R. W. Byram & Co,, - July, 1988

(SQUTH CORBIN-WOLFCAMP POOL - Cont'd)

(3 Unless called earlier upon the motion of the Division, the
. case shall be reopened at an examiner hearing in October, 1987,
.~at which time the operators in the subject pool should be

re&cnd to appear and show why the South Corbin-
VVo camp Poof should not be dcvfl.om on 40-acre spacing units.

(4) Jurisdiction of this cause is retained for the entry of such
ﬁu-t):er orders as the Commiu‘i;n may deem Mceziﬂ-

DONE at Santa i
Rereinabove designissy & Mexico, on the day and year

NORTHEAST OJITO GALLUP-DAKOTA POOL
Rio Arriba County, New Mexico

Order No. R-8188-A, Creatin d Adopting Temporary
Operating Rules for the Northeu‘t O‘j?to Gallup-Dakota Po%tl,, Rio
Arriba County, New Mexico, June 1, 1986.

Application of Amoco Production Company
for Pool Creation and Special Pool Rules, Ri
Arriba County, New Mexico. Rules, Rio

CASE NO. 8822 De Novo
Order No. R-8188-A

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at 9
a.om. on .ng 2& 1986, at So;nhtra Fe, New hhlmpo. befo:{ the Otxg
= nurvth‘ ommisaion ew Mexico, hereinafter referred

NOW, on this 27th day of June, 1986, the Commission, a
quorum present, having considered the testimony
g:ﬁ;ented.md;the exhibits received at said hearing, and being

advised in the premises,

(i) Du,.mbh'l; ha uired by 1

.public notice having been given as i aw,
the Commission has jurisdiction of this cause and the llt,xb)'ect
matier thereof:..

or&Z)i:’ The applicant, Amoco Production Compans.' seeks an
er d a portion of the Ojito Gallup-Dakota Oil Pool and
creating the Northeast Ojito Gallup-Dakota Oil Pool with special
&ol es including a provision for 160-acre spacing, Rio ba
unty, New Mexico.

(3) Notice was given to all interested parties to appear and
participate in the hearing. P

(4) Of those parties notified, Minel Inc. and Union Texas
Petroleum Corporation appe in opposition to the applicant.
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(5) The applicant &roa‘entod geologic and engineering

evidence to demonstral at the Galiup formation in the
proposed new pool area was in fact in the same common source
of supply with the Ojito Gallup-Dakota Oil Pool, but has

producing characteristics sufficiently different to require the
creation of such new pool.

(6) Certain of the Amoco wells in_the proposed new pool area
have high initial potential rates and sustained high production
over a six (6) month period that indicate that the production of
those wells is enhanced by natural fracturing.

(2 At the conclusion of the n&plicant’l presentation and prior

to the opponent’s presentation, the parties to the hearing entered

;uﬁgo an agreement acceptable to the Commission concerning
is case.

(8) By ment of the parties to the hearing, and in order
to o{:nin agdiﬁonpl data and to preserve the status quo during
the temporary period, the creation of a special pool with 160-acre
spacing on a temporary basis of 24 months protects the
correlative rights of the interest owners involved.

(9) Applicant’s evidence and testimony at the hearing
demonstrated that drilling wells in the proposed Northeast Ojito
Gallup-Dakota Oil Pool on 40-acre spacing is uneconomical at
the present time and may result in the dnlling of unnecessary

wells.

(10) Ap;;licant's engineering evidence presented at the
hearing tended to demonstrate that certain wells in the gmpoced
Northeast Ojito Gallup-Dakota Oil Pool are capable of effectivel
and efficiently draining 160-acre spaci J units. However, suc
evidgncefis 3101: confl:.ﬂil" and the dev. 'c:p:;;nt 3fdnp£]mpriat:
spa or uire further study and developm
of factual and fechnical data. pren

(11) Adoption of temporary special pool rules includin

ovisions f(_)(ll‘ 160-acre lpla'?ﬁxg bv;onld encoura ehg:olt:tin.uht
g:ihn'imm roposed pool, thereby producing oil which mig
ot otherwise ge produced, thereby preventing waste.

(12) In order to prevent the economic loss caused by the

of unn wells, to avoid the augmentation of risk
arising from the ing of an excessive number of wells, to
ent reduced recovery which might result from the of

few wells, and to otherwise prevent waste )

correlative rights, temporary special rules and tions

&mvidinz for 160-acre spacing units should be (ﬁom:loiated for
e proposed Northeast Ojito Gallup-Dakota P

(13) The temporary special rules should ide for limited
well goc-ﬁons inp:rdor'to assure orderly development of the pool

and: protect correlative rights.

(14) The temporary special rules should be established for a
24-month period in order to allow the operators in the subject
pool to gather reservoir information to establish whether the
temporary rules should be made permanent

(15) This case should be mo.lpened at an Oil Conservation
Division exaﬁiner bh:;ring linh \‘:lx:ie.be1988. at w:\;ch time ,t.h;
operators in the subj pool sho Te appesar an
sﬁgw cause why the Northeast Qjito éalr::gakota 0il Pool
should not be developed on 40-acre spacing units.
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ORTHEAST OJITO GALLUP- .
(NCont’ d) G. UP-DAKOTA POOL
(130 The Gdlnp And Dn.kota fonnlhom should continue to be
within the newly defined !

and thc bonxonhl hnnu f t.h Northeast
0Oil Pool which should b: as .follgvu Oiito allup-D

TOWNSHIP 26 NORTH, RANGE NMPM
Sections 25, 26, 35, and 36 All 3 WEST,

(17) The discovery well for maid Northeast wo Gallup-8

pplicant’s Jicarill pache
loaudethofmcf 35’nnd:o:pkhdl“ahruary27
1984, through perforations fmm 7298 feet to 8398 feet.

