KAREN AUBREY
ATTORNEY AT LAW

ALSO ADMITTED IN ARIZONA 236 MONTEZUMA TELEPHONE (505) 982-4287
SANTA FE, NEW MEXICO 87501 TELEFAX (505) 986-8349

March 7, 1994
HAND DELIVERED

William J. LeMay MR 8 joon
Director, New Mexico Qil Corservation Division
310 OId Santa Fe Trail, Second Floor

Santa Fe, New Mexico 87501 e
Re: Application of Samedan Oil Corporation for Redesignation of the Cline-
Tubb Pool as the Cline-Tubb Associated Pool, Expansion of Pool Boundaries
for Special Pool Rules and Regulations, for Approval of Two Non-Standard
Gas Proration Units, and Approval of Two Unorthodox Gas Well Locations,
Lea County, New Mexico

Dear Mr. LeMay:

On behalf of Samedan Qil Corporation, | enclose the above referenced
application which | request be set for hearing on the Examiner's Docket on March 31,
1994,

By copy of this letter and application, sent by Certified Mail, Return Receipt
Requested, we are notifying all interested parties of their right to appear at the hearing
and participate in this case, including the right to present evidence either in support of
or in opposition to the application, and further that failure to appear at the hearing may
preclude them from any involvement in this case at a later date.

Pursuant to the Division's Memorandum 2-90, all parties are informed that if
they intend to appear in this case, they are requested to file a Pre-Hearing Statement
with the Division not later than 4:00 p.m. on March 25, 1994, and to send a copy to
the undersigned.

incerely,

Karen Aubrey

KA/mm
enclosure
xc: By Certified Mail: All Parties listed in Paragraph 22 of the Application

LTR0307.593



STELBAR ProDUCTION COMPANY

A DIVISION OF STELBAR OIL CORPORATION, INC,

I55 NORTH MARKET, SUITE 500

WICHITA, KANSAS 67202

(316) 264-8378

March 24, 1994

VIA - Airborne Express

William J. LeMay, Director

New Mexico Oil Conservation Division
310 Old Santa Fe Trail, Second Floor
Santa Fe, NM 87501

RE: Application of Samedan Oil Corporation for Redesignation of the
Cline-Tubb Pool as the Cline-Tubb Associated Pool, Expansion of Pool
Boundaries for Special Pool Rules and Regulations, Two Non-Standard
Gas Proration Units, and Approval of Two Unorthodox Gas Well
Locations.

Lea County, New Mexico

Dear Mr. LeMay:

This letter is in response to the above mentioned application dated
March 7, 1994 and pursuant to the Division's Memorandum 2-90 as it
relates to the filing of a Pre-Hearing Statement.

Stelbar Production Company, a working interest owner in wells within
the proposed boundaries of the Cline-Tubb Associated Pool is in general
agreement with the application to the above mentioned requests. However,
Stelbar requests that any approval of non-standard proration units
provide for a production allowable proportionately reduced to the amount of
acreage dedicated to the well.

The Operator of our wells has undertaken a study of the wells located
within the proposed area and finds that each individual well is different in
production capacities and Gas-0Oil Ratio. We, therefore, propose that
approval for this application be based on determination of Gas-0il Ratio
tests to classify each well individually completed as a 40-acre proration oil
well or 160 acre proration gas well. If the ruling will not allow a 30,000:1
GOR on oil wells, we also suggest that a 40-acre standard oil well
proration unit have a minimum GOR of 6000:1, to eliminate additional
hearings.

Stelbar further requests that we be noticed as a party of record, and
advise of our intention to be represented at the hearing.

Sincerely,

STELBAR PROD TION COMPANY

Brian T. Gaudreau
Acquisitions Manager

BTG/ glk-2

cc: Kelton Operating Corporation
Samedan Qil Corporation



== Kelton Operating Corporation =

PostOfficeBox276 = -~~~ . Office : 915-623-6535
Andrews, Texas 79714 s ik Mobile: 915-523-1178

March 24, 1994

VIA FACSIMILE 505-827-5741/HARD COPY U.S. MAIL

William J. LeMay, Director
New Mexico 0il Conservation Division
310 0ld Ssanta Fe Trail, Second Floor
Santa Fe, New Mexico 87501

