Docket No. 36-87

Dockets Nos. 37-87 and 1-88 are tentatively set for December 16, 1987 and January 6, 1988. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 2, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

CASE 9179:

CASE 8685:

CASE 9251:

CASE 9252:

CASE 9238:

(Continued from November 18, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Company, and all other interested parties to appear and show cause
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South,
Range 35 East, Lea County, should not be plugged and abandoned in accordance with a Division~
approved plugging program: .

Well No. 1 located 1650 feet from the North line and 2236 feet from the West line
(Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet from the West line
(Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West line
(Unit L); and

Well No. 5 located 994 feet from the South line and 330 feet from the West line
(Unit M). ;

All of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico.
(Reopened)

In the matter of Case No. 8685 being reopened pursuant to the provisions of Division Order No. R-8090,
which order created and promulgated temporary special rules and regulations for the South Bisti-Gallup
0il Pool in San Juan County, including a provision for 80-acre spacing units. Operators in said pool
may appear and show cause why said pool should not be developed on Statewide 40-acre spacing units.

(Reopened) #

E3

Id
Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos Oil Pool underlying all of Section 21, Township 26 North, Range 2 West, forming a
standard 640-acre oil spacing and proration unit for said pool to be dedicated to a well to be drilled
at a standard oil well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said location is approximately 11.5 miles north of Lindrith, New
Mexico. :

(Continued from November 4, 1987, Examiner Hearing)

Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos 0il Pool underlying all of Section 28, Township 26 North, Range 2 West, forming a
standard 640-acre oil spacing and proration unit for said pool to be dedicated to a well to be

drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs

and charges for supervision, designation of applicant as operator of the well and a charge for

risk involved in drilling said well. Said location is approximately 10 miles north of Lindrith,

New Mexico.

(Continued from November 18, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Sanmal-Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet from the South line and 990 feet from the West line (Unit M) of Section
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.
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CASE 9239: (Continued from November 18, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval to commingle production from the Undesignated
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AES"
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of

Section 12, Township 17 South, Range 33 East. Sald well is located approximately 8 miles east of
Maljamar, New Mexico.

CASE 9269: Application of Mewbourne 0il Company for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Blinebry 0il
and Gas, Undesignated Warren-Tubb Gas, East Warren—Drinkard, and DK-Abo Pools in the wellbore of its
Gulf-State Well No. 1-E, located 1980 feet from the North line and 330 feet from the West line (Unit
E) of Section 36, Township 20 South, Range 38 East. Said well is located approximately 1.25 miles
east of N.M. Milepost 39 on N.M. Highway No. 18.

CASE 9270: Application of H. L. Brown, Jr. for pool creation, special pool rules, and an unorthodox oil well
location, Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks the creation
of a new 0il pool for Siluro-Devonian production comprising the NW/4 of Section 27 and the NE/4 of
Section 28, Township 7 South, Range 37 East, and the promulgation of temporary special rules and
regulations therefor including a provision for 80-acre spacing and proration units and designated
well location requirements. Applicant further seeks approval of an unorthodox oil well location for
the proposed special pool rules for its Federal "27" Com Well No. 1 located 1650 feet from the North
line and 660 feet from the West line (Unit E) of said Section 27, either the W/2 NW/4 or S/2 NW/4 to
be dedicated to the well. Said well is located approximately 3 miles north of the Perkins Memorial
Cemetery.

CASE 9271: Application of Sun Exploration and Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests below a depth of
8800 feet underlying the S/2 of Section 15, Township 18 South, Range 27 East, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools within this vertical
extent being developed on 320-acre spacing to be dedicated to a well to be drilled at a standard
gas well location thereon. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for super—
vision, designation of applicant as operator of the well and a charge for risk involved in drilling
said well. Said location is approximately 10 miles southeast of Artesia, New Mexico.

CASE-9254: (Continued from November 18, 1987, Examiner Hearing)
E—— .

Application of Pogo Producing Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet
from the North line and 990 feet from the East line (Unit H) of Section 13, Township 22 South,
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section
13 to be dedicated to the well. Said well is located approximately 19 miles south-southeast from

the junction of U.S. 62/180 and N.M. 176.
e

Cf///CAgE 9255: (Continued from November 18, 1987, Examiner Hearing)

- __—-‘Kﬁplication of Randall L. Capps for compulsory pocling, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Wolfcamp formation underlying the NW/4 SW/4 (Unit L) of Section 18, Township 12
South, Range 38 East, forming a standard 40-acre oil spacing and proration unit to be dedicated to
the Gary Bennett Pearl Western Well No. 1-Y located at a standard oil well location 1980 feet from
the South line and 610 feet from the West line of said Section 18. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well. Said location is approximately 1.5 miles north
of N. M. Milepost 238 on U.S. Highway 380.

CASE, 9256: (Continued from November 18, 1987, Examiner Hearing)

Application of Petroleum Corporation of New Mexico for non-standard oil proration units and two
unorthodox oil well locations, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
approval for two non-standard oil proration units in Irregular Section 36, Township 26 South, Range
30 East, each to be dedicated to wells to be drilled at unorthodox locations. The first unit com-
prises 40 acres, being all of Lot 4 (25.14 acres) and the western 3/5 of Lot 3 (14.86 acres) with a
well to be located 489 feet from the South line and 1320 feet from the West line of the section.

