NMOCD Case # 9251 (Re-opened)
December 2, 1987

DUGAN PRODUCTION CORP.'S EXHIBIT #7

Letters dated November 5 and 10, 1987
and Receipts Certifying Delivery
RE: Proposed Mancos Well
Dugan Production Corp.'s Evans Com #1 Well
Township 26 North, Range 2 West, NMPM
Section 21: A1l ]
Rio Arriba County, New Mexico

Distributed to:

Jcharnsen Energy Partnership . } Py
7188 Envoy N y [%yﬂ
Dallas, Texas 75247 \ //lvﬁﬁﬂk/ )
| . i/ )
‘f / i .;“)*"'L v ,r\ ,[/f.,f"‘/
Peter C. Neumann ! o f,fﬂ ;ﬁ/ib
P. 0. Box 1170 ) /&“

Rena, Nevada  89504-1170

Northwest Pipeline Corporation K
P. 0. Box 8900 ’
Salt Lake City, Utah  84108-09C0

Verada Mational

ATTN: Ron D. Leineke, President
2580 Sierra Blvd., Suite A
Sacramento, California 95825



I
c'll _ dugan production corp.

Movember 5, 1987
CERTIFIED, RETURN RECEIPT REGCUESTED

Petar C. Neumann
P. 0. Box 1170
Reno, Nevada  89504-1170

RE: Proposed Mancos Yell
Township 26 North, Range 2 West
Section ~1: SE/4 MW/4 - DPC's Evans Com #1 Well
Section 29: NW/4 SE/4 - DPC's Bridge Com #1 Well
Rio Arriha County, Mew Mexico

Gentlemen:

This letter is to request that you support the drilling of the captioned
well by participating or trading its interest in the drillsite spacing
unit,

We are enclosing a copy of the proposal sent to the other working
interest owners along with the AFE and operating agreement. The interest
of the parties needs to be changed to reflect your 11.53846% interest in
both the W/2 ME/4 of Section 21 {= 1.44230% working interest of Section
21) and the SW/4 of Section 28 /= 2.88461% working interest of Section
28), by reducing Mesa Grande Resources, Inc.'s interest proportionately.

Our anplicaticns for compulsorv pooling f{copy enclosed) were heard
November 4, 1987. The case covering Section 21 (Evans Com #1 Welll wil]
be reopened on December 2, 1987 and the case convering Section 28 !Bridge
Com #1 Well) was continued also tc December 2, 1987.

We would prefer to acquire an assignment covering your interest and
request that vou advise wha*t terms would be acceptable to vou. In the
alternative, please exzcute and refurn *he erclosed AFE and operating
agreement at vour earliest opportunity.

Sincerely,

— ’

- ) ; /
Pie : . a v~ 1
A A A

\_/ZL “

Richard Corcoran, Landman
RC:ir

Enclosures

709 BLOOMFIELD RD. » P. 0. BOX 208 * FARMINGTON, NEW MEXICO 87499-0208 » PHONE: (505) 325-1821
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_— d.. —_dugan production corp.

Movemher £, 1987

CERTIFIED, RETURN RECEIPT REQUESTED

Venada Mational
2580 Sierra RBlvd., A
Sacramento, California 25825

RE:  Pronosed Mancos “ell
Township 26 North, Range 2 West
Section ?1: SE/4 NW/4 - DPC's Svans Com #1 Well
Section 238: Nu/4 SE/4 - DPC's 2ridge Com #1 VYell
2i5 Arriha Countyv, New “exico

fentlemen:

This letter is %o requect that Verada National support the drilling of
the cantioned well by participating or trading its interest in the
drillsite spacing unit.

We are enclosing a copy of the pronosal sent to the other working
irteres* owners along with the AFE and operating agreement. The interest
of the narties needs tc be changed to reflect Venada's 7.03125% interest
in both the W/2 NE/4 of Secticn 21 (= 0.87890% working interest in
Section 21) and the SW/4 of Section 28 (= 1,75781% working interest of
Section 28), by reducing Mesa Grande Resources, Inc.'s interest
nroportionately.

