NMOCD Case # 9252 (Continued)
December 2, 1987

DUGAN PRODUCTION CORP.'S EXHIBIT #7

Letters dated November 3, 5 and 10, 1987
and Receipts Certifying Delivery
RE: Proposed Mancos Well
Dugan Production Corp.'s Bridge Com #1 Well
Township 26 North, Range 2 West, NMPM
Secticen 28: ATl
Rio Arriba County, New Mexico

Distributed to:

Amoco Production Company
ATTN: Douglas Broadfoot
1670 Broadway

Denver, Colorado 80201

A. G. Hil1l 0i1 & Gas Producer
ATTN: Phil Gardner

5000 Thanksgiving Tower
Dallas, Texas 75201

Johansen Energy Partnership
7188 Envoy
Dallas, Texas 75247

Peter C. Neumann
P. 0. Box 1170
Reno, Nevada 89504-1170

Northwest Pipeline Corporation
P. 0. Box 8900
Salt Lake City, Utah  24108-0900

Venada National

ATTN: Ron D. Leineke, President
2580 Sierra Blvd., Suite A
Sacramento, California 95825
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Pouglas Z%roadfoot

Amoca Production Company
1€70 Broadway

Denver, Colorado 80201

dugan production corp.

ovemher 3, 1997

CERTIFIED, RETURN RECEIPT REQUESTED

RE: DProposed Mancos Well
Township 26 North, Range 7 'lest
Section 28: NW/4 SE/A
Ria Arribha Countv, "= Mexico
CPC's 7%ridge Com #1 Vel

Gentlemen:

Pursuant to our phore conversation of “ovember 2, 1987, this letter is to
request that Amoco Production Company support the drilling of the
captioned well bv participating or trading its interest in the drillsite
spacing unit,

We are enclosing a copy of the prorosal sent to the other working
interest owners along with the AFE and operating agreement. The interest
of the parties needs to be changed to reflect Amoco's 1.25% interest by
reducing Sun Exploration and Production Companyv's interest
proportionately.

As we discussed, our application for compulsory pooling {copy enclosed)
is scheduled for November 4, 1987 anrd is identified as Case 9252. We
intend to have the case heard and if need be, will cont1nue it to the
next possible hearing date tc accommodate you.

Although we would prefer to buy your interest, thé/;'% cverriding royalty
interest you proposed is not acceptable. s

Please review the enclosed AFE and operating agreement at your earliest
opportunity and advise.

Sincerely,

RLLL,

Richard Corcoran, lLandman

RC:ir
Enclosures

709 BLOOMFIELD RD. ¢ P. 0. BOX 208 » FARMINGTON, NEW MEXICO 87499-0208 » PHONE: (505) 325-1821
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_ d.. - dugan production corp.

Il Yovemher 3, 19837

CERTIFIED, RETURN RECEIPT REQUESTED

Phil Gardrer

A. G. Hi1Y D31 & Gas Producer - -
5000 Thanksgiving Tawer

Dallas, Texas 75201

RE:  Proposed Mancos “ell
Towrshin 26 North, Range 2 Yest
Section 72: M4/4 SE/4
Rio Arriha Countv, “ew Mexico
OPZ's Rridge Com #1 el

Gentlemen:

Pursuant to our nhone conversation of November 2, 1987, this letter is %o
request that A, G, Hill 0il & 5as Producer support the drilling of the
captioned well by participating or trading its interest in the drillsite
spacing unit,

e are enclosing a copy of the proposal sent to the cther working
interest owners along with the AFE and operating agreement. The interest
of the parties needs to be changed to reflect A, G, Hill's 2,1258%
interest by reducing Sun Exploration and Production Company's interest
proportionately.

Our application for compulsory pooling f{copy enclosed) is scheduled for

November 4, 1987 and is identified as Case 9252. We intend to have the

case heard and if need be, will cortinue it to the next possible hearing
date to accommodate you.

As we discussed, we would prefer tc acquire an 0il and gas lease covering
veur interest and considering that vou have not reached an agreement
covering this interest, we request that vou advise what terms would be

acceptable to you. In the alternative, please execute and return the
enclosed AFE and operating agreement at your earliest opportunity.

Richard Corcoran, Landman
RC:jr

Enclosures

709 BLOOMFIELD RD. * P. 0. BOX 208 *+ FARMINGTON, NEW MEXICO 87499-0208 ¢ PHONE: (505) 325-1821
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d - dugan production corp.

Movember 5, 1987

CERTIFIED, RETURN RECEIPT RECQUESTED

P. 0. Rox 11
Renn, Nevada  89504-1170

RE:  Proposed Mancos Wel!
Towrship 26 North, Range 2 Wes*,
Section T1: SE/4 MNW/4 - DPC's Evans Com #1 Well
Secticon 22: NV/4 SE/4 - DPC's Bridae Com #1 Well
Rin Arride County, 'lsw Mexico

Gentlemen:

This letter is to reques* tha* you support the drillirg of the cantioned
well by participating or trading i<s interest in the drillsite spacing
unit.

