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Docket No. 8-86

CASE 8850: In the matter of the hearing called bythe 0i1 Conservation Division on its own motion for an
order creating and extending certain pools in Eddy and Chaves Counties, New Mexico:

{a)

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool
for Delaware production and designated as the Catclaw Draw-Delaware Pool.
The discovery well is the Exxon Corporation Catclaw Draw Well No. 8
Tocated in Unit G of Section 22, Township 21 South, Range 25 East, NMPM.
Said pool would comprise:

TOWNSHIP 21 SQUTH, RANGE 25 EAST, NMPM

Section 22: NE/4

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for
Delaware production and designated as the East Herradura Bend-Delaware Pool.
The discovery well is the Amoco Production Company State GO Well No. 1,
Tocated in Unit E of Section 2, Township 23 South, Range 28 East, NMPM, Said
pool would comprise:

TJOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 2: NW/4

CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for
Atoka production and designated as the North Laguna Salado-Atoka Gas Pool.
The discovery well is the Eastland 0i1 Company Carthel Federal Com. Well No.
2, located in Unit G of Section 5, Township 23 South, Range 29 East, NMPM,
Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 29 EAST, NMPM
Section 5: N/Z

CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for
Permo Pennsylvanian production and designated as the Red Tank Draw-Permo
Pennsylvanian Gas Pool. The discovery well is the Exxon Corporation Altwein

B Federal Com. Well No. 1, Tocated in Unit N of Section 12, Township 19 South,
Range 23 East, NMPM. Said pool would comprise: .

TOWNSHIP 19 SOUTH, RANGE 23 EAST, NMPM
Section 12: §/2

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for
Delaware production and designated as the East Shugart-Delaware Paol. The
discovery well is the Siete 0i1 and Gas Corporation Geronimo Federal Well No.
3, located in Unit A of Section 24, Township 18 South, Range 31 East, NMPM,
Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 24: NE/4

Said discovery well will be assigned a discovery allowable of 25,060 barrels
to be produced over a two year period.

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for
Wolfcamp production and designated as the Siegrest Draw-Wolfcamp Pool. The
discovery well is the Yates Pétroleum Corporation Amoco QT Federal Well No.
2, located in Unit P of Section 29, Township 19 South, Range 24 East, NMPH.
Said pool would comprise:

TOWNSHIP 19 SQUTH, RANGE 24 EAST, NMPM
Section 29: SE/4

CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for
Fusselman production and designated as the North Twin Lakes-Fusselman Gas Pool.
The discovery well is the Stevens Operating Company Lynx Well No. 1, located

in Unit G of Section 19, Township 8 South, Range 29 East, NMPM. Said pool
would comprise:

TOWNSHIP 8 SQUTH, RANGE 29 EAST, NMPM
Section 19: N/2
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CASE 8845:
CASE 8846:

CASE 8847:

CASE 8823:

<:/"'CASE é848:

CASE 8849:

A1l of the above-described acreage is to be dedicated to a single well to be drilled at a
standard location in the NW/4 SE/4 (Unit J) of said Section 11. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operatar of the
well and a charge for risk involved in drilling said well.

Application of Tenneco 0il Company for downhole commingling, San Juan County, New Mexica.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of production
from the Blanco-Mesaverde and Qtero-Chacra Pools in the wellbores of two wells to be drilled

in Section 8, Township 27 North, Range 8 West, and in Section 29, Township 28 North, Range 9 West.

Application of Tenneco 0il1 Company for downhole commingling, San Juan County, New Mexico.
Applicant,in the above-styled cause, seeks approval for the downhole commingling of production
from the Blanco-Mesaverde and Undesignated Otero-Chacra Pools in the wellbores of five wells
to be drilled in Sections 18, 20, 21, and 28, Township 27 North, Range 8 West.

Application of Nearburg Producing Company for downhole commingling, Eddy County, New Mexico.
Applicant,in the above-styled cause, seeks approval for the downhole commingling of production from
the Atoka and Morrow formations in the wellbore of its Osage-Boyd Com Well No. 1 located 1980

feet from the North 1ine and 660 feet from the West line (Unit E) of Section 15, Township 19 South,
Range 25 East, Boyd-Morrow Gas Pool and Undesignated North Dagger Draw-Upper Pennsylvanian Gas Pool.

