
Docket No. 34-87 

Dockets Nos. 36-87 and 37-87 are tentatively set for December 2, and December 16, 1987. Applications for hearing 
must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET; EXAMINER HERRING - WEDNESDAY - NOVEMBER 18, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 9179: (Continued frcm November 4, 1987, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
Turman & Hayes, Western Surety Company, and a l l other interested parties to appear and show cause 
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South, 
Range 35 East, Lea County, should not be plugged and abandoned i n accordance with a 
Division-approved plugging program: 

Well No. 1 located 1650 feet frcm the North line and 2236 feet frcm the West line 
(Onit F); 

Well No. 3 located 2319 feet from the North line and 918 feet frcm the West line 
(Unit E); 

Well No. 4 located 2055 feet from the South line and 660 feet from the West line 
(Unit L); and 

Well No. 5 located 994 feet from the South line and 330 feet frcm the West line (Unit 
M). 

_ A l l of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico. 

CASE 9247: (Readvertised) 

Application of Yates Petroleum Corporation for a unit agreenent, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area comprising 
5,040 acres, more or less, of State and Fee lands in Township 9 South, Range 27 East. Said area i s 
located approximately 7 miles south of the. west end of Railroad Mountain. t 

CASE 9238: (Continued frcm November 4, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole ccmningling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to commingle production from the Sanmal-Queen 
and the Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s Hoover "ADR" State 
Well No. 6 located 330 feet from the South line and 990 feet from the West line (Unit M) of Section 
1, Township 17 South, Range 33 East. Said well i s located approximately 8 miles south of Maljamar, 
New Mexico. 

CASE 9239: (Continued frcm November 4, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling. Lea County, New Mexico. 
Applicant, in tlie above-styled cause, seeks approval to comungle production from tlie Undesignated 
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s B i l l y "AES" 
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of 
Section 12, Townsiiip 17 South, Range 33 East. Said well i s located approximately 8 miles east of 
Maljamar, New Mexico. 

CASE 8970: (Reopened) 

In the matter of Case 8970 being reopened pursuant to the provisions of Division Order No. R-8330, 
which order established a limiting gas-oil ratio for the Sanmal-Queen Pool in Lea County of 5,000 
cubic feet of gas per barrel of o i l for a temporary period of one year. Interested parties my 
appear and show cause why the Sanmal-Queen Pool should not be governed by a limiting gas-oil ratio 
of 2,000 cubic feet of gas per barrel of o i l . 

CASE 9254; Application of Pogo Producing Ccnpany for an unorthodox gas well location. Lea County, Nev; Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox, gas well location 1980 feet 
from the North line and 990 feet frcm the East line (Unit II) of Section 13, Township 22 South, 
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section 
13 to be dedicated to the well. Said well i s located approximately 19 miles south-southeast from 
the junction of U.S. 62/180 and N.M. 176. 
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CASK 9255; App l i r e t ion o f Pendall L . Capos cor compulsory pool ing. Lea Countv, Now 'lexico. Appl icant , i n the 
abcsae-styled cause, 3-aaks an order peeling a l l n iner*! in teres ts f r a n the surface ro the uase o f 
the 5«ol.xamp fbOBCici! mcre ly i i i g tlie NK/4 SH. < (Unit 7.) o i Section 18, Township 12 South, Aange 36 
v 3 s t , forming i standard 'O- icre c i l spacing and p ro rE t io r un i t t o be Jecicated t o cr.e Gary "iezs.et-
Peazui lfe3tern H e l l 1*5. 1-if icsr.ted at ? stsncarc o i j . w e l l loca t ion 19KC fee t f r en th? Snath, l i n e 
a m "SIO "set f r a n the 'test l i n e :>f s a i ; Section l ? . i-iso to be consiiereu w i l l be the cost c5 
ifcilJLiDS and completing jazn w e l l ard :he =.1 1 jcation o f trout thereof as w e l l at a c t r a i operating 
cost* end rheT-jes i o r surer- ' isian, desiccation or applicant u3 operator of the we l i and a charge 
t o r r i s k involved i n d r i l l i n g t c i d w e i l . S a i l .'.ccatio.1 i ? approximate-lj 1.5 rniles norn1'. o f i i . Jl. 
?feImpost 231 c i l i . ' J . Eijhway 3F.0. 

