
Docket No. 34-87 

Dockets Nos. 36-87 and 37-87 are tentatively set for December 2, and December 16, 1987. Applications for hearing 
must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET; EXAMINER HEARING - WEDNESDAY - NOVEMBER 18, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 9179: 

CASE 9247: 

CASE 9238: 

CASE 9239: 

CASE 8970: 

USE 9254: 

(Continued from November 4, 1987, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
Tin-man & Hayes, Western Surety Company, and a l l other interested parties to appear and show cause 
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South, 
Range 35 East, Lea County, should not be plugged and abandoned i n accordance with a 
Division-approved plugging program: 

Well No. 
(Unit F) j 

Well No. 
(Unit E)i 

Well No. 
(Unit L); 

1 located 1650 feet from the North line and 2236 feet from the West line 

3 located 2319 feet frcra the North line and 918 feet from the West line 

4 located 2055 feet from the South line and 660 feet from the West line 
and 

Well No. 5 located 994 feet from the South line and 330 feet from the West line (Unit 
M). 

A l l of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico. 

(Readvertised) 

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area comprising 
5,040 acres, more or less, of State and Fee lands in Township 9 South, Range 27 East. Said area is 
located approximately 7 miles south of the west end of Railroad Mountain. 

(Continued from November 4, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling. Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Sanmal-Queen 
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of i t s Hoover "ADR" State 
Well No. 6 located 330 feet from the South line and 990 feet from the West line (Unit M) of Section 
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar, 
New Mexico. 

(Continued from November 4, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to commingle production from the Undesignated 
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s B i l l y "AEP" 
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of 
Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of 
Maljamar, New Mexico. 

(Reopened) 

In the matter of Case 8970 being reopened pursuant to the provisions of Division Order No. R-8330, 
which order established a limiting gas-oil ratio for the Sanmal-Queen Pool in Lea County of 5,000 
cubic feet of gas per barrel of o i l for a temporary period of one year. Interested parties may 
appear and show cause why the Sanmal-Queen Pool should not be governed by a limiting gas-oil ratio 
of 2,000 cubic feet of gas per barrel of o i l . 

Application of Pogo Producing Company for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox, gas well location 1980 feet 
-from the North line and 990 feet from the East line .(Unit II) of Section 13, Township 22 South, 
Range 32 East, to test the wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section 
13 to be dedicated to the well. Said well i s located approximately 19 miles south-southeast from 
the junction of U.S. 62/180 and N.M. 176. 
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DOOOT NO. 34-37 

CASE P25?: Appl ica t ion u f Pandall J . Capps for cr:rrp\iisory pool ing, I-e?. Ccur.ty, l?ew Mexico. Applicant , i n the 
~ jbar'e-styied cause, seeks an o:-.der peeling a i l mtr.ai.-iu .interest:; from the su-facs tc the base o f 

•-.he Nolfcanp Carnation ursoe-iying rhe t«*/4 iW/4 (Unit TJ o f Section 18, Township i.2 South, Range 38 
East, fonmng a standard 40-acre o i l sr*.cinj anc pre re t ; on -tntf. co be dedicated t o ths Gary Bennett 
Pearl Westerr. Well No. 1-Y Ioca-::ed ac stE-icard o i l ve..! locat ion 1980 fee t from the Scuch l i n e 
and 610 ;aer. frcsr. the Wist Line o f said Section lP . Also ' o b t co«isictored w i l l t e the cost o f 
d r i l l i j « g and c n ^ l e t i n g &&id ve i l ux. the a l loca t ion c f cre,t thereof as '.. 'ell as actual o p i a t i n g 
costs _nrt cha'jges f o r supervision, dfesigrsation o f a ^ l i o a - i t is .>parai.or c f the w e l l and a char^a 
f e r r i c k involved i n dr.-Ulincr said v r> l i . Sr.id looat_or i s approximately 1.5 miles r.orth o f .1. ?!. 
i-aiepoat 238 cn U.S. Highway 380. 

