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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THe
FORTY-NINER RIDGE UNIT AREA
COUNTY OF EDDY
STATE OF NEW MEXICO

NO.

THIS AGREEMENT entered into as of the day of

’

1973, by and between the parties subscribing, ratifying or consenting hereio,
and herein referred to as the "parties hereto'.
WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalfy, or
other oil and gas interests in the unit area subject to this agreemént; anc

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as
amended, 30 U.S.C. Secs. 181 et seq., authorizes Federal lessees and their
representatives to unite with each other, or jointly or separately with
others, in collectively adoptTing and operating a cooperative or unit plan
of development or operations of any oil or gas pooi, field, or like areas, or
any part thereof for the purpose of more properly conserving the naturai
resources thereof whenever determined and certified by the Secretary of
the Inferior fo be necessary or advisable in the public inferest; and

WHEREAS, the quTifsj?nef»of Public Lands of the State of New Mexico
is authorizied by an Act of the Legisiature (Sec. 7;ll-39 N.M. Statutes 1653
Annotated) To consent To or approve this agreement on behalf of The State
of New Mexico, insofar as it covers and includes lands and minerel interests
of the State of New Mexico; ang

WHEREAS, the Oil Conservation Commission of the StaTe of New Fexico is

Ut . oo -, wh ACY OF The Legisliature (Article 3, Chapter 65, Voi. 9,

Part 2, 1953 StatuTtes) to approve this agreemenT and the COnServeTion provisicns

herect; anc
WHEREAS, +the parties nereto nolc sufficient inTerests in Tre Forty-Niner
Ridge UniT Area coverinc ~ne lanI nereinafTe~ zescribec To cive reascnas:

effecrive control of oserz—iorn: Therein: an.
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WHEREAS, it is The purpose of tne parties hereto To conserve natural
resources, prevenT wasTe, and secure other benefits obtainable through
development ang operation of the area subject tTo this agreement under tne
terms, conditions and limitations nerein set forth;

NOW, THEREFORE, in ccnsideration of the premises and the promises herein
contained, the parties hereto commit fo fThis agreement Their respective
interests in The below-defined unit area, and agree severally among them-
selves as follows:

l. ENABLING ACT AND REGULATIONS. The Mineral (easing Act of Feoruary
25, 1820, as amended, supra, and all valid pertinent regulations, inclucing
operating and uniT plan regulations, neretcfore issued thereuncer or vaiic,
pertinent and reasonable reguiations hereafier issued thereunder are accepted
and made a part of fhis agreement as to fFederal- lands, provided such regula-
Tions are not inconsistent with the terms of this agreement; and as to non-
Federal lands, the oil and gas operating regulanons in effect as of the
effective date hereof governing drilling and producing operations, not in-
consistent with the fterms hereof or the laws of the State of which the non-
Federal land is located, are hereby accepted and made a part of this agreemenT.

2. UNIT AREA. The area specified on The map attached hereto marked
Exhibit "A" is hereby designated and recognized as constituting the unit area,
containing 7,678.80 acres, more or less.

Exhibit "A" shows, in addition to fthe boundary of the unit area, the
boundaries and identity of tracts and leases in said area to the extent known
to fthe Unit Operator. Exhibit "B" aftached hereto is a schedule showing to
the extent known to the Unit Operator the acreage, percentage, &nd «ind of
ownership of oil and gas interesis in all land in the uniT area. However,
nothing herein or in said schedule or map shall be construed as & representa-
+i~m o mvoany party herefo as To The ownership of any inTerest oTner Than such
inTerest or interests as are sncwsn n s&id map or schequle as owned DY Such
parTy. Exnibits "A" and "B" snai. se revised by tne Unit Jseravor wnenever

changes in Th

(]

JniT area rencer sJcn revision necessary, or when recuesvec
by Tne Oi! anc Gas Superviscr, nersinatTar referrez 1o as "Suserviscr'", -

y ~

when recuestec bv tne Comrm ssioner ¢ =_ziic ~ancs of the S*aTe <7 ".ew “ex.ll,
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hereinafter referred to as "Commissioner", and not less than five copies
of the revised exhibits shall be filed with the Supervisor, ana two copies
thereof shall be filed with the Commissioner, and one copy with The New
Mexico Qi Conservation Commission, hereinaffer referred o as "Commission".
The above-described unit area shall when practicable be expanded 7o
include therein any additional lands or shall be confracted To exclude ianags ;
whenever such expansion or contraction is deemed to be necessary or advis-
able to conform with the purposes of this agreement. Such expansion or
confraction shall be effected in fthe following manner:
{(a) Unit Operator, on its own motion or on demand of the Director
of the Geological Survey, hereinafter referred to as "Director", or on de-

mana of The Commissioner, afrter preliminary concurrence by the Director

bt

and the Commissioner, shall prepare a notice of proposed expansion or con-
traction describing the contempiated changes in the boundaries of fthe unis
area, the reasons therefor, and the proposed effective date thereof, pre-
ferably the first day of a-month subsequent o the date of notice.

(b) Said notice shall be delivered to the Supervisor, the Commissioner
and the Commission and copies thereof mailed to the last known address of
each working interest owner, lessee, and lessor whose intferesis are affecteq,
advising that 30 days will be allowed for submission to the Unit Operator c*
any objections.

(c) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operafor shall file with the Supervisor, the Commis-
sioner and the Commission evidence of mailing of the notice of expansion
or confracvion and a copy of any objections thereto which have been fijec
with the Unit Operator, together with an application in sufficient nuroer,
for approval of such expansion or contraction and with appropriate joincers.

(d) After due consiaeration of al! pertininy TalLrwaeiion, The expans.c”

or contraction shall, upon approval by the Supervisor, the Commissioner an:

+he Commission, become effective as of The date prescribed in The noTics
Thereof.
(e} All legail sudcivisions of lancs (i.e., 40 acres ty SovernrerT

surve: or iTs neares~ lov or Tract eauivalenT; in instances ¢ irrecaiz-”

iz}
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surveys unusually large lots or tracts shall be considered in multiples
of 40 acres or the nearest aliquot equivaient fthereof), no parts of whicn
are entitied to be in a participating area on or before the fifth anniver-
sary of the effective date of the first initial participating area estab-
| ished under This uniT agreement, shall be eliminated automaticaliy from
this agreement, effective as of said fifth anniversary, and such |ands shali
no longer be a part of the uniT area and shall no longer be subject to this
agreement, unless diligent drilling operations are in progress on unitizec
lands not entitled to participation on said fiftn anniversary, in which event
all such lands shall remain subject hereto so long as such driliing opera-
tTions are continued diligently with not more than 90 days' Time eiapsing
peTween The completion of one weli and The commencment of the nexT well.
All legal subdivisions of lands not enTitled to be in a participating area
within 10 years after the effective date of the first initial participaTing
area approved under this agreement shal! be automatically eliminated from
this agreement as of said tenth anniversary. All lands proved productive
by diligent drilling operations after the aforesaid 5-year perioc shalli
become participating in the same manner as during said 5-year period. How-
ever, when such diligent drilling operations cease, all nonparticipating
lands shall be automatically eliminated effective as of the 9ist day there-
atter. The Unit Operator shall, within 90 days after the effective date of
any elimination hereunder, describe the area so eliminated to the satisfac-
tion of the Supervisor and the Commissioner, and promptly notify all parties
in interest.

