
P 0 BOX 7698 
TYLER TX 75711 7698 

MARK D WILSON 
4501 GREEN TREE BOULEVARD 
MIDLAND TX 79707 1607 

OWNER 2542 

PAYOUT OWNERS STATEMENT JUNE 30, 2001 

PROPERTY 42828-000 FEDERAL S #1 CASE 30 300/300/100/300 

PAYOUT BEGINNING 
DESCRIPTION CRITERIA BALANCE 5/01 6/01 

_ FYPFN«\F9-
CArLINOLO 

INTANGIBLE DRILLING C FACTOR 3.00 1287524.85 .00 .00 
TANGIBLE DRILLING COS FACTOR 3.00 688821.12 .00 .00 
EQUIPMENT BEYOND WELL .00 .00 .00 
LEASE OPERATING EXPEN FACTOR 1.00 378164.84 4254.03 3578.03 
WORKOVER/RECOMPLETION FACTOR 3.00 .00 .00 .00 

TOTAL EXPENSES: 2354510.81 4254.03 3578.03 

._ _ RFVFNIIF̂  
r\r_ v CiMULO 

OIL FACTOR 1.00 8646.27 .00 .00 
GAS FACTOR 1.00 2851834.31 18598.05 18982.00 
PLANT LIQUIDS FACTOR 1.00 .00 .00 .00 

TOTAL REVENUES: 2860480.58 18598.05 18982.00 
LESS ROYALTY BURDEN: 715120.28 4649.51 4745.50 
WORKING INTEREST NET: 2145360.30 13948.54 14236.50 

EXPENSES LESS WORKING INTEREST NET: 209150.51 9694.51- 10658.47 

ENDING PAYOUT BALANCE: 199456.00 188797.53 



MEWBOURNE OIL COMPANY 
P O BOX 7698 

TYLER TX 75711 7698 

PAGE 1 

MARK D WILSON ) OWNER 2542 
4501 GREEN TREE BOULEVARD 
MIDLAND TX 79707 1607 

Ps.4siL.JL. #r--lt?± 
PAYOUT OWNERS STATEMENT DECEMBER 31, 2001 

CASE 30 300/300/100/300 PROPERTY 42828-000 FEDERAL S #1 

DESCRIPTION 
PAYOUT 

CRITERIA 
BEGINNING 
BALANCE 

-EXPENSES-

11/01 12/01 

INTANGIBLE DRILLING C FACTOR 3.00 
TANGIBLE DRILLING COS FACTOR 3.00 
EQUIPMENT BEYOND WELL 
LEASE OPERATING EXPEN FACTOR 1.00 
WORKOVER/RECOMPLETION FACTOR 3.00 

TOTAL EXPENSES: 

1287524.85 
688821.12 

.00 
399228.59 

.00 

2375574.56 

.00 

.00 

.00 
5054.54 

.00 

5054.54 

.00 

.00 

.00 
4136.63 

.00 

4136.63 

-REVENUES-

OIL 
GAS 
PLANT LIQUIDS 

FACTOR 1.00 
FACTOR 1.00 
FACTOR 1.00 

TOTAL REVENUES: 
LESS ROYALTY BURDEN: 
WORKING INTEREST NET: 

8646.27 
2948670.68 

.00 

2957316.95 
739329.38 

2217987.57 

.00 
6356.45 

.00 

6356.45 
1589.11 
4767.34 

.00 
10816.00 

.00 

10816.00 
2704.00 
8112.00 

EXPENSES LESS WORKING INTEREST NET: 157586.99 287.20 3975.37-

ENDING PAYOUT BALANCE: 157874.19 153898.82 



MEWBOURNE OIL COMPANY 
P 0 BOX 7698 

TYLER TX 75711 7698 

HAUL 1 

RIO PECOS CORPORATION OWNER 86082 
4501 GREENTREE BOULEVARD e « 
MIDLAND TX 79707 1607 U£<A*. 

PAYOUT OWNERS STATEMENT DECEMBER 31, 2000 

PROPERTY 42828-000 FEDERAL S #1 CASE 30 300/300/100/300 

PAYOUT BEGINNING 
DESCRIPTION CRITERIA BALANCE 11/00 12/00 

- FYPFNKF̂  
r_Ar LINOLO 

INTANGIBLE DRILLING C FACTOR 3.00 1287524.85 .00 .00 
TANGIBLE DRILLING COS FACTOR 3.00 689734.62 .00 .00 
EQUIPMENT BEYOND WELL .00 .00 .00 
LEASE OPERATING EXPEN FACTOR 1.00 359476.43 2822.26 2791.12 
WORKOVER/RECOMPLETION FACTOR 3.00 .00 .00 .00 

TOTAL EXPENSES: 2336735.90 2822.26 2791.12 

-RFVFNIIF9 - -
r\LvL.INULO 

OIL FACTOR 1.00 8646.27 .00 .00 
GAS FACTOR 1.00 2674642.23 22801.15 26620.30 
PLANT LIQUIDS FACTOR 1.00 .00 .00 .00 

TOTAL REVENUES: 2683288.50 22801.15 26620.30 
LESS ROYALTY BURDEN: 536657.67 4560.23 5324.06 
WORKING INTEREST NET: 2146630.83 18240.92 21296.24 

EXPENSES LESS WORKING INTEREST NET: 190105.07 15418.66- 18505.12-

ENDING PAYOUT BALANCE: 174686.41 156181.29 



MLWBUUKNt U1L LUMPANY 
P 0 BOX 7698 

TYLER TX 75711 7698 

KAbt i 

MARK D WILSON OWNER 2542 
4501 GREEN TREE BOULEVARD r A , r or,,. 
MIDLAND TX 79707 1607 ^ ^ n , 

PAYOUT OWNERS STATEMENT DECEMBER 31, 2000 

PROPERTY 42828-000 FEDERAL S #1 CASE 30 300/300/100/300 

DESCRIPTION 
PAYOUT 
CRITERIA 

BEGINNING 
BALANCE 

INTANGIBLE DRILLING C FACTOR 3.00 
TANGIBLE DRILLING COS FACTOR 3.00 
EQUIPMENT BEYOND WELL 
LEASE OPERATING EXPEN FACTOR 1.00 
WORKOVER/RECOMPLETION FACTOR 3.00 

-EXPENSES 

TOTAL EXPENSES: 

REVENUES 

OIL 
GAS 
PLANT LIQUIDS 

FACTOR 1.00 
FACTOR 1.00 
FACTOR 1.00 

TOTAL REVENUES 
LESS ROYALTY BURDEN 
WORKING INTEREST NET 

EXPENSES LESS WORKING INTEREST NET: 

11/00 12/00 

1287524.85 00 00 
689734.62 00 00 

.00 00 00 
359476.43 2822 26 2791 12 

.00 00 00 

2336735.90 2822 26 2791 12 

8646.27 00 00 
2674642.23 22801 15 26620 30 

.00 00 00 

2683288.50 22801 15 26620 30 
670822.24 5700 29 6655 08 
2012466.26 17100 86 19965 22 

324269.64 14278 60- 17174 10-

ENDING PAYOUT BALANCE: 309991.04 292816.94 



MtWtSUUKINt U i L tUHKMINT ^ M b t i 
P 0 BOX 7698 

TYLER TX 75711 7698 

( 6 

MARK D WILSON OWNER 2542 
4501 GREEN TREE BOULEVARD 
MIDLAND TX 79707 1607 

PAYOUT OWNERS STATEMENT JUNE 30, 2000 

PROPERTY 42828-000 FEDERAL S #1 CASE 30 300/300/100/300 

PAYOUT BEGINNING 
DESCRIPTION CRITERIA BALANCE 5/00 6/00 

FYPFN<\F<N-

INTANGIBLE DRILLING C FACTOR 3.00 1287524.85 .00 00 
TANGIBLE DRILLING COS FACTOR 3.00 696259.62 .00 00 
EQUIPMENT BEYOND WELL .00 .00 00 
LEASE OPERATING EXPEN FACTOR 1.00 341260.53 2957.94 2775! 34 
WORKOVER/RECOMPLETION FACTOR 3.00 .00 .00 00 

TOTAL EXPENSES: 2325045.00 2957.94 2775.34 

DCWCMI ICC .. 
r\r_VLINUC-j 

OIL FACTOR 1.00 8646.27 .00 00 
GAS FACTOR 1.00 2556026.56 16092.50 15847^ 88 
PLANT LIQUIDS FACTOR 1.00 .00 .00 00 

TOTAL REVENUES: 2564672.83 16092.50 15847 88 
LESS ROYALTY BURDEN: 641168.30 4023.13 3961. 97 

WORKING INTEREST NET: 1923504.53 12069.37 11885. 91 

EXPENSES LESS WORKING INTEREST NET: 401540.47 9111.43- 9110. 57-

ENDING PAYOUT BALANCE: 392429.04 383318.47 



MtWBUUKNt U IL LUHKMINY KAbt 
P 0 BOX 7698 

TYLER TX 75711 7698 

0*Pi< M-L) 

RIO PECOS CORPORATION OWNER 86082 
4501 GREENTREE BOULEVARD 
MIDLAND TX 79707 1607 

PAYOUT OWNERS STATEMENT JUNE 30, 2000 

PROPERTY 42828-000 FEDERAL S #1 CASE 30 300/300/100/300 

DESCRIPTION 
PAYOUT 
CRITERIA 

BEGINNING 
BALANCE 

INTANGIBLE DRILLING C FACTOR 3.00 
TANGIBLE DRILLING COS FACTOR 3.00 
EQUIPMENT BEYOND WELL 
LEASE OPERATING EXPEN FACTOR 1.00 
WORKOVER/RECOMPLETION FACTOR 3.00 

•EXPENSES 

OIL 
GAS 
PLANT LIQUIDS 

-REVENUES 

FACTOR 1.00 
FACTOR 1.00 
FACTOR 1.00 

TOTAL REVENUES 
LESS ROYALTY BURDEN 
WORKING INTEREST NET 

5/00 6/00 

EXPENSES LESS WORKING INTEREST NET: 273306.71 

1287524.85 00 00 
696259.62 00 00 

.00 00 00 
341260.53 2957 94 2775 34 

.00 00 00 

2325045.00 2957 94 2775 34 

8646.27 00 00 
2556026.56 16092 50 15847 88 

.00 00 00 

2564672.83 16092 50 15847 88 
512934.54 3218 50 3169 58 
2051738.29 12874 00 12678 30 

273306.71 9916 06- 9902 96-

ENDING PAYOUT BALANCE: 263390.65 253487.69 



MEWBOURNE OIL COMPANY 

FEDERAL S#1 
PAY-OUT STATUS REPORT 

6/30/94 

CURRENT INCEPTION RECOVERY BALANCE TO 
EXPENDITURES MONTH TO DATE % BE RECOVEREE 

INTANGIBLE DRILLING & COMPL 0.00 429,174.95 300% 1,287,524.85 
LEASE & WELL EQUIPMENT 0.00 232,086.54 300% 696,259.62 
LEASE OPERATING EXPENSES 2,891.76 109,392.20 100% 109392.20 
TOTAL EXPENDITURES $2,093,176.67 

CURRENT INCEPTION CURRENT INCEPTION 
MONTH TO DATE MONTH TO DATE 

INCOME VOLUME VOLUME DOLLARS DOLLARS 
OIL SALES 0.00 364.66 0.00 6,204.34 
GAS SALES 14,263 914,093 23,326.10 1,573,433.07 
OIL PRODUCTION TAX 0.00 (472.43) 
GAS PRODUCTION TAX (1,878.19) (117,813.96) 
TOTAL INCOME 21,447.91 1,461,351.02 
LESS ROYALTIES @ .20 292,270.20 
NET INCOME APPLICABLE TO PAYOUT 51,169,080.82 

BALANCE TO BE RECOVERED $924,095.85 

RIO PECOS CORPORATION 
STATE OF NEW MEXICO - CASE# 9926, ORDER# R-9196 

FEDS1A.WQ! 



