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DOCKET: COMMISSION HEARING - THURSDAY - JUNE 18, 1987

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 9134: (Continued from May 21, 1987, Commission Hearing)

o
Y ,?S }\0 In the matter of the hearing called by the 0{1 Conservation Division on its own motion to consider the
1 amendment of Rule 1207(a)7 regarding notice to rovalty interest owners.

)

CASE 9068: (De Novo)

Application of Sage Energy Company for salt water disposal, Lea County, New Mexico.
E\‘“»" Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the West
. \DTres Papalotes-Pennsvlvanian Pool in the perforated interval from approximately 10,401 feet to 10,410
ng:u/ \\7 feet in its New Mexico State Well No. 1 located 560 feet from the North and East lines (Unit A) of
\

o Section 31, Township 14 South, Range 34 East,
?S Upon application of John Etcheverry, this case will be heard De Novo pursuant to the provisions of
’ Rule 1220.

CASE 9086: (De Yovo)

<" Application of Harvey E. Yates Company for compulsoryv pooling, Eddv County, New Mexico.

* ‘6}' Applicant, in the above-sctvled cause, seeks an order pooling all mineral interests from a depth of 3595
feet to 9500 feet underlving the ME/4 SW/4 and SE/4 NW/4 of Section 12, Township 18 South, Range 31
C\‘ East, forming two standard 40-acre oil spacing and proration units to be dedicated to wells to be

drilled at standard oil well locations thereon. Also to be considered will be the cost of drilling
and completing said wells and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the wells and a charge for risk
involved in drilling that well.

Upon application of Chevron, USA, this case will be heard De Novo pursuant to the provisions of Rule

1220.
{(/\ CASE 9148: (Continued from June 3, 1987, Examiner Hearing)
i
N Application of Texaco Producing Inc. for a drilling permit in the Potash-0il Area, Eddy County, New
\ Mexico. Applicant, in the above-styled cause, seeks authority to drill its proposed Forty-Niner
; Ridge Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North and East
_<\’ lines of Section 16, Township 23 South, Range 30 East, said location being within the boundaries of

the Potash-0il Area as defined by Division Order No. R-111-A, as amended, and having been objected
to by the owners of potash leases in the area.

f CASE 9158: Application of Texaco Producing Inc. for a drilling permit in the Potash-0il Area, fddy County, New
/ Mexico. Applicant, in the above-styled cause, seeks authority to drill its proposed Fortyv-Niner
Ridge Unit Well No. 3 to test the Delaware formation at a locatiom 2310 feet from the North line and
1980 feet from the West line of Section 16, Townchip 23 South, Range 30 East, (12 miles East of

% Loving, New Mexico) said location being within the boundaries of the Potash-0il Area as defined by
B Divisicn Order No. R-111-A, as amended, and having been objected to by the owners of potash leases
\\\ in the area.

EASE 9073: (De Novo) (Continued from Mav 21, 1987, Commiss’on Hearing)

Application of Mallon 01l Company for the reinstatement of o0il production allowables and an exception
\ to the provisions of Division Geuneral Rule 302 for certain wells located in the Cavilan-Mancos 0il

S . Pool, Pio Arriba Countv, Vew Menico. \pplicant, in the above-stvled cause, secks 1 order reinstating

k\i?the 51l allowables which should have been assigned to the fsllowing descrited wells, all in Township
25 North, Range 2 West, Gavilan-Mancos 0il Fnol, for the months of January, February, March, and
April, 1986. Applicant further seeks an ezemp-ion to the provisions of Division General Rule 502
which limit the period of time an operator is given to make up any overproduction cof oil and casing-
head gas:

Howard Federal "1" Well lYeo. 8 located in Unit H of Section 1;
Howard Federal "1" Well No. 11 located in Unit ¥ of Secticn 1;
Fisher Federal "2" Well No. 1 located in I'nit A of Section 2;
Ribevowids Federal "2'" Well Yo. 16 located in Unit P of Section 2; and,
Johnson Federal "12" Well No. 5 located in Unit E of Section 12,

Upon application of “allon 0il Company, this case will he heard De Youn pursuant < the provisions of
Rule 1220.
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CASE 9111:

(Continued from Mav 21, 1987, Commission Hearing)

Application of Benson-Montin-Greer Drilling Corporation for the amendment of Division Order No. R-A124,
Rio Arriba Countw, Mew Mexico. The Yew Mexlco 01l Conservation Division by Division Order No. R-3124,
dated Januarv 16, 1986, issued in Case 8745, authorized the applicant to conduct a long-term reservoir
pressure test in the Mancos formation using certain wells in Rio Arriba County and further authorized
the shut-in of certain wells and provided six months after completion of the test during which certain
accumulated underproduction can be made up. Applicant, in the above-styled cause, now seeks the
arendment of said Order No. R-8124 to provide for twelve months after completion of the reservoir
pressure test during which to make up the accumulated underproductiosn of certain wells resulting from
the test. Applicant further requests that all other provisions in said Order No. R-8124 remaln in

full force and effect.

