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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

-4-6 December 1987 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of Amoco Production CASE 
Company to rescind Rule 7 of D i v i - 9259 
sion Order No. R-8188-A, Rio Ar­
r i b a County, New Mexico. 

BEFORE: Michael E. Stogner, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the D i v i s i o n : J e f f Taylor 
Attorney a t Law 
Legal Counsel t o the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

For the Ap p l i c a n t : w. Perry Pearce 
Attorney a t Law 
MONTGOMERY & ANDREWS 
P. O. Box 2307 
Santa Fe, New Mexico 87504-230 
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I N D E X 

C. ALAN WOOD 

D i r e c t Examination by Mr. Pearce 

Cross Examination by Mr. Stogner 

E X H I B I T S 

Amoco E x h i b i t One, P l a t 

Amoco E x h i b i t Two, R-8188-A 

Amoco E x h i b i t Three, Order R-8544 

Amoco E x h i b i t Four, L e t t e r and L i s t s 
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MR. STOGNER: C a l l next Case 

Number 9 259. 

MR. TAYLOR: The a p p l i c a t i o n of 

Amoco Production Company t o rescind Rule 7 of D i v i s i o n Order 

No. R-8188-A, Rio A r r i b a County, New Mexico. 

MR. STOGNER: C a l l f o r appear­

ances . 

MR. PEARCE: May i t please the 

Examiner, I am W. Perry Pearce, of the law f i r m of Mont­

gomery and Andrews i n Santa Fe, New Mexico. 

I appear i n t h i s matter on be­

h a l f of Amoco Production Company. I have one witness who 

needs to be sworn. 

(Witness sworn.) 

MR. STOGNER: Mr. Pearce. 

MR. PEARCE: Thank you, Mr. 

Examiner. 

being c a l l e d 

t e s t i f i e d as 

C. ALAN WOOD, 

as witness and being duly 

f o l l o w s , t o - w i t : 

sworn upon h i s oath, 
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DIRECT EXAMINATION 

BY MR. PEARCE: 

Q S i r , f o r the record would you please 

s t a t e your name and occupation? 

A C. Alan Wood, A-L-A-N. I'm the P r o r a t i o n 

and U n i t i z a t i o n Manager f o r Amoco Production Company, Denver 

Region. 

Q And, Mr. Wood, have you appeared before 

the New Mexico O i l Conservation D i v i s i o n or one of i t s exa­

miners, and had your c r e d e n t i a l s as an expert i n petroleum 

engineering made a matter of record? 

A Yes, s i r . 

Q And are you f a m i l i a r w i t h the contents of 

the matter s t y l e d Case 9259 before the Examiner today, and 

are you aware of what Amoco i s seeking w i t h t h a t — i n t h a t 

a p p l i c a t i o n ? 

A Yes, I am. 

MR. PEARCE: Mr. Examiner, I 

would tender Mr. Wood as an expert i n petroleum engineering. 

MR. STOGNER: Mr. Wood i s so 

qua 1 i f i e d . 

Q Mr. Wood, at t h i s time, i f you would, 

please, I'd l i k e f o r you to give us a summary of what Amoco 

seeks i n t h i s case. 

A Amoco i s seeking t h a t P r o v i s i o n Number 7 
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of the f i e l d r u l e s e s t a b l i s h e d f o r the Northeast O j i t o Gal­

lup-Dakota Pool be rescinded and t h a t the e f f e c t i v e date of 

t h a t r e s c i s s i o n be made December 1st of 1987. 

Q A l l r i g h t , s i r , l e t ' s look q u i c k l y a t 

what we've marked as E x h i b i t Number One t o t h i s proceeding, 

and could you describe t h a t f o r the Examiner and those i n 

attendance 

A E x h i b i t Number One i s a 9-section p l a t 

centered about Section 35, Township 26 North, Range 3 West. 

On i t we've i n d i c a t e d the w e l l l o c a t i o n s f o r the various 

w e l l s completed w i t h i n t h i s 9-section area. 

There's also a heavy black l i n e which 

o u t l i n e s Sections 25, 26, 35 and 36 of Township 26 North, 

Range 3 West. That was the area o r i g i n a l l y e s t a b l i s h e d as 

the Northeast O j i t o Gallup-Dakota Pool. 

Q Okay, l e t ' s look, please, a t t h i s time, 

s i r , a t E x h i b i t Number Two to t h i s proceeding and would you 

discuss t h a t f o r us, please? 

A E x h i b i t Number Two i s a copy of the Com­

mission's — excuse me, the D i v i s i o n ' s Order No. R-8188-A, 

which created the sp e c i a l r u l e s f o r the Northeast O j i t o Gal­

lup-Dakota Pool. 