Z^SE 9256; Appl ica t ion o f PetrcL?iR Corcoretior i t ife*- N:ad co f o r non-standard o iL prora t ion i^nits ar^i twe 
•SKyrtlxy.Ttxi o i l <rei.l ..ocations. Eddy County, f - . l l . Applicant , i n the aixwe-styled c.-iuse, seeks 
approvaj. f o r t w non-standaid o i l p rora t ion u r a t j :x I r regu la r Seccion "5 , Township 26 South, Range 
3C E^Gt, ^acn to be dedicated 'to vaells to ;: t d r i l l e d a t u i o r t lectox locat ions. The f i r s t u n i t ULM 
prxoes O ocrus, b-eing a l l o f Lot i '25.11- cores) cjid the «.'=.itarri 3/5 o f Lot 3 (14.86 ecres) w i t h a 
we l l to 3d located 489 zest f r e n tne Sovtn l i n e rrd "320 i«efc frmr. ths Wust l i n e o f the aee- t i o n . 
The secxia u n i t c t ry r i ses 34.86 lores , beinq ,UJ. o f Lot ; <2<-76 acres) .ind the eastern 2/5 o f Lot 
2l lO.IC tores) w i t h e < e l l l x r i i c . c 4d4 fee- nr-n che Souti l i n e and 2454 feet from tha Vfe3t Line o i 
tha secc-Ci. T)X~ rasascrnroraits nr<x icreages i re barec or ar. indtpenden: 'rwvey taken i n A 'xos t , 
19S7„ 11-Ls area i s on the ifcw iiexicc/TexciS ;rtacelino bet-jeer. Mi le Murker Nos. 4^ a.'d 46. 

CASE 9257: Appiic=ticr . of Mesa Srsnde Resources. Inc. f i r ccdi-rlscry pool ing, Rio i r r i b a County, *%» Mtotica. 
•rtppiice.li;- i n tho abcve-styl x l cause, seeks ?r order pooling a l l mineral interests i n tha t^all-jp 
f o r m a t i o f che Gevii£-n-ftenons O i l Pool •.ayiarlytrig a lx o f Section 14, Township 25 Nortn, Tense Z 
West, f a i l i n g a standard t.40-&cre o i i ipaoing Did prorat ion u o i t f o r said pool to be dedicatee -c a 
v * l l tc cm d r i l l e d n t n Siandarrd o i l v e i l loca t ion t i j t reo i ) . \ l r o to be considered v i l l be the oast 
or d r i : L\ng and csaplatjAcr said we l l a-ir" t t c f H o t s t ion o f ti..a cost thereof as w n i l as aist^zl 
cper?ti x; costs and charges :cr fa-ujioirvisixri, ca.-iicTcitj.on o f ap j i i c - ' n t *s operator o f the w e l i and a 
charge fear I ' i j 1 ! f jpvolvei an oxjJLLL.19 saie! v.eJl. Said J.ocaijon i s approtimately 6 miles sa tOi ~>f 
Lindrj . t-1, Mexico. 

CASE 3258: AppLicat'-Of. of EIA G i l Prod icers f o r a i jr*j>rchc4T< gas. %»i l i oca t i cn . Lea County.- New f t e « c c . 
Appi icar t , :xi t i e abov5-styied cause, tee)<p s p p r ^ i i i of cji i.nrithoaox as3 w a l l loca t ion 1980 taei: 
irr*'* the i-torth lL-*5 and 561 T J ; &xm West lii-y» "Jnit ^) o f Stctron 25, Tcwrehip ' 2 So-jtrls, 
Kiiws 34 t&3c, UiK.asic-neted AntelO{ie Kslqe-tti.it>. Cas Pro] , the N/2 o : said Section 35 to lae 
dtdicatec t o tlie '-?el.u 5a.'jd T-?ell i s l^^aced epi>r-i.{imatelY 3 »nî .C3 iK>rT±\,-...st o f the San a i a d ! S i r s . 