Re: BApplication of Samedan 0il Corporation for Redesignation
of the Cline-Tubb Pool as the Cline-Tubb Associated Pool,
Expansion of Pool Boundaries for Special Pool Rules and
Regulations, Two Non-Standard Gas Proration Units, and
Approval of Two Unorthodox Gas Well Locations

Lea County, New Mexico

Dear Mr. LeMay:

This letter is in response to the above mentioned application

received by vyour office March 8, 1994. Kelton Operating
Corporation (herein "Kelton") is in agreement with the application
to the above mentioned requests. However, Kelton requests that

upon approval of the non-standard proration units that the
production allowable be proportionately reduced to the amount of
acreage dedicated to the well.

Kelton's research of the wells, that were previously producing
from the Tubb formation, located within the proposed area finds
that each individual well is different in production capacities and
Gas-0il Ratio. Based on production history from the Kelton
Lineberry #2 the GOR has been at 6000 to 7000:1, Kelton regquests
to be included in this application that in the event a well is
classified as an 0il well, on a 40 acre standard oil well proration
unit having a GCOR of 2C00:1, that the GCR be increased to have a
minimum GOR of 6000:1 to eliminate the need for additional
hearings. 1In our telephone conversations with Samedan, they have
no objection to this proposal. Therefore, Kelton is submitting
their approval for Samedan's application based on determination of
Gas-0il Ratio tests to classify each well individually completed
as a 40 acre proration o0il well or 160 acre proration gas well as
per the Associated Pool Rules.



Kelton requests that we be noticed as a party of record, and
furthermore, Kelton will attend the hearing.

Sincerely,

KELTON OPERATING CORPORATION

C:::j?‘j::::;ZE:y < —

C. Dale Kelton
President
CDK/clw
CC: Samedan 0il Corporation
Chuza Operating
Karen Aubrey



Dl Ll =TT A A d dA e TR e A PR T A LWL L T A 1o

KEIL.TON OFPERNA'L.LDMNG CORPORATION
FORT OFFICE BOX 276
ANDRIEWS , TEIX®RS oD 314 -02T7T&
win==224— S 4008

BAMD Mavah IE, 15U4

TRANSMITTING FROM FAX NO : (915) 524-6502

FROM r nale Kaltnn
TO: William J. LeMay
COMPANY : New Mexlco 01l Consorvation Division

TRANSMITTING TO FAX NO: 505-827-5741

a]'I‘RM“SMISSI'I)I'I OF _3  PAGES INCLUDING COVER BHEET

PLEASE ADVISE IMMEDIATELY CF ANY TRANSMISSION FAULTS:
(915) 524-6400

MESSAGE INSTRUCTIONS TO ADDRESSEE:

Dear Mr. LeMay :

rlease accept this ftacsimile in response to the applicatioun
filed by Bamedan 0il Corporation to be heard on March 31, 1994,

Sincerely,

ST

C. Daie Kelton

ol



B3/ 2oid99  1bliil 412024b0BL KELIUN UFERAT ING GURF reae YWz

== Kelton Operating Corporation =
Oifica * 3165238538

?ﬁQmﬁzzggu Mobile; 915-523-1178

March 24, 1934

vis racyIMILE 3063 827-3741/HARD COPY U.9. MAIL =3 _
Cewas. /0950

William J. LeMay, Director
New Mexico 0il Conservation Division
310 0ld Santa Fe Trail, Second Floor
Santa Fe, New Mexico 87501

Re: Application of Samedan 0il Corporatlion for Redesignation
of the Cline-Tubb Pool as the Cline-Tubb Associated Pool,
Expansion af Pool Boundaries for Special Pool Rules and
Requlations, Two Non-Standard Gas Proration Units, and
Approval of Two Unorthodox Gas Well Locaticng
Laea County, New Mexico

Dear Mr. LeMay:

This letter is in response to the above mentlioned application

received by your office March 8, 1994. Kelton Operating
Corporation (herein "Kclton") is in agreement with the application
to the above mentioned requosts. However, Kelton requasts that

upon approval of the non-standard proratien units that +the
production allowable be proporiionately reduced to the amount of
acreage dedicaled Lo Lhe well.