(Continued from May 21, 1987, Commission Hearing)

Application of Benson-Montin-Greer Drilling Corporatiocn for the expansion of the BMG West Puerto
Chiquito-Mancos Pressure Maintenance Project Area, Rio Arriba County, New Mexico. Applicant, in the
above-stvled cause, seeks the expansion of the BMG West Puerto Chiquito-Mancos Pressure Maintenance
Project Area as promulgated by Division Order Yo. R-3401, as amended, to include certain lands in
Townships 24, 25, and 26 North, Range 1 West.
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19-27 and 20-37 are centativelv set Zor Jume 17 and Julv 1, 1987. Applications for hearing must be

Iiled at least 27 davs in advance of hearing date.

DOCKET: ZXAMINER HEARING - WEDNESDAY - JUNE 3, 1987

3:15 A.M. - QIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE 3UILDING, SANTA FE, NEW MEXICO

The following cases will bSe heard before David R. Caranach, Examiner, or Michael E. Stogner, aAlternate Examiner:

CASE 3878:

CASE 9139:

CASE 9140:

CASE 8190:

CASE 8352:

CASE 9126:

CASE 9141:

(Reopened)

In the matter of Case 8878 being reopened pursuant -to the provisions of Division Order No. R-8235,
which order amended Rule 101 of the Division Rules to provide for the acceptance of cash bonds as
well as surety bonds. Said rule will be reviewed to determine whether it is appropriate in meeting
the needs of industry.

Application of E1f Aquitaine Petroleum for a horizontal directional drilling pilot project and special
operating rules therefor, West Lindrith Gallup~Dakota 0il Pool, Rio Arriba County, Yew Mexico.
applicant, in the above-styled cause, seeks authority to initiate a horizontal directional drilling
pilot project in the W/2 of Section ‘14, Township 23 North, Range 3 West, West Lindrith Gallup-Dakota
0il Pool. From a well to be located on the surface 500 feet Irom the North line and 1500 feet from
the West line of Section 14, Township 23 North, Range 3 West, the applicant proposes to extend the
wellbore horizontally and dedicate both the WW/4 and SW/4 of said Section 14 in the West Lindrith
Gallup-Dakota 0il Pool to the well, either forming two standard l60-acre oil proration units or a
single unorthodox 320-acre oil proration unit in said pool. Applicant further seeks special rules
and provisions within the pilot project area including the designation of a prescribed area limiting
the horizontal extent of the wellbore and special allowable considerations.’

dpplication of Permian Corporation for an exceptiom to Division Order No. R~-3221, as amended, Eddy
County, Yew Mexico. Applicant, in the above-styled cause, seeks an exception to the provisions of
Division Order No. R-3221, as amended, to permit the disposal of water produced in conjunction with
the production of o0il and gas into a salt lake located in the NW/4 of Sectiom 2, Township 23 South,
Range 29 East.

(Reopened)

In the matter of Case 8190 being recpened pursuant to the provisions of Division Order No. R-7556,
which order established special rules and regulations for the Bravo Dome 640-Acre Area in Union,
Harding, and Quay Counties, including a provision for 640-acre spacing units. Interested parties may
appear and show cause why the Bravo Dome 640-Acre Area should not be developed on less than 640-

acre spacing and proration units.

(Reopened) -

In the matter of Case 8352 being reopened pursuant to the provisions of Division Order No. R-~7737,
which order established special rules and regulations for the West Bravo Dome Carbon Dioxide Gas Area
in Harding County, including a provision for 640-acre spacing units. Interested parties may appear
and show cause why the West Bravo Dome Carbon Dioxide Gas Area should not be developed on less than
640-acre spacing and proration units. )

(Continued from May 20, 1987, Examiner Hearing)

Applicarion of I & W, Inc. for salt water disposal, Eddy County, New Mexico. Applicant, in the above-~
stvled cause, seeks authority to dispose of produced salt water into the Undesignated Empire—~Wolfcamp
(abandoned) Pool in the perforated interval from approximately 7518 feet to 7832 feet and in the open-
hole interval from 7832 feet to 7961 feet in the Frostman 0il Corporation Walter Solt State Well Yo. 1
located 2240 feet from the South line and 400 feet from the West line (Unit L) of Section 5, Township
18 South, Range 28 East.

