STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

| 4193

E o 4
APPLICATION OF CONOCO INC. AND MARATHOI CONSERVATION pivisio;.!
OIL COMPANY FOR EXCEPTIONS TO RULE 5(B) ——
OF THE SPECIAL RULES AND REGULATIONS FOR THE
SOUTH DAGGER DRAW UPPER PENNSYLVANIAN POOL,
(DIVISION ORDER R-5353), OR IN THE ALTERNATIVE,
FOR THE CREATION OF A NEW POOL WITH THE ADOPTION OF
SPECIAL RULES FOR SAID POOL, EDDY COUNTY, NEW MEXICO.

» }C"' v
case No. /(77

APPLICATTION

Comes now Conoco Inc. and Marathon 0il Company, by
their attorneys, Kellahin & Kellahin, and applies to the
New Mexico 0il Conservation for an amendment of Rule 5(b)
of the Special Rules and Regulations of the South Dagger
Draw Upper Pennsylvanian Pool (Division Order R-5353), or
in the alternative for the creation of a New Pool and the
Adoption of Special Rules therefor and in support thereof
states:

(1) There is an extensive hydrocarbon reservoir in
Eddy County, New Mexico currently subdivided into various
pools, the southern portion of which is upstructure and
is classified as a gas pool being designated as the
"Indian Basin Upper Pennsylvanian Gas Pool." Just north
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of Indian Basin is a portion of this reservoir which is
down structure, is classified as an associated oil-gas
pool being designated as the South Dagger Draw-Upper Penn
Pool.

(2) There exist a special "transition" area, being
the southern most portion of the South Dagger Draw Upper
Penn Pool and the area between that pool and the current
northern boundary for the Indian Basin Upper Penn Pool in
which there is a transition from o0il production to gas
production.

(3) This transition area is currently defined as
including Sections 34, 35 and 36, T20S, R24E and Sections
34, 35 and 36, T20-1/2S, R23E, Eddy County, New Mexico,
and is identified on Exhibit "A".

(4) Conoco Inc. and Marathon 0il Company operate
both gas wells and oil wells in the transition area.

(5) The current rules for the Indian Basin Upper
Penn Gas Pool provide for 640-acre gas spacing and
proration units with the option for multiple gas wells in
a single such unit.

(6) The current rules for the South Dagger Draw-
Upper Penn Pool provide for 320-proration and spacing
units with the option for multiple 0il wells BUT preclude
the simultaneous dedication of both oil and gas wells to
the same unit. (See applicable Rule 5(b) of Associated
Pool Rules (Order R-5353).
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(7) Within the Transition Area, the application of
Rule 5(b) of R-5353 has and will continue to be an
unnecessary limitation on the orderly development of the
reservoir.

(8) Within the Transition Area, an exception to Rule
5(b) of R-5353 can be made thereby authorizing the
simultaneous dedication of both gas wells and oil wells
to the same spacing unit provided a 1limiting gas
allowable is set on the gas wells.

(9) The current South Dagger Draw Pool Rules
establish allowables of 1400 BOPD with a corresponding
gas 1limit of 1,400 MCFPD per 320-acre spacing and
proration unit.

(10) The current maximum allowable for a non-
marginal well in the Indian Basin-Upper Penn Pool is
6,500 MCFPD.

(11) Based upon current data, the maximum gas
allowable for a spacing unit in either pool is excessive
for an individual gas well in the Transition Area and may
cause a reduction in ultimate 0il recovery.

(12) A new maximum gas allowable should be set for
any gas well in the Transition Area which would provide
an adeguate 1limitation of gas withdrawals from the
reservoir such that multiple gas wells in a spacing unit
could be produced simultaneously with any o0il wells in
that same spacing unit without adverse affect on ultimate
0oil recovery.
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(13) The Applicants' propose that a new Rule 5(c)
be added to Order R-2323 to provide an exception to Rule
5(b) only for the Transition Area, as identified in
paragraph (3) above, that shall include appropriate
language to accomplish the following:

(a) A maximum combination of eight o0il and gas
wells may be simultaneously dedicated to a 320-
acre spacing and proration unit in the
Transition Area;

(b) A new maximum gas allowable shall be set for
any gas well in the Transition Area to avoid
any adverse affect on ultimate 0il recovery:;

(c) The combined gas production from both oil and
gas wells in a 320-acre spacing and proration
unit in the Transition Area shall not exceed
the maximum casinghead gas allowable of 1,400
MCFPD currently established for the South
Dagger Draw-Upper Penn Pool.