Qur applications for compulsory pooling {copy enclosed) were heard
November 4, 1987. The case covering Section 21 (Evans Com #1 Well) will
be reopened on December 2, 1987 and the case convering Section 28 (Bridage
Com #1 Well) was continued also to December 2, 1987.

de would prefer to acquire an assignment covering ycur interest and
request that vou advise what terms wculd be acceptable to ycu. 1In the
alternative, please execute and return the enclosed AFE and operating
agreement at vour earliest cpportunity.

Sincerely,
—_— . ,

| Sl Boriar
Richard Corcoran, Landman
RC:ir
Irclosures

709 BLOOMFIELD RD. « P. O. BOX 208 ¢« FARMINGTON, NEW MEXICO 87499-0208 * PHONE: (505) 325-1821



_ d.. =_dugan production corp.

“ovember &, 1987

CERTIFTED, RETURN RECETPT REQUESTED

Jehansen Erergs Parirership
7128 Envey
Dallas, Texas 75247

RE:  Propnsed Mancos ‘el
Townshin 26 Ncrtn, Pange 2 West
Section 21: SE/4 M¥/4 - DPC'< Evans Com #1 Well
Section 72: Mi4/4 SE/4 - DPC's Bridge Com #1 Yell
Rio Arriba Courty, Mew “axico

Gentlemen:

v

This letter is to request that Jchansan Energy Partnershipn support the
drilling of the captioned well by participating or trading its interest
in the drillsite spacing unit.

We are enclocsing a copv of the proposal sent to the other working
interest owners along with the AFE and operating agreement, The interest
of the parties needs to be changed to reflect Johansen Energyv Partrer-
ship's 1.17187% interes* in bSoth the W/2 NE/4 of Secticn 21 (= 0.14648%
working interest of Section 21) and the SW/4 of Section 23 (= 0.29296%
working interest of Sectien 28), by reducing Mesa Grande Resources,
Inc.'s interest prencrtionately,

Qur aoplications fer compulsory pooling (ccpy enclosed) were heard
November 4, 1987. The cace covering Section 21 (Evans Com #1 Well) will
be reopened or December 2, 1987 and the case convering Section 28 (Bridge
Com #1 Well) was ccntinued also <o December 2, 1987.

We would prefer to acquire an assignment ccvering your interest and
request tha* vcu advise what terms would be acceptable to you. 1In the

alternative, please execute and return the enclosed AFE and operating
agreement at vour earliest opportunity.

Sincerely, 7

' / s .(«/_/ e e~ 2.
Richard Corcoran, Landman
RC:jr
Enclosurec

709 BLOOMFIELD RD. » P. 0. BOX 208 * FARMINGTON, NEW MEXICO 87499-0208 * PHONE: (505) 325-1821



_ d.. —__dugan production corp.

Ycverher 10, 10927

Yorthwest Pinel
2, 0. Rex 2900
Salt Lake Citwv, U*ah £41N02-0Q00

°F:.  DPyoposed Yancns el

Towrshin N6 Nerth | Derce 7 Uect

T
Vel

~a

Sec*ion 21: SZ74 NW/4 - PPC's Evars Com #!
Sectinn 28: NW/& SE/4 - DPPC's Bricdge Com #1 Well
2in Arriba County, VMew Yexico

fentlemen: -

This f¢ to advise tha* Pucar Prcduction Cerp. has made apnlication for
cempulsory nooling ‘copy enclosed) coverirg all interes* in the canticned
lands,

Dur initial requests were heard Movember 4, 19927, with the case covering
Secticn 21 to be re-opered on December 2, 1927 and the case covering
Section 28 being centinued also te December 2, 1987,

Because Northwest Pipeline Ccrporaticr has an overridirg royalty interest
that i< ccnvertible to a working irteres: in both of these sectiors, we
are advising vou of our plans to pool said interest.

If vyou would 1ike additional information concerning this matter, please

advise.
Sircerely, .
Y
v
///‘/ - 1/ . o
S L .
Richard Corcoran
Landman
RC:ir
Enclosures

709 BLOOMFIELD RD. » P.O. BOX 208 * FARMINGTON, NEW MEXICO 87499-0208 * PHONE: (505) 325-1821



b numudtovou.