3ASK 9 2.6 - fypiica-d-on or Petrclean Corporation of '.lew Kesiic: '<r - en-standard o i l p rora t ion un i t s ; nd cwo 
unorthodox o i l v w i l locat ions , Ertfy County, I V * . V y l i x a n ^ , i n the Ptiove-styled causa, seexo 
approval f o r twe TiOrt-t.tar.dari o i l prcret io- i un i t s xn r_r.regi.Ur Section 76. Township 26 South, Rattle 
2C East, eacr to be dedicated t j v s l i s to ba i r i . U s i .?t uixirrhouc* locat ions . The f i r s t u n i t com­
prises 40 acres, oaing a l l o f Lot ' (!5 34 acres) and thf; westerr 3/5 o f l o t 3 (14.96 acres) witr . a 
we l l t o be located 4t*9 fea t froen t n t South l i n e arid 132: f- jet fjreet the West l i n e o f the sec- t i o n . 
Tne second u n i t ovpr is t iE 34.85 acr^a, o*sing ai.. of "xrt ~i (;:4.76 acres; and the eastern 2/5 o f i tst 
3 (10.10 acres/ » i t h a *«tll locate! 84 feet f.voii Hie South l .r.e and 2«54 fee t frcra t i ie West l i n e of 
the section. i C l meaaurtjuents and acreages are lased on an .uxiSDerident survey taken i n August, 
193"'. This araa xa on t l » Ne* Meiiotvltexas stacej-ma tetw-snr "s!.M. i l i l e Marker Moa. 45 and 46. 

CASE 9217: Appl icat ion o f >.*«& Granoe Rescxrceu, tf is . f o r compulsory po.Li.oc.-, Rio Arribe County, "ew Mexico. 
Applicant , i n t h i sBowe-i.tyltxt caiae, seeks an oriei pooling a l l mineral intere-sts i n tha Gallup 
formation o f the Cavilan-*tir.cos O i l °OOJ incerlyin:? e l l o f £sccior. 14, Township 25 North, Range 2 
Vfest, forming e sta-xlari 340-;oi?e o i l sprcrnq and p o r e t i o i u n i t f o r said peel to be dedicated to a 
v e i l tc be d r i l l e d c t .. standi x i o i l we.M loca t ion tneireon. 5.L:c to be considered w i l l be the cose 
of d r i l l i n g awl cerf lsil-iag ia:'.ci v e i l and tnd a.llor-aiic/. c-5 the cost thereof as w e l l as ac tual 
operating costs End cvig«3s f o r f i a - v . s j c n , iletiiynation of. applicant ss operator o f tha t."ell a m a 
charge Sox xxeb .I'Volvad i n d r i l l i n g x.:a w e l l . 3ei3 loeatic*. i r approximately ti miles va r th o f 
L i f t i r i t n , New Mt*loc. 

CASE 92.58: Appl ica t ion c>f BIA ' ) i l PrMuca:.^ to r an unon-h-xkw cta:s wa.J Legation, Lea County, Mew l lexico. 
Applicant , i n thfi aa jv* t i r led ca i f je , seeks a o p r c ^ l i ar unr r t l /Xi rx gas w e l l l oca t i c i i 19S0 leec 
from the Ncrth J i m a<id 6o0 fcev. f r c * uie Wet,t i i n s (t'r.it. .t) oi Section 35, Township 22 Sr.-ith, 
It'xge 34 East, Hi designated ,\utelope ^: dce-^'-.ok^ Gi i P O J I , N/2 OJ said Section 35 t u j e 
dsdicatafi tc the; « a i x . Sciixi »-aJl .s located apprcxjira e l v 3 n.iies northwest o f tha San Simon Sink. 