(Continued from February 19, 1986, Examiner Hearing)

Application of Nearburg Producing Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant,in the above-styled cause, seeks approval of an unorthodox gas well location 660 feet

from the South line and 760 feet from the East line of Section 23, Township 20 South, Range 34 East,
Pennsylvanian formation, the S/2 of said Section 23 to be dedicated to the well.

Application of Amoco Production Company for NGPA Wellhead Price Ceiling Category Determinations,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division
e following three wells in Township 19 South, Range 35 East, Scharb-Bone Springs Pool,

meet the NGPA well category criteria for New Onshore Reservoir under Section 102 of the Natural Gas

Policy Act of 1978 and the applicable rules of the Federal Energy Reguiatory Commission:

1} Elkan Well No. 3 Tocated 1980 feet from the
South and East lines (Unit J) of Section 9;

2} Elkan Well No. 4 located 519 feet from the
South line and 2121 feet from the West line
(Unit N) of Section 9; and,

3) State "MX" Well No. 1 located 660 feet from
the North line and 710 feet from the West
Tine (Unit D) of Section 15,

Application of Southland Royalty Company for NGPA Wellhead Price Ceiling Category Determinations,

Lea County, New Mexicd. Applicant, in the above-styled cause, seeks a determination by the Division
that the following four wells in Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meet

the NGPA well category criteria for New Onshore Reservoir under Section 102 of the Natural Gas Policy
Act of 1978 and the applicable rules of the Federal Energy Regulatory Commission:

1) Smith "5" Well No. 2 located 660 feet
from the South line and 1980 feet
from the East line (Unit Q) of Section
5:

2) Smith "5" Well No. 4 located 2149 feet
from the South line and 700 feet from the
East line (Unit I) of Section 5;

3) Scharb "8" Well No. 2 located 660 feet
from the North line and 2180 feet from
the East line (Unit B) of Section 8; and,

4) Scharb "9" Well No. 4 located 766 feet
from the North line and 2086 feet from
the West 1ine (Unit C) of Section 9.
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CASE 8030: (Reopened)

In the matter of Case 8030 being reopened pursuant to the provisions of Order No. R-7471, which order
promulgated temporary special rules and regulations for the Rio Puerco-Mancos 0il Pool in Sandoval
County, including a provision for 320-acre spacing units. Operators in said pool may appear and show
cause why said pool should not be developed on 40-acre spacing units.

CASE 8876: Application of Chaveroo Operating Company for the amendment of Division Order No. R-8163, Lea County,
New Mexico. Division Order No. R-8163, dated March 3, 1986, authorized the applicant to utilize the
Apollo Energy Inc. State G-36 Well No. 1, located 1980 feet from the South line and 660 feet from the
West line (Unit L) of Section 36, Township 17 South, Range 35 East, to dispose of produced salt water
into the Vacuum Grayburg-San Andres Pool, with injection into the perforated interval from approximately
4804 feet to 5212 feet. Applicant, in the above=-styled cause, now seeks the amendment of said Order No.
R-8163, deleting certain requirements concerning re-cementing or re-plugging the following wells:

1) Cities Service 0il and Gas Corporation State "BJ" Well
No. 1 located 2310 feet from the South line and 990
feet from the East line (Unit I) of Section 35,
Township 17 South, Range 35 East;

2) Phillips Petroleum Company (Mac Jones) State Well
No. 2 located 990 feet from the North and East lines
(Unit A) of Section 35;

3) Texas Petroleum 0il Company State "AB" Well No. 1
located 1980 feet from the North line and 660 feet
from the West line (Unit E) of Section 36, both in
Township 17 South, Range 36 East.

CASE 8839: (Continued and Readvertised)

Application of Jerome P. McHugh for exceptions to the Special Pool Rules for the Gavilan-Mancos 0il
Pool as promulgated by Division Order No. R-7407, Rio Arriba County, New Mexico. Applicant, in the
above~styled cause, seeks exceptions to the spacing and well location provisions of the Special Rules
and Regulations governing the Gavilan-Mancos 0il Pool as promulgated by Division Order No. R-7407,
authorizing two unorthodox oil well locations, 1980 feet from the South line and 660 feet from the
East line of Section 19 and 660 feet from the South and East lines of Section 30, both Sections in
Township 25 North, Range 2 West. All of said Section 19 consisting of 187.76 acres, more or less,
and all of said Section 30 consisting of 187.88 acres more or less, are to be dedicated to said wells,
respectively, forming two non-standard oil spacing andproration units in said pool, said units to
necessitate for the irregular sections along the western side of the subject Township resulting from
survey corrections in the United States Public Lands Survey.

