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P O BOX 7698
TYLER TX 75711 7698
MARK D WILSON
4501 GREEN TREE BOULEVARD
MIDLAND TX 79707 1607

OWNER

2542

/?§/65(ﬁ 2926

Orde 4 A -9176

CASE 30 300/300/100/300

PROPERTY 42828-000 FEDERAL S #1

PAYOUT

DESCRIPTION CRITERIA

INTANGIBLE DRILLING C FACTOR 3.00
TANGIBLE DRILLING COS FACTOR 3.00
EQUIPMENT BEYOND WELL
LEASE OPERATING EXPEN FACTOR 1.00
WORKOVER/RECOMPLETION FACTOR 3.00

TOTAL EXPENSES:

----------------------------------- REVENUES
0IL FACTOR 1.00
GAS FACTOR 1.00
PLANT LIQUIDS FACTOR 1.00

TOTAL REVENUES:

LESS ROYALTY BURDEN:

WORKING INTEREST NET:

EXPENSES LESS WORKING INTEREST NET:

ENDING PAYOUT BALANCE:

BEGINNING
BALANCE

1287524 .85
688821.12
.00
378164 .84
.00

2354510.81

.00
3578.03
100

3578.03

8646.27
2851834 .31
.00

2860480.58
715120.28
2145360 . 30

- 209150.51

.00
18598.05
.00

18598.05
4649.51

13948.54
9694.51-

199456.00

.00
18982.00
.00

18982.00
4745 .50
14236.50
10658.47-

188797.53
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PAYOUT OWNERS STATEMENT DECEMBER 31, 2001
PROPERTY 42828-000 FEDERAL S #1 CASE 30 300/300/100/300
PAYOUT BEGINNING
DESCRIPTION CRITERIA BALANCE 11/01 12/01
---------------- —— === == EXPENSES ~ ==~ = e e e e e
INTANGIBLE DRILLING C FACTOR 3.00 1287524.85 .00 .00
TANGIBLE DRILLING COS FACTOR 3.00 688821.12 .00 .00
EQUIPMENT BEYOND WELL .00 .00 .00
LEASE OPERATING EXPEN FACTOR 1.00 399228.59 5054.54 4136.63
WORKOVER/RECOMPLETION FACTOR 3.00 .00 .00 .00
TOTAL EXPENSES: 2375574.56 5054.54 4136.63
——————————————————————————————————— REVENUES ==~ === = = e e e e e e
OIL FACTOR 1.00 8646.27 .00 .00
GAS FACTOR 1.00 2948670.68 6356.45 10816.00
PLANT LIQUIDS FACTOR 1.00 .00 .00 .00
TOTAL REVENUES: 2957316.95 6356.45 10816.00
LESS ROYALTY BURDEN:  739329.38 1589.11 2704.00
WORKING INTEREST NET: 2217987.57 4767.34 8112.00
EXPENSES LESS WORKING INTEREST NET: 157586.99 287.20 3975.37-

ENDING PAYOUT BALANCE: 157874.19 153898.82



MEWBOURNE OIL COMPANY PAGE 1

P 0 BOX 7698
TYLER X 75711 7698
RIO PECOS CORPORATION OWNER 86082
4501 GREENTREE BOULEVARD e e a1GL
MIDLAND X 79707 1607 0g0T«C ’
CAsg 99‘2(,
- PAYOUT OWNERS STATEMENT DECEMBER 31. 2000
PROPERTY 42828-000 FEDERAL S #1 CASE 30 300/300/100/300
PAYOUT BEGINNING
DESCRIPTION CRITERIA BALANCE 11/00 12/00
----------------------------------- EXPENSES - - - - -~ - e
INTANGIBLE DRILLING C FACTOR 3.00 1287524 .85 .00 .00
TANGIBLE DRILLING COS FACTOR 3.00 689734 62 00 00
EQUIPMENT BEYOND WELL 00 00 00
LEASE OPERATING EXPEN FACTOR 1.00 35947643 282226 2791 12
WORKQVER/RECOMPLETION FACTOR 3.00 00 00 00
TOTAL EXPENSES: 2336735.90 282226 2791 .12
----------------------------------- REVENUES - = - - = == = e
0IL FACTOR 1.00 8646.27 00 .00
GAS FACTOR 1,00 2674642 23 2280115 2662030
PLANT LIQUIDS FACTOR 1.00 00 00 00
TOTAL REVENUES: 2683288.50  22801.15  26620.30
LESS ROYALTY BURDEN:  536657.67 456023 532406

WORKING INTEREST NET: 2146630.83 18240.92 21296.24
EXPENSES LESS WORKING INTEREST NET:  190105.07 15418 . 66- 18505.12-
ENDING PAYOUT BALANCE: 174686 .41 156181.29



MEWBOURNE ULL CUMPANY FAGE 1

P 0 BOX 7698
TYLER ™ 75711 7698
MARK D WILSON OWNER 2542
4501 GREEN TREE BOULEVARD ‘ oo
MIDLAND ™ 79707 1607 Case - 9n2t
JLOLL -G8 L
_____________________ PAYOUT OWNERS STATEMENT  DECEMBER 31. 2000
PROPERTY 42828-000 FEDERAL S #1 CASE 30 300/300/100/300
PAYOUT BEGINNING
DESCRIPTION CRITERIA BALANCE 11/00 12/00
----------------------------------- EXPENSES - - - oo
INTANGIBLE DRILLING C FACTOR 3.00 108752485 00 00
TANGIBLE DRILLING COS FACTOR 3 00 689734 62 00 00
EQULPMENT BEYOND WELL 00 00 00
LEASE OPERATING EXPEN FACTOR 1.00 35947643 2822 96 2791 12
WORKOVER/RECOMPLETION FACTOR 3.00 00 00 00
TOTAL EXPENSES: 2336735.90 2822 .26 2791 .12
----------------------------------- REVENUES - -~ -~ oo
oIL FACTOR 1.00 8646.27 00 00
GAS FACTOR 1.00 2674642 23 2080115 26620 30
PLANT LIQUIDS FACTOR 1.00 00 00 00
TOTAL REVENUES: 2683288.50  22801.15  26620.30
LESS ROYALTY BURDEN:  670822.24 570029 665508

WORKING INTEREST NET: 2012466.26 17100.86 19965.22
EXPENSES LESS WORKING INTEREST NET:  324269.64 14278.60- 17174 .10-
ENDING PAYOUT BALANCE: 309991.04 292816.94
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OWNER 2542

CASE 30 300/300/100/300

PROPERTY 42828-000 FEDERAL S #1

PAYOUT BEGINNING

DESCRIPTION CRITERIA BALANCE
——————————————————————————————————— EXPENSES

INTANGIBLE DRILLING C FACTOR 3.00 1287524 .85

TANGIBLE DRILLING COS FACTOR 3.00 696259.62

EQUIPMENT BEYOND WELL .00

LEASE OPERATING EXPEN FACTOR 1.00 341260.53

WORKOVER/RECOMPLETION FACTOR 3.00 .00

TOTAL EXPENSES: 2325045.00
——————————————————————————————————— REVENUES

OIL FACTOR 1.00 8646.27

GAS FACTOR 1.00 2556026.56

PLANT LIQUIDS FACTOR 1.00 .00

TOTAL REVENUES: 2564672.83

LESS ROYALTY BURDEN:  641168.30

WORKING INTEREST NET: 1923504.53

EXPENSES LESS WORKING INTEREST NET:  401540.47

ENDING PAYOUT BALANCE:

.00
16092.50
.00

16092.50
4023.13

12069.37
9111.43-

392429 .04

.00
15847.88
.00

15847 .88
3961 .97
11885.91
9110.57-

383318.47



MEWBUURNE ULL CUMPANY

P O BOX 7698
TYLER TX /5711 7698
RIO PECOS CORPORATION
4501 GREENTREE BOULEVARD
MIDLAND TX 79707 1607

FALGLE L

Casg 967
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OWNER 86082

PROPERTY 42828-000 FEDERAL S #1

CASE 30 300/300/100/300

PAYOUT BEGINNING
DESCRIPTION CRITERIA BALANCE
——————————————————————————————————— EXPENSES--------mmmmi e
INTANGIBLE DRILLING C FACTOR 3.00 1287524 .85
TANGIBLE DRILLING COS FACTOR 3.00 696259.62
EQUIPMENT BEYOND WELL .00
LEASE OPERATING EXPEN FACTOR 1.00 341260.53
WORKOVER/RECOMPLETION FACTOR 3.00 .00

TOTAL EXPENSES: 2325045.00

.00
15847 .88

----------------------------------- REVENUES - - - - - - = === m oo mc e mee o
0IL FACTOR 1.00 8646.27
GAS FACTOR 1.00 255602656
PLANT LIQUIDS FACTOR 1.00 .00

TOTAL REVENUES: 2564672.83

LESS ROYALTY BURDEN:  512934.54

WORKING INTEREST NET: 2051738.29

EXPENSES LESS WORKING INTEREST NET:  273306.71

ENDING PAYOUT BALANCE:

16092.
3218.
12874.
9916.

263390.

.00
15847 .88
3169.58
12678.30
9902.96-

253487 .69
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FEDERAL S#1
PAY-OUT STATUS REPORT
6/30/94
CURRENT INCEPTION RECOVERY BALANCETO
EXPENDITURES MONTH  TODATE % BE RECOVEREL
INTANGIBLE DRILLING & GOMPL 0.00  429,174.95 300% 1,087,524.85
LEASE & WELL EQUIPMENT 0.00 232,086.54 300% 696.,259.62
LEASE OPERATING EXPENSES 2,891.76  109,392.20 100% 109,392.20
TOTAL EXPENDITURES $2,093,176.67
CURRENT INCEPTION CURRENT INCEPTION
MONTH TO DATE MONTH TO DATE
INCOME VOLUME VOLUME DOLLARS DOLLARS
OIL SALES 0.00 364.66 0.00 6,204.34
GAS SALES 14,263 914,093 23326.10  1,573,433.07
OIL PRODUCTION TAX 0.00 (472.43)
GAS PRODUCTION TAX (1,878.19)  (117.813.96)
TOTAL INCOME 21,44791 1,461,351.02
LESS ROYALTIES @ .20 292270.20

NET INCOME APPLICABLE TO PAYOUT

BALANCE TO BE RECOVERED

RIO PECOS CORPORATION

$1,169,080.82

$924,095.85

STATE OF NEW MEXICO - CASE# 9926, ORDER# R-9196

FEDS1A.WQ!

[
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MEWBOURNE OIL COMPANY

FEDERAL S#1
PAY-OUT STATUS REPORT
6/30/94
CURRENT  INCEPTION RECOVERY BALANCETO
EXPENDITURES MONTH TO DATE % BE RECOVEREL
INTANGIBLE DRILLING & COMPL 0.00 429,174.95 300% 1,287,524.85
LEASE & WELL EQUIPMENT 0.00 232,086.54 300% 696,259.62
LEASE OPERATING EXPENSES 2,891.76 109,392.20 100% 109,392.20
TOTAL EXPENDITURES $2,093,176.67

CURRENT INCEPTION  CURRENT INCEPTION

MONTH TO DATE MONTH TO DATE
INCOME VOLUME VOLUME DOLLARS DOLLARS
OIL SALES 0.00 364.66 0.00 6,204.34
GAS SALES 14,263 914,093 23,326.10 1,573,433.07
OIL PRODUCTION TAX 0.00 (472.43)
GAS PRODUCTION TAX (1,878.19) (117,813.96)
TOTAL INCOME 21,447.91 1,461,351.02
LESS ROYALTIES @ .25 365,337.76
NET INCOME APPLICABLE TO PAYOUT $1,096,013.26
BALANCE TO BE RECOVERED $997,163 41

MARK D. WILSON
STATE OF NEW MEXICO - CASE#3926, ORDER# R-9196

FEDS1AWQ!
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MEWBOURNE OIL COMPANY

FEDERAL S#1

PAY-OUT STATUS REPORT
3/31/94

CURRENT INCEPTION RECOVERY

MAY 2 3 ’994

BALANCE TO

EXPENDITURES MONTH TO DATE % BE RECOVEREL
INTANGIBLE DRILLING & COMPL 0.00 429,174.95 300% 1,287.524.85
LEASE & WELL EQUIPMENT 0.00 232,086.54 300% 696,259.62
LEASE OPERATING EXPENSES 3,621.74 96,176.42 100% 96,176.42

TOTAL EXPENDITURES

$2,079,960.89

CURRENT  INCEPTION  CURRENT  INCEPTION

MONTH TO DATE MONTH TO DATE

INCOME VOLUME VOLUME  DOLLARS DOLLARS
OIL SALES 0.00 364.66 0.00 6,204.34
GAS SALES 13,575.00  867.113.00 29607.16  1.489.935.79
OIL PRODUCTION TAX 0.00 (472.43)
GAS PRODUCTION TAX (2,383.92)  (110226.23)
TOTAL INCOME 2722324 1,385,441.47
LESS ROYALTIES @ .20 277.088.29

NET INCOME APPLICABLE TO PAYOUT

BALANCE TO BE RECOVERED

RIO PECOS CORPORATION

- STATE OF NEW MEXICO - CASE# 9926, ORDER# R-9196

FEDS1A.WQ!