KeliLon's roswvarch of Lhe wells, that were previously producing
from the Tubb formatlon, localed wilhin Lhe proposed area finds
that each individual well is different in producLlon capacities and
Gas-0il Ratio, Based on production history from the Kelton
Lineperry #2 the GOR has been at 6000 to 7000:1, Kelton reguests
to be included in this application that in the event a well is
classi{fied as an o1l well, on a 40 acre standard oil well proration
unit having a GOR of 2000:1, that the GOR be iancreased to have a
minimum GOR of G000:1 to eliminate the nued fur addllluaud
haaringa. In sup talaphana asnvarasatisns with gamedan, thoy have
no objection to this propoesal. Therefore, Kelton 1s submlitting
thoir approval faw Camodan'o application basad an datorminatinn nf
Gas 0i]1 Ratio testx to claszify sach wall individually completad

@ @ 0 aveu paveawdun will wull wve 100 auwic pmiviablvia yae welld =s
par the Assnriatad Pnnl Rnlas.
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Kelton reguests Lhat we be noticed as a party of racord, and
furthermore, Kelton will attend the hearing.

Sincerely,

KELTON OPERALING CORPORATION
e ———

. e

C. Dale Kelton
Presfident
CDK/clw
cC: Samedan 0il Corporation
Chuza Operating
Karsn Aubrey



CHUZA OPERATING

P. O. Box 51010
MIDLAND, TEXAS 79710

OFfFICE PHONE: V / Fax PHONE:
(915) 686-8985 ) 1 e ! (915) 683-3654

Dear Mr. LeMav:

This ietter is ir respornse ta The above mentiomed anplicaticn
received v vour office March &, 1334, Chiuza Operating
thereir "Chuze'?! ic in acreemernt with the anplication te the ahove
mentionec requssis. However, Chuza regussis that upow aoporaval of
the rom—standard ororaticorn uanite theat the procucticorn: aliowaslie be
oroportionately reduced toa the amocunt of acre2age dedisated toa the

WETRe nrevicasliv oavocusing Yo
The DT IRSn ; : A E-

oronuct 10
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individually campleted as a 40 acre ororation cil well
proration gas well as per

ar 160 acre
the Asscciated Pool Rules.
Chuza reguests that we be rnoticed as a party of record, and
furthermore, Chuza will attend the hearing.
Sincerely,

Chuza Operating

VQWH Iw/A




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

APPLICATION OF Samedan Oil Corporation for
Redesignation of the Cline-Tubb Pool as the
Cline-Tubb Associated Pool, Expansion of Pool
Boundaries, for Special Pool Rules and
Regulations, for Approval of Two Non-Standard
Gas Proration Units, and Approval of Two
Unorthodox Gas Well Locations, Lea County,
New Mexico.

.\\
3 !-,

CASE NO. 10950 //f 2 ! -

7 |

MAR 2 5 1994

PRE-HEARING STATEMENT

This pre-hearing statement is submitted by Samedan Oil Corporation as

required by the Oil Conservation Division.

APPEARANCE OF PARTIES

APPLICANT ATTORNEY

Samedan Qil Corporation Karen Aubrey
LAW OFFICE OF KAREN AUBREY
236 Montezuma Avenue
Santa Fe, NM 87501
(505) 982-4287 Fax(505) 986-8349



Pre-Hearing Statement
Case No. 10950
Page 2

OPPOSITION OR OTHER PARTY ATTORNEY

see opposition filing

STATEMENT OF CASE

APPLICANT Applicant seeks the reclassification of the Cline-Tubb Pool as an
"associated Pool" and to adopt the "General Rules and Regulations for Associated
Pools in Southeast New Mexico", as promulgated by Division Order No. R-5353, as
amended, as the governing procedures for said pool and to include provisions for 40-
acre oil and 160-acre gas spacing and proration units. Applicant further requests to
extend the horizontal limits of said pool to include the SW/4 of Section 1 and the W/2
of Section 12, both in Township 23 South, Range 37 East. If said pool is reclassified
and placed under the "associated pool rules" then the applicant further requests
approval for two non-standard 80-acre gas spacing and proration units, being the E/2
NW/4 and the E/2 SW/4 of said Section 12. Further approval for two gas well
locations, both considered to be unorthodox, will also be sought: (1) the Sarah "B"
Well No. 2 located 2310 feet from the South line and 1653 feet from the West line
(Unit K) of said Section 12; and, (2) the Branex Federal Well No. 1 to be drilled 2310
feet from the South Line and 660 feet from the West line (Unit L) of said Section 12.
Finally, the applicant requests that any order issued in this matter be applied
retroactively to the date of first production from said Sarah "B" Well No. 2. This area
is approximately 8 miles south by east of Eunice, New Mexico.