C ŜE 9241: JContinuei from 0cto)jt-.r . 1 , 1067, "Staminer ted-ng) 

£ .ppl i2at i j r . o f Po-aus Oociret.-no Ccxpany, I T C . ?CI pool creat ion ar.d an northedox gas w % l i loca­
t i o n , Slay Cou-icy. efew iiexico. ? T r l i c t r t , i i ths ibcrje-st/ .ad cause, seeks t h t creat ion o f ,a »j*r 
gas pool f o r Lcwo- P^jis/ lvari icin p rc i i c t io r - r?nuis_ i i i7 die W/2 c f Section ' U , -jicwriship 1 ' Sc«t8r.„ 
Rarge 30 i!ast. Appi icar t fu r the - ssaks approval f o r as. unorthodaac weJl locat ion f o r i t s 9easfc<w 
Federal Well No. I loce.ted 330 feet iron- toe il txzti l i t e and 175C feet f i . w the West l i n e J t t i i t 
c f said Seccion 14. Caid area ..s locatiid cipp-rxf.-ji^^ely 6 miles Norch-N^rdTwcst of LCJO . ' f i l l s , Uak 
Mexico. 

CASE 9259: Appl icat ion c f Aaooo Productior. ômi->ctny to rjsc.uxl Rule / o f Div i s ion Order No. E - e i « 9 - a , 
Aixixia county. «Jev Mexir». App l i ca i i i . i i the ;ilx- 'e-stOed csijse. seeks au thor i ty tc rescind R d s 
o f the Speciaj J'aoJ Rules for cbn ttortbaa-v. Oj icc Gallup -Oakota O i l Pool, as promulgated w j 
Div i s ion Order No. R-813S-A, teacvlntf t r a ces-tr..cfc'.on to 40-acre depth hr»cfcet all^wacles JO -Mpfj^s 
l eca te l i i i j i&rti .or^ c i Sections 35 and .">£, Tvivnship /S Ncrtb , Rang« 3 V.*»iit. 7aid area i s lac?eaEl: 
i n the J i c a r i l l a Apa;he Indian .Heservaticn otpro:: i .«. taJ / Sen: miles east s i the Southern Union caw 
Company o j i t o Cairo 

CSE 9260: Appl icat ion o f toiiio PetroJ.eun. Compin'.- (CtnncarU o i l Production Compsny) for a waterf lood p r o l s c t , 
Ix.-^ CouriTy, New Mexico. Applicant , i n the abc re-sty l r d osnse, j>?eks author i ty to i a s t i t iTc i i a 
wat-erticod pro jec t 'yy t i e i n j e c t i o n s t v>-at% Intc. t'.ie Sen /uares forn-ation througn fi'.*e aesfcaisi 
wells on i t s Pn; ll:..ps-jea Lease tmekxiying &. pa .-tion i t Section 31, Tcviship 17 South, Tange. .?4 
Ease, Vacuum Graytiurg-Spn Andres too- . Sale", e iae ; t located approximately 6.5 miles l.orchuest; cif 
the o i l Kobbs Amy A i r Corps i^ icdl ia ry A i r f i e l d No. 4. 

