
BEFORE THE OIL CONSERVATION DIVISION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION 
FOR AN UNORTHODOX WELL LOCATION, 
EDDY COUNTY, NEW MEXICO 

CASE NO. ^^1° 

AFFIDAVIT OF MAILING 

STATE OF NEW MEXICO ) 
: ss. 

COUNTY OF EDDY ) 

PATTI WIER, b e i n g f i r s t d u l y sworn, upon oath, s t a t e s 

t h a t t he n o t i c e p r o v i s i o n s of Rule 1207 of t h e New Mexico O i l 

C o n s e r v a t i o n D i v i s i o n have been complied w i t h , t h a t A pplicant has 

caused t o be conducted a g o o d - f a i t h d i l i g e n t e f f o r t t o f i n d t h e 

c o r r e c t addresses o f a l l i n t e r e s t e d persons e n t i t l e d t o receive 

n o t i c e , and t h a t pursuant t o Rule 1207, n o t i c e has been g i v e n a t 

the c o r r e c t addresses as provided by such r u l e . 

I n support hereof, a f f i a n t s t a t e s t h a t t r u e copies o f 

the A p p l i c a t i o n of Yates Petroleum Corporation f o r an Unorthodox 

Well Location, Eddy County, New Mexico, were mailed i n accordance 

w i t h Rule 1207 , t o any operator of a spacing u n i t or owner of an 

u n d r i l l e d lease which a d j o i n s the App l i c a n t ' s spacing u n i t on one 

or more of the two sides or the s i n g l e corner c l o s e s t t o the pro­

posed w e l l , i n s e c u r e l y s e a l e d , c e r t i f i e d m a i l , r e t u r n r e c e i p t 
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r e q u e s t e d , postage p r e p a i d envelopes, addressed t o the f o l l o w i n g 

named p a r t i e s : 

Chevron U.S.A., I n c . 
P. 0. Box 1150 
Midland, Texas 79702-1150 

Hondo O i l & Gas Company 
P. 0. Box 2208 
Roswell, New Mexico 88202 

Amoco Production Company 
P. O. Box 3092 
Houston, Texas 77253 

Enron O i l and Gas Company 
P. O. Box 2267 
Midland, Texas 79702 

Mesa Operating L i m i t e d P a r t n e r s h i p 
P. 0. Box 2009 
A m a r i l l o , Texas 79189-2009 

on the 5th day o f October, 1988, as r e f l e c t e d by t h e copies of 

the l e t t e r s t r a n s m i t t i n g such c o p i e s of the a p p l i c a t i o n and the 

r e t u r n r e c e i p t s executed on b e h a l f of t h e addressees, a t t a c h e d 

SUBSCRIBED AND SWORN TO before me t h i s 5th day of Octo-

hereto. 

ber, 1988. 

My commission e x p i r e s : 
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October 5, 1988 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Chevron U.S.A., Inc. 
P. 0. Box 1150 
Midland, Texas 79702-1150 

Re: New Deal "AFD" Federal No. 1 Well 
Township 18 South, Range 25 East, NMPM 

Section 6: N72 
Eddy County, New Mexico 

Gentlemen: 

Enclosed, please f i n d a copy of the Application of Yates Petro­
leum Corporation f o r an Unorthodox Well Location, Eddy County, 
New Mexico. 

Hearing i s scheduled before the New Mexico O i l Conservation D i v i ­
sion, i n Santa Fe, New Mexico, on October 26, 1988. 

Please contact the undersigned i f you have any questions regard­
i n g . t h i s a pplication. 

Sincerely yours, 

DICKERSON, FISK & VANDIVER 

Chad Dickerson 

CD:pvw 
Enclosure 

cc: Mr. Randy G. Patterson 
Mr. Ray Beck 

Chad Dickerson John Fisk David R. Vandiver Rebecca L. Reese 

Seventh & Mahone / Suite E / Artesia, New Mexico 88210/(505) 746-9841 

DICKERSON, FISK& VANDIVER 
ATTORNEYS AT LAW 



October 5, 1988 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Hondo Oil & Gas Company 
P. 0. Box 2208 
Roswell, New Mexico 88202 

Gentlemen: 

Enclosed, please find a copy of the Application of Yates Petro­
leum Corporation for an Unorthodox Well Location, Eddy County, 
New Mexico. 