(18) The effective date of the pool creation and the Speci

Rules promulgated for the Northeast Ojito Bt Dok o

June 1, 1986,

19) the time that the Tem; Rul
eé nDo“n:lf ntg'd in the loll% m Sochmsmdrm%e::g 316n
Range 3 t
Gollop Dakotn O Bl ke, 3 West, of the Northeast Ojito
excese o‘t,‘dth:zmwhxch would be allol‘,ved for e well if statewide
{0acre 9 ung
e T R:l: were applicable for this new pool as

eézﬁ) During the time that the Temporuy Special Rules are in
the tor wh
'.he topem bl:, who are parties to proceeding shall, to
pro
ucing characteristica of thu

1) The Ojito Gallup Dakéta Oil P d be contracted
by the deletion therefrirn of caid S oe g 3o oy 5.

IT IS THEREFORE ORDERED THAT:
(1) The Ojito Glllup-lf)akota Oil Pool in Rio Arriba Coun%y,

cooperate m dcvelo nd sharing non-
data or A A evaluats "the

2 AnporoglrmmoAmanoyh:? New Mexico, classified

-:.ndnda:lﬂmhd G.nl‘?rth skota Oil
n east Ojito D
with vertical lumt- eompruutl.g, tluf G up and angota;'

formations with hovizontal
OJITO GALLUP-DAKOTA OIL POOL
COUNTY, NE XICO

""RIQ. ARRIBA qu
TOWNSHIP 26- NORTH, RAN'G 3 WEST, NMPM
SBETIONS: 25, 26, 35, and 36: All

G)TmpwarySpeadRulut‘orthN ast Ojito Gall
Dekota Pool are hereby promulxu&ede uo}t)hlleowl " w

. SPECIAL RULES FOR THE
NORTHEAST OJITO GALLUP-DAKOTA OIL POOL

RULE 1. Each well completed or recompleted in the
Northeast Ojito Gallup-Dakota Oil Pool or in ‘;.he correlative
boundary. thell B spaced diaoThern, eastern, or western

[} spa ted and produ in
.eoo!do ance with the § ial Rules nng Regulations hereinafter

S8ECTION I
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RULE 2. No more than ons well shall be completed or
recompleted on a standard unit containing 160 acres, more or
less, of s governmental section.

RULE 3. Non-standard spacing or pmnhon units shall be
autliorized only after proper notice and hearing.

RULE 4. Each well shall be located no nearer than 790 feet
to the outer boundary of the spacing or proration unit, nor
nearer than 330 feet {0 a governmental quarterquarter section

line.

y well presently com I-'led in or drilling to the
Nort.heut leto Gdlupanou Oil Pool which would be at an
ocation under these mlu is hereby granted an

ex on thereto. Any such well shall be allowed to continue full
cuon molfect only to R to the depth bracket allowables
eontam Conservation Conumulon Rule and the

provisions of Rule 7 hereof.

RULE 6. Any well located within the boundaries of the
Norlheut Ojito Gallup-Dakota Qil Pool or nny well outside those
boundaries subject to these rules shall have a limiting gas-oil
ratio of 2,000 cubic feet of gas per barrel of oil produced.

RULE 7. D the time that the Tem, Special Rul
areln effect, unngl located in the south hﬁmecnom%:ne;

Town-hxp 26 North, Rlni° e 3 West, in the Northeast Ojito
Gallnp-Dakota 0il Pool shall be allo tS:roduce at a rate in
that which would be allowed for the well if statewide

excess of
gg-sam oil well spacing were applicable as established by Rule

IT IS FURTHER ORDERED THAT:
{1) The pool contracti &ool creation and Special Pool Rules
for the Northeast Ojito up-Dakota Oil Pool shall become

effective June 1, 1

(2). Pursuant to Paragraph A of Section 70-2—18 NMSA 1978
existing wells in the Northesst Ojito GallupDakota Pool shall
hnve odicated thereto 160 acres in rdanoe with the

foregoing pool rules; or, punnnnt to Pmmph C of said Section
70-2-18, existing wells ’ay or
proration units establish

thereto. Failure to file new muG

hu been ﬁlod or until a non-ctandnrd unit has
been a; ed, and subject to said Go-dﬁ' on, each well
men drilling to or completed in the ortbeutﬂ)lto Gallup-
e B, e e an o wassses of &

receive no m on of a
standard  allowable for the pool. ore Tian oneq

(3) This case shall be reopened in an examiner hearing in
June of 1988, at which time the operators of the subject pool

should be pre Fenr and show cause why the Northeast
Ojito Gallnp- akota OJ_) | should not be developed on 40-acre

spacing units.

(4) Jurisdiction of thia cause is retained for the entry of such
further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

sudFom C-l