CASE 8877: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and assigning a discovery allowable to a certain pool in Sandoval County, New Mexico:

(a) Create a new pool in Sandoval County, New Mexico, classified as an o0il pool
for Mesaverde Production and designated as the San Isidro-Mesaverde 0il Pool.
The discovery well is the Gary-Williams 0il Producer San Isidro 26 Well No. 7,
located in Unit G of Section 26, Township 20 North, Range 3 West, NMPM. Said
pool would comprise:

TOWNSHIP 20 NORTH, RANGE 3 WEST, NMPM
Section 26: SW/4 NE/&4

Said discovery well will be assigned a discovery allowable of 11,360 barrels
to be produced over .a two-year period.
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noxets Nos. 14-86 and 15-86 are tentatively set for April 30 and May 14, 1986. Applicacions for hearing must be filed
a1t least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY ~ APRIL 16, 1986
8:15 a.m. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for May, 1986, from fifteen prorated pools in
Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for May, 1986, from four prorated pools in San
Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 8871: In the ‘matter of the hearing called by the 0il Conservation Division on its own motion to permit Veno
Energy and other interested parties to appear and show cause why their authority under Order No. R-7596
to operate an oil treating plant located in the NW/4 NE/4 of Section 23, Township 16 South, Range 35
East, Lea County, New Mexico, should not be cancelled and why the site of such plant should not be
reclaimed.

CASE 8872: Application of HNG 0il Company for a unit agreement, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Queen Lake Unit Agreement comprising 1917.2 acres, more or less, of
Federal, State, and Fee lands in Section 36, Township 24 South, Range 28 East and Sections 31 and 32,
Township 24 South, Range 29 East. ’

CASE 8873: Application of Exxon Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in the
above-~styled cause, seeks an order pooling all mineral interests in the Delaware and Bone Spring
formations underlying the NW/4 SW/4 of Section 27, Township 22 South, Range 26 East, forming a 40-acre
standard oil spacing and proration unit in both zones. Applicant further seeks an order pooling all
mineral interests in the Canyon, Strawn, Atoka, and Morrow formations underlying the W/2 of said
Section 27, to form a standard 320-acre gas spacing and proration unit, both aforementioned umnits to
be dedicated to a well to be drilled at a standard location 1980 feet from the South line and 660 feet
from the West line of said Section 27. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling
said well.

CASE 8874: Application of Union Texas Petroleum Corporation for Pool Reclassification, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the reclassification of the Crosby-Devonian Gas Pool as an
— associated pool and the promulgation of special pool rules therefor.

::dASE 8848+ (Continued from March 5, 1986, Examiner Hearing)

Application of Amoco Production Company for NGPA Wellhead Price Ceiling Category Determinations, Lea
County, New Mexico. Applicant, in the above~styled cause, seeks a determination by the Division that
the following three wells in Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meet the NGPA
well category criteria for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of
1978 and the applicable rules of the Federal Energy Regulatory Commission:

1) Elkan Well No. 3 located 1980 feet from the
South and East lines (Unit J) of Section 9;

2) Elkan Well No. 4 located 519 feet from the
South line and 2121 feet from the West line
(Unit N) of Section 9; and,

3) State "MX'" Well No. 1 located 660 feet from
the North line and 710 feet from the West
line (Unit D) of Section 15.

CASE 8875: Application of Arco 0il & Gas Company for downhole commingling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the downhole commingling of production from the Blinebry,
Drinkard, and Wantz-Abo Pools in the wellbore of its S. J. Sarkeys Well No. 3 located 2310 feet from
the South line and 330 feet from the East line (Unit I) of Section 23, Township 21 South, Range 37 East.