."ASE 02ul: Appl ica t ion o f Sohio Petroleum Cap^e.tv' (Stan ax', o i l orodt-ction Crtrpany) f a r compulsory pcc l in s aand 
non-sr-anaard. o i j . pr^ret iOii u n i t ( . - I , hue. Covnoy. Kisw Mexico. Applicant , i n the above-styled cacaew 
seeks an order poc l i n g c l l i i inera l l r t e i e ^ is . j - l ie Stxawr and Atoka f o n - i t i o n s underlying ektlsar 
Lot 1 of S&ccic.-. I . Tcvnjhip 17 Soutl;, 3ange 3 ' En t t . cc form a non-stanoard 41.20-acie o i l spaciroi 
ar.d proracioi . u r i c f c r any and a l l formations and 'or. pool3 developed cr. 4C -i.crs spacing w i t h i a sax& 
v e r t i c a l l i m i t s or Lets I and _ of. said Sect l i f . 2 t c Zom a Ron-standard SI. J9-acre o i l spacing j-nwi 
prurat iu- i u n i t f a r any arid a l l formations aiid/o.c pools developed or. TO acre spacing wi th in . svisS 
vervicsil l i m i t s , Loth aforemencioned un i t s tc bo iedicatad co a single ' e l l to be f x i l i c J at & 
s t a r i a i d o i l w e i l locat ion therecn. Alst> ta 1« corsidered w i l l he t i e cost of d r i l l i n g ana 
carpjs t ing ?aid wel l <nid t±ie a l locat ion o i the cose chorsof as w ^ l l as actual operating cosr.c ar.d; 
charges Tor supervision, designation of applicant as operator of tlie we..l and a charoe f o r r l s f c 
involved i n d r i l l i n g said w e i l . Said locat ion is- £pproximacely 5 miles north o f .'lunble C i t y , J3le» 
:-!exico. 



Docket No. 33-87 

Dockets Nos. 34-87 and 35-87 are tentatively set for November 18 and December 2, 1987. Applications for 
hearing must be f i l e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 4, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for December, 1987, from fourteen prorated 
pools i n Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for December, 1987, from four prorated 
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9179: (Continued from October 21, 1987, Examiner Hearing) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to permit 
Turman & Hayes. Western Surety Company, and a l l other interested parties to appear and show cause 
why the following four wells located on the "B" Lee State Lease i n Section 7, Township 18 South, 
Range 35 East, Lea County, should not be plugged and abandoned i n accordance with a Division-
approved plugging program: 

Well No. 1 located 1650 feet from the North l i n e and 2236 feet from the West 
li n e (Unit F); 

Well No. 3 located 2319 feet from the North l i n e and 918 feet from the West 
li n e (Unit E); 

Well No. 4 located 2055 feet from the South l i n e and 660 feet from the West 
l i n e (Unit L); and 

Well No. 5 located 994 feet from the South l i n e and 330 feet from the West 
li n e (Unit M). 

A l l of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico. 

CASE 9243: Application of Elk O i l Company for a unit agreement, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of the Runyan Unit Area comprising 3.764.40 
acres, more or less, of State and Fee lands in Township 8 South, Range 27 East. Said area is l o ­
cated 5 miles south of the west end of Railroad Mountain. 

CASE 9244: Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of the Lazy Tree State Unit Area comprising 
4,640 acres, more or less, of State lands in Township 13 South, Ranges 32 and 33 East. Said area 
is located approximately 20 miles west of Tatum, New Mexico. 

CASE 9245: 

CASE 9246: 

XSE 9247: 

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the Cactus Flower State Unit Area comprising 
5,496.2 acres, more or less, of State lands in Township 8 South, Range 27 East. Said area i s located 
approximately 3 miles south of the west end of Railroad Mountain. 

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of the Dragonfly State Unit Area comprising 
1,282.08 acres, more or less, of State lands i n Township 9 South, Range 27 East. Said area is 
located approximately 10 miles south of the west end of Railroad Mountain. 

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of the East Wind State Unit Area comprising 
3,520 acres, more or less, of State lands i n Township 9 South, Range 27 East. Said area is located 
approximately 7 miles south of the west end of Railroad Mountain. 

CASE 9248: 

CASE 9249: 

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the Hard as Nails State Unit Area comprising 
2,080.37 acres, more or less, of State lands in Townships 9 and 10 South, Range 26 East. Said area 
is located approximately 11 miles south of the west end of Railroad Mountain. 