Hearing i s scheduled before the New Mexico Oil Conservation Divi­
sion, in Santa Fe, New Mexico, on October 26, 1988. 

Please contact the undersigned i f you have any questions regard­
ing this application. 

Re: New Deal "AFD" Federal No. 1 Well 
Township 18 South, Range 25 East, NMPM 

Section 6: N/2 
Eddy County, New Mexico 

Sincerely yours, 

DICKERSON, FISK & VANDIVER 

Chad Dickerson 

CD:pvw 
Enclosure 

cc: Mr. Randy G. Patterson 
Mr. Ray Beck 

Chad Dickerson John Fisk David R. Vandiver Rebecca L. Reese 

Seventh & Mahone / Suite E / Artesia, New Mexico 88210 / (505) 746-9841 

DICKERSON, FISK & VANDIVER 
ATTORNEYS AT LA W 



October 5, 1988 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Amoco Production Company 
P. 0. Box 3092 
Houston, Texas 77253 

Re: New Deal "AFD" Federal No. 1 Well 
Township 18 South, Range 25 East, NMPM 

Section 6: N/2 
Eddy County, New Mexico 

Gentlemen: 

Enclosed, please find a copy of the Application of Yates Petro­
leum Corporation for an Unorthodox Well Location, Eddy County, 
New Mexico. 

Hearing i s scheduled before the New Mexico Oil Conservation Divi­
sion, in Santa Fe, New Mexico, on October 26, 1988. 

Please contact the undersigned i f you have any questions regard­
ing this application. 

Sincerely yours, 

DICKERSON, FISK & VANDIVER 

Chad Dickerson 

CD:pvw 
Enclosure 

cc: Mr. Randy G. Patterson 
Mr. Ray Beck 

Chad Dickerson John Fisk David R. Vandiver Rebecca L. Reese 

Seventh & Mahone / Suite E / Artesia, New Mexico 88210 / (505) 746-9841 

DICKERSON, FISK& VANDIVER 
A TTOR NEYSAT LA W 



October 5, 1988 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Enron O i l and Gas Company 
P. 0. Box 2267 
Midland, Texas 79702 

Re: New Deal "AFD" Federal No. 1 Well 
Township 18 South, Range 25 East, NMPM 

Section 6: N/2 
Eddy County, New Mexico 

Gentlemen: 

Enclosed, please f i n d a copy of the Application of Yates Petro­
leum Corporation f o r an Unorthodox Well Location, Eddy County, 
New Mexico. 

Hearing i s scheduled before the New Mexico O i l Conservation D i v i ­
sion, i n Santa Fe, New Mexico, on October 26, 1988. 

Please c o n t a c t the undersigned i f you have any questions regard­
ing t h i s a p p l i c a t i o n . 

Sincerely yours, 

DICKERSON, FISK & VANDIVER 

Chad Dickerson 

CD:pvw 
Enclosure 

cc: Mr. Randy G. Patterson 
Mr. Ray Beck 

Chad Dickerson John Fisk David R. Vandiver Rebecca L. Reese 

Seventh & Mahone / Suite E / Artesia, New Mexico 88210 / (505) 746-9841 

DICKERSON, FISK & VANDIVER 
ATTORNEYS AT LAW 



October 5, 1988 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mesa Operating Limited Partnership 
P. 0. Box 2009 
Amarillo, Texas 79189-2009 

Gentlemen: 

Enclosed*, please find a copy of the Application of Yates Petro­
leum Corporation for an Unorthodox Well Location, Eddy County, 
New Mexico. 

Hearing i s scheduled before the New Mexico Oil Conservation Divi­
sion, in Santa Fe, New Mexico, on October 26, 1988. 

Please contact the undersigned i f you have any questions regard­
ing this application. 

