W.R. HUMPHRIES
COMMISSIONER

Dickerzan Fig

SLO REF NO. 0B-512

Commiss{oner J Puuic Lanc[s P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148
{1

tober 22, 1987

Foo% Vandiver

BT TN Mr. Chead Dickerson

Sevenlh
Artesla,

L Mahone, Suite B
Mew Mesico BEZIO
ec Cac

Flexs Frop tus Flower Lmit

Chaves County, NMew Mexwico

Gentlemen:

This

cffiloce haz reviewsd the oanesecuted copy of  unit

agreemaint which vou have submitted on behalf of Yates PFetroleum

Corp.,
Mexico.

Commi sl

for the proposed Cactus Flower Unit, Chaves County, bNew
This agreement meets the general reguirements of  the

orner  of  Fublic Lands  and hes this date granted vyou

preliminary approval as to form and content.

Frel

approval

ehort T
lave a@=en given. Alsc, any well commenced prior to the effective

prior ¢

imitial

e

aubmit ©

i

iminary approval  ehall not be construed to mean final
of  this agresement in any way and will not extend  any
erm leasses, until fimal approval and an effective date

this agreement which penetrates its obljective horizon
o sald effective date zhall not  be canstrued as  the
teset well.

zubmitting  your  agreement for fineal approval please
he following:
fpplication +for  Formal approval by the Commlssioner
setting forth the tracts that have been committed and the
tracts that have not been comml tied.

11 ratifications from the les
Interest Owners. F&11 signatures

of Record and Working
should be acknowl edged
by & notary and one set must contain original signatures,

Order of the New Medsico 31 Conservation Division. Oy
Approyal will ber conditioned wpon subseguent favorable
appr oval by bhe bew il Conservetion Division.

The filing fee for a wunit sareement is thirty dallars per

YATES PETROLEUM CORPORATION

Case No. 9245
11/04/87 Examiner Hearing

Exhibit No. 7



Dicker sgn, Fishk & Vandiver
Octaber 22, 1987
Fage 2

secthiorn  ar partial section thereot. Flease submit an
additianal FAROLOD Dollars to cover the addition of the

NEA4,G/°2 of Bection 17

i Fle: submil a vevised copy of Exhibit "A" reflecting
the addition of the NEASG,S/7Z of Section 17-85%-27E  and

Tract Ho. 11 to the anit area.

argl R N e V-Eda4

3 FRecord is Yates Petrolewn Corporation.
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If  we may be of turther help plesse do not hesitate to call
cry s,

Very truly yvours,

b

M. F. HUMPFHRIES
COMMISSIONER OF PLUBLIC LARNDS
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