CASE 8870: (Continued from April 2, 1986, Examiner Hearing)

Application of Nearburg Producing Company for salt water disposal, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Cisco and Canyon
formations in the perforated interval from approximately 7772 feet to 7850 feet in the Coquina 0il
Corporation Aikman State Well No. 1 located 660 feet from the South line and 1980 feet from the West
iine (Unit N) of Section 27, Township 19 South, Range 25 East.
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Docket No. 15-86

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an unorthodox gas well location for its proposed Hartman Well
No. 1-E to be drilled 1230 feet from the North line and 535 feet from the East line of Section 22, Township

29 Yorth, Range 11 West, Basin-Dakota Pool, the E/2 of said Section 22 to be dedicated to the well.

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an unorthodox gas well location for its proposed Nancy Hartman
Well No. 1l to be drilled 1100 feet from the North line and 55 feet from the East line of Section 22, Township
29 North, Range 11 West, Bloomfield-Chacra Pool, the NE/4 of said Section 22 to be dedicated to the well.

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an unorthodox gas well location for itsproposed Marv Jane Well
No. 1 to be drilled 590 feet from the South line and 1870 feet from the West line of Sectiom 22, Township

29 North, Range 11 West, Bloomfield-Chacra Pool, the SW/4 of said Section 22 to be dedicated to the well.

Application of HCW Exploration, Inc. for the amendment of Division Order No. R-8071, Lea County, New Mexico.
The New Mexico 0il Conservation Commission issued Division Order No. R-8071 on November 19, 1985 for Case
No. 8604, which compulsorily pooled all mineral interests in any gas pool down to and including the Jalmat
Gas Pool underlying the SE/4 of Section 27, Township 23 South, Range 36 East. Applicant, in the above-
styled cause, now seeks the amendment of said Order No. R-8071 to include a provision pooling all mineral
interests in the Jalmat zone underlying the SE/4 SE/4 (Unit P) of said Section 27 if the subject well
covered in the original Order is completed as a Jalmat oil well. Applicant further requests that all

other provisions in said Order No. R-8071 remain in full force and effect.

Application of the Eastland 0il Company for the amendment of Division Order No F8165, Eddy County, New Mexico.
Division Order No. R-8165, dated February 25, 1986, authorized Eastland 0il Company to institute a water-
flood project on its Power Grayburg (Federal) Unit located in portions of Section 1, Township 18 South,

Range 30 East, and in portions of Sections 5 and 6, Township 18 South, Range 31 East by the injection of
water, under pressure, into the Grayburg formation through four certain wells within the Unit Area.

Applicant, in the above-styled cause, now seeks the amendment of said Order No. R-8165 authorizing a

change in the development of the waterflood pattern within the Unit Area.

Application of Kirby Exploration Company of Texas for an unorthodox oil well location and simultaneous
dedication, Sandoval County, New Mexico. Applicant, in the above-styled cause, seeks approval of an
unorthodox oil well location within the NW/4 of Section 22, Township 19 North, Range 3 West, Southwest
Media-Entrada 0il Pool, the NW/4 of said Section 22 forming a standard 160-acre 0il spacing
and proration unit to be simultaneously dedicated to said well and to its existing Boling Federal Wells
Nos. 6 and 8, located in Units F and C of said Section 22, respectively.

(Continued from April 16, 1986, Examiner Hearing) (Recopened)

In the matter of Case 8030 being reopened pursuant to the provisions of Order No. R-7471, which order
promulgated temporary special rules and regulations for the Rio Puerco-Mancos 0il Pool in Sandoval
County, including a provisiom for 320-acre spacing units. Operators in said pool may appear and show

cause why said pool should not be developed on 40-acre spacing units.