OV3E 3 2 4 1 ( C o n t i n u e c . Ircw. Octt jbir 23, 1967, E,<cjnin.»r Heari c,l 

Application o : M a s Cpert.ti.19 - n^any, Inc . t o r ocol cr<jati.x: arid an unorthodox gas w e l l loca­
t i o n Eddy Count?'. New <fjgcioo. ^ p l ^ c a i i t , ;'n the e.xivd->ty .ea oauie, seeks the creat ion o~ a raw 
gts pocl f o r Lc*3T Penrisj-lvanirn prod\-:tior. o o n p r i n i i ^ -J»* fc/2 o f Section 14, Township ".6 South, 
range 3C 3asc. Apo.".Jca.it f o r M e j : sicks approval fe r ?n unortrndbx v e i l loca t ion f o r i t s .'fer.sr.aw 
Fedssrax Vtell No. 1 locatec 3 30 f - ^ t from th-5 Sc j t l i l i n e and i.'iiO fee t from the West l i n e (Unit Ni 
ot J5id Section ).«. 3aad aii;a i s located approximately 6 mi l^s (fcirth-Northwest o f Loco H: .11H, '̂ew 
Mexic-o. 

CASK '259; Application of A.n«o Pxdi-d.i on Carpeuq. to «rcind loila " OJ: Di"ision Order No. R-3138-A, Fio 
ArrJoa Coi-Jity, Hew ^•s.:^.t^c, i-pr>..ic.irt, x tne cbc->wJty.led causa, saefca authority to rescind l?uie ~ 
of the .^pucifl Tcol Ruiei, t'o: tne Norl-l-iaa::t Ojioa ijaxlup-Ddloca Oil Pool, as prrmnljatad by 
DiviFion Orde_ No. R--Plo8~A. rauo/ittj *9 rotiti iotica to !0-acrH depth bracket allowables on wells 
located in por":ic>rrs OK iSei tions 35 md 3f;, to'n^hip 15 Nortii, ^ange 3 l.'est. Said area is locp.ted 
in die Jicariiic /pa>^he Tndian Susa.-vation approvJinatelv four mj.j.eo east af tiie Soucherr; Union Cas 
Ccmpany Ojico Isrrp. 

C7£E 9360: 7-pplicaticn c f Sohic Pstj-oJ.evir. "omoany ^Star.darc O i l rrcduc i i c n Canpany) f o r a waterf lood projfcr.t . 
Lea County, N"Si K j x i c o . ipp.'.icart. i n tr.e iifcwe-scyltjd caas?, seek? author i ty to i n s t i t u t e a 
vater f l o o d prtvjec* by tiie ir . jactioi» of v,acta: i i t o t re n a i Anures formation through f i v a c o r t a i n 
wells on i t s Ph i l l i p s - I aa I ea j e under j y i i i c a ocrcion o f Section 31, Township 17 South, large 34 
^.ast, Vacvrjit. " ^ r j i t u r i - ^ a r JVndret ?ccL. l a i d art:e i s iocaterl approximately 6.5 miles northwest c f 
the o i l Hobbs ^jmry A i r Corps U i x l j i j r y AoxfisicT No 1 

CASE ?2^1: / -ppl icat ion c f Soaio Petrolaun ( cr^any (£tardarc 1.1 Prot.uction Ccrpany) f o r compulsory pooling ard 
.non-ptanoaid o i i p."orati.cn vni; . '$) • L-m Ccjr. ty, Kev -Aacia:. Appiioant , i n tiie above-styled caus,..., 
seeks an order x c i i i . g a.'.l mineral i n t e r ^ r t s i i - t i e Strawn anc Atoka fcrmadlons underlying a i ther 
Lot 1 c f Section 2. lownsnip 17 Soucl"', Range 37 Easrt, t o form a nun-stindard 41.20-acre o i l spacirig 
and prora t ion u n i t tor eny r n l format ior.s i ml/or poo. s developed on-40-acre spacxr-g w: t h i n said 
v e r t i c a l i i m i t s or Lt>t3 i aid 2 o i j ; . i d Section 2 t.c. f i r m a non-standard 82.33-ccre o i l spacing a i d 
prorat ion u n i t f o r any ard c . i l fornE.tiur.s aid, or p-xCs developed on SO-ucre spacing v i t n i n sa id 
v e r t i c a l l i m i t s , r o t h cforesrant 131 ed t i j . t s tc bt: oacici-itod co a single w e l l to be d r i l l e d a t a 
standard o i l weJl loc£t-.otJ taureon. Also t i be. ccrstderad t v i l l be the coot of d r i l l i n g and 
ccmpleting said wel.. ani t n e l Loc ic ion c f the cost thereof ss vax i actual operating ccscs ard 
charges fo r suppr1. is^o.i , cesignctior. o f applicant as cot.rator c f ti*e w e l l and a cii.irge f o r r i r k 
invcl"ed i n d r i l l i n g r a id uex l , aPid t j c a t i o t i i s aopccximatelv 5 miles north o f Humble C i t y , New 
itexico. 