MEWBOURNE OIL COMPANY 

FEDERAL S#1 
PAY-OUT STATUS REPORT 

6/30/94 

CURRENT INCEPTION RECOVERY BALANCE TO 
EXPENDITURES MONTH TO DATE % BE RECOVEREE 

INTANGIBLE DRILLING & COMPL 0.00 429,174.95 300% 1,287,524.85 
LEASE & WELL EQUIPMENT 0.00 232,086.54 300% 696,259.62 
LEASE OPERATING EXPENSES 2,891.76 109,392.20 100% 109,392.20 
TOTAL EXPENDITURES $2,093,176.67 

CURRENT INCEPTION CURRENT INCEPTION 
MONTH TO DATE MONTH TO DATE 

INCOME VOLUME VOLUME DOLLARS DOLLARS 
OIL SALES 0.00 364.66 0.00 6,204.34 
GAS SALES 14,263 914,093 23,326.10 1,573,433.07 
OIL PRODUCTION TAX 0.00 (472.43) 
GAS PRODUCTION TAX (1,878.19) (117,813.96) 
TOTAL INCOME 21,447.91 1,461,351.02 
LESS ROYALTIES @ .25 365,337.76 
NET INCOME APPLICABLE TO PAYOUT $1,096,013.26 

BALANCE TO BE RECOVERED $997,163.41 

MARK D. WILSON 
STATE OF NEW MEXICO - CASE#9926, ORDER# R-9196 

FEDS1A.WQ! 



MEWBOURNE OIL COMPANY 

FEDERAL S#1 
PAY-OUT STATUS REPORT 

3/31/94 

CURRENT INCEPTION RECOVERY BALANCE TO 
EXPENDITURES MONTH TO DATE % BE RECOVEREE 

INTANGIBLE DRILLING & COMPI 0.00 429,174.95 300% 1,287.524.85 
LEASE & WELL EQUIPMENT 0.00 232,086.54 300% 696.259.62 
LEASE OPERATING EXPENSES 3,621.74 96,176.42 100% 96,176.42 
TOTAL EXPENDITURES $2,079,960.89 

CURRENT INCEPTION CURRENT INCEPTION 
MONTH TO DATE MONTH TO DATE 

INCOME VOLUME VOLUME DOLLARS DOLLARS 
OIL SALES 0.00 364.66 0.00 6,204.34 
GAS SALES 13,575.00 867,113.00 29,607.16 1,489,935.79 
OIL PRODUCTION TAX 0.00 (472.43) 
GAS PRODUCTION TAX (2,383.92) (110,226.23) 
TOTAL INCOME 27,223.24 1,385,441.47 
LESS ROYALTIES @ .20 277,088.29 
NET INCOME APPLICABLE TO PAYOUT $1,108,353.18 

BALANCE TO BE RECOVERED $971,607.71 

RIO PECOS CORPORATION 
/ STATE OF NEW MEXICO - CASE# 9926, ORDER# R-9196 

FEDS1A.WQ! 



MEWBOURNE OIL COMPANY 

FEDERAL S#1 
PAY-OUT STATUS REPORT 

3/31/94 

W 2 3 m 

EXPENDITURES 
CURRENT INCEPTION RECOVERY BALANCE TO 

MONTH TO DATE 
INTANGIBLE DRILLING & COMPL 0.00 429,174.95 300% 
LEASE & WELL EQUIPMENT 0.00 232,086.54 300% 
LEASE OPERATING EXPENSES 3,621.74 96,176.42 100% 
TOTAL EXPENDITURES 

BE RECOVEREE 
1,287,524.85 

696,259.62 
96,176.42 

$2,079,960.89 

CURRENT 
MONTH 

INCOME VOLUME 
OIL SALES 0.00 
GAS SALES 13,575.00 
OIL PRODUCTION TAX 
GAS PRODUCTION TAX 
TOTAL INCOME 
LESS ROYALTIES @ .25 
NET INCOME APPLICABLE TO PAYOUT 

BALANCE TO BE RECOVERED 

INCEPTION CURRENT INCEPTION 
TO DATE MONTH TO DATE 
VOLUME DOLLARS DOLLARS 

364.66 0.00 6,204.34 
867,113.00 29,607.16 1,489,935.79 

0.00 (472.43) 
(2,383.92) (110,226.23) 
27,223.24 1,385,441.47 

346,360.37 
$1,039,081.10 

$1,040,879.79 

MARK D. WILSON 
STATE OF NEW MEXICO - CASE#9926, ORDER# R-9196 

FEDS1B.WQ! 



MEWBOURNE OIL COMPANY 

FEDERAL S#1 
PAY-OUT STATUS REPORT 

12/31/93 

EXPENDITURES 
CURRENT INCEPTION RECOVERY BALANCE TO 
MONTH TO DATE % BE RECOVERED 

INTANGIBLE DRILLING &COMPLE 0.00 429,174.95 300% 
LEASE & WELL EQUIPMENT 0.00 232,086.54 300% 
LEASE OPERATING EXPENSES 3,239.66 86,965.99 100% 
TOTAL EXPENDITURES 

1,287,524.85 
696,259.62 

86,965.99 
$2,070,750.46 

CURRENT 
MONTH 

INCOME VOLUME 
OIL SALES 0.00 
GAS SALES 19,125.00 
OIL PRODUCTION TAX 
GAS PRODUCTION TAX 
TOTAL INCOME 
LESS ROYALTIES @ .20 
NET INCOME APPLICABLE TO PAYOUT 

BALANCE TO BE RECOVERED 

INCEPTION CURRENT INCEPTION 
TO DATE MONTH TO DATE 
VOLUME DOLLARS DOLLARS 

364.66 0.00 6,204.34 
823,623.00 46,627.48 1,398,877.42 

0.00 (472.43) 
(3,754.38) (102,894.36) 
42,873.10 1,301,714.97 

260,342.99 
$1,041,371.98 

$1,029,378.48 

RIO PECOS CORPORATION 
STATE OF NEW MEXICO - CASE# 9S26. ORDER# R-Q1B6 

FEDS1A.WQ! 



M E W B O U R N E O I L C O M P A N Y 

FEDERAL S#1 
PAY-OUT STATUS REPORT 

12/31/93 

EXPENDITURES 
CURRENT 
MONTH 

INCEPTION RECOVERY BALANCE TO 
TO DATE % BE RECOVERED 

INTANGIBLE DRILLING & COMPLE 0.00 429,174.95 300% 
LEASE & WELL EQUIPMENT 0.00 232,086.54 300% 
LEASE OPERATING EXPENSES 3,239.66 86,965.99 100% 
TOTAL EXPENDITURES 

1,287,524.85 
696,259.62 
86,965.99 

$2,070,750.46 

CURRENT 
MONTH 

INCOME VOLUME 
OIL SALES 0.00 
GAS SALES 19,125.00 
OIL PRODUCT!ON TAX 
GAS PRODUCTION TAX 
TOTAL INCOME 
LESS ROYALTIES @ .25 
NET INCOME APPLICABLE TO PAYOUT 

BALANCE TO BE RECOVERED 

INCEPTION CURRENT INCEPTION 
TO DATE MONTH TO DATE 
VOLUME DOLLARS DOLLARS 

364.66 0.00 6,204.34 
823,623.00 46,627.48 1,398,877.42 

0.00 (472.43) 
(3,754.38) (102,894.36) 
42,873.10 1,301,714.97 

325,428.74 
$976,286.23 

$1,094,464.23 

MARK D. WILSON 
- STATE OF NEW MEXICO - CASE#9926. ORDER# R-9196 

FEDS1B.WQ! 



MEWBOURNE OIL COMPANY 
?S3 nU - T : fin 8 38 

FEDERAL S#1 
PAY-OUT STATUS REPORT 

FROM INCEPTION THRU 05/31/93 

CURRENT INCEPTION RECOVERY BALANCE TO 
EXPENDITURES MONTH TO DATE % BE RECOVERED 

INTANGIBLE DRILLING & COMPLETION CO 0.00 431,240.31 300% 1,293,720.93 
LEASE & WELL EQUIPMENT 0.00 232,086.54 300% 696,259.62 
LEASE OPERATING EXPENSES 2,808.19 61,744.99 100% 61,744.99 
TOTAL EXPENDITURES $2,051,725.54 

CURRENT INCEPTION CURRENT INCEPTION 
MONTH TO DATE MONTH TO DATE 

INCOME VOLUME VOLUME DOLLARS DOLLARS 
OIL SALES 0.00 179.00 0.00 2,829.04 
GAS SALES 22,095.00 646,907.00 54,095.00 1,052,061.69 
OIL PRODUCTION TAX 0.00 (227.04) 
GAS PRODUCTION TAX (3,932.74) (76,148.77) 
TOTAL INCOME 50,162.26 978,514.92 
LESS ROYALTIES @ .25 244,628.73 
NET INCOME APPLICABLE TO PAYOUT $733,886.19 

BALANCE TO BE RECOVERED $1,317,839.35 

MARK D. WILSON 
, STATE OF NEW MEXICO - CASE#9926, ORDER# R-9196 

FEDS1B.WQ! 



ana** 
MEWBOURNE OIL COMPANY 

FEDERAL S#1 
PAY-OUT STATUS REPORT 

FROM INCEPTION THRU 05/31/93 

CURRENT INCEPTION RECOVERY BALANCE TO 
EXPENDITURES MONTH TO DATE % BE RECOVERED 

INTANGIBLE DRILLING & COMPLETION CO 0.00 431,240.31 300% 1,293,720.93 
LEASE & WELL EQUIPMENT 0.00 232,086.54 300% 696,259.62 
LEASE OPERATING EXPENSES 2,808.19 50,519.01 100% 50,519.01 
TOTAL EXPENDITURES $2,040,499.56 

CURRENT INCEPTION CURRENT INCEPTION 
MONTH TO DATE MONTH TO DATE 

INCOME VOLUME VOLUME DOLLARS DOLLARS 
OIL SALES 0.00 179.00 0.00 2,829.04 
GAS SALES 22,095.00 646,907.00 54,095.00 1,052,061.69 
OIL PRODUCTION TAX 0.00 (227.04) 
GAS PRODUCTION TAX (3,932.74) (76,148.77) 
TOTAL INCOME 50,162.26 978,514.92 
LESS ROYALTIES @ .20 195,702.98 
NET INCOME APPUCABLE TO PAYOUT $782,811.94 

BALANCE TO BE RECOVERED $1,257,687.62 

RIO PECOS CORPORATION 
/ STATE OF NEW MEXICO - CASE# 9926, ORDER# R-9196 

FEDS1A.WQ! 



M E W B O U R N E O I L C O M P A N Y 
P. 0. BOX 7698 

T Y L E R , TEXAS 75711 

i 3 10 214 - 561-2900 

January 10, 1991 

State of New Mexico 
Energy, Minerals & Natural Resources Dept. 
Oil Conservation Division 

Re: Federal "S"#l 
Case 99JL6-^ 
Order No7~R-9196 

P.O. Box 2088 

Santa Fe, New Mexico 87504 

Attn: Mr. William J. LeMay, Director 

Dear Mr. LeMay: 
In accordance with the New Mexico O i l Conservation Division order, we 
are furnishing the Division an itemized schedule of actual well costs 
for the Federal "S" #1 well within 90 days following completion of the 
well as provided for i n paragraph 6 of said order. 

I f we can be of any further assistance, please l e t us know. 