$1,108353.18

$971,607.71

Dl



EXPENDITURES
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MEWBOURNE OiL COMPANY

FEDERAL S#1
PAY-OUT STATUS REPORT
3/31/94

INCEPTION
TO DATE %

CURRENT
MONTH

YAY 2°3 Jogu

RECOVERY BALANCE TO
BE RECOVEREL

INTANGIBLE DRILLING & COMPL 0.00  429.174.95 300% 1.287.524.85
LEASE & WELL EQUIPMENT 0.00  232,086.54 300% 696.259.62
LEASE OPERATING EXPENSES 3.621.74 96,176.42 100% 96,176.42
TOTAL EXPENDITURES $2,079,060.89
CURRENT  INCEPTION  CURRENT  INCEPTION
MONTH TO DATE MONTH TO DATE
INCOME VOLUME VOLUME  DOLLARS DOLLARS
OIL SALES 0.00 364.66 0.00 6,204.34
GAS SALES 13,575.00  867.113.00 29607.16  1,489,935.79
OIL PRODUCTION TAX 0.00 (472.43)
GAS PRODUCTION TAX (2.383.92)  (110226.23)
TOTAL INCOME 2722324 1,385,441.47
LESS ROYALTIES @ .25 346,360.37
NET INCOME APPLICABLE TO PAYOUT $1,039,081.10

BALANCE TO BE RECOVERED

MARK D. WILSON

. STATE OF NEW MEXICO - CASE#39926, ORDER# R-9196

FEDS1B.wQ!

$1,040.879.79

@V



MEWBOURNE OIL COMPANY
FEDERAL S#1 "o TCE -
PAY-OUT STATUS REPORT ’;}P@ i~

12/31/93 %&(0

CURRENT INCEPTION RECOVERY BALANCETO

EXPENDITURES MONTH TO DATE % BE RECOVEREL
INTANGIBLE DRILLING & COMPLE 0.00  420,174.95 300% 1,287,524.85
LEASE & WELL EQUIPMENT 0.00  232,086.54 300% 696,259.62
LEASE OPERATING EXPENSES 3,239.66 86,965.99 100% 86.,965.99
TOTAL EXPENDITURES $2,070,750.46

CURRENT  INCEPTION  CURRENT INCEPTION

MONTH TO DATE MONTH TO DATE
INCOME VOLUME  VOLUME  DOLLARS DOLLARS
OIL GALES 0.00 364.66 0.00 5,204.34
GAS SALES 19,125.00  823,623.00 4662748  1,308877.42
OIL PRODUCTION TAX 0.00 (472.43)
GAS PRODUCTION TAX (3,754.38)  (102,294.36)
TOTAL INCOME 4387310 1,301,714.97
LESS ROYALTIES @ .20 260,342.99
NET INCOME APPLICABLE TQ PAYOUT $1,041,371.98
BALANCE TO BE RECOVERED $1,020,378.48

RIO PECOS CORPORATION
STATE OF NEW MEXICO - CASE# 0826, ORDER# R-0186

FEDS1AWQ!



MEWBOURNE OIL COMPANY

FEDERAL S#1
PAY-OUT STATUS REPORT

12/31/93

CURRENT  INCEPTION

o, Famad
S (G
(ot BT

RECOVERY BALANCETO 9 oY,
EXPENDITURES MONTH %  BERECOVEREL 6.2
INTANGIELE DRILLING & COMPLE 0.00 300% 128752485 __—
LEASE & WELL EQUIPMENT 0.00 300% 696,259.62
LEASE OPERATING EXPENSES 3,239.66 100% 86,965.99
TOTAL EXPENDITURES $2,070,75046
CURRENT INCEPTION CURRENT  INCEPTION
MONTH MONTH  TODATE
INCOME VOLUME DOLLARS  DOLLARS
OIL SALES 0.00 0.00 5,204 38
GAS SALES 19,125.00  823,623.00  46,627.48  1,398877.42
OIL PRODUCTION TAX 0.00 (472.43)
GAS PRODUCTION TAX (3,754.38) _ (102,894.36)
TOTAL INCOME 42,873.10  1,301,714.67

LESS ROYALTIES @ .25
NET INCOME APPLICABLE TO PAYOUT

BALANCE TO BE RECOVERED

MARK D. WILSON

- §TATE OF NEW MEXICO - CASE#D026, ORDER# R-01066

FEDS1B.WQ!

325,428.74
§976,286.23

$1,094 464.23
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MEWBOURNE OIL COMPANY %

Sl
FEDERAL S#1
PAY-OUT STATUS REPORT
FROM INCEPTION THRU 05/31/93
CURRENT INCEPTION  RECOVERY  BALANCE TO
EXPENDITURES MONTH TO DATE % BE RECOVERED

INTANGIBLE DRILLING & COMPLETION CO 0.00 431,240.31 300% 1,293,720.93
LEASE & WELL EQUIPMENT 0.00 232,086.54 300% 696,259.62
LEASE OPERATING EXPENSES 2,808.19 61,744.99 100% 61,744.99
TOTAL EXPENDITURES $2,051,725.54

CURRENT INCEPTION CURRENT INCEPTION

MONTH TO DATE MONTH TO DATE
. INCOME VOLUME VOLUME DOLLARS DOLLARS

OIL SALES 0.00 179.00 0.00 2,829.04
GAS SALES 22,095.00 646,907.00 54,095.00 1,052,061.69
OIL PRODUCTION TAX 0.00 (227.04)
GAS PRODUCTION TAX (3,932.74) (76,148.77)
TOTAL INCOME 50,162.26 978,514.92
LESS ROYALTIES @ .25 244,628.73
NET INCOME APPLICABLE TO PAYOUT $733,886.19
BALANCE TO BE RECOVERED $1,317,839.35

MARK D. WILSON

, STATE OF NEW MEXICO - CASE#9926, ORDER# R-9196

FEDS1B.WQ!




on g8l 1t ﬂﬂ 8 3%
SO MEWBOURNE OIL COMPANY
FEDERAL S#1
PAY-OUT STATUS REPORT
FROM INCEPTION THRU 05/31/93
CURRENT INCEPTION RECOVERY BALANCE TO
EXPENDITURES MONTH TO DATE % BE RECOVF.RED

INTANGIBLE DRILLING & COMPLETION CO 0.00 431,240.31 300% 1,293,720.93
LEASE & WELL EQUIPMENT 0.00 232,086.54 300% 696,259.62
LEASE OPERATING EXPENSES 2,808.19 50,519.01 100% 50,519.01
TOTAL EXPENDITURES $2,040,499.56

CURRENT INCEPTION CURRENT INCEPTION

MONTH TO DATE MONTH TO DATE
INCOME VOLUME VOLUME DOLLARS DOLLARS

OIL SALES 0.00 179.00 0.00 2,829.04
GAS SALES 22,095.00 646,907.00 54,095.00 1,052,061.69
OIL PRODUCTION TAX 0.00 (227.04)
GAS PRODUCTION TAX (3,932.74) (76,148.77)
TOTAL INCOME 50,162.26 978,514.92
LESS ROYALTIES @ .20 195,702.98
NET INCOME APPLICABLE TO PAYOUT $782,811.94
BALANCE TO BE RECOVERED $1,257,687.62
RIO PECOS CORPORATION

~ STATE OF NEW MEXICO - CASE# 9926, ORDER# R-9196

FEDS1A. WQ!




e, MEWBOURNE OIL COMPANY
R P. 0. BOX 7698
TYLER, TEXAS 75711
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January 10, 1991

State of New Mexico Re:

Energy, Minerals & Natural Resources Dept.
0il Conservation Division

P.0O. Box 2088

Santa Fe, New Mexico 87504

Attn: Mr. William J. LeMay, Director

Dear Mr. LeMay:

T e

Federal "S"#l. ..

Case N@Eﬁﬁﬁﬂ&iz/
Order No. R-9196

In accordance with the New Mexico 0il Conservation Division order, we
are furnishing the Division an itemized schedule of actual well costs
for the Federal "S" #1 well within 90 days following completion of the

well as provided for in paragraph 6 of said order.

If we can be of any further assistance, please let us know.

Sincerely,

ke

Chief Accountant

Enclosures



JIBRO3 OPERATOR'S J.I.0. TATL EXPEN HUPORT ‘
COMPANY 001 MCWLOUNE GIt CdfP "y
- - PRGPERTY C42528-000 20 FLDERAL 5 #1
» LOCATIGN ECCY NTW MEXICD 185 27¢
ACCOUNT DESCRIPTION VENDOR THVATCT
INTANGIRLE DKILLING COST
180-311 TESTING LALORATARY ST 127
180-375 COMPAKY SUPERVISILN
TOTAL ZTAMGIOLT DRILLING €O
TANGIBLE DRILLING COST )
181-910 - PRO2JUCTICN UFJUIP INSTALLA CUSTOY WELLIN anTa
181-910 FPRODUCTICON LWULP FNSTALLA SWEATT COMsT# 11201
ToTAL TAGIALD ORTLLIMNG ﬁuiT

TOTAL

GRSy JOIAT

TNTE

I

n o
18
VOQUCHER
1220058
120014
121325
131327

SET OSTLLTIHG

DPAGE

(%)
fati
it

€3]
&~
s )

1890

GRGSS
AMOUNT

37.01
260,00
2237.01

183,33
A33.1A
792449



JIBRO3 OPERATOR'S J.I.B..;TAIL EXPEHNSE REPORT ‘ PAGE 37
COMPANY 0C1 MEWDBOURNE CIL COMPANY

" PROPERTY 042828-000 20 FEDERAL S #1 " WAOVEMBER  1939C

LOCATION E0DY NEW MEXICO 185 278 18
GROSS

ACCOUNT -DESCRIPTION VENDGR INVOICE VOUCHER AMOUNT

INTANGIBLE ODRILLING COST

180~305 COMPLETION/VWORKOVER RIG PRIDE COMPLET 55302415 112141 531.65:
180-305 COMPLETION/WORXOVER RIG PRIIOE COMPLET SE8902375 112142 2+ 093.5:
180-311 TESTING PRO WELL Tes3T  WL1D2D32 112140 1,200.1¢
180-312 TREATING MOWCAM SERVIC 106493 1119¢C1 29 820.,87
130-230 EQUIPHMENT RENTAL ABC RENMTAL T2 1113595 112134 29873407
180~-375 COMPANY SUPERVISICH 113014 520,0¢
180-375 COMPANY SUPCERVISION 113014 1y 820.0(
180~375 COWMPANY SUPERVISIUN 110014 198290.0(
180-330 OVERHEAD - FIXED RATE 110012 2942040

TOTAL INTANGIZLE DRILLING COST 224105,

TANGIBLE ORILLING COST

181-797 CASING 113008 21+989.5°
181-798 TUDBING 1183608 254956.2¢
181-880 PACKER, PUMP, SUBSURFACE OTIS ENGIMNEER 755724 111353 2+208.07
181-390 TANKS-STECEL 110008 294500.0¢
181-894 SEPARATION EQUIPMENT-FIRE RON'S WELDING 15321 111%02 171.8¢
181-894 SEPARATION EQUIPMENT-FIRE OBEARING SERVI 2304 111903 521.6¢
181-89¢% SEPARATION EQUIPHENT-FIRE L2020 MUT & BO 59472 111504 5G.1¢
181-894 SCPARATION EQUIPMENT-FIRE M & T LQUIPME 2715 112135 114 .6¢
181-89¢ SEPARATION EQUIPMLNT-FIRE UNIGMN SUPPLY 03865801 1121327 446.3"
181-900 LINE PIPE 110008 95544
181-906 MISC. FITTINGS & ACCESSOR UNIQM SUPPLY C0&a31701 112138 69.1:
181-90¢6 MISCa FITTINGS & ACCESSGR UNIGH 3SUPPLY A0583001 112139 180.5¢
181-910 PRODUCTICN EQUIP INSTALLA GANTA DILFIE 24312 111354 24,110.7
181-910 PRODUCTION EQUIP INSTALLA NOLAW H ZRUNS 3501013¢C 111352 1,038.3!
161-910 PRODUCTION EQUIP INSTALLA UNIDN SUPPLY 0253001 112134 545,3¢