|f conditions warrant extension of the |0O-year period specified in
this subsection 2(e), a single exTension of not to exceed 2 years may be
accomplished by consent of The owners of 90% of the working interesTs in Tre
current nonparticipating unifTizeu 1cius i The owners of 60% of The pasic
royalty interests (exclusive of The dasic royalTy inTeresTs of Tre uniTtec
Stetes) in norparticipating unitizec lanas with approval of The Tirector anc
Commissioner, provided such extension application is submitTtec *c Tne Director
anc Commissioner noT iater Tner £C gavys oricr +0 The exziration o° sgic Ten-vear

pericca.
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Any expansion of The uniT area pursuant to this section whicn emorace:z

iancs Tneretofore eliminateo pursuant To This subsection 2{e) shail not obe

considered automatic commitment or recommitment of such lands.
3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committec +o 7Tnics

agreement shall constitute iand referred to herein as "unitized land" or

"land subject to this acreement'". All oii and gas in any and all formation:

of +the unitized land are unitized under Tne Terms of This agreemenT and hereir

are called "unitized substances". E
4. UNIT OPERATOR. Skeliy Oil Company is nereby designateac as Univ

Operator and by signature nereto as Univ OperaTtor agrees and consenTs TcC

accepT Tre cuTies anc coligations &7 uniT uperator 1or The Giscovery,

"

development and production of unitized subsTances as herein provided. Wnen- :
ever reference is made herein tTo the UniT Operator, such reference means )
The Unit Operator acting in that capacity and notv as an owner of intTeres~¥
in unitized substances, and the term "working interest owner'" wnen usec
herein shail include or refer To Uni7 Operavor as Tne owner of a working
interest when such an interest is ownec oy 7.

5. RESIGNATION OR ReMOVAL OF UNIT OPERATOR. Uni+ Operavor snal:

have the right to resign at any time prior 7o the establisnmenTt of
g :

<Y

participating area or areas nereuncer, bduT such resignation shall noT
become effective so as To release UniT Operator from.-the cuiies and coilga-
Tions of Unit Operator and Terminate ULniv Cperavor's rignts a&s sucn for e
period of & months after notice of intfenTion to resign has deen cervec bv
Uni+ Operator on all working inTeresT owners anc The Supervisor, Tie
Commissioner and the Commissicn, anc until all weils Then criiiec rere-

unger are placed in
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whicnever is required by vne Superviscr as 7o fFecerzi iancs &~
Cormission as 7o State anc privately ownecl lands
1

snzi! have pDeen selecTes anc &32r0Ves &ns SNa. . LaVve Taken Over™ &Nl a8ss.ral
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established hereunder is in existence, but, in all instances of resignation
or removal, until a successor Unit Operator is selected anag approvec as
hereinafter provided, the working inTerest owners shall be joinviy resoons:-
ble for performance of the duties of Unit Operator, and shail, notT laTer
than 30 days before such resignation or removal becomes effective, appoinT

a common agent to represent them in any action to be taken hereuncer.

The resignation of Unit Operator shall not reiease Unit Operator from
any liability for any default by it hereunder occurring prior to the effec-
tive date of its resignation.

The Unit Operator may, upon defaulT or failure in the performance of
its duties or obligations hereunder, pe subject To remova! by *ne same
percentage vote of the owners of working interests as herein provided for
the selection of a new Unit Operator. Such removal shall be effective !
upon notice thereof to the Supervisor and the Commissioner.

The resignation or removal of Unit Operator under this agreement shali
not terminate ifs right, title or inferesTt as the owner of a working inter-
est or other inferest in unitized subsTances, but upon the resignation or
removal of Unit Operator becoming effective, such Unit Operator shal!
deliver possession of all wells, equipment, materials and appurTenances used ;
in conducting the unit operations to the new duly qualified successor UniT
Operator or to the common agent, if no such new Unit Operator is electeq,

To be used for the purpose of conducting unit operations hereuncer. Nothinz
herein shall be construed as authorizing removal of any material, ecuipment
and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATCR. Whenever the Unit Operator snz.i tender :

[P

his or its resignation as Unit Operator or shall be removed as rereinzoove
provided, or a change of Unit Operator is negofiated by working irTeres~
owrers, Th. l..l._ o g WOTKing inTeresTs in The participetin: erea cr
areas according tTo their respective acreage interests in such zz-TicigaTin
area or areas, or, until a participating area shall have peen es~z2! . snec

the owners of the working interests accorcing To their respecT vz

b
[\
b}
]
1
i
A
\l

inferests in ail unitized lang, snaii oy mz.oriTy voTe seiec~ =

tn
¢
O
0

i
v
U
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Uni+ Operator: Provided, TheT, if a mz'cri~v nuT les
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Tne working inferests qualified To voTe are owned oy one parTy tTo This
agreement, a concurring vote of one or more additional working interest
owners shail pe required to selecTt a new operator. Such selection shall
not become effective until

(a) a Unit Operator so selected shall accept in writing the duties
and responsibilities of Unit Operator, and

(b} +the selection shall have peen approved by the Supervisor and
the Commissioner.

1f no successor Unit Operator is selectes and gualifiec as nerein
provided, the Director and Commissioner at their election may declare
this unit agreement terminated.

7. ACCOUNTING PROVISICNS AND UNIT OPERATING AGREEMENT. (T Tne
Unit Operator is no% the sole owner of working interest, costs and expenses
incurred by Unit Operator in conducting unit operations hereinder shall be
paid and apportioned among and borne by fthe owners of working interests,

all in accordance with The agreement or agreements entered into by and

“petween The Unit Operator and The owners of working interesTs, wheTner one

or more, separately or collectively. Any agreement or agreements entered
info between the working interest owners and +the Unit QOperator as proviceag
in This section, whether one or more, are herein referred 7o as the "uni+
operating sgreement™. Such unit operating agreement snall ziso provide