Applicacion of Marshall & Winston, Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order, pursuant to Division General Rule 1207.1.(ii),
pooling all mineral interests from the surface to the base of the Abo formation underlyinz Lot No.

13 (Unit M) of Irregular Section 6, Township 21 South, Range 38 East, forming a standard statewide
40-acre oil spacing and proration unit, to be dedicated to a well to be drilled at a standard location
3350 feet from the South line and 660 feet from the East line of said Section 6. Applicant further
seeks a 200 percent penalty to be assessed as a charge for the risk involved in the drilling of said
well, 53600.00 per month while drilling and $360.00 per month while producing to be fixed as
reasonable overhead charges, and cthat the applicant be named operator of said well and unit.

IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER ADVISEMENT.
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CASE 3142: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Strawn
formation underlying either the SW/4 NE/4 (Unit G) of Section 36, Township 16 South, Range 37 East,
to form a standard 40-acre oil spacing and proration unit within the formation, or che W/2 NE/4 of
said Section 36 to form an 80-acre oil spacing and proration unit for any and all formatioas and/or
pools within said vertical limits which are developed on 80-acre spacing, either umit to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the costs
incurred in the drilling and completion of the well and the allocation of the costs thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

CASE 9143: Application of Amerind 04l Co. for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location for a well
to be drilled 330 feet from the South line and 1980 feet from the West line (Unit N) of Section 33,

Township 16 South, Range 37 East, Shipp-Strawn Pool, the E/2 SW/4 of said Section 33 to be dedicated
to the well.

CASE 9130: (Continued from ﬁay 6, 1987, Examiner Hearing) (This case will be continued to July 29, 1987.)

Application of Apache Corporation for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be drilled
660 feet from the North and East lines of Section 27, Township 22 South, Range 34 East, to test the
Morrow formatiom, the N/2 of said Section 27 to be dedicated to the well.

CASE 9131: (Continued from May 6, 1987, Examiner Hearing) (This case will be continued to July 29, 1987.)

Application of Apache Corporation for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be drilled
1980 feet from the South line and 990 feet from the East line of Section 22, Township 22 South, Range
34 East, to test the Morrow formation, the S/2 of said Section 22 to be dedicated to the well.

CASE 9144: Application of Harvey E. Yates Company for revocation of Divisian Orders Yos. R-7240 and R~-8190 and
for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order
revoking the provisions of Division Order No. R=724Q relating to the compulsory pooling of che $/2 SE/4
of Section 8, Township 16 South, Range 37 East, and revoking Division Order No. R~8190 in its entirety.
Applicant now seeks to pool all mineral interests in the Northeast Lovington-Penmnsylvanian Pool under- .
lying the E/2 SE/4 of said Section 8, forming a standard 80-acre oil spacing and proratiom unit to be
dedicated to its existing East Lovington ''8" Well No. 2 located 1874 feet from the South line and 534
feet from the East line (Unit I) of said Section 8, and further pooling all mineral interests in the
Northeast Lovington-Penmnsylvanian Pool underlying the W/2 SE/4 of said Section 8, to be dedicated to
a well to be drilled at a standard location thereon. Also to be considered will be the costs incurred
in the drilling and completion of both wells #ud the allocation of the costs thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the wells and a
charge for risk involved in drilling said wells.

CASE 91Q07: (Continued from May 6, 1987, Examiner Hearing)

Application of Mesa Grande Regources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above=-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos and Undesignated Gavilan Greenmhorn-Granerws-Dakota 0il Pools underlying the E/2 of
Section 5, Township 25 North, Range 2 West, forming a standard 320-acre oil spacing and proration unit
in both pools to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
cthereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 8963: (Continued from May 6, 1987, Examiner Hearing) (Reopened)

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan~-
Mancos and Gavilan Greenhorn-Granercs-Dakota 0il Pools underlying the W/2 of Section 16, Township

25 North, Range 2 West, to be dedicated to a well to be drilled at a standard location thereon.

Also to be considered will be the cost of drilling and completing said well and the allocation of

the cost thereof as well as actual operating costs and charges for supervisiom, designation of appli-
cant as operator of the well and a charge for risk involved in drilling said well.