TOTAL TANGISBLE DRILLING COST 534366,

TOTAL GROSS JOINT IMTEREST ETLLING COSTS 30,372,




JIERO3 L EXPEMSE REPORT PAGE 381
COMPANY 001 MEW3ZOURNE BIL COMPANY
PROPERTY 042828-000 20 FFRLERAL 5 #1 OCTGRER 1990
LOCATION  EDDY NIW MEXICO 135 27¢ 18
GROSS
ACCOUNT DESCRIPTION VENDOR INVUICE  VODUCHER AMOUNT
INTANGIGLE DRILLING COST
180-301 LOC, ROUADS, SITE PRiP, DA TLC TANK RENT 6901253 102092 569,78
130-301 LOC, RJIADSs SITE PREP, D& FORKLIFT ENTE (22619 102111 210.91
180-304 FUEL, WATER & CTHER 17w INC 3V44T 102644 14454.05
180-307 CEMENTING MALLIBURTIN 5 7982519 101540 25,923.54
180-303 LOGGING AND WIRELING SHERV HALLISURTON L HLLS1041 102667 2.929.05
180-308 LOGGING AND WIKZLINE SCHRV HALLIBURTON L HLL31043 102669 24762
180-309 CASING-TUBING SERVICES & MATADAR CASIH 5072 101542 1,629 qs
180-309 CASING-TUSLRG SERVICZES & HYDRSSTATIC ¥ 731? 102665 155956.86
180-312 TREATING THE WESTERMW € 3575 102090 753.64
180-312 TREATING THE NWESTERN € 357027 102464 2,420.00
180-312 TREATING /W INC 35565 102951 210.561
180-320 TRANSPORTATIGN EORKLIFT ENTE  €22523 102091 1,584.12
180-32C TRANSPORTATION WILBANKS TRUC 293% 102094 586.57
180-320 TRANSPORTATIUWN FORKLLFT ENTD  Cz2727 102662 1,684,642
180-321 WELDING & CONSTRUCTIOM LA WILDANKS TRUC 3023 1025543 39.31
186-350 INTANGIBLZ SUPPLIES BEAQING SERVI O 1393 101383 71.7¢
180-356 INTANGISLE 3UPPLILS STANDARD QIL 53017 102555 3.68
180-375 COMPANY SUPLXVISION 1,049.00
180-380 OVERHEAD - FIXED RATE 136012 454,57
TOTAL IHTANGIRLE DRILLING COST 4643286.3
TANGIBLE DRILLING CAST
181-797 CASING 100005 9,666.02
181-797 CASING, 100088 429954.24
161-865 TUBING HEAD WILBANKS TRUC 3026 1029357 80,31
181~870 UPPER SECTION OF WELLHZAD WATIONAL WELL 3403 102670 24493.19
181-880 PACKER, PUMP, SUBSURFACE THEZ GASCO MAN 160453 102094 317.25
131-88C PACKER, PUMP, SUGSURFACYE UNIDI SUPPLY 0363201 102110 212.09
181-894 SEPARATION CJUIPWMENT=FIRE M & T EQUIPME 2487 162559 633,53
181-910 PRCDUCTION ©QULIP IMSTALLA HALLZR=-PHILLI 173232 102652 47.27
181-910 PRODUCTION EQUIF INSTALLA LEARING SERVI 2189 162953 157.538
181~910 PRODUCTION EQUIP IMSTALLA BEARING SERVI 2169 1029354 555,44
181-510 PRODUCTIGK HQUIP IMSTALLA WILBANMKS TRUC 3061 162956 275.04
TCTAL TANGIGLE DRILLING €OST 57439949
TOTAL GKOSS JUINT INTFRIST sILLING CASTS 105,784.2

CPERATOR'S J.I. B..THI




I>
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JIBRO3 CPERATUR'S Jeleda | ATL EXPENST PIPIORT ‘ P 394&
CIMPANY QU1 MEWRCUURS: GIL COMPANY

SEPTEMRER 1530

PRGPERTY 042828-000 20 FEDURAL 5 #1 .
LCCATION 0Dy NEW MEXICH T 185 278 19
GROSS
ACCOUNT DESCRIPTION VINDOR INVOICE  VOUCHER AMOUNT
INTANGIBLE DRILLING COST

150~375 COMPANY SUPERVISION 90014 300.00
TOTAL INTANGISLE DRILLIMG COST 300.0¢
TOTAL GROSS JOINT THTIRFST SILLING CO5TS 20000




OPERATOR'S J.I.B..TAIL EXPENSE RLPORT

JIBRO3
COMPANY GO1 MCW3OURHEI CIL CuMe
PROPERTY (042324-0030 10 FEDERAL
LOCATIGON Eaoy NE
ACCOUNT DESCRIPTION v
INTANGIBLE DRILLING LOST
180-301 LOCy ROADSy SITE PRcPy DA DUDL
180-302 FOGTAGE OR TURNKEY CRILLI WEK
180-302 FOOTAGE UOR TURNKEY DRILLI WEK
180-303 DAY WORK DRILLING WEN
180-304 FUEL, WATER & OTHUR I7W
180-304 FUELy WATER & OTHEIR I/
180-304 FUEL, WATER & UOTHER 1/4
180-504 FUEL, WATER & 0oTHIR I7W
180-3C5 MUD & CHEMICALS SOuUT
180-308 LOGGING AND WIRELINE STRV HALL
180-309 CASING-TUBING SERVICES & MATA
186-310 MUD LOGGIHNG NUAL
180-311 TESTING SAFE
180-321 WELDING & CONSTRUCTIGN LA 3ANT
180-321 WELDING & CONSTRUCTION LA WILE
180-330 EQUIPMENT REMTAL SAME
180-330 EQUIPMENT RLNTAL T37C
180-335 WELL INSURANCE
18G-375 COMPANY SUPExRVISIUN
180-375 COMPANY SUFERVISION
180-375 COMPANY SUPLRVISIOGHN
180-375 COMPANY SUPERVISION
180~-38C OVERHEAD - FIXEDZ RATL
TOTAL I
T opeas

MY

S wl
W MEXICO

ENDOR

EY SALES
DRILLING
DRILLING
CRILLING
THC
THC
INC
IHC

AWESTERN

IDURTON L
CASIH
ITY LOGGT
TY T&51 0
A& OTLFIGL
AMKS TRUC
0

0 uURILLTN

DR

NTAHGIBLE

! T Al

PAGE 330

< JCTOBER 1990

138S 278 18

GROSS

INVOICE VOUCHER AMOQUNT
3375 101546 1+556.36
94 101544 1534039.14
Llo22a 102352 5,736.94
34 101544 7955316
35059 101548 3927642
1572 1015493 675.12
15396 1023987 854,90
25333 1620393 59827.76
10021 1021406 10,078.82
HLLEODT2Q 102095 16,674,586
4522 151542 904.08
1279 101541 3,458.61
5197 101547 738.50
23972 101345 474.92
3007 102093 8B.31
T88 101533 793.13
452521 102666 19240.246
100999 24663.89

1.,905.00

65760.00

§20.00

7,020.00

100012 5s683.323

Tpe g

DRILLING CRST

CBILLING LDSTS

24T74629%.1

. 24156291



JIBRO3 OPERATUR'S J Toi. @RATL EXPENSE REPORT ‘ PAGE 393
CUMPANY 001 MEWuOuN® OIL CONMPANY

PROPERTY 04Z3205-000 1T FUDEREL 3 #1 SEPTEMRER 1990
LUCATIUN E00Y NEW MEXICO 185 27TF 14
GROSS
\CCOUNT DESCRIPTION VENDDR INVOICE VOUCHER AMOUNT

INTANGIGLE DRILLING €O
130-004 PRGFESSIGNAL SzZRY

1 {n

ICES HINKLTy COX, T6903 51713 115.05
180-301 LUC, ROAD3, SITE PREP, D& APLX GRAPRICS 901315 51502 32,40
1280-204 FUEL, WATER & OTHIR BEARTMG SERVI 1685 21916 125.9

160-304 FUEL, WATER & OTHER I/ INC 18726 9131% 1,020.89
180-304 FUCL, WATSW & GTHER I/W THC 34979 91525 10,523.87
180-307 CEMENTIHG HALLISURTON S 992503 51603 44190.41
180-307 CEMCNTING HALLIAURTON S 992647 51917 54237.46
130-309 cnsz G TUSING SERVICES & MATADOR CASIH 4762 31921 430.49
180-320 TRANSPURTATION CANTA OILFIE 23791 31576 105.54
18G-320 TRANSPORTATION D”KLTFT ENTE  C22236 91601 £42.64
180-320 TRANSPORTATION GRKLIFT INTS  £22304 31901 1,366.05
180-320 TRANSPORTATIGH sz,Awhs TRUC 2911 21914 264.92
180-320 TRANSPORTATION WILBANKS TRUL 2654 226453 460.12
186-3221 WELSING & CUNSTRUCTION LA WILZANKS TRUC 2957 924662 266,92
180-33C EQUIPMENT REWTAL I/W INC 34223 91915 178.71
180-350 INTANGIBLZ 3UPPLIES UNION SURPPLY 0246401 91523 201.87
180-350 INTANGIBLE 3UPPLIES UNION SUPPLY co2776001 514924 155.93
180-375 COMPANY SUPERVISION 50014 167.50
180-375 COMPAMNY SUPLRVISIN: 30014 1,040.00
180-275 COMPANY adP'RVIC’L 20014 1+920.00
180-375 COMPANY SUPERVISIOU 50014 260.00
150-375 COMPANY SUP“PVI;IGJ 50014 1,560.00
180-375 COMPANY SUPERVISIUW 50014 750.00
180-360 OVERHEAD - FIXEED RATH 30012 FR0.00

TAOTAL TNTANGIALE DRILLING COST 244525.R1
TANGIBLE ORILLING £GST
181-860 ORILLING HIAD MATIOMAL WELL 3001 315920 941.132
131-660 DORILLING HEAD MATIZMAL WELL 3005 91922 3,163.52
TOTAL TANGIALE DRYLLING COST 441064.65

T]TﬁL Gk JOINT INTEREST SILLING COSTS 28,030.46




JIBRO3 OPERATOR'S Je.I.0. QTAIL EXPENSE REPORT ‘ PAGE 404
COMPANY 001 MEWBOURNE OIL COMPANY

PROPERTY 042828-000 10 FEDERAL S #1 B AUGUST 1990
LOCATION EDDY NEW MEXICGO 185 27¢ 18
GROSS
ACCOUNT DESCRIPTION VENDOR INVOICE VOUCHER AMOUNT
INTANGIBLE ODRILLING COST
180~004 PROFESSIONAL SERVICES HINKLE, COX, 76169 82006 42.83
180-301 LOC, ROADS, SITE PREP, DA SWEATT COMSTR 89029 83047 13,919.92
TOTAL INTANGIBLE DRILLING COST 13,962.75
TANGIBLE ORILLING COST
181-797 CASING 85087 114044.48
181-797 CASING 85088 19597.99-
. 181-797 CASING B5090 209 763.03
\ TOTAL TANGIBLE DRILLING COST 309209.52

TOTAL GROSS JOINT INTEREST BILLING COSTS 449172427




"JIBRO3

LOCATION 0 HEW HEXICO
ACCOUNT DESCRIPTION VENDQOR

INTANGIBLE ORILLING COST
130-004 PROFESSIOMAL SERVICULS HIMKLE, COX,
180-300 PERMITS & SURVEYS
180-300 PERMITS & SURVLYS NEW MEXICO AR
180-300 PERMITS & SURVEYS
130-300 PCRMITS & SURVEYS
18G6-334 LEGAL/TAX HINKLE, COX,
150-334 LEGAL/TAX HINKLEY CO0Xy
180-375 COMPANY SUPERVISIONM
130-375 COMPANY SUPECRVISION
130-375 COUMPANY SUPERVISION
180-375 COMPANY SUPCZRVISIOHN
180~-375 COMPANY JUPERVISIOM
1830-375 CCOMPANY SUPERVISION
130-375 COMPANY SUPERVISION

TOTAL INMTANGISLE
TATAL GROSS

OPERATOR?S JoIeZ. METAIL
COMPANY 001 MEWBOL_IE

PREPERTY 042222~
QoY

&—Xf‘)r'll. n,

ULL COdPanNy

HEPORTY

000 10 FEDERAL S5 #1

w

DRILLING C5T

188 278 1¢

o
]

VOUCHER

71840
700623
£0985
600623
50339
50384
515193
73314
70014
50014
60014
50014
50014
60014

JOINT INTERZIET BILLING COSTS

JULY

PAGE 40

1930

GROUSS
AMOUNT

237.16
21.00
171.26
270.34
345.51
14661.98
39.70
260.00
520.00
500.00
160.00
270.00
275.00
550.00
7’3510‘

o
-

Ts351a"



J1bRUJ UPEKATUK'S Jeloelie ga i ALL TAFPUNOLC WLITUK]
CUMPANY QC1 MENF«U.E OIL COmMpAaNY
PROPERTY 042:523-0GC0 20 FEDIRAL S #1
LOCATION EUlY HEW MEXICO

ACCOUNT ODESCRIPTION VEMDOR

INTANGIBLE ORILLING CDS
180-275 CCMPANY SUPERVISILN

TOTAL INTANGIZLC

TOTAL GROSS JOINT INTE?&5T JILLING CDSTS

. PAGE 409

JULY 19990
188 278 13
GROSS
IMVAICE VOUCHER AMOUNT
70014 300.00
SRETLLIMNG COST 900.00
300.00




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

GARREY CARRUTHERS August 22, 1990 POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87504
{SDS) B27-5800

Mr. James Bruce
Hinkle, Cox, Eaton,
Coffield & Hensley
Attorneys at Law
500 Marquette N.W.
Suite 800
Albuquerque, New Mexico 87102-2121

Dear Mr. Bruce:

Based upon your letter of August 21, 1990, and in
accordance with the provisions of Division Order No.
R-9196, Mewbourne 0il Company is hereby granted an
extension of time in which to begin the well on the
unit pooled by said order until September 30, 1990.