The manner in which the working interest owners shall be entivlec o receivs
their respective proportionate and allocaved snare of the benefits accruing
hereto in conformity with their underlying operating agreements, leases or
other independent contracts, and such other rights and ooligavions &s oe=
Tween Unit Operator and the working inferest owners as may D& &Creea upcr

by Unit Operator and the working interesT owners; however, no Such wuwni™

operaving agreament shall be deemed either 7o modify any of Tne ic.iud &IC

P~

conciticons of This univ agreement or fo reiieve The UniT OperaTor o7 any

rignT or odbiigation establisnec uncer This uniT zgreement, &nc in cgse of any

inconsistency or conftlict between This uniT agreement anc Tne unitT operaTin

agreement, Vvhis uniT agreemerT Snai. govern. TnTee True coo.es of any uni v

CDErET I NC aCreement @XeCUTES DUrSud™™ TC This SE171C80 SAGUL.G O T I&d WiTT

vatumy

[
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the Supervisor and two fTruecopies with the Commissioner and one true copy
with the Commission, prior fo approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise
specifically provided hereiﬁ, the exclusive right, privilege, and duty of
exercising any and ali rights of the parties hereto which are necessary
or convenient for prospecting for, producing, storing, allocating, and
distributing the unitized substances are hereby delegated to and shall be
exercised by the Unit Operator as herein provided. Acceptable evidence of
title Yo said rights shall be deposited with said Unit Operator and, fogether
with this agreement, shall constitute and define the rights, privileges, and
obligations of Unit Operator. Nothing herein, however, shall be construed
to transfer titie to any land or to any lease or operating agreement, it
being understood that under this agreement-the Unit Operator, in its capacity
as Unit Operator, shall exercise the rights of possession and use vested in
the partles hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY, Within 6 months after the effective date
hereof, the Unit Operator shall begin to drill an adequate test well at a
location approved by the Supervisor, if on Federal land, or by the ComMissioner
if on State land, or by the Commission if on fee land, unless on such effective
date a well is being drilled conformably with the terms hereof, and thereafter
continue such drilling diligently until the Morrow formation has been¥fesfed
or until at a lesser depth unitized substances shall be discovered which can
be produced in paying quantities (to-wit: quantities sufficient to repay the
costs of drilling, completing, and producing operations, with a reasonabie
profit) or the Unit Operator shall at any time establish to the satisfaction
of the Supervisor if located on Federal lands, or the Commissioner if located
on State lands, or the Commission if located on fee lands, that further driil-
ing of said well would be unwarranted or impracticable, provided, however,
that Unit Operator shall not in any event be required to drill said well 1o
a depth in excess of 14,400 feet. Until the discovery of a deposit of unitizec
substances capable of being produced in paying quantities, the Unit Operator
shall continue drilling one well at a time, allowing not more than 6 monihs

between the completion of ore well and the beginning of the next well, unTii
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a well capable of producing unitized substances in paying quantities

is completed to the satisfaction of said Supervisor if on Federal land,

or the Commissioner if on State land, or the Commission if on fee land,

or until it is reasonabie proved that the unitized land is incapabie of
producing unitized substances in paying quantities in the formations driliea
hereunder. Nothing in this section shall be deemed to limit the right of
the Unit Operator fo resign as provided in Section 5 hereof, or as requir-
ing Unit Operator to commence or continue any drilling during the period
pending such resignation becoming effective in order to comply with the
requirements of this section. The Supervisor and Commissioner may modify
the driiling requirements of this section by granting reasonable extensions
of time when, in their opinion, such action is warranted. Upon failure

to commence any well provided for in this section within the fTime allowed,
fncluding any extension of time granted by the Supervisor and the Com-
missioner, this agreement will automatically ferminate; upon failure to
continue drilling diligently any well commenced hereunder, the Supervisor

and Commissioner may, after |5 days notice fo the Unit Operator, declare
this unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months after
completion of a well capable of producing unitized substances in paying
quantities, the Unit Operator shall submit for the approval of the Supervisor
and the Commissioner an acceptable plan of development and operation for the
unitized land which, when approved by the Supervisor and the Commissioner,
shall constitute the further drilling and operating obligations of the Unit
Operator under this agreement for the period specified therein. Thereafter,
from time To time before the expiration of any existing plan, the Unit Operator
shail submit for the approval of the Supervisor and the Commissioner a pian
for an additional specified period for The development and operation of Tne
unitized land.

Any plan submitted pursuant to this section shall provide for Tne
exploration of the unitized area and for the diligent ariliing necessary
for determination of the area or areas tnereof capaole of oroducing uniTize:

substances in paving gquantities in each and every sroductive formavion anc

NUPUSTR
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shall be as complete and adequafe as the Supervisor, the Commissioner
and Commission may determine to be necessary for timely developmenT and
proper conservation of the oil and gas resources of the unitTized area
and shali:

(a) specify fthe number and locations of any wells to be drilled ang

the proposed order and time for such drilling; and

(b) to the extent practicable, specify the operating practices regaracc

as necessary and advisable for proper conservation of natural ’
resources.
Separate plans may be submitted for separate productive zones, subject 7o
the approval of the Supervisor, thne Commissioner anc Tne Commission.

Plans shall be modified or supplemented whén necessary fto meeT changea
conditions or to protect the interests of all parties fo this agreement.
Reasonable diligence shall be exercised in compfying with the obligations
of the approved plan of development. The Supervisor and Commissioner are
authorized fo grant a reasonable extension of the 6-month period nerein
prescribed for submission of an initial plan of development where sucnh
action is justified because of unusual conditions or circumstances. Afrter
completion hereunder of a well capable of producing any unitized substances
in paying quantities, no further wells, excepT such as may be necessary 7o
afford protection against operations not under this agreement and such as may
be specifically approved by the Supervisor and the Commissioner, shall pe
driiled except in accordance with a plan of development approved as herein
provided.

I{. PARTICIPATION AFTER DISCOVERY. Upon completion of a wel! capadle
of producing unitized substances in paying quantities or as soorn ThereaiTer
as required by the Supervisor and Commissioner, the Unit Operator snail s.o=

mi+ for approval by the Supervisor and Commissioner a schecule, basec on

suddivisions of the pubnlic land survey or aliguot parts thereof, cf ali ianc
Tnen regarded as reasonaoly provec to pbe productive in paying guanTitvies;
ali lands in said schedule on approval of the Supervisor anc Commissionsr 7

consTivuTe a participating area, effecTive as of The date of cemclietion cf

such well or tne effective cate of This LniT agreement, whichever (¢ l!aTe-.

|
o
|

-
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The acreages of both Federal and non-Federal iands shall be based upon
appropriate computations from the courses and distances shown on the

last approved public land survey as of the effective date of each initial
participating area. Said schedule shall also set forth The percentage of
unitized substances to be allocated as nerein provided to each tract in

the participating area so established, and shall govern the allocation

of production commencing with theeffective date of the participating area.

[

A separate participating area shall be established for each separate pool
or deposit of unitized substances or for any group thereof which is pro-
duced as a single pool or zone, and any two or more participating areas
so established may be combined into one, on approval of The Supervisor
and Commissioner. When production from two or more parTiéipafing areas, I
so established, is subsequently found to be from a common pool or deposit %
said participating areas shall be combined into one effective as of such
appropriate date as may be approved or prescribed by the Supervisor and
Commissioner. The partficipating area or areas so established shall be revised
from time fto time, subject to [ike approval, to include additional land then
regarded as reasonably proved to be productive in paying quaéfifies or neces-
sary for unit operations, or To exclude land Then regarded as reasonably
proved not fo be productive in paying quantities and the schedule of allo-
cation percentages shall be revised accordingly. The effective date of any
revision shall be the first day of the month in which is obtained the know-
ledge or information on which such revision is predicated, provided, however,
that a more appropriate effective date may be used if justified by the Unit
Operator and approved by the Supervisor and Commissioner. No land shall be
excluded from a participating area on account of depletion of the unitizeag
substances, except that any participating area established uncer the provisions
of this unit agreement shall terminate automatically whenever all completions
in tThe formation on which the participating area is based are abandoneg.

it is the intent of this section that a participating area shall repre-
sent the area known or reasonably estimated To be productive in paying quanvi-
ties, but, regardiess of any revision of the participating area, notning nere -

contained shall be construed as requiring anv retroactive adjustmer™ for
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production obtained prior to the effective date of the revision of tne
participating area.