CASE 9129: (Continued from May 6, 1987, Examiner Hearing)

Application of Virginia P. Uhden, Helen Orbesen, and Carroll 0. Holmberg to void and vacate Division
Order Nos. R-7588 and R-~7588-A, San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order vacating Division Order Yos. R-7588 and R-7588-A, which orders promulgated Special
Rules and Regulations for the Cedar Hill-Fruitland Basal Coal Pool, including a provision for 320-
acre spacing and designated well locarionms.
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CASE 8863:

CASE 8864:

CASE 9074:

CASE_9145:

CASE 9146:

CASE 9132:

(Reopened)

In the matter of Case 8863 being reopened upon application of Alana 0il and Gas Corporation to vacate
or modify Division Order No. R-8210 entered in said Case 8863, Rioc Arriba County, New Mexico. Appli-
cant seeks to complete or recomplete the following wells which were ordered plugged pursuant to the
provisions of said Order No. R-8210:

Samantha Well No. 1 located 1380' FSL - 1202' FWL (Unit L),
Samantha Well Yo. 2 located 1985' FSL - 2290' FWL (Unit X),
Samantha Well No. 3 located 1105' FSL - 2490' FWL (Unit N),
all in Sectiom 26, Township 28 North, Range 1 East; and
Alana Well No. 1 located 511' FSL - 2144' FWL (Unit N) of
Section 11, Township 27 North, Range 1 West.

(Reopened)

In the matter of Case 8864 being reopened upon the application of Suntex Energy Corporation to vacate
or modify Division Order No. R~8223 entered in said Case 8864, Rioc Arriba County, New Mexico. Appli-
cant seeks to complete or recomplete the following wells which were ordered plugged pursuant to the
provisions of said Order No. R-8223:

Suntex Well No.
Suntex Well No.
Suntex Well Yo.
Suntex Well No.
Suntex Well No.
Suntex Well No.
all in Township

located 1824' FNL -~ 570' FWL (Unit E) of Section 26,
located 660" FSL - 365' FEL (Unit P) of Section 22,
located 1858' FNL - 1800' FWL (Unit F) of Section 14,
located 935' FNL - 1650' FWL (Unit C) of Section 23,
located 2004' FSL - 2310' FWL (Unit K) of Section 11, and
located 1980' FSL - 660" FWL (Unit L) of Section 23,
8 North, Range 1 East.

[« MUV, BN LR U 30 I ey

(Reopened)

In the matter of Case 9074 being reopened upon application of Suntex Energy Corporation to vacate or
modify Division Order No. R-8404 entered in said Case 9074, Rio Arriba County, New Mexico. Applicant
seeks to complete or recomplete the following wells formerly operated by Texas Rose Petroleum, Inc.
which were ordered plugged pursuant to the provisions of said Order No. R-8404:

Well No. 1 located 1824' FSL 1778' FEL (Unit J) of Section 14,

Well No. 2 located 618" FSL - 2418' FWL (Unit N) of Section 14,

Well No. 3 located 967' FSL - 2148' FWL (Unit Y) of Section 11,

Well No. 7 located 990' FSL - 2310' FEL (Unit 0) of Section 14, and
Well No. 8 located 2310' FS and WL (Unit K) of Section 14,

all on the El Poso Ranch Lease in Township 28 North, Range 1 East, as
projected into the unsurveyed Tierra Amarilla Land Grant.

Application of Marathon 0Oil Company for pool creation, special pool rules, and discovery allowable,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new oil pool
for Siluro-Devonian production comprising the S/2 SE/4 of Section 14, Township 16 South, Range 38
East, and the promulgation of temporary special rules therefor including a provision for 80-~acre
spacing units and designated well locations. Applicant further seeks the assigmment of a discovery
allowable as provided by Rule 509 of the General Rules.

Application of Marathon Oil Company for the amendment of Division Order No. R-8282, as amended, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order No.
R-8282, as amended, which order compulsorily pooled all mineral interests from the surface to the
base of the Siluro-Devonian formation underlying the SE/4 SE/4 of Section 14, Township 16 South,
Range 38 East. Applicant now seeks an amendment to said order to include a provision pooling all
mineral interests in the Siluro-Devonian formation underlying the S/2 SE/4 of said Section 14 to
form an 80-acre spacing unit in the event of the approval of its pending pool creation request in
Case No. 9145.

(Continued from May 6, 1987, Examiner Hearing)

Application of Marathon 0il Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Pennsylvanian formation underlying the N/2 of Section 17, Township 17 South,
Range 35 East, forming a 320-acre proration unit for all formations and/or pools developed on 320-
acre spacing, to be dedicated to a well to be drilled 1980 feet from the North and West lines of
said Section 17. Also to be considered will be the costs incurred in the drilling and completion
of the well and the allocation of the costs thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well.
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CASE 31+7: application of Phillips Petroleum Companv for a non-standard oil proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval of a 120-acre non-standard oil proration
unit comprising the ¥/2 NW/4 and SW/4 SW/4 of Section 2, Township 19 South, Range 32 East, Undesignated
East Lusk-Bone Spring Pool, to be dedicated to its State ""1-2" Well No. 1 located at a standard oil
well location 1980 feet from the North line and 660 feet from the West line (Unit E) of said Section 2.