The second unit comprises 34.86 acres, being all of Lot 2 (24.76 acres) and the eastern 2/5 of Lot

3 (10.10 acres) with a well located 484 feet from the South line and 2454 feet from the West line of
the section. All measurements and acreages are based on an independent survey taken in August, 1987.
This area is on the New Mexico/Texas stateline between N.M. Mile Marker Nos. 45 and 46.
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Docket No. 34-87

Dockets Nos. 36-87 and 37~87 are tentatively set for December 2, and December 16, 1987. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 18, 1987

8:15 A.M. - OIL OONSERVATION DIVISION COMFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Cxaminer, or Michael E. Stogner, Alternate Examiner:

CASE 9179:

CASE 9247:

CASE 9238:

CASE 9239:

CASE 8970:

CASE 9254:

{Continued from November 4, 1987, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Campany, and all other interested parties to appear and show cause
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South,
Range 35 East, Lea County, should not be plugged and abandened in accordance with a
Division-approved plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet from the West line
(Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet fram the West line
(Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West line
(Unit L); and

Well No. 5 located 994 feet fram the South line and 330 feet fram the West line (Unit
M).

All of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico.
(Readvertised) b

Application of VYates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area camprising
5,040 acres, more or less, of State and Fee lands in Township 9 South, Range 27 East. Said area is
located approximately 7 miles south of .the west end of Railroad Mountain. .

(Continued fram November 4, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production fram the Sammal~Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet fram the South line and 990 feet from the West line (Unit M) of Section
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.

(Continued from November 4, 1987, Fxaminer Hearing)

Application of Yates Petroleum Corporation for downhole camingling, Lea County, New Mexico.
Applicant, in the above-styvled cause, seeks approval to cammingle production from the Undesignated
Sanmal~Oueen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AFS"
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of
Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico.

(Reopened)

In the matter of Case 8970 being recpened pursuant to the provisions of Division Order No. R-8330,
which order established a limiting gas-oil ratio for the Sammal-Queen Pool in Lea County of 5,000
cubic feet of gas per barrel of oil for a temporary period of one year. Interested parties may
appear and show cause why the Sanmal-Queen Pool should not be governed by a limiting gas-oil ratio
of 2,000 cubic feet of gas per barrel of oil.

Application of Pogo Producing Coampany for an unorthodox gas well location, Lea County, Mew Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet
from the North line and 990 feet fram the East line (Unit H) of Section 13, Township 22 South,
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section
13 to be dedicated to the well. Said well is located approximately 19 miles south-southeast from
the junction of U.S. 62/180 and N.M. 176.
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. 925%: spplicatzon of andall L. Capps tor canpuisory pooliry, lea County, New Mexico. Applicant, in ths
< meee e Fhove-syied ciuse, seeks an order pccling &ll nierzl interssts from the surface tc “he hase cf
tha Welfsamo feomation uncerlyiny the NW/4 ¢W/. (Unit J) of Section 18, Township 12 South, Pamge 38
Fast, forming & standard 40-acre oil spacing anc proravion unit +o he dedicated to “he Gary Bemneit
Dearl Western Well Ne. I-Y locatea at a slanavd oil we.l locaticn 1380 Zeer from the South li-z
and 510 feet Swxe the Vest iine of szid S=ction 18. 1ls» =0 be considered will be the cost %
arilling and ccmpietanyg caid well :ni ths alixcation of cost thereor as well es actual operauing
costs and charces for supervision, deciquetion ol applizaic «s operator of the well and a ~hexoe
for risk involved in Irillirg said w2il. 23 locad m € spprokimately 1.5 miles rorth of . M.
*ilepost 238 or U. 3, divimay Z3C.

CAJE 525€: Application of Petrolaum Corpocation of Nes Mexizo € nn-stard.rd oil proration units and two
unoriogox oil wall lzcations, Eddy Cowity, K01 Appiizanc, in the above-styled cause, seexs
approval for two wn-standard il provation units in Trreqllar Section 36, Townsnip 25 South, Range
30 Zasc, each to Le daciiczted to wells to he drillea ac wrcrthodox locations. The first unit cae-
prises 10 acres, being i1l of Ict 4 (25.14 wres) audd the wvestarn 'S of Lot 3 (14.86 acres) with a
weil to be located 499 feet frum tae Joick luw and 1323 feet irum the West line oF th2 sec~ cion.
The secerd unit [zmorises 34.6€ acres, b2ing all of Lot 2 (24.7uv acres) and the eastern 2/5 of iot
3/10,10 acres) with 1 well located. 484 feet from the ‘kxu:k “ine a~d 2454 teet from cthe West line nf
“he secticn. ALl .easucwerts &€ acrviges are besed or an ‘ndepencent survey taken in Jwyest,
1787, Tras area is >1 the New Mzioc/M'ere; stzteline bewzea N.M, Mite Marker Nes, 4& ani 46.
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Application of Mese Crarde .lesowces, lac. for copuliedy pooling. Rio Arriba County, Mew Maxico.
hpplicant, in tra2 axove-scyled cause, see<st ar drder pooling 11l mireral interests in the Gallup
‘crmation of tre Savilan-nxs Jii Po:l wlariyiic iil of Sa2ct.on 14, Township 25 Worth, Faoe 2
Vest, fomung ¢ standard €40-acra 271 spising ac ovoration wmt for said pocl to be dedicared tc =
wnll to be dralled a= a stgndavd oil well locat_or chereon. Also o be considered will be the cost
of dralling amd camgletiw seid weli axd th2 allocatior >f the wost thersof zs well as cctual
cperatiing Josts v cacryes fo¢ superiislon, uesi.ngtiet of applricint as operztor of tha vell ord 2
carge for rist inwolval in aritlirg said vell  Said lccation is approximately € miles north of
Lindrith, New Mexico.

