Docket No. 34-87

Dockets Nos. 36-87 and 37-87 are tentatively set for December 2, and December 16, 1987. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 18, 1987

8:15 A.M. - OIL CONSERVATICN DIVISION COMFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:
CASE 9179: {Continued fram November 4, 1987, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Company, and all other interested parties to appear and show cause
why the following four wells located on the "B" Lee State lease in Section 7, Township 18 South,
Range 35 East, lea County, should not be plugged and abandoned in accordance with a
Division-approved plugging program:

Well No. 1 located 1650 feet fraom the North line and 2236 feet from the West line
(Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet from the West line
(Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West line
{(Unit L); and

Well No. 5 located 994 feet fram the Socuth line and 330 feet fram the West line (Unit
M).

All of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico.
CASE 9247: {Readvertised) -

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area comprising
5,040 acres, more or less, of State and Fee lands in Township 9 South, Ra.nge 27 East. Said area is
1ocated approximately 7 miles south of the west end of Railroad Mountain

CASE 9238: {Continued fram November 4, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole cammingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production fram the Sarmal-Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet fram the South line and 990 feet from the West line (Unit M) of Section
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.

CASE 9239: {Continued fram November 4, 1987, Fxaminer Hearing)

Application of Yates Petroleum Corporation for downhole commingling, lLea County, New Mexico.
Applicant, in the above-stvled cause, seeks approval to camingle production fram the Undesignatced
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AFS"
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of
Section 12, Township 17 Scuth, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico.

CASE 8970: (Recpened)

In the matter of Case 8970 being reopened pursuant to the provisions of Division Order No. R-8330,

which order established a limiting gas-oil ratio for the Sammal~Queen Pool in Lea County of 5,000

cubic feet of gas per barrel of oil for a temporary period of one year. Interested parties may

appear and show cause why the Sanmal-Queen Pool should not be governed by a limiting gas-oil ratio
2,000 cubic feet of gas per barrel of oil.

&m:\mlication of Pogo Producing Campany for an unorthodox gas well location, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet

from the North line and 990 feet fram the East line .(Unit H) of Section 13, Township 22 South,
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section
13 to be dedicated to the well. Said well is located approximately 19 miles south-southeast from
the junction of U.S. 62/180 and N.M. 176.
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CASE J241:

case

92€0:

22051

Applircation of Pandall L. Capps for crmriisory pocling, Tee Cownty, lew Mexico. Appiicant, in the
abore~-styled —ause, seelks an oider pocling &ll niracal interest: from the su-face tc the base of
“he Wolfzamp fommation uncGetiying che WW/4 .W/4 (Unit T.) of Section 18, Township (2 Sath, Range 28
East, formung 2 standaxd 40-acre cil specing and acretion ‘it co be dedicated to the Gary Bennett
Pearl Wasterr: Wel:r No. 1-Y¥ locaied ac ¢ staxdard o:il we.l location 1980 feet fram the Scuch line
and 610 zer. frar the Wast line of sawd Section (P. 21so ‘2 by counsidured will ke the cost of
drillirng and copleting szid vell ac the allowation ¢f ocout +thereof as well as actual cperacing
costs .t charces for supervisior, desigretion of agpplizant 18 operaidc of the well amd a charge
fer riek iavoiverd ‘n deiilong said wnlli.  Seid locatior 1s approrimately 1.5 miles north of 1. M.
rilepost 238 cn U.E. Oiotsey 380,

