Docket No. 34-87

Dockets Nos. 36-87 and 37-87 are tentatively set for December 2, and December 16, 1987. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING ~ WEDNESDAY -~ NOVEMBER 18, 1987

8:15 A.M. - OIL CONSERVATION DIVISION COMFERENCE ROCM,
STATE IAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Lxaminer, or Michael E. Stogner, Alternate Examiner:

CASE 9179:

_ - CASE 9247:
P

L_'___’_,’__——‘

CASE 9238:

CASE 9239:

CASE 8970:

CASE 9254:

(Continued from November 4, 1987, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Campany, arxd all other interested parties to appear and show cause
why the following four wells located on the "B" Lee State lLease in Section 7, Township 18 South,
Range 35 East, Lea County, should not be plugged and abandoned in accordance with a
Division-approved plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet fram the West line
(Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet from the West line
{(Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West line
{(Unit L);

Well No. 5 located 994 feet from the South line and 330 feet fram the West line (Unit
M).

All of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico.
(Readvertised) -

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area comprising
5,040 acres, more or less, of State and Fee lands in Township 9 South, Range 27 East. Said area is
located approximately 7 miles south of the west end of Railroad Mountain.

(Continued fram November 4, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, lLea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to comingle production fram the Sanmal-Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet fram the South line and 990 feet from the West line (Unit M) of Section
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.

(Continued from November 4, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole comingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to cmmmgle production from the Undesignated
Sarmal-Queen and Undes:Lgnated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AFS"
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of
Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico.

{Recpened)

In the matter of Case 8970 being reopened pursuant to the provisions of Division Order No. R~8330,

which order established a limiting gas-oil ratiq for the Sanmal-Queen Pool in Lea County of 5,000
cubic feet of gas per barrel of oil for a temporary period of one year. Interested parties may
appear and show cause why the Sarmal-Queen Pool should not be governed by a limiting gas-oil ratio
of 2,000 cubic feet of gas per barrel of oil.

Application of Pego Producing Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet
fram the North line and 990 feet fram the East line (Unit H) of Section 13, Township 22 South,
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section
13 to be dedicated to the well. Said well is located approximately 19 miles south-southeast from
the junction of U.S. 62/180 and N.M. 176.
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CASE 2255: Appliretica of Pandall L. Capps for camulsosy pooling, Lea Countv, Now Yexico. Applicant, in the
abcme~-styled cause, s2wks an order pocling ali ndveral intereets from the surface +o the tase of
the licanp fomac.on aneerlying e NW/4 SW. £ (Unit Ty of Saction 18, Township i2 South, Rangpe 36
Fast, forminy 1 standeyd ~0-acce cil spaTing and prorztior unmat to be Jecicated to we Cary Sezwiets
Peazi ‘kstern Vell lio, 1-¥ lccoted at 2 stancarc oi. well location 19¥( feet from tha South line
200 510 “eet fram the Mest linme Of seif Scetion 17, 21s0 (0 be consiiered will be the ocost cf
drilling and cowlecing sza well ard the zllication of cust theracf as well as actusl operating
costx end chevyes Ior siperision, desicnation orf applizant .3 operator of the well and a charge
for risk immlved in dvalling seid well., Sall iccatisa is eoproxamately 1.5 miles nort™ of N. M.
Milegost 23] ca U.5. Eigiway 3F0.

“oSE 92E6: Apliicavior of Petrclemr Torroratmon If lew Maiico for nom-ctandard oil proration units argt tuc
arorthoda: oil weul .oxations, Edéy County, M., Applicat, in the aosove-styled ~<nuse, seeks
are-ovar for two nom-stancacd oil proration urats Zr Ircegular Seccion €, Townsnig 26 Soutih, Range
2C Fest, 2acn to be dedizated o wells to e dr:illed at uvirtacdox locattens. The first unit com=
pripes ¢3 acrus, being all of loc 4 ‘28.1: zores) and the ~zstaxm 3/5 of Lot 2 (14.86 :cves! with a
w1l m e locatec 480 feet from tne Smta lize o€ 1327 ieet from the West line of the sec- tion.
The secnd unit cxprises 34.86 acres, being all of Lot [ (2£.76 acves) and the eastem Z2/5 of Lot
2119.iC ecves) with & =ell 1ocated 434 feex fGvm che Sout) liae and 2454 fzet from the West lins of
<he secica. ALl measvrenents arc :crea2ges ave haned or A independen: survey taken in Awust,
1987. 11is area is on the dew iexico/Texus stateline: batweer. F.M. Mile Marker Nos. 45 ard a6.