Sincerely,

WILLIAM J. LEM
Director

WJL/fd

Vé;se 9926

Mike Williams



LEWIS C. COX

PAUL W. EATON
CONRAC E. CQFFIELD
HAROLD L. HENSLEY JR.
STUART D. SHANOR
ERIC D. LANPHERE

C. D. MARTIN

PAUL J. KELLY, JR.
MARSHALL G. MARTIN
OQWEN M. LOPEZ
DOUGLAS L. LUNSFORD
JOHBN J. KELLY

T. CALOER E2ZELL, JR.
WILLIAM B. BURFORD*
RICHARD £. OLSON
RICHARD R, WILFONG®
THOMAS J. MCBRIDE
STEVEN L. ARNOLD
JAMES J. WECHSLER
NANCY S, CUSACK
JEFFREY L. FORNACIARI
JEFFREY D. HEWETT
JAMES 8RUCE

JERRY F. SHACKELFORD*

JEFFREY W. HELLBERG®
ALBERT L PITTS
THOMAS M. HNASKO
JOHN C. CHAMBERS*
MICHAEL A. GROSS
THOMAS D. HAINES, JR.

HINKLE, Cox, EATON, COFFIELD & HENSLEY

DAVID T, MARKETTE*
MARK C. DOW

KAREN M. RICHARDSON®*
FRED W. SCHWENDIMANN
JAMES M, HUDSON

RAYMOND HAMILTON
STANLEY K. KOTOVSKY, JR.
BETTY H. LITTLE*
JEFFREY S. BAIRD®

RUTH 5, MUSGRAVE
HOWARD R. THOMAS
PATRICIA A, WATTS

NANCY AUGUSTUS
MACDONNELL GORDON
REBECCA NICHOLS JOHNSON
PAUL R, NEWTON

WILLIAM R JORNSON
ELLEN S. CASEY

S. BARRY PAISNER
MARGAREY CARTER LUDEWIG
MARTIN MEYERS
GREGORY 5. WHEELER
ANDREW J. CLOUTIER
JAMES A, GHLESPIE

GARY W. LARSON
STEPHANIE LANDRY
JERRY D. WORSHAM It
JOHN R, KULSETH, JR.

ATTORNEYS AT LAW
500 MARQUETTE N.W, SUITE 800
ALBUQUERQUE, NEW MEXICO 87i02-2t2!1
(B50B) 768-15800
FAX (505} 768-1529

OF COUNSEL
O. M. CALHOUN
MACK EASLEY
JOE W WOOD

CLARENCE E. HINKLE (19011985}

W. E. BONDURANT, JR. (I1913-1973)
ROY C. SNODGRASS, JR. (1914-1987]

August 21, 1990

P
g

W

-

s

700 UNITED BANK PLAZA

POST QFFICE BOX 10

ROSWELL, NEW MEXICO 88202

(BO5) 622-6510
FAX (505) 623-9332

(915) 683-469(
FAX {915) 683-6518

1700 TEAM BANK BUILDING

POST OFFICE BOX 9238
AMARILLO, TEXAS 79105
{806) 372-5569
FAX (806) 372-976t

218 MONTEZUMA

POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504

{S05) 2824554

2800 CLAYDESTA NATIONAL SANK BUILDING
POST OFFICE BOX 3580
MIDLAND, TEXAS 79702

FRANKLIN H, MCCALLUM* TONY CONNERS*
GREGCRY J. NIBERT

*NOT LICENSED iN NEW MEXICO

RECEIVED

AUG 22 1880
HAND DELIVERED

OIL CONSERVATION DIVISION

Mr. William Lemay g $
Director

New Mexico 0il Conservation Division
State Land Office Building

Santa Fe, New Mexico 87504

Re: Request for Extension of Time to Commence Well Under Order No.
R-9196

Dear Mr. Lemay:

The above order was entered in Case No. 9926, the Application
of Mewbourne 0il Company for Compulsory Pooling and an Unorthodox
Gas Well Location, Eddy County, New Mexico (Mewbourne's Fed. "S"
Well No. 1). The order prcvides that Mewbourne shall commence the
well on or before September 1, 1990.

Mewbourne is currently drilling its Fed. "T" Well No. 1 on
nearby acreage, and intends to move the drilling rig from that well
to the Fed. "S" Well No. 1 1location. However, due to 1lost
circulation in the Fed. "T" Well No. 1, Mewbourne may be unable to
move the rig and commence the Fed. "S" Well No. 1 until after
September 1, 1990,

Therefore, Mewbourne respectfully requests that the
commencement deadline in Order No. R-9196 be extended to September
30, 1990.

Thank you for your consideration of this matter.



HINKLE, Cox, EATON, COFFIELD & HENSLEY

Mr. William LeMay
August 21, 1990

Page Two
Very truly yours,
HINKLE, COX, EATON, COFFIELD &
HENSLEY
By: ééggégruce
JB:1le

cc: J. Hiram Moore
Betty Jane Moore
Michael Harrison Moore
Rio Pecos Corporation
Mark D. Wilson
Amoco Production Company
Oryx Energy Company



4 DIVISION

i

Al 9 41

MEWBOURNE OIL COMPANY,, ., ..
500 W. TEXAS, SUITE 1020 90 JiL 25
MIDLAND; TEXAS 79701

915 / 682-3715
July 23, 1990

CERTIFIED MAIL CUKM
New Mexico 0il Conservation Division ¢ wi
P. 0. Box 2088 or

Santa Fe, New Mexico 87501 QQLQL%
Attn: Mr. William J. LeMay

Director

Re: Case No. 9926
Order No. R-9196
Federal "S" #1 Well
Eddy County, New Mexico

Gentlemen:

Pursuant to the terms of the captioned order issued June 11,
1990, a schedule of the estimated well cost for Mewbourne's
Federal '"S" No. 1 Well was forwarded to the non-consenting
working interest owners for their consideration.

In the above regard, enclosed herewith for the Division's
records 1is a copy of Mewbourne's AFE for the captioned well, a
copy of the correspondence evidencing the notice sent to the
non-consenting working interest owners and copies of the return
mail receipts.

Please be advised, of the non-consenting working interest owners
notified wunder the terms of the above referenced order, only J.
Hiram Moore, Betty Jane Moore and Michael Harrison Moore
executed Mewbourne's AFE and paid their proportionate part of
the well costs.

Should you require anything further regarding the above, please
advise.

Sincerely,

Mewbourne 0il Company

Landman

PH/nb
enclosure



S

MEWBOURNE O1L COMPANY
500 W. TEXAS, SUITE 1020
MIDLANDiE_XAS 79701

915 / 682-3715
June 18,1990

CERTIFIED MAIL

J. Hiram Moore,

Betty Jane Moore,
Michael Harrison Moore
P. 0. Box 1733
Midland, Texas 79701

Attention: Mr. Richard Moore

Re: Compulsory Pooling
Federal "S'" #1 Well
T18S, R27E
Section 21: N/2
Eddy County, New Mexico

Dear Mr. Moore:

Attached hereto for your information and further handling is an AFE
and a copy of Order No. R-9196 regarding the captioned well. Said
order approves Mewbourne's wunorthodox gas well location and pools
your interest under the captioned 1land wunless you elect to
participate in the drilling and completion of said Federal "S" #1
well.

If you desire to participate in the captioned well, please execute
the enclosed AFE and pay your proportionate part of the well costs
within thirty (30) days from receipt of this notice.

Your cooperation in connection with the above will be'greatly
appreciated.

Sincerely yours,

.;éiifpany

Landman

PH/nb
enclosure



MEWBOURNE OIL COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 / 6823715
June 18,1990

CERTIFIED MAIL

Mark D. Wilson
110 W. Lousiana, Suite 210
Midland, Texas 79701

Re: Compulsory Pooling
Federal "S" #1 Well
T18S, R27E
Section 21: N/2
Eddy County, New Mexico

Dear Mr. Wilson:

Attached hereto for your information and further handling is an AFE
and a copy of Order No. R-9196 regarding the captioned well. Said
order approves Mewbourne's wunorthodox gas well location and pools
your interest under the captioned 1land unless you elect to
participate in the drilling and completion of said Federal "S" {1
well,

If you desire to participate in the captioned well, please execute
the enclosed AFE and pay your proportionate part of the well costs
~ within thirty (30) days from receipt of this notice.

Your cooperation in connection with the above will be greatly
appreciated.

Sincerely yours,

aul Haden
Landman

PH/nb
enclosure



MEWBOURNE OI1L COMPANY
500 W. TEXAS, SUITE 1020
MlDLAND,_’I_'_E_XAS 79701

915 / 682-3715
June 18,1990

CERTIFIED MAIL

Rio Pecos Corporation
110 West Lousiana, Suite 210
Midland, Texas 79701

Attention: Mr. Roger T. Elliott

Re: Compulsory Pooling
Federal "S'" #1 Well
T18S, R27E
Section 21: N/2
Eddy County, New Mexico

Dear Mr. Elliott:

Attached hereto for your information and further handling is an AFE
and a copy of Order No. R-9196 regarding the captioned well. Said
order approves Mewbourne's unorthodox gas well location and pools
your interest under the captioned 1land unless you elect to
participate in the drilling and completion of said Federal "S" #1
well.

If you desire to participate in the captioned well, please execute
the enclosed AFE and pay your proportionate part of the well costs
within thirty (30) days from receipt of this notice.

Your cooperation in connection with the above will be greatly
appreciated.

Sincerely yours,

il Company

aul Haden
Landman

PH/nb
enclosure



MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 / 682-3715
June 18,1990

CERTIFIED MAIL

Amoco Production Company
P. 0. Box 3092
Houston, Texas 77523

Attention: Mr. Houston Kauffman

Re: Compulsory Pooling
Federal "S" #1 Well
T18S, R27E
Section 21: N/2
Eddy County, New Mexico

Dear Mr. Kauffman:

Attached hereto for your information and further handling is an AFE
and a copy of Order No. R-9196 regarding the captioned well. Said
order approves Mewbourne's unorthodox gas well location and pools
your interest under the captioned land unless you elect to
participate in the drilling and completion of said Federal "S" #1
well.

If you desire to participate in the captioned well, please execute
the enclosed AFE and pay your proportionate part of the well costs
within thirty (30) days from receipt of this notice.

Your cooperation in connection with the above will be greatly
appreciated.

Sincerely yours,

Mew@dﬁ?/; 1 Company

aul den
Landman

PH/nb
enclosure



and 4.

(Extra charge)

. gENDER: Complete items 1 and 2 when additional services are desired, and complete [
Put your address in the ‘RETURN TO** Space on the reverse side. Fallure to do this will prever)\t‘this
card from being returned to you. The return receigt fee will provide you the name of the person delivered

o and the date of delivery. For additional fees the Tollowing services are available. Consuit postmaster
For laas and check box(es) for additional service(s) requested.

t
1. Show to whom delivered, date, and addressee’s address.