Application orf Petrcleum Corporaiiwx of dew ¥eics Sor ren-standard oil preration units nd owo
unucthodex o2l weil locatiors, EAdy COwnty, 1.4, Iyplican:, in the apove-styled causae, seeXs
appreval for twe non-stardard oil presztion wnits :n Jrregaler Section 6. Townshio 26 3oukh, Range
26 East, eadr tn be dedicated tu walis t2 he Wrillaa at wwor:'vuex locations. The first unit com—
prises 40 acres, H@irg ali of Lot ¢ (25 14 acres, and “he westerr 3/% of Iot 3 (14.86 acres) with a
well to be located 489 feet fiom tne South iine ard 1327 fzet fram the West line of the sec- tion.
The second unit cuprises :1.835 acres, orng al. »>f ot 7 ({14.76 acres; anvl the eastern 2/5 of it
2110.10 acres; «iith a well loceted "84 feet frvom the Sauth lre and 2451 feet from tile West line of
+the section., A"l measurements and acreages are based on an wdepencent survey taken in Augus*t,
1537. This ar=a 1u op the tew Med X %exas stacelin: betw2er Y M. :ile Marker Noa., 4% ard d6.

Application of #kea Grarke Rescarces, . for cawpulsory posling, Rio Arribe County, MNew Mex:co.
Applicant, in the spwe-styled caise, seeks an order pxoling all mineral :interests in tha Galluo
formatior of the Cavilan—d:rcos OI1 Poo: mcerlying eJl of Ssction 14, Tewnship 25 North, Range 2
West, forming & standard 549-zzwe oil spieing and proretion uait ior sa:d poel t0 be dedicated 5 2
wall tc be driited et .. stendexd cil we’l location taereon. 2l.c ie be considered will be the cosc
of Arilling anl comgplaiiixg sad well aud tne allocaticn of cthe cost thereoi as well as actual
operatang costs énd casrges for s peves:ca, designation of applicant s oparatcr of the well ana 2
charge Zor rask .pwilvad ia dril.ing sei¢ well., 3eid lovation ir approximately 6 milss 1orth of
Lindritn, New Mxicc.

Application of EIA Nil Producars for an unortixdox gas wa.l lccaticn, lea Counts, MNew liexico.
applicent, 1n the asove et led coiase, seeks zoprenel i ar unocihodox gas well locaticn 1280 reec
from the Nerch liwe ad 640 feet. fran wie West tire (Imit. I) of Section 35, Tcownship 22 Scuth,
woge 34 East, ihdesicnared antelope Fodce-Ataka Gis Pool, the N/2 of said Section 35 te oe
edicatad tc thoe weil, Said »21i ¢ loonted approximaely * nites ncrthwest of the San Simon Sink.

(Continued Irom Cenobar 21, 1987, Exeminer Seari ¢

applica%ion o7 Putns Cpecitig T wmgpany, lne. tor wool creatia and an uncrihodox gas well loca-
tion. Edd. Comiy, New vexico. - yrlicant, ‘n the cxuve-sty.ec cause, cseeks the creation ol a rsw
gas pocl for icwas Pannsylvanien prodvctiorn compsising b2 W/? of Section 14, Townshir 1€ Scuth,
rarge 3C Zasc. Applicant furiter seeks apprcval for on ounortrnndox well location for its Henstaw
Federas ell MNo. 1 located 330 f2et fraa the Scuth line a2nd 17.0 feex from the West line (Unit Ni
of :3id Secticn 4. 3aud area is loceaied approxinately 6 mil.s North-Northwest of Loco iZlls, Mew
Mexico.

rpplication of Anxo Pxduction Cumpeay to seecind hule 7 o# Division Order No. R-8138-A, Fio
rrr:ba County, Mew Megice, Fpolicwt, = tae dbeve-styled cause, szeks authority to rescind Rule 7
of the Spuciel xol Riues tu tne Northeast Jjico Gailup-Daloca 0il Pool, as promulgatad by
Divicion OJrder No. R-21ld8-A. rencying the rostiistica to lWe-acre depti bracket allowables on wells
lccated in porticrs ox Sevtions 35 wnd 36, foamship 05 North, Rsnge 3 VYest. Said area is located
in cdie Jicariilc 7vache Tndiarn ws2avaticon approvimately four miles east of the Souchern Unicn Caz
Campany Qiito Zarp.