Docket No. 36-87 

Dockets Nos. 37-87 and 1-88 are t e n t a t i v e l y set for December 16, 1987 and January 6, 1988. Applications f o r 
hearing must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 2, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 9179: (Continued from November 18, 1987, Examiner Hearing) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to permit 
Turman & Hayes, Western Surety Company, and a l l other interested parties to appear and show cause 
why the following four wells located on the "B" Lee State Lease i n Section 7, Township 18 South, 
Range 35 East, Lea County, should not be plugged and abandoned i n accordance w i t h a Division-
approved plugging program: 

Well No. 1 located 1650 feet from the North l i n e and 2236 feet from the West l i n e 
(Unit F); 

Well No. 3 located 2319 feet from the North l i n e and 918 feet from the West l i n e 
(Unit E); 

Well No. 4 located 2055 feet from the South l i n e and 660 feet from the West l i n e 
(Unit L ) ; and 

Well No. 5 located 994 feet from the South l i n e and 330 feet from the West l i n e 
(Unit M). 

A l l of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico. 

CASE 8685: (Reopened) 

In the matter of Case No. 8685 being reopened pursuant to the provisions of Division Order No. R-8090, 
which order created and promulgated temporary special rules and regulations for the South Bisti-Gallup 
O i l Pool i n San Juan County, including a provision for 80-acre spacing u n i t s . Operators i n said pool 
may appear and show cause why said pool should not be developed on Statewide 40-acre spacing u n i t s . 

CASE 9251: (Reopened) \ 

Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Undesignated 
Gavilan-Mancos O i l Pool underlying a l l of Section 21, Township 26 North, Range 2 West, forming a 
standard 640-acre o i l spacing and proration uni t for said pool to be dedicated to a w e l l to be d r i l l e d 
at a standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allo c a t i o n of the cost thereof as we l l as actual operating costs and 
charges for supervision, designation of applicant as operator of the we l l and a charge for r i s k 
involved i n d r i l l i n g said w e l l . Said location i s approximately 11.5 miles north of L i n d r i t h , New 
Mexico. 

CASE 9252: (Continued from November 4, 1987, Examiner Hearing) 

Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Undesignated 
Gavilan-Mancos O i l Pool underlying a l l of Section 28, Township 26 North, Range 2 West, forming a 
standard 640-acre o i l spacing and proration uni t for said pool to be dedicated td a w e l l to be 
d r i l l e d at a standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the allo c a t i o n of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the well and a charge for 
r i s k involved i n d r i l l i n g said w e l l . Said location i s approximately 10 miles north of L i n d r i t h , 
New Mexico. 

CASE 9238: (Continued from November 18, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Sanmal-Queen 
and the Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s Hoover "ADR" State 
Well No. 6 located 330 feet from the South l i n e and 990 feet from the West l i n e (Unit M) of Section 
1, Township 17 South, Range 33 East. Said well i s located approximately 8 miles south of Maljamar, 
New Mexico. 
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CASE 9239: (Continued from November 18, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Undesignated 
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s B i l l y "AES" 
State Well No. 2 located 530 feet from the North l i n e and 1750 feet from the West l i n e (Unit C) of 
Section 12, Township 17 South, Range 33 East. Said w e l l i s located approximately 8 miles east of 
Maljamar, New Mexico. 

CASE 9269: Application of Mewbourne O i l Company for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Blinebry O i l 
and Gas, Undesignated Warren-Tubb Gas, East Warren-Drinkard, and DK-Abo Pools i n the wellbore of i t s 
Gulf-State Well No. 1-E, located 1980 feet from the North l i n e and 330 feet from the West l i n e (Unit 
E) of Section 36, Township 20 South, Range 38 East. Said w e l l i s located approximately 1.25 miles 
east of N.M. Milepost 39 on N.M. Highway No. 18. 