Opposition or Other Party

see opposition filing



Pre-Hearing Statement
Case No. 10950

Page 3
PROPOSED EVIDENCE

APPLICANT

WITNESSES EST. TIME EXHIBITS
Dave Smith 1/2 Hr. Area Map

Notification Information
Joe D. Ramey 1/2 Hr. Production Data
Logs

OPPOSITION

WITNESSES EST. TIME EXHIBITS

SEE OPPOSITION FILING

PROCEDURAL MATTERS

None applicable at this time.

LAW OFFICES OF KAREN AUBREY

236 Montezuma Avenue
Santa Fe, NM 87501
(505)982-4287 FAX (505)986-8349



Samedan Oil Corporation
Case No. 10950
NM Oil Conservation Commission
Exhibit No. 2
STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION
FOR THE PURPOSE OF CONSIDERING:

CASE NO. 10950

The Appilication of Samedan Qil Corporation for

Redesignation of the Cline-Tubb Pool as the

Cline-Tubb Associated Pool, Expansion of Pool

Boundaries, for Special Pool Rules and APR |
Regulations, for Approval of Two Non-Standard 11994
Gas Proration Units, and Approval of Two Unorthodox

Gas Well Locations, Lea County, New Mexico.

CERTIFICATE OF MAILING
AND
COMPLIANCE WITH ORDER R-8054

David Smith, Landman and authorized representative of Samedan Oil
Corporation, states that he has personally searched the title records for the applicable
portions of the lands shown on Exhibit 1, attached hereto, for the purpose of
determining those parties entitled to Notice of the Application filed in the above
captioned case, and that the notice provisions of Division Rule 1207 (Order R-8054)
have been complied with; that Applicant has caused to be conducted a good faith
diligent effort to find the correct addresses of all interested parties entitled to receive
notice; that on the 7th day of March 1994, | caused to be mailed by certified mail
return-receipt requested, notice of this hearing and a copy of the application for the
above referenced case along with the cover letter, at least twenty days prior to the
hearing set for March 31, 1994, to the parties shown in the application as evidenced
by the copies of return receipt cards attached as Exhibit 2, and that pursuant to
Division Rule 1207, notice has been given at the correct addresses provided by such
rule.

.\‘”“»”““‘ /
Al N ’l,' -
K -( oo s, i
-

RSt David Smith

I
[

£ o BUBSCRIBED AND SWORN ore,mg this _z_ day of March, 1994.
Y ST \’J‘

’ 1-,';1}_:...”-*.‘ A b@otaryﬁubli\é J

o Ny-€8mmission Expires:
po/ (6, (997




T23S - R37E

Section

Section

T22S - R37E

Section

Section

T22S - R38E

Section

T23S - R37E

Section

Section 10:

Section 12:

T23S - R38E

Section

OPERATORS OF WELLS WITHIN EXPANDED AREA

11:

12:

35:

36:

31:

2:

6:

(Samedan Qil Corporation Excluded)

Kelton Operating Company

Linebery #1 NE/4 SE/4
Linebery #2 NE/4 SE/4
Flat C Sharp #1 SE/4 NE/4

Chuza Operating
Gambi #1 SW/4 NwW/4

OPERATORS OF WELLS WITHIN ONE MILE

None

Highland Resources
#2 State BD 36
SE/4 SE/4

Texaco Exploration & Production,
#4 A. H. Blinebry Fed. NCT 4
SW/4 Sw/4

Seely 0il Co.
#1 Gulf State
NW/4 NW/4

Texaco Exploration & Production,
Skelly Penrose A Unit #41
NE/4 NE/4

Texaco Exploration & Production,
Skelly Penrose A Unit #51
SW/4 NE/4

Texaco Exploration & Production,
Skelly Penrose A Unit #54
SE/4 NE/4

Chuza Operating
~Phillips - Federal #1
NW/4 SE/4

Chevron U.S.A., Inc.
#2 H.V. Pike
NE/4 NW/4

EXHIBIT 1

Inc.