2. [ Restricted Delivery
(Extra charge)

3. Article Addressed to: ’

/)r2000 O e lov
FoB 30X
L bcoator, Lk

772 Haazé/m.dm/

rticle Number )
;5 Q4 T8 /HY
pe of Service:
Registered D insured
[ certitied O coo

Return Receipt
[ Expreas Mail ) for ll:llgrc:han ise

4,
T

Always obtain signature of addresses
or agent and DATE DELIVERED.

5. Signature — Address”
X

8. Addressee’s Address (ONLY if
requested and fee paid)

6. Signa =
xsg%

——
7. Date of Delivery J UN 2 1 ‘\990

i

PS Form 3811, Mar. 1988

* U.8.G.P.0. 1988-212-865

DOMESTIC RETURN RECEIPT

P

{Extra charge)

. gEaPrl‘dDﬁR: Complete items 1 and 2 when additional services are desired, and complete = s

Put your address in the “RETURN TO’* Space on the reverse side. Failure to do this will prevent-ui
card from being returned to you. The return recei‘gt fee will provide you the name of the gersgn delivellg‘;
to and the date of delivery. For additional Tees the following services are available. Consult postmaster
for Tees and check box{es) for additional service(s) requested.

1. O Show to whom delivered, date, and addressee’s address.

2. 0 Restricted Delivery
(Extra charge)

3. Article Addressed to:

ik Wdeo)
110 ) Chuotanad #2010
ddanda, 7970

4, Article Number

P I8Y T8 4

Bm of Service:
D Insured

Q}wlnerod
Centified d coo

X " Return Receipt
Expresg'Mnnl D tor Merchandise

Always obtain signature of addressee
or agent and DATE DELIVERED.

5. Signature — Address
X

8. Addressee’s Address (ONLY if
requested and fee paid)

6. Signature — Agent <

X W
b-19-90

7. Date of Delivery
PS Form 3811, Mar. 1988

*+ U.8.G.P.O. 1988-212--865

DOMESTIC RETURN RECEIPT




SENDER: Compiete items 1 and 2 when additional services are desired, and complete '8

3 and 4. . g
Put your address in the 'RETURN TO'’ Space on the reverse side. Failure to do this will pravent this

card from being returned to you. The return receipt fee will provide you the name of the person delivered
to and the date of delivery. For additional fees ﬂ"ne Tollowing services are available. Consult postmaster
Tor fees and check box[es) for additional service(s) requested. .
1. O Show to whom delivered, date, and addressee’s address. 2. O Restricted Delivery

(Extra charge) (Extra charge)

3. Article Addressed to: 4. Article Number

%nw(m Mpoc, b. Ganed | P 1A 768 143

i ‘ : Type of Service:
W! /’)/') QL/ /’)70 Ragistered D Insured

,Q 18) ,&50\( (733 : O certified O coo

B’ Express Mail D Return Receipt

—_ for Marchandise
(/)/Z(d/ ar é)’u / RS Always obtain signature of addressee
or agent and DATE DELIVERED.
5. Signature — Address 8. Addressee’s Address (ONLY if

X requested and fee paid)
4 P .
S A A
X ol [ 2 B 2
7. Date é‘g‘?jy/ &
PS Form 3811, Mar. 1988 * U.S.G.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT

gEN(I’)E4R: Complete items 1 and 2 when additional services are desired, and complete 8
and 4.
Put your address in the “RETURN TO’’ Space on the reverse side. Failure to do this will prevent this

card from being returned to you. The return receipt fee will provide you the name of the person delivered
1o and the date of delivery. For additional fees tﬁe tollowIng services are available. Consult postmaster
for Tees and check boxles) for additional service(s) requested.

1. O3 Show to whom delivered, date, and addressee’s address. 2. [1 Restricted Delivery

(Extra charge) (Extra charge)

Article Addressed to _ ’ 4. Article Number
o Peod) lorporalond P 194 768 145
Type of Service:

/ /7o) é{) %WW ﬁ_g\ /0 D}eomemd [ insured

‘Certified o coo

f L P aturn Receipt
WW&L} 01 expresa Mail L[] for Merchandise
Always obtain signature of addressee
A1t : W or agent and DATE DELIVERED.

5. Signature — Address 8. Addressee’s Address (ONLY if
X requasted and fee paid)

6. Signature — Agent

X

7. Date of Delivery

“6-19-90 |

PS Form 3811, Mar. 1988 U,8.G.P.O. 1988-212~865 DOMESTIC RETURN RECEIPT




MEWBOURNE OIL COMPANY

Authorization for Fxpenditure

Prospect Red Lake Well Name § No. Federal "S" #1
Field Location 710' FNL & 660' FEL
Section 21 Block Township 18s Range 27 Survey
County Eddy State New Mexico Proposed Depth 9900"
Starting Date Upon Approval Drilling Contractor
ﬂ COST TO COMPLETION
DESCRIPTION CASING POINT COST

AFE NO, 89-D-7

AFE NO. 89-C-7

INTANGIBLE COST 100

APPROVED:

TOTAL WELL COST .'!. $ 6

11,400.00

B =" ]

300 | Permits, Survevs & Damages s 3,000. S 1,000.
301 [ Location & Roads ' 30,000. 2,000.
302 | Footage or Turnkey Drilling 138,600.
30]) | bay Work 22,500.
204 | Fuel, Water & Other 15,000. 2,000.
3105 | Completion/Workover Rig 9,600.
306 | Mud & Chemicals 20,000.
J07 | Cementing | 25,000. 16,000
306 | Logging 12,000, 6,000
J09 | Casing Services & Tools
J10 | Hud Logging - 5.000,
31l | Testing . 8,000,
312 [ Treating ! 10,000,
J1] | Coring m
320 | Transportation 2.500., 2.500,
321 | Welding & Construction Labor ‘ 2,000. 1,000,
)22 | Contract Supervision
330 | Equipment Rental 3,000. 3,000.
334 | Well/Lease Legal/Tax |
335 | well/Lease Insurance ]” 19,800.
350 | Intangible Supplies 1l 500. )
450 | Company Supervision ”’ 12,000. 3,000.
G5) | Overhead Fixed Rate 15,600.
499 [ Contingencies . 16,900. 2,700.
Total Intangibles (IS 351,400. $ 58,800.
TANGIBLE COST 101
fanductor _Casing $ $
Surface Cacing 13 3/8" 600’ 13,800.
Surface Casing 8 5/8" 3200 38,400.
Production Casing 5 1/2" 9900° }H 69,300.
Prnduction Cacsing
Tybjne 2 3/8", 4.74 AB Mod. 9900' 29,700,
p60 | Drillinpg Mead ' 4,000,
365 | Tubine Head 2.000,
§70 | linrar Section : 5,000.
£78 | Suckap Rods
=60 | Packer, Pump & Othepr Subsurface 4,500.
FRE | Puymning Unit
«nn | Tank- 4,000,
A%5 | €anapatar & Treater 12,000,
939 | tine Pipe 2,000.
505 | valves £ Connections #1,500. 5,000.
910 | Production Equipment Installation 10,000.
Date Prepared: October 30, 1989 Total Tangibles $ 57,700. $143,500.
Prepared by: Bill Pierce Subtotal 'S 409,100. $ 202,300.




LEW:S C. COX

PAUL W. EATON
CONRAD E. COFFIELD
HARQLD L. HENSLEY, JR.
STUART D SHANOR
ERIC D LANPHERE

C D. MARTIN

PAUL J. KELLY, UR
MARSHALL G. MARTIM,
OWEN M. _QPEZ
DOUGLAS L. LUNSFORD
JOHN J. KELLY

T. CALDER EZZELL, 2R.
WILLIAM B. BURFORD®
RICHARD E. OLSON
RICHARD R. WILFONG*
THCMAS . MCBRICE
STEVEN D. ARNOLD
JAMES J. WECHSLER
NANCY 5. CUSACK
JEFFREY . FORNACARI
JEFFREY D. HEWETT
JAMES 8RUCE

JERRY F. SHACKELFORD*

JEFFREY W HELLBERG?®
ALBERT L. PITTS
THOMAS M. HNASKO
JOHN C CHAMBERS®
M CHAEL A GROSS
THOMAS 0. HAINES, JR.

FRANKLIN H. MCCALLUM®

GREGORY J. NIBERT

HiNKLE, CoXx, EATON, COFFIELD & HENSLEY

DAVID T. MARKETTE*
MARK C. DOW

KAREN M RICHARDSON®
FRED W. SCHWENDIMANN
JAMES M. HUDSON

RAYMOND HAMILTON
STANLEY K. KQTOVSKY
BETTY A, LITTLE®

LEFFREY S. BAIRD®

RUTH S. MUSGRAVE
HOWARO R. THOMAS
PATRICIA A, WATTS

NANCY AUGUSTUS
MACDONNELL GORDON
REBECCA NiCHOLS JOHNSCON
PAUL R, NEWTON

WILLIAM P JOHNSON

ELLEN S, CASEY

S. BARRY PAISNER
MARGARET CARTER LUDEWIG
MARTIN MEYERS

GREGORY S. WHEELER
ANDREW J. CLOUTIER
JAMES A. GILLESPIE

GARY W LARSON

STEPHANIE LANDRY

JERRY D, WORSHAM I

JOMN R, KULSETH, JR.

TONY CONNERS*

*NOT LICENSED IN NEW MEXiCO

Mr. David Catanach

ATTORNEYS AT LAW 700 UNITED BANK PLAZA

POST OFFICE BOX 10
ROSWELL, NEW MEXICO 88202
(505) 622-65t0
FAX (505) 623-9332

218 MONTEZUMA
POST OFFICE BOX 2068

SANTA FE, NEW MEXICO 87504-2068

¢ -45854
S0O8B) 982-4585 2800 CLAYDESTA NATIONA. BANK BUILDING

POST OFFICE BOX 3580
MIDLAND, TEXAS 797C2
(315) 683-4691
FAX {9I5) 683-65i8

OF COUNSE.
0. M. CALHOUN
MACK EASLEY
JOE W. wOOD

CLARENCE E. HINKLE 1901-1985)
w, £. BONDURANT, UR. (i9i32-1973)
ROY C. SNODGRASS, JR. [I914-.987]

1700 TEAM BANK BUILD'NG
POST OFFICE BOX 9238
AMARILLO, TEXAS 72105

(806) 372-5569
FAX (806) 372-976)

June 13, 1990

500 MARQUETTE N.w.,, SUITE 8C0
ALBUQUERQUE, NEwW MEXICO 87!02-2I2l
(505) 768-1500
FAX (SO5) 768-1522

HAND-DELIVERED

01l cConservation Division
State Local Office Building

Santa Fe,

Dear Mr.

Enclosed

New Mexico 87501

Re: Case No. 9926, The Application of Newbourne 0Oil Company

for Compulsory Pooling and an Unorthodox Well Location,
Eddy County, New Mexico

Catanach:

is Newbourne's

Affidavit regarding notice, as

requested at the hearing.

Also is a Farmout Agreement which was submitted to Hiram

Moore, et al., prior to the hearing.

JGB/mh

Enclosures

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

ie”

ames Bruce



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL )
COMPANY FOR COMPULSORY POOLING, ) No. 9926
AND AN UNORTHODOX WELL LOCATION )
EDDY COUNTY, NEW MEXICO. )

)

AFFIDAVIT REGARDING NOTICE

STATE OF TEXAS )
)ss.
COUNTY OF MIDLAND )

D. Paul Haden, being duly sworn upon his oath,
deposes and states:

1. I am over the age of 18 years and have personal
knowledge of the matters stated herein.

2. I am a petroleum landman and authorized
representative for applicant Mewbourne 0il Company in the
above-captioned matter.

3. A good faith, diligent effort was made to find
the correct address of all persons interested in the
compulsory pooling portion of this matter and entitled to
receive notice.

4. Notice has been given to said persons, listed
on Exhibit A attached hereto, by certified mail. Copies of
the notice letter and certified return receipts were submitted
as Exhibit No. 7 at the hearing herein.

5. The provisions of Division Rule 1207 have been

complied with.




Subscribed and sworn to before me this 7th day of

June, 1990 by D. Paul Haden.