rpplicaticn of 3ohic Petrolevm Zamwany Starnda~d 0il Prcduciticen Campany) Zor a warterflood projec:,
Lea County, New Maxico. Applicart. in tie dabwe-scyled cauws?, zeeks autherity to inscicute a
warerflood progect by the irjaction of wacer intd> the Sal Anwes formaticn throuwgh fivae cortain
welis on its Phitlips-I2a Iease underlysic a ocrrion of Section 31, Township 17 South, lange 24
Fast, Vacum Srajkuco-San Andres ol Yaid aree is iocated approxumnately 6.5 miles nortimest of
“he oil Hobbs Zimy Air Coeps Wxiliuy Awrfisid No 4.

rpplication cf Sonio Petrolaum (cwiany (Stardave 2.1 Frowuction Company) for cempulsory pooling ard
non-stanaard cil proracica wniz ). Lza Coarty, bev ¥exizcc. Appiiztant, in the above-ctyled cause.,
seeks an order sociirg ail minerdal inteests ir tae Strawn anc itnka formacions underlying =ither
Lot 1 of Secziun 2. lowrsaip 17 Scuch, Range 37 £act, to form o4 nun-standard 41.20-acre oil spacing
anc¢ croration unit tor zay epd 3. foxmatiors ¢nd/or psors developed on-4U-acre spacurg within said
vertical iimts or Lots | ard 2 of sidid Section 2 te £3rm @ non-standard 82,3%-core o0il spacing ard
proratricn unit for any ard <il fometione axd,or pxle developed on Su-acre spacing vitnin sard
vertical limits, both aforemantixed vLaits tc be dxcizated 20 & single well to be drilled at a
etandard oil well loczt:om tauvieon. Also t) be ocrsiderad will be the cost of driiling and
campleting said wel. ani ta? zllocicion cf the ~ost thereos as wall as actual operating ccsts and
charges for supevm.is.on, cesignation of applicant as coerator ¢f tie well and a charge for risk
inveled in drillina raid we.l. 3eid lacatiorn is apgproximarely S miles ncrth of Humwle City, New
texico.



Docket No. 36-87

Dockets Nos. 37-87 and 1-88 are tentatively set for December 16, 1987 and January 6, 1988. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 2, 1987

8:15 A.M. -~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

CASE 9179:

CASE 8685:

CASE 9251:

CASE 9252:

CASE 9238:

(Continued from November 18, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Company, and all other interested parties to appear and show cause
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South,

Range 35 East, Lea County, should not be plugged and abandoned in accordance with a Division-
approved plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet from the West line
(Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet from the West line
(Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West line
(Unit L); and

Well No. 5 located 994 feet from the South line and 330 feet from the West line
(Unit M). '

All of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico.

(Reopened)

In the matter of Case No. 8685 being reopened pursuant to the provisions of Division Order No. R-8090,

which order created and promulgated temporary special rules and regulations for the South Bisti-Gallup.

0il Pool in San Juan County, including a provision for 80-acre spacing units. Operators in said pool
may appear and show cause why said pool should not be developed on Statewide 40-acre spacing units.

(Reopened) 'i
Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos 01l Pool underlying all of Section 21, Township 26 North, Range 2 West, forming a
standard 640-acre oil spacing and proration unit for said pool to be dedicated to a well to be drilled
at a standard oil well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said location is approximately 11.5 miles north of Lindrith, New
Mexico.

(Continued from November 4, 1987, Examiner Hearing)

Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, Mew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos 0il Pool underlying all of Section 28, Township 26 North, Range 2 West, forming a
standard 640-acre oil spacing and proration unit for said pool to be dedicated to a well to be

drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs

and charges for supervision, designation of applicant as operator of the well and a charge for

risk involved in drilling said well. Said location is approximately 10 miles north of Lindrith,

New Mexico.