Re: New Deal "AFD" Federal No. 1 Well 
Township 18 South, Range 25 East, NMPM 

Section 6: N/2 
Eddy County, New Mexico 

Sincerely yours, 

Chad Dickerson 

CD:pvw 
Enclosure 

cc: Mr. Randy G. Patterson 
Mr. Ray Beck 

Chad Dickerson John Fisk David R. Vandiver Rebecca L. Reese 

Seventh & Mahone / Suite E / Artesia, New Mexico 88210 / (505) 746-9841 

DICKERSON, FISK& VANDIVER 
ATTORNEYS AT LAW 



p ? 2 f l t.QD a m 

m 5 0 

• t J ° » 

W o S H 
fir o 5 Q> 

to t— 

ru 

o 

°- it. 

ru S 

^ 2 
• 

• 

ru 

•X 
LU 
O 

DC 

o 
u. 
l - i 
0 . < 
UJ 
o 
Ui cc 

SB | 
u j < t > 

S£ rr 

rf S 52. 

« 

D 

a 

ru 

Q . 

o 
u 
c 
o 

" H 

o 
-d 

o 
PH 

o 

CN 
a. 
o 
ro 

X 
o 

J° 
z 
•a • 
SO 

m 
i n 
rsi 
»-

CL 
N «. 

*5 
raO 

60 

o>> 
E » 
J Q 

J?s 
i/i nj 

5° 
O ro 

* E 
c o 

-«! 

E 
o 
* e 
o 1 
~ 4> 

S O 
O O) 
£ *o 
to ft) 

3 0) 
CJ ro 
rXQ 

< 
S o 
Q e 
UJ S | 

cc | 
U) 

0 8 S t 
DC J 

to r— 

Q. o 
— z 
UJ 

o 
oc 

S861 aunr '008G u»«>d Sd 

O 

u 
w 
(0 
o 
rJS 

0 

SC 

<?o 

00 

o 
CN 
CN 

X 
0 

CO 

go 

5504 

CN 
O 
CN 
0 0 
0 0 

m 
a. 
N •> 

<o •> 
K w 
°S 

TJ 

eo; 
J O 

2s 
« re 

Q p 

<-> £ 
ID re 1 E 
c o 

-*! 
n fi 

E 
o 

S 0) 

g>a 
•SO 
O „, 
m £ 
Q.-0 

85 
cf? 
e " 
ftj ro 
f X Q 

S961 »unr '008E UIJOJ Sd 

CO 

• 

C 

o 
VJ 

COL) 

o 
in 

X 
0 
CP 

I T 

I 
CN 
C 

r» 

•o V 
o p 1 

O &H 
a. 
N 

•o rrj 
5 C 
2 (C 

0 ' ' 
Oj Puj 0. Jgj a 

S O 

9 ° 

si 
O re 

1 1 E 
c o 

« ! 
cc P 

E 
o 
.c > 
S a> 

S o 

CJ ro 
tr D 

in 
eo 

c 
3 

- 5 
o" o 
09 
ro 

S861 3 " n r '008e uiJOj Sd J 

00 
CTi 

0) 
C 
Z3 
-3 

O 
o co 

RECEIPT FOR CERTIFIED MAIL 
NO INSURANCE COVERAGE PROVIDED 

NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

£frir0on O i l and Gas Co. 

pr&T'Box 2267 

fiS'iffiSffiirtfr 79702 
Postage S 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receipt showing to whom. 
Date, and Address of Delivery 

TOTAL Postage and Fees 5 

Postmark or Date 

P ? E f i bOO fllS 
RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

fSee Reverse) 

§fesa Operating Limited 
Street and No, , . 

Partnership 
P.O., Stale and ZIP Code, „ ^ 

P. 0. Box 2009 
Postage 

Amarillo, TX IS 189-20 
Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receipt showing to whom. 
Date, and Address of Delivery 

TOTAL Postage and Fees s 

Postmark or Date 



£ SENDER: Complete items 1 and 2 when •dditional services are deelred, and complete items 3 and 4. 

Put your address In tha "RETURN TO" (pact on tha reverse tida. Fallura to do this will prevent this 
card from being returned to vou. The return receipt foe will provide YOU the name of the person 
delivered to and the data of delivery. For additional feat the following tervice* are available. Consult 
postmaster for few and check box(et) for additional aervice(s) requested. 

1. D Show to whom delivered, data, and addrettee'i address. 2. • Restricted Delivery. 
3. Article Addressed to: 

Chevron U.S.A., 
P. O. Box 1150 
Midland, Texas 

Inc. 