My Commission expires:

AT MARSHA KAY JOLLY
v " Notary Public, State of Texas
q,\_,/+ "My Comm. Expires: 7-24-91

Notary PubllcC)kJ/




EXHIBIT

J. Hiram Moore, Betty Jane Moore
and Michael Harrison Moore

P.O. Box 1733

Midland, Texas 79701

Attention: Richard Moore

Rio Pecos Corporation
110 West Louisiana, Suite 210
Midland, Texas 79701
Attention: Roger T. Elliott

Mark D. Wilson
110 West Louisiana, Suite 210
Midland, Texas 79701

Amoco Production Company

P.0O. Box 3092

Houston, Texas 77523
Attention: Emily F. Goodfellow

HAII



AMERICAN ASSOCIATION OF PETROLEUM LANDMEN

AAﬂ. FORM 635 . APPROVED FOF A.AP.L NO. 635
, - MAY BE ORL_ ) DIRECTLY FROM THE PUBLISHER
-7 ol KRAFTBILT®  “=P.0. BOX 800 TULSA, OK 74101

COPYRIGHT 1985

FARMOUT AGREEMENT

DATE: May 14, 1990

TO: Mewbourne 0il Company RE: Township 18 South, Range 27 East, N.M.P.!
500 West Texas, Suite 1020 Section 21: E/2NE/4 as to all depths
Midland, Texas 79701 from the base of the Abo formation to
Attention: D. Paul Haden § the base of the Morrow formation

Eddy County, New Mexico

In consideration of the benefits to accrue to the parties hereto and the covenants
and obligations to be kept by you, it is hereby mutually agreed as follows:

I ACREAGEL:

We represent without Warranty of Title of any kind or character that we hold
Oil and Gas Leases or Mineral Interests described as follows:

See Exhibit "A" attached hereto and made a part hereof.

We agree to deliver to you such abstracts and other title papers as we have in our
files at chis time, and at your sole cost, risk and expense you agree to conduct such Title
Examinations and secure such curative matter as is necessary to satisfy yourselves that Ticle
is acceptable to you.

II OBLIGATIONS:

(A) TEST WELL: On or before thelst day of September , 1990 | you agree
to commence, or cause to be commenced the actual drilling of a well for oil and/or gas at the
following location:

710" FNL & 660' FEL of Section 21, T18S, R27E,
Eddy County, New Mexico

and you further agree to drill said Test Well with due diligence in a workmanlike manner to a
depth sufficient to thoroughly test the following:

\ The Morrow formation, estimated total depth of the
test well herein provided for being 9,900 feet subsurface



(B)  COMPLETION OR ABANDONMENT: When the Test Well has reached its total
depth, you agree:

(1) That if the Well can be completed as a producer of oil and/or gas to diligently
prosecute the completion of said Well without unreasonable delays; or,

(2) If you determine to abandon the Well you will promptly furnish us with an
appropriate electrical log acceptable to us and you further agree that you will
not abandon the Well as a dry hole until you have furnished said electrical log to
us and thereafter given us at least 48 hours notice of your intention to abandon,
unless we consent to an earlier abandonment thereof. After consent has been
given, you agree to promptly plug and abandon the Test Well in accordance with
all the requirements of any governmental body having jurisdiction.

IIT FAILURE TO DRILL:

The only consequence of your failure to drill the proposed Test Well hercin-

above provided for shall be the ipso facto cancellation of this Agreement in its entirety.

IV COMMITMENT:

UPON WRITTEN REQUEST, and after completion of the Test Well provided

for hercinabove in accordance with all the terms and provisions of this Agreement to our satis-
faction, we agree:

1.

To assign to you all of our right title and interest in the operating
rights in the E/2NE/4 of Section 21, from the base of the Abo formation

to 100 feet below the total depth drilled in the test well herein provided
for in Article II above.

In such assignment, we shall reserve:

(a) All rights below the stratigraphic equivalent of 100 feet below the
total depth drilled in the test well.

(b) An overriding royalty interest equal to the difference between 25%

of all oil and gas that might be produced and the total of all royalty
interest, overriding royalty interests and other burdens or lawful claims
upon production which the land may be subject, to the extent that Mewbourne
0il Company shall be assigned a 757 net revenue interest lease under the
above described land. Said overriding royalty interest to be reducible
proportionately to the interest actually owned by us in the above described
E/2NE/4 of Section 21.

(c) The right and option to convert the above retained overriding royalty
interest to a 257 Working Interest (proportionately reduced) at the time
Operator has recovered 1007 of the costs of drilling, completing, testing,
equipping and operating the test well. Our election to convert such over-
riding royalty interest shall be made within 30 days after notice by operator
that payout has occurred and shall be effective if made, as of the first

day of the month following the date of payout. Our failure to respond

to such notice within the 30 day time limit shall be an election to continue
the above reserved overriding royalty interest.

Page 2



V INFORMATION AND REPORTS:

As a further express Consideration for this Agreement, and not as a covenant

only, vou agree 1o furnish to: .
AR & J. Hiram Moore, Betty Jane Moore and

Michael Harrison Moore
P.0O. Box 1733

Midland, Texas 79701
Attention: Richard Moore

the following:

I. (a) DAILY DRILLING REPORTS on the progress of the well which shall in-
clude drilling depth, information on all tests including character, thickness,
name of any formation penetrated, shows of oil, gas or water, and detailed
reports on all drillstem tests.

(b) 1 _ Certified Copies of all forms furnished to any governmental authority.
(¢) __,A,l,_,C()pics of all electrical logging surveys.
(d) __1__Certified Copies of the well log upon completion.

(¢) 1 Certified Copies of the plugging record, if any.

(f) Samples of all cores and cuttings, if so requested.

2. Other Information Required:

VI PRODUCTION TESTS:

You agree to properly drillstem test any and all formations in which shows of il
and/or gas are encountered agrorxanrgy R isxck chocrr R sk koo xorsck i wrexokaiex Koo Jor X% st
d uxoogx ot inr ot 03k xbedony s s XKoL R R XK XRXAATIKK ORI R K 33 MR K MK KKK K X0 30 30k X Mt
F eIt korax R Rk xx wvellomak ok rax stz and  you also agree to notify us imme-
diately by telephone or telegraph as to the results of any such test. Notification shall be given to:

Name: Richard Moore
Address:  P.0. Box 1733, Midland, Texas 79701
) Telephone No.:  (915) 682-1681
Night Telephone No.:

It is understood that our representatives shall have access to the rig floor at all times and to any

and all information concerning the Test Well.

VII DELAY RENTALS:

Bexcmixaesaxxstxobiot xbomomntck S Kotk btk £ iR IR RIS kb R X ebtvbc sl sty
rotds natasdratycobeesr s otk iso£ R ek Kaetack s koesocorsliastsc R x ik x At e Rt bk scst sk
T 50 b330 o003 MR R K xR B ek b Tk 3 I ERI b KRS IR x RS 3K Kk ek e ok R sesisant st
bﬂkﬂ’x’xbdc‘)thxxxxxxxxxxxxxxxxxxxxxx‘ﬂxikkﬁ&ﬂu{x&ékﬂxh&&&hk)&k‘x
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VIII CONSENT REQUIREMENT:

This Agreement is personal in nature and may not be assigned without our written
consent being first obtained. When requesting consent to make an assignment of all or a portion
of this Agreement you will advise the parties to whom the assignment will be made.

IX STATUS OF PARTIES:

In the drilling of the Test Well and otherwise complying with the terms and
provisions of this Agreement, you are acting independently of us and not as a partner in any
capacity, mining or otherwise. We shall have no responsibility whatsoever in connection with
the drilling of said well and it shall be drilled at your sole cost, risk and expense. You further
agree to hold us harmless from any and all debts, claims or damages incurred in connection
with the performance of this Agreement.

_ In regard to all provisions of this Agreement, it is understood and agreed that
[ime s of the Essence.

X  OTHER PROVISIONS:

In the event we elect to convert the Overriding Royalty Interest provided
for under Article IV (c.) hereof, the parties hereto agree to enter into a
mutually satisfactory Operating Agreement prepared on the AAPL form Model
610 with a 400% penalty clause for non-consent drilling and containing such
changes and additions as the parties may mutually agree upon together with
an accounting procedure setting forth mutually agreeable rates and charges.

If the terms and provisions of this Agreement in its entirety are acceptable to
you, will you kindly indicate your approval by signing below in the space provided and re-
turning 1 _executed copies of this Agreement to us within _10__days. Failure to do so will
result in the cancellation of this Agreement at our option.

i

J. Hiram Moore

;
/
|7 A —— e

Betty Jane Moore

This Agreement is APPROVED

Michael Harrison Moore
and ACCEPTED tlas d:l)’

of May -, 1990 .

MEWBOURNE OIL COMPANY

BY:
D. Paul Haden

€Copyright 1981 AAPL Page 4



EXHIBIT "A"

Attached to and made a part of Farmout Agreement dated May 14,
1990 between Mewbourne 0il Company and J. Hiram Moore, Betty Jane
Moore and Michael Harrison Moore.

RECORDED
LEASE NO. LESSOR DATE BOOK/PAGE LAND
NM 29277 U.S.A. 9-1-48 56/162 E/2NE/4,
(originally LC 065616) among other

lands

(Recording references are to the 0il and Gas Records of Eddy County,
New Mexico)



STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

GARREY CARRUTHERS June 12, 1999 POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87504
(5051 827-5800

Mr. James Bruce

Hinkle, Cox, Eaton, Re: CASE NO. 9926
Coffield & Hensley ORDER NO. R-95188

Attorneys at Law _

500 Marquette, N.¥W. Applicant:

Suite 740

Albuquerque, New Mexico 87102-2121 Mewbourne 0il Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincerely,

FLORENE DAVIDSON
OC staff Specialist

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other




LEWIS C. COX

PAUL W. EATON
CONRAD E. COFFIELD
HAROLD L. MENSLEY JR.
LTUART 5. SHANOR
ERIC D. LANPHERE

. D. MARTIN

PAUL J. KELLY, JR.
MARSHALL G. MARTIN
OWEN M. LOPEZ
DOUGLAS . LUNSFORD
JOHN J, KELLY

", CALDER EZZEL., JR.
WILLIAM B. BURFORD®
RACHARD E. OLSON
ACHARD R. WILFONG*
THOMAS .. McBRIDE
5TEVEN D. ARNOLD
LAMES J. WECHSLER
NANCY S. CUSACK
JEFFREY L FORNAC!ARI
JEFFREY D. HEWETT
JAMES BRJUCE

JERRY F. SHACKELFCRD®

JEFFREY W, RELLBERG®
ALBERT L. PITTS
THOMAS M. HNASKO
JOAN C, CHAMBERS®
MICHAEL A. GROSS
THOMAS . HAINES, JR.

FRANKLIN M. MCCALLUM®

GREGORY J. N:BERT

HINKLE, Cox, EATON, COFFIELD & HENSLEY

DAVID T. MARKETTE®
MARK C. DOW

KAREN M. RICHARDSON*
FRED W, SCHWENDIMANN
JAMES M. HUDSON

RAYMOND HAMILTON
STANLEY K. KOTOVSKY
BETTY A LTTLE®
JEFFREY S. BAIRD®
RUTH S. MUSGRAVE
HOWARD R, THOMAS
PATRICIA A. WATTS
NANCY AUGUSTUS
MACQONNELL GORDON
REBECCA NICHOLS JOMNSON
PAUL R. NEWTON
WILLIAM R JOHNSON
ELLEN 5. CASEY

S. BARRY PAISNER
MARGARET CARTER LUDEWIG
MARTIN MEYERS
GREGORY S. WHEELER
ANDREW J., CLOUTIER
JAMES A, GILLESPIE
GARY W, LARSON
STEPHANIE LANDRY
JERRY D, WORSHAM I
JOHN R. KULSETH, JR.
TONY CONNERS®

ATTORNEYS AT LAW

SO0 MARQUETTE N.W., SUITE 800

ALBUQUERQUE, NEW MEXICO 87102-2121

(505) 768-I1500

FAX {(505) 768-1829

OF COUNSEL
0. M. CALRQUN
MACK EAS.EY
JOE W WOOD

CLARENCE E. HINKLE [190:-1985)
W. E. BONDURANT, JR. (19.3-i973)
ROY C. SNODGRASS, JR. (19/4-987)

June 4, 1990

700 UNITED BANK PLAZA
ppsT offFicE 8PX.16 2
ROSWELL, NEW MExiCH 8820
(505) 622-6510
FAX (505) 623-0332

LR

2800 CLAYDESTA NATIONAL BANK BUILDING

POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
(915) 683-469|
i FAX (915) 683-6518
(
ST

il

1200 TEAM BANK BUILDING

I3

b POST OFFICE BOX 9238

oo 7
. \L(!, ) (" ? AMARILLO, TEXAS 79105
i 125 i (806) 372-5569

FAX (808} 372-9761(

2/8 MONTEZUMA
POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504
(305) 9824554

*NOT LICENSED -N NEW MEXICO

Mr. David Catanach

New Mexico 0il Conservation
Division

P. 0. Box 2088

Santa Fe, New Mexico 87504

Re: Case No. 9926, the Application of Mewbourne 0il Company for
Compulsory Pooling and an Unorthodox Well Location, Eddy
County, New Mexico

Dear Mr. Catanach:

As you requested at the hearing, enclosed are copies of
correspondence between Mewbourne 0il Company and J. Hiram Moore, et
al.:

1. Proposed Farmout Agreement dated February 27, 1990;

2. Letter dated April 6, 1990;

3. Letter dated April 24, 1990; and

4. Letter dated May 14, 1990.

The Affidavit requested by Mr. Stovall at the hearing is being
prepared and will be submitted shortly.

