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ORDER NQO. 8170 AND CHANGES
RULE 1 DEFINITION

ACREAGE FACTOR: A GPU'S ACREAGE FACTOR SHALL BE DETERMINED TO THE
NEAREST HUNOREDTH OF A UNIT BY DIVIDING THE ACREAGE ASSIGNED TO THE GPU BY A
NUMBER EQUAL TO THE NUMBER OF ACRES IN A STANDARD GPU FOR SUCH POOL. HOWEVER,
THE ACREAGE TOLERANCE PROVIDED IN RULE 2(a)2 SHALL APPLY.

AD FACTOR: ACREAGE TIMES DELIVERABILITY FACTOR IS CALCULATED IN POOLS
WHERE ACREAGE AND DELIVERABILITY ARE PRORATION FACTORS. THE PRODUCT OBTAINED
BY MULTIPLYING THE ACREAGE FACTOR BY THE CALCULATED DELIVERABILITY (EXPRESSED
AS MCF PER DAY) FOR THAT GPU SHALL BE KNOWN AS THE AD FACTOR FOR THAT GPU.
THE AD FACTOR SHALL BE COMPUTED TO THE NEAREST WHOLE UNIT.

SUGGESTED ADD

ALLOCATION HEARING: A HEARING HELD BY THE DIVISION IN FEBRUARY AND
AUGUST OF EACH YEAR TO DETERMINE POOL ALLOCATIONS FOR THE ENSUING ALLOCATION
PERIOD.

SUGGESTED ADD

ALLOCATION PERIOD: SIX MONTH PERIOD BEGINNING AT 7:00 A.M. APRIL 1 AND
OCTOBER 1 OF EACH YEAR SHALL BE THE ALLOCATION PERIQD.

SUGGESTED ABO

ALLOWABLE HEARING: A HEARING HELD BY THE DIVISION TO DETERMINE PQOL
ALLOWABLE FOR THE ENSUING ALLOCATION PERIOD.

BALANCING DATE: THE DATE 7:00 A.M. APRIL 1 OF EACH YEAR SHALL BE KNOWN
AS THE BALANCING DATE, AND THE TWELVE MONTHS FOLLOHING THIS DATE SHALL BE
KNOWN AS THE GAS PRORATION PERIOD.

SUGGESTED ADD

BROKER: A THIRD PARTY WHO NEGOTIATES CONTRACTS FOR PURCHASE AND RESALE.
SUGGESTED ADD

CLASSIFICATION PERIOD: A THREE MONTH PERIOD BEGINNING AT 7:00 A.M.

APRIL 1, JULY 1, OCTOBER 1, AND JANUARY 1 OF EACH YEAR SHALL BE THE CLASSIFI-
CATION PERIOD.

GAS POOL: ANY POOL WHICH HAS BEEN DESIGNATED AS A GAS POOL BY THE
DIVISION AFTER NOTICE AND HEARING.



GAS PRORATION UNIT (6PU): THE ACREAGE ALLOCATED TQ A WELL, OR IN THE
CASE OF AN INFILL WELL OR WELLS TO A GROUP OF WELLS, FOR PURPOSES OF SPACING
AND PRORATION SHALL BE KNOW AS THE GAS PRORATION UNIT (GPU),

GPUS MAY BE EITHER OF A STANDARD OR NON-STANDARD SIZE AS PROVIDED IN THESE
RULES. (GPUS MEANS PLURAL GPU).

GAS TRANSPORTER: THE TERM GAS TRANSPORTER AS USED IN THESE RULES SHALL
MEAN ANY TAKER OF GAS EITHER AT THE WELLHEAD, AT ANY OTHER POINT ON THE
LEASE, OR AT ANY OTHER POINT AUTHORIZED BY THE DIVISION WHERE CONNECTION IS
MADE FOR GAS TRANSPORTATION OR UTILIZATION (OTHER THAN THAT NECESSARY FOR
MAINTAINING THE PRODUCING ABILITY OF THE WELL).

SUGGESTED CHANGE

GAS TRANSPORTER: THE TERM GAS TRANSPORTER AS USED IN THESE RULES SHALL
MEAN ANY TAKER OF GAS, EITHER--AF-FHE-WELLHEAD;--AF-AN¥-OFHER--POINF-ON--FHE
LEASE;-OR-AT-ANY-OFHER-POENT--AUTHOREZED-BY-FHE-DIVISION-WHERE-CONNEEFEON--15
MABE~-FOR-GAS—-FRANSPORFATEON-OR--UFELEZATFON-OFHER-FHAN--FHAT-NECESSAR¥--FOR
MAENTAENEING-FHE-PROBUCENG-ABELETY¥-OF—FHE-WEEE)-THE PARTY SERVICING THE WELL
METER, OR THE PARTY RESPONSIBLE FOR MEASUREMENT OF GAS SOLD FROM THE WELL OR
BENEFICIALLY USED OFF-LEASE. THIS COULD BE AT THE WELLHEAD, AT ANY OTHER

POINT ON THE LEASE, OR AT ANY OTHER PQINT AUTHORIZED BY THE OIVISION WHERE

CONNECTION IS _MADE FOR GAS__TRANSPORTATION OR UTILIZATION (OTHER THAN IS
NECESSARY FOR MAINTAINING THE PRODUCING ABILITY OF THE WELL). THE GAS TRANS-

PORTER CAN BE THE GATHERER, TRANSPORTER, PRQOUCER, OR A DELEGATE OF ONE_OF
THOSE PARTIES, THE GAS_TRANSPORTER SHALL BE IDENTIFIED ON FORM C-104 AND WILL
PONSIBLE FOR FILING FORM C-111 AS REQUIR NDER THE PROVISIONS OF RULE

1111,

GAS PURCHASER: THE TERM GAS PURCHASER AS USED IN THESE RULES SHALL
MEAN THE PURCHASER (WHERE OWNERSHIP OF THE GAS IS FIRST EXCHANGED 8Y THE
PRODUCER TO THE PURCHASER FOR AN AGREED VALUE) OF THE GAS FROM A GAS WELL OR
GPU. IN THE EVENT THAT TWO OR MORE PURCHASERS PURCHASE FROM A PARTICULAR GAS
WELL OR GPU, THE GAS PURCHASER SHALL BE THE PURCHASER OF THE LARGEST PER-
CENTAGE OF INTEREST IN THE GAS WELL OR GPU.

SUGGESTED CHANGE

GAS PURCHASER: THE TERM GAS PURCHASER AS USED IN THESE RULES SHALL
MEAN THE PURCHASER (WHERE OWNERSHIP OF THE GAS IS FIRST EXCHANGED BY THE
PRODUCER TO THE PURCHASER FOR AN AGREED VALUE) OF THE GAS FROM A GAS WELL OR
GPU. EN-THE-EVENT-FHAT-FWO-OR-MORE-PURGHASERS-PUREHASE-FROM-A-PARTFEULAR--GAS
WEEE=~8R~GPY7~TFHE--GAS-PURCHASER-SHAL L ~BE—FHE--PUREHASER-OF - FHE-EARGEST--PER-
CENFAGE-GF - ENFEREST-EN-THE-GAS -NEEL-OR-GPY=

HARDSHIP GAS WELL: A GAS WELL WHEREIN UNDERGROUND WASTE WILL OCCUR IF
THE WELL SHOULD BE SHUT-IN OR CURTAILED BELOW ITS MINIMUM SUSTAINABLE FLOW
RATE. NO WELL SHALL BE CLASSIFIED AS A HARDSHIP GAS WELL EXCEPT AFTER NOTICE
AND HEARING OR UPON APPROPRIATE ADMINISTRATIVE ACTION OF THE DIVISION.

INFILL WELL: AN ADDITIONAL PRODUCING WELL ON A GPU WHICH SERVES AS A
COMPANION WELL TO AN EXISTING WELL ON THE GPU.




L

MARGINAL GPUs A PRORATION UNIT WHICH IS INCAPABLE OF PRODUCING A NON-
MARGINAL ALLOWABLE BASED ON POOL ALLOCATION FACTORS. MARGINAL UNITS DO NOT
ACCRUE OVER-OR -UNDERPRODUCTION.

SUGGESTED CHANGE

MARGINAL GPU : A PRORATION UNIT WHICH IS INCAPABLE OF PRODUCING OR HAS
NOT PROQUCED THE A-NON-MARGINAL ALLOWABLE BASED ON POOL ALLOCATION FACTORS.
MARGINAL GPUS DO NOT ACCRUE OVER- OR UNDER-PRODUCTION.

NON-MARGINAL GPU: A PRORATION UNIT RECEIVING AN ALLOWABLE BASED UPON

POOL ALLOCATION FACTORS. NON-MARGINAL PRORATION UNITS ACCRUE OVER-OR UNDER-
PRODUCTION.

OVERPRODUCTION: THE VOLUME OF GAS PRODUCED ON A GPU IN ANY MONTH IN
EXCESS OF THE ASSIGNED NON-MARGINAL ALLOWABLE (DOES NOT INCLUDE GAS USED IN
MAINTAINING THE PRODUCING ABILITY OF THE WELL(S) OF THE GPU). OVERPRODUCTION
ACCUMULATES MONTH TO MONTH DURING THE PRORATION PERIQD.

PRORATED GAS POOL: A PRORATED GAS POOL [S A GAS POOL IN WHICH, AFTER
NOTICE AND HEARING, THE PRODUCTION IS ALLOCATED BY THE DIVISION IN ACCORDANCE
WITH THESE GENERAL RULES AND ANY APPLICABLE SPECIAL POOL RULES.

