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ROBERT STOVALL
Attormey-at-Law
(505) 326-3359

P.O. Box 10021 Office
Farmington, New Mexico 87499 3005 Northridge Dr., Suite G

September 23, 1987

Mrs. Leota Jones
1134 E. 24th Place
Tulsa, 0K 74114

re: Dugan Production Corp. forced-pocoling applications
Evans Com #1 well, Secticn 21
Bridge Com #1 well, Section 28
Township 26 North, Range 2 West, NMPM
Rioc Arriba County, New Mexico

Dear Mrs. Jones:

Dugan Production Corp. 1is the owner of certain mineral
rights under the above sections. It is planning to drill a
well to the Mancos formation in  cach section. Under the
New Mexico 01l Conservation Divisicen rules, the proration
unit for these wells will be 840 acres.

Under the terms of your lease with Bob Bayless, your
pooling clause only allows pocling into a proration unit of
up to 320 acres for an o0il well. Unless you amend your
lease with Mr. Bayless to allow for pooling on 840 acres,
it will be necessary for Dugan to force-pool your interest.
A copy of the applications for force-pooling in each case
is enclosed, and this 1is your 1legal notice of those
applications.

If you have any questions about these applications, please
feel free to call nme. Mr. Bayless may also be able to
answer any questions you may have.

Sincerely,

Robert G. Stovall

RGS:
enclosure
xc: Bob Bayless
Dugan Production Corp.