(Continued from April 16, 1986, Examiner Hearing)

h Application of Amoco Production Company for NGPA Wellhead Price Ceiling Category Determinations, Lea

County, New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division that
the following three wells in Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meet the NGPA
well category criteria for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of 1978
and the applicable rules of the Federal Energy Regulatory Commission:

1) Elkan Well No. 3 located 1980 feet from the
South and East lines (Unit J) of Section 9;

2) Elkan Well No. 4 located 519 feet from the
South line and 2121 feet from the West line
(Unit N) of Section 9; and,

3) State "MX" Well No. 1 located 660 feet from
the North line and 710 feet from the West
line (Unit D) of Section 15.
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Dockets Nos. 17-86 and 18-86 are tentatively set for May 28 and June 11, 1986. Applications for hearing must be filed

at least .l days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 14, 1986
8:15 A.,M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The Zollowing cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for June, 1986, from fifteen prorated pools in
Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for June, 1986, from four prorated pools in San
Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 3878: (Continued from April 30, 1986, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
t?e amendment of Rule 101 relating to bonds. The proposed amendment would provide for the posting
Or a cash bond upon a showing that the operator is unable to obtain a surety bond.

CASE 8839: (Continued and Readvertised)

Application of Jerome P. McHugh for exceptions to the Special Pool Rules for the Gavilan-Mancos 0il Pool

as promulgated by Division Order No. R-7407, Rio Arriba County, New Mexico. Applicant, in the above-
styled cause, seeks exceptions to the spacing and well location provisions of the Special Rules and’
Regulations governing the Gavilan-Mancos O0il Pool as promulgated by Division Order No. R-7407, authorizing
two unorthodox oil well locations, 1980 feet from the South line and 660 feet from the East line of Section
19 and 1420 feet from the South line and 660 feet from the East line of Section 30, both Sections in
Township 25 North, Range 2 West. All of said Section 19 consisting of 187.76 acres, more or less, and all
of said Section 30 consisting of 187.88 acres, more or less, are to be dedicated to said wells, respectively,
forming two non-standard oil spacing and proration units in said pool, said units to necessitate for the
irregular sections along the western side of the subject Township resulting from survey corrections in the
United States Public Lands Survey.

CASE 8879: (Continued from April 30, 1986, Examiner Hearing)

Application of Dugan Production Corporation for an exception to the Special Pool Rules for the Gavilan-
Mancos 0il Pool as promulgated by Division Order No. R~7407, Rio Arriba County, New Mexico. applicant,

in the above-styled cause, seeks an exception to the well locaton provisions of the Special Rules and
Regulations governing the Gavilan-Mancos 0il Pool as promulgated by Division Order No. R-7407, authorizing
an unorthodox oil well location for its Divide Well No. 3 to be located 1780 feet from the South line and
2120 feet from the West line of Section 35, Township 26 North, Range 2 West, the W/2 of said Section 35 to

be dedicated to the well,

Application of Newstar Resources, Inc. for an oil treating plant permit, Lea County, New Mexico. applicant,
in the above-styled cause, seeks authority for the construction and operation of an oil treatingplant for
the purpose of treating and reclaiming sediment oil at a site in the N/2 N/2 of Section 14, Township 20
South, Range 38 East.

CASE 2887:

~

CASE 3888: Application of Southwestern, Inc, to vacate and void Division Order No. R-8163, Lea County, New Mexico.
Division Order No. R-8163, dated March 3, 1986, authorized the applicant to utilize the Apollo Energy Inc.
State G-36 Well No. 1, located 1980 feet from the South lime and 660 feet from the West line (Unit L) of
Section 36, Township 17 South, Range 35 East, to dispose of produced salt water into the Vacuum Grayburg-~
San andres Pool, with injection into the perforated interval from approximately 4804 feet to 5212 feet.
applicant, in the above-styled cause now seeks to vacate and void Order No. R-8163.

CASE 8889: Application of Apollo Energy, Inc. for three Hardship Gas Well Classifications, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that the following wells in Township 20 South,
Range 36 East, Eumont (Yates-Seven Rivers-Queen) Gas Pool are hardship gas wells which should be granted
priority access to pipeline takes in order to avoid waste:

Divine State "29" Well No. 1 located 660 feet from the South
line and 1980 feet from the East line (Unit 0) of Section 29;

Sinclair State Well No. 1 located 1980 feet from the North and
East lines (Unit G) of Section 32; and

Sinclair State Well Yo. 2, located 1980 feet from the North
line and 660 feet from the East line (Unit H) of Section 32.