'CASE 9148: Application of Texaco Producing Ine. for a drilling permit in the Potash-0il Area, Eddy County, Yew
Mexico. Applicant, in the above-stvled cause, seeks authority to drill its proposed Forty-Niner Ridge
Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North and East lines
of Section 16, Township 23 South, Range 30 East, said location being within the boundaries of the
Potash-0il Area as defined by Division Order No. R-111-A, as amended, and having been objected to by
the owners of potash leases in the area.

CASE 9149: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, assigning a discovery allowable, and extending certain pools in Chaves and Eddy Counties,
New Mexico:

(a) CREATE a new pool in Eddy County, New Mexico, classified as an o0il pool for Cisco production and
designated as the Bear Grass Draw-Cisco Pool. The discovery well is the Phillips Petroleum Company
Green B Well No. 12 located in Unit O of Section 18, Township 17 South, Range 29 East, NMPM. Said
pool would comprise: : )

TOWNSHIP 17 SOUTH, RANGE 29 FAST, NMPM
Section 18: S$E/4

(b) CREATE a new pool in Eddy County, New Mexico, classified as an 0il pool for Delaware production
and designated as the Cabin Lake-Delaware Pool. Further, assign approximately 28,125 barrels of
discovery allowable to the discovery well, the Phillips Petroleum Company James A Well No. 2 located
in Unit J of Section 2, Township.22 South, Range 30 East, NMPM. Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 30 EAST, NMPM
Section 2: SE/4

(¢) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn production and
designated as the Kaiser Ranch-Strawn Gas Pool. The discovery well is the Yates Petroleum Corporation
Compromise AEJ Federal Com Well No. 1 located in Unit H of Section 30, Township 18 South, Range 27
East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 30: E/2

(d) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Parkway-Delaware Pool. The discovery well is the Santa Fe Energy Operating
Partners, L.P. Parkway 36 State Well No. 1 located in Unit F of Section 36, Township 19 South, Range
29 East, ¥YMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 36: NW/4

(e) EXTEND the Atoka-San Andres Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 27: S/2 NE/4

(f£) EXTEND the East Carlsbad-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 2: W/2

(g) EXTEND the Grayburg Jackson-Queen-Grayburg-San Andres-Seven Rivers Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 1: SE/4

(h) EXTEND the Otis—~Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 24: E/2
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(i) EXTEND the West Pecos Slope-abo Gas Pool in Chaves Countv, New Mexico, to include therein:

TOWNSHIP 6 SOUTH, RANGE 23 EAST, NMPM
Section 6: S/2

(3) EXTEND the Shugart Yates—-Seven Rivers—Queen-Grayburg Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
Section 35: SW/4
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Se irilled 630 fe=2t fxom the Yorth line and 330 fecer “ror ~he West line Uniz D) of Section 23, Townaship
6 Zo:th, Range 22 Fast, Was: Zecos 5icpe-abe Pool, tae WJ/2 of said Lectrion 23 tc be dedicated cto the
well,

CASE 9151: Application of 3Bet:zis, Boyle % Stovaill for an uvacr+<bodox zas ~ell tocztion, Zddy County, New Msxico.
Apzlicent. in the sbove-styled cause, sez2ks approval of an unorthodox 1as well iocatisn for £ well
to be driilea 660 fezt Zrom the North tine and 1980 feat [ror the West line (Unit C) of Section 3,
Township 25 Souch, Ran-e 29 East, te -est the Wolicamp, Strawn, Atoka, iand Morrow formations. the W'Z
AL =aid Sectioa 9 *tao te dedicazed to the well.
LASE 9152:  Apnlicaticn of Texaco Producing. Inc. for on unorthodox zas we'll Tocicion, Lea County, lew Mexico.
pnlicanc, in the abovc-stvled cause, seegs appreval 27 an unorchodox zas well lncation Zcr a well
to pe dirilled 367 Zeet from the doura line wnd f50 ferz frem the Eastc :inz2 (Unit P of Section 1,
Township 13 Scucth, Rangze 34 East, MoXKee firmacion, the 3/ 2f said Sec:zion 1 to be dediczted to the
well,