79702-1150 

Type of Service: 

.X I Registered • 
, ^Certified • 
• Express Mall 

4. Article Number 
728 600 811 

Insured 
COD 

Always obtain signature of addressee or 
agent and DATE DELIVERED. 

6. Signature — Addressee 
X 

S Form 3811, Feb. 1986 

8. Addressee's Address (ONLY if 
requested and fee paid) 

. .Ul.ll .nUl 
DOMESTIC RETURN RECEIPT 

£ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4. 

Put your address in the "RETURN TO" space on the reverse side. Failure to do this will prevent this 
card from beina returned to vou. The return receipt fee will provide you the name of the person 
delivered to and the date of delivery. For additional fees the following services are available. Consult 
postmaster for fees and check box(es) for additional service(s) requested. 

1. Q Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery. 
3. Article Addressed to: 

Hondo O i l & Gas Company 
P. O. Box 2208 
R o s w e l l , New Mexico 88202 

4. Article Number 
P 728 600 812 

3. Article Addressed to: 

Hondo O i l & Gas Company 
P. O. Box 2208 
R o s w e l l , New Mexico 88202 

Type of Service: 

CX Registered • Insured 
Z Certified • COD 
T J Express Mail 

3. Article Addressed to: 

Hondo O i l & Gas Company 
P. O. Box 2208 
R o s w e l l , New Mexico 88202 

Always obtain signature of addressee or 
agent and DATE DELIVERED. 

5. Signature — Addressee 8. Addressee's Address (ONL Y if 
-^ requested and fee paid) 

6. Signature — Agent S 

x -yve^y 

8. Addressee's Address (ONL Y if 
-^ requested and fee paid) 

7. Date of Delivery . 

8. Addressee's Address (ONL Y if 
-^ requested and fee paid) 

PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT 

£ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4. 

Put your address in the "RETURN TO" space on the reverse side. Failure to do this will prevent this 
card from being returned to vou. The return receipt fee will provide you the name of the person 
delivered to and the date of delivery. For additional fees the following services are available. Consult 
postmaster for fees and check box(es) for additional service(s) requested. 

1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery. 

3. Article Addressed to: 

Amoco Production Company 
P. O. Box 3092 
Houston, Texas 77253 

Type of Service: 

^Registered 
^ 2 -Certified 
T J Express Mail 

4. Article Number 

P 728 600 813 

Cl Insured 
• COD 

Always obtain signature of addressee or 
agent and DATE DELIVERED. 

5. Signature — Addressee 

X 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

0CT1 0 
PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEffT 



£ SENDER: Complete item* 1 and 2 when additional servicet are desired, and complete Items 3 and 4, 

Put your address in the "RETURN TO" space on the reverse side. Failure to do this will prevent this 
card from being returned to vou. The return receipt fee will provide you the name of the person 
delivered to and the date of delivery. For additional fees the following services are available. Consult 
postmaster for fees and check box(es) for additional servicels) requested. 

1. Q Show to whom delivered, date, and addressee's address. 2. Q Restricted Delivery. 
3. Article Addressed to: 

Enron Oil and Gas Company 
P. O. Box 2267 
Midland, Texas 79702 

Type of Service: 

X j /Registered 
JZ -Certified 
T J Express Mail 

4. Article Number 

P 728 600 814 

B Insured 
COD 

Always obtain signature of addressee or 
agent and DATE DELIVERED. 

5.(Signature — Addressee 8. Addressee's Address (ONLY if 
requested and fee paid) 

6{ Signature — Agent 

X\ 

"•S F^tT8TTTebTl986" DOMESTIC RETURN RECEIPT 

£ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4. 

Put your address in the "RETURN TO" space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide you the name of the person 
delivered to and the date of delivery. For additional fees the following services are available. Consult 
postmaster for fees and check box les) for edditional servicels) requested. 

1. D Show to whom delivered, date, and addressee's address. 2. CD Restricted Delivery. 

3. Article Addressed to: 

Mesa Operating Limited 
Partnership 

P. O. Box 2009 
Amarillo, Texas 79189-2009 

4. Article Number 

P 728 600 815 
Type of Service: 

Registered 
Certified 
express Mail 

B Insured 
COD 

Always obtain signature of addressee or 
agent and DATE DELIVERED. 