Page 7, excuse me, page 2 of t h i s e x h i b i t 

a c t u a l l y r e i t e r a t e s the f i e l d r u l e s t h a t were adopted i n 

t h i s order. 
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The r u l e t h a t we are asking t o be res ­

cinded i s Rule No. 7, which requires t h a t d u r i n g the time 

t h a t the temporary s p e c i a l r u l e s are i n e f f e c t no w e l l l o ­

cated i n the south h a l f of Sections 35 and 36, Township 26 

North, Range 3 West, i n the Northeast O j i t o Gallup-Dakota 

O i l Pool s h a l l be allowed to produce at a r a t e i n excess of 

t h a t which would be allowed f o r the w e l l i f statewide 40-

acre o i l w e l l spacing were a p p l i c a b l e e s t a b l i s h e d by Rule 

505. 

Q Mr. Wood, d i d you p a r t i c i p a t e i n Amoco's 

pre s e n t a t i o n of Case Number 8822, which r e s u l t e d i n the 

spe c i a l pool r u l e s you j u s t discussed? 

A No, s i r , I d i d not. 

Q Okay. Are you fa in i l i a j r _ w i t h why Rule 7 

was adopted? 

A P r i m a r i l y i n t h a t I've had an o p p o r t u n i t y 

t o discuss t h i s p a r t i c u l a r case w i t h the Amoco representa­

t i v e s which d i d p a r t i c i p a t e i n the hearing. I t i s my under­

standing based on those conversations, t h a t Rule No. 7 was 

adopted as a compromise p o s i t i o n between Amoco as the a p p l i ­

cant and the p r o t e s t a n t s , being Minel, Inc. and Union 

Union Texas. 

The_concern was t h a t the area d i r e c t l y to 

the south of the proposed f i e l d area, i n p a r t i c u l a r Sections 

1 and 2, were included i n the Undesignated O j i t o Gallup-
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Dakota Pool and they were given under t h a t nomenclature 40-

acre allowables. 

The a p p l i c a t i o n s f i l e d by Amoco would 

have r e s u l t e d i n 160-acre allowables f o r acreage d i r e c t l y 

o f f s e t t i n g those w e l l s . 

The p o i n t of compromise was t h a t the 

southern t i e r of we l l s i n Section 35 and 36 would be 

r e s t r i c t e d t o a 40-acre allowable. 

Q A l l r i g h t , s i r , l e t ' s look now a t what 

we've marked as E x h i b i t Number Three to t h i s proceeding, and 

would you discuss t h a t f o r us, please? 

A E x h i b i t Number Three i s a copy of the 

Di v i s i o n ' s Order entered i n Case Number 9298. I t ' s a c t u a l l y 

Order No. R-8544. I t ' s w i t h i n t h i s order t h a t the Undesig­

nated O j i t o Gallup Pool was abolished and West L i n d r i t h was 

extended i n t o those lands. 

In p a r t i c u l a r , i n the order p o r t i o n of 

the order, we can see t h a t West L i n d r i t h has been extended 

i n t o Sections 1 and 2 of Township 25 North, Range 3 West, 

and t h a t the proper d r i l l i n g and spacing u n i t s f o r w e l l s l o ­

cated i n those lands would be the 160-acre, and they would 

be granted 160-acre al l o w a b l e . 

Q A l l r i g h t , s i r , i n view of Order R-8544 

and the present p r o v i s i o n of the spe c i a l pool r u l e s f o r the 

Northeast O j i t o Gallup Pool, i s Amoco now i n the p o s i t i o n of 
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having w e l l s i n the southern t i e r of Section 35 and 36 r e ­

s t r i c t e d to a 40-acre allowable and having those w e l l s o f f ­

set by w e l l s to the south which are subject t o a 160-acre 

allowable? 

A Yes, s i r , t h a t i s c o r r e c t . 

Q I s i t your opinion t h a t l e a ving the pro­

v i s i o n of Rule 7 of the Northeast O j i t o Gallup-Dakota O i l 

Pool has the e f f e c t of r e v e r s i n g the p r e j u d i c e which was a t ­

tempted to be corrected by t h a t Rule 7? 

A Yes, s i r , i t i s . 

Q A l l r i g h t , s i r . At t h i s time I would ask 

you to please r e f e r t o what we've marked as E x h i b i t Number 

Four t o t h i s proceeding and would you please describe t h a t 

e x h i b i t f o r us? 

A E x h i b i t Number Four i s a l e t t e r t h a t 

Amoco sent t o a l l o f f s e t operators and unleased mineral 

i n t e r e s t owners w i t h i n one mile of the Northeast O j i t o Pool. 

In i t we t r a n s m i t t e d a copy of the a p p l i c a t i o n t h a t we f i l e d 

w i t h the O i l Conservation D i v i s i o n seeking r e l i e f t h a t we 

are requesting today. 