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, i n che above-styled cause, seeks approval of an unorthodox gas well location 
2310 feet from the South l i n e and 660 feet from the West l i n e (Unit L) of Section 8, Township 19 
South, Range 27 East, to test a l l formations from the top of the Wolfcamp through the base of the 
Morrow, the S/2 of said Section 8 to be dedicated to the well. Said well is located approximately 
17 miles southeast of Artesia, New Mexico. 
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CASE 9238: (Continued from October 21, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling, Lea Csunty, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle product!an from the Sanmal-Queen 
and the Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s Hoover "ADR" State 
Well No. 6 located 330 feet from the South l i n e and 990 feet from the West l i n e (Unit M) of Section 
1, Township 17 South, Range 33 East. Said well i s located approximately 8 miles south of Maljamar, 
New Mexico. 

CASE 9239: (Continued from October 21, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling. Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Undesignated 
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s B i l l y "AES" 
State Well No. 2 located 530 feet from the North l i n e and 1750 feet from the West li n e (Unit C) of 
Section 12, Township 17 South, Range 33 East. Said well i s located approximately 8 miles east of 
Maljamar, New Mexico. 

CASE 9233: (Continued from October 7, 1987, Examiner Hearing) 

Application of TXO Production Corporation for compulsory pooling and dire c t i o n a l d r i l l i n g , Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order authorizing i t s re-entry 
into the plugged and abandoned Mesa Petroleum Company Hightower Well No. 1 located 810 feet from 
the North l i n e and 660 feet from the East l i n e (Unit A) of Section 4, Towrship 17 South, Range 37 
East, wherein applicant proposes to deepen and deviate said well to the Stipp-Strawn Pool at a 
standard sub-surface o i l well location i n Lot 1 (Unit A) of said Section '. Applicant further 
seeks an order pooling a l l mineral interests i n the Shipp-Strawn Pool underlying Lot 1 and the 
SE/4 NE/4 of said Section 4, forming a standard 80.95-acre spacing and pre:ration u n i t , to be dedi­
cated to the above-described w e l l . Also to be considered w i l l be the cost of re-entering, deepening, 
and completing said well and the allocation of the cost thereof as well at actual operating costs 
and charges for supervision, designation of applicant as operator of the v e i l and a charge for r i s k 
involved in d r i l l i n g said well. Said well i s located approximately 8 miles southeast of Lovington, 
New Mexico. 

CASE 9250: In the matter of the hearing called by the O i l Conservation Division on ii.s own motion for an order 
extending a certain pool in Rio Arriba County, New Mexico: 

(a) EXTEND the Gavilan-Mancos O i l Pool i n Rio Arriba County, New Mexico, to include therein: 

TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM 
Sections 3 and 4: A l l 
Section 8: E/2 
Sections 9 and 10: A l l 

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM 
Section 15: A l l 
Section 22: A l l 
Section 27: A l l 
Section 34: A l l 

CASE 9251: Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral Interests i n the Undesignated 
Gavilan-Mancos O i l Pool underlying a l l of Section 21, Township 26 North, *ange 2 West, forming a 
standard 640-acre o i l spacing and proration unit for said pool to be dedicated to a well to be 
d r i l l e d at a standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the allocation of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the well and a charge for r i s k 
involved i n d r i l l i n g said well. Said location i s approximately 11.5 miles north of L i n d r i t h , New 
Mexico. 

CASE 9252: Application of Dugan Production Corporation for compulsory pooling, Rio i r r i b a County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests i n the Undesignated 
Gavilan-Mancos O i l Pool underlying a l l of Section 28, Township 26 North, Range 2 West, forming a 
standard 640-acre o i l spacing and proration unit for said pool to be dedicated to a well to be 
d r i l l e d at a standard o i l well location thereon. Also to be considered t i l l be the cost of d r i l l i n g 
and completing said well and the allocation of the cost thereof as well ; s actual operating costs 
and charges for supervision, designation of applicant as operator of the well and a charge for 
ri s k involved i n d r i l l i n g said weil. Said location i s approximately 10 niles north of L i n d r i t h , 
New Mexico. 