(14) In the alternative, Applicants' propose that a
new pool be created for the Transition Area with the
adoption of Special Rules and Regulations, including
those set forth in Order R-5353 but modified to delete
current Rule 5(b) and to substitute a new Rule 5(b)
containing provisions as described in paragraph (13)
above.

(15) Notification of this application and request
for hearing to be held on October 7, 1993 has been sent
by certified mail return receipt to those parties
identified on Exhibit "B" attached.
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Wherefore, Applicants' request that, after notice
and hearing, this application be granted.

espect

Kellahin & Kellahin



] Yo one ap Han ” g ° g&m
t Wine Vondog” s R ~
13 e - g - - 18— - - = B Y S i 6 e ._u e renceg ity ! Lm__ % iy
_an .:,W. Evron Erxon Conoro n.a:Ono-.—l. b ! —ﬁu:c-o . ﬂ -
o e T N !
. a4 1% . DA
nn # Mz taars Armour W.P:.-. .‘.)M:.-.mlu. >.u.o..ucs_>w:§.! “..
tqte 40O onocs ..eg.-.u o
vs. us. " 16380 . \.¢.w NO p Rolph Nix,Je. M 1. >zﬂ._socq. a Seven
7] - torg U,S. Ralph Niverot faiging | =u p _ i
fuca tng Poga | Pouline Trigg e ' & c :u_ T iary
178 LA .3.3 14 Vansanto [ onoca AT T e
6263 3 sy i %0 o gt
s02» " Satse oy o9 ‘M8 1} ¥
Koas P ! -...- wbives -1 .mu?».-l — ’ Pw_aouw J e "
1 o - 2 L v
' Sisey ates boerey 4 St o
2 = ——! xas etor V  oaszra R s .Y Je Mesa —--Ft
N th =
Meso,etol i [ nn. 20 b u_w«mn_ ' "1 ord 2 |- —-=- Nuﬁ»::a:: ILL*MMI.;-?. 3N £t Yot her ehol lw..\_
t2 -0 : s ! Tasw? B Fosrer %A Alberr Foster HBC €12 ¢
'y Sreae0 xS .nh.x?&. Toa AT o . :n:r(.:-?:.v <1 Pet. Yates Pt 0Ful
- N.I.Tnuu | | 4 A .So.@ Pty Penny-Fra™ _:.-...-u.. v mw ates Pet.
,wrln_ H xG$ =i e \"sezas &&z2 .
N _ ) 1 Srmuur Conoco e IEorme ) ”ﬂ : .
E—.: _ y A & oow 156323 y Cored] 3 =< “Gosse
I = us. us us Aberr Fester r.q...s.e.nu LR . LYY ) 2wt “rea” @ oo poac Wi Ao
o 1 Fonooers) Pouk c l..lllrl Al I\ . P R T MHAL
s Pet, ol WA e Pruan, PPN Tige y Conose .&u‘ b Conove Comoto 1. ; T L
31-9 v | 281 =4150 Amoco HB? 2 | HBP (Ar ot Reod £, Stevens —an
seess uu so061 nGS 0189 ) desars Pie, 025278 oavsss TE Homg Coroco Hee
5 | c | Armour .ve8
{ v 1 37046 | Armour anocs B A e
_ m”! ) “ | A5 “ su...._._. .._39.2 m
Pt PKS [y ] ' ‘.
25 Iy u.ob ||N°tﬂmce.nn t 29 N.D S ¥ 2 7.3 :.M _\“ﬂm\-m @ =)
o. .A.g auz ¢ “ @. Conoco Conoco Conoco m <q
e wes | i Tesoro * Mge nee b e Read Tevens o
PonAmer — H Huber ¢ sasets 04831y 04362« ! & [l