{(Contiznued from June 3, 1987, Fxeminer Haari:.g)

sppolicatica »f Philligps
:120. Applicant, ia

anit comprising the N/2 ;4 ond 3W/& W4 of Secciom 4, Townsnip 17 Jouth, Range 52 East, Undesig~
nated East Lusk-Bone Spring Pool, to be aedicated tc 1ts 3tate '"1-2" Well No. L located at a stan:ard
cil well location 1230 fee: from -he Yorth liae and A6C r2et from the West line (Unit E) of said
Section 2.

troleum Zompary for 2 nca-standard oil nroration anit, Lea County, New :
dtove=3:vied cause, seeks apprroval of a 127-acre non~-sctandzrd oil srorntion
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CASE 9154:

CASE 9155:

CASE 9141:

CASE 9157:

>
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Application of Estoril Producing Corporation Zor compulsorv pooling and an unorthodox oil well loca-
zion, Lea Countv, New Mexico. Applicant, In rhe above-stvled cause, seeks an order neoling all
aineral interests in the Strawn formation underlving the N/2 SE/4 of Irregular Section 1, Township
16 South, Range 36 East, Northeast Lovington-Pennsvlvanian Pool, to form a standard 80-acre oil
spacing and proration unit for said pool to be dedicated to a well to be drilled at an unorthodox
21l well location 2300 feet from the South line and 1100 feet frem the Zast line (Unit I) of said
Section 1. Also to be considered will be the costs incurred in the drilling and completion of the
well and the allocation of the costs thereof as well as actual operating costs and charges Ior
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well.

Application of Tenneco 01l Company for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be drilled
395 feet from the North line and 335 feet from the East line (Unit A) of Section 1, Township 31 North,
Range 11 West, Blanco-Pictured Cliffs Pool, the NE/4 of said Section 1 to be dedicated to the well.
Application of Tenneco 0il Company for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-stvled cause, seeks approval of an unorthodox gas well location to be drilled
470 feet from the South line and 1475 feet from the East line (Unit Q) of Section 25, Township 32
North, Range 11 West, Blanco~Pictured Cliffs Pool, the SE/4 of said Section 25 to be dedicated :to the
well.

Application of Tenneco 0il Company for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be drilled
510 feet from the North line and 770 feet from rhe East line {Unit A) of Section 26, Township 32
North, Range 11 West, 3lanco~Pictured Cliffs Pool, the NE/4 of said Section 26 to be dedicated to :he
well,

(Continued from May 20, 1987, Examiner Hearing)

Application of Curtis J. Little for a non-standard gas proration unit and for an exception to Rule
5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexicoe. 4Applicant, in che
above-stvled cause, seeks approval for a 160-acre non-standard gas spacing and proraticn unit com-
prising the SE/4 of Section l4, Township 27 North, Range 13 West, Basin-Dakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1-E, located 1850 feet from the South line and 800 faetr Zrom
the East line {(Unit I) of said Section 14. Applicant further seeks an exception to Rule 3(a)2(2)

of the General Rules for the Prorated Gas Pools of Yew Mexico as promulgated by Division Jrder XTo.
R-8170, as amended, permitting the application of a Zuil deliverabilitv factor in the formula
atilized in determining the allowable for said non—g::indard zas proration unic.

(Continued from May 20, 12987,

iner Hearing)

Application of Rocanville Corporation for a non-standard gas proration unit and for an exception o
Rule 5(2)2(2) of Division Order ¥e. R-8170, as amended, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proraticnm unit
comprising the NE/4 of Section l4, Township 17 Yorth, Range 13 West, Basin-Dakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1, located 1100 feet from the North line and 990 feet from the
East line (Unit A) of said Section l4. Applicant further seeks an exception to Rule 5(a)2(2) of the
General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No. R-8170,
as amended, permitting the application of a full deliverability factor in the formula utilized in
determining the allowable for said non-standard gas proration unit.

(Continued and Readvertised)

Application of Marshall & Winston, Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order, pursuant to Division General Rule 1207.1.(ii),
pooling all mineral interests from the surface to the base of the Abo formation underlying Lot No.
13 (Unic M) of Irregular Section 6, Township 21 South, Range 38 East, forming a standard statewide
40-acre oil spacing and proration unit, to be dedicated to a well to be drilled at a standard
location 3350 feet from the South line and 660 feet from the West line of said Section 6. Applicant
further seeks a 200 percent penalty to be assessed as a charge for the risk involved in the drilling
of said well, $3600.00 per month while drilling and $360.00 per month while producing to be fixed

as reasonable overhead charges, and that the applicant be named operator of said well and unit.

¥ THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER ADVISEMENT.