PRORATION PERIOD: THE TWELVE-MONTH PERIOD BEGINNING APRIL 1 OF EACH
YEAR SHALL BE THE GAS PRORATION PERIOO.

SUGGESTED ADD

SHADOW ALLOWABLE: THE GAS VOLUME CALCULATED FOR A MARGINAL GPU THAT IS
EQUAL TO THE ALLOWABLE ASSIGNED TO A NON-MARGINAL GPU IN THE SAME POOL OF THE

génE A(ACREAGE) OR A ANG AD(ACREAGE DELIVERABILITY) FACTORS AS THE MARGINAL

UNDERPRODUCTION: THE VOLUME OF ASSIGNED NON-MARGINAL ALLOWABLE NOT

PRODUCED ON A GPU. UNDERPRODUCTION ACCUMUYLATES MONTH TO MONTH DURING THE
PRORATION PERIOD.



A. WELL ACREAGE AND LOCATION REQUIREMENTS

RULE 2(a)l STANDARD GAS PRORATION UNIT SPACING: (SEE SPECIAL PQOL
RULES FOR APPLICABLE SIZE OF PRORATION UNITS.) UNLESS OTHERWISE SPECIFIED BY
THE SPECIAL PQOL RULES, 160-ACRE UNITS SHALL COMPRISE A SINGLE GOVERNMENTAL
QUARTER~SECTION; 320-ACRE UNITS SHALL COMPRISE TWO CONTIGUOUS QUARTER-SEC-
TIONS BEING THE N/2, S/2, E/2, OR W/2 OF A SINGLE GOVERNMENTAL SECTION; AND A
640-ACRE UNIT SHALL COMPRISE A SINGLE GOVERNMENTAL SECTION.

RULE 2(a)2 STANDARD GPU SIZE AND VARIANCE: A STANDARD GPU SHALL
CONSIST OF CONTIGUOUS SURFACE ACREAGE AND SHALL BE SUBSTANTIALLY IN THE
FORM OF A SQUARE IN POOLS HAVING 160 ACRE OR 640 ACRE STANDARD GPUS, AND IN
THE FORM OF A RECTANGLE IN POOLS HAVING 320 ACRE STANDARD GPUS, AND SHALL BE
A LEGAL SUBDIVISION OF THE U.S. PUBLIC LAND SURVEYS (QUARTER-SECTION, HALF-
SECTION, OR SECTION, AS APPLICABLE). ANY GPU CONTAINING ACREAGE WITHIN THE
APPROPRIATE TOLERANCE LIMIT SHOWN BELOW SHALL BE CONSIDERED TO CONTAIN THE
NUMBER OF ACRES IN A STANDARD GPU FOR THE PURPOSE OF COMPUTING ALLOWABLES.

ACREAGE TOLERANCE

STANDARD PRORATION UNIT FOR STANDARD UNIT
160 ACRES 158~162 ACRES
320 ACRES ‘ 316-324 ACRES
640 ACRES 632-648 ACRES

RULE 2(a)3 NON-STANDARD PRORATION UNIT APPROVAL PROCEDURE AT DISTRICT
LEVEL: THE DISTRICT SUPERVISOR OF THE APPROPRIATE OISTRICT OFFICE OF THE
DIVISION SHALL HAVE THE AUTHORITY TO APPROVE A NON-STANDARD GPU AS AN EXCEP-
TION TO RULE 2(a)2 WITHOUT NOTICE AND HEARING WHEN THE UNORTHODOX SIZE OR
SHAPE OF THE GPU IS NECESSITATED BY A VARIATION IN THE LEGAL SUBDIVISION OF
THE U.S. PUBLIC LAND SURVEYS AND THE NON-STANDARD GPY IS NOT LESS THAN 75%
NOR MORE THAN 125% OF A STANDARD GPU.

THE DISTRICT SUPERVISOR OF THE APPROPRIATE DISTRICT OFFICE OF THE DIVI-
SION MAY APPROVE THE NON-STANDARD GPU BY:

1) ACCEPTING A PLAT SHOWING THE PROPOSED NON-STANDARD GPU AND THE ACRE-
AGE TO BE DEDICATED TO THE NON-STANDARD GPU AND, .

2) ASSIGNING AN ALLOWABLE TO THE NON-STANDARD GPU.

RULE 2(a)4 NON-STANDARD PRORATION UNIT APPROVAL PROCEDURE AT DIRECTOR
LEVEL: THE DIRECTOR OF THE DIVISION MAY GRANT AN EXCEPTION TO THE REQUIRE-
MENTS OF RULE 2(a)2 WHEN THE UNORTHODOX SIZE OR SHAPE OF THE GPU IS NECESSI-
TATED BY A VARIATION IN THE LEGAL SUBODIVISION OF THE U.S. PUBLIC LAND SURVEYS
AND THE NON-STANDARD GPY IS LESS THAN 75% OR MORE THAN 125% OF A STANDARD
GPU, gg WHERE THE FOLLOWING FACTS EXIST AND THE FOLLOWING PROVISIONS ARE
COMPLIED WITH:

1) THE NON-STANDARD GPU CONSISTS OF QUARTER=-QUARTER SECTIONS OR LOTS THAT
ARE CONTIGUQUS BY A COMMON BORDERING SIDE.



2) THE NON-STANDARD GPU LIES WHOLLY WITHIN A GOVERNMENTAL SUBDIVISION OR
SUBDIVISIONS WHICH WOULD BE A STANDARD GPU FOR THE WELL (QUARTER-SECTION,
HALF-SECTION. OR SECTION) BUT CONTAINS LESS ACREAGE THAN A STANDARD GPU.

3) THE APPLICANT PRESENTS WRITTEN CONSENT IN THE FORM OF WAIVERS FROM
ALL OFFSET OPERATORS AND FROM ALL OPERATORS OWNING INTERESTS IN THE QUARTER-
SECTION, HALF-SECTION OR SECTION (FOR 160-ACRES, 320-ACRES, 640-ACRES STAN-
DARD OEDICATIONS RESPECTIVELY) IN WHICH THE NON-STANDARD GPU IS SITUATED AND
WHICH ACREAGE IS NOT INCLUDED IN SAID NON-STANDARD GPU,

4) 1IN LIEU OF PARAGRAPH (3) OF THIS RULE, THE APPLICANT MAY FURNISH
PROOF OF THE FACT THAT ALL OF THE AFORESAID OFFSET OPERATORS WERE NOTIFIED BY
REGISTERED OR CERTIFIED MAIL OF HIS INTENT TQ FORM SUCH NON-STANDARD GPU. THE
DIRECTOR MAY APPROVE THE APPLICATION IF NO SUCH OPERATOR HAS ENTERED AN
OBJECTION TO THE FORMATION SUCH NON-STANDARD GPU WITHIN 20 DAYS AFTER DIREC-
TOR HAS RECEIVED THE APPLICATION.

RULE 2(b) WELL LOCATION: EACH WELL ORILLED QR COMPLETED ON A SPACING
AND PRORATION UNIT GOVERNED BY THESE RULES, INCLUDING APPROVED NON-STANDARD
GPUS SHALL BE LOCATED AS PROVIDED BELOW:

(1) NORTHWEST NEW MEXICO
STANDARD PRORATION UNIT LOCATION REQUIREMENTS

160 ACRES NOT CLOSER THAN 790 FEET TO
THE QUTER BOUNDARY OF THE
TRACT, NOR CLOSER THAN 130
FEET TO ANY QUARTER-QUARTER
SECTION OR SUBDIVISION INNER
BOUNDARY.

320 ACRES ) NOT CLOSER THAN 790 FEET TO
THE OUTER BOUNDARY OF THE
QUARTER-SECTION UPON WHICH
THE WELL IS LOCATED AND NOT
CLOSER THAN 130 FEET TO ANY
QUARTER-QUARTER SECTION LINE
OR SUBDIVISION INNER

BOUNDARY.
(2) SOUTHEAST NEW MEXICO
STANDARD PRORATION UNIT LOCATION REQUIREMENTS
160-ACRES NOT CLOSER THAN 660 FEET TO

ANY QUTER BOUNDARY OF THE
TRACT NOR CLOSER THAN 330
FEET TO ANY QUARTER-QUARTER
SECTION OR SUBDIVISION INNER
BOUNDARY,



320-ACRES NOT CLOSER THAN 660 FEET TO
ANY_SIDE BOUNDARY (LONG
- DIMENSION) OR 1980 FEET TO
ANY ENO BOUNDARY (SHORT
DIMENSION) OF THE TRACT NOR
CLOSER THAN 330 FEET TO ANY
QUARTER-QUARTER SECTION OR
SUBDIVISION INNER BOUNDARY.

640~ACRES : NOT CLOSER THAN 1650 FEET TO
THE OUTER BOUNDARY OF THE
TRACT NOR CLOSER THAN 330 FEET
TO ANY QUARTER-QUARTER SECTION
OR SUBDIVISION INNER BOUNDARY,

RULE 2(c) UNORTHODOX WELL LOCATION: THE DIVISION OIRECTOR SHALL HAVE
AUTHORITY TO GRANT AN EXCEPTION TO THE WELL LOCATION REQUIREMENTS OF RULE
2{(b) ABOVE WITHOUT NOTICE AND HEARING WHEN THE NECESSITY FOR SUCH UNORTHODOX
LOCATION IS BASED UPON TOPOGRAPHIC CONDITIONS OR THE RECOMPLETION OF A WELL
PREVIOQUSLY DRILLED TO A DEEPER HORIZON, PROVIDED SAID WELL WAS DRILLED AT AN
ORTHODOX OR APPROVED UNORTHODOX LOCATION FOR SUCH ORIGINAL HORIZON.