Inc.

Inc.

Inc.



SENDER:

e Complete items ? and/or 2 for additional services.

« Complete items 3, and 4a & b.

o Print your namse and address on the raverse of this form so that we can
return this card to you.

« Attach this form to the front of the mailpiece,
does not permit.

« Write ‘‘Return Receipt Requested’’ on the mailpiece below the article number,
o The Return Receipt Fee will provide you the signature of the person delivered

or on the back if space

| also wish to receive the
following services (for an extra
fee):

1. [J Addressee’s Address

2. O Restricted Delivery
Consult postmaster for fee.

to and the date of delivery.
3. Article Addressed to: 4D

Article Number

670 B8\4

3B

Kelton Operating Corporation
P.O.Box 276
Andrews, TX 79714

4b. Service Type

g}egistered O insured
Certified g?o
f eturn Receipt for
L3 Express N/“a“ Merchandise

T T e

5. Signature (Addressee)

ignature (Agent)

r_/

PS Form , November 19

8. Addressee’s Address
and fee is paid}

nly if requested

: ] N
80 «US GPO: 1991287088 . - DOMESTIC RETURN RECEIPT

SENDER:
¢ Complete items 1 and/or 2 for additional services.
* Complete items 3, and 4a & b.

* Print your name and address on the reverse of this form s
/ o th:
return this card to you. fhat we can

* Attach this form to the front of the mailpiece, or on the back if space
does not permit.

* Write ‘‘Return Receipt Requestad’’ on the mailpiece below the article number,
¢ The Return Recaipt Fee will provide you the signature of the person dalivere

| also wish to receive the
following services (for an extra
fee):

1. [0 Addressee’s Address

2. [J Restricted Delivery

to and the date of delivery.

Consult postmaster for fee.

R _Artinia Addroccad tn:

Chuza Cperating
P.0. Box 51010
Midland, Texas 79710-1010

-

4a~Article Number

4b. Service Type
3 Registered

B/Cenified

O Express Mail Z/'F\*Aetum Receipt for

O insured
O cop

erchandise

i 7. Date

of Delivery

MR1os

5. Sign ‘Fe (Addressee)

, [

; ! RSy A
6. Signature (Agent)

8. Addressee’s Address (Only if requested
and fee is paid)

PS Form 3811, November 1890 +u.s.aro: 1991287086 DOMESTIC RETURN RECEIPT

EXHIBIT 2

Pg. 1



SENDER:

s Complete items 1 and/or 2 for additional services.
s Complete items 3, and 48 & b.

¢ Print your name and address on the reverse of this form so that we can
return this card to you.

+ Attach this form to the front of the mailpiece, or on the back if space
does not permit.

* Write ‘‘Return Receipt Requested’’ on the mailpiece below the article number.,
s The Return Receipt Fea will provide you the signature of the person delivered

| also wish to receive the
following services (for an extra
fee):

1. [ Addressee’s Address

2. [ Restricted Delivery

Consuit postmaster for fee.

to and the date of delivery.
3. Article Addressed to: - apArtl

1O X(

Sesaly Gil Co.
815 W. 10th St
Ft. Worth, TX 76102-3528

4b. Service Type

cle Number (_( S7 L’/

aAD

S?B&tered O insured

ertified O co

O¢e as‘;i;' Mail @turn Receipt for
el Merchandijse

7. Date of Delivery

4 0 10

5. Signature (Addressee)

6. atur gent)

8.3Atdressee’s Address (Only if requested
and fee is paid)

PS Form 3811, November 1990 #U.S GPyew1—267-08& DOMESTIC RETURN RECEIPT

SENDER
e Complete items 1 nnd/or 2 for additional services.
¢ Complete items 3, and 4a & b, =z
* Print your name and address on the reverse of tms form so that \
return this card to you.

-can

® Attach this form to the front of the vgmlplece or on the back if space

does not permit.