Chief Accountant 

Enclosures 



JIBR03 OPERATOR'S J.I.B. ^ T A I L EXPENSE REPORT 4 t DAGF 342 
COMPANY 001 KCWbGuWe GIL CQf-'PflNY ™ 

PROPERTY C4252S-Q00 20 ftOERAL S *1 DSCEHPER 1990 
LOCATION LD 2 Y NEW MEXICO " 18S 2 7? 18 

GROSS 
ACCOUNT DESCRIPTION VE:4CCR IMV-UCc VOUCHER AMOUNT 

INTANGIBLE DRILLING COST 
180-311 TESTING LABORATORY 5 S U: ? 7 12200 !> 37.01 
180- 375 COMPANY SUPERVISION 120014 260.00 

TOTAL : : i i ^ : i = i a " D R I L L I S - cr;sT 2^7.01 
TA NGIB Lt DRILLING COST 

181- 910 • PRODUCTION C'JUIP IN 5 T A L L A CUSTQ-t WELOIM ,0 H 7 9 1213?* 153.33 
181-910 PRODUCTION LUU1P i N STALL A SWcATT 119017 121327 639.1ft 

TOTAL TANGIBLE DRILLING CUST 792.49 

TOTAL GROSS JOINT I.N TST!! ST SILLING COSTS 1,CS9.S0 

I 



JIBR03 OPERATOR'S J. I . B . RETAIL EXPENSE REPORT 
COMPANY 001 MEWBOURNE CIL COMPANY 

'AGE 37 

PROPERTY 042828-000 20 
LOCATION EDDY 

FEDERAL S HI 
NEW MEXICO 

NOVEMBER 199C 
18S 27 E 18 

ACCOUNT DESCRIPTION VENDOR INVOICE VOUCHER 
GROSS 
AM0UN1 

INTANGIBLE DRILLING COST 
180- 305 COMPLETION/WORKOVER RIG PRIDE C D M PL ET 55502415 112141 
180- 305 COMPLETION/WORKOVER RIG PRIDE COMP LET 55902375 11214 2 
180- 311 TESTING PRO WELL TEST W L 1 0 3 0 5 3 11214C 
180- 312 TREATING N OWC AM SERVIC" 1 0 6 55 9 3 1119 01 
130- 330 EQUIPMENT RENTAL ABC RENTAL TO 1113 5 S 112134 
180- 375 COMPANY SUPERVISION 110014 
180- 375 COMPANY SUPERVISION 110 014 
180- 375 COMPANY SUPERVISION 110014 
130- 380 OVERHEAD - FIXED RATE 110012 

TOTAL INTANGIBLE DRILLING COST 
TANGIBLE DRILLING COST 

531.92 
3 . 0 9 3 . 5 ] 
1 , 200 . 16 
2,9 2 0.50 
2, 879.0"! 

5 20.OC 
1,820.OC 
1,820.OC 
2,420.0C 
22,105. 

181-797 CASING 110 0 0 8 21 ,989 .Sl 
181- 798 TUBING 110 0 0 3 25 ,956 .26 
181- 880 PACKER, PUMP, SUBSURFACE OTIS ENGINEER 755724 1113 5 3 2 ,203 .01 
181- 390 TANKS-STEEL 110003 2 ,500 .OC 
181- 894 SEPARATION EQUIPMENT-FIRE RON ' S WELDING 19 321 111902 171 .8' 
181- 894 SEPARATION EQUIP Kc NT-FIRE SEARING SERVI 2302 1119 0 3 521 .6( 
181- 894 SEPARATION EUUIPMENT-FIRE L030 NUT L BO 59472 1119 0 4 5 9 . 1 ' 
181- 894 SEPARATION EQUIPMENT-FIRE M il T CQUIPME 2715 11213 5 114 .6( 
161- 894 SEPARATION EQUIPMENT-FIRE UNION SUPPLY C 0 3 8 6 6 01 112 13 7 446 .3! 
181- 900 LINE PIPE 110 0 0 8 955 .4C 
181- 906 MISC. FITTINGS i ACCESSOR UNION SUPPLY C0431701 112138 69 .13 
181- 906 MISC., FITTINGS L ACCESSOR UNION SUPPLY A 0 5 3 3 0 01 112139 180 .5J 

181- 910 PRODUCTION EQUIP INSTALLA liANT A 01L FI EL 24312 1113 5 4 2 ,110 .7: 
181-•910 PRODUCTION EQUIP INSTALLA NOLAN H ?; R U N S 9 010 13 0 111352 1 ,038 .3: 
161-•910 PRODUCTION EQUIP INSTALLA UNION SUPPLY C03SS0C1 112136 545 .3' 

TOT 'AL TANGIBLE 0 RILLING COST 5 3,3 66. 

TOTAL GROSS JOINT INTEREST BILLING COSTS 30,972 



JIBR03 OPERATOR'S J•I.B. TAIL EXPfcNSE RtPORT 
COMPANY 001 ME W3 0 U R NE CIL COMPANY 

PROPERTY 042320-000 2C FEDERAL S *1 
LOCATION EDDY NOW MEXICO 13S 27E 

ACCOUNT DESCRIPTION VENDOR IN V 0 ICC. 

INTANGIBLE DRILLING COST 
180- 301 LOC» ROADS» SITE PREP, DA Tt.C TANK RENT 9 9 01 2 5 
180- 301 LOC, ROADS, SITE PREP, DA FORK LIFT cNTE C 2 2 6 1 3 
180- 304 FUEL, WATER £ OTHER I/W INC 3.1"447 
180- 307 CEMENTING HALLIBURTON S ' 9 9 2 5 i 9 
180- 303 LOGGING AND WIRELINE S ERV HALLIBURTON L H L L 5 10 41 
180- 308 LOGGING AND WIRELINE S i R V HALLIBURTON L HLL31Q43 
180- 309 CASING-TUBING SERVICES £» MATADOR CASIM 50 7 2 
180- 309 CASING-TUBING SERVICES I HYDROSTATIC P 17 317 
180- 312 TREATING THE WESTERN C 3 5 7 5 2 3 
130- 312 TREATING THE WESTERN C 333037 
180- 312 TREATING I/W INC 3 5 5 6 5 
180- 320 TRANSPORTATION FORKLIFT E NT C C 2 2 5 3 9 
180- 320 TRANSPORTATION WILBANKS TRUC 2 9 3 9 
180- 3 20 TRANSPORTATION FORKLIFT ENTE C22727 
180- 321 WELDING & CONSTRUCTION LA WIL B ANX5 TRUC 3 0 28 
180- 350 INTANGIBLE SUPPLIES BEARING S'ERVI 13 93 
180- 350 INTANGIBLE SUPPLIES ST AMDARD OIL 5 3 017 
180- 375 COMPANY SUPERVISION 
180- 380 OVERHEAD - FIXED RATE 

TOT AL INTANGIBLE DRILLING 
TANG IbLE DRILLING COST 

181- 797 CASING 
181- 797 CASING. 
181- 065 TUBING HEAD WILBANKS TRUC 3 0 26 
181- 870 UPPER SECTION OF WELLH EAD NATIONAL WELL 3 4 03 
181- 880 PACKER, PUMP, SUBSURFACE THE SIS CO MAN 16 04 3 3 
181- 83C PACKER, PUMP, SUBSURFACc UN I O'l SUPPLY CO 363201 
181- 894 SEPARATION EJUIPnENT-FIRE M t T EQUIPME 2 6 8 9 
181- 910 PRODUCTION EQUIP INSTALLA HALL5R-PHILLI 17 332 
181- 910 PRODUCTION EQUIP INSTALLA uEM RING SERVI 2 ICQ 
181- 910 PRODUCTION EQUIP INSTALLA t> EARING SERVI 216 9 
181- 910 PRODUCTION EQUIP INSTA LLA WILBANKS TRUC 3 0 61 

TOTAL TANGIbLE 0 BILLING CO 

TOTAL GROSS JOINT INTEREST >JILL 



JI5R03 OPERATOR'S J. 1.3. i j ^ j A I L EXPENSE REPORT 
COMPANY 001 MEWhOU™ GIL COMPANY 

PAGE 3 94 

PROPERTY 042828-000 20 FEDERAL S »1 f SEPTEMBER 1990 
LOCATION EDDY NEW MEXICO r 103 27E IS 

GROSS 
ACCOUNT DESCRIPTION VENDOR INVOICE VOUCHER AMOUNT 

INTANGIBLE DRILLING COST 
180-375 COMPANY SUPERVISION 90014 300.00 

TOTAL INTANGIBLE DRILLING COST 300.0( 

TOTAL GROSS JOINT IMTSREST BILLING COSTS 300. OJ 



JIBR03 OPERATOR'S J.I.3.WTAIL EXPENSE REPORT 
COMPANY OOI MEWBOURNE OIL COMPANY 

PROPERTY 042323-000 10 FEDERAL S ffl 
LOCATION EDDY NEW MEXICO 

ACCOUNT DESCRIPTION VENDOR 

INTANGIBLE DRILLING COST 
180- 301 LOC, ROADS, SITE PRE P, DA DUDLEY SALES 
180- 302 FOOTAGE OR TURNKEY 0 RILLI WEK DRILLING 
180- 302 FOOTAGE OR TURNKEY 3RILLI WEK DRILLING 
180- 303 DAY WORK DRILLING WEK DRILLING 
180- 304 FUEL, WATER il OTHER I/W INC 
180- 304 FUEL, WATER L OTHER I/W INC 
180- 304 FUEL, WATER i\ OTHER I/W IMC 
130- 304 FULL, WATER L OTHER I/W INC 
180- 306 MUD L CHEMICALS SOUTHWESTERN 
180- 308 LOGGING AND WIRELINE S E R V H A L L I ?> U 2 T 0 N L 
180- 309 CASING-TUBING ScRVIC ES I MATADOR CAS IN 
180- 310 MUD LOGGING QUALITY LGGGI 
180- 311 TESTING SAFETY TEST 0 
180- 321 WELDING L CONSTRUCT! ON LA SANTA DILFIEL 
180- 321 WELDING L CGNSTKUCTI ON LA WIL2AMKS TRUC 
180- 330 EQUIPMENT RENTAL SA MC n 
180- 330 EQUIPMENT RENTAL TOTCO ijRILLIN 
180- 335 WELL INSURANCE 
180- 375 COMPANY S U P E K V I S I G N 

180- 375 COMPANY SUPERVISION 
180- 375 COMPANY SUPERVISION 
180- 375 COMPANY SUPERVISION 
180- 380 OVERHEAD - FIXED RATE 

TOTAL INTANGIBLE 



JIBR03 OPERATOR'S J. 1.3. 'AAIL EXPENSE R E P 0 P T 
COMPANY 001 MBWilOU™ OIL COMPANY 

PAGE 393 

ACCOUNT 

PROPERTY 042323-000 IC FEDERAL S HI 
LOCATION EDDY 

DESCRIPTION 

SEPTEMBER 1990 

INTANGIBLE DRILLING COST 
130- 004 PROFESSIONAL SERVICES 
130- 301 LOC, ROADS, SITE PREP, DA 
180- 304 FUEL, WATER a OTHER 
lfaO-304 FUEL, WATER L OTHER 
180- 304 FUEL, WATEW U OTHER 
180- 307 CEMENTING 
180- 307 CEMENTING 
130- 309 CASING-TUBING SERVICES il 
180- 320 TRANSPORTATION 
180- 320 TRANSPORTATION 
180- 320 TRANSPORTATION 
180- 320 TRANSPORTATION 
180- 320 TRANSPORTATION 
180- 321 WELDING L CONSTRUCTION LA 
180- 330 EQUIPMENT RENTAL 
180- 350 INTANGIBLE SUPPLIES 
180- 350 INTANGIBLE SUPPLIES 
180- 375 COMPANY SUPERVISION 
180- 375 COMPANY SUPERVISION 
180- 375 COMPANY SUPERVISION 
180- 375 COMPANY SUPERVISION 
180- 375 COMPANY SUPERVISION 
180- 375 COMPANY SUPERVISION 
180- 380 OVERHEAR - FIXED !? A T E 

TANGIBLE DRILLING COST 
181-860 DRILLING HEAD 
131-860 DRILLING HEAD 

NEW MEXICO * IBS 27 r. l a 

GROSS 
VENDOR INVOICE VOUCHER AMOUNT 

HINKLE, COX, 76903 91913 115.05 
APEX GRAPHICS '-) 0 1 3 1 5 916 0 2 3 3.40 
LEAPING SERVI 16 8 5 9191 6 12 5.99 
I/W INC >S726 91919 1 ,020.89 
I/W IMC 34979 919 2 5 10 , 523 .87 
HALLIBURTON S 992509 91603 4 ,190.41 
HALLIBURTON S 9 9 2607 91917 8 , 237 .46 
MATADOR CAS IN 4762 919 21 430.49 
BANT A OILFIEL 23791 91576 105.54 
FORKLIFT ENTE C 2 2 2 3 6 91601 642.64 
FORKLIFT E N T '•' C22304 919 01 1 ,366.05 
MIL B ANKS TRUC 2911 91914 264 .92 
WILBANKS TRUC 29 5 8 5 2 463 460.12 
WILBANKS TRUC 2957 9 246 2 264.92 
I/W INC 34923 9191 5 178.71 
UNION SUPPLY C 0 2 8 6 4 01 91923 3 01.87 
UNION SUPPLY C C 2 7 7 C 0 1 91924 155.93 

