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MR, CATANACH: Call next Case
Number 9247.

MR. TAYLOR: The application of
Yates Petroleum Corporation for a unit agreement, Chaves
County, New Mexico.

MR. CATANACH: This case was
heard November 4th and subsequently had to be readvertised
for acreage corrections.

Are there any appearances oY
further testimony at this time?

If not, this case will be taken

under advisement.

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD,

CERTIFY that the foregoing Transcript

reported by me;

and correct

record of the hearing,

best of my abhility.

C.S.R.,

that the said transcript is a

prepared by me to

DO HEREBY

of Hearing was
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LEZLIE BENTZ

Direct Zxamination by Mr. Dickerson

Ket BEARDEMPHL
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axhibit

Nxhibit

oy

oxhiipit

Dilrect Uxamination by Mr. Dickerson

Examinaticn by Mr. Stogner

One, Contour Map
Twe, Cross Section

17 3~ o~ . A s 3
"hree, Cross Ssction

S5ix, Letter
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. STOGNER: Call next Case

MR, TAYLOR: The application of

unit agreement, Chaves

DICKERSOH . Mr. FExaminer,

New Mexico, on behalf of the

SH L,

have two witnesses, one of whom has
Drn.
MR,  STCGGNER: Are there any
in this matter?
please rise and let the record
ent?z has Deen previously sworn and her

an expert witness accepted,

that hasn't

3 stand.
{(Fr. Deardgemphl sworn.)
5OBENTZ,
Wirness and having been previously sworn

r cath, testified as follows, to-wit:
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PIRECT FXAMINATION

BY NR. DICRERSEN:

o} Ms. Tentz, will vou state your name, your

ocoupation, oy waom you've employed and in what capacity,
pleoase?

A My name 1s Leslle Bentz. I'm employed by
Yates retroleun Torporation as a petroleum geologist.

& Ang are you fawiliar with the geclogical
dat .z availaple f{or your examination within the area compris-
ing tre proposaed Tazt iiind State Unit Area?

A ¥Yogs, 1 am,

0 Ms. Bentz, what is the purpose of Yates'!

A we are seeking approval of the proposed

™
o
[
[
-
i~
—_
[
r
Q
-+
I

init in Chaves Zounty, New Mexico.

o And wnat lands does Yates propose to com=-

A The proposed State Unit is cowmprised of

S, e 1 AT 1 Tos ey 1 B AP P S - -
tne rellowing ianas in Townshilp % South, Range 27 iast: The

G, 1a2ss the north half of the south-

waes! quarter; the sgouth half of Section 10, Sections 15, 16,
21, 27, 28, and 33, and the east halves of Section 17 and

section 20.

¥ And wnat is the general geographic loca-
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tion =2 this

procuctive

AbDoe ana the

.
to axtend

: o ~ B
stones. in

iecoive.

subarttred as

CP
jon)
"+
oy

foraat

Lour map.

The contour

pac: contour

it o1s loco

!4'

tod east/southeast of the Foor

risisn Poul and south of the South Palma Mesa

cor Ranch pool is  multi-pay with

zones in the Permien, Abo and Wolfcamp forma-

ell as the Pennsvlivanian formation and the Ordo-~

The  bHouth Palma Mesa produces from  the
Pennsylvanian formacions,

Anc what obiectives does Yates intend to

tn
9]
Y
=
i
-
b
)
o8
[0}
Fn

this unit and the drilling of this

Tae primary obijective of the test well is
procuction in Pennsylvanian age alluvial sand-

¢ 000 Yorsation rrovides a minor secondary  ob-

o

Mis. Hentz, will you identify what we have
Zhioio Humber One and summarize for us the in-
ve 350wWn on that map?

Lxhibit humber One is @ structural con-
The muppiag horizen 1s the Prefenn unconformity.
interval 15 100 feel. Superimposed is an Iso-

Lower Penn channel sandstones. ‘The 10-foot Iso-

s are located by a small dashed line. The pro
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@ dashed line and the proposed

cation of the test well is zhown.

ooy
G
83

atun points utilized are noted with cir-
cleg  ana the approwriats structural and Isopach values are
30 laveled,

Penn gas  producers are marked 1n red,
Pertinent cumulative production is noted by the wells.

Stratlcgraphlic cross  sections A-A' and B-R' are shown by

The shructure map shows Lnhe proposed unit
ares o boe loccated downthrown from the Foor Ranch  uplift.
Structure over this arex 1s regional homociinal east/south-
gast dip.