* Write ‘‘Return Receipt Requested'’ on the mailpiece below the article number.
¢ The Return Receipt Fee will provide you the signature of the person delivered

to and the date of delivery.

| also wish to receive the
following services {for an extra
fee):

1. [0 Addressee’s Address

2. [ Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

5

Article Number

670 R 37—

Texaco U.SA. 4b. Service Type
P.O.Box 3109 O Registered [ insured
Certified

Midland, Texas 79702

] Express Mail

Jcop
eturn Receipt for

Merchandise

7. Date of Delivery

MAR 11 1994

5. Signature (Addressee)

5. sa;,fTu'e Agant)
O

8. Addressee’s Address {Only if requested
and fee is paid)

PS Form 3817, Novgmber 1980+ »U.8. GPO: 1991—287068 DOMESTIC RETURN RECEIPT

EXHIBIT 2
Pqg. 2



»

SENDER:
¢ Complete items 1 and/or 2 for addmonal services.
* Complete items 3, and 4a & b.

W Print your hame and address on the reverse of this form so that we can
return this card to you.
« Attach this form to the front of the mailpiece, or on the back if space
does not permit.
o Write ’'Return Receipt Requested’’ on the mailpiece below the article number.
e The Return Receipt Fee will provide you the signature of the person delivered
to and the date of delivery.

3 Article Addressed to:

5. Signature {Addressee)

1 also wish to receive the
following services (for an extra
fee):

1. O Addressee’s Address

2. [ Restricted Delivery
Consult postmaster for fee.

—

-

i.
A

f

C} Amcle Number

(4 I~

¥

j»V]

F)

Meridian Oll inc. {Southland Roy
P.O.Box 51810
Midland, TX 70710

\‘\‘:

4b. Servnce Type
B Registered

& Certified
(] Express Mail

O insured

O ¢ep
eturn Receipt for

Merchandise

7. Date

i W

of Delivery

6. S}iﬂture (AgenW

8. Addressee’s Address
’ and fee is paid)

W if !e@em

PSForm 381 T, November 1990 #U.S. GPO: 1891—287-066 DOMEST]C RETURN RECEIPT

SENDER:

* Complete items 1 and/or 2 for additional services.
*« Complete items 3, and 4a & b.

* Print your name and address on the reverse of this form so that we can
return this card to you.

¢ Attach this fform to the front of the mailpiece, or on the back if space
does not permit.

® Write *’Return Receipt Requested’’ on the mailpiece below the article number.,
* The Return Receipt Feeé will provide you the signature of the person delivered

| also wish to receive the
following services {for an extra
fee):

1. [0 Addressee’s Address

2. [ Restricted Delivery

»

Consult postmaster for fee.

to and the date of delivery.
3. Article Addressed to: 4aPA

rticle Number

6T Z(Y 334

Chevroin USA, Inc.

4b. Service Type

P.O. Box 1150 Registered O tnsured
Midland, TX 70702 [J certified O cop
[ express Mail ] Return Receipt for
Merchandise
7. Date of Delivery

MAR 1 8 1994

5. Signature (Addressee)

8. Addressee’s Address (Only if requested
and fee is paid)

EXHIBIT 2
Py. 3
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SENDER:

* Complete items 1 and/or 2 for additional services.
e Complete items 3, and 4a & b.

* Print your name and address on the reverse of this form so that we can

return this card to you.

e Attach this form to the front of the mailpiece, or on the back if space

does not permit.

* Write ‘‘Retum Receipt Requested’’ on the mailpiece below the article number.
¢ The Return Receipt Fee will provide you the signature of the person delivered

to and tha date of delivery.

| also wish to receive the
following services (for an extra
fee):

1. [0 Addressee’s Address

2. [J Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Highland Productionn Company