9 0 014 167.50 
9 0 014 1 ,040.00 
9 0 014 1 , « 2 0 . 0 0 
9 0 0 1 4 2 60.0 0 
90G14 1 , 560 . 00 
9 0014 7 80.0 0 
9 0 012 S 8 0 . 0 0 

AL INTANGIBLE DRILLING COST ? 4,925.01 

NATIONAL WELL 3001 9 1920 941.13 
NATIONAL WELL 3 0 05 919 2 2 3 ,163.52 

TOT 

TOTAL TANGIBLE DRILLING COST 4,104.65 

TOTAL GROSS JOINT INTEREST BILLING COSTS 39,030.46 



JIBR03 OPERATOR'S J . I . 3 . W T A I L EXPENSE REPORT 
COMPANY 001 MEWBOURNE OIL COMPANY 

PAGE 404 

PROPERTY 042823-000 10 FEDERAL S #1 
LOCATION EDDY NEW MEXICO 

AUGUST 1990 

ACCOUNT DESCRIPTION VENDOR 

INTANGIBLE DRILLING COST 
180-004 PROFESSIONAL SERVICES HINKLE, COX, 
180-301 LOC, RDADS, SITE PREP, DA SWEATT COMSTR 

18S 27E 18 

INVOICE 

76169 
89029 

VOUCHER 

82006 
83047 

TANGIBLE DRILLING COST 
181-797 CASING 
181-797 CASING 
181-797 CASING 

TOTAL INTANGIBLE DRILLING COST 

85087 
85088 
85090 

TOTAL TANGIBLE DRILLING COST 

TOTAL GROSS JOINT INTEREST BILLING COSTS 

GROSS 
AMOUNT 

42.83 
13,919.92 

13,962.75 

11,044.48 
1 ,597.99-

20,763.03 
30,209.52 

44,172.27 



' J I B R 0 3 OPERATOR'S J . I . B . . <'• E T A I L EXPENSE REPORT 
COMPANY 0 0 1 MEWBOE, >)E Q I L COMPANY • •'. 

PROPERTY 042323-000 10 FEDERAL S Hi 
L O C A T I O N EDDY NEW MEXICO * I B S 27E 18 

ACCOUNT D E S C R I P T I O N VENDOR I N V O I C E VOUCHER 

180' 
180-
ISO-
180-
ISO' 
18G-
180-
180-
180-
ISO-
130-
180-
180-
130-

INTAN 
•004 
•300 
•300 
•300 
•300 
•334 
•334 
•375 
•375 
•375 
•375 
•375 
•375 
•375 

G I B L E D R I L L I N G COST 
PROFESSIONAL S E R V I C ! 
PERMITS £, SURVEYS 
P E R M I T S I 
P E R M I T S L 
P E R M I T S & 
L E G A L / T A X 
L E G A L / T A X 

SURVEYS 
SURVEYS 
SURVEYS 

COMPANY 
COMPANY 
COMPANY 
COMPANY 
COMPANY 
COMPANY 

S U P E R V I S I O N 
S U P E R V I S I O N 
S U P E R V I S I O N 
S U P E R V I S I O N 
S U P E R V I S I O N 
S U P E R V I S I O N 

H I N K L E COX 

H I N K L E , 
H I N K L E , 

COX, 
COX, 

7 4 3 7 2 

MEW MEXICO AR NONE 

7 2 1 3 
7 3 6 8 6 

7 1 S 4 0 
7 0 0 2 3 
6 0 9 8 5 
6 0 0 2 3 
6 0 9 9 9 
60 9 84 
61 3 1 9 
7 0 0 1 4 
7 0 0 1 4 
60 0 1 4 
6 0 0 1 4 
6 0 0 1 4 
6 0 0 1 4 
6 0 0 1 4 

TOTAL INTANGIBLE DRILLING COST 

TOTAL GROSS J O I N T I N T E R E S T B I L L I N G COSTS 

PAGE 4 0 : 

JULY 1 9 9 0 

GROSS 
AMOUNT 

2 3 7 . 1 6 
3 1 . 0 0 

1 7 1 . 2 6 
2 7 0 . 3 4 
3 4 5 . 5 1 

1 , 6 6 1 . 9 8 
9 9 . 7 0 

2 6 0 . 0 0 
5 2 0 . 0 0 
5 0 0 . 0 0 

2 , 1 6 0 . 0 0 
2 7 0 . 0 0 
2 7.5.0 0 
5 5 0 . 0 0 
7 , 3 5 1 . ' 

7*351 .< 

i 



J l b K U J 
COMPANY 001 MEWBGJJPE OIL COMPANY 

PROPERTY 042323-000 20 FEDERAL S HI 

• u k 

LOCATION E J I- Y 

ACCOUNT DESCRIPTION 

INTANGIBLE DRILLING COST 
130-375 COMPANY SUPERVISION 

MEN MEXICO 

V c N 0 0 f! 

IBS 27E 13 

INVOICE VOUCHER 

7 0 014 
TOTAL INTANGIBLE DRILLING COST 

TOTAL GROSS JOINT INTEREST BILLING COSTS 

'AGE 409 

JULY 1990 

GROSS 
AMOUNT 

900.00 
900.00 

9 0 0.00 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS A u g u s t 22 , 1990 POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
1505) B27-5BO0 

GOVERNOR 

Mr. James Bruce 
H i n k l e , Cox, Eaton, 

C o f f i e l d & Hensley 
Attorneys at Law 
500 Marquette N.W. 
Suit e 800 

Albuquerque, New Mexico 87102-2121 

Dear Mr. Bruce: 
Based upon your l e t t e r of August 21, 1990, and i n 
accordance w i t h the p r o v i s i o n s of D i v i s i o n Order No. 
R-9196, Mewbourne O i l Company i s hereby granted an 
extension of time i n which t o begin the w e l l on the 
u n i t pooled by said order u n t i l September 30, 1990. 

Case 9926 
Mike Wi l l i a m s 



H I N K L E , C O X , E A T O N , C O F F I E L D & H E N S L E Y 

LEWIS C. COX 
PAUL W. EATON 
CONRAD E. COFFIELD 
HAROLD L. HENSLEX JR. 
STUART D. SHANOR 
ERIC O. LAN PH ERE 
C. D. MARTIN 
PAUL J . KELLX JR. 
MARSHALL G. MARTIN 
OWEN M. LOPEZ 
DOUGLAS L. LUNSFORD 
JOHN J . KELLY 
T. CALDER E22ELL, JR. 
WILLIAM B. BURFORD* 
RICHARD E. OLSON 
RICHARD R. WILFONG* 
THOMAS J . McBRIDE 
STEVEN D. ARNOLD 
JAMES J . WECHSLER 
NANCY S. CUSACK 
JEFFREY L. FORNAOARI 
JEFFREY D. HEWETT 
JAMES BRUCE 
JERRY F. SHACKELFORD* 
JEFFREY W. HELLBERG* 
ALBERT l_ PITTS 
THOMAS M. HNASKO 
J O H N C. CHAMBERS* 
MICHAEL A. GROSS 
THOMAS D. HAINES. JR. 
FRANKLIN H. McCALLUM* 
GREGORY J . NIBERT 

DAVID T. MARKETTE* 
MARK C. DOW 
KAREN M. RICHARDSON* 
FRED W. SCHWENDIMANN 
JAMES M. HUDSON 

RAYMOND HAMILTON 
STANLEY K. KOTOVSKX JR. 
BETTY H. LITTLE* 
JEFFREY S. BA1RD* 
RUTH S. MUSGRAVE 
HOWARD R. THOMAS 
PATRICIA A. WATTS 
NANCY AUGUSTUS 
MAC DON NELL GORDON 
REBECCA NICHOLS JOHNSON 
PAUL R. NEWTON 
WILLIAM R JOHNSON 
ELLEN S. CASEY 
S. BARRY PAISNER 
MARGARET CARTER LUDEWIG 
MARTIN MEYERS 
GREGORY S. WHEELER 
ANDREW J . CLOUTIER 
JAMES A. GILLESPIE 
GARY W. LARSON 
STEPHANIE LANDRY 
JERRY D. WORSHAM It 
JOHN R. KULSETH, JR. 
TONY CON NERS* 

ATTORNEYS AT LAW 

5 0 0 M A R Q U E T T E N.W., S U I T E S O O 

A L B U Q U E R Q U E , N E W M E X I C O S 7 I 0 2 - 2 I 2 I 

( 5 0 5 ) 7 6 8 - 1 5 0 0 

F A X ( 5 0 5 J 7 6 8 - I B 2 9 

OF COUNSEL 
O. M. CALHOUN 
MACK EASLEY 
J O E W. WOOD 

CLARENCE E. HINKLE (ISOHSSSt 
W. E. BONDURANT. JR. (1913-1973) 

ROY C. SNODGRASS, JR. (1914-10871 

August 21, 1990 

7 0 0 U N I T E D S A N K P L A Z A 

P O S T O F F I C E B O X 10 

R O S W E L L , N E W M E X I C O 8 8 2 0 2 

1 5 0 5 ) 6 2 2 - 6 5 1 0 

FAX ( 5 0 5 ) 6 2 3 - 9 3 3 2 

2 8 0 0 C L A Y D E S T A N A T I O N A L S A N K B U I L D I N G 

P O S T O F F I C E B O X 3 5 8 0 

M I D L A N D , T E X A S 7 9 7 0 2 

(9151 6 8 3 - 4 6 9 1 

FAX ( 9 1 5 ) 6 8 3 - 6 5 1 8 

1 7 0 0 T E A M B A N K B U I L D I N G 

P O S T O F F I C E S O X 9 2 3 8 

A M A R I L L O , T E X A S 7 9 1 0 5 

( 8 0 6 ) 3 7 2 - 5 5 6 9 

FAX ( 8 0 6 ) 3 7 2 - 9 7 6 1 

218 M O N T E Z U M A 

P O S T O F F t C E B O X 2 0 6 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 4 

( 5 0 5 ) 9 8 2 - 4 5 5 4 

S E W M E X I C O 

RECEIVED 

AUG 2 2 1990 
HAND DELIVERED 

Mr. W i l l i a m Lemay 
D i r e c t o r 
New Mexico O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87504 

Re: Request f o r Extension of Time t o Commence Well Under Order No. 
R-9196 

Dear Mr. Lemay: 

The above order was entered i n Case No. 992 6, the A p p l i c a t i o n 
of Mewbourne O i l Company f o r Compulsory Pooling and an Unorthodox 
Gas Well Location, Eddy County, New Mexico (Mewbourne 1s Fed. "S" 
Well No. 1) . The order provides t h a t Mewbourne s h a l l commence the 
w e l l on or before September 1, 1990. 

Mewbourne i s c u r r e n t l y d r i l l i n g i t s Fed. "T" Well No. 1 on 
nearby acreage, and intends t o move the d r i l l i n g r i g from t h a t w e l l 
t o t he Fed. "S" Well No. 1 l o c a t i o n . However, due t o l o s t 
c i r c u l a t i o n i n the Fed. "T" Well No. 1, Mewbourne may be unable t o 
move the r i g and commence the Fed. "S" Well No. 1 u n t i l a f t e r 
September 1, 1990. 

Therefore, Mewbourne r e s p e c t f u l l y requests t h a t t he 
commencement deadline i n Order No. R-9196 be extended t o September 
30, 1990. 

Thank you f o r your c o n s i d e r a t i o n of t h i s matter. 

OIL CONSERVATION DIVISION 



H/NKLE, Cox, EATON, COFFJELD & HENSLEY 

Mr. William LeMay 
August 21, 1990 
Page Two 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD & 
HENSLEY 

By: j/amesMSruce 
JB: l e 

cc: J. Hiram Moore 
Betty Jane Moore 
Michael Harrison Moore 
Rio Pecos Corporation 
Mark D. Wilson 
Amoco Production Company 
Oryx Energy Company 



„-s DIVISION 

MEWBOURNE OIL COMPANY 
30 JUL £3 m 9 HI 500 W. TEXAS, SUITE 1020 

MIDLAND,' TEXAS 79701 

915 / 682-3715 

J u l y 23, 1990 

Attn: Mr. William J. LeMay 
Director 

New Mexico O i l Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

CERTIFIED MAIL 

Re: Case No. 9926 
Order No. R-9196 
Federal "S" #1 Well 
Eddy County, New Mexico 

Gentlemen: 

Pursuant to the terms of the captioned order issued June 11, 
1990, a schedule of the estimated w e l l cost for Mewbourne's 
Federal "S" No. 1 Well was forwarded to the non-consenting 
working i n t e r e s t owners for t h e i r consideration. 