Arr [sopach constructed on a Lower Penn-

sylvanzan sandstone interval reveals the location of two al-

B
~
=
<z
-
-
o
b
[¢]
—e
—
o3
o
]
o
£~
et
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-

The channels are productive outside the
proosoged  unit 1t the North Foor Ranch pool and  the South
Dalma dMesa ®ield,

The  Isopach map indicates that the same

nroductive  alluvial channels trend south/southeast across

o

the proposed unit, The justification for the proposed unit

Lhe 10-foot Tsovach wnioh delineates the channels.

-
¢

% identifv for us, Ms. Bentz, Exhibit Num—
ber “wo and tell us what vou show on that cross section.

A Ixhibhit Mumber Two, oross section A-A',
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7
jwent correlations, the mapping horizon, and
the Isopach intarval. iine A-A' is lcoated north/northwest

©o seouath/sournenst across the proposed unit and the proposed

nls cross section details the North Foor

Racsoh channel and grovides further evidence for the Isopach

md; .
¥ Fefer #r, Stogner to Bxhibit Mumber Three
an. teil us what's shown by that Ccrose section.

»
-
ey
-

‘xiinit Muwber Three, cross section B-B',
is  very similar to Zne previous cross section. This 1line
extenc:  from nortnh to south through the Scuth  Palma HMesa
#ield and the east edyge of the proposed unit.

The <¢ross sectlion details that particular

rennzylvanian crannel sandstone productive in the field.

3 Ya. Pentz, Zan you briefly swemarize for

us whe geoioglaoasl basis for the formation of this Fast Wind
Stete Unit?

A Procductive Pennsylvanian age channel
sardstones  nave boean dejineated which  trend across  the
majority of the acreage inciusive in the proposed unit  out-

tin>. 1t is believed that the proposed unit outline is jus-

O Ard in your opinion, Ms. Bentz, will ap-~-

provsal of this application oe in the interest of  conserva-




NATIONWIDE B8Q0-227-0120

TOLL FREE IN CALIFORNIA B00-227-2434

FORM 25C16P3

BARON

10
1"
12
13
14
15
16
17
18
19
20

21

23
24

25

tion and the grevention of waste and the protection of

rejative rights?

A Yag.,
N ] - IVt PP T ~ B * i
o And were Exnivlts QOne, Two, and Three

e
4 "'
Vo
fi
ot
-
o

N Were,

p
i
~

cor-=

pre

MR, DICKERSON: Mr., Stogner,

P ] o vy e AT oy e oyas Thasebe 3 a4 . . L 3
auamission of Yates Hxhinhits Cne, T™wo, and Three,

nave ot Lurther guestions of Ms. RBentz.,

e

-

e

MR, STOGNRR: Exhinits

ok

e sdwmitted into evidence.
I have no guestions.

Mr. Dickerson?

KW BEARDIHMPHL,

2

N, Testified as follows, to-wit:

CAMINATION

cocupation, and by whom you're employed, please?

i “r.  Beardemphl, vou have previou

i Ccalled  as a witness ard being duly sworn  upon

s

and I

]

one,

v
P

hi

i

S

1, will! you state vour name,

& xen Beardenphl, landman with Yates Petro-

3
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the recant past gualified as a landman and testified before

this [1vision, have vou not?

h
p
I
e}

-
1
pos
[
«

o And are vou ramiliar with the land owner-

shig  situation

acreage within the proposed

LR, . P Y e T
Tast winoe State Unit Arcay
A ¥Yes, sirv.

MR. DICKLRSOW: Tender Mr. Rer-

STOGWFRR: Mr. Beardemphl 1is

0 “r. PReardemphl, will you identify for us
EXnibir Number Four and tell us what it is?

A It is tne unit form, standard unit form
tor tae State iancs unlt agreement for the developrent and

cperaztion of the Zast wWind wtate Unit with Yates Petroleum

i And, ag roeaguired, Yztes intends by

U
m
[
o

|

yrapgh 2 of this lastrument to unitize all  productive  sub-

gtances encounterea in whateover formation they may be?

L That's correct.
0 And paragraph 11 allocates unit produc-

£210; ameng  the  members of the unit on a surface acreage

N

sasis, 45 also required, docs 1t not
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& l

10

0 Whnat is the anticipated depth of your in-

unit well, Mr. Beardemnhl?

NuEDoeYy s,

PRs +
dat

&l

e

D

describo tho

A 6,700 fzet.

o Refer Mr, Stogner to the map comprising
A to the unit agreerent and identify for him the
tracts within rtne unit area.

A Exhibit & is the plat showing the tract
the cowners, the lease numbers, and the expiration

tne oroposed unit.

ibit 2 to that unit agreement

don shown by those pages.