In the absence of agreement at any time between the Unit Operator
and the Supervisor and Commissioner as To the proper definition or rede-
finition of a participating area, or until a participating area nas, or
areas have, been established as provided herein, the portion of all pay-
ments affected thereby shall be impounded in a manner mutually acceptable
to the owners of working interests and the Supervisor and Commissioner.
Royalties due the United States and the State of New Mexico, whicn shall
be determined by the Supervisor for Federal land and the Commissioner for
State land and the amount thereof shall be deposited, as directed by the
Supervisor and Commissioner respectiveiy, To be heic as unearnec money
until a participating area is finally approved and then applied as earnea
or returned in accordance with a determination of the sum due as Federal
and State royalty on the basis of such approved participating area.

Whenever it is determined, subject fo the approval of the Supervisor
as fo wells drilied on Federal land anc of the Commissioner as to welis
drillea on State land, that a well driiled under this agreement is not
capable of production in paying quantities and inclusion of the land on
which it is situated in a participating area is unwarranted, production
from such well shall, for the purposes of settlement among all parties
other than working inferest owners, be allocated to the land on which The

well is located unless such land is already within the participating area

established for the pool or deposit from which such production is obtainec.

Settlement for working interest benefits from such a well shali be made as

provided in the unit operating agreemernt.
12. ALLOCATION OF PRODUCTION. Ail unitized substances produced fro

each parvicipating ares establiishec uncer this agreement, except any part

Thereof used in conformity wiTh gooc cperating practices wiThin The uniT.zec

area fcr crilling, operaving, camp anc other producTtion or ceveioomenT Du

poses, for repressuring or recycling in accordance witn a 3l

[s1]

o

[\l]

approved by the Supervisor anc Commissioner, or unavo.dac.v 1CsT, sn

deemec TO De procuced ecus. iV On ar acCreage dasis frow Tne sever. Trsoo
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of unitized land of the participating area established for such production
and, for the purpose of determining any benefits accruing under this agree~
menT, each such tract of unitized lang shall have allocated to it such per-
centage of said production as the number of acres of such fract included

in said participating area bears to the total acres of unitized land in
said participating area, except that allocation of production hereunder for
purposes other than for settlement of the royalty, overriding royalTy, or
payment out of production obligations of the respective working interest

owners, shall be on the basis prescribed in the unit operating agreement

wheTher in conformity with the basis of allocation herein set forth or other-

wise. |t is hereby agreed thaT production of unitizied substances from a
participating area shail be allocated as providea herein regardless of
whether any wells are drilled on any particular part or tract of said part-
icipating area. |f any gas produced from one participating area is used for
repressuring or recycling purposes in another participating area, the first
gas withdrawn from such last mentioned participating area for sale during
the life of this agreement shall be considered to be the gas so transferred
until an amount equal to that fransferred shall be so produced for sale and
such gas shall be allocated to the participating area from which initially
produced as such area was last defined at the time of such final production.
13. DEVELOPMENT OR OPERATION OF NON~-PARTICIPATING LAND OR FORMATIONS.
Any party heretfo owning or controlling the working interest in any unitized
land having tnereon a regular well location may with the approval of the
Supervisor as To Federal land, the Commissioner as to State land and the
Commission as 7o privately owned land, aT such party's sole risk, cost anc
expense, drill a well to test any formation for which & participating area
has noT been established or to test any formation for wnich a participating
=~~~ *=c n2grn established if such location is not within saia parTicipating

area, uniess within 90 days of receipt of notice from said party of his in-

Tention 7o cril! the well the Lnit Coerator elec*s anag commences +o crili such

a well in iixe manner as other welis are drii{led by the Unit Operator uncer
This agreementT.

iT anv gl drilled as aforesaid by a work. -z inTerest owner resu.~s
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in production such that the land upon which it is situated may properly be
included in a participating area, such participating area shall be establishea
or enlarged as provided in this agreement and the well shall thereafter be
operated by the Unit Operator in accordance with the terms of this agreement
and the unit operating agreement.

If any well drilied as aforesaid Sy a working interest owner obTains
production in quantities insufficient to justify the inclusion of the land
upon which such well is situated in a participating area, such well may be
operated and produced by the party drilling the same subject to the conserva-
tion requirements of this agreement. The royalties in amount or value of
production from any such well shall be paid as specified in the underlying
lease and agreements affected.:

14. ROYALTY SETTLEMENT. The United States and any State and any
royalty owner who is entitled to take in kind a share of the substances
now unitized hereunder shall hereafter be entitled to the right to take in
kind its share of the unitized substances, and the Unit Operator, or the
working interest owner in case of the operation of a well by a working inter-
est owner as herein provided for in special cases, shall make delfveries of
such royalty share taken in kind in conformity with the applicable contracts,
laws and regulations. Settiement for royalty interest not taken in kind shall
be made by working interest owners responsible therefor under existing con-
tracts, laws and regulations, or by the Unit Operator, on or before the las~t
day of each month for unitized substances produced during the preceding cal-
endar month; provided, however, that nothing herein contained shall operate
to relieve the lessees of any land from their respective lease obligations
for the payment of any royalties due under their leases.

|f gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, stimulation
of production, or increasing ultimate recovery, in conformity with a plan of
operations approved by the Supervisor, the Commissioner, and Commission, a
like amount of gas, after settlement as herein provided for any gas transferrec
from any other participating area and with appropriate deduction for loss from

any cause, may be withdrawn from the formation in which the gas is introduceq,
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royalty free as to dry gas, but not as to any products which may be extractec
therefrom; provided that such withdrawal shal! be at such fTime as may be
provided in the approved plan of operations or as may otherwise be consentec
to by the Supervisor, the Commissioner and Commission as conforming to gooc
petroleum engineering practice; and provided further, that such right of
withdrawal shall terminate on the Terminafion»of this unit agreement.

Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as fo all unitizec
substances on the basis of the amounts thereof allocated to unitized Federa!
land as provided herein at the rate specified in the respective Federal leases,
or at such lower rate or rates as may be authorized by law or regulaTion;
provided, that for leases on which the royalty rate depends on the daily aver-
age production per well, said average production shall be determined in accor-
dance with the operating regulations as fthough each pérTicipa+ing area were a
single consolidated lease.

Royalty due on account of State lands shali be computed and paid on The
basis of all unitized substances allocated to such lands.