CASE 8890: Application of Northwest Pipeline Corp. for Hardship Gas Well Classification, Rio Arriba County, New Mexico.
Applicant, in the above-stvled cause, seeks a determination that its San Juan 29-5 Unit Well No. 91 located
1140 feet from the North line and 1840 feet from the East line (Unit B) of Section 35, Township 29 North,
Range 5 West, Basin-Dakota Pool, is a hardship gas well which should be granted priority access to pipeline

takes in order to avoid waste.
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25 and 21-8€ ave tentatively set Zor Jure 25 and Julr ¢, 1986. Applicaticns Zor hearing must e filed
in acdvance of hearing date.

OCCFET: EAMINER ZEARING - ° - JIYE 1z, 1G86
3:15 A.M. - CIL CONSERVATICM ! CCYFERELCE ROCHM,

STATE LaND CFFICE BUILDING, SANTA FE, NZw MEXICC

T2 to..cw.inc -ases wil. ke neard pezcre Davié R. Catanach, zraminer, or Michael Z. Stogner, Alternate Ixaminer:

ZISE 8909: In <he matter of the hearing called by the Oil Conservation Division on its cwn motion <o amend Rule 212
<o rtrevide Zfor administrative approval of applications for treacing plants, tc recuire a cash or surety
nend sufficient for surface reclamation of the treating plant facility site, ané tc acditicrnally cendizion
the bond upen land surface reclamaticn to CCD standards.

In the matter of the hearing called by the Oil Conservation Division on its cwn motion <O permit A, T,
Rckerts, Cr., Great American Insurance Campany, and cther interested parties to appear and zhcow cause
whv =he Bogle Farmg SWD Well Yo.l located 660 feet frem the South and West lines of Secticn 16,
Township 11 Scuth, Rance 14 East, Lea County, shouid not ce plugged and abandoned in accordarce with
z Divisicn-approved plucging program.

CASE 3911: In the matter of the hearing called by the Oil Conservation Division on its cwn motion to permic I. & W.,
Irc. 2o aprear and show cause why its Form C-133, Auchorization to Haul Water, should not te cancelled
for non-corpliance with Oil Conservation Division's regulations.

C2SE 5912:  Arplication of Parabo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the above-
stvled cause, seeks authorit: to dispose of produced salt water intc the San Andres Iformaticn in the
merforated interval from 4300 Zeet to 4950 feet in its Rcyalty Holding Well No. 4, located 660 Zeet

Zrom the North and East lines ct Sectior 25, Township 21 South, Range 37 East.

N
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Arplication of Exxon Corporation for an unorthodox gas well location and & non-standard gas proraticn
unit, EZ&dv Ccunty, New Mevico. Applicant, in the above-stvled cause, seeks approval of an uncrthodox
gas well lccation 1580 feet Zrcm the North line and 525 feet from the West line cf Section 7, Township
17 Scuth, Range 29 East, Undesignated South Empire-Morrow Gas Pecol, the NE/4, E/2 NW/4, and Lots &
and 2 of said Section 7 t& be dedicated to said well forming a 292.32-acre non-standard cas spacing
and proraticon unit.

nSZ 8914: Application of Chase Energy, Inc. for salt water disposal, San Juan County, New Mexico. Acplicant,
in the above-styled cause, seeks authority to dispose of produced sait water into the Slick Rock-
Cakota Cil Pool in the open~hole interval fram 750 feet to 758 feet in their DEB Well No. 18 lccated
310 fzet Zrom the South line and 420 feet fraom the East line (Unit P) of Secticn 36, Township 30
Yerth, Rance 17 West.

Z=SE 2891: (Continued from May 28, 1986, Examirer Hearing)

Arplication of Manana Gas, Inc. for an unorthodox gas well locaticn, San Juan Ccunty, New Mexico.
Arcplicant, in the above=-styled cause, seeks approval of an unorthodex gas well locatien for its
croposed Hartman Well No.—1-E 0 ke drilled 1230 feet fram the North line and 35 feet from the
East line of Section 22, Township 29 North, Range 11 West, Basin-Dakota Pcol, the E/2 of said
Secticn 22 to ke dedicated to the well.

3852: (Continued frem May 28, 1986, Examiner Hearing)

Appiication of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, Mew Mexico.
Acplicant, in the abcve-stvled cause, seks approval of an unorthodcx gas well lccaticn for its
crcrosed Nancy Hartman 'lell Mo. 1 to be drilled 1190 feet from the North line and 35 feet Zrcm the
Zast line of Secticn 22, Township 29 North, Pange 11 West, Bloomfield-Chacra Pocl, the NE/4 of said
Section 22 0 ke dedicated to the well.