APPLICATIONS FOR ADMINISTRATIVE APPROVAL OF UNORTHODOX LOCATIONS SHALL
BE FILED IN DUPLICATE (QRIGINAL TO SANTA FE AND ONE COPY TO THE APPROPRIATE
DIVISION DISTRICT OFFICE) AND SHALL BE ACCOMPANIED BY PLATS SHOWING THE
OWNERSHIP OF ALL LEASES OFFSETTING THE PRORATION QR SPACING UNIT FOR WHICH
THE UNORTHODOX LOCATION IS SOUGHT, AND ALSO ALL WELLS COMPLETED THEREON. IF
THE PROPOSED UNORTHODOX LOCATION IS BASED ON TOPOGRAPHY THE PLAT SHALL ALSO
SHOW AND DESCRIBE THE EXISTENT TOPOGRAPHIC CONDITIONS.

THE DIVISION DIRECTOR SHALL HAVE AUTHORITY TO GRANT AN EXCEPTION TO THE
WELL LOCATION REQUIREMENT FOR WELLS IN SOUTHEAST NEW MEXICO ON 320 ACRE
SPACING WITHOUT NOTICE AND HEARING WHEN THE NECESSITY FOR SUCH UNORTHODOX
LOCATION IS BASED UPON GEOLOGIC CONDITIONS PROVIDED THAT ANY SUCH UNORTHODOX
LOCATION SHALL BE NQ CLOSER THAN 660 FEET TO THE NEAREST SIDE BOUNDARY NOR
CLOSER THAN 990 FEET TO THE NEAREST END BOUNDARY OF THE GPU.

IF THE PROPOSED UNORTHODOX LOCATION IS BASED UPON GEOLOGY, THE APPLICA-
TION SHALL INCLUDE APPROPRIATE GEOLOGIC MAPS, CROSS-SECTIONS, AND/OR LOGS,
AND DISCUSSION OF THE GEOLOGIC CONDITIONS WHICH RESULT IN THE NECESSITY FOR
THE UNORTHODOX LOCATION.

ALL OPERATORS OF PRORATION OR SPACING UNITS OFFSETTING THE UNORTHODOX
LOCATION ON THE TWO GPU BOUNDARIES AND TWO GPU CORNERS CLOSEST TO THE UNOR-
THODOX WELL LOCATION SHALL BE FURNISHED A COPY OF THE APPLICATION BY CERTI-
FIEC OR REGISTERED MAIL, AND THE APPLICATION SHALL STATE THAT SUCH NOTIFICA-
TION HAS BEEN GIVEN. THE DIVISION ODIRECTOR MAY APPROVE THE UNORTHODOX LOCA-
TION UPON RECEIPT OF WAIVERS FROM ALL SUCH OFFSET OPERATORS OR IF NO OFFSET
OPERATOR HAS ENTERED AN OBJECTION TO THE UNORTHODOX LOCATION WITH-IN 20 DAYS
AFTER THE DIRECTOR HAS RECEIVED THE APPLICATION.

THE DIVISTON DIRECTOR MAY, AT HIS DISCRETION, SET ANY APPLICATION FOR
ADMINISTRATIVE APPROVAL OF AN UNORTHOOOX LOCATION FOR PUBLIC HEARING,



B. NOMINATIONS AND PRORATION SCHEDULE

RULE 3(a) GAS PURCHASERS OR GAS TRANSPORTERS SHALL NOMINATE: EACH
MONTH EACH GAS PURCHASER OR EACH GAS TRANSPORTER AS HEREIN PROVIDED SHALL
FILE WITH THE DIVISION ITS NOMINATION FOR THE AMOUNT OF GAS WHICH IT ACTUALLY
IN GOOD FAITH DESIRES TO PURCHASE DURING THE ENSUING PRORATION MONTH FROM
EACH GAS POOL REGULATED BY THIS ORDER. THE PURCHASER MAY DELEGATE THE NOMINA-
TION RESPONSIBILITY TO THE TRANSPORTER BY NOTIFYING THE OIVISION'S SANTA FE
OFFICE. ONE COPY OF SUCH NOMINATION FOR EACH POOL SHALL BE SUBMITTED TG THE
DIVISION'S SANTA FE OFFICE ON FORM C-121~A BY THE FIRST DAY OF THE MONTH
DURING WHICH THE DIVISION WILL CONSIDER AT ITS ALLOWABLE HEARING THE NOMINA-
TIONS FOR THE SUCCEEDING MONTH. THE OIVISION SHALL CONSIDER AT ITS MONTHLY
GAS ALLOWABLE HEARING THE NOMINATIONS OF PURCHASERS, ACTUAL PRODUCTION AND
SUCH OTHER FACTORS AS MAY BE DEEMED APPLICABLE IN DETERMINING THE AMOUNT OF
GAS THAT MAY BE PRODUCED WITHOUT WASTE DURING THE ENSUING MONTH.

SUGGESTED CHANGE

RULE 3(a) GAS PURCHASERS OR GAS TRANSPORTERS SHALL NOMINATE: EAEH-MONFTH-~—
EACH GAS PURCHASER OR EACH GAS TRANSPORTER AS HEREIN PROVIDED SHALL FILE WITH
THE DIVISION ITS NOMINATION FOR THE AMOUNT OF GAS WHICH IT IN GOOD FAITH
DESIRES TO PURCHASE AND/OR EXPECTS TO TRANSPORT DURING THE ENSUING PRORAFION
MONTH ALLOCATION PERIOD FROM EACH GAS POOL REGULATED BY THIS ORDER. THE
PURCHASER MAY DELEGATE THE NOMINATION RESPONSIBILITY TO THE TRANSPORTER,
QPERATOR, OR BROKER BY NOTIFYING THE DIVISION'S SANTA FE QFFICE. ONE COPY OF
SUCH NOMINATION FOR EACH POOL SHALL BE SUBMITTED TO THE DIVISION'S SANTA FE
OFFICE ON FORM C-121-A BY THE FIRST DAY OF THE MONTH DURING WHICH THE DIVI-
SION WILL CONSIDER AT ITS AEEGWABEE ALLOCATION HEARING, THE NOMINATIONS FOR
THE SUCCEEDING MON¥H ALLOCATION PERIOD. THE DIVISION SHALL CONSIDER AT ITS
MONFHEY-GAS--ALEOWABEE ALLOCATION HEARING THE NOMINATIONS RECEIVED, ACTUAL
PRODUCTION, AND SUCH OTHER FACTORS AS MAY BE DEEMED APPLICABLE IN DETERMINING
THE AMOUNT OF GAS THAT MAY BE PRODUCED WITHOUT WASTE DURING THE ENSUING MON¥H

ALLOCATION PERIOD,

THE DIVISION DIRECTOR MAY, AT HIS BISCRETION, SUSPEND THIS RULE AT SUCH TIME
AS IT APPEARS THAT THE NOMINATIONS ARE OF LITTLE OR NO VALUE,

RULE 3(b)1 SCHEDULE: THE OIVISION WILL ISSUE A PRORATION SCHEDULE
SETTING OUT THE AMOUNT OF GAS WHICH EACH GPU MAY PRODUCE DURING SUCH ENSUING
MONTH, ALONG WITH SUCH OTHER INFORMATION AS IS NECESSARY TO SHOW THE ALLOW~-
ABLE-PRODUCTION STATUS OF EACH GPU ON THE SCHEDULE.

SUGGESTED CHANGE

RULE 3(b)1l SCHEDULE: THE DIVISION Wikb-SHALL ISSUE A GAS PRORATION
SCHEDULE FOR EACH CLASSIFICATION PERIOD SHOWING SEFFING-DUF-FHE-AMBUNT-OF-GAS
WHEEH THE MONTHLY _ALLOWABLE FOR EACH GPU THAT MAY BE PRODUCED DURING SHEH
ENSBENG-MONTH EACH MONTH OF THE ENSUING CLASSIFICATION PERIQD AS DETFRMINED
AT THE ALLOCATION HEARING, THE CURRENT CLASSIFICATION OF EACH GPU, AND AEBNG
WEFH SUCH OTHER INFORMATION AS IS NECESSARY TO SHOW THE ALLOWABLE-PRODUCTION
STATUS OF EACH GPU ON THE SCHEDULE.




RULE 3(b)2 PRORATION OF ALL GAS WELLS WITHIN A POOL: THE DIVISION
SHALL INCLUOE IN THE PRORATION SCHEDULE THE GAS WELLS IN THE GAS POOLS REGU-
LATED BY THIS ORDER DELIVERING TO A GAS TRANSPORTER, AND SHALL INCLUDE IN THE
PRORATION SCHEDULE ANY WELL WHICH IT FINDS IS BEING UNREASONABLY DISCRIMINAT-
ED AGAINST THROUGH DENIAL OF ACCESS TO A GAS TRANSPORTATION FACILITY, WHICH
IS REASONABLY CAPABLE OF HANDLING THE TYPE OF GAS PRODUCED BY SUCH WELL.



C. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 4 FILING OF FORM C-102 AND FORM C-104 REQUIRED: NO GPU SHALL BE
ASSIGNED AN ALLOWABLE PRIOR TO RECEIPT OF FORM C-102  (WELL LOCATION AND
ACREAGE DEDICATION PLAT) AND THE APPROVAL DATE OF FORM C-104 (REQUEST FOR
ALLOWABLE AND AUTHORIZATION TO TRANSPORT QIL AND NATURAL GAS).

RULE § HOW ALLOWABLES ARE CALCULATED: THE TOTAL ALLOWABLE TO BE ALLO-
CATED TO EACH GAS POOL REGULATED BY THIS ORDER EACH MONTH SHALL BE EQUAL TO
THE SUM OF ALL GAS PURCHASERS' NOMINATIONS FOR THAT PQOL, TOGETHER WITH ANY
ADJUSTMENT WHICH THE DIVISION DEEMS ADVISABLE. A MONTHLY ALLOWABLE SHALL BE
ASSIGNED TO EACH GPU ENTITLED TO AN ALLOWABLE BY ALLOCATING THE POOL ALLOW-
ABLE AMONG ALL SUCH GPUS IN THAT POOL IN ACCORDANCE WITH THE PROCEDURE SET
FORTH IN THESE RULES. :

SUGGESTED CHANGE

RULE 5 HOW ALLOWABLES ARE CALCULATED: THE TOTAL ALLOWABLE TO BE ALLO-
CATED, EACH ALLOCATION PERIOD, TO EACH GAS POOL REGULATED 8Y THIS ORDER EAEH
MONTH SHALL BE EQUAL TO THE SHM--BF-Att-8AS-PURCHASERSL-NOMENATIONS-FOR--THAT
POOL;-TOGEFHER--WEFH-ANY-—ADIUSTMENF-WHEEH~-~FHE-DEVESEON--DEEMS-ADVESABEE ---A
MBNTHEY-ALLOWABEE-SHALE-BE-ASSEENEB-T0~~EACH-EPY-ENFEFLER-FO-AN-ALLOWABLE--BY
AELBEATING-FHE-POBL-ALEOWABLE-AMONG-ALE-SUEH-GPYS-EN~FHAT-POOL-EN--ACEORBANGE
WEFH-FHE-PROCEBURE-SEF-FORTH-IN-FHESE-RULESTESTIMATED MARKET DEMAND AS DETER-

D BY TH ION, P ANY ADJUSTMEN HE OIR NECESSARY_ _T0
EQUATE THE TOTAL PQOL ALLOWABLE TO THE ESTIMATED MARKET DEMAND, THE OIRECTOR
MAY MAKE SUCH ADJUSTMENTS AS HE DEEMS NECESSARY TQ COMPENSATE FOR OVERPRODUC-
TION, UNDERPRODUCTION, AND QTHER CIRCUMSTANCES WHICH MAY NECESSITATE SUCH
ADJUSTMENT SO AS TO EQUATE POOL ALLOWABLE TO THE ANTICIPATED MARKET DEMAND,
THE ESTIMATED MARKET DEMAND FOR EACH PQQOL SHALL BE ESTABLISHED FROM ANY
INFORMATION THE DIRECTOR REQUIRES AND CAN CONSIST OF NOMINATIONS FROM PUR-
CH TRANSPORT OR QT P ES HAVING KNOWLEDGE T DEMAND FO
GAS _FROM SUCH POOLS, ACTUAL PAST PRODUCTION FIGURES, SEASONAL TRENDS, QR ANY
QTHER FACTORS DEEMED NECESSARY TO ESTABLISH ESTIMATED MARKET DEMAND, THE
DIRECTOR SHALL NOT BE BOUND TO US THE INFORMAT UESTED A AN
ESTA RKET ANY METH APPROVED, A MONTHLY ALLOWABLE SHALL
8E_ASSIGNED TQ EACH GPU ENTITLEQ TO AN ALLOWABLE BY ALLOCATING THE POOL

ALLOWABLE AMONG ALL SUCH GPUS IN THAT POOL IN ACCORDANCE WITH THE _PRQCEDURE
SET FORTH IN THE F NG P PHS OF THIS ORDER

RULE S(a)l MARGINAL GPU ALLOWABLE: THE MONTHLY ALLOWABLE TO BE ASSIGNED
T? SACH MARGINAL GPU SHALL BE EQUAL TO ITS LATEST AVAILABLE MONTHLY PRODUC-
TION.

SUGGESTED CHANGE

RULE 5(a)l MARGINAL GPU ALLOWABLE: THE MONTHLY ALLOWABLE TO BE ASSIGNED
T0 EACH MARGINAL GPU SHALL BE EQUAL TO ITS EAFESTF-AVAELABEE AVERAGE MONTHLY

PRODUCTION FROM THE SAME ALLOCATION PERIOD OF THE PREVIOUS YEAR.




.

RULE 5(a)2 NON-MARGINAL GPU ALLOWABLE: THE POOL ALLOWABLE REMAINING
EACH MONTH AFTER DEDUCTING THE TOTAL ALLOWABLE ASSIGNED TO MARGINAL GPUS
SHALL BE ALLOCATED AMONG THE NON-MARGINAL GPUS ENTITLED TO AN ALLOWABLE IN
THE FOLLOWING MANNER (SEE SPECIAL POOL RULES):

(1) IN POOLS WHERE ACREAGE IS THE ONLY PRORATION FACTOR, THE REMAIN-
ING ALLOWABLE SHALL BE ALLOCATED TO EACH GPU IN THE PROPORTION
THAT EACH GPY ACREAGE FACTOR BEARS TO THE TOTAL ACREAGE FACTOR
FOR ALL NON-MARGINAL GPUS.

(2) IN POOLS WHERE ACREAGE AND DELIVERABILITY ARE PRORATION FACTORS:

a)

b)

A PERCENTAGE AS SET FORTH IN SPECIAL POOL RULES, OF THE POOL
ALLOWABLE REMAINING TO BE ALLOCATED TO NON-MARGINAL GPUS SHALL
BE ALLOCATED AMONG EACH GPU IN THE PROPORTION THAT EACH GPU'S
AD FACTOR BEARS TO THE TOTAL AD FACTOR FOR ALL NON-MARGINAL
GPUS IN THE POOL; AND

THE POOL ALLOWABLE REMAINING TO BE ASSIGNED TO NON-MARGINAL
GPUS SHALL BE ALLOCATED AMONG EACH GPU IN THE PROPORTION
THAT EACH GPU'S ACREAGE FACTOR BEARS TO THE TOTAL ACREAGE
FACTOR FOR ALL NON-MARGINAL GPUS IN THE POOL.

SUGGESTED CHANGE

RULE 5(a)2 NON-MARGINAL GPU ALLONABLE: -THE-POOt-~AttOWABLE-REMAINENG——--
EAEH-MONTH—AFTER-DEDUETING -~ FHE-TOFAL—-ALLOWABLE-ASSEGNER--FO-MARGENAL--GPYS
SHAbE-BE-ALEBCATED-AMONG-—THE-NON-MARGENAL-GPUS-ENFEFLEB--FO-AN-ALLOWABLE--IN
FHE-FOLEOWENG~-MANNER~{SEE--SPECEAL-POOL--RULESY+NON-MARGINAL GPU _ALLOWABLES
SHALL BE DETERMINED IN CONFORMAN ITH THE APP P POOL RULES.

(1) IN POOLS WHERE ACREAGE IS' THE ONLY PRORATION FACTOR, THE REMAZIN-
ING TOTAL NON-MARGINAL ALLOWABLE SHALL BE ALLOCATED TO EACH GPU
IN THE PROPORTION THAT EACH GPU ACREAGE FACTOR BEARS TO THE TOTAL
ACREAGE FACTOR FOR ALL NON-MARGINAL GPUS.

(2) IN POOLS WHERE ACREAGE AND DELIVERABILLTY ARE PRORATION FACTORS:

a)

b)

A PERCENTAGE AS SET FORTH IN SPECIAL POOL RULES, OF THE P@6t
NON-MARGINAL ALLOWABLE REMAINING-FO-BE-ALLOEATED-FO-NON-MAR-
GEINAL—GPUS SHALL. BE ALLOCATED AMONG IQ EACH GPU IN THE PROPOR-
TION THAT EACH GPU'S AD FACTOR BEARS TO THE TOTAL aAD FACTOR
FOR ALL NON-MARGINAL GPUS IN THE POOL; ANO

THE POBE-ALLOWABLE REMAINING NON-MARGINAL ALLOWARBLE ¥0-BE
ASS5IGNEB—FO-NON-MARGENAL-GPYS SHALL BE ALLOCATED TO NON-MARGIN-
AL GPUS AMONG EACH GPU IN THE PROPORTION THAT EACH GPU'S ACRE-
AGE FACTOR BEARS TO THE TOTAL ACREAGE FACTOR FOR ALL NON-MAR-
GINAL GPUS IN THE POOL.