15. RENTAL SETTLEMENT. Rental or minimum roYa!Ties due on leases com-
miTted hereto shall be paid by working interest owners responsible Therefor
under existing contracts, laws and regulations, provided that nothing herein
contained shall operate to relieve the lessees of any land from their respec-
Tive lease obligations for fhe payment of any rental or minimum royalty due
uncer their leases. Rental or minimum royalty for lands of the United States
subject to this agreement shall be paid at the rate specified in Tthe respective
leases from the United States uniess such rental or minimum royaity is waivec,
suspended or reduced by law or by approval of the Secretary or his duly au%n-
orized representative.

Rentals on State of New Mexico lands subject to this acreement shail o=
paid at the rates specified in tThe respective leases.

With respect to any lease on non-Federal land confaining provisions wnicnh
would terminate such lease unless drilling operations are cormmenced upon +tne

land coverec thereby within the Time therein specified or rertels are 3

o

the priviiece of deferring such drilling operations, the rentais recuire:
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thereby shall, notwithstanding any other provisions of this agreement, De
deemed To accrue and become payable during the ferm thereof as extended by
this agreement and until the required drilling operations are commencec

upon the land covered thereby or until some portion of such lanc is inclucec
within a participating area.

{6. CONSERVATION. Operations nhereunder and production of unitized
substances shall be conducted to provide for the most economical and effi-
cient recovery of said substances without waste, as defined by or pursuant
to State or Federal laws or regulations.

I7. DRAINAGE. Tne Unit Operator shall take such measures as the ;
Supervisor and Commissioner deem appropriate and adequate To prevenT drair-
age of unitized substances from unitized land by wells on land not subject

to this agreement,

o ————— 5

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions
and provisions of all leases, subleases and other contracts relating to ex-
ploration, drilling, development or operations for oil or gas on iands com-
mitted to this agreement are nereby expressly modified and amended fo the
extent necessary to make the same conform to the provisions hereof, but
otherwise to remain in full force and effect; and the parties nereto hereby

consent that the Secretary as to Federal leases and the Commissiorner as to

tate leases shall and each by his approval hereof, or by the zporoval hereof
by their duly authorized representatives, do hereby establiisrn, elter, change
or revoke the drilling, producing, rental, minimum royalty arc royalfy re-
quirements of Federal and State leases committed hereto and tne regulations
in respect thereto to conform said requirements to the provisicns of this
agreement, and, without limiting the generality of ftne foregcinz, all leases,
subleases, and contracts are particularly modified in accorcence with The
foilowing:
(a) The development and operation of lands sucject to Tnis egreement
under the terms hereof shall be deemed full performance c¥ =il obligations
for development and operation with resoect To each ans every separateiy
ownec Tract subject to This agreement, regarcless of wne~-z~ Trnerg s

any develiopment of any particuiar TracT of tne uniT arez.
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(b} DOrilling and producing operations performed hereunder upon any
tract of unitized land will be accepted and deemed to be performec
upon and for the benefit of each and every tract of unitized land, anc
no lease shall be deemed to expire by reason of failure fo drill or
produce wells situated on the land therein embraced.

{c) Suspension of drilling or producing operations on all unitizec

lands pursuant to direction or consent of the Secretary and Commissioner

or their duly authorized representatives shall be deemed to constitute

such suspension pursuant to such direction or consent as to each and every

tract of unitized land. A suspension of drilling or producing operations

{imited To specified lands shall be applicable only To such lancs.

(d) Each lease, sublease or contract relating to the exploration, drili-

ing, development or operation for oil or gas of lands other fthan those

of the United States or State of New Mexico committed to this agreement,

which, by its terms might expire prior to the termination of this agree-

ment, is.hereby extended beyond any such fterm so provided therein so
that it shall be continued in full force and effect for and during

the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years or any
renewal thereof or any part of such lease which is made subject to

this agreement shall continue in force beyond the term provided therein
until the termination hereof. Any other Federal lease committed hereto
shall continue in force beyond the Term so provided Thérein or by law
as To the land commivted so long as such lease remzins subject herevo,
provided that production is had in paying quantities uncer this uni~v
agreement prior to the expiraeTion date of the Term of such lease, or in
the event actual drilling operations are commenced on univized :ancs,
in accorcance wiTh the provisions of this agreement, prior 7o The enc
of the primary term of such lease ancd zre being diligenTiv srosecutec
at that time, such lease shall be extencec for Two years &nc so iong
thereafter as oil or gas is prcduced in paying cuantities in accorcance
wiTh the provisions of +re Mirneral Leasing Act Revisior c* i9&C.

(¢

e

Each sublease or contracT relatinz 70 The operaTior &ng geveics™ar ™
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of unitized substances from lands of the United States committec
to this agreement, which by iTs Terms would expire prior to the

time at which the underlying lease, as extended by the immediately

preceding paragraph, will expire, is hereby extenced beyond any such

term so provided therein so that it shall be continued in full force
and effect for and during the term of the underiying lease as such
tTerm is herein extended.

(g) Any lease embracing lands of the State of New Mexico which is
made subject to this agreement, shall continue in force peyond the
term provided therein as to the lands committed hereto until the
termination hereof, subjecT to Tne provisions of suosection (e} of
Section 2 and subsection (i) of this Section (8.

(h) The segregation of any Federal lease committed fo this agree-
ment is governed by the following provisions in the fourth paragraph
of Sec. 17(j) of the Mineral Leasing Act, as amended by the Act of
September 2, 1960 (74 Stat. 781-784): "Any (Federal) lease heretofore
or hereafter committed to any such (unit) plan embracing iands that
are in part within and in part outside of the area covered by any such
plan shall be segregated into separate leases as 7o the lands commiTtted
and the lands not committed as of the effective date of unitization:

Provided, however, That any such lease as fto the nonunitized portion

shall continue in force and effect for the term thereof but for not

less than two years from the date of such segregation and so long
thereafter as oil or gas is produced in paying quantities."

(i) Any lease embracing lands of the State of New Mexico having only

a porTion of its lands committed hereto, shall be segregated as to *he
portion committed and the portion not committed, and The previsions of
such lease shall apply separately To such segregated porTions COmTEncing
as of the effective date hereot; provided, however, notw TnsTancging any
of the provisions of this agreement To The contrary any iease emdracing
lands of the State of New Mexico having oniy a porTion of iTs lancs
committed hereto shall contirue in Tull force anc effec~ cever: The Terr

provided therein as To all lands embracec 'n suc~ jease, .= & <or

'y
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is discovered and is capable of being producec in paying quantities

from some part of the lands embraced in such iease at The expiration

of fthe secondary term of such lease; or if, at The expiration of the

secondary term, the lessee or Unit Operator is then engaged in bona fide

drilling or reworking operations on some part of the lands embraced in
such lease, the same, as fTo all lands embraced fherein, shall remain in
full force and effect so long as such operations are being diligently
prosecuted, and if they result in the production of oil or gas, saic
lease shall continue in full force and effect as to all of the lands
embraced therein, so long thereafter as oil or gas in paying quantities
is being produced from any portion of said lands.

(j> Any lease, other fhan a receral iease, having only a portion of ifs

lands committed hereto shall be segregated as to the portion committed

and the portion not committed, and the provisions of such lease shall
apply separately o such segregated portions commencing as of +he effec-

Tive date hereof. |In The event any such lease provides for a lump sum

rental payment, such payment shall be prorated between the portions so

segregated in proportion to The.acreage of the respective fracts.