Ye are enclosing a copy of the propesal sent to the other working
interest owners along with the AFE and operating agreement. The interest
0% the parties needs to be changed to reflect your 11.538467% interest in
both the W/2 NE/4 of Section 21 [= 1.44230% working interest of Section
21} and the SW/4 of Section 28 /= 2,88451% working interest of Section
28}, by reducing Mesa Grande Resources, Inc.'s interest proportionately.
Our anplications for cempulsary pooling (copy enclosed) were heard
November 4, 1987. The case covering Sectier 21 {Evans Com #1 Well) will
be reopened on December 2, 1987 and the case convering Section 28 /Bridge
Com #1 Well) was continued also tc December 2, 1987.

#e would prefer to acouire an assignmenrt covering your interest and
request that vou advise what terms would be acceptable to vou. In the
a'ternative, please exscute ancd re-urn *the erclosed AFE and operating
agreement a*t vour earliest opportunity,

Sincerely,

Richard Corcoran, Landman
RC:ir

Enclosures

709 BLOOMFIELD RD. * P. 0. BOX 208 * FARMINGTON, NEW MEXICO 87499-0208 « PHONE: (505) 325-1821



dp = dugan production corp.

Movamber £, 1927

CERTIFIED, RETURN RECEIPT REQUESTED

Vernada Yational
2580 Sierra RBlvd, A
Sacramento, California 35825

RE:  DPronnsed Mancos “ell
Township 26 Morth, Range 2 les*
Section ?1: SE/4 NW/4 - DPC's Svaps Com #1 Well
Section 23: NW/4 SE/4 - DPC's Rridge Com #1 Well
Pi5 Arrida County, VNew “exico

Gentlemen:

This letter is to requect that Yerida National supoort the dArilling of
the cantioned well by particinating or trading its interest in the
drillsite spacing unit,

We are enclosing a copy of the pronosal sent to the other working
irteres*t owners along with the AFE anc operating agreement. The interast
of the narties needs tc be changed to reflect Venada's 7.03125% interest
in both the W/2 NE/4 of Section 21 (= 0.87890% working interest in
Section 21) and the SW/4 of Section 28 (= 1.75781% working interest of
Section 28), by reducing Mesa Grande Resources, Inc.'s interest
nrepertionately,

Our applications for compulsory nooling {copy enclosed) were heard
Nevember 4, 1587. The case covering Section 21 (Evans Com #1 Well) will
be reopened on December 2, 1987 and the case convering Section 28 (Bricge
Com #1 Well) was continued also to December 2, 1987.

de would prefer to acquire an assignment covering ycur interest and
recuest that you advise what terms weculd be acceptable to ycu. In the
alternative, please execute and return the enclosed AFE and coperating
agreement at vour earliest cpportunity,

Sincerely,

o /ﬂ ,
/ o /- ‘/ ,'/' " — » /
{,A/?iﬁfig P Va4 7

Richard Corcoran, Landman

RC:ir

EIrclosures

709 BLOOMFIELD RD. ¢ P. 0. BOX 208 * FARMINGTON, NEW MEXICO 87499-0208 » PHONE: (505) 325-1821



é‘ _ dugan production corp.

Movember 5, 1987

CERTIFIED, RETURN RECEIPT REQUESTED

Johansen Energs Parirership
7128 Envey
Dallas, Texas 75247

RE: Proposed Mancos lell
Township 26 North, RPange 2 lest
Section 21: SE/4 NW/4 - DPC's Evans Com #1 Well
Section 28: Md/4 SE/4 - DPC's Bridge Com #1 Well
Rio Arriba Courtr, MNew Yexico

Gentlemen:

This letter is to request that Johansen Energy Partnership support the
drilling of the captioned well by participating or trading its interest
in the drillsite spacing unit.

We are enclosing a copv of the proposal sent to the other working
interest owners alorg with the AFE and operating agreement., The interest
of the parties needs to be changed to reflect Johansen Energv Partrer-
ship's 1.17187% interest in Soth the W/2 NE/4 of Secticr 21 (= 0.14648%
working interest of Section 21) and the SW/4 of Section 23 (= 0.29296%
working interest of Secticn 28), by reducing Mesa Grande Resources,
Inc.'s interest precpertionately.