In the matter of the hearing called bv the 0il Comservation Division on its own motion for an order
creating and extending certain pools in Chaves and Lea Counties, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as an o0il pool for San Andres produc—
tion and designated as the Airstrip-San Andres Pool. The discovery well is the Amoco Production
Company State HQ Well No. 6 located in Unit K of Section 26, Township 18 South, Range 34 East,
WMMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 26: SW/4
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(b) CREATE a aew pool in Lea Couaryr, Jew Mexi:s N 13 an oil pool for ibs aroduction arnd
ies as zhe Baum—Abe “col. The discovery well is t il and Gas Corporation Federal
: lonstes in Uaic X of 3ec:iicn D, Jownshiy Sasc, NMPM. Said pool

TOWNSHIF 12 SOLTH. UWNCE 23 EAST 0N

Sectior 20 =wi-

2 CPE. Iu 2 naew 2031 in Lea Couarw, Yaw Mexiza, 2lis;ifi 21l zeal for Jel-..re preductica
and Jdesi ai as :he Zast Lusk-=IJcl:oware Zonl. Iae disco iz the Federal aw We oo 1
Luv;.aa in Jn t E of Se:tzon 26, Tuwnsnip 13 30uth, lang NMPM,  Zzid pool would comprise:

IOWNSHIZ? 12 2OUTH, RNGE 32 TAST. aFM
Section Z.: WL/L

2s w oil pool for Brushy Cenyor produt =

i)Y CRIATZ a new 2ocl fa Laa Tcun:z, ew Mexico, classi?
ie Tavere Pocl. The d

tion and Zesijrateda as the West Tusik-? avzpr well is the Texacs Isnc. Yaw Mexwico
X ltate L iccated in Unic D -7 Section 22, Township 13 Suurh, Range 32 Easc, NMPM. 3Said
zool would T

TCWNSEIrX .3 SOUTH., RANGE -2 Eal7.

Seciion T2: MW/ 4
{ad CREATE = ke an oil po2l for Pennsyivanian .riiauc—
twcn ana cesigaated as 1. The discoverr well s the Mobil
Prodining Tes and New Merico Ino. AJVngtOW Deﬂp Anoco caze Yell No. 1 locatad in Upit E of Sa2ctfon

6, Township L7 Scuch, Range %6 Zast, DPY. Said -oel o zomprise:

TOWNSETZ 17 300TU. RANGT 56 EasC. v2M
Secztion 6: W/

(i} i Lea o N 23 an il pool for ‘bo oraductios and
designazed as the Tuli—-abe col. o digcovers wal lziscal 0il ana Zas Cosrpovartira State
27 W=ll Neo., 3 locatza jin Jnip A 27 ecticn 17, Townshiz "+ >outh, Range 32 East, SMPM. Said pocl

TOWNSHIP? .. _CUTH, 2ANGT .2 Ea

U
Secviom 27: UVE/ 4

(z) EXTTIND the Vorthwest anteiope Ridge—-Bone Soring Pool in Lea Countv, New Mexico, fc inmclude
therein:

ICWNEHIP 23 SOUTH, RANCE 3% I2ST. NM2M
Section L3: SW/«

(%) EZXTEND che South Clerbin-Welfcamp 2ol in Lea wouutv, New Mexico. to include therein:

TOWNSHIT 18 SOUTE, 2.ANGE 33 ZAST,
Secrion 16: SZ/4

{1) EXTEMD toe Little Lucky Lake-Mcrrow Sz Fool in Chaves County, New Mexico, to include therein:

TCWNSHIP 15 SOUTH., RANGE 30 Tast, 0o
Cection 30: 3SW;!

i, IXIEND tne Moscalero Zscarpe-sone Sprirz 2cul ‘o Lea Coumry, New llexico, to inciude chevein:

TOWNEHIP 13 SMTH, “ANCE 33 ZAsT, MMPM

Seccion i0: JE/L

the Titchfock anch-acoki Gas P20l in Lea Co nt, llew Mexico, ts Include :herein:

TOWNSHIP 24 SOUTH, JTAWGT T4 ZAsT. il
Section 3:: 342

Section 30 WL
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OIL CONSERVATION COMMISSION ~ 2 A.¥. - MORGAN HALL
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

JASE 3134:  (Continued from May 21, 1987, Commission Hearing)

In the matter of the hearing called by the 0il Comservation Division on its own moction to consider the
amendment of Rule 1207(a)7 regarding notice to royalty interest owners.

CASE 9068: (De Yovo)

Application of Sage Energy Company for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the West
Tres Papalotes~Pennsylvanian Pool in the perforated interval from approximately 10,401 feet to 10,3410
feet in its New Mexico State Well No. 1 located 560 feet from the North and East lines (Unit A) of
Section 31, Township 14 South, Range 34 East.

