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STATE OF MNEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
IL CONSERVATION DIVISION

APPLICATION OF DUGAN PRODUCTION Case No. _ 7452
CORF. FOR COMPULSORY FOOUING,
SECTION 28, TOWNSHIF Z& NORTH,
RANGE 2 WEST, N.M.P.M., RIO
ARRIBA COUNTY, NEW MEXICO

COMED NOW Dugan Production Corp. and hereby makes
appiication to the MNew Mexico il Conservation Division for a
comoulsory posling order pooliing all of the mineral interests in
the Mancos formation underivyving Section 28, Townshig 25 North,
Range 2 West, N.M.P.M., Rioc Arriba County, New Mexico to be
dedi:cated to an o1l well to be driile at a standard location

¥ ststes the following:

unit is within one mile of
the Savilan Mancos oil pool and upon completion, under the state
ruls=, will become an exisnsicn to the Gavilan Mancos 0il Pool,

the ~ules for which =ctablish 4540 acres as the proration unit for

ghts undsriving said section 28 in the

Mancos formation are owned as $fo0llows:

Workino Interesi

Percent Interect

Dugar Froducticn Corp. 40, A250000
Mountairn States i ;i 24. 4230400
Meza OGrande HAesocurces Y 13. 7500000
Rokert L. Bavyless G, Z1250060

1: i . P tion Co. 15.48250000
0. 1153545

Q.0791010

Total 160, 0000000



. Leots Jones, Trusteese of the Lepta Jones trust, and Annie
M. u#hite, deceasec. asre fee ocwners of mineral interests whose

leas=s contain pooling clauses which limit pooling for 0il wells

to Z20 acres, and their intsrests must be force—-poocled if they do
not amend their leases to =2llow pocling on 640 acres.

the right to drill and

heorson.
1987, Dugan Production has
==t pwners Join in a well

n
gd at a standarZ Iccation therson.
C

orp. iz gualified and should be

recaver the costs of

driliing, completing, and operating the proposed well.
2. The aperator should be allowed to recover from those

nroduyction, an additional risk

drilling. campleting and operating the well is a reasonable risk
factor, and the aperator should be allowed to withhold that

=Yiiln) from the prooceseds of production.
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for administrative overhead is

g and #$400 per month while

ic
preventing the drilling of
[

the correlative rights of the

THEREFORE, fApplicant reguests the Division enter an order
pooiing 211 the mineral interests in the Mancos Fformation

underivying all of Section 28, Tewnship 246 NMorth, Ranges 2 Hest,




New Mewnicoy, and further reguests
Bugan  Production Corp. as  the
it make additional findings and
the Applicant herein are correct

ings as may be appropriate and

ke presented before the Division.

f %}Z Submf’ tted ;

Raobert G. Stavall
Attorney for Applicant
F.0O. Box 10021
Farmington, N.M. 87499
{50GT) F26-3F359