Our aoplications fer compulsory pocling (copy enclosed) were heard
Movember 4, 1987. The case coverirg Section 21 (Evans Com #1 Well) will

be reopened on December 2, 1987 and the case convering Section 28 (Bridge
Com #1 Well) was centinued also to December 2, 1987,

We would prefer to acquire an assignment covering your interest and
request tha* vcu advise what terms would be acceptable to you. In the
alternative, please execute and return the enclosed AFE and operating
agreement at vour earliest opportunity. ’

Sincerely,

Richard Corcoran, Landman
RC:jr
Enclocsures

709 BLOOMFIELD RD. » P. 0. BOX 208 * FARMINGTON, NEW MEXICO 87499-0208 « PHONE: (505) 325-1821



__ d.. - dugan production corp.

Yeverher 10, 10927

Morthwest Pineline Corperaticn
P, 0, Rex 2900
Salt Lzke Citv, Utah  £41N02-QG00

PF: Preposed Yancns Vell

Towrshin "6 NMarth | Dapce 7 act

Sac*iop 71: SE/4 MWL - DP(C's Fyars Com #1 UelT
Sectinn 28: NW/4 SE/4 - DPC's Bridge Com #1 Well
Rin Arriha County, Mew “Mexico

Centlemen:

This “¢ to edvise that "ucar Prcduction Cerp. has made apolication for
cerpulsory nooling ‘copy enclosed’ coverirg 211 interes* in the canticned
lards,

Nur initial recuests were heard November 4, 10927 with the case covering
Secticn 21 to be re-opered on December 2, 1927 and the case covering

Section 28 being continued alse tc lecember 2, 1987,

Because Northwest Pipeline Ccrporaticer has an overridirg royalty interest
that ic ccnvertible to a working irterest in both of these sectiors, we
are advising you of cur plans to pool said interest.

If you would like additional information concerning this matter, please
advise,

Sircerely,

s
Y
T Lo :
Richard Corcoran
Landman
RC:ir
Enclosures

709 BLOOMFIELD RD. « P. 0. BOX 208 * FARMINGTON, NEW MEXICO 87499-0208 ¢ PHONE: (505) 325-1821
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SENDER: Compiete items 3 and 2 when additional

and 4.

Put your address In the “RETURN TO" Space on thc rwe
fee

card from being returned to you. urn
h

[V

! postmaster for fees and check box u) for additional service(s
' 1. O Show to whom delivered, date, and addressee’s address.

t(Extra charge)t

i
'
1
\
!
¢
{
i
'
i

"3. Article Addressed to:

Phil Gardner

A.G. Hi11 0i1 & Gas Producer
5000 Thanksgiving Tower

Dallas, TX 75201

lgnat re of

dress
LIV

‘5 Signature — Addressee
X

a

/.

‘6 Signa

X 2L~

!
|
!

7. Date of Delivery

/6 1087

ddres NL
ee p

‘PS Form 3811, Mar. 1587

* U S.G.P.O. 1987-178-268

D EST‘RET\RN ;‘cew\

A T P o T Py N TN . S
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SENDER: Complete Items 1 and 2 whon sdditionsl services are d

and 4.

! put vour address in the “RETURN TO' Space on the rovcm side. Flﬂu bo do s wl Dre W
sipt f ovide '!' irgon

| card from being returned to you. The return rs : D
| dellvered 1o ang the date of delivery. For additionsl fees the following se avaH le, Copsult
i postmaster for fees and check box(es) for additiona! service(s) requested. ,
1. O Show to whom delivered, date, and addressee’s address. 2. 3 Rest rod OWivery
t(Extra charge;t HEx !
3. Article Addressed to: E 4. Article Num#

!
{
i
!
b
i
{

Douglas Broadfoot

Amoco Production Company
1670 Broadway

Denver, Co 80201

| P 298 29

VI

Type of Service:

O Registered bured 1
K KX Cartified 2 [ cho

[ Express Mail

Always obtain signdiire of Bddres§pe
or agent and DATE RELIVRRED.

5.

Signature — Addressee

8. Addressee’s Addrdls (ONRY if
requested and fee Jkid}

CARY,

Ps

Form 3871, Mar. 1987 # U.S.G.P.O. 1987-178-268 - DOMESTIC REFURN R

. B o o, e i o



Judy

and 4.

card from being returned to you.

SENDER: Complete ltems 1 and 2 when additional services are desired, and complete items 3
Put your address In the “RETURN TO” Space on the ;woru side. Fallure to do this wili prevent this

. For additional fees the following services sre svai
postmaster for fees and check box(es) for additional service(s) uqumd.