(ASE 9257: Appiicztien of bese Grende Resouvces. Inc. frr coagulscery ocoling, Rio Zrciba County, “ew Mexico.
Appliczac. in ihe abcve-styl: cause, seecks on order pooh.n-g al.; mineral incerests in tha tau.np
furmati » of the Geaviden-Mencos Oil Pool indasiying all of Sec 1 14, Iowaship 25 Nortn, amse <

west, faming a standad t4d-acre oil spaning and procation umt for said pool to be cdediceter € a
well t¢ oe idrilled at a s:zandad oil .ell locetion toexedn. Also te be oorsidered vill be the wost
of arilling andi cowplating said well ax tle zliocatica OF tiie cost thereof as well as actaal
cperatiaG costs and churges Cr supesVisiel, casignation of apgriicont As operater of the well and a
<harge for 1isk ‘rvoived in cruilding sa:id well. Said locaijon 1s approcimstely 6 miies sorth OF
Lindrita, Mew Mexicn.

CASE 2258: Applicatior. of BTA (il Prodicers for aa urorihedsx gas vell locaticn, Lea County. Mew Mexicc.
Applicapt, in the abova-styled <ause, ceeke zuprovual of a1 wnczthoaox 323 well location 1966 neet
iram the dorth line and 56) ic2: fuom the West line ‘Tatt B) of Section 25, Tuwrship 22 Soath,
Fange 24 Fasc, Uikesicneted Antelope Rudge-Ztdia Cas Peol, the N/2 ol said Section 3£ to he
dedivatec to the welr. 5Ga’d well is lozaced eoprzzimately 3 mi.::. northinst of the San simen Sirk.

CASE Y2al: Contimed {ranoctober 1, 1987, Traminer 3e: ring)

Zuplication of Pozrus Omoreting Company., Inc. S podl creacion and an morthodox gas w=ll locz—
tion, Liay Jouacy, dew liexico. Pyxlicert, i1 th2 bore-stsied cause, secks the creestion of a qiw
gas pooi for Lowar Parmsylvanian pocductior z>wpris.ay che W/2 cf Section 14, Jownship 17 Scudk,
Rarge 3C Zast. Applicart furthe: s=aks approval for a. unocthodox wesl ircation for its Hensimaw
Federal welt Noc. L loceted 320 feet fror the Scuth line and 1756 feet fioam the West line {Umit ™)
cf =aid Section 14. Czid area .£ located gppraicnztely 6 miles North-Nor:thwest »f Icco [Jills, e

Maxics.
CASE 9259: Applicarior cf Amoco Froductior: “umpeny to rascud Rule / of Divicicn Ocdec No. E-E1R8-3, R

Arriba County, Jex [lexi>). Applican:. ir the «abcre-sc-leo cruse, cecks arthority “c rescing Pulas ~
of the Special! Pl Rules for tha dorthezast Ujitc Gallug-Lakota 2il Pool, as cramulaared s/
Divisacn Ordess No. R-€139-A, removing the certr.celon to 40-acre depth hracket alliwarles m welis
ccated in yertiors of Sections 35 and €, Tuamnship 75 Nerth, Range 3 Vasit.  Said area is locadet
1n the Jicarills Apache Indian Resecsvaticn approrid wtaly foaw miles =ast >f the Southern Uniom Gas

Comoary (jito Card

CPSE 9260: Ppolicaticn of sonic Petroieun Comour’ (Standiacd Vil Production Coampany) for a waterflood proiect.
&u Counvy, New Mexico. Applicant, in the abcre-styled cewse, seeks cuthority <o institire= a
vatertlooc 2roiect 'y tae injectiva 2° water it The Sen rnures formaticn througn five —erraim
welis on i%s Pn:ll.ps-.2a lease wderiying & poition Jf Section 21, Towiship 17 South, Jange ™4
East, Vacmm Graybury-Sen Andres Pro.. Zaid irse = located approximately 6.5 miles Lortheest of
the oil Robbs Prry Aixr Corps favdliary Aurfie’d Mo, 4.

CASE 22ul: Arplication of Schuio Petyoleum Commeayv (Staxax vil 9vradvcticn Corpany) for compulscry pocling eamnd

non-szanuard oi. proratioa unit(s), Lee Couvny. Naw Maxico, Applicant, in the above-styled camse,
seeks an order poling 12 iiineral irzeres:iz 1 he Striawr and Atcka fomations underiying ertissr
Lot 1 of Seccicr 2. Tovnship 7 Scutd:, Ranga 3" Exct. cc form a nui~stanca:sd 4l1.20-ac:2 o:l soacirg
and proracion urit for any and all formatiors and ‘or ponls develcped on 40 -acr2 spacine within s sazd
vertical limits or Icts L and 2 of said Secticr 2 te form a non-standard 21 39%-acre cil spaciny srad
proratics anit for any and all formations and,'os zools developad on PO acre spacing within sa i
vervical jimits, loth afcrementioned uniis o be Jedicated to a single well to be crilled at &
stardazd oil weil locaticn therecn. Also t) le corsidered will he the cost of drilling amm
carpleting =aid well aid the allocatieon cf the cosc chor2of as well as actual coperating coste and
~harges for supervision, designation of applicar. ag operator of the we.l and a charge for risic
involved in drilling said well. Said location ie zpproxumateiy 5 miles rorth of fubie City, Siew
Mexico.



