
BJSruKIS THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 5598 
Order No. R-5141 

APPLICATION OF SKELLY OIL COMPANY 
FOR A V7ATERFLOOD PROJECT, LEA 
COUNTY, NEW MEXICO. -

• ORDER OF THE COMMISSION 

BY THE COMMISSION: • • • 

This cause came on f o r hearing a t 9 a.m. on December 17, 
1975, a t Santa Fe, New Mexico, be f o r e Examiner Danie l S. N u t t e r . 

NOW, on t h i s 6th day o f January, 1976, the Commission, 
a quorum being present, having considered t h e testimony, the 
re c o r d , and the recommendations o f the Examiner, and being f u l l y 
advised i n the premises, 

' FINDS: 

(1) That due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the Commission has j u r i s d i c t i o n of t h i s cause and the subject 
matter t h e r e o f . 

(2) That the a p p l i c a n t , S k e l l y O i l Company, seeks a u t h o r i t y 
t o i n s t i t u t e a w a t e r f l o o d p r o j e c t on i t s Hughes-Federal Lease, 
L a n g l i e - M a t t i x Pool, by the i n j e c t i o n o f water i n t o t he Queen f o r ­
mation through i t s Hughes-Federal Well No. 1, l o c a t e d i n U n i t P, 
and i t s Hughes-Federal Well No. 3, t o be d r i l l e d i n U n i t N, both 
i n Section 17, Township 23 South, Range 37 East, NMPM, Lea County, 
New Mexico. 

(3) That the w e l l s i n the p r o j e c t area are i n an advanced 
s t a t e o f d e p l e t i o n and should p r o p e r l y be c l a s s i f i e d as " s t r i p p e r " 
w e l l s . 

(4) That the proposed w a t e r f l o o d p r o j e c t should r e s u l t i n 
the recovery o f otherwise unrecoverable o i l , thereby p r e v e n t i n g 
waste. 

(5) That the operator should take a l l steps necessary t o 
ensure t h a t the i n j e c t e d water e n t e r s o n l y the proposed i n j e c t i o n 
i n t e r v a l and i s not perm i t t e d t o escape t o o t h e r formations or 
onto the surface from i n j e c t i o n , p r o d u c t i o n , or plugged and 
abandoned w e l l s . 
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(6) That the s u b j e c t a p p l i c a t i o n should be approved and the 
p r o j e c t should be governed by the p r o v i s i o n s o f Rules 701, 702, 
and 7 03 o f the Commission Rules and Regulations. 

(7) That a p p l i c a n t f u r t h e r seeks an a d m i n i s t r a t i v e procedure 
whereby the p r o j e c t area could be changed and expanded and addi­
t i o n a l w e l l s a t standard and non-standard l o c a t i o n s put on i n j e c ­
t i o n and p r o d u c t i o n . 

IT IS THEREFORE ORDERED: 

(1) That the a p p l i c a n t , S k e l l y O i l Company, i s hereby author­
i z e d t o i n s t i t u t e a w a t e r f l o o d p r o j e c t on i t s Hughes-Federal Lease, 
L a n g l i e - M a t t i x Pool, by the i n j e c t i o n o f water through i t s Hughes 
Federal Wells Nos. 1 and. 3, l o c a t e d i n U n i t s P and N, r e s p e c t i v e l y , 
o f Section 17, Township 23 South, Range 37 East, NMPM, Lea County, 
New Mexico. 

(2) That i n j e c t i o n i n t o each o f s a i d w e l l s s h a l l be through 
i n t e r n a l l y coated t u b i n g , set i n a packer which s h a l l be loc a t e d 
as near as p r a c t i c a b l e t o the uppermost p e r f o r a t i o n ; t h a t the 
c a s i n g - t u b i n g annulus o f each i n j e c t i o n w e l l s h a l l be loaded w i t h 
an i n e r t f l u i d and equipped w i t h an approved pressure gauge o r 
a t t e n t i o n - a t t r a c t i n g leak d e t e c t i o n device. 

(3) That the operator s h a l l immediately n o t i f y the super- ^ 
v i s o r o f the Commission's Hobbs d i s t r i c t o f f i c e o f the f a i l u r e 
of the t u b i n g or packer i n any o f said i n j e c t i o n w e l l s , the 
leakage of water or o i l from around any producing w e l l , or the 
leakage o f water or o i l from any plugged and abandoned w e l l 
w i t h i n the p r o j e c t area and s h a l l take such t i m e l y steps as may 
be necessary or r e q u i r e d t o c o r r e c t such f a i l u r e o r leakage. 

(4) That the s u b j e c t w a t e r f l o o d p r o j e c t i s hereby designated 
the S k e l l y Hughes-Federal L a n g l i e - M a t t i x Waterflood P r o j e c t and 
s h a l l be governed by the p r o v i s i o n s o f Rules 7 01, 7 02, and 7 03 
o f the Commission Rules and Regulations. 

(5) That monthly progress r e p o r t s o f the w a t e r f l o o d p r o j e c t 
h e r e i n a u t h o r i z e d s h a l l be submitted t o the Commission i n accor­
dance w i t h Rules 7 04 and 1120 o f the Commission Rules and Regula- . 
t i o n s . 

(6) The S e c r e t a r y - D i r e c t o r o f the Commission i s hereby 
authorized t o approve such a d d i t i o n a l producing w e l l s and i n j e c ­
t i o n w e l l s a t orthodox and unorthodox l o c a t i o n s w i t h i n the bound­
a r i e s of the S k e l l y Hughes-Federal L a n g l i e - M a t t i x Waterflood 
P r o j e c t area as may be necessary t o complete an e f f i c i e n t pro­
d u c t i o n and i n j e c t i o n p a t t e r n , provided s a i d w e l l s are d r i l l e d 
no c l o s e r than 330 f e e t t o any lease l i n e nor c l o s e r than 10 f e e t 
t o any q u a r t e r - q u a r t e r s e c t i o n or s u b d i v i s i o n i n n e r boundary. 
To o b t a i n such approval, the p r o j e c t operator s h a l l f i l e proper 
a p p l i c a t i o n w i t h the Commission, which a p p l i c a t i o n , i f i t seeks 
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authorization to convert a d d i t i o n a l wells to i n j e c t i o n or t o d r i l l 
a d d i t i o n a l production or i n j e c t i o n wells s h a l l include the f o l l o w ­
ing: 

(a) A p l a t showing the l o c a t i o n of proposed w e l l , a l l 
wells w i t h i n the p r o j e c t area, and o f f s e t operators, 
l o c a t i n g wells which o f f s e t the p r o j e c t area. 

(b) A schematic drawing of any proposed i n j e c t i o n w e l l 
which f u l l y describes the casing, tubing, perforated 
i n t e r v a l , and depth. 

(c) A l e t t e r s t a t i n g t h a t a l l o f f s e t operators to the 
proposed w e l l have been furnished a complete copy 
of the a p p l i c a t i o n and the date of n o t i f i c a t i o n . 

The Secretary-Director may approve the proposed w e l l i f , 
w i t h i n 2 0 days a f t e r receiving the a p p l i c a t i o n , no objection to 
the proposal i s received. The Secretary-Director may grant 
immediate approval, provided waivers of objection are received 
from a l l o f f s e t operators. 

(7) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

S E A L 

j r / 