RULE 5(b)1 NEW CONNECTS ASSIGNMENT OF ALLOWABLES: ALLOWABLES TO NEWLY
COMPLETED GAS WELLS SHALL COMMENCE: '

(A) IN POOLS WHERE ACREAGE IS THE ONLY PRORATION FACTOR, ON THE DATE OF
FIRST DELIVERY OF GAS TO A GAS TRANSPORTER AS DEMONSTRATED BY AN
AFFIDAVIT FURNISHED BY THE TRANSPORTER TO THE APPROPRIATE DIVISION
DISTRICT OFFICE OR THE APPROVAL DATE OF FORM C~102 AND FORM C-~104
WHICHEVER IS LATER; or,

(B) IN POOLS WHERE ACREAGE AND DELIVERABILITY ARE PRORATION FACTORS:
1) AN ACREAGE FACTOR ALLOWABLE WILL BE ASSIGNED THE LATER OF:

a) THE DATE OF FIRST DELIVERY OF GAS TO A GAS TRANSPORTER AS
DEMONSTRATED BY AN AFFIDAVIT FURNISHED BY THE TRANSPORTER
TO THE APPROPRIATE DIVISION DISTRICT OFFICE.

b) THE APPROVAL DATE OF FORM C-102 AND FORM C-104.

2) A DELIVERABILITY FACTOR ALLOWABLE WILL BE ASSIGNED THE LATER OF:
a) THE DATE Of FIRST OELIVERY.

b) 90 DAYS PRIOR TO THE DATE OF RECEIPT OF THE DELIVERABILITY
TEST REPORT AT THE APPROPRIATE OIVISION DISTRICT OFFICE.

SUGGESTED CHANGE

RULE 5(b)1 NEW CONNECTS ASSIGNMENT OF ALLOWABLES:
ADD NEW PARAGRAPH(C)

(C) ALLOWABLES ASSIGNED TO NEW CONNECTS COMPLETED WITHIN AN ALLOCA-
TION PERIOD _SHALL B8E EQUAL TO THE ALLOWABLE ASSIGNED TO A NON-

MARGINAL GPU OF SIMILAR ACREAGE OR ACREA VERABILITY
FACTORS A T0 THE EFFECTIVE DATE OF THE ALLOWA A
HEREIN PROVIDED,

RULE 5(b)2 NEW CONNECT MAXIMUM PRODUCING PERIOD: NO WELL LOCATED IN A

POOL WHERE DELIVERABILITY IS AN ALLOWABLE FACTOR SHALL BE PERMITTED TO PRO-
DUCE MORE THAN 120 DAYS AFTER THE DATE OF FIRST DELIVERY WITHOUT A DELIVER-
ABILITY TEST. ANY WELL SHUT IN FOR FAILURE TO FILE A DELIVERABILITY TEST MAY
BE ASSIGNED PRODUCING AUTHORIZATION BY THE OIVISION DISTRICT OFFICE FOR
PURPOSES OF CONDUCTING SUCH TEST. EXCEPT AS PROVIDED IN RULE 9, ALL PRODUC-
TION FOLLOWING CONNECTION INCLUDING THE VOLUME OF TEST PROOUCTION SHALL BE
CHARGED AGAINST THE GPU'S REGULAR ALLOWABLE WHEN ASSIGNED. ANY RESULTING
ALLOWABLE ASSIGNED SHALL BE EFFECTIVE ON THE DAY THAT THE DELINQUENT DELIVER-
ABILITY TEST IS RECEIVED IN THE APPROPRIATE DIVISION DISTRICT OFFICE.



RULE 6 GAS CHARGED AGAINST GPU'S ALLOWABLE: EXCEPT AS PROVIDED IN THE
SPECTIAL POOL RULES, THE VOLUME OF PRODUCED GAS SOLD OR BENEFICIALLY USED
OTHER THAN LEASE PUEL FROM EACH GPU SHALL BE CHARGED AGAINST THE GPU'S ALLOW-
ABLE; HOWEVER, THE GAS USED IN MAINTAINING THE PRODUCING ABILITY OF THE WELL
SHALL NOT BE CHARGED AGAINST THE ALLOWABLE.

RULE 7 CHANGE IN ACREAGE: IF, DURING A PRORATION  MONTH, THE ACREAGE
ASSIGNED TO A GPU IS CHANGED, THE OPERATOR SHALL DURING SUCH MONTH NOTIFY THE
APPROPRIATE DIVISION DISTRICT OFFICE IN WRITING OF SUCH CHANGE 8Y FILING A
REVISED PLAT (FORM C-102). THE REVISED ALLOWABLE ASSIGNED THE GPU SHALL BE
$§S§CTIVE ON THE FIRST DAY OF THE MONTH FOLLOWING RECEIPT OF THE NOTIFICA-

SUGGESTED CHANGE

RULE 7 CHANGE 1IN ACREAGE: I[F;—BURING-A~PRORAFION-——MONFH; THE ACREAGE
ASSIGNED TO A GPU IS CHANGED, THE OPERATOR SHALL BURENG-SUEH-MGNFH NOTIFY THE
APPROPRIATE BIVISION DISTRICT OFFICE IN WRITING OF SUCH CHANGE BY FILING A
REVISED PLAT (FORM C-102), THE REVISED ALLOWABLE, AS DETERMINED BY THE OIVI-
SION, ASSIGNED JQ THE GPU SHALL BE EFFECTIVE ON THE FIRST DAY OF THE MONTH
FOLLOWING RECEIPT OF THE NOTIFICATION.

RULE 8 MINIMUM ALLOWABLES: AFTER NOTICE AND HEARING, THE DIVISION MAY
ASSIGN MINIMUM ALLOWABLES IN ORDER TO PREVENT THE PREMATURE ABANDONMENT OF
WELLS. (SEE SPECIAL POOL RULES FOR MINIMUM ALLOWABLE AMOUNT.)

SUGGESTED CHANGE

RULE 8 MINIMUM ALLOWABLES: AFTER NOTICE AND HEARING, THE DIVISION MAY
ASSIGN MINIMUM ALLOWABLES FQR__PRORATED GAS POOLS _TO AVOID WASTE, ENCOURAGE
EFFICIENT QPERATIONS, AND N——-8RBER TO PREVENT THE PREMATURE ABANDONMENT OF
WELLS. (SEE SPECIAL POOL RULES FOR MINIMUM ALLOWABLE AMOUNT.) IN DETERMINING

THE VOLUME OF MINIMUM ALLOWABLE FOR A WELL WITH A STANDARD PRORATION UNIT,
THE DIVISION SHALL TAKE INTO ACCOUNT ECONOMIC AND ENGINEERING FACTQRS SUCH AS
DRILLING AND QPERATING COSTS, ANTICIPATED REVENUES, TAXES, AND ANY OTHER SUCH
DATA THAT WILL ESTABLISH THAT THE ULTIMATE RECOVERY OF HYDROCARBONS WILL BE

ED FROM RESULT QF THE A A MIN L
TH TED, TH A E FOR W ~STANDAR
PR N SHAL PROP Y ADJUSTED



RULE 9(a) DELIVERABILITY TESTS: IN POOLS WHERE ACREAGE AND DELIVERABIL-
ITY ARE PRORATION FACTORS, DELIVERABILITY TESTS TAKEN IN ACCORDANCE WITH
DIVISION RULES SHALL BE USED IN CALCULATING ALLOWABLES FOR THE SUCCEEDING
PRORATION PERIOD. DELIVERABILITY SHALL BE DETERMINED IN ACCORDANCE WITH THE
PROVISIONS OF THE APPROPRIATE TEST MANUAL (SEE MANUAL OF GAS WELL TESTING
RULES AND PROCEDURE).

SUGGESTED CHANGE

RULE 9(a) DELIVERABILITY TESTS: IN POOLS WHERE BOTH ACREAGE AND OELIV-
ERABILITY ARE PRORATION FACTORS, DELIVERABILITY TESTS TAKEN IN ACCORDANCE
WITH DIVISION RULES SHALL BE USED IN CALCULATING ALLOWABLES FOR THE SUCCEED-
ING PRORATION PERIOD. DELIVERABILITY SHALL BE DETERMINED IN ACCORDANCE WITH
THE PROVISIONS OF THE APPROPRIATE TEST MANUAL (SEE MANUAE-8F GAS WELL TESTING
MANUAL RUYELES-ANB-PROEEBYRE FOR_NORTHWEST NEW MEXICQ).

RULE 9(b) DELIVERABILITY RETEST: A CHANGE IN A WELL'S DELIVERABILITY
FOLLOWING A RETEST AFTER ANY ACTIVITY, OTHER THAN ROUTINE MAINTENANCE, SHALL
BECOME EFFECTIVE THE LATER OF:

1) THE DATE OF REDELIVERY AFTER SUCH ACTIVITY, SUCH DATE TO BE
INDICATED ON THE SUNDRY NOTICE (IF A SUNDRY NOTICE IS REQUIRED)
AND ON THE REMARKS PORTION OF THE FORM C-122-A; OR,

2) 90 DAYS PRIOR TO THE DATE OF RECEIPT OF THE APPROPRIATE DELIVER-
SBILEEY TEST REPORT FORM AT THE APPROPRIATE DIVISION DISTRICT
FFICE.
A CHANGE IN A WELL'S DELIVERABILITY DUE TO ANY OTHER REASON
SHALL BECOME EFFECTIVE ON THE FIRST DAY OF THE MONTH FOLLOWING
THE MONTH DURING WHICH THE RETEST IS APPROVED IN THE APPROPRIATE
DIVISION DISTRICT OFFICE.