In the above regard, enclosed herewith for the Division's 
records i s a copy of Mewbourne's AFE for the captioned w e l l , a 
copy of the correspondence evidencing the notice sent to the 
non-consenting working i n t e r e s t owners and copies of the return 
mail receipts. 

Please be advised, of the non-consenting working in t e r e s t owners 
n o t i f i e d under the terms of the above referenced order, only J. 
Hiram Moore, Betty Jane Moore and Michael Harrison Moore 
executed Mewbourne's AFE and paid t h e i r proportionate part of 
the well costs. 

Should you require anything further regarding the above, please 
advise. 

Sincerely, 

Mewbourne O i l Company 

Taul Haden 
Landman 

PH/nb 
enclosure 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

915 /682-3715 

June 18,1990 

CERTIFIED MAIL 

J. Hiram Moore, 
Betty Jane Moore, 
Michael Harrison Moore 
P. 0. Box 1733 
Midland, Texas 79701 

Attention: Mr. Richard Moore 

Re: Compulsory Pooling 
Federal "S" i l l Well 
T18S, R27E 
Section 21: N/2 
Eddy County, New Mexico 

Dear Mr. Moore: 

Attached hereto 
and a copy of 
order approves 
your i n t e r e s t 
p a r t i c i p a t e i n 
we l l . 

for your information and further handling i s an AFE 
Order No. R-9196 regarding the captioned w e l l . Said 

Mewbourne's unorthodox gas well location and pools 
under the captioned land unless you elect to 

the d r i l l i n g and completion of said Federal "S" #1 

I f you desire to pa r t i c i p a t e i n the captioned w e l l , please execute 
the enclosed AFE and pay your proportionate part of the well costs 
w i t h i n t h i r t y (30) days from receipt of t h i s notice. 

Your cooperation i n connection with the above w i l l be greatly 
appreciated. 

Landman 

PH/nb 
enclosure 



MEWBOURNE OIL COMPANY 
500 W. TEXAS. SUITE 1020 

MIDLAND. TEXAS 79701 

915 / 682-3715 

June 18,1990 

CERTIFIED MAIL 

Mark D. Wilson 
110 W. Lousiana, Suite 210 
Midland, Texas 79701 

Re: Compulsory Pooling 
Federal "S" #1 Well 
T18S, R27E 
Section 21: N/2 
Eddy County, New Mexico 

Dear Mr. Wilson: 

Attached hereto 
and a copy of 
order approves 
your i n t e r e s t 
p a r t i c i p a t e i n 
wel l . 

for your information and further handling i s an AFE 
Order No. R-9196 regarding the captioned w e l l . Said 

Mewbourne's unorthodox gas well location and pools 
under the captioned land unless you elect to 

the d r i l l i n g and completion of said Federal "S" #1 

I f you desire to pa r t i c i p a t e i n the captioned w e l l , please execute 
the enclosed AFE and pay your proportionate part of the we l l costs 
w i t h i n t h i r t y (30) days from receipt of t h i s notice. 

Your cooperation i n connection with the above w i l l be greatly 
appreciated. 

Sincerely yours, 

ompany 

Landman 

PH/nb 
enclosure 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

915 / 682-3715 

June 18,1990 

CERTIFIED MAIL 

Rio Pecos Corporation 
110 West Lousiana, Suite 210 
Midland, Texas 79701 

Attention: Mr. Roger T. E l l i o t t 

Re: Compulsory Pooling 
Federal "S" §1 Well 
T18S, R27E 
Section 21: N/2 
Eddy County, New Mexico 

Dear Mr. E l l i o t t 

Attached hereto 
and a copy of 
order approves 
your i n t e r e s t 
p a r t i c i p a t e i n 
w e l l . 

for your information and further handling is an AFE 
Order No. R-9196 regarding the captioned w e l l . Said 

Mewbourne's unorthodox gas well location and pools 
under the captioned land unless you elect to 

the d r i l l i n g and completion of said Federal "S" #1 

I f you desire to p a r t i c i p a t e i n the captioned w e l l , please execute 
the enclosed AFE and pay your proportionate part of the well costs 
w i t h i n t h i r t y (30) days from receipt of t h i s notice. 

Your cooperation i n connection with the above w i l l be greatly 
appreciated. 

PH/nb 
enclosure 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

915 / 682-3715 

June 18,1990 

CERTIFIED MAIL 

Amoco Production Company 
P. 0. Box 3092 
Houston, Texas 77523 

Attention: Mr. Houston Kauffman 

Re: Compulsory Pooling 
Federal "S" #1 Well 
T18S, R27E 
Section 21: N/2 
Eddy County, New Mexico 

Dear Mr. Kauffman: 

Attached hereto f o r your information and further handling i s an AFE 
and a copy of Order No. R-9196 regarding the captioned w e l l . Said 
order approves Mewbourne's unorthodox gas well location and pools 
your i n t e r e s t under the captioned land unless you elect to 
part i c i p a t e i n the d r i l l i n g and completion of said Federal "S" #1 
we l l . 

I f you desire to p a r t i c i p a t e i n the captioned w e l l , please execute 
the enclosed AFE and pay your proportionate part of the wel l costs 
w i t h i n t h i r t y (30) days from receipt of t h i s notice. 

Your cooperation i n connection with the above w i l l be greatly 
appreciated. 

Sincerely yours, 

Landman 

PH/nb 
enclosure 



•
SENDER: Complete items 1 and 2 when additional services are desired, and complete s 
3 and 4. V- / 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery. For additional tees the following services are available. Consult postmaster 
for tees and check boxtesi for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) 
3. Art ic le Addressed t o : 4 . Art ic le Number 

P IQ4 /7</ 
3. Art ic le Addressed t o : 

Type of Service: 
LJ Registered • Insured 
• Certified • COO 

• Express Mail • l ^ S s e 

3. Art ic le Addressed t o : 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — A d d r e s s ^ u 

X 

8. Addressee's Address (ONLY if 
requested and fee paid) 

6 . S ianature_- Agent 
X UMM 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. D a t e o f D e l i v e r y J U M - 2 1 ^ Q Q Q 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3811. Mar. 1988 * U.S.aP.O. 1988-212-865 DOMESTIC RETURN RECEIPT 

A SENDER: Complete items 1 and 2 when additional services are desired, and complete ' -s 
w 3 and 4 . 
Put your address in the "RETURN T O " Space on the reverse side. Failure to do this wil l prevent mis 
card from being returned to you. The return receipt fee wil l orovide vou the name of the person delivered 
to and the date of deliverv. For additional tees the fol lowinq services are available. Consult postmaKtor 
tor rees and check box(es) for additional servicefs) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) (Extra charge) 

3. Ar t ic le Addressed to : . 4 . Art ic le Number 

P /V£ 
3. Ar t ic le Addressed to : . 

Type of Service: 
• Registered D Insured 
•^Cert i f ied • COD 

• Express Mail • ^WSrSf iSSSU 

3. Ar t ic le Addressed to : . 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 

X 

8. Addressee's Address (ONLY if 
requested and fee paid) 

6. Signature — Agent <. 
x <^k^,^v-

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. Date of Delivery , U 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3811, Mar. 1988 • U.S.Q.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT 

y 



SENDER: Complete items 1 and 2 when additional services are desired, and complete s 
— 3 and 4. ^ S 
Put your address in the "RETURN T O " Space on the reverse side. Failure to do this wi l l prevent this 
card from being returned to you. The return receipt fee wi l l provide vou the name of the person delivered 
to and the date of deliverv. For additional fees the fol lowing services are available. Consult postmaster 
for fees and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 

(Extra charge) 
• Restricted Delivery 

(Extra charge) 

3. Art ic le Addressed to : 4 . Art ic le Number 

P J£4 lug 143 
Type of Service: 
O Registered G Insured 
Q Certified Q COD 

CJ- Express Mail f l Return Receipt 
*—' for Merchandise 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 

X 

Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3 8 1 1 . Mar. 1988 * U . S . G . P . O . 1 9 8 8 - 2 1 2 - 8 6 5 DOMESTIC RETURN RECEIPT 

• SENDER: Complete items 1 and 2 when additional services are desired, and complete s 
3 and 4 . 

Put your address in the "RETURN T O " Space on the reverse side. Feilure to do this wil l prevent this 
card from being returned to you. The return receipt fee wil l provide vou the name of the person delivered 
to and the date of delivery. For additional tees the fol lowing services are available. Consult postmaster 
for fees and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) (Extra charge) 

3» Art ic le Addressed toa / j . ' 

//D id (^Ct^CcZyxU 

4 . Art ic le Number 

P 7bQ 
3» Art ic le Addressed toa / j . ' 

//D id (^Ct^CcZyxU 
Type of Service: 
G Registered G Insured 
• "Cer t i f ied Q COD 

G Expre«*-Mail G foVMerchan&L 

3» Art ic le Addressed toa / j . ' 

//D id (^Ct^CcZyxU 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 

X 

8. Addressee's Address (ONLY if 
requested and fee paid) 

6. Signature — Agent 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. Date of Delivery (J < n ^ 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3 8 1 1 . Mar. 1988 * U.S.GLP.O. 1 9 8 8 - 2 1 2 - 8 6 5 DOMESTIC RETURN RECEIPT 



MEWBOURNE OIL COMPANY 

Authorization for Fxpe-ndi ture 

Prospect Red Lake Well Name E, No. Federal "S" #1 

Field Location 710J FNL & 660' FEL 

Sect ion 21 Block Township 18S Range 27E Survey 

County Eddy State New Mexico Proposed Depth 9900 ' 

Starting Date Upon Approval D r i l l i n g Contractor 

DESCRIPTION 
COST TO 

CASING POINT 
AFE NO. 89-D-7 

COMPLETION 
COST 

AFE NO. 89-C-7 

300 

INTANGIBLE COST 100 

Permits, Surveys & Damages S 3,000. $ 1,000. 
301 Location & Roads 30,000. 2,000. 
302 Footage or Turnkey D r i l l i n g 138,600. 
303 Day Work | 22,500. 
304 Fuel, Water & Other 15,000. 2,000. 
30S Completion/Workover Rig 9,600. 
306 Mud c Chemicals 20,000 . 
307 Cement ing 25,000. 16,000 
308 Loqqing 12.000. 6.000 
309 Casing Services & Tools 
310 Mud Logging 5.000. 
311 Test inq 8 -non. 
312 Treating in .nnn. 
313 Coring 
3 20 Transportation 2.500. 2.500. 
321 Welding c Construction Labor 2.000. 1.000. 
322 Contract Supervision 
330 Equipment Rental 3,000 . 3,000. 
33-1 Well/Lease Legal/Tax 
335 well/Lease Insurance 19,800. 
350 Intangible Supplies 500. 
M50 Company Supervision 12,000. 3,000. 
*S1 Overhead Fixed Rate 15,600. 

Contingencies 16,900. 2,700. 

Total Intangibles $ 351,400. $ 58,800. 

TANGIBLE COST 101 

TondiicTor Casinp $ $ 
Surface Casinr- 13 3/8" 600' 13,800. 
Surface Casing 8 5/8" 3200' 38,400. 
Production Casinp 5 1/2" 9900' 69.300. 
Production Cnsinp 
-rubinp 2 3/8". 4.7# AB Mod. 9900' 29.700. 

t>t-.u D r i l l i n p Hnnd 4.000. 
Tuninp H>ad 2.000. 

670 Unr.̂ p Merrion 5,000. 
h'7 S ^•jrkt^r Rod°. 
<•£() Picker. Pump I Other Subsurface 4.500. 
• PC- pnmninp Unit 
t i n 4.000. 
(T^ *>mraror 6 Trentor 12.000. 

!,inf 2.000. 
905 Valves £ Connections 1,500. 5,000. 
910 Production Equipment I n s t a l l a t i o n 10,000. 