810 N. Dixie - Suite 202
Odessa, TX 79767

PEIEB14 337

4b. Service Type
] Registered {3 insured

Certified Oc
(] Express Mait eturn Receipt for

Merchandise

7. Date of %lvery/ _/S/

5. Signature (Addressee)

6. S{gna re (}\gent)

8. Addressee's Address {Only if requested
and fee is paid)

38T1 November 1990 *U.5. GPO: 1991—287066  DOMESTIC RETURN RECEIPT

EXHIBIT 2
Pg.a



KAREN AUBREY

ATTORNEY AT LAW

TELEPHONE (505) 982-4287

O ADMITTED IN ARIZONA 236 MONTEZUMA
s TELEFAX (BO5G) 986-8349

SANTA FE, NEW MEXICO 873501

April 8, 1994
HAND DELIVERED

Michael Stogner

Hearing Exa?miner APR || 1994
New Mexico Oil Conservation Division

310 Old Santa Fe Trail, Second Floor

Santa Fe, NM 87501

Re: Samedan Qil Corporation
Case No. 10950

Dear Mr. Stogner:

i enciose a Propesed Order on behali of Samedan Qil Corporation for your use
in rendering a decision in the above captioned case. | also enclose a copy of
Samedan Exhibit No. 2 which contains the original U.S. Post Office return receipt
cards.

Please call if you have any questions or comments.

Singerely,

" Karen Aubrey

KA/mm

enclosures as stated

floppy diskette containing Order
xc: Dave Smith, Samedan Oil Corporation with copy of proposed order

Joe D. Ramey with copy of proposed order
LTR0408.593




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CASE NO. 10950

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF ORDER NO. R-
R-5353

CONSIDERING:

THE APPLICATION OF SAMEDAN OIL CORPORATION

FOR REDESIGNATION OF THE CLINE-TUBB POOL

AS THE CLINE-TUBB ASSOCIATED POOL, EXPANSION

OF POOL BOUNDARIES, FOR SPECIAL POOL RULES APR 11 1994
AND REGULATIONS, FOR APPROVAL OF TWO NON-

STANDARD GAS PRORATION UNITS, AND APPROVAL

OF TWO UNORTHODOX GAS WELL LOCATIONS, LEA

COUNTY, NEW MEXICO.

PROPOSED ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on March 31,
1994, at Santa Fe, New Mexico, before Examiner Michael Stogner.

NOW, on this __ day of , 1994, the Division Director,
having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS THAT:

(1) Due public notice having been given as required by law,
the Division has jurisdiction of this cause and the subject
matter thereof.

(2) The applicant, Samedan 0il Corporation, is the operator
of wells in the presently designated Cline-Tubb Pool. The
boundaries of the Cline-Tubb Pool were expanded by Order R-10091,
dated March 28, 1994, to include the acreage covered by Samedan
Oil Corporation’s request for expansion of pool boundaries filed
in this case. Administrative notice is taken of Order R-10091.

(3) Applicant is the operator of four wells completed in
the Cline-Tubb Pool and is presently drilling a fifth well:

NAME LOCATION PRODUCING LOCATION
Sarah B No. 1 SE/4SE/4 Sec. 11 oil standard
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NAME LOCATION PRODUCING LOCATION
Sarah B No. 2 NE/4SW/4 Sec. 12 gas unorthodox
Sarah B No. 3 SW/4SW/4 Sec. 1 oil standard
Sharp No. 1 SE/4NW/4 Sec. 12 gas standard
Branex Fed No. 1 NW/4SW/4 Sec. 12 *drilling *unorthodox

if gas

(4) The Kelton Operating Lineberry No. 2 well, located in
the NW/4SE/4 of Section 11 was the initial well in the Cline-
Tubb Pool. The Kelton Operating Lineberry No. 2, presently shut-
in, was an oil well, formerly producing from a perforated
interval in the Cline-Tubb from 5995-6179 feet.

(5) The evidence shows that the Sarah B No. 2 is a gas well
with a producing GOR of 92,818:1. The evidence further shows that
the Lineberry No. 2 well is 11 feet structurally higher than the
Sarah B No. 2 well.

(6) The Sharp #1 has tested at a GOR of 22,167. The
evidence shows that the Sharp #1 will probably become a gas well
once it has been produced. The evidence further shows that the
Lineberry No. 2 well is 12 feet structurally higher than the
Sharp #1 well.

(7) The evidence shows that dry holes in Section 6, 13, and
2 appear to isolate the Cline-Tubb Associated Pool from the main
Tubb Pool to the North and East. There is no evidence that a gas
cap is present.

(8) The evidence shows that wells which produced or are
producing from the Cline-Tubb are located on a distinct
geological structure isolated from any other structures in the
immediate area.