5. Signature — Addressee 

X 
8. Addressee's Address (ONLYif 

requested and fee paid) 

PS Form 381 I.Feb. 1986 DOMESTIC RETURN RECEIPT 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9510 
ORDER NO. R-8 8 08 

APPLICATION OF YATES PETROLEUM 
CORPORATION FOR AN UNORTHODOX 
GAS WELL LOCATION, EDDY COUNTY, 
NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION; 

This cause came on f o r hearing a t 8:15 a.m. on October 
26, 1988, a t Santa Fe, New Mexico, before Examiner Michael 
E. Stogner. 

NOW, on t h i s 21st day of December, 1988, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
su b j e c t matter t h e r e o f . 

(2) The a p p l i c a n t , Yates Petroleum C o r p o r a t i o n , seeks 
approval of an unorthodox gas w e l l l o c a t i o n f o r i t s New Deal 
"AFD" Federal Well No. 1 l o c a t e d 1980 f e e t from the North 
l i n e and 760 f e e t from the East l i n e ( U n i t H) o f Section 6, 
Township 18 South, Range 25 East, NMPM, t o t e s t a l l 
formations and/or pools from the top of the Wolfcamp 
f o r m a t i o n t o the base of the M i s s i s s i p p i a n f o r m a t i o n (which 
i n c l u d e s b ut i s not n e c e s s a r i l y l i m i t e d t o the Eagle Creek 
Permo-Pennsylvanian Gas Pool, Undesignated Eagle 
Creek-Strawn Gas Pool and the Undesignated Richard Knob 
Atoka-Morrow Gas P o o l ) , Eddy County, New Mexico. 



CASE NO. 9510 
Order No. R-88 08 
Page -2-

(3) Lots 1, 2, 3, 4 and 5, the SE/4 NW/4, and the S/2 
NE/4 o f s a i d Section 6 i s t o be dedicated t o the w e l l 
forming a standard 324.66-acre gas spacing and p r o r a t i o n 
u n i t . 

(4) A w e l l a t the proposed unorthodox l o c a t i o n w i l l 
b e t t e r enable the a p p l i c a n t t o produce the gas u n d e r l y i n g 
the p r o r a t i o n u n i t . 

(5) No o f f s e t operator o b j e c t e d t o the proposed 
unorthodox l o c a t i o n . 

(6) Approval o f the s u b j e c t a p p l i c a t i o n w i l l a f f o r d 
the a p p l i c a n t the o p p o r t u n i t y t o produce i t s ^ j u s t and 
e q u i t a b l e share of the gas i n the a f f e c t e d pools, w i l l 
prevent the economic l o s s caused by the d r i l l i n g of 
unnecessary w e l l s , avoid the augmentation of r i s k a r i s i n g 
from the d r i l l i n g of an excessive number o f w e l l s and w i l l 
o therwise prevent waste and p r o t e c t c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a t i o n of Yates Petroleum Corporation f o r 
an unorthodox gas w e l l l o c a t i o n f o r a l l formations from the 
top o f the Wolfcamp f o r m a t i o n t o the base o f the 
M i s s i s s i p p i a n f o r m a t i o n (which includes but i s not 
n e c e s s a r i l y l i m i t e d t o the Eagle Creek Permo-Pennsylvanian 
Gas Pool, Undesignated Eagle Creek-Strawn Gas Pool and the 
Undesignated Richard Knob Atoka-Morrow Gas P o o l ) , i s 
hereby approved f o r i t s New Deal "AFD" Federal Well No. 1 
lo c a t e d 1980 f e e t from the North l i n e and 760 f e e t from the 
East l i n e of Section 6, Township 18 South, Range 25 East, 
NMPM, Eddy County, New Mexico. 

(2) Lots 1, 2, 3, 4, and 5, the SE/4 NW/4, and the S/2 
NE/4 o f s a i d Section 6 s h a l l be dedicated t o the w e l l 
forming a standard 324.66-acre gas spacing and p r o r a t i o n 
u n i t . 

(3) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
e n t r y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 



CASE NO. 9510 
Order No. R-8808 
Page -3-