Docket No. 33-87

Dockets Nos. 34~87 and 35-87 are tentatively set for November 18 and December 2, 1987. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER &4, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternatce Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for December, 1987, from fourteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for December, 1987, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 9179: (Continued from October 21, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Company, and all other interested parties to appear and show cause
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South,
Range 35 East, Lea County, should not be plugged and abandoned in accordance with a Division-
approved plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet from the West
line (Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet from the West
line (Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West
line (Unit L); and

Well No. 5 located 994 feet from the South line and 330 feet from the West
line (Unit M).

All of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico.

CASE 9243: Application of Elk Qil Company for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Runyan Unit Area comprising 3,764.40
acres, more or less, of State and Fee lands in Township 8 South, Range 27 East. Said area is lo-
cated 5 miles south of the west end of Railroad Mountain.

CASE 9244: Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Lazy Tree State Unit Area comprising
4,640 acres, more or less, of State lands in Township 13 South, Ranges 32 and 33 East. Said area
is located approximately 20 miles west of Tatum, New Mexico.

CASE 9245: Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Cactus Flower State Unit Area comprising
5,496.2 acres, more or less, of State lands in Township 8 South, Range 27 East. Said area is located
approximately 3 miles south of the west end of Railroad Mountain.

CASE 9246: Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Dragonfly State Unit Area comprising
1,282.08 acres, more or less, of State lands in Township 9 South, Range 27 East. Said area is
located approximately 10 miles south of the west end of Railroad Mountain.

,scx§E’§EZ;: Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.

L Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area comprising
3,520 acres, more or less, of State lands in Township 9 South, Range 27 East. Said area is located
approximately 7 miles south of the west ead of Rallroad Mountain.

<

CASE 9248: Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Hard as Nails State Unit Area comprising
2,080.37 acres, more or less, of State lands in Townships 9 and 10 South, Range 26 East. Said area
is located approximately 11 miles south of the west end of Railroad Mountain.

CASE 9249: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location
2310 feet from the South line and 660 feet from the West line (Unit L) of Section 8, Township 19
South, Range 27 East, to test all formations from the top of the Wolfcamp through the base of the
Morrow, the S/2 of said Section 8 to be dedicated to the well. Said well is located approximately
17 miles southeast of Artesia, New Mexico.
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Examiner Hearing - Wednesday - November 4, 1987 Docket No. 33-87

CASE 9238:

CASE 9239:

CASE 9233:

CASE 9250:

CASE 9251:

CASE 9252:

(Continued from QOctober 21, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle productisn from the Sanmal-Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet from the South line and 990 feet from the West line (Unit M) of Section

1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.

(Continued from October 21, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle productisn from the Undesignated
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AES"
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of

Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico.

(Continued from October 7, 1987, Examiner Hearing)

Application of TXO Production Corporation for compulsory pooling and directional drilling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order authorizing its re-entry
into the plugged and abandoned Mesa Petroleum Company Hightower Well No. 1 located 810 feet from
the North line and 660 feet from the East line (Unit A) of Section 4, Towrship 17 South, Range 37
East, wherein applicant proposes to deepen and deviate said well to the Stipp-Strawn Pool at a
standard sub-surface 0il well location in Lot 1 (Unit A) of said Section ¢. Applicant further
seeks an order pooling all mineral interests in the Shipp-Strawn Pool underlying Lot 1 and the

SE/4 NE/4 of said Section 4, forming a standard 80.95-acre spacing and prcration unit, to be dedi-
cated to the above~described well. Also to be considered will be the cost of re-entering, deepening.
and completing said well and the allocation of the cost thereof as well a: actual operating costs
and charges for supervision, designation of applicant as operator of the vell and a charge for risk
involved in drilling said well. Said well is located approximately 8 miles southeast of Lovington,
New Mexico.

In the matter of the hearing called by the 0il Conservation Division on iis own motion for an order
extending a certain pool in Rio Arriba County, New Mexico:

(a) EXTEND the Gavilan~Mancos 0il Pool in Rio Arriba County, New Mexico, to include therein:
TOWNSHIP 235 NORTH,rRANGE 2 WEST, NMPM
Sections 3 and 4: All
Section 8: E/2
Sections 9 and 10: All

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM
Section 15: All
Section 22: All
Section 27: All
Section 34: All

Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan~Mancos 0il Pool underlying all of Sectiom 21, Township 26 North, Range 2 West, forming a
standard 640-acre 0il spacing and proration unit for said pool to be deditared to a well to be

drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs

and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said location 1s approximately 11.5 miles north of Lindrith, New
Mexico.

Application of Dugan Production Corporation for compulsory pooling, Rio frriba Councy, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos 0il Pool underlying all of Section 28, Township 26 North, Range 2 West, forming a
standard 640-acre oil spacing and proration unit for said pool to be dedicated to a well to be

drilled at a standard oil well location thereon. Also to be considered tvill be the cost of drilling
and completing said well and the allocation of the cost thereof as well :s actual operating costs

and charges for supervision, designation of applicant as operator of the well and a charge for

risk involved in drilling said well. Said location is approximately 10 riles north of Lindrith,

New Mexico.