-

Date Prepared: October 30, 1989 Total Tangibles $ 57,700. S 143,500. 

- Prepared by: B i l l P i e r c e Subtotal $ 409,100. $ 202,300. -

APPROVED: TOTAL WELL COST . • $ 611,400.00 
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June 13 , 1990 

HAND-DELIVERED 
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FAX ( 5 0 5 ) 7 6 8 - 1 5 2 9 

Mr, David Catanach 
O i l Conservation D i v i s i o n 
State Local O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

1' fdt 

Re: Case No. 9926, The Application of Newbourne O i l Company 
for Compulsory Pooling and an Unorthodox Well Location, 
Eddy County, New Mexico 

Dear Mr. Catanach: 

Enclosed i s Newbourne's A f f i d a v i t regarding n o t i c e , as 
requested a t the hearing. 

Also i s a Farmout Agreement which was submitted t o Hiram 
Moore, e t a l . , p r i o r t o the hearing. 

Very t r u l y yours, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

JGB/mh 

Enclosures 

rames Bruce 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF MEWBOURNE OIL 
COMPANY FOR COMPULSORY POOLING, 
AND AN UNORTHODOX WELL LOCATION 
EDDY COUNTY, NEW MEXICO. 

No. 9926 

AFFIDAVIT REGARDING NOTICE 

STATE OF TEXAS ) 
) ss. 

COUNTY OF MIDLAND ) 

D. Paul Haden, being duly sworn upon h i s oath, 

deposes and s t a t e s : 

1. I am over the age of 18 years and have personal 

knowledge of the matters s t a t e d h e r e i n . 

2. I am a petroleum landman and aut h o r i z e d 

r e p r e s e n t a t i v e f o r a p p l i c a n t Mewbourne O i l Company i n the 

above-captioned matter. 

3. A good f a i t h , d i l i g e n t e f f o r t was made t o f i n d 

the c o r r e c t address of a l l persons i n t e r e s t e d i n the 

compulsory p o o l i n g p o r t i o n of t h i s matter and e n t i t l e d t o 

rec e i v e n o t i c e . 

4. Notice has been given t o s a i d persons, l i s t e d 

on E x h i b i t A attached hereto, by c e r t i f i e d m a i l . Copies of 

the n o t i c e l e t t e r and c e r t i f i e d r e t u r n r e c e i p t s were submitted 

as E x h i b i t No. 7 a t the hearing h e r e i n . 

5. The p r o v i s i o n s of D i v i s i o n Rule 1207 have been 

complied w i t h . 



Subscribed and sworn to before me t h i s 7th day of 
June, 1990 by D. Paul Haden. 



EXHIBIT 

J. Hiram Moore, Betty Jane Moore 
and Michael Harrison Moore 
P.O. Box 1733 
Midland, Texas 79701 
A t t e n t i o n : Richard Moore 

Rio Pecos Corporation 
110 West Louisiana, Suite 210 
Midland, Texas 79701 
A t t e n t i o n : Roger T. E l l i o t t 

Mark D. Wilson 
110 West Louisiana, Suite 210 
Midland, Texas 79701 

Amoco Production Company 
P.O. Box 3092 
Houston, Texas 77523 
A t t e n t i o n : Emily F. Goodfellow 



AAp. FORM 635 
AMERICAN ASSOCIATION OF PETROLEUM LANDMEN 
APPROVED FO<" A.A.P.L NO. 635 
MAY BE ORL j DIRECTLY FROM THE PUBLISHER 
KRAFTBILT* ^ T . O . BOX 800 TULSA, OK 74101 
COPYRIGHT 1985 

F A R M O U T A G R E E M E N T 

TO: Mewbourne O i l Company 
500 West Texas, Suite 1020 
Midland, Texas 79701 
Attention: D. Paul Haden 

DATE: 

RE: 

May 14, 1990 

Township 18 South, Range 27. East, N.M.P, 
Section 21: E/2NE/4 as to a l l depths 
from the base of the Abo formation to 
the base of the Morrow formation 
Eddy County, New Mexico 

In consideration of the benefits to accrue to the parties hereto and the covenants 
and obligations to be kept by you, it is hereby mutually agreed as follows: 

I ACREAGE: 

We represent without Warranty of Title of any kind or character that we hold 
Oil and Gas Leases or Mineral Interests described as follows: 

See Exhibi t "A" attached hereto and made a part hereof. 

We agree to deliver to you such abstracts and other title papers as we have in our 
hies at this time, and at your sole cost, risk and expense you agree to conduct such Title 
Examinations and secure such curative matter as is necessary to satisfy yourselves that Title 
is acceptable to you. 

I I OBLIGATIONS: 

(A) TEST WELL: On or before thelst_day Q f September 19_90_ , you agree 
to commence, or cause to be commenced the actual drilling of a well for oil and/or gas at the 
following location: 

710' FNL & 660' FEL of Section 21, T18S, R27E, 
Eddy County, New Mexico 

and you further agree to drill said Test Well with due diligence in a workmanlike manner to a 
depth sufficient .to thoroughly test the foUowing: 

The Morrow formation, estimated t o t a l depth of the 
test we l l herein provided f o r being 9,900 feet subsurface 



(B) C O M P L E T I O N OR A B A N D O N M E N T : When the Test Well has reached its total 
depth, you agree: 

(1) That i f the Well can be completed as a producer of oil and/or gas to diligently 
prosecute the completion of said Well without unreasonable delays; or, 

(2) I f you determine to abandon the Well you wi l l promptly furnish us wi th an 
appropriate electrical log acceptable to us and you further agree that you wi l l 
not abandon the Well as a dry hole unt i l you have furnished said electrical log to 
us and thereafter given us at least 48 hours notice of your intention to abandon, 
unless we consent to an earlier abandonment thereof. A f t e r consent has been 
given, you agree to promptly plug and abandon the Test Well in accordance wi th 
all the requirements of any governmental body having jurisdiction. 

I I I F A I L U R E T O D R I L L : 

The only consequence of your failure to dr i l l the proposed Test Well herein
above provided for shall be the ipso facto cancellation of this Agreement in its entirety. 

I V C O M M I T M E N T : 

UPON WRITTEN REQUEST, and after completion of the Test Well provided 
for hereinabove in accordance with all the terms and provisions of this Agreement to our satis
faction, we agree: 

1. To assign to you a l l of our r i g h t t i t l e and interest i n the operating 
rights i n the E/2NE/4 of Section 21, from the base of the Abo formation 
to 100 feet below the t o t a l depth d r i l l e d i n the test well herein provided 
for i n A r t i c l e I I above. 

2. In such assignment, we sha l l reserve: 
(a) A l l r i g h t s below the stratigraphic equivalent of 100 feet below the 
t o t a l depth d r i l l e d i n the test w e l l . 
(b) An overriding royalty interest equal to the difference between 25% 
of a l l o i l and gas that might be produced and the t o t a l of a l l royalty 
i n t e r e s t , overriding royalty interests and other burdens or lawful claims 
upon production which the land may be subject, to the extent that Mewbourne 
Oil Company sha l l be assigned a 75% net revenue interest lease under the 
above described land. Said overriding royalty interest to be reducible 
proportionately to the interest actually owned by us i n the above described 
E/2NE/4 of Section 21. 
(c) The r i g h t and option to convert the above retained overriding royalty 
interest to a 25% Working Interest (proportionately reduced) at the time 
Operator has recovered 100% of the costs of d r i l l i n g , completing, te s t i n g , 
equipping and operating the test w e l l . Our election to convert such over
r i d i n g royalty interest s h a l l be made wit h i n 30 days after notice by operator 
that payout has occurred and sh a l l be effective I f made, as of the f i r s t 
day of the month following the date of payout. Our f a i l u r e to respond 
to such notice w i t h i n the 30 day time, l i m i t s h a l l be an election to continue 
the above reserved overriding royalty i n t e r e s t . 

Page 2 



V I N F O R M A T I O N A N D REPORTS: 

As a further express Consideration for this Agreement, and not as a covenant 
only, vou agree to furnish to: „ „ T 

J . Hiram Moore, B e t t y Jane Moore and 
Michael Ha r r i son Moore 
P.O. Box 1733 
Midland, Texas 79701 
Attention: Richard Moore 

the fol lowing: 

1. (a) D A I L Y D R I L L I N G REPORTS on the progress of the well winch shall in
clude dril l ing depth, information on all tests including character, thickness, 
name of any formation penetrated, shows of oil, gas or water, and detailed 
reports on all drillstem tests. 

(b) _ } Certified Copies of all forms furnished to any governmental authority. 

(c) Copies of all electrical logging surveys. 

(d) } Certified Copies of the well log upon completion. 

(e) L Certified Copies of the plugging record, i f any. 

( f ) Samples of all cores and cuttings, i f so requested. 

2. Other Information Required: 

V I P R O D U C T I O N TESTS: 

You agree to properly drillstem test any and all formations in which shows of oil 
and/or gas are encountered a£KXXHH»i^m^XKxcxfxik*^^ 

r o p j x ^ t t x t t K X X x t t x ^ x k x ^ ^ y°u also agree to not i fy us imme
diately by telephone or telegraph as to the results of any such test. Notif icat ion shall be given to: 

Name: Richard Moore 
Address: P.O. Box 1733, Mid l and , Texas 79701 

Telephone No.: (915) 682-1681 
Night Telephone No.: 

It is understood that our representatives shall have access to the rig floor at all times and to an)' 
and all information concerning the Test Well . 

V I I D E L A Y R E N T A L S : 

U x S X x ^ x ^ x s ^ x k x ^ x W t k x - ^ 
iCxtftfxxWjbt^xttKXx-XX^^ 
t i j ^ x t t x W * x x V * ^ M x * H x x f t & x ^ x ^ ^ 
bblk#x'fexttxxxxxxxxxxxxxxxxxxxxxxxx ! xkik^ 
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V I I I C O N S E N T R E Q U I R E M E N T : 

This Agreement is personal in nature and may not be assigned without our writ ten 
consent being first obtained. When requesting consent to make an assignment of all or a portion 
of this Agreement you wil l advise the parties to whom the assignment wi l l be made. 

I X STATUS OF PARTIES: 

In the dri l l ing of the Test Well and otherwise complying with the terms and 
provisions of this Agreement, you are acting independently of us and not as a partner in any 
capacity, mining or otherwise. We shall have no responsibility whatsoever in connection with 
the dril l ing of said well and it shall be drilled at your sole cost, risk and expense. You further 
agree to hold us harmless f r o m any and all debts, claims or damages incurred in connection 
with the performance of this Agreement. 

In regard to all provisions of this Agreement, it is understood and agreed that 
Time is of the Essence. 

X O T H E R PROVISIONS: 

I n the event we e l e c t to conver t the O v e r r i d i n g Royal ty I n t e r e s t p rov ided 
f o r under A r t i c l e IV ( c . ) he reo f , the p a r t i e s here to agree to enter i n t o a 
m u t u a l l y s a t i s f a c t o r y Operat ing Agreement prepared on the AAPL form Model 
610 w i t h a 400% pena l ty clause f o r non-consent d r i l l i n g and c o n t a i n i n g such 
changes and a d d i t i o n s as the p a r t i e s may m u t u a l l y agree upon together w i t h 
an account ing procedure s e t t i n g f o r t h m u t u a l l y agreeable ra tes and charges. 

If the terms and provisions of this Agreement in its entirety are acceptable to 
you, wi l l you kindly indicate your approval by signing below in the space provided and re
turning V executed copies of this Agreement to us within J O days. Failure to do so wil l 
result in the cancellation of this Agreement at our option. 

1 J . Hiram Moore 

Betty Jane Moore 

This Agreement is APPROVED 
Michael Harrison Moore 

and ACCEPTED this day 

of May ,19 90 . 

MEWBOURNE OIL COMPANY 

BY: 
D. Paul Haden 

e-Cnpyright I9H i AAPI. Page 4 



EXHIBIT "A" 

Attached t o and made a p a r t o f Farmout Agreement dated May 14, 
19 90 between Mewbourne O i l Company and J. Hiram Moore, Betty Jane 
Moore and Michael Harrison Moore. 