(Continued from November 18, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Sanmal-Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover ''ADR" State
Well No. 6 located 330 feet from the South line and 990 feet from the West line (Unit M) of Section
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.

-
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CASE 9239: (Continued from November 18, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Undesignated
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AES"
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of

Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico.

CASE 9269: Application of Mewbourne Oil Company for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Blinebry 0il
and Gas, Undesignated Warren-Tubb Gas, East Warren-Drinkard, and DK-Abo Pools in the wellbore of its
Gulf-State Well No. 1-E, located 1980 feet from the North line and 330 feet from the West line (Unit

E) of Section 36, Township 20 South, Range 38 East. Said well is located approximately 1.25 miles
east of N.M. Milepost 39 on N.M. Highway No. 18.

CASE 9270: Application of H. L. Brown, Jr. for pool creation, special pool rules, and an unorthodox oil well
location, Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks the creation
of a new oill pool for Siluro-Devonian production comprising the NW/4 of Section 27 and the NE/4 of
Section 28, Township 7 South, Range 37 East, and the promulgation of temporary special rules and
regulations therefor including a provision for 80~acre spacing and proration units and designated
well location requirements. Applicant further seeks approval of an unorthodox oil well location for
the proposed special pool rules for its Federal "27" Com Well No. 1 located 1650 feet from the North
line and 660 feet from the West line (Unit E) of said Section 27, either the W/2 NW/4 or S/2 NW/4 to

be dedicated to the well. Said well is located approximately 3 miles north of the Perkins Memorial
Cemetery.

CASE 9271: Application of Sun Exploration and Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests below a depth of
8800 feet underlying the S/2 of Section 15, Township 18 South, Range 27 East, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools within this vertical
extent being developed on 320-acre spacing to be dedicated to a well to be drilled at a standard
gas well location thereon. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for super-
vision, designation of applicant as operator of the well and a charge for risk involved in drilling
said well. Said location is approximately 10 miles southeast of Artesia, New Mexico.

o

L,::C!AS‘;E@ZS&: (Continued from November 18, 1987, Examiner Hearing)
LY

<—_——-N~‘§\§§§blication of Pogo Producing Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet
from the North line and 990 feet from the East line (Unit H) of Section 13, Township 22 South,
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section
13 to be dedicated to the well. Said well is located approximately 19 miles south-southeast from
the junction of U.S. 62/180 and N.M. 176.

CASE 9255: (Continued from November 18, 1987, Examiner Hearing)

Application of Randall L. Capps for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Wolfcamp formation underlying the NW/4 SW/4 (Unit L) of Section 18, Township 12
South, Range 38 East, forming a standard 40-acre oil spacing and proration unit to be dedicated to
‘the Gary Bennett Pearl Western Well No. 1-Y located at a standard oil well location 1980 feet from
the South line and 610 feet from the West line of said Section 18. Also to be considered will be

the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well. Said location is approximately 1.5 miles north
of N. M. Milepost 238 on U.S. Highway 380.

CASE 9256: (Continued from November 18, 1987, Examiner Hearing)

Application of Petroleum Corporation of New Mexico for non-standard oil proration units and two
unorthodox oil well locations, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
approval for two non-standard oil proration units in Irregular Section 36, Township 26 South, Range
30 East, each to be dedicated to wells to be drilled at unorthodox locations. The first unit com-—
prises 40 acres, being all of Lot 4 (25.14 acres) and the western 3/5 of Lot 3 (14.86 acres) with a
well to be located 489 feet from the South line and 1320 feet from the West line of the section.

The second unit comprises 34.86 acres, being all of Lot 2 (24.76 acres) and the eastern 2/5 of Lot

3 (10.10 acres) with a well located 484 feet from the South line and 2454 feet from the West line of
the section. All measurements and acreages are based on an independent survey taken in August, 1987.
This area is on the New Mexico/Texas stateline between N.M. Mile Marker Nos. 45 and 46.