3 L3
a Blvd. A

a it

™ the “RETURN TO™ Bpess

N
bl

Sacramento, CA 95825 EQruted D coo
‘ Express Mail
i Always obtain donatunof delresss
or agent and DA DE ER
5. Signature — Addressse 8. Addressee’s Address (ONL ¥
X requested and fee peid)
6 S ture — Aum
7. Dam Dm )
(7 {7 :
PS qum 3811, Mar. 1987 * US.G.PO. 1987-178-269 DOMESTIC RETUR

Judy

‘Veneda National

P 296&. 2498 1L4Y4
RECEIPT FOR CEBT,!F,,,ED,,MML

See Reverse

2580 S1erra Blvd. A

'

» US.G.P.O. 1985480794

‘Sacramento, Ca11forn1a 95825
o ©2.40
) .75
.70
| 3.85]

PS Form 3800 June 1985

RECEPT

R

iy



 Judy

.SENDER: Compiete Items 1 and 2 when additional
and 4.

Put your sddress in the “RETURN TO” Space on the rev
card trom being returned to you.

services sre desired, snd compiste items 3

orse side. Faliure 1o do this will prevent this

. For additional fess the following services sre avallable, Consult
postmaster for fees and check box{es) for additional service(s) requested.
1. O Show to whom delivered, dets, snd scdresses’s sddress. 2. D Restrictad Deltvery
t(Extre chergejt t{Exive cherge)t
3. Articie Addressed to: 4. Article Number
. P 298 298 145
Johansen Energy Partnership Type of Service:
7188 Envoy O Registered O insured
Dallas, Texas 75247 XX Certified 0 coo
[0 Expross Mait
- Always obtsin signature of addressee
ROUK, 2, or sgent and DATE DELIVERED.
5. Signature — Addressee I N8 Addressee’s Address (ONLY if
X N ' '{f’;’ NO_V \pie \requested and fee paid)
ALl b P -
i — A o <l X 3
6. Signature —"Agent 'j on =~
X A1
. v r w
7. Date of Deiivery b G4 U S?s

PS Form 3811, Mar. 1987 * US.G.PO. 1987.178-268

DOMESTIC RETURN RECEIPT

D 298 298 145
SETIZRTFUR IERTF LD AL !
_3
T e e e
_Johaasen Energy Partnership !

7188 Envoy

a U S PO 1985 480 /94

‘Dallas, Texas 75247 . _ __ ‘

2.40
IRV N
.10
L‘ '
=
s .
“ <
(. 3.85 ¢ :

PS Form 3800 June 1985




Judy

and 4.

card from being returned to you.

t(Extra charge)t

.SENDERHComplm Items 1 and 2 when sdditional services are desired, and compiete tems 3
Put your sddress in the “RETURN TO” Space on the reverss sids. Fallure to do this will prevent this

. For additionsl fees the following servl are svalisble. Coneult
postraster for and check box for edditionsl service(s)
1. O Show to whom dellvered, dats, and addresses’s sddress.

requested.
2. O Restricted Delivery
t (Extre cherge)t

3. Article Addressed to:

Peter C. Neumann
P.0. Box 1170
Reno, Nevada 89504-1170

4. Article Number

P_298 298 143

" Yype of Service:
dpl:egittered O insured
bdxIxCertified O coo
\‘ O express Mail

Always obtain signature of addresses
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3. Article Addresss(} ¢ = | 4. Article Number ;;
s T P 488 636 949
Cow? Type of Service:
Northwest Pipeline Corporation _|L Resistered [ Insured
P.0. Box 8900 X XXX certified 0O coo
a Express Mail

Sa]t Lake City, UT 84108-0900

Always obtain signature of addressee
or agent and DATE DELIVERED.

5. Slgnatu} 8. Addressee’s Address (ONLY if
requested and fee paid}

6. Sngnature - Agent
X

7. Date of ivery,
e

PS Form 3811, Mar. 1987 » U.S.G.P.O. 1987-178-268 DOMESTIC RETURN RECEIPT
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= P.0. Box 8900
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