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed
to be covenants running with the land wi+th respect to the interest of the
parties hereto and their successors in interest until this agreement ferminates,
and any grant, transfer, or conveyance of interest in land or leases subject
hereto shall be and hereby is conditioned upon the assumption of all privileges
and obligations hereunder by the grantee, transferee or other successor in
inTerest. No assignment or transfer of any working interest, royalty, or
other interest subject hereto shall be binding upon Unit Operator until Tne
first day of the calendar month after Unit Operator is furnished with <+he
~~i-~irzt, phctosTatic, or certified copy of The instrument of Transter.

20. EFFZCTIVE DATE AND TERM. This agreement shall become effective
upon approva. 2y the Secrevery and Commissioner, or Their auiy authorizec
representatives and shall ferminate five (5) years from saic¢ effective cave

wniess:

(a) such date of expiraTic~ 5 exTengec o —ne Jiracto~ anc Commissiorer, ¢~

b

e,
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(b) it is reasonably determined prior to the expiration of the fixed
ferm or any extension thereof that the unitized land is incapable of
production of unitized substances in paying quantities in the formations
tested hereunder and after notice of intention to ferminate the agreement
on such ground is given by the Unit Operator to all parties in inferest
at their last known addresses, the agreement is terminated with The ap-
proval of the Supervisor and the Commissioner, or

(c) a valuable discovery of unitized substances has been made or
accepted on unitized land during said initial term or any extension
thereof, in which event the agreement shall remain in effect for such
term and so long as unitizea substances can be produced in quantities
sufficient to pay for the cost of producing same from wells on unitized
land within any participating area established hereunder and, should
production cease, so long thereafter as diligent operations are in pro-
gress for the restoration of production or discovery of new production
and so long thereafter as unitized substances so discovered can be pro-
duced as aforesaid, or

(d) it is terminated as heretofore provided in this agreement. This
agreement may be terminated at any time by not less than 75 per centum,
on an acreage basis, of the working interest owners signatory hereto,
with the approval of the Supervisor and Commissioner; notice of any such
approval fto be given by the Unit Operator to all parties hereto. |

21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. The Director is

hereby vested with authority to alter or modify from time to time in his dis-
cretion the quantity and rate of production under this agreement when such
quantity and rate is not fixed pursuant fo Federa! or State iaw or does not
conform to any statewide voluntary conservation or allocation program, which
is established, recognized and generally adhered to by the majority of oper-
ators in such State, such authority being hereby iimited to alteration or mog-
ification in the public interest, the purpose fthereof and the pubiic interest
to be served thereby to be stated in the order of aiteration or modification.
Without regara to the foregoing, The Director is also hereby vested with

authority to alter or modify “rom time to Time in his discretion the rate o7

g i gy
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prospecting and development and the quantity and rate of production under
this agreement when such alteration or modification is in the interest of
attaining the conservation objectives stated in this agreement and is not

in violation of any applicable Federal or State law; provided, further, that
no such alteration or modification shall be effective as fo any land of the
State of New Mexico, as to the rate of prospecting and developing in the
absence of the specific written approval thereof by +he Commissioner and !
as to any lands of the State of New Mexico or privately owned lands subject

to this agreement as to the quantity and rate of production in the absence

[

of specific written approval thereof by the Commission.

Powers in this section vested in the Director shalil only be exercised
after notice to Unit Operator and opportunity for hearing to be held not
less than 15 days from noficef

22. CONFLICT OF SUPERVISION. Neither the Unit Operator nor the work-

- ing interest owners nor any of them shall be subject to any forfeiture, termin-

ation or expiration of any rights hereunder or under any |eases or contracts
subject hereto, or to any penalty or liability on account of delay or failure
in whole or in part to comply with any applicable provision Thereof to the
extent that the Unit Operator, working interest owners or any of fthem are
hindered, delayed or prevented from compiying therewith by reason of failure
of the Unit Operator to obtain in the exercise of due diligence, tne concur- ;
rence of proper representatives of the United States and proper representatives
of the Sfate of New Mexico in and about any matters or things concerning which
it is required herein that such concurrence be obtained. The parties herevo,
including the Commission, agree that all powers and authority vested in the ’ i
Commission in and by any provisions of this agreement are vested in the Com-
mission and shall be exercised by it pursuant to the provisions of the laws
of the State of New Mexico and subject in anv case to appeal or judicial re-
view as may now or hereafter be préviéed by the laws of the State of New Mexico.
23. APPEARANCES. Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and ai! interests
affected hereby before the Department of the interior, the Commissioner c-

Public Lands of the State of New Mexico and the New Mexico Qil| Conservatio:n
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Commission and to appea! from orders issued uncer the regulations of saic
Department, the Commission or Commissioner or to appiy for relief from any
of said regulations or in any proceedings relative To operations before the
Department of the Interior, the Commissioner, or Commission, or any otner
legally constituted authority; provided, however, that any other inTeresTec
party shall also have the right at his own expense to be hears in any sucr
proceeding.

24, NOTICES. All notices, demands or staTements required hereunder
To be given or rendered to the parties hereto shall be deemed fuily given if
given in writing and personally delivered to the party or senT oy postpaid
registered or certified mail, addressed to such party or parties at their
respective addresses set forth in connection with the signaTures nerevo or
To the ratification or consent hereof or to such other address as any such
party may have furnished in writing to party sending the notice, demand or
statement. |

25. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained
shall be construed as a waiver by any party hereto of the rignt To assert
any legal or constitutional right or defense as to the validity or invalidity
of any law of the State wherein said unitized lands are located, or of The
United States, or regpiafions issued thereunder in any way affecving such

party, or as a waiver by any such party of any right beyond his or its
authority fto waive.

26. UNAVOIDABLE DELAY. All obligations under this agresment requiring
the Unit Operator to commence or continue drilling or to operate on or pro-
duce unitized substances from any of the lands covered by this &agreement shall
oe suspended while the Unit Operator, despite the exercise of dus care and
diligence, is prevented from complying with such obligations, in wnoie or in
part, by strikes, acts of God, Federal, State or municipal iaw cr agencies,
unavoidable accidents, uncontrollable delays in fransportation, inadilivy
+o obtain necessary materials in open market, or other matwers -evonc The
reasonable control of the Unit Operator whether similar To maTTers nerein

enumerated or not. No unit obligation which Is suspended uncer —-is secvion

snzi | pecome due less tnan thirTy (30) days after [T has pee- c¢c2~srminec +naT

)
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the suspension is no longer applicable. Determination of creditable
"Unavoidable Delayf time shall be made by the Unit Operator subject to
approval of the Supervisor and Commissioner.

27. NONDISCRIMINATION. In connection with the performance of work
under this agreement, the operator agrees to comply with all of the pro-
visions of section 202 (1) to (7) inclusive of Executive Order 11246 (30 F.R.
12319), as amended,which are hereby incorporated by reference in this agreement.