Very truly yours,

EATON, COFFIELD &

JB:1le
Enclosures



MEWBOURNE OIL COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 / 682-3715

May 14, 1990

CERTIFIED MAIL

J. Hiram Moore,

Betty Jane Moore and
Michael Harrison Moore
P.O. Box 1733

Midland, Texas 79701

Attention: Mr. Richard Moore

RE: TI18S, R27E
Sec. 21: E/2NE/4 as to all
depths from the base of the
Abo formation to the base
of the Morrow formation
Eddy County, New Mexico

Dear Mr. Moore:

As discussed this date, enclosed for your consideration is a
Farmout Agreement regarding the captioned land and rights. Also
enclosed for your consideration is an AFE in the event the signatory
parties desire to participate in Mewbourne's proposed Federal "S" #1
well.

Prior to May 30, 1990, the day our compulsory pooling and
unorthodox location hearing is scheduled, I would appreciate it if
you would have the enclosed farmout agreement or AFE signed and
returned to me for further handling.

Please call should you have any questions.regarding the above.

Sincetely,

y (;IZLCOMPANY
{dte

D. Paul Haden
Landman

DPH/sm
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Extra charge)

SENDER. Complete items 1 and 2 when additionsl services are desired, and complete T
Put your addrels in the 'RETURN TO"* Space on the reverse side. Fallure to do this will prevent thm
card from being returned to you. The return receu‘pt fee will provide you the name of the person delivered
to and the date of delive or additional fees the foliowing services are avaiiabie. Consult postmaster
Tor Jees and check boxles! for additional servicels) requested.

Show to whom delivered, date, and addressee’s address.

2. [0 Restricted Delivery
(Extra charge)

3. Article Addressed to: Sec. R
Hiram Moore, Betty Jane
& Michael Harrison

J.
Moore,
Moore
Attn: Mr. Richard Moore
P.O. Box 1733

Midland, Texas 79701

4. Article Number

PIzy Tea 139

Type of Service:
Rogmoud D fnsured
 K'Contified coo
D Expuu Mail Return Receipt

for Merchandise |

Always obtain signature of sddressee
or agent and DATE DELIVERED.

5 Signature — Address

7. Data(p? Dehvery B
At 10

8. Addressee’s Addrass (ONLY if
requested and fee paid)

PS Form 3811, Mar. 1988

* U.S.G.P.O. 1988~212-885

DOMESTIC RETURN RECEIPT



MEWBOURNE O1L COMPANY
500 W. TEXAS, SUITE 1020
MlDLAND._EXAS 79701

915 / 682-3715

April 24, 1990

CERTIFIED MAIL

J. Hiram Moore, Betty Jane Moore,
Michael Harrison Moore

P.O. Box 1733

Midland, Texas 79701

Attention: Richard Moore

RE: Application for Compulsory
Pooling and Unorthodox Well
Location;

Federal "S" #1 Well

N/2 of Section 21,
T18S, R27E

Eddy County, New Mexico

Ladies and Gentlemen:

Attached for your information is a copy of Mewbourne's applicat-
ion for compulsory pooling and application for approval of an un-
orthodox gas well location for the captioned well. Please note that
this hearing was scheduled to be heard on May 2, 1990, but has been
continued to the May 30, 1990 hearing.

Sincerel
/ /¥'
MEWBQU NE

Landman

DPH/sm



. EES gE‘R: Complete items 1 and 2 when additional services are desired, and complete s
and 4. ,
Put your address in the ‘’RETURN TO’’ Space on the reverse side. Fallure to do this will prevent this
card from being returned to you. The return receigt fes will provide you the name of the person delivered
to and the date of delivery. For additional Tees the following services are available. Consult postmaster

for Tees and check box(es) for additional service(s) requested.

1. 0 Show to whom delivered, date, and addressee’s address. 2. [J Restricted Delivery
(Extra charge) (Extra charge)

3. Article Addressed to: T Sel. 21 4. Article Number

PIAYL 7B I/

J. Hiram Moore, Betty Jane

Moore, Michael Harrison Bp:,:!,,s:::m' O insured
Moore Centified 0 coo
Attn: Richard Moore Express Mail  [o Retumn Receipt
P.0. Box 1733 Always obtain signature of addressee
Midland, Texas 79701 or agerit and DATE DELIVERED.
5. Signature — Address 8. Addressee’s Address (ONLY {f
requested and fee paid)

x A
6. Si‘ﬂnat - A:gent g—ﬂf

7. Date/of Delivery

APR 2 7 830 '

PS Form 3811, Mar. 1988 * U.S.G.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT



LEWIS €. COX .,
PAUL W EATOR

CONRAD E. COFFIELD
HAROLD L_ HENS\_E‘ J

PAUL J KELLY JR.
MARSHALL G. MARTIN
OWEN M. LOPEZ
DOUGLAS, . LUNSFORD
JOHN U, KELLY

T CALDER EZZELL, JR.
WILLIAM & BURFORD*
RICHARD E, OLSON
RICHARD R. WILFONG*
THOMAS J MCBRIDE
STEVEN D, ARNOLD
JAMES J. WECHSLER
NANCY 5. CUSACK
JEFFREY _ FORNACIARI
JEFFREY D. HEWETT
LAMES BRJCE

<ERRY F. SHACKELFORD®

JEFFREY w. HELLBERG®
ALBERT L, PITTS
THOMAS M, HNASKO
JGHN C. CHAMBERS®
MICHAEL A, GROSS
THOMAS D. HAINES, JR,

TRANKLIN H, MCCALLUM®

SREGORY J. NiBERT

R
.y

+ DAVID T. MARKETTE®

MARK C. DOW
KAREN M, DSON®
8sc IMANN

RAYMOND HAMILTON
STANLEY K. KOTOVSKY
BETTY H. LITTLE®
JEFFREY S. BAIRD*
RUTH S. MUSGRAVE
HOWARD R. THOMAS
PATRICIA A WATTS
NANCY AUGUSTUS
MACDONNELL GCRDON
RESECCA NICHOLS JOHNSON
PAUL R. NEWTON
WILLIAM R JOHNSON
ELLEN 5. CASEY

S. BARRY PAISNER
MARGARET CARTER LUDEWIG
MARTIN MEYERS
GREGORY S, WHEELER
ANDREW . CLOUTIER
JAMES A, GILLESPIE
GARY W, LARSON
STEPHANIE LANDRY
JERRY D. WORSHAM IT
JOHN R. KULSETH, JR.
TONY CONNERS*®

"NOT LICENSED IN NEW MEXICO

Mr. William Lemay

Director
New Mexico 0il Conservation Division
P. 0. Box 2088

Santa Fe,

New Mexico

i~ HINKLE, Cox, EATON, COFFIELD & HENSLEY

ATTORNEYS AT LAW

500 MARQUETTE N.W.,, SUITE 800

ALBUQUERQUE, NEW MEXICO 87i02-2i12I

(BO5B) 768-15800
FAX (505) 768-1529

OF GOUNSEL
O. M. CALHOUN
MACK EASLEY
JOE wW. WOOD

CLARENCE E. HINKLE (90i-1985)
W, E. BONDURANT, JR. i9i3-1973)
ROY C. SNODGRASS, JR. (914-1987)

April 23, 1990

87504

700 UNITEDC BANK PLAZA
POST OFFICE BOX (O

ROSWELL, NEW MEXICO 88202

(508) 622-8510
FAX {S05) 623-9332

2800 CLAYDESTA NATIONAL BANK BUILDING

POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
(915} 683-469)

FAX {915) 683-6518

1700 TEAM BANK BUILDING
POST OFFICE BOX 9238
AMARILLO, TEXAS 79105

(806) 372-5569
FAX (806} 372-976|

218 MONTEZUMA
POST OFFICE BOX 2068

SANTA FE, NEW MEXICO 87504

(S05) 9824554

Re: Application of Mewbourne 0il Company for Compulsory Pooling
and an Unorthodox Well Loaction, Eddy County, New Mexico (N%

of Section 21, Township 18 South, Range 27 East)

Dear Mr. Lemay:

The above matter is currently set for hearing on May 2, 1990.
Applicant hereby requests that this matter be continued to the May

30, 1990 hearing.

JB:1le

Thank you.

Very truly yours,

HINKLE, COX, EATON, COFFIELD &

HENSLEY

James /Bruce



MEWBOURNE O1L COMPANY
21207500 W. TEXAS, SUITE 1020
U MIDLAND, TEXAS 79701
~ [ 51 915 / 682-3715
€20 23 Rl cl
TREEC April 6, 1990

(]

772
o
Mr. Michael Stogner <;;/$W‘1%gé§
New Mexico 0il Conservation Division

P.O. Box 2088
Santa Fe, New Mexico 87501

RE: Application for Unorthodox
Location Drilling Permit
Federal "S" #1 Well
N/2 of Section 21, T18S, R27E,
Eddy County, New Mexico

Gentlemen:

Yates Petroleum Corporation as an offset owner of operating
rights, has been advised of Mewbourne 0il Company's intent to drill
the above referenced well at a location 660' FNL and 660' FEL of
Section 21, T18S, R27E, Eddy County, New Mexico.

This letter is to advise that Yates Petroleum Corporation has no
objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

Sincerely,

MEWBOURNE OIL CPMPANY

+ q/,

D4 Paul Haden
Landman

BY: /S il py

Title: n-Fact

Date:  April 19, 1990




MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 / 682-3715
April 6, 1990

Mr. Michael Stogner

New Mexico 0il Conservation Division
P.O. Box 2088

Santa Fe, New Mexico 87501

RE: Application for Unorthodox
Location Drilling Permit
Federal "S" #1 Well
N/2 of Section 21, T18S, R27E,
Eddy County, New Mexico

Gentlemen:

Yates Drilling Company as an offset owner of operating
rights, has been advised of Mewbourne 0Oil Company's intent to drill
the above referenced well at a location 660' FNL and 660' FEL of
Section 21, T18S, R27E, Eddy County, New Mexico.

This letter is to advise that Yates Drilling Company has no
objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

Sincerely,

p/ Paul “aden
Landman

BY: /ﬂ‘Z{/ﬂﬂW %

G
Title: AttOpriey-in-Fact

[ S

Date: April 19, 1990




MEWBOURNE Oi1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 / 682-3715
April 6, 1990

Mr. Michael Stogner

New Mexico 0Oil Conservation Division
P.0O. Box 2088

Santa Fe, New Mexico 87501

RE: Application for Unorthodox
Location Drilling Permit
Federal "S" #1 Well
N/2 of Section 21, T18S, R27E,
Eddy County, New Mexico

Gentlemen:

Abo Petroleum Corporation as an offset owner of operating
rights, has been advised of Mewbourne 0il Company's intent to drill
the above referenced well at a location 660' FNL and 660' FEL of
Section 21, T18S, R27E, Eddy County, New Mexico.

This letter is to advise that Abo Petroleum Corporation has no
objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

Sincerely,

MEWBOURNE OIL COMPANY

Paul Haden
Landman

Title: _f'Attorney-in-F t
' 7

i
Date:/// April 19, 1990
7



MEWBOURNE OIL COMPANY
S00 W. TEXAS, SUITE 1020

MIDLAND, TEXAS 79701
915 / 682-3715
April 6, 1990

CERTIFIED MAIL

J. Hiram Moore, Betty Jane Moore,
Michael Harrison Moore

P.0O. Box 1733

Midland, Texas 79701

Attn: Richard Moore
RE: Application for Unorthodox
Drilling Permit
Red Lake Atoka Morrow
Federal "S" §#1 Well
N/2 of Section 21, T18S-R27E,
Eddy County, New Mexico

Ladies & Gentlemen:

Mewbourne 0il Company proposes to drill the Federal "S" #1 well
at a location 660 feet from the east line and 660 feet from the north
line of Section 21, T18S, R27E, Eddy County, New Mexico as a 9,900'
Morrow test well. The pool rules for the Red Lake Atoka Morrow Pool
are 1980 feet from the nearest end boundary and 660 feet from the
nearest side boundary (statewide pool rules). According to the New
Mexico 0Oil Conservation Division's rule 104 C. II (a), permission to
drill the Federal "S" #1 well at the proposed location requires
notice and hearing.

