
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREYCARRUTHERS 
GOVERNOR 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87501 
(505) 827-5800 

; . i r . T' i >-aa.j _.:.l?..:ihin Re: CASE NO. 9253 
S a i l a :.'.a, X c l l r . ' i i n h Aubrey ORDER NO. P-2 IS 1-1 
A t t o r \-.2 js at L.-i;>7 
Post --:i:icG 'o- 2.1-'5 A p p l i c a n t : 
3 ant a """Oj -<"''\' ,!'n?cico 

Petrjlou/g Corporation of ow Mexico 

Dear S i r : 

Enclosed here w i t h are two copies o f the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the su b j e c t case. 

S i n c e r e l y , 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD :. 
A r t e s i a OCD 
Aztec OCD 

Ernest P a d i l l a 
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New Mexico O i l C o n s e r v a t i o n D i v i s i o n 

enumerated below: 

1. A l l o w i n g t h e second w e l l , as p r o p o s e d , w o u l d a l l o w two 
w e l l s i n the 50.LO acres which make up Lots 3 and 4. 

2. D r a i n a g e r a d i u s of t h e p r o p o s e d w e l l w o u l d c l e a r l y 
o v e r l a p a l a r g e p a r t of t h e d r a i n a g e a r e a o f a p o s s i b l e 
w e l l a t s t a n d a r d l o c a t i o n NE/4NW/4 S e c t i o n 36. Such w e l l 
i s b e i n g d r i l l e d i n U n i t C a t t h e p r e s e n t t i m e as t h e 
Corinne Grace, Win S t a t e Well No. 1. 

3. O v e r l a p by t h e u n o r t h o d o x w e l l w o u l d e n c r o a c h upon a 
l a r g e a r e a o f p o t e n t i a l r e s e r v o i r , d e p r i v i n g C o r i n n e 
Grace of produceable r e s e r v e s i n t h a t area. 

4. With a d r a i n a g e r a d i u s of about 742 f e e t , the unorthodox 
w e l l w o u l d f a l l f a r s h o r t of d r a i n i n g L o t 1 and t h e 
e a s t e r n h a l f of L o t 2. T h i s r e p r e s e n t s a s i g n i f i c a n t 
waste. 

There a r e w e l l - e s t a b l i s h e d p r o c e e d u r e s a v a i l a b l e f o r t h e 
d e v e l o p m e n t o f l e a s e s and t h e c o n c u r r e n t p r o t e c t i o n o f 
c o r r e l a t i v e r i g h t s . C o m m u n i t i z a t i o n o f L o t s 1 and 2 t o f o r m a 
d r i l l i n g l o c a t i o n would p r o b a b l y be the s i m p l e s t approach. This 
would e l i m i n a t e g e r r y m a n d e r i n g of Lot vs D r i l l i n g U n i t l i n e s . I t 
would be a d i r e c t s t e p toward p r o t e c t i n g c o r r e l a t i v e r i g h t s and 
i n s u r i n g maximum d r a i n a g e of Lots 1 and 2. 

The S t a t e Land O f f i c e t a k e s t h e p o s i t i o n t h a t d e n i a l of 
p e r m i s s i o n r t ; q u e s t e d i n Case No. 92 5 6 w i l l p r o t e c t c o r r e l a t i v e 
r i g h t s and p r e v e n t w a s t e . I t i s a l s o o u r p o s i t i o n t h a t 
g e r r y m a n d e r i n g boundaries of d r i l l i n g u n i t s , w i t h o u t c o n c l u s i v e 
g e o l o g i c e v i d e n c e , s e r v e s o n l y t o i n c r e a s e t h e c o m p l e x i t y of 
a c c o u n t i n g and a d m i n i s t r a t i o n . There are adequate means p r o v i d e d 
r o u t i n e l y to a v o i d the need f o r unnecessary e x c e p t i o n s . 

Very t r u l y y o u r s , 

WILLIAM R. HUMPHRIES 
COiLMJ SS IT)NER OF PUikL 

O i l and Gas D i v i s i o n 
(505) 827-5744 

WRH/FOP/ES/pm 
CC : Lease No. E-920 and V--581 
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