EXHIBIT 4

Case #10969
NMOCD Examiner Hearing
May 12, 1994
Merrion Oil & Gas

BLUEBERRY BUCKLE #1 FRUITLAND COAL - 500 MCFD IP

PRODUCTION FORECAST AND ECONOMICS

Fconomw Data Well Type {(01.Gasi[ GAT] Fconomic (ndicators
Workmg Interest 100.00%2 Payout = 18 Years
Net Roverma Interest  70.0024 TUARQR = 214%
Production Tax- Ga 9.10% IRCI= 452 $5%
of 0.28%6 EROI= 5.52 $i%
Operating Cost 3.000 $tmo Interest vate = 2028
Gasbtu Value 980 btusct Ivestment = 2500 M3
Prod Price E scaiator 40% Ziye Project Risk Factor - ’
Op Cost B scalator 40% pervr Average 01 Price- 52179 /bl I Present Worth Prohle :
P84 cost 15 M$ saverage Gas Price- $2.87 ‘mmbtu 2% Disc | Vahie M$
Constant Prices: NQ (yestno} 11768
Beq 0l Price 1400 $bl 1 8% 7307
Begq Gas Price 165 Shombha 3% R311
10%¢ 5476
il Prodectron Gas Prodizctron 5 12% 4770 4
1'1-1-94 Reserves Oh | I 1-1-94 Reserves 1238773 mot (Y4 4168 :
1-1-94 Qo D00 bopd | 11194 Qq 500 rctd | 8% 365.0 ;
Qe 300 bopd : el 86 metd | 18% 320.1 i
Declne Fraction 0.080 perye | Decline fraction 0.080 per yr 120 28019 ;
Lite 29.00 years | Lite 22.00 years 35% 96.7 i
5026 50 ;
N e S BASPRODUCTION . o WO UPRIER .
i . Cam |} Bean : q \ Com 0 Gas i
| : Prod Qq Qg Prod Prod Prod Price rice i
L Tear | b jmetd  mnerd metd et met $/Bbi $hmbra |
111494
1 1994 00 0o 0o 0 G 500 4h #1171/ 1715391 1400 165
2 1995 o0 00 ] ] J 362 426 444 161906 337297 1456 172
B 199 a8 10 na i) 3 426 93 N9 149458 486755 1514 178
4 1997 48 g0 aga a 4 393 363 278 1374967 B24,723 1578 .86
5 1993 20 na 3.0 3 1383 335 149 127360 792082 1538 193
6 1393 00 00 40 i 3 3% 09 22 117568 869650  iP.03 201
? 2000 3.0 090 ik} n 2309 286 297 108529 978,179 7 209
3 2001 0.0 0o no 0 17 286 54 274 100,185 1078364 13.42 217
9 2002 0o 10 no 7 1 264 243 253 92482 1170846 1916 2.26
10 2003 ] 50 o] G243 B 234 85372 1356218 1993 B
i1 2004 3.0 a0 a0 3 ZEh 207 216 73808 133/ o7 244
2 2005 30 a6 20 1 o 207 17 199 72743 1407776 2155 LE4
13 =006 50 J.0 30 ] 4 191 i7? 184 57,156 1474932 ce.dl o504
i4 2007 00 00 0.0 ! I Vg 163 170 61993 1535924 2331 5
15 2008 00 no no i 1 163 151 157 57226 1594151 2424 86
16 2009 00 00 0o 1 g 151 139 145 52827 1646977 2521 297
7 2010 ali] nn h] 7 113 128 a 48765 1398743 B2 304
3 2011 10 00 10 1 N 128 118 23 45016 1740759 2727 121
‘9 2012 10 o 2 ] T 109 114 41555 i782314 I836 13
B 2013 U Lo 3. a 59 01 105 38360 1820674 2150 14
2 2014 no 00 pli} 3 I 1)1 93 a7 3411 1866084 3068 162
a2 2015 30 1.0 a0 L U =3 36 ] 2668 18080773 31.90 376
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BLUEBERRY BUCKLE #1 FRUITLAND COAL - 200 MCFD [P