RULE 9(c) EXCEPTIONS TO DELIVERABILITY TESTS: THE DIRECTOR OF THE OIL
CONSERVATION OIVISION SHALL HAVE AUTHORITY TO ALLOW EXCEPTIONS TO THE OELIV-
ERABILITY TEST REQUIREMENT FOR WELLS ON MARGINAL GPUS WHERE THE DELIVERABILI-
TY OF A WELL IS OF SUCH VOLUME AS TO HAVE NO SIGNIFICANCE IN THE DETERMINA-
TION OF THE GPU'S ALLOWABLE. APPLICATION FOR SUCH EXCEPTION MAY BE SUBMITTED
BY THE OPERATOR OF THE WELL AND IF GRANTED MAY BE REVOKED BY THE DIRECTOR AT
ANY TIME BY REQUESTING THE WELL TO BE SCHEDULED AND TESTED IN ACCORDANCE WITH
THE CURRENT “GAS WELL TESTING RULES AND PROCEDURES®.

RULE 9(d) WELLS EXEMPT FROM TESTING-SAN JUAN BASIN: A WELL AUTOMATICAL-
LY BECOMES EXEMPT FROM TESTING IF THE GPU'S AVERAGE MONTHLY PRODUCTION DOES
NOT EXCEED OR THE GPU IS NOT CAPABLE OF PRODUCING 250 MCF PER MONTH FOR
PICTURED CLIFFS FORMATION WELLS AND 2,000 MCF PER MONTH FOR DEEPER FORMA-
TIONS. (SEE "GAS WELL TESTING RULES AND PROCEDURES®.)



_ D. BALANCING OF PRODUCTION

RULE 10(a) UNDERPRODUCTION: ANY NON-MARGINAL GPU WHICH HAS AN UNDERPRO-

DUCED STATUS AS OF THE ENO OF A GAS PRORATION PERIOD SHALL B8E ALLOWED TO
CARRY SUCH UNDERPRODUCTION FORWARD INTO THE NEXT GAS PRORATION PERIOD AND MAY
PRODUCE SUCH UNDERPRODUCTION IN ADDITION TO THE ALLOWABLE ASSIGNED DURING
SUCH SUCCEEDING PERIOD. ANY UNDERPRODUCTION CARRIED FORWARD INTO A GAS PRORA-

TION PERIOD AND REMAINING UNPRODUCED AT THE END OF SUCH GAS PRORATION PERIOD
SHALL BE CANCELLED.

RULE 10(b) BALANCING UNDERPRODUCTION: PRODUCTION DURING ANY ONE MONTH OF

A GAS PRORATION PERIOD IN EXCESS OF THE ALLOWABLE ASSIGNED TO A GPU FOR SUCH
MONTH SHALL BE APPLIED AGAINST THE UNDERPROOUCTION CARRIED INTO SUCH PERIOD
IN DETERMINING THE AMOUNT OF ALLOWABLE, IF ANY, TO BE CANCELLED.

RULE lléa) OVERPRODUCTION: ANY GPU WHICH HAS AN OVERPRODUCED STATUS AS

OF THE END OF A GAS PRORATION PERIOD SHALL CARRY SUCH QVERPRODUCTION FORWARD
INTO THE NEXT GAS PRORATION PERIOD. SAID OVERPRODUCTION SHALL BE MADE UP BY
UNDERPROBUCTION DURING THE SUCCEEDING GAS PRORATION PERIOD. ANY GPU WHICH HAS

NOT MADE UP THE OVERPRODUCTION CARRIED INTO A GAS PRORATION PERIOD BY THE END

OF SAID PERIOD SHALL BE SHUT IN UNTIL SUCH OVERPRODUCTION IS MADE UP.

RULE 11(b)(1) TWELVE-TIMES OVERPRODUCED, NORTHWEST: FOR THE PRORATED GAS
POOLS OF NORTHWEST NEW MEXICO, IF IT IS DETERMINED THAT GPU IS OVERPROODUCED
IN AN AMOUNT EXCEEDING TWELVE TIMES ITS AVERAGE MONTHLY ALLOWABLE FOR THE
PRECEDING TWELVE MONTHS (OR, IN THE CASE OF A NEWLY CONNECTED WELL, A WELL IN
A NEWLY PRORATED POOL OR A WELL RECENTLY RECLASSIFIED AS NON-MARGINAL, TWELVE
TIMES ITS AVERAGE MONTHLY NON-MARGINAL ALLOWABLE FOR THE MONTHS AVAILABLE),
IT SHALL BE SHUT IN UNTIL ITS OVERPRODUCTION IS LESS THAN TWELVE TIMES ITS
AVERAGE MONTHLY ALLOWABLE, AS DETERMINED HEREINABOVE.

SUGGESTED CHANGE

RULE 11(b)(1) TWELVE-TIMES OVERPRODUCED, NORTHWEST: FOR THE PRORATED GAS
POOLS OF NORTHWEST NEW MEXICO, IF 1IT IS DETERMINED THAT GPU IS OVERPRODUCED
IN AN AMOUNT EXCEEDING TWELVE TIMES ITS AVERAGE-MONTHtY CURRENT YEAR JANUARY
ALLOWABLE FOR-FHE-PREGEDING-FWELVE—MONFHS (OR, IN THE ~CASE OF A NEWLY CON-
NECTED WELL, A MARGINAL WELL. A-WELL——EN-A-NEWLY—PRORAFER-POOE OR A WELL
RECENTLY RECLASSIFIED AS NON-MARGINAL, TWELVE TIMES $F5-AVERAGE-MONTHEY——NON-
MARG ENAL—ALLOWABLE-FOR-FHE-MONTHS-AVAEEABLE A A T
A_NON-MARGINAL GPU OF SIMILAR ACREAGE AND DELIVERABILITY FACTORS), IT SHALL
BE SHUT IN UNTIL LTS OVERPRODUCTION 1S LESS THAN TWELVE TIMES ITS AVERAGE
MONTHEY JANUARY ALLOWABLE, AS DETERMINED HEREINABOVE.

RULE 11(b)(2) SIX-TIMES OVERPRODUCED, SOUTHEAST: FOR THE PRORATED GAS
POOLS OF SOUTHEAST NEW MEXICO, IF IT IS DETERMINED THAT A GPU IS OVERPRODUCED
IN AN AMOUNT EXCEEDING SIX TIMES ITS AVERAGE MONTHLY ALLOWABLE FOR THE PRE-
CEDING TWELVE MONTHS (OR, IN THE CASE OF A NEWLY CONNECTED WELL, A WELL IN A
NEWLY PRORATED POOL OR A WELL RECENTLY RECLASSIFIED AS NON-MARGINAL, SIX
TIMES ITS AVERAGE MONTHLY NON-MARGINAL ALLOWABLE FOR THE MONTHS AVAILABLE),
IT SHALL BE SHUT IN UNTIL ITS OVERPRODUCTION IS LESS THAN SIX TIMES ITS
AVERAGE MONTHLY ALLOWABLE, AS DETERMINED HEREINABOVE.



SUGGESTED CHANGE

RULE 11(b)(2) SIX-TIMES OVERPRODUCED, SOUTHEAST: FOR THE PRORATED GAS

POOLS OF SOUTHEAST NEW MEXICO, IF IT IS DETERMINED THAT A GPU IS OVERPRODUCED
IN AN AMOUNT EXCEEDING SIX TIMES ITS AVERAGE-MONTHE¥ CURRENT YEAR JANUARY
ALLOWABLE FOR-FHE-PRECEBEING-FWELVE-—MBNTHS (OR, IN THE CASE OF A NEWLY CON-
NECTED WELL, A _MARGINAL WELL, A-WEbE-—IN-A-NEWEY—PRORATED-PESE OR A WELL
RECENTLY RECLASSIFIED AS NON-MARGINAL, SIX TIMES IFS-AVERAGE-MONFHEY-NON-MAR-
GENAE-ALEOWABLE-FOR-FHE-MONFHS-—AVAEEABEETHE JANUARY ALLOWABLE ASSIGNED TO A

INAL GPU OF A ACREAGE FACTOR), IT SHALL BE SHUT IN UNTIL ITS
OVERPRODUCTION IS LESS THAN SIX TIMES ITS AVERAGE JANUARY ALLOWABLE, AS

DETERMINED HEREINABOVE.

RULE 11(c) EXCEPTION TO SHUT IN FOR OVERPRODUCTION: THE DIRECTOR OF THE

OIL CONSERVATION DIVISION SHALL HAVE AUTHORITY TO PERMIT A GPU WHICH IS
SUBJECT TO SHUT-IN, PURSUANT TO RULES 11(a) OR 11(b) ABOVE TO PRODUCE UP TO
250MCF QF GAS PER MONTH UPON PROPER SHOWING TO THE DIRECTOR THAT COMPLETE
SHUT-IN WOULD CAUSE UNDUE HAROSHIP, PROVIDED HOWEVER, SUCH PERMISSION MAY BE

RESCINDED FOR ANY GPU PRODUCED IN EXCESS OF THE MONTHLY RATE AUTHORIZED BY
THE DIRECTOR.

RULE 11(d) BALANCING OVERPRODUCTION: ALLOWABLE ASSIGNED TO A GPU DURING

ANY ONE MONTH OF A GAS PRORATION PERIOD IN EXCESS OF THE PRODUCTION FOR THE
SAME MONTH SHALL BE APPLIED AGAINST THE OVERPRODUCTION CHARGEABLE TO  SUCH
GPU IN DETERMINING THE AMOUNT OF OVERPRODUCTION WHICH MUST BE MADE UP
PURSUANT TO THE PROVISION OF RULES 11l(a) OR 11(b) ABOVE,

RULE 11{e) EXCEPTION TO BALANCING OVERPROOUCTION: THE DIRECTOR MAY ALLOW
OVERPRODUCTION T0 BE MADE UP AT A LESSER RATE THAN PERMITTED UNDER RULES
11(a), 11(b), OR 11(d) ABOVE UPON A SHOWING AT PUBLIC HEARING THAT THE SAME
IS NECESSARY TO AVOID MATERIAL DAMAGE TO THE WELL.