LEASE NO. LESSOR 

NM 29277 U.S.A. 
( o r i g i n a l l y LC 065616) 

DATE 

9-1-48 

RECORDED 
BOOK/PAGE 

56/162 

LAND 

E/2NE/4, 
among other 

lands 

(Recording references are t o the O i l and Gas Records of Eddy County, 
New Mexico) 

/ 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

if j OIL CONSERVATION DIVISION 

GARREY CARRUTHERS J u n e 1 2 / 1 9 9 0 POST OFFICE BOX 20B8 
GOVERNOR STATE LAND OFFICE BUILDING 

SANTA FE NEW MEXICO 87504 
(505! 327-5800 

Mr. James Bruce 
Hinkle, Cox, Eaton, 

Coffield & Hensley 
Attorneys at Law 
500 Marquette, N.W. 
Suite 740 
Albuquerque, New Mex; 

Dear S i r : 

Re: 

co 87102-2121 

CASE NO. 9926 
ORDER NO. R-9jpg 

A p p l i c a n t : 

Mewbourne O i l Company 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

Sin c e r e l y , 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD x 
Artesia OCD x 
Aztec OCD 

Other 
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L I C E N S E D N E W M E X I C O 

Mr. David Catanach 
New Mexico O i l Conservation 

Division 
P. O. Box 2088 
Santa Fe, New Mexico 87504 

Re: Case No. 9926, the Application of Mewbourne O i l Company f o r 
Compulsory Pooling and an Unorthodox Well Location, Eddy 
County, New Mexico 

Dear Mr. Catanach: 

As you requested at the hearing, enclosed are copies of 
correspondence between Mewbourne O i l Company and J. Hiram Moore, et 
a l . : 

1. Proposed Farmout Agreement dated February 27, 1990; 

2. Letter dated A p r i l 6, 1990; 

3. Letter dated A p r i l 24, 1990; and 

4. Letter dated May 14, 1990. 

The A f f i d a v i t requested by Mr. Stovall at the hearing i s being 
prepared and w i l l be submitted shortly. 

Very t r u l y yours, 

JB: l e 
Enclosures 

, COFFIELD & 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

915 / 682-3715 

May 14, 1990 

CERTIFIED MAIL 

J. Hiram Moore, 
Betty Jane Moore and 
Michael Harrison Moore 
P.O. Box 1733 
Midland, Texas 79701 

A t t e n t i o n : Mr. Richard Moore 

Dear Mr. Moore: 

As discussed t h i s date, enclosed f o r your c o n s i d e r a t i o n i s a 
Farmout Agreement regarding the captioned land and r i g h t s . Also 
enclosed f o r your c o n s i d e r a t i o n i s an AFE i n the event the signatory 
p a r t i e s d esire t o p a r t i c i p a t e i n Mewbourne's proposed Federal "S" #1 
w e l l . 

P r i o r t o May 30, 1990, the day our compulsory p o o l i n g and 
unorthodox l o c a t i o n hearing i s scheduled, I would appreciate i t i f 
you would have the enclosed farmout agreement or AFE signed and 
returned t o me f o r f u r t h e r handling. 

Please c a l l should you have any questions regarding the above. 

RE: T18S, R27E 
Sec. 21: E/2NE/4 as t o a l l 
depths from the base of the 
Abo formation t o the base 
of the Morrow formation 
Eddy County, New Mexico 

D. Paul Haden 
Landman 

DPH/sm 
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J . H i r a m Moore , B e t t y J a n e 
Moore , & M i c h a e l H a r r i s o n 
Moore 
A t t n : Mr. R i c h a r d Moore 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

915 / 682-3715 

A p r i l 24, 1990 

CERTIFIED MAIL 

J. Hiram Moore, Betty Jane Moore, 
Michael Harrison Moore 
P.O. Box 1733 
Midland, Texas 79701 

A t t e n t i o n : Richard Moore 

RE: A p p l i c a t i o n f o r Compulsory 
Pooling and Unorthodox Well 
Location; 
Federal "S" #1 Well 
N/2 of Section 21, 
T18S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Attached f o r your i n f o r m a t i o n i s a copy of Mewbourne's a p p l i c a t 
ion f o r compulsory p o o l i n g and a p p l i c a t i o n f o r approval of an un
orthodox gas w e l l l o c a t i o n f o r the captioned w e l l . Please note t h a t 
t h i s hearing was scheduled t o be heard on May 2, 1990, but has been 
continued t o the May 30, 1990 hearing. 

•MPANY 

Landman 

DPH/sm 



afA SENDER: Complete items 1 and 2 when additional services are desired, and complete s 
~ 3 and 4. 
Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent mis 
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1. • Show to whom delivered, date, and addressee's addreas. 2. • Restricted Delivery 

(Extra charge) (Extra charge) 
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J . H i ram Moore , B e t t y J a n e 
Moore , M i c h a e l H a r r i s o n 
Moore 
A t t n : R i c h a r d Moore 
P . O . Box 1733 
M i d l a n d , T e x a s 79701 

4. Article Number 3. Article Addressed to: -2./ 

J . H i ram Moore , B e t t y J a n e 
Moore , M i c h a e l H a r r i s o n 
Moore 
A t t n : R i c h a r d Moore 
P . O . Box 1733 
M i d l a n d , T e x a s 79701 
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LJ Registered D Insured 
S3 Certified • COD 
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J . H i ram Moore , B e t t y J a n e 
Moore , M i c h a e l H a r r i s o n 
Moore 
A t t n : R i c h a r d Moore 
P . O . Box 1733 
M i d l a n d , T e x a s 79701 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 

X 
8. Addressee's Address (ONLY if 

requested and {ee paid) 

6. SiinatuA - Agent /J . A 

8. Addressee's Address (ONLY if 
requested and {ee paid) 

7. Date^of Delivery 

APR 2 71990 

8. Addressee's Address (ONLY if 
requested and {ee paid) 
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O F C O U N S E L 

O. M. CALHOUN 

MACK EASLEY 

JOE W. WOOD 

CLARENCE E. HINKLE (I90I-I965) 

W. E. BONDURANT. JR. (I9I3-I973) 

ROY C SNODGRASS, JR. [I9I4-I9B7) 

A p r i l 23 , 1990 

2SOO CLAYDESTA NATIONAL BANK BUILDING 

POST OFFICE BOX 3SBO 

MIDLAND, TEXAS 79702 

(915) 6 8 3 - 4 6 9 1 

FAX {915) 6 8 3 - 6 5 1 8 

1700 TEAM BANK BUILDING 

POST OFFICE BOX 9238 

AMARILLO, TEXAS 79105 

(806) 372-5569 
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218 MONTEZUMA 

POST OFFICE BOX 2 0 6 8 

SANTA FE, NEW MEXICO 87504 

(505) 982-4554 

" N O T L l C E N SEID I N N E W M E X I C O 

Mr. William Lemay 
Director 
New Mexico O i l Conservation Division 
P. O. Box 2088 
Santa Fe, New Mexico 87504 

Re: Application of Mewbourne O i l Company f o r Compulsory Pooling 
and an Unorthodox Well Loaction, Eddy County, New Mexico (N% 
of Section 21, Township 18 South, Range 27 East) 

Dear Mr. Lemay: 

The above matter i s currently set fo r hearing on May 2, 1990. 
Applicant hereby requests that t h i s matter be continued t o the May 
30, 1990 hearing. Thank you. 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD & 

JB: l e 



MEWBOURNE OIL COMPANY 
"• ' ' 500 W. TEXAS, SUITE 1020 

I . . , , MIDLAND, TEXAS 79701 

on r r . i 0 91 915/ 682-3715 
CO VV. i -» t - x 

A p r i l 6, 1990 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

9* 

RE: A p p l i c a t i o n f o r Unorthodox 
Location D r i l l i n g Permit 
Federal "S" #1 Well 
N/2 o f Section 21, T18S, R27E, 
Eddy County, New Mexico 

Gentlemen: 

Yates Petroleum Corporation as an o f f s e t owner of operating 
r i g h t s , has been advised of Mewbourne O i l Company's i n t e n t t o d r i l l 
the above referenced w e l l a t a l o c a t i o n 660' FNL and 660' FEL of 
Section 21, T18S, R27E, Eddy County, New Mexico. 

This l e t t e r i s t o advise t h a t Yates Petroleum Corporation has no 
ob j e c t i o n t o the g r a n t i n g of a permit t o d r i l l a t t h i s l o c a t i o n and 
hereby waives o b j e c t i o n and n o t i c e of hearing on t h i s a p p l i c a t i o n . 

S i n c e r e l y , 

MEWBOURNE OIL COMPANY 

D/ Paul Haden 
Landman 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

915 / 682-3715 

A p r i l 6 , 1990 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

RE: A p p l i c a t i o n f o r Unorthodox 
Location D r i l l i n g Permit 
Federal "S" #1 Well 
N/2 of Section 21, T18S, R27E, 
Eddy County, New Mexico 

Gentlemen: 

Yates D r i l l i n g Company as an o f f s e t owner of operating 
r i g h t s , has been advised of Mewbourne O i l Company's i n t e n t t o d r i l l 
the above referenced w e l l a t a l o c a t i o n 660' FNL and 660' FEL of 
Section 21, T18S, R27E, Eddy County, New Mexico. 

This l e t t e r i s t o advise t h a t Yates D r i l l i n g Company has no 
o b j e c t i o n t o the g r a n t i n g o f a permit t o d r i l l a t t h i s l o c a t i o n and 
hereby waives o b j e c t i o n and n o t i c e of hearing on t h i s a p p l i c a t i o n . 

S i n c e r e l y , 

April 19, 1990 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

915 / 682-3715 

A p r i l 6, 1990 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

RE: A p p l i c a t i o n f o r Unorthodox 
Location D r i l l i n g Permit 
Federal "S" #1 Well 
N/2 of Section 21, T18S, R27E, 
Eddy County, New Mexico 

Gentlemen: 

Abo Petroleum Corporation as an o f f s e t owner of operating 
r i g h t s , has been advised o f Mewbourne O i l Company's i n t e n t t o d r i l l 
the above referenced w e l l a t a l o c a t i o n 660' FNL and 660' FEL of 
Section 21, T18S, R27E, Eddy County, New Mexico. 

This l e t t e r i s t o advise t h a t Abo Petroleum Corporation has no 
o b j e c t i o n t o the g r a n t i n g of a permit t o d r i l l a t t h i s l o c a t i o n and 
hereby waives o b j e c t i o n and n o t i c e of hearing on t h i s a p p l i c a t i o n . 

S i n c e r e l y , 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND. TEXAS 79701 

915 /682-3715 

A p r i l 6, 1990 

CERTIFIED MAIL 
J. Hiram Moore, Betty Jane Moore, 
Michael Harrison Moore 
P.O. Box 1733 
Midland, Texas 79701 

Attn: Richard Moore 

Ladies & Gentlemen: 

Mewbourne O i l Company proposes to d r i l l the Federal "S" #1 well 
at a location 660 feet from the east l i n e and 660 feet from the north 
l i n e of Section 21, T18S, R27E, Eddy County, New Mexico as a 9,900' 
Morrow tes t w e l l . The pool rules for the Red Lake Atoka Morrow Pool 
are 1980 feet from the nearest end boundary and 660 feet from the 
nearest side boundary (statewide pool r u l e s ) . According to the New 
Mexico O i l Conservation Division's rule 104 C. I I (a), permission to 
d r i l l the Federal "S" #1 well at the proposed location requires 
notice and hearing. 

Mewbourne wishes to d r i l l t h i s w e l l at the proposed location 
because we f e e l i t i s necessary i f we are to recover o i l and gas 
reserves underlying our lease. We are also convinced that the 
distance from the proposed we l l location to other producing wells i n 
the area i s s u f f i c i e n t to insure no harmful e f f e c t on other 
producers. 

I f you have no objection to the proposed location, please date 
and execute the attached Waivers of Objection and return two (2) 
executed copies to us i n the enclosed self-addressed envelope. 
Should you have any questions regarding the above or want to discuss 
t h i s matter f u r t h e r , please c a l l . Your prompt and favorable response 
w i l l be sincerely appreciated. 

RE: Application for Unorthodox 
D r i l l i n g Permit 
Red Lake Atoka Morrow 
Federal "S" #1 Well 
N/2 of Section 21, T18S-R27E, 
Eddy County, New Mexico 

Sincerely, 

D. Paul Haden 
Landman 

DPH/sm 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 , . , n . 