Mewbourne wishes to drill this well at the proposed location
because we feel it is necessary if we are to recover oil and gas
reserves underlying our lease. We are also convinced that the
distance from the proposed well location to other producing wells in

the area is sufficient to insure no harmful effect on other
producers.

If you have no objection to the proposed location, please date
and execute the attached Waivers of Objection and return two (2)
executed copies to us in the enclosed self-addressed envelope.
Should you have any questions regarding the above or want to discuss
this matter further, please call. Your prompt and favorable response
will be sincerely appreciated.

Sincerely,
MEWBQUR L COMPANY

/ ,
Vs,

D. Paul Haden

Landman

DPH/sm
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MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701 ;.. .. _

915 / 682-3715 RRRUREIN SV A 1 B NS
April 6, 1990
976
i

Mr. Michael Stogner /%/0b
New Mexico 0il Conservation Division

P.0O. Box 2088

Santa Fe, New Mexico 87501

RE: Application for Unorthodox
Location Drilling Permit
Federal "S" #1 Well
N/2 of Section 21, T18S, R27E,
Eddy County, New Mexico

Gentlemen:

Dekalb Energy Company as an offset owner of operating
rights, has been advised of Mewbourne 0Qil Company's intent to drill
the above referenced well at a location 660' FNL and 660' FEL of
Section 21, T18S, R27E, Eddy County, New Mexico.

This letter is to advise that Dekalb Energy Company has no
objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

Sincerely,

MEWBOURNE OIL COMPANY

Landman

BY: 1;22<§%2{ﬂdu, Zi
Title: ZJ/ gz«t—as,./
Date: s{//é/fﬂ




MEWBOURNE OIL COMPANY
500 W. TEXAS, SUITE 1020
MlDLAND,_'l:E_XAS 79701

sisrennsT 0L (G ol
April 6, 1990 -
6z¢
/yﬁf
Mr. Michael Stogner ‘ o (f;v¢¢ g
New Mexico 0il Conservation Division '

P.O. Box 2088
Santa Fe, New Mexico 87501

RE: Application for Unorthodox
Location Drilling Permit
Federal "S" #1 Well
N/2 of Section 21, T18S, R27E,
Eddy County, New Mexico

Gentlemen:

James L. Alford, Jr. as an offset owner of operating
rights, has been advised of Mewbourne 0il Company's intent to drill
the above referenced well at a location 660' FNL and 660' FEL of
Section 21, T18S, R27E, Eddy County, New Mexico.

This letter is to advise that James L. Alford, Jr. has no

objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

Sincerely,
MEWBQURNE O COMPANY

. Paul Haden
Landman

py: U %/) / X)
ritle; ) c_ Y

/
Date: 627FZU7/%?C7




MEWBOURNE O1.. COMPANY
Ll 500 W. TEXAS, SUITE 1020

MIDLAND, TEXAS 79701
o g 30 915 1 6823715
v Tl April 6, 1990

.‘ ".‘V N ﬁ 'Z
pe 7
Mr. Michael Stogner C;;dﬁi’

New Mexico 0il Conservation Division
P.O. Box 2088
Santa Fe, New Mexico 87501

L

RE: Application for Unorthodox
Location Drilling Permit
Federal "S" #1 Well
N/2 of Section 21, T18S8, R27E,
Eddy County, New Mexico

Gentlemen:

Bonneville Fuels Corporation as an offset owner of operating
rights, has been advised of Mewbourne 0il Company's intent to drill
the above referenced well at a location 660' FNL and 660' FEL of
Section 21, T18S, R27E, Eddy County, New Mexico.

This letter is to advise that Bonneville Fuels Corp. has no

objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

Sincerely,

MEWI?JRN' L/OMPANY

. Paul Haden
Landman

/”j BY: / %L & f;c«;m,//c
Title: //ff/jzm‘
Date: f/‘/?" 70
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B MEWBOURNE O1L COMPANY
) 59 500 W. TEXAS, SUITE 1020
con P il MIDLAND, TEXAS 79701

915 / 682-3715 é
April 6, 1990 497

o -

Mr. Michael Stogner

New Mexico 0il Conservation Division
P.O. Box 2088

Santa Fe, New Mexico 87501

RE: Application for Unorthodox
Location Drilling Permit
Federal "S" #1 Well
N/2 of Section 21, T18S, R27E,
Eddy County, New Mexico

Gentlemen:

Great Western Drilling Co. as an offset owner of operating
rights, has been advised of Mewbourne 0il Company's intent to drill
the above referenced well at a location 660' FNL and 660' FEL of
Section 21, T18S, R27E, Eddy County, New Mexico.

This letter is to advise that Great Western Drilling Co. has no

objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

Sincerely,
MEWBOURNE OJIL COMPANY

Paul Haden
Landman

Ay 1.

Curtiss Mahanay
Title: ten ent

Date: May 02, 1990




gl
. "“’Amoco Production Company

WL E

Houston Region
501 Westl ake Park Boulevard

g8 Ay 7 A1 8 55 Post Office Box 3092

Houston, Texas 77253

James F. Trickett
Regional Erwironmental, Safety &
Regulatory Affairs Manager

April 27, 1990

/‘/5 ’
New Mexico Oil Conservation Commission &W
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Unorthodox Drilling Location
Federal "S" No. 1
N/2 Section 21, T18S, R27E
Eddy County, New Mexico

File: JCA-2683-986.51NM
Attention: William J. LeMay

Amoco Production Company has been advised that Mewbourne Oil Company intends to file
an application for administrative approval of an unorthodox drilling location for their
Federal "S" Well No. 1, to be located in the N/2 of Section 21, T18S, R27E, Eddy County,
New Mexico.

As an offset operator, Amoco Production Company has no objection to Mewbourne's
request for NMOCD approval of an unorthodox drilling location for the subject well at a
location 660’ FEL and 660' FNL of Section 21, T18S, R27E, Eddy County, New Mexico,.

Yours very truly

LC/

Mewbourne Oil Company
500 W. Texas, Suite 1020
Midiand, TX 79701



MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 / 682-3715 5} Z,Q

April 6, 1990 i

Mr. Michael Stogner

New Mexico 0il Conservation Division
P.0O. Box 2088

Santa Fe, New Mexico 87501

RE: Application for Unorthodox
Location Drilling Permit
Federal "S" #1 Well
N/2 of Section 21, T18S, R27E,
Eddy County, New Mexico

Gentlemen:

Myco Industries Inc. as an offset owner of operating
rights, has been advised of Mewbourne 0il Company's intent to drill
the above referenced well at a location 660' FNL and 660' FEL of
Section 21, T18S, R27E, Eddy County, New Mexico.

This letter is to advise that Myco Industries Inc. has no
objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

Sincerely,

MEWBO /dYOMPANY
Y

D. Paul Haden
Landman

MYCO IN TRIES, INC.
BY: 7. -

ré

'/f

Tifle: Attorney~in-Fact

Date: April 26, 1990




MEWBOURNE O1L COMPANY
AR 500 W. TEXAS, SUITE 1020
a MlDLAND,_T_EXAs 79701

915 / 682-3715

3 .
g 4R 7 3u At g 13 april 6, 1990

~

Mr. Michael Stogner

New Mexico 0il Conservation Division
P.O. Box 2088

Santa Fe, New Mexico 87501

RE: Application for Unorthodox
Location Drilling Permit
Federal "S" #1 Well
N/2 of Section 21, T18S, R27E,
Eddy County, New Mexico

Gentlemen:

Chevron USA, Inc. as an offset owner of operating
rights, has been advised of Mewbourne 0il Company's intent to drill
the above referenced well at a location 660' FNL and 660' FEL of
Section 21, T18S, R27E, Eddy County, New Mexico.

This letter is to advise that Chevron USA, Inc. has no
objection to the granting of a permit to drill at this location and
hereby waives objection and notice of hearing on this application.

Sincerely,

OMPANY

Landman

- Wwﬂ f@%
Date: 61/%/70




MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 / 682-3715

February 27, 1990

CERTIFIED MAIL

J. Hiram Moore,

Betty Jane Moore,
Micheal Harrison Moore
P.O0. Box 1733

Midland, Texas 79701

Attention: Mr. Richard Moore

RE: T18S, R27E
Section 21: E/2NE/4,for
all depths from the base
of the Abo formation to the
top of the Mississippian
formation
Eddy County, New Mexico

Gentlemen:

For reference, Mewbourne owns the Federal lease covering the
NW/4NE/4, N/2NW/4 and the SW/4NW/4 of the captioned Section 21.
County records indicate you own a leasehold interest under the
captioned land. As proposed to the other leasehold owners, Mewbourne
0il Company desires to drill a Morrow test well in the NE/4NE/4 of
the captioned Section 21, with the drilling and spacing unit
comprising the N/2 of said Section 21. Accordingly, Mewbourne 0il
Company hereby requests a farmout of your operating rights under the
above land subject to the following terms:

1) ©Subject to Drilling Permit approval by the New Mexico 0il Con-
servation Division, Mewbourne as operator, will commence within
120 days from the date of your executed farmout agreement a test
well at a location 660' FNL & 660' FEL of the captioned Section
21 and drill same to a depth sufficient to test the Morrow
formation estimated to be approximately 9,900 feet subsurface,
with the drilling and spacing unit comprising the N/2 of said
Section 21.

2) By drilling and completing the test well as a commercial pro-
ducer, Mewbourne would earn an assignment of your operating
rights in the captioned land to 100 feet below the total depth
drilled in the test well.

3) You would retain in addition to the deep rights, an overrdding
royalty interest equal to the difference between 25% of all oil
and gas that might be produced and the total of all royalty
interests, overriding royalty interests and other burdens or
lawful claims upon production which the captioned land may be



Page 2
February 27, 1990

subject, to the extent that Mewbourne shall be assigned a 75% net
revenue interest lease under the above described land. At payout
of the above described test well, you would have the option to
convert your override to a 25% working interest. The interests
set out in this paragraph are to be proportionately reduced to
the interest actually owned by you in the proration unit
attributable to the test well described above.

4) Upon acceptance of the farmout proposal by your company, you
agree to furnish Mewbourne with copies of the leases, title
opinions and any applicable gas contract associated with the
captioned land.

Alternatively, Mewbourne 0il Company hereby invites you to joid
in the drilling and completion of the above described test well.
Enclosed for your approval in this connection is an AFE.

In the event you agree to join in the drilling and completion of
the above described test well, you agree to enter into a joint
operating agreement with Mewbourne on the AAPL Form 610-1982 Model
Form Operating Agreement naming Mewbourne 0il Company as Operator.

As the N/2 of the captioned Section 21 could be experiencing
drainage from offset wells in Mewbourne's opinion, time is of the

essence in drilling the proposed test well. Your early decision
regarding the above will be greatly appreciated.

Sincerely,
MEWBO IL COMPANY

. Pa Haden
Landman

DPH/sm

enclosure



. gENEE‘R Complets items 1 and 2 when additional services are desired, and complete = s
and 4.

Put your address in the “RETURN TO'* Space on the reverse side. Failure to do this will preven.nis

card from being returned to you. The return receipt fee will provide you the name of the person delivered

1o and the date of delivery. For additional Tees tgo Tollowing services are available. Consult postmaster

for fees and check boxles) for additional service(s) requested.

1. O Show to whom delivered, date, and addressee’s address. 2. [] Restricted Delivery

(Extra charge) (Extra charge)
3. Article Addressed to: Sy 4. Article Number
1 . P1AY T2 0%S
J. Hiram Moore, Betty J. Mool..$, Sohee
Micheal Harrison Moore pe of Service: 0
- ) Registered Insured
Attn: Mr. Richard Moore Certified J coo
P.O. Box 1733 Express Mail ~?§t%2r§g§:i itse
Midland, Texas 79701 Always obtain signature of addressee
or sgent and DATE DELIVERED.
6. Signature — Address B. Addressee’s Address (ONLY if
X requested and fee paid)
.l ya)
. watur Agent m 7
s X > "2
7. Datp ot Delivery FEB 2 8 1
PS Form 3811, Mar. 1988 » U.S.G.P.O. 1888-212-865 DOMESTIC RETURN RECEIPT