RULE 11(f) HARDSHIP GAS WELLS: IF A GPU CONTAINING A HAROSHIP GAS WELL
IS OVERPRODUCED, THE OPERATOR MUST TAKE THE NECESSARY STEPS TO REDUCE PRODUC-
TION IN ORDER TO REDUCE THE OVERPRODUCTION.

ANY OVERPRODUCTION EXISTING AT THE TIME OF DESIGNATION OF A WELL AS A HARD-
SHIP GAS WELL OR ACCRUING TO THE GPU THEREAFTER SHALL BE CARRIED FORWARD
UNTIL SUCH TIME AS IT IS MADE UP BY UNDERPRODUCTION.

NO GPY CONTAINING A HARDSHIP GAS WELL, WHICH GPU IS OVERPRODUCED, SHALL BE

PERMITTED TO PRODUCE AT A RATE HIGHER THAN THE MINIMUM PRODUCING RATE AUTHOR-
IZED BY THE DIVISION.

RULE 11(g) MORATORIUM OM SHUT-INS: THE DIRECTOR SHALL HAVE AUTHORITY TO
GRANT A POOL-WIDE MORATORIUM OF UP TO THREE MONTHS AS TO THE SHUTTING IN OF
GAS WELLS IN A POOL DURING PERIODS OF HIGH DEMAND EMERGENCY UPON PROPER
SHOWING THAT SUCH EMERGENCY EXISTS, AND THAT A SIGNIFICANT NUMBER OF THE
WELLS IN THE PQOL ARE SUBJECT TQ SHUT-IN PURSUANT TO THE PROVISIONS OF RULES
11(a), 11(b) or 11(f) ABOVE. NO MORATORIUM BEYOND THE AFOREMENTIONED THREE
MONTHS SHALL BE GRANTED EXCEPT AFTER NOTICE AND HEARING.



T

RULE 11(h) BEGINNING APRIL 1, 1986 AND FOR A PERIOD OF FIVE YEARS THERE
AFTER, UNLESS FURTHER EXTENDED OR SHORTENED BY THE DIRECTOR AFTER NQTICE AND
HEARING, THE DIRECTOR MAY REINSTATE ALLOWABLE TO WELLS WHICH SUFFERED CANCEL-
LATION OF ALLOWABLE UNDER RULES 10(a) OR 13(b),0R LOSS OF ALLOWABLE DUE TO
RECLASSIFICATION OF A WELL UNDER RULE 13(a), IF SUCH CANCELLATION OR LOSS OF
ALLOWABLE WAS CAUSED BY NON-ACCESS OR LIMITED ACCESS TO THE AVERAGE MARKET
DEMAND IN THE POOL RATHER THAN INABILITY OF THE WELL TO PRODUCE. UPON PETI-
TION, TOGETHER WITH A SHOWING OF CIRCUMSTANCES WHICH PREVENTED PRODUCTION OF
THE NON-MARGINAL ALLOWABLE, AND EVIDENCE THAT THE WELL WAS CAPABLE OF PRODUC-
ING AT ALLOWABLE RATES DURING THE PERIOD FOR WHICH REINSTATEMENT IS REQUEST~
€D, THE ALLOWABLE MAY BE REINSTATED IN SUCH AMOUNTS NEEDED TO AVOID CURTAIL-
MENT OR SHUT-IN OF THE WELL FOR EXCESSIVE OVERPRODUCTION. SUCH PETITION SHALL
BE APPROVED ADMINISTRATIVELY OR DOCKETED FOR HEARING WITHIN 30 DAYS AFTER
RECEIPT IN THE DIVISION'S SANTA FE OFFICE.



) E. CLASSIFICATION OF GPUS

RULE 12(a) CLASSIFICATION PERIOD: THE PRORATION PERIOD SHALL BE DIVIDED
INTO THREE CLASSIFICATION PERIOOS OF FOUR MONTHS EACH, COMMENCING APRIL 1,
AUGUST 1, AND DECEMBER 1.

SUGGESTED CHANGE

RULE 12(a) CLASSIFICATION PERIOD: THE PRORATION PERIOD SHALL BE OIVIDED
INTO ¥HREE FOUR CLASSIFICATION PERIODS OF FOHR THREE MONTHS EACH, COMMENCING

APRIL 1, AUGUST-1;~ANB-BEEEMBER-1= JULY 1, OCTOBER 1, AND JANUARY 1,

RULE 12(b) RECLASSIFICATION BY THE DIRECTOR: THE DIRECTOR OF THE OIL
CONSERVATION DIVISION MAY RECLASSIFY A MARGINAL QR NON-MARGINAL GPU AT ANY
TIME THE GPU'S PRODUCING ABILITY JUSTIFIES SUCH RECLASSIFICATION.

THE DIRECTOR MAY SUSPEND THE RECLASSIFICATION OF GPUS WHICH WOULD BE EFFEC-
TIVE ON AUGUST 1 and DECEMBER 1 ON HIS OWN INITIATIVE OR UPON PROPER SHOWING
BY AN INTERESTED PARTY, SHOULD IT APPEAR THAT SUCH SUSPENSION IS NECESSARY TO
PERMIT UNODERPRODUCED GPUS WHICH WOULD OTHERWISE BE RECLASSIFIED, A PROPER
OPPORTUNITY TO MAKE UP SUCH UNDERPROGUCTION.

SUGGESTED CHANGE

RULE 12(b) RECLASSIFICATION 8Y THE DIRECTOR: THE DIRECTOR OF THE OIL
CONSERVATION DIVISION MAY RECLASSIFY A MARGINAL OR NON-MARGINAL GPU AT ANY
TIME THE GPU'S PRODUCING ABILITY JUSTIFIES SUCH RECLASSIFICATION.

THE DIRECTOR MAY SUSPEND THE RECLASSIFICATION OF GPUS WHEGH-WOULD-BE--EFFEE-
FHVE-ON-AUGUSTF-1~and-BECEMBER-2 ON HIS OWN INITIATIVE OR UPON PROPER SHOWING
BY AN INTERESTED PARTY, SHOULD IT APPEAR THAT SUCH SUSPENSION IS NECESSARY TO
PERMIT UNDERPRODUCED GPUS WHICH WOULD OTHERWISE BE RECLASSIFIED, A PROPER
OPPORTUNITY TO MAKE UP SUCH UNDERPRODUCTION.

RULE 13(a) RECLASSIFICATION TO MARGINAL: AFTER THE PRODUCTION DATA IS
AVAILABLE FOR THE LAST MONTH OF EACH CLASSIFICATION PERIOD, ANY GPU WHICH HAD
AN UNDERPRODUCED STATUS AT THE BEGINNING OF THE PRORATION PERIOD MAY BE
CLASSIFIED MARGINAL TIF ITS HIGHEST SINGLE MONTH'S PRODUCTION DURING THE
CLASSIFICATION PERIOD IS LESS THAN ITS AVERAGE MONTHLY ALLOWABLE DURING SUCH
PERIOD; HOMEVER, THE OPERATOR OF ANY GPU SO CLASSIFIED, OR OTHER INTERESTED
PARTY, SHALL HAVE 30 DAYS AFTER RECEIPT QF NOTIFICATION OF MARGINAL CLASSIFI-
CATION IN WHICH TO SUBMIT SATISFACTORY EVIDENCE TO THE DIVISION THAT THE GPU
IS NOT OF MARGINAL CHARACTER AND SHOULD NOT BE SO CLASSIFIED.



SUGGESTED CHANGE

RULE 13(a) RECLASSIFICATION TO MARGINAL: _A NON-MARGINAL WELL MAY BE
RECLASSIFIED AS MARGINAL IN EITHER OF THE FOLLOWING WAYS:

(1)AFTER THE PRODUCTION DATA IS AVAILABLE FOR THE LAST MONTH OF EACH
CLASSIFICATION PERIOD, ANY GPU WHICH HAD AN UNDERPRODUCED STATUS AT

THE BEGINNING OF THE ALLOCATION PERIOD SHALL BE RECLASSIFIED TO
MARGINAL IF ITS HIGHEST SINGLE MONTH'S PRODUCTION DURING THE CLASSIFI-
CATION PERIOD IS LESS THAN ITS AVERAGE MONTHLY ALLOWABLE DURING SUCH
PERIOD; HOWEVER, THE OPERATOR OF ANY GPU SO CLASSIFIED, OR OTHER
INTERESTED PARTY, SHALL HAVE 30 BAYS AFTER RECEIPT OF NOTIFICATION OF
MARGINAL CLASSIFICATION IN WHICH TO SUBMIT SATISFACTORY EVIDENCE TO
THE DIVISION THAT THE GPU IS NOT OF MARGINAL CHARACTER AND SHOULD NOT
BE SO CLASSIFIED; OR

P THAN THE OVERPROD 1
DESCRIBED IN 11(b)(1) OR 11 WH R LS APPLICABLE, SHALL BE
IFIED AS MARGINA

RULE 13(b) CANCELLATION OF UNDERPRODUCTION ON MARGINAL GPU: A GPU WHICH

IS CLASSIFIED AS MARGINAL SHALL NQT BE PERMITTED TO ACCUMULATE UNDERPRODUC-
TION, AND ANY UNDERPRODUCTION ACCRUED TO A GPU PRIOR TO ITS CLASSIFICATION AS
MARGINAL SHALL BE CANCELLED.