28, 10SS OF TITLE. In the event Title To any ftract of unitized land
shall fail and the true owner cannot be induced to join in this unit agree-
ment, such ftract shall be automatically regarded as not committed hereto
and there shall be such readjustment of future costs and benefits as may
be required on account of the loss of such fitie. In the event of a dis-
pute as to title fo any royalty, working interest or other interests subject
thereto, payment or delivery on account thereof may be withheld without
liability for interest until the dispute is finally settled; provided, that,
as to Federal and State land or leases, no payments of funds due the United
States or State of New Mexico should be withheld, but such funds of the
United States shall be deposited as directed by the Supervisor and such
funds of the State of New Mexico shall be deposited as directed by the
Commissioner to be held as unearned money pending final settlement of the

title dispute, and then applied as earned or returned in accordance with

such final settlement.

Unit Operator as such is relieved from any responsibility for any
defect or failure of any title hereunder.

29. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any sub-
stantial interest in a tract within the unit area fails or refuses to sub-
scribe or consent to this agreement, the owner of the working interest in
that traci wey wiindraw said tract from +this agreement by wriiten notice
delivered to the Supervisor and the Commissioner and the Uni+ Operator
prior to the approval of this agreement by the Supervisor anc Commissioner.
Any oil or gas interests in lands within the unit area not cowmitted herevo
prior to submission of this agreement for final approval may snereafter be

committed herefo by the owner or owners thereof subscribing c~ consenving

- 23 -
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to this agreement, and, if the interest is a working inTerest, by The owner
of such interest also subscribing to the unit operating agreement. After
operations are commenced hereunder, the right of supsequent joinger, as
provided in this section, by a working interest owner is subjecT To such
requirements or approvals, if any, pertaining to such joinder, as may pe
provided for in the unit operating agreement. After final approval hereof,
Joinder by a non-working interest owner must be consented To in writing by
the working interest owner committed hereto and responsible for Tne payment
of any benefits that may accrue hereunder in behalf of such non-working
interest. A non-working interest may not be committed to this uniT agree-
ment unless the corresponding working interest is commitfed hereio. Joinger
To the unit agreement by a working interest owner, at any Time, musT be
accompanied by appropriate joinder to the unit operating agreement, if more
than one committed working interest owner is involved, in order for the
interest to be régarded as committed t» this unit agreement. Except as
may otherwise herein be provided, subsequent joinders to this agreement shall
be effective as of the first day of the mohTh following the filing with the
Supervisor and the Commissioner of duly executed counterparTs of a!l or any
papers necessary fo establish effective commitment of any vract 7o this
agreement unless objection to such joinder is duly made within 60 days by
the Supervisor, provided, however, that as to State lands all subsequent
joinders must be approved by the Commissioner.

30. PROTECTION OF POTASH DEPOSITS. No wells will be driliec for oil
or gas at a location on Federal lands which in the opinion of The Supervisor
or at a location on State lands which in the opinion of the Commissioner would
result in undue waste of notash deposits or constifute a hezara 7o or unculy
interfere with mining operations being conducted for the extracTion of potasn

JF D N
i Vo

The drilling or abandonment of any well on unitizec lanc sne. . be cone
in accordance with applicabie oil and gas operating reguiations, .ncluding
such requiremerts as to Ffedera! lands as may be prescricec oy Trne Sipervisor
and as to State lands oy Tne Commissioner, as recessarv 7C 2reve~~ T infii-

tration of oil, gas or water into formations containing soTesn cescs 75 OF
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into mines or workings being utilized in the extractiaon of such deposits.

2 Well records and'survey plats that an oil and gas lessee of Federal
3 lands must file pursuant fo applicable operating regulations (30 CFR Pari 221)
4 shall be available for inspection at the Office of the Supervisor 1o any
5 party holding a potash permit or lease on the federal land on which the well
6 is situated insofar as such records are pertinent fo the mining and profeciion Q
7 of potash deposits. @
8 31. COUNTERPARTS. This agreement may be executed in .any number of :
. . s
. b
9 counterparts no one of which needs to be executed by all parties or may be ;
: i
10 ratitied or consented to by separate instrument in writing specifically :
: - f
1l referring herefo and shall be binding upon al! those parties who have exe-
12 cuted such a counterpart, ratification, or consent hereto with fthe same force
13 and effect as if all such parties had signed the same document and regardiess
14 of whether or not it is executed by all other parties owning or claiming an - '
15 interest in the lands within the above described unit area. ?
' . f
16 - 32. NO PARTNERSHIP. It is expressly agreed that the relation of the ?
17 parties hereto is that of independent contractors and nothing in this agree-
18 ment contained, expressed or implied, nor any operations conducted hereuncer,
19 shall create or be deemed to have created a partnership or association between
20 the parties hereto or any of them. i
21 IN WITNESS WHEREOF, the parties hereto have caused this agreement to be
22 executed and have set opposite Their respective names the date of execution. !
‘ %
UNIT OPERATOR AND WORKING INTEREST OWNER f
|
1 4
: . ;
DATE: July 2, 1973 SKELLY OIL COVMPANY JO:
- RIUL) ',’;ni
ADDRZSS: _2nd Floor Wall Towers West Emﬁhwnf;
Building R Gy
L Midland, Texas 79701 BY: ' e : Vo
or . / Attorney-incTpex [
P. 0. Box. 1351 . &~ 52? |
Midland, Texas 79701 : . (el
ORKING INTEREST QuwlERS .
ATTEST
BY:
Davte
Ascress

- 25 -



THE STATE OF oOklahoma [
COUNTY OF Tulsa X
The foregoing instrument was acknowledged before me this _2nd

day of July , 1973, by _Judd H. Oualline

Attorney-in-Fact for SKELLY OIL COMPANY, a Delaware Corporation, on

Bt

behalf of said corporation.

Notayy Public in“and for Tulsa’

County, Oklahoma

My Commission Expires:

12-23-74
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EXHIBIT "A"

FORTY-NINER RIDGE UNIT AREA
T-23-S, R-30-E, N.M.P.M,

Eddy County, New Mexico

NM,

/ 18227

G041 4 40443 “4,.452 40491 (4040 3 00202 " 39,80 ) {38664 38.993 ;3331',2 iza--m
! stfuyi
-+ + + -+ + + + - + + - -
Llows £s7: | Sutsir¥ §'<Y | Steey 1349
320.954 A
. ERmA Lawe:;- 20:954) S Ay (3204h9 (O3 |§;g"§
(320.854c) | SKELLY - SR
| | @)F
, © @ ;
WA | A oA Mo (477“'4‘3
055¢8G! 1 0543827 A o543280 P4 0531075
4 [# Aec] g
| | "
SKeLLy. SKewy lf‘a° —@-‘ Sekely
2 ly 38 |
- / 9 :3)(‘ 2; @/o
®© ® L %
NA MM NAA
05433727 0543827 os53/075
‘_ﬁgsafnxaem.:
_SuN — Terwy R.Bass — Seeey
o —
e N OYR N
17 74— |083173/ _ i 0543748 _
e SeerY
@ N ..@;ﬁ-.,_ —_— '
NM N . A
0544290 - kshk- - S 0s31277
Stewy seeuy [ A0 @ s Eomer "é“"
L-S’(afc— L2
® N ® F@)- [ =M sgruv|— ey R Bass -
A — E“CB) s 5229.4——
200 e e el 5 - evors 2.2- ;
| £ems0  |O7N Sewy
. O b ®
usk _[Shte e
' ® N - @
NN b s "\ @ U AMAA -
0543827 | os556864 | 0543827 Sfa“e.
UDl YC LAND
E STATE LAND @ Denotes tract numbe.r on Exhibit “B*
TIXT satenTEn A

e s o

T



[PPUI P

RN T * A A A A

EXHICET "B

FORTY-NINIER RIOGE UNIT ARLA
1-23-S, R-30-L, N.M.P.M,
Eddy County, New Mexico

B e i | S - SO T8 Ty ATer A e e e 4 "% W'Y te e 8% % N ean emwomom - % e A e e -

e = e crw st e m e e W mm e e B & s e iw —ee e - .