(9) The evidence shows that the producing intervals of the
Sarah B No. 1, 2, 3, the Sharp No. 1 and the Kelton Operating
Lineberry No. 2 wells all correlate as producing or having
produced from the Cline-Tubb Associated Pool.

(10) No operator of wells within the proposed pool
boundaries or unleased mineral owners appeared at the hearing to
present evidence and testimony or to oppose this application.

(11) Applicant cannot predict whether any well drilled will
be a gas well or an oil well, and, therefore, requests that a
well drilled at a standard oil well location be deemed drilled at
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a standard location in the event that the well is completed or
becomes a gas well.

(12) Applicant requests that a non-standard proration unit
consisting of the E/2SW/4 of Section 12, T23S R37E be approved
and dedicated to the Sarah B No. 2 Well.

(13) Applicant requests that a non-standard proration unit
consisting of the W/2SW/4 of Section 12, T23S R37E be approved
and dedicated to the Branex Federal No. 1 Well, in the event said
well is completed as a gas well.

(14) Applicant requests that non-standard proration unit
consisting of the E/2NW/4 Section 12, T23S R37E be approved and
dedicated to the Sharp No. 1 Well.

IT IS THEREFORE ORDERED THAT:

(1) Effective September 1, 1993 the Cline-Tubb Pool in Lea
County, New Mexico is hereby reclassified as an associated pool
and redesignated the Cline-Tubb Associated Pool.

(2) The Cline-Tubb Associated Pool shall be governed by the
General Rules and Requlations for the Associated 0il and Gas
Pools of Northwest and Southeast New Mexico, as promulgated by
Order R-5353, as amended insofar as said General Rules and
Regulations are not inconsistent with the Special Rules and
Requlations for the subject pool as hereinafter set forth, in
which event the Special Rules shall apply:

SPECIAL RULES AND REGULATIONS
FOR THE
CLINE-TUBB ASSOCIATED POOL

Rule __ A standard oil proration unit shall be 40 acres.
A standard gas proration unit shall be 160 acres.

Rule _ A well drilled at a standard oil well location
which produces at a gas-oil ratio of more than
30,000:1 shall be deemed to be drilled at a
standard location.

(3) The Cline-Tubb Associated Pool is a separate and
distinct pool.
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IT IS FURTHER ORDERED:

(4) The location of all wells presently drilling to or
completed in the Cline~Tubb Associated Pool, or in the Tubb
formation within one mile thereof are hereby approved; the
operator of any well having an unorthodox location shall notify
the Artesia District Office of the Division in writing of the
name and location of the well within 30 days from the date of
this order.

(5) Pursuant to Paragraph A of Section 70-2-18 N.M.S.A.
(1978 Comp.), existing o0il wells and gas wells in the Cline-Tubb
Associated Pool shall have dedicated thereto 40 and 160 acres,
respectively, in accordance with the foregoing pool rules; or,
pursuant to Paragraph C of said Section 70-2-18, existing wells
may have non-standard spacing or proration units established by
the Division and dedicated thereto.

Failure to file new Forms C-102 with the Commission
dedicating the appropriate acreage to a well or to obtain a non-
standard unit approved by the Commission within 60 days from the
date of this order shall subject the well to cancellation of
allowable. Until said Form C-102 has been filed or until a non-
standard unit has been approved, and subject to said 60-day
limitation, each well presently drilling to or completed in the
Cline-Tubb Associated Pool or in the Tubb formation within one
mile thereof shall receive no more than a 40 acre allowable.

(6) A non-standard gas proration unit consisting of the
E/2SW/4 of Section 12, T23S R37E, Lea County, New Mexico,
dedicated to the Sarah B No. 2 Well is hereby approved.

(7) A non-standard gas proration unit consisting of the
E/2NW/4 of Section 12, T23S R37E, Lea County, New Mexico,
dedicated to the Sharp No. 1 Well is hereby approved.

(8) In the event that the Branex Federal No. 1 Well located
in the NW/4SW/4 of Section 12, T23S R37E, Lea County, New Mexico
is completed as a gas well, a non-standard gas proration unit
consisting of the W/2SW/4 of Section 12, T23S R37E is hereby
approved.

(9) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary.
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DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION
WILLIAM J. LEMAY

Director

SEAL