RULE 14(a) RECLASSIFICATION TO NON-MARGINAL: IF, AT THE END OF ANY MONTH,

A MARGINAL GPU HAS PRODUCED MORE THAN THE TOTAL ALLOWABLE FOR THE MONTH WHICH
WOULD HAVE BEEN ASSIGNED IF SUCH GPU HAD BEEN CLASSIFIED NON-MARGINAL, THE
MARGINAL GPU SHALL BE RECLASSIFIED AS A NON-MARGINAL GPU.

SUGGESTED CHANGE

CLASSIFICATION PERIOD, A MARGINAL GPU HAS PRODUCED MORE FHAN-FHE-FOFAL-AtEOW-
ABLE-FOR-FHE-MONFH-WHEEH-HOULD~HAVE-BEEN-ASSEGNEB-EF -SUEH-GPU~HAB-BEEN--ELAS-
5§F§59—H9N—MARSiNAh—~¥HE-MARGiNAk GAS DURING THE PRORATION PERIOD TO THAT

H A FOR THAT P THE GPU SHALL BE RECLAS-
SIFIED AS A NON-MARGINAL GPU.



<

RULE 14(b) REINSTATEMENT OF STATUS: AN OPERATOR OF A GPU BEING RECLASSI-

FIED AS NON-MARGINAL WHICH GPU WAS CLASSIFIED MARGINAL AT THE END OF THE
PRIOR CLASSIFICATION PERIOD MAY HAVE ELIGIBLE UNDERAGE REINSTATED AND ITS NET
STATUS ADJUSTED ACCORDINGLY BY OEMONSTRATING THAT THE GPU COULD HAVE PRODUCED
A NON-MARGINAL ALLOWABLE PRIOR TO ITS RECLASSIFICATION. (IF THE GPU HAD BEEN
CLASSIFIED AS MARGINAL FOR ONE PRORATION PERIOD ONLY, OR A PORTION OF ONE
PRORATION PERIOD ONLY, ANY UNDERPRODUCTION CANCELLED AS THE RESULT OF SUCH
CLASSIFICATION SHALL BE REINSTATED.) ALL UNCOMPENSATED~FOR OVERPRODUCTION
%gc:ging;glgzﬁ GPU WHILE MARGINAL SHALL BE CHARGEABLE UPON RECLASSIFICATION

SUGGESTED CHANGE

RULE 14(b) REINSTATEMENT OF STATUS:AN--OPERATSR-6F A GPU BEENG RECLASSI-
FIED AS TO NON-MARGINAL WHECH-GPU-WAS—EEASSEFEEB-MARGINAL-AT-FHE-END-BF—-FHE
CEASSFIEATION-PEREQD—-MAY—~HAVE-EL IGIBLE-—UNBERAGE-—REINSFATEB-AND~-FF5--NEF
SFATUS-ABJIUSTED-ACCORDENGLY-BY-BEMONSTRATING-FHAT-FHE-GPU-COULD-HAVE-PROBUEED
A~NON-MARGENAL-ALLONABLE-PRIBR-FO-FF5-RECEASSEFEEATEONT— (I F~FHE-GPU-HAR—BEEN
GEASSEFEED-AS-MARGENAL—FOR-ONE-PRORATION--PEREOB-ONL¥s-OR—~A-PORTION-GF—BNE
PRORAFION-PERTEE-ONLY s -ANY—UNBERPROBUETFON-CANEELEER~AS—FHE-RESULT-OF—-SUEH
EEASSHFIGATION-SHALL—BE-REINSTATED=> UNDER THE PROVISIONS OF RULE 14(a).
SHALL HAVE REINSTATED T0 IV ALL UNDERPRODUCTION WHICH ACCRUED OR WOULD HAVE

UED AS A GINAL GP THE TION PERI RODUC~
TION F RIOR P PER Y REINSTA FT NOTI A

ALL UNCOMPENSATED-FOR OVERPRODUCTION ACCRUING TO THE GPU WHILE

MARGINAL SHALL BE CHARGEABLE UPON RECLASSIFICATION TO NON-MARGINAL.



- F. REPORTING OF PRODUCTION

RULE 15(a) C-111 REPORT (GAS TRANSPORTER'S MONTHLY REPORT): EACH GAS
TRANSPORTER IN EACH OF THE DESIGNATED GAS POOLS REGULATED BY THIS ORDER SHALL
SUBMIT A REPORT, AS REQUIRED BY GENERAL RULE 1111, TO THE QIVISION SO AS TO
REACH THE OIVISION ON OR BEFORE THE 15TH DAY OF THE MONTH NEXT SUCCEEDING THE
MONTH IN WHICH THE GAS WAS TAKEN. SUCH REPORT SHALL BE FILED ON FORM C-111
WITH THE WELLS BEING LISTED IN APPROXIMATELY THE SAME ORDER AS THEY ARE
LISTED ON THE PRORATION SCHEDULE. FORM C-111 REFERRED TO HEREIN SHALL BE
SUBMITTED IN TRIPLICATE, THE ORIGINAL BEING SENT TO THE DIVISION'S SANTA FE
OFFICE; THE SECOND COPY YO THE HOBBS DISTRICT OFFICE, AND THE THIRD COPY, IF
NEEDED FOR NELLS IN SUCH DISTRICT, TO EITHER THE ARTESIA OR AZTEC OISTRICT
OFFICE AS APPROPRIATE. :

SUGGESTED CHANGE

RULE 15(a) C-111 REPORT (GAS TRANSPORTER'S MONTHLY REPORT): EACH GAS
TRANSPORTER IN EACH QF THE DESIGNATED GAS POOLS REGULATED BY THIS OROER AND
ON FORM C-104 SHALL SUBMIF FILE FORM C-111 REPORT. AS—-REQHIRED
BY-GENERAL-RULE-2131~F0-THE-DEVE51ON-50-RS5—FO-REACH-THE-DEVE5EON-ON-OR-BEFBRE
FHE-25FH-BAY~—OF —FHE-MONTH--NEXT- SUCCEEDENG—FHE--MONFH—EN-WHECH-—FHE-GAS~~NAS
FAKEN= SUCH A_REPORT SHALL BE FILED ON FORM C-111 AS REQUIRED BY GENERAL RULE
1111, WiFH-FHE-WELLS-BEING-LISTED-IN-APPROXIMATELY-THE-SAME—GROER-AS-THEY-ARE.
EEISTED-ON-FHE—~PRORATION-SEHEDULE> FORM C-111 REFERREB-FO--HEREEN SHALL 8E
FILED SYBMETFED-IN-FRIPLICATE WITH THE ORIGINAL BEING SENT TO THE DIVISION'S
OFFICE IN SANTA FE BFFEE, ¥HE ONE SEEONB COPY TO THE HOBBS DISTRICT OFFICE,
TREGT-~50-EETHER TAE_ARFLSTA-OR—_KGTES DISTAICT OPFICE LA UHIGH THE LEASE. 15

~EEFH A-OR--AZTEE DISTR I THE L
THER THAN - SHOULD TIME TO R THE_ _DIVI-
OFF RE THE 15T THE MONTH THE T

IN WHICH THE GAS WAS TAKEN, AS-APPROPRIATE:

RULE 15(b) C-115 REPORT (OPERATOR'S MONTHLY REPORT): ALL PRODUCERS SHALL
ggzgzzLﬁgﬁngLL PRODUCTION IN ACCORDANCE WITH RULE 1115 OF THE DIVISION'S

RULE 15(c) REPORTING OF PRODUCTION (DAYS CRITERIA): UPON APPROVAL BY THE
DIRECTOR OF THE OIL CONSERVATION OIVISION AS TO THE SPECIFIC PROGRAM TO BE
USED, ANY PRODUCER OR TRANSPORTER OF GAS MAY BE PERMITTED TO REPORT METERED
PRODUCTION QF GAS ON A CHART-PERIOD BASIS; PROVIDED THE FOLLOWING PROVISIONS
SHALL BE APPLICABLE TO EACH GAS WELL:

(1) REPORTS FOR A MONTH SHALL INCLUDE NOT LESS THAN 24 NOR MORE THAN 32
REPORTED DAYS.,

(2) REPORTED DAYS MAY INCLUDE AS MANY AS THE LAST 7 DAYS OF THE PREVI-
OUS MONTH BUT NO DAYS OF THE SUCCEEDING MONTH.

(3) THE TQTAL OF THE MONTHLY REPORTS FOR A YEAR SHALL INCLUDE NOT LESS
THAN 360 NOR MORE THAN 368 REPORTED DAYS.

(4) FOR PURPOSES OF THESE RULES, THE TERM “MONTH® SHALL MEAN “CALENDAR
MONTH® FOR THOSE REPORTING ON A CALENDAR MONTH BASIS, AND SHALL MEAN “RE-
PORTING MONTH* FOR THOSE REPORTING ON A CHART-PERIOD BASIS IN ACCORDANCE WITH
THE EXCEPTION PROVIDED IN THIS RULE.




) 6. GENERAL

RULE 16 FLARED OR VENTED GAS: NO GAS PRODUCED FROM THE GAS POOLS REGULAT-
ED 8Y THIS ORDER SHALL BE FLARED OR VENTED.

RULE 17 NON-COMPLIANCE OF RULES AND REGULATIONS: FAILURE TO COMPLY WITH