CASE 9270: Application of H. L. Brown, Jr. for pool creation, special pool rules, and an unorthodox o i l w e l l 
loc a t i o n , Roosevelt County, New Mexico. Applicant, i n the above-styled cause, seeks the creation 
of a new o i l pool for Siluro-Devonian production comprising the NW/4 of Section 27 and the NE/4 of 
Section 28, Township 7 South, Range 37 East, and the promulgation of temporary special rules and 
regulations therefor including a provision for 80-acre spacing and proration units and designated 
well location requirements. Applicant further seeks approval of an unorthodox o i l w e l l location for 
the proposed special pool rules for i t s Federal "27" Com Well No. 1 located 1650 feet from the North 
l i n e and 660 feet from the West l i n e (Unit E) of said Section 27, either the W/2 NW/4 or S/2 NW/4 to 
be dedicated to the w e l l . Said w e l l i s located approximately 3 miles north of the Perkins Memorial 
Cemetery. 

CASE 9271: Application of Sun Exploration and Production Company for compulsory pooling, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests below a depth of 
8800 feet underlying the S/2 of Section 15, Township 18 South, Range 27 East, forming a standard 
320-acre gas spacing and proration uni t for any and a l l formations and/or pools w i t h i n t h i s v e r t i c a l 
extent being developed on 320-acre spacing to be dedicated to a w e l l to be d r i l l e d at a standard 
gas w e l l location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said 
w e l l and the al l o c a t i o n of the cost thereof as we l l as actual operating costs and charges for super­
v i s i o n , designation of applicant as operator of the we l l and a charge for r i s k Involved i n d r i l l i n g 
said w e l l . Said location i s approximately 10 miles southeast of Artesia, New Mexico. 

Application of Pogo Producing Company for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet 
from the North l i n e and 990 feet from the East l i n e (Unit H) of Section 13, Township 22 South, 
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section 
13 to be dedicated to the w e l l . Said w e l l i s located approximately 19 miles south-southeast from 
the junction of U.S. 62/180 and N.M. 176. 

Application of Randall L. Capps for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the base of the Wolfcamp formation underlying the NW/4 SW/4 (Unit L) of Section 18, Township 12 
South, Range 38 East, forming a standard 40-acre o i l spacing and proration unit to be dedicated to 
the Gary Bennett Pearl Western Well No. 1-Y located at a standard o i l well location 1980 feet from 
the South l i n e and 610 feet from the West l i n e of said Section 18. Also to be considered w i l l be 
the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the we l l 
and a charge for r i s k involved i n d r i l l i n g said w e l l . Said location i s approximately 1.5 miles north 
of N. M. Milepost 238 on U.S. Highway 380. 

Application of Petroleum Corporation of New Mexico for non-standard o i l proration units and two 
unorthodox o i l well locations, Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks 
approval for two non-standard o i l proration units i n Irregular Section 36, Township 26 South, Range 
30 East, each to be dedicated to wells to be d r i l l e d at unorthodox locations. The f i r s t u n i t com­
prises 40 acres, being a l l of Lot 4 (25.14 acres) and the western 3/5 of Lot 3 (14.86 acres) with a 
well to be located 489 feet from the South l i n e and 1320 feet from the West l i n e of the section. 
The second unit comprises 34.86 acres, being a l l of Lot 2 (24.76 acres) and the eastern 2/5 of Lot 
3 (10.10 acres) w i t h a we l l located 484 feet from the South l i n e and 2454 feet from the West l i n e of 
the section. A l l measurements and acreages are based on an independent survey taken i n August, 1987. 
This area i s on the New Mexico/Texas s t a t e l i n e between N.M. Mile Marker Nos. 45 and 46. 

•--'CASE- 9254: (Continued from November 18, 1987, Examiner Hearing) 

CASE 9255: (Continued from November 18, 1987, Examiner Hearing) 

CASE 9256: (Continued from November 18, 1987, Examiner Hearing) 