Upon application of John Etcheverry, this case will be heard De Novo pursuant to the provisions of
Rule 1220.

CA3E 3086: (De Novo)

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-stvled cause, seeks an order pooling all mineral interests from a depth of 3
feet to 9500 feet underlying the NE/4 SW/4 and SE/4 NW/4 of Section 12, Township 18 South, Range 31
East, forming twe standard 40-acre oil spacing and proration units to be dedicated to wells to de
drilled at standard oil well locations thereon. Also to be considered will be the cost of drilling
and completing said wells and the allocation of the cost thereof as well as actual operating costs

and charges for supervision, designation of applicant as operator of the wells and a charge Zor risk
involved in drilling that well.

Upon application of Chevron, USA, this case will be heard De Novo pursuant to the provisions of Rule
1220.

D

CASE 9148: (Continued from June 3, 1987, Examiner Hearing)

Application of Texace Producing Inc. for a drilling permit in the Potash-0il Area, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authority to drill its proposed Forty-Niner
Ridge Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North and East
lines of Section 16, Township 23 South, Range 30 Zast, said location being within the boundaries of
the Potash-0il Area as defined by Division Order ¥o. R-111-a, as amended, and having been objected
to by the owners of potash leases in the area.

CASE 9158: Application of Texaco Producing Inc. for a drilling permit in the Potash-0il Area, Eddy County, YNew
Mexico. aApplicant, in the above~styled cause, seeks authority to drill its proposed Forty-Niner
Ridge Unit Well No. 3 to test the Delaware formation at a locaticn 2310 feet from the North line and
1980 feet from the West line of Section 16, Township 23 South, Range 30 East, (12 miles East of
Loving, New Mexico) said location being within the boundaries of the Potash-0il Area as defined by
Division Order Yo. R-111-A, as amended, and having been objected to bv the owners of potash leases
in the area.

CASE 9073: (De Novo) (Continued from May 21, 1987, Commission Hearing)

Application of Mallon 0il Company for the reinstatement of o0il production allowables and an exception
to the provisions of Division General Rule 302 for certain wells located in the Gavilan-Mancos 0il
Pool, Rio Arriba Countv, New Mexico. Applicant, in the above-stvled cause, seeks an order reinstatcing
the 0il allowables which should have been assigned to the following described wells, all in Township
25 North, Range 2 West, Gavilan-Mancos 0il Pool, for the months of January, February, March, and
April, 1986. Applicant further seeks an exemption to the provisions of Division General Rule 502
which limit the period of time an operator is given to make up any overproduction of oil and casing-
head gas:

Howard Federal "1" Well YNo. 8 located in Unit H of Section 1;

Howard Federal '"1" Well No. 11 located in Unit K of Section 1;

Fisher Federal "2'" Well ¥No. 1 located in Unit A of Section 2;
Ribeyowids Federal "2" Well No. 16 located in Unit P of Section 2; and,
Johnson Federal "12'" Well No. 5 located in Unit E of Section 12.

Upon application of Mallon 0il Companv, this case will be heard De Novo pursuant to the provisions of
Rule 1220.
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1¢3%, Jormission Hearing)

. Tre Tew lexice 0il Comservetion Division bty Divisi
ued ir Case 3743, authorized <re arplicant te ccnduct 3 long-~term reservoir
the Mancces tormati 2 Arviba Countv and
comnletion of the cest during which -ertain
new saeks tue

. using certain wells ia

of certzin well, znd srovided six meonchs
aadarrrogustlon cin e made up.  Arplicznt, in the above-sto!l

i said "rder MNo. £-8124 ©n nrovide Ior weive months after compler the reservelir
crassure cest during which ©o zmake up the accumulated underproiuzction of certzin wvells resulting frorm
e test. Applicant furcher rejuests tnat all orcher provisions in said Orler No. R~3124 remsln in

Zull forze and el

cLle.

WContiauel from Mav 21, 1997, Ccmmissicu Hearing)

Applicacicn ~f Benson-Monuui--Greer Drilling Corvoracicn for the expansion of tne 3MG West Puerto
Chlicuico-Mancos Pressurz llaintenance Project Area, Rio Arriba Countv, New lexice. applicant, in the
ibove-styled caus:, seeks the zxransion of the 2MG West Puerts Chaiquitc-Manros Prassure “aintenanca
Preoject Ara2a 3as promulgacted by Divieion Crder Yo. -3401, as amended, o include certain lands in
Townstips 4. 25, and 2¢ North, wxange 1 West.