1. O Show to whom delivered, dats, and sddressee’s address. 2. 0 Restricted
1(Extra charge)t t(xxmw;f
3. Article Addressed to: 4, Article Number <" 3

P 298 298 145

Johansen Energy Partnership
7188 Envoy
Dallas, Texas 75247

Type of Service:

[0 Registered 3 insured
MX] Cortified O coo
{3 express Mail

1 “hor agent and DATE DELIVERED,

Always obtain signature of addressee

5. Signature — Addressee

X

e

3*;», Addressee’s Address (ONLY if
N irequesz‘ed and fee paidj

te:

6. Signature — Agent P hr ..7
X t;

_1;3
N

7. Date of Delivery R

NS

PS Form 3811, Mar. 1987 » U.S.G.P.O. 1987-178-268

DOMESTIC RETURN RECEIPT

; Johaasen Energy Pgrtngrsh_p
2 7188 Envoy o ©
< Dallas, Texas 75247 & |
S 2.40

) ) .75
S .70 |
< . o
- . < ;
. POy i
: o /"i—\;‘,/ g ﬁEL< !
£ T = o ‘ i
o S T !

P

— ok, S o



et
Rich Corcoran
.SEN?ER: Complete items 1 end 2 w
W and 4.

Put your address in the “RETURN TO”
card from being returned to you,

X R M A RIOVid

. For sdditionel fees the following
postmaster for ond box{es) for additionsl service(s
11 O Show to whom del

Ivered, dats, and sddressee’s saerec '+ o e
t{Extra charge) t remess addrem. 2.

3. Article Addressed ton

Venada National

Attn: Mr. Leineke . "

2580 Sierra Blvd. A O Registered

Sacramento, CA 95825 e i O coogy

m—

5. Signature — Addresses 8. Addressee’s Address (ONL
X requested and fee paid)

6.,Sigpature — Agent ) s
7. Date qf Dejivery g
i ~ '

PS Farm 3811, Mar. 1987

s
4
" © e
At . 0 B e

* US.G.PO. 1987178268 DOMESTIC RETURATECE T

P 298. 298 14y
RECEIPT FOR CERTIFIED MAIL

Veneda National =

2580 Sierra Blvd. A
Sacramento, California 3§§g5
- 2.0

.755

FRIREI

o

w U

Judy

|
|
}
|

ittty

NIVIITONS

3.85

PS Feaaon 3ond




Judy

and 4

card from being returned to you,

t(Extra cluuge}

.SENDER:- \Complste items 1 and 2 when additional services are desired, and complete itemes 3
Put your sddress in the “RETURN TO’ Space on the reverss side. Failure to do this will prevent this
hi

or additional fees the foliowing servi are sveliable. Consu
postmaster snd chack box u) for additional service(s) requested,
1. O Show to whom delivered, date, snd addressee’s address. 2

. O Restricted Delivery
t{Extra charge)t

3. Article Addressed to:

4. Article Number
P 298 298 143

Peter C. Neumann
P.0. Box 1170

Reno, Nevada 89504-1170 Y,

Registered J insured
XxIXCartified O coo
O Express Mail

YType of Service:

Always obtain signature of addressee
or agent and DATE DELIVERED.

5. Signature — Addressee

X

6. Signatufe - Agent
lgnatre
Xl o

7. Dlt€ of Delivery

1/-17-% ) U

8. Addressee's Address [ONLY if
requested and fee paid)

PS Form 3811, Mar. 1987 * U.S.G.P.O. 1987-178-268

DOMESTIC RETURN RECEIPT

P 29& 298 143 ' :

)

_P.0. Box 1170

~Peter C. Neumann . —

MAIL

R —

'RenorrNevada 89504~ 1170 -

* U.S G.P.O 19> Ay /94

B 2.0 ¢
T ‘ o
75 8
.70
| 3.85

{ PS Form 3800 June 1985

B e I N e e ¥ N P WP
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ﬁwd‘rom

Putde'un 9 the "RET;J;‘N TO” Spsce on the reverse tl‘dc. Fallurp to do this will prmnt this

)‘md oddrlj-u‘l w

Rutrlctod Delivery
f(Exm charge)t

= -1 &, "Article Number

P 488 636 949

. &.':
Northwest Pipeline Corporation
P.0. Box 8900 ’

X XXX certified

Type of Service:
O Registered 3 insured
{J cop

[ Express Mait

Salt Lake City, UT 84108-0900

/"\

y ¥

Always obtain signature of addressee
or agent and DATE DELIVERED.

N
5 Slgnatu /ézadbk/\/\\_gc ” %

6. Sngnature Agent
X

7. Date of ivery,
7( Va7

8. Addressee’s Address (ONLY if
requested and fee paid)

PS Form 3811, Mar. 1987 * US.G.PO. 1987-178-268

P-448 k3

-

- Northwest Pipeli
~ P.0. Box /8900

RIS I

Judy

Juer

dy

-

PS Furm 38,

DOMEST!C RETURN RECEIPT

b 949

ne Corp.

3
[ —— ;

Salt Lake City, UT 84108-0900
Tl L |

.39 !
75

f

-