72SE

)
(Yol
—
w

(This case will be continued to June 25, 1986)

arplication of Tenneco Oil Company for directiocnal drilling, San Juan County, New Vexico. Arplicant,
in the above-styled cause, seeks authority for the directional drilling of four wells %o the 2asin-



tzn _ease, all 1n Zection 12, Townshir 29 liorth, Rarce 13 Vest,

Jurface Location {(S.L.) - 216Q' TSL - 1391' FIL
3cztcm Hole Lecation (B.d.L,) = 1730' 7SL - 1775' TEL

2} Well lo. I-E
S.. - 2202F FSL - 1653° FEL

5,5.0. - 1630' FM & EL

) well YNo. 2
€... - 2138' PSL - 1712' FEL
B.H.L, - 1650' FS & WL

4 well No. 2-E

wells Yos. 1 ard 1-E =c e dedicated tc the Z/2Z of said Section 10 and Wells Nos. 2 and 2E <o be
Zedicated o the W/2 of said Secticn 10,

CISZ 287C:  (Continued Ifrom May 28, 1986, Examiner Eearing)

arplication of Nearburg Producing Company for salt water disposal, Zddy County, New Mexico. applicant,
in the above-stvled cause, seeks authority to dispose of produced salt water in o the Cisco and Canvon
fcrmations in <he perforated interval fram approximately 7772 feet to 7850 feet in the Coquina Cil
Corporation Aikman State Well No. 1 located €60 feet from the South lire and 198C feet from the Vest
_ine (Unit N) of Section 27, Township 19 South, Range 25 East.

~~5Z £874: (Continued from Mav 28, 1986, Examirer Hearing) h

Agplication of Union Texas Petroleum Corporation for Fool Reclassification, Lea County, New Mexice.
Applicant, in the above-styled cause, seeks the reclassification of the Crosby-Devcnian Gas Pool as
an associated pool and the promulgation of special pool rules therefer.

applicaticn of Yates Drilling Campany for waterflood expansion, Eddy County, New Mexico. Applicant,

in the above-styled cause, seeks authority to expand its Yates Artesia Metex Unit Waterflood Project,
authorize¢ by Division Crder No. R-4609, dated August 13, 1973, by converting its Artesia Metex Unit
Well No. 35 lecated 1630 Zeet from the North line and 330 feet fram the East line (Unit H) of Secticn
26, Tcwrship 18 South, Range 27 East, Artesia—Queen-Gravburg-San Anéres Pool, Artesia Metex Unit Area,
frem a producing oil well to a water injection well.

5EF 2818: (Continued from May 28, 1966, Examiner Hearing)

application of Yates Petroleum Corporation Zor salt water disposal, Eddy County, New Mexico. Applicant,
in the zbove-styled cause, seeks authority to dispose of produced salt water intc the Avalcn-Delaware
ool in the perforated interval from 2595 feet to 2685 feet in its Stomewall "YE" State Well No. 1
lccated 1630 Zeet fram the South line and 1580 feet from the Fast line (Unit J), Secticn 30, Township
<0 South, Range 28 East. In the absence of cbjection, this case will be approved pursuant to Divisicn
Rules and Regulaticns.

{Ccntirved from May 14, 1986, Examiner Fearing)

\\ Apeiication of Amoce Froducticn Campany for NGPA Wellhead Price Ceiling Category Cetermurations, Lea
Jcunty, New lMexico. aArplicant, in the above-styled cause, seeks a determiration by the Division “hat
e following three wells in Township 19 South, Range 35 East, Scharb-Bone Springs Pocl, meet the NGPA
well categorv criteria for New Cnshore Reservoir under Section 102 cf the Natural Gas Policy act of
~27¢ and the applicable rules of the Federal Energv Pegulatory Comission:

1} Elkan Well No. 3 located 1980 feet from the South
and East lines (Unit J) of Section 9;

2} Elkan Well No. 4 located 519 Zeet from the South
lire and 2121 feet fram the West line (Unit N) of
Section 9; angd,
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