r.:«ancl»!.‘ .47 .‘hna .l<.0-.anll 7" mu ohaw.nq Neanesh:  Armour Armour ¢ Armour s -.:30‘3. i
[TIRINYY - §.n ‘ "O.l- e “v.o.uﬂ.w!"" ! ﬁdnﬂ_ﬂﬂ’oﬂn _-n..u_“-.uﬂ“ HBC n ‘ P
1 us | us. Heee ! C.C Armour v M- a9
k21 A us c )
. ! Conoco c . [§] .60, <<
v Pt Inexe ) anoca
- 9 ~ AN e p@numm_ “ o.:uwu.u a.xusuv: cc _ 045218 Bisess, R ﬂm:!i-c- o. w
<ﬁw_- 3008 wwu.u no:cnu Armour Armaur Foster {Armour) ﬁnl l.—l llllllll [ 0400019 (@)
345275 Au »nﬂn“aﬂ..n_s. o . h-._. mt_-i_ w
36 3- - - = 2, " t._ 33 @ orsfo % Lo 0%
» .‘ . . L ——— .
7290 1< ontic 20 . iar! g P 3 reips ©
. ~®_!= f Hap N e fatsen ‘_3 1 (=]
d.ofTgx. JAC Hankw Wt ¢ “IndlaaNills S° ° a1
mith- ity _ <q
, Forans 7 e Lev. ) ki . -. Castle £ Wigued il
ohe | *® * * we
‘ v-ﬂ ! ! ! «t.ga €8 m 1 1 ::Em..u N i ) awa.ﬁ 3. N
H P Friesen p4 enjoman —%n:uno RE Charmoe: s etal/4 p o Vl aluet Jlae i
o9 sazsy : 1 Y "
. > uu_ 423y booa - 3 N i aanm.u:.-uw..p 343 ] Corocg o dicorh) | SvidFasken | OavidEesaen ﬂ;u.’a. ]
I . o..ﬁ e ipe
N :Ouﬁuwu- 220 R ?lln‘. Oﬂ?l
L8 Stete epco Musawe | OFmken )
Vv Taoir “taent 1P [} Frans . ot B ”.:SMNJ
g IR UE) q
N ?r... T A VAN ..w.n ‘| ratte g — s.“: e e —
Cilation Daf Mongoto
egiaes ! D U9 Alma Canter HOr xan y Loiormm
“ 3+ gaies 4- R 1 | 0384c2% k.iss: F2]) L ouwmo 3 020780 \ o...un- oy
AuoNot il sin g é N N 1 )
etal SR 51060 et %
td.of Tes. | .tml&n-.lm-nﬁw 4 gromm o
- A6-— ——~ -] e Sy 4 Sy Smn Gaiep GRS _EP § WSS TR Mm..nhws!
1 Sun Marathen Morathon - JlJL.'l.*l I.L.I.I..;! +
b e » 9y Weu Marathon o (Gt 0841 | D Fosken “Ross
v . 0.6 [.1] . . oss?
g s et 4 gt Lo R | | oy
S Rain enid HBu Baw ki 007 h.l- Rous £
| us us Na. tngion Bosinlindt “No_lndian Bagin Unit " N et t !-1 e
+ “Tee. T us :-:..x;-..u. ! us u..-: Fu A%
L1} qu.... rs ?.: 3 . Sorvt m:nu M N " i
H 1 Eupl (] ¢ -
o Lemllel .u..wu arathon Saﬂ.au..w.o: !nxa““ro: Marothen Citabon Os . Ourhom, .mma.r
...nn Nott  bawens P34 ”eer 0stee Hey HBP e P
O] WGs Y osene e owte
Chev. €-19-4¢ o..u;-u —
- mmwr ..._.“.uw . NO. |INDIAN BASIN UNIT . £, “ ?_ﬁu
P 1 o1 B No. indi . * Shevt- s
hd PR - Y . indign Bas:: Fed.
D ﬂtun..msa ¢m._2 Hondo OF,G -d...«. 4 MA 10 R Do e T 12— vllllclJ\ ia...lll.w;a:“.m,
~u Y X ; .".—Gu.l ' m- o“ i RATHON onmmv !uﬁgiazoﬂlm“ﬂﬁv _Eqn;’ 78:3“: 1- ‘.ﬁ!’ .0-:.\ 3 Jn 5 .-cn: ”P
sssan lad \ i N.TM-
? *_a.o._qJ .._3. W R i m .n M1 HFL T ! .::. t .krn.mmu:
§ H 3 ” ‘} ] preesy
Vwm.ﬁa«. Ny e M ~dignBasntint” 1 Ao ot o8




