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October 9, 1987 

TO: WORKING INTEREST OWNERS 
ADDRESSEE LIST ATTACHED 

Re: Lazy Tree State U n i t 
Township 13 South, Range 32 East, N.M.P.M. 
Section 1: A l l 
Section 2: A l l 
Section 11: E* 
Section 12: A l l 

Township 13 South, Range 33 East, N.M.P.M. 
Section 5 NWj 
Section 6 A l l 
Section 7 A l l 
Section 8 A l l 
Section 18 Ni 
Lea County, New Mexico 

Containing 4638.37 acres, more or less 

Gentlemen: 

Yates Petroleum Corporation proposes the f o r m a t i o n o f an undivided-type State 
U n i t f o r the d r i l l i n g o f a 10,500 f o o t Permo Penn t e s t . We i n v i t e you t o 
j o i n t h i s u n i t and p a r t i c i p a t e i n the d r i l l i n g of the i n i t i a l w e l l a t a 
l o c a t i o n described as 660' FNL and 660' FEL, Section 12, Township 13 South, 
Range 32 East. Our primary o b j e c t i v e i s t o t e s t the Bough zones. 

For the p a r t i e s who are planning on p a r t i c i p a t i n g , we have enclosed an 
A u t h o r i t y f o r Expenditure and a Consent and R a t i f i c a t i o n o f the U n i t 
Agreement and the U n i t Operating Agreement. You are requested t o s i g n and 
r e t u r n f i v e (5) copies o f the Consent and R a t i f i c a t i o n . They must be i n our 
o f f i c e no l a t e r than November 2, 1987. The copies o f the s a i d U n i t Agreement 
and Unit Operating Agreement i n which you are requested t o r a t i f y are a l s o 
enclosed f o r your review. E x h i b i t A (map of the u n i t ) w i l l be sent t o you 
l a t e r t h i s week when i t becomes a v a i l a b l e . Please r e t a i n one set o f copies 
f o r your records. Should you not wish t o p a r t i c i p a t e i n the d r i l l i n g o f t h i s 
w e l l , we request t h a t you farmout t o the u n i t . 
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Your prompt a t t e n t i o n t o t h i s matter i s appreciated as the u n i t hearing i s 
scheduled f o r November 4, 1987. Our a t t o r n e y , Mr. Chad Dickerson, w i l l be 
sending n o t i c e s o f our a p p l i c a t i o n i n the near f u t u r e . 

I f you have any questions, please do not h e s i t a t e t o c a l l . 

Very t r u l y yours, 

JB/bp 

Enclosures 



LAZY TREE STATE UNIT 

ADDRESSEE LIST 

Bass Enterprises Production 
Company 

F i r s t C i t y Bank Tower 
201 Main S t r e e t 
F o r t Worth, Texas 76102 
A t t n : Mr. Louis W i l p i t z 

Southland O i l Company 
c/o Meridian O i l , I n c . 
21 Desta Drive 
Midland, Texas 79705 
A t t n : Mr. P h i l W h i t s i t t 

Sabine Production Company 
1000 LTV Center -
Lock Box 109 
2001 Ross Avenue 
D a l l a s , Texas 75201-2993 
A t t n : Mr. Robert W. Floyd 

Manforth Production, Inc. 
c/o P. 0. Box 508 
Locust V a l l e y , New York 
11560 

F. Karsten 
c/o P. 0. Box 508 
Locust V a l l e y , New York 
11560 

Sun E x p l o r a t i o n and 
Production Company 

Sun Tower - ClayDesta Plaza 
No. 24 Smith Road - Suite 6 
Midland, Texas 79705 
A t t n : Mr. Stanley A. Rever 

Dorchester Master 
L i m i t e d Partnership 
c/o Damson O i l Corporation 
P. 0. Box 4391 
Houston, Texas 77210 
A t t n : Mr. Thomas Burdette 

Yates Petroleum Corporation 
Yates D r i l l i n g Company 
Abo Petroleum Corporation 
Myco I n d u s t r i e s , I n c . 
105 South Fourth S t r e e t 
A r t e s i a , New Mexico 88210 
A t t n : Jim B a l l 
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