I t ' s a three page e x h i b i t . The f i r s t 

page would be a t r a n s m i t t a l l e t t e r . The second two pages 

are the ac t u a l l i s t i n g of the o f f s e t owners and unleased 

mineral i n t e r e s t owners which were i d e n t i f i e d . 

Q A l l r i g h t , s i r , e a r l i e r i n t h i s 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

111 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

9 

proceeding you i n d i c a t e d t h a t Minel and Union Texas 

Petroleum were the o f f s e t i n t e r e s t owners t o the south and 

t h a t as a r e s u l t of t h e i r p a r t i c i p a t i o n , Rule 7 was adopted. 

I would ask you to look at the second page, now, on E x h i b i t 

Four, and I'd ask you whether or not Minel and Union Texas 

Petroleum received n o t i c e of t h i s case? 

A Yes, s i r , they were i d e n t i f i e d as o f f s e t 

operators and they were f u r n i s h e d a copy of the a p p l i c a t i o n . 

Q A l l r i g h t , s i r . Do you have anything 

f u r t h e r t o add i n t h i s case at t h i s time? 

A No, s i r , I don't, except I would l i k e to 

p o i n t out t h a t Order No. R-8544, which extended the West 

L i n d r i t h i n t o the lands d i r e c t l y south of the Northeast 

O j i t o , was made e f f e c t i v e December 1st, 1987, and t h a t i s 

our basis f o r our request t h a t the r e s c i s s i o n of Rule 7 i n 

the Northeast O j i t o F i e l d r u l e s also be given the December 

1st e f f e c t i v e date. 

Q Thank you, s i r . 

MR. PEARCE: Mr. Examiner, a t 

t h i s — 

Q F i r s t of a l l , l e t me ask you, Mr. Wood, 

whether or not E x h i b i t s One through Four t o t h i s case were 

prepared by you or compiled f o r p r e s e n t a t i o n under your 

d i r e c t i o n and supervision? 

A Yes, they were. 
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MR. PEARCE: Mr. Examiner, a t 

t h i s time I would move the admission of Amoco's E x h i b i t s One 

through Four. 

MR. STOGNER: E x h i b i t s One 

through Four w i l l be admitted i n t o evidence a t t h i s time. 

MR. PEARCE: Thank you, Mr. Ex­

aminer. I have nothing f u r t h e r a t t h i s time i n t h i s matter. 

CROSS EXAMINATION 

BY MR. STOGNER: 

Q You wish t h a t t h i s a p p l i c a t i o n be e f f e c ­

t i v e December 1st, 1987. Is t h a t because of the Commission 

Order R-8544 being — t a k i n g e f f e c t September — I'm sorry 

— being e f f e c t i v e December 1st, 1987? 

A That i s c o r r e c t , Mr. Examiner. 

MR. STOGNER: I have no f u r t h e r 

questions of Mr. Wood. 

MR. PEARCE: I have nothing 

f u r t h e r , Mr. Examiner. 

MR. STOGNER: Does anybody else 

have anything f u r t h e r i n t h i s case? 

I t w i l l be taken under advise­

ment . 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY t h a t the foregoing T r a n s c r i p t of Hearing before the 

O i l Conservation D i v i s i o n (Commission) was reported by me; 

th a t the said t r a n s c r i p t i s a f u l l , t r u e , and c o r r e c t record 

of the hearing, prepared by me t o the best of my a b i l i t y . 
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

18 November 198 7 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of Amoco Production Com- CASE 
pany to rescind Rule 7 of D i v i s i o n 9259 
Order No. R8188-A, Rio A r r i b a County, 
New Mexico. 

BEFORE: David R. Catanach, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the D i v i s i o n : J e f f Taylor 
Attorney a t Law 
Legal Counsel t o the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

For the A p p l i c a n t : 
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MR. CATANACH: C a l l next Case 

9259 . 

MR. TAYLOR: A p p l i c a t i o n of 

Amoco Production Company t o rescind Rule 17 of D i v i s i o n 

Order No. R-8188-A, Rio A r r i b a County, New Mexico. 

The a p p l i c a n t has requested 

t h a t t h i s case be continued. 

MR. CATANACH: Case 925 9 w i l l 

be continued to December 2nd. 

(Hearing concluded.) 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

3 

C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY t h a t the foregoing T r a n s c r i p t of Hearing was 

reported by me; t h a t the said t r a n s c r i p t i s a f u l l , t r u e , 

and c o r r e c t record of the hearing, prepared by me t o the 

best of my a b i l i t y . 

1 0 0 ne:;e -> c- -v shot the foregoing m 
a conn^e record of the proceedinas fr» 
toe examiner hearing of Case No. pjg? , 
heard by me on A,-bo^At / / 19^7 

r,.. „ :> iExamlner 
Uii Conservation Division 