A Yes, &sir. Fxhibit B

N
?

htag the land de-

scriotions, the number of acres, the serial numbers, the ex-—

fin

tic:

't

kY

13

on

dateys of the leasses, the basic royelty owner, and

wercentzge, the lessee of record, overriding rovalty

percen

ot
48
ko)
"
P
o
jaxs
:‘«f
f.
%
L
i
Py
’.a.
"
o]
H
-
=
®
[
¢
51
r

owners and percent-

< And what 18 the date of the earliest

axplring within this unit area?

A Decaewmber 1, 1978 -=- 19287, oxcuse me,.

0 Yates will therefore be requirad to  have

approval and be actually cormmencing drilling opera-

(G141

0r before Lecember 1s3t?
A Yeos, sir.

temphl,  ldentify Exhipit Number

v
[
)
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11
Five and tell usg what tihat is,

A fxhikit Five 1s a model form operating
ag:eaemaznt, AARPL 510, 1877, for the East Wind State Unit with
Yates Petroleum Corporation as the operator.

9] And vage four of that instrument obli-
Gates Yates to commence its test well on or before December

A That's correct.

19

Direct Mr. Stoygner's attention to Exhibit |

O

v, describe the ownership witnin the unit area to him, and
tell him the status ©of the rommitment or lack of commitment
of the various interest owners.

A There 1s $3.7 percent committed at this
tire; 65 percent have signed the ratification; 28 percent

veroval commitment; and & p=2rocent uncertain at this time,

» At any rate, does Yates pPetroleum Corpor-

o

tion anticipate suf{icient joinder to enable it to exercise

reasonably affective control over unit operaticns?

A Yes, sir,
e And the ratifications that you do have to

4

this  time are submitted as oart of Exhibit Number Three of

the unit agreement, are they ncot?

Fel Yes, sir.
0 Mr. fBeardemphl, identify Exhibit Number

S1ix ror and tell Mr. Stocner what that letter is.

o
6]
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A It 15 3 letter from the Comissioner of
Pui.lic Lands granting preliminary app al to the proposed
urit.

o Were hxhibits Four, five, and 3ix either

prepared or compiled by yvou or under your direction and sup-
ervision?

S1i.

2]
)
Y
\n
-

M, DICKERSON: Move admission
of Yates EBExhiblts four, vFive, and Six, Mr. Examiner, and I

-

have 0o furthes

=t
o4
o
o
6]
o+
‘ -
[}
b

15 of kEnils witness.
MR, STOGRER: Fxhibits foaur,

Five, and Six will be admitted into evidence at this time.

CROSS5 LEXAMINATION

9 “2r. Beardemphl, what 6 percent has not

Ch, on Exhibit A of the operating agree-
ment,  Texaco, USA, 1s in the nrocess of selling thezir lease
to Yatzs Petreleum, and Sun Exploration has not got manage-
meni zppreoval  to join or farmout or they just haven't de-
cided yet; still working on 1t.

an was tne last time yvou talked to Tex-

A It was Pondav.
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Cus e,

peiieve we had a

ticular thing ==

time?

e .

Ciiane

pocsibility that

recuested, and

sulrject to such

13

Wo further guestions. You may be ex-

MR,  STOGNER: Mr. Dickerson, 1
croblem with the advertisement in this par-
case. Do you want to address that at this

28w

- DICKERSON: Yes, Mr. Stog-

We amended the application and

the proposed unit voundaries in anticipation of the

we might have to readvertise the case. e
with your gpermission put the case on today
cgadvertisement.

MP.  STOGHER: Okay, I did not

see arny problem with that. Tnat's the reason we went ahead
7P

anag and went on;

aowevar,  like you mentioned, there was a

preblen with the advertisement -- with the application and

which required re

advertisement for the November 18th, 1987

hearing at which time this case will be continued to be

-
x

cailed wupon; we

're not anticipating any further additional

testimony. This case will prebably be taken under advise-

ment gt that time.

Case HNumber 9247 will be con-

tinued to the nxaminer Hearing scheduled for November 18th,
j

1947.

{Hearing concluded.)

)
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CEFTIFY that the
01 Conservatlo
that the said tr

of tihe hearing,

FRTIPICATE

I, GALLY . B0OYD, <.S.R., D

O

HEREBY
foregoing Transcript of Hearing before the

n Divisicn {(Commission) was reported by me;

anhscri

2t 1s a full, true, and correct record

.

5

prepared by me to the best of my ability.

5@&\@\X o Bugh Com