PRODUCTION FORECAST AND ECONOMICS

Lconomec: Data Well Type (01, Gasi GAS] Lconomec Indicators
Warlang Interest 100.00% Payoqt= SREF Years
Net Reverme Inteces  70.00%2 DefROR= #$NUM!
Production Tax- s 3.10%¢ IROI= (0.29) $/$
ol 8.28%¢ EROI= 071 518
Operating Cost 3.000 $tno Inerestrate = 2028
Gas bt Valge 980 btudsct Investmernt = 2500 M3
Prod Price E scalator 40% %lve Project Risk Factor -
Op Cost Escalator 40% peryr Average Ol Poce-  $17.16 fbbl  Peesest Worth Peohle:
P8 A cost 15 M$ Average as Poce- $2.02 leinbtu | Sanse | Valoe M$
Constant Prices: NO iyesio) , 197.5) !
Beg 0l Price 1400 stbi 5% {1189) l
Beg Gas Price 165 Shrmbtua 8% (1253} !
1024 (1312) i
O Prodiction Gas Frodoction 2% {1380
1-1-94 Reserves 0 b i i 1-1-94 Reserves 234011 met 14%4 (1419
1-1-94 Qo 200 bopd i 1 1-194Qq 200 merd 1822 {146.7) :
Qe 0.00 bopd [Qel 86 mctd 109 (1512 |
Decime Fraction 0080 peryr | { Declne Fraction 0080 pervr 2028 (155.4) ]
Life 29.00 years ‘ Lite 1100 years ! 35% (e !
502 1943y !
S FE}e] L (EfERE ol g e PRIEES -
Begm Avg | End Avg Yeacly Cuam ol Gas \
i Qo Qo Prod Prod Qg Prod Prod Prod Price Peice }
Vear | bopd  bopd  bopd A metd  metd et met il $/Bbl Shrmbta |
1134
1 1994 00 ng g0 D 200 185 192 7M.156 70156 1400 185
2 1995 00 10 00 g J 185 i70 177 64762 134919 1456 172
3 1396 10 na 30 J 117 157 84 59783 194702 1514 178
4 1997 i} 0.0 04 J 0 187 145 151 55,187 249,889 1535 186
3 1998 ;o 0.0 0 ] 1 145 134 140 50,944 300,833 1638 193
B 1999 40 40 00 U 1 134 124 129 47027 347860 17.03 2.01
? 2000 an 3.0 0.0 | 124 114 119 43412 391272 17.71 209
3 2001 1o 0.0 0.0 J 7 14 105 110 40,074 431,346 1842 217
9 2002 an | 14 0 7 10h 97 01 36993 483N 1916 226
i 2003 40 10 a0 i T 10 94 24149 02437 1893 235
B 2004 10 0 50 J T 23 86 31523 8301l R 244
j YESTHMENT B Ammual Armual Discourted
Gross Net Reverme Reverme Airral Cum 20%% Anrmal Lum
i Ivest  Invest | Operatingf Of Gas Proftt Proft  Discount | Proft  Proft
Year | MS M M$ M$ M4 M$ M$ Factor J My
121794 2500 28500 (2500 (250.0} 1.00 (2500 {2500}
1 1994 380 0.0 722 k.2 1213.3) 0.83 302 (2198)
2 199 374 0o 593 319 {182.0) 369 21 {1977%
3 1996 3849 11] £6.5 276 {154.4) 158 160 (1818}
4 1997 05 00 639 234 {1310 043 113 (1709
5 1998 421 00 613 192 [111.8) 0.40 77 (1628)
5 1999 414 00 584 15.1 f36.7 133 0 (15e?
T 2000 455 10 565 110 857 128 ESENLY )|
5 2001 424 390 £43 69 {78.9) 323 8 {153
9 2002 493 30 B4 28 760 J1 a5 11625)
10 2003 512 0.0 500 (1.2} (77.3) n16 {02) (1527
11 2004 15 15.0 533 00 480 1203 (37.5) 313 271 (155.4)
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Discounted

Areaal Cum P14 Arrraal Cum
Protit Proft  Discoumt |  Profit Profit

Year M$ M$ Factor | M3$ M$

141194 2800 2500 2500 (250.0) 100 2500) (2500
1 1994 60 ng 1805 1445 11055} 083 1204 (1296)
2 1995 74 a0 1732 1353 303 089 943 {35.3)
3 199 3849 18 1663 1274 1577 458 737 384
4 1997 405 00 159.7 1192 2768 0.48 575 959
5 1998 2.1 .0 1533 1112 88.0 0.40 447 1406
5 1393 138 o4 472 1034 4314 233 46 175.2
7 2000 456 7.0 1413 8.7 £87.1 1.28 267 2019
g 2o 74 g0 13586 283 5754 323 205 2224
5 2002 493 0o 1302 310 756.4 219 157 2381
9 2003 512 10 1250 738 3302 1.16 119 2800
il 2004 533 00 1200 gE.7 3969 213 90 2548
12 2005 55.4 30 1162 598 958.7 111 67 2857
13 2006 576 0.0 11086 330 10097 109 70 2707
14 2007 539 08 106.2 463 10560 008 36 2743
15 2008 62.3 00 1020 398 10956 106 26 27639
& 2009 648 00 9719 331 11286 0.05 8 2787
172010 574 30 340 265 11552 3.05 12 219
18 2011 701 0.0 90.2 201 11753 .04 38 2808
19 012 724 0g 968 137 11890 103 34 28110
2 2013 ] 0.0 43.2 73 1,196.3 3.03 a2 aBle
21 2014 789 8.0 798 1.0 11992 202 g0 812
22 2015 15 B0 820 00 8.6 120.4) 11768 102 {04) 2809