CISE 1258 Application of BTA (il Froducers LO- an worcwdo¢ cas vell lxaticn, Iea County, New HMexicd.
2pplizant, in the abova-sonyled cause  sesks Appronval of eo nncrthodox gas well location 1980 f:=t
from the North l.re ard o660 feet ficm tue Jest jiae (i 3) of Section 25, Townchip 22 Sowth,
Renge -4% East, Yrdesigraced Art=io>e kidje-Aucki 3as i, the N/2 of said Section 35 tc e
dedicated o ihe w.li. S.il well is lecated anprerinetaly ; mile~ northwest of the San Sinon 3ink.

CASE 9z11l: (Con~aced from Oczorer 21 1SE7. T<ewner Heariac,

2pplicetion of Petnis Jperatine Campany, -nc. fox el wweuticn a~i an unorthodox gas wall ioca-
tior:, Eday County, Nev 'txicd. ZEpl.cmt, in %1€ axve-strled cause, seeks tne creation of 2 -ew
gas pool for Lowsr desnsylvanizn product’or ~onprricing tiwe W/'2 of Section 14, Township 15 South,
Rarge 20 Fast. 2ppoircant urther seeks approvel Zor an unorthodox well lecation for i—s Henshaw
Federal Well No. ! lecitel 229 fert from the South l:ne ad 1730 feet from the west line (Unic M}
of =aid Section l¢. 3cid erza i5 locaveld approidriace.y 6 mises North-Rorthwest of Loco bills, New
lexico.

CASE 9259 hpplication of Ancco riofuziicn Jumpany o rescing tute 7 of Division Order No. R-€188-A. o
Arrikta Courty 2w Mexiro, Applicart, ia de above-siyleu caura, eeks authority to rescind leslz 7
of tile Speciel Poor KRaes tor e Northeast Qjinc Gellup-dakota (il Pool, as prowigoted Ly
Division Order M\o. R-8788-3A, rawving the rustr.ciior ic é4J-acre depth bracket illiwables orn wzlls
located in porticms of Sz :tions 35 and 33, fcwiship 23 North, Pange 3 West. Sala ares iz incaved
in the Jicarille Apache Incian Reservatior approxime tely foir riiles east of the Southern Inics as
Campiny Ojito Cam.

QSE _5260: Arplication of Sohid Dletrol2um Caxpany (Stardard il Prouwuction Ccmarv) for a waterflood project,

- Lea Ccunty, New pMex'co. Anplicart. in th: abkore-scyied cawse, seeks authority *o instituce 2
waterflood projece by the injection of watar inic chn Sar Andres formation through five certain
wells on its Phillios-"s,z lezse undeclyiny a porticr of 3e<zica 31, Township 17 sScuth, Rame 23
Fast, Vacumum Grayburg-san andies Pool  Said arse is located acprosimately 6.5 miles northwes€ of
the oil Hobbs Axmy Air Ccrps Auxiliary Afsfizld <. <.

COSE 9261: Application cf Sohio Fetxclevm Coxany Stariard Cil Piodict ‘on Company) for campulsory pocling ana
mon-csrandard o1l prcratior matis,  .ea Comtr, N»nr %xico Arplicant, in the above-styled cause,
secks an order pooling all mincral »ncerests in e Strewr and Atoka formations uncerlving either
wt 1 of Secticn ¢, Townstip L7 Sorth. ¥nqge 17 Zast wo foam a non-standara 41.20-acre oil spacirg
znd proration urit for any and al. fommatins and’cr ponls levelosped on 40-acre spacing vittin said
vertical iimits oxr Ints 1 and 2 of sail fectior 2 to form a non-scandarc $52.39-acre oil spacing md
proration unit for iy «nd 1ll JommAations aaxa/o:r prols developed on 80-acre spacing within sail
vertica! iimits, boit zfcromeaticied units £y % dedicit2d to i sirgle well to be drilled at 3
standard oil weil .iocation thereon 2lso to te cons.c2red will he +the cest of drilling ard
compiaiing said well and the allocatich o: the cos: thareof as well as actual operacing costs and
charges for suporvision, desiation of applicart as operaccr of the well and a havge for risk
nvolved in drill'ng said werl. Said leceticn is approxa:mvetely S miles nortih of Humble City, MNew
Mevico.