915 / 682-3715 

A p r i l 6, 1990 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

-1 o o 53 

RE: A p p l i c a t i o n f o r Unorthodox 
Location D r i l l i n g Permit 
Federal "S" #1 Well 
N/2 of Section 21, T18S, R27E, 
Eddy County, New Mexico 

Gentlemen: 

Dekalb Energy Company as an o f f s e t owner o f operating 
r i g h t s , has been advised o f Mewbourne O i l Company's i n t e n t t o d r i l l 
the above referenced w e l l a t a l o c a t i o n 660' FNL and 660' FEL of 
Section 21, T18S, R27E, Eddy County, New Mexico. 

This l e t t e r i s t o advise t h a t Dekalb Energy Company has no 
o b j e c t i o n t o the g r a n t i n g of a permit t o d r i l l a t t h i s l o c a t i o n and 
hereby waives o b j e c t i o n and n o t i c e of hearing on t h i s a p p l i c a t i o n . 

S i n c e r e l y , 

MEWBOURNE OIL COMPANY 

Landman 

BY: (<L 

Title: ^?/S/ £u^-y^-

Date ¥ / / 6 / f & 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

915 / 682-3715 " 

A p r i l 6, 1990 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

RE: A p p l i c a t i o n f o r Unorthodox 
Location D r i l l i n g Permit 
Federal "S" #1 Well 
N/2 of Section 21, T18S, R27E, 
Eddy County, New Mexico 

Gentlemen: 

James L. A l f o r d , J r . as an o f f s e t owner of operating 
r i g h t s , has been advised of Mewbourne O i l Company's i n t e n t t o d r i l l 
the above referenced w e l l a t a l o c a t i o n 660' FNL and 660' FEL of 
Section 21, T18S, R27E, Eddy County, New Mexico. 

This l e t t e r i s t o advise t h a t James L. A l f o r d , J r . h a s n o 

o b j e c t i o n t o the g r a n t i n g of a permit t o d r i l l a t t h i s l o c a t i o n and 
hereby waives o b j e c t i o n and n o t i c e o f hearing on t h i s a p p l i c a t i o n . 

S i n c e r e l y , 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

\ > • 
, 6 ^ 

A p r i l 6 , 1990 

915 / 682-3715 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

RE: A p p l i c a t i o n f o r Unorthodox 
Location D r i l l i n g Permit 
Federal "S" #1 Well 
N/2 of Section 21, T18S, R27E, 
Eddy County, New Mexico 

Gentlemen: 

Bonneville Fuels Corporation as an o f f s e t owner of operating 
r i g h t s , has been advised o f Mewbourne O i l Company's i n t e n t t o d r i l l 
the above referenced w e l l a t a l o c a t i o n 660' FNL and 660' FEL of 
Section 21, T18S, R27E, Eddy County, New Mexico. 

This l e t t e r i s t o advise t h a t Bonneville Fuels Corp. has no 
o b j e c t i o n t o the g r a n t i n g of a permit t o d r i l l a t t h i s l o c a t i o n and 
hereby waives o b j e c t i o n and not i c e of hearing on t h i s a p p l i c a t i o n . 

S i n c e r e l y , 

:0MPANY 

Landman 

Date: 



7 f\u 

MEWBOURNE O I L COMPANY 
OJ SS 5 0 0 w - TEXAS. S U 1 T E 1 0 2 0 

MIDLAND, TEXAS 79701 

915 / 682-3715 

A p r i l 6, 1990 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

A' 

RE: A p p l i c a t i o n f o r Unorthodox 
Location D r i l l i n g Permit 
Federal "S" #1 Well 
N/2 of Section 21, T18S, R27E, 
Eddy County, New Mexico 

Great Western D r i l l i n g Co. as an o f f s e t owner of operating 
r i g h t s , has been advised of Mewbourne O i l Company's i n t e n t t o d r i l l 
the above referenced w e l l a t a l o c a t i o n 660' FNL and 660' FEL of 
Section 21, T18S, R27E, Eddy County, New Mexico. 

This l e t t e r i s t o advise t h a t Great Western D r i l l i n g Co. has no 
ob j e c t i o n t o the g r a n t i n g of a permit t o d r i l l a t t h i s l o c a t i o n and 
hereby waives o b j e c t i o n and n o t i c e o f hearing on t h i s a p p l i c a t i o n . 

S i n c e r e l y , 

MEWBOURNE OIL COMPANY 

Landman 

BY 
Cur t i s s Mahanay 

T i t l e : r ^ n ^ r a l Superintendent 

Date: M a y 07 r 1990 
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Amoco Production Company 
Houston Region 
501 WestLake Park Boulevard 
Post Office Box 3092 
Houston, Texas 77253 

James F. Trickett 
Regional Environmental, Safety & 
Regulatory Affairs Manager 

April 27, 1990 

New Mexico Oil Conservation Commission 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Re: Unorthodox Drilling Location 
Federal "S" No. 1 
N/2 Section 21, T18S, R27E 
Eddy County, New Mexico 

File: JCA-2683-986.51 NM 

Attention: William J. LeMay 

Amoco Production Company has been advised that Mewbourne Oil Company intends to file 
an application for administrative approval of an unorthodox drilling location for their 
Federal "S" Well No. 1, to be located in the N/2 of Section 21, T18S, R27E, Eddy County, 
New Mexico. 

As an offset operator, Amoco Production Company has no objection to Mewbourne's 
request for NMOCD approval of an unorthodox drilling location for the subject well at a 
location 660' FEL and 660' FNL of Section 21, T18S, R27E, Eddy County, New Mexico,. 

Js 

Mewbourne Oil Company 
500 W. Texas, Suite 1020 
Midland, TX 79701 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

915 / 682-3715 

A p r i l 6, 1990 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

RE: A p p l i c a t i o n f o r Unorthodox 
Location D r i l l i n g Permit 
Federal "S" #1 Well 
N/2 of Section 21, T18S, R27E, 
Eddy County, New Mexico 

Gentlemen: 

Myco I n d u s t r i e s Inc. as an o f f s e t owner of operating 
r i g h t s , has been advised o f Mewbourne O i l Company's i n t e n t t o d r i l l 
the above referenced w e l l a t a l o c a t i o n 660' FNL and 660' FEL of 
Section 21, T18S, R27E, Eddy County, New Mexico. 

This l e t t e r i s t o advise t h a t Myco I n d u s t r i e s Inc. has no 
o b j e c t i o n t o the g r a n t i n g o f a permit t o d r i l l a t t h i s l o c a t i o n and 
hereby waives o b j e c t i o n and n o t i c e of hearing on t h i s a p p l i c a t i o n . 

S i n c e r e l y , 

OMPANY 

Date: April 26, 1990 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

915 / 682-3715 

A p r i l 6, 1990 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

RE: A p p l i c a t i o n f o r Unorthodox 
Location D r i l l i n g Permit 
Federal "S" #1 Well 
N/2 of Section 21, T18S, R27E, 
Eddy County, New Mexico 

Gentlemen: 

Chevron USA, Inc. as an o f f s e t owner of operating 
r i g h t s , has been advised of Mewbourne O i l Company's i n t e n t t o d r i l l 
the above referenced w e l l a t a l o c a t i o n 660' FNL and 660' FEL of 
Section 21, T18S, R27E, Eddy County, New Mexico. 

This l e t t e r i s t o advise t h a t Chevron USA, Inc. has no 
o b j e c t i o n t o the g r a n t i n g of a permit t o d r i l l a t t h i s l o c a t i o n and 
hereby waives o b j e c t i o n and n o t i c e of hearing on t h i s a p p l i c a t i o n . 

S i n c e r e l y , 

MEWBOURNE /0IL /COMPANY 

; < ••' 

P.'~Q. mm 
MIDLAND, IX 79702 

Pau 
Landman 

BY 

T i t l e : 

Date: 



MEWBOURNE OIL COMPANY 
500 W. TEXAS. SUITE 1020 
MIDLAND. TEXAS 79701 

915 / 682-3715 

February 27, 1990 

CERTIFIED MAIL 

J. Hiram Moore, 
Betty Jane Moore, 
Micheal Harrison Moore 
P.O. Box 1733 
Midland, Texas 79701 

A t t e n t i o n : Mr. Richard Moore 

RE: T18S, R27E 
Section 21: 
a l l depths 
of the Abo 
top of the 
formation 
Eddy County 

E/2NE/4,for 
from the base 
formation t o the 
M i s s i s s i p p i a n 

New Mexico 

Gentlemen: 

For reference, Mewbourne owns the Federal lease covering the 
NW/4NE/4, N/2NW/4 and the SW/4NW/4 of the captioned Section 21. 
County records i n d i c a t e you own a leasehold i n t e r e s t under the 
captioned land. As proposed t o the other leasehold owners, Mewbourne 
O i l Company desires t o d r i l l a Morrow t e s t w e l l i n the NE/4NE/4 of 
the captioned Section 21, w i t h the d r i l l i n g and spacing u n i t 
comprising the N/2 of sa i d Section 21. Accordingly, Mewbourne O i l 
Company hereby requests a farmout o f your o p e r a t i n g r i g h t s under the 
above land subject t o the f o l l o w i n g terms: 

1) Subject t o D r i l l i n g Permit approval by the New Mexico O i l Con
s e r v a t i o n D i v i s i o n , Mewbourne as operator, w i l l commence w i t h i n 
120 days from the date o f your executed farmout agreement a t e s t 
w e l l a t a l o c a t i o n 660' FNL & 660' FEL of the captioned Section 
21 and d r i l l same t o a depth s u f f i c i e n t t o t e s t the Morrow 
formation estimated t o be approximately 9,900 f e e t subsurface, 
w i t h the d r i l l i n g and spacing u n i t comprising the N/2 of said 
Section 21. 

2) By d r i l l i n g and completing the t e s t w e l l as a commercial pro
ducer, Mewbourne would earn an assignment of your operating 
r i g h t s i n the captioned land t o 100 f e e t below the t o t a l depth 
d r i l l e d i n the t e s t w e l l . 

3) You would r e t a i n i n a d d i t i o n t o the deep r i g h t s , an o v e r r i d i n g 
r o y a l t y i n t e r e s t equal t o the d i f f e r e n c e between 25% of a l l o i l 
and gas t h a t might be produced and the t o t a l of a l l r o y a l t y 
i n t e r e s t s , o v e r r i d i n g r o y a l t y i n t e r e s t s and other burdens or 
l a w f u l claims upon production which the captioned land may be 
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sub j e c t , t o the extent t h a t Mewbourne s h a l l be assigned a 75% net 
revenue i n t e r e s t lease under the above described land. At payout 
of the above described t e s t w e l l , you would have the o p t i o n t o 
convert your o v e r r i d e t o a 25% working i n t e r e s t . The i n t e r e s t s 
set out i n t h i s paragraph are t o be p r o p o r t i o n a t e l y reduced t o 
the i n t e r e s t a c t u a l l y owned by you i n the p r o r a t i o n u n i t 
a t t r i b u t a b l e t o the t e s t w e l l described above. 

4) Upon acceptance of the farmout proposal by your company, you 
agree t o f u r n i s h Mewbourne w i t h copies of the leases, t i t l e 
opinions and any a p p l i c a b l e gas c o n t r a c t associated w i t h the 
captioned land. 

A l t e r n a t i v e l y , Mewbourne O i l Company hereby i n v i t e s you t o j o i n 
i n the d r i l l i n g and completion of the above described t e s t w e l l . 
Enclosed f o r your approval i n t h i s connection i s an AFE. 

I n the event you agree t o j o i n i n the d r i l l i n g and completion of 
the above described t e s t w e l l , you agree t o enter i n t o a j o i n t 
o perating agreement w i t h Mewbourne on the AAPL Form 610-1982 Model 
Form Operating Agreement naming Mewbourne O i l Company as Operator. 

As the N/2 of the captioned Section 21 could be experiencing 
drainage from o f f s e t w e l l s i n Mewbourne'-s o p i n i o n , time i s of the 
essence i n d r i l l i n g the proposed t e s t w e l l . Your e a r l y d e c i s i o n 
regarding the above w i l l be g r e a t l y appreciated. 

S i n c e r e l y , 

DPH/sm 

enclosure 
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