SERIAL NO. & EXP.

DESCRIPTION OF NUMBER OF DATE OF LEASES BASIC ROYALTY OVERRIDING ROYALTY WORKING IHTLRLSI
ACTHO. LMD ACRTS ___ (New Mexico Scrials) _OWNERSHIP PERCENTAGE _ LESSEE OF RECORD __ AMD PERCIMIAGE . AND. PERCHHIAGE
] Sec. 3: Lots 3, 4, §/2 1,077.65 NM-0531075 USA All Skelly 0i1 Company  Gibbons Burke, Lilly Skelly: AN
NW/4, SU/4,SH/4 4-30-74 o 12.5 McCall Davis and
, NL/4, W/2 SE/A g Harry McCall, Jr.

| and SE/4 SE/4
Production Payment

Sec. 10: NE/A WI/4, N/2? - : $750/acre oul of b%
NE/A, 872 W/2?, :
S/?
2 Sec. 14 S§/? 320.00 NM-0531277 USA Al Skelly 011 Company A, G. Andrikopoulos: Skelly: Al
4-30-74 12.5 5%
3 Sec. 16: S/2 /4 160.00 Ni4-0531731 USA A1l Skelly 0i1 Company  R. E, Boyle: 3% Skelly: AN
Sec. 21 St/A 1 /4 4-30-74 12.5 Sem H. Jol1liffe,
Scc. 22: NE/4 NE/4A Jr.: 2%
4 Sec. 3: Lot 1, SE/4 559.64 NI1-0543280 USA ANl Skelly 0i1 Company  Delmar Hudsor King: Skelly: A1l
NE/4,NE/4 SE/4 Suspended 12.5 , 3.75%
Y Sec. 4: S/? Francis Hudscn
{ Sec. 9: E/2 NE/4, NE/A Stripling: 3.7u%
SF/4 ,
B Sec. 15: W/2 N/2,S/2 240.00 NIM-0543748 "~ USA A1l Skelly 0i1 Company W, E. Corn, et ux, Skelly: AN
) nr/4 6-30-74 1?2.5 Fllen Corn:
. Production Payuent
. $750/achc out of b7
) I T KR 2,700 ¢ M- 003077 ush A SEeNly 041 Coopany R, B, Lo Yo, ef o, Stellye T
.. S L 2174 2.5 Sweelie . Boyle: 37
SRR SR R Y Flag- Red 7o 0l
) N A o DO Copne 370
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DESCRIT 0N OF NUMBER OF DATE OF LEASLS BASIC ROYALTY G e ... OVERRIDING ROYALTY WORKING JTNitL.RESI
LA RCRES  (New Mexico Seriels) _ OMNERSHIP PERCENTAGE _ :“mm_..le gm.ﬁe.m_..‘i--,,-!\/z._v PLRCLNTAGE D PERCERIAG
Sec. 17: AN 640,00 NM-0546290 USA A Sun 0il1 Company Marion E. & go:: Sun: Al
6-30-74 12.5 Anderson: Ky
Sec. 5: Lots 3, 4, 320.85 NM-0556861 USA A1l R. Lowe Estate Otto Green: 3.5% R.lL.owe Est.
/2 NU/4,S/4 4-30-75 12.5 and Erma Love Erma Lowe: ATl
Sec. 20: SC/4 240.00 NM-0556864 USA A E1 Paso Natural R.Heeren: Production E1 Paso: Al
Sec. 21: S/2 SH/4 4-30--75 12.5 Gas Company Payment $500/ac. out
‘ of: 3%
Sec. 3: lot 2 359.71 NM--18227 USA- Al ~ Skelly 0i1 Company  Griffin,Ross & Burnelt, Skelly: A1l
Scc. 41 lots 1,2,3,K4/4 4-30--83 12.5 (1) Inc.: W (1)
HE/A & S/2 N/? (1)
Sec, 21 W/4 SH/4 10.00 OPLN - - - .- OPEN-Avoilehile
when posted o
filing (4)
See. 100 [U/4 114 40.00 oPIN - -- - Withdraun ALF.C
(?)
12 tederol Tracts 6,238.80 acres, or 81.247% of Unitl Area.
Sec. 16: AN 1,400.00 E-5279-4 Stete All Bass Enterprises None Bass Enterpri
Sec. E/2 /4, H.E.P. 12.5 Production Co. Production Co.
NE/4 StH/4, and Perry R. Bass and Perviy I
NE/A NE/A Bass: Al
Cre 0 2
RV EE IR
S/7 /7, SIV
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NUITSER OF
__ACRES

SERTAL NO. & EXI, T T
DATE OF LFASES BASIC ROYALTY
(Hev: Mexico Seriels) _ OMNERSHIP PERCENIAGE

OVERRIDING ROYALTY
_AHD PERCHNT \GE

DESCRIFI 10 OF
- LD,

WORKING THVERES
AID_PEPRCENTAGE

e e MNERSHIP PERCENIAGE _ LESSEE OF RUCORD oA PERGE]

Sec. 21: NU/4 Ni./4 40.00 OPIN e - -- James Brothers:
A (3)

. - v e P . 8 W@ B e ® e o=

- e -

1 Patented Tract 40.00 acres, or 0.521% of Unit Area.

TR TR SRR S S S S R U R

qoa>r" 14 Tracts 7,678.80 acres in entire Unit Area.

(M)

(2)
(3)

(4)

Skelly has agreed to purchase this lease from Susie B. Burnett and then assign 1% ORR to Griffin, Ross & Burnelt, Inc. - Assiguments are being
mrocessed Lo file for approval,

A.E.C. has elected Lo keep this acreage on withdrawn list. Accordingly, this acreage will remain unleased.

Ffforts are being made to lease this tract.

If successful this Exhibit "B" will be appropriately amcnded.
to join in this unit.

If not, owners will be given opporliunit;

Open Tederal acreage. Will be available for leasing when posted on Simultaneous Filing List.

Efforts Lo purchase will be made and if successful,
this tract will be comnitted to unit and this Exhibit "B" appropriately amended.

If not, owners will be given opportunity to join in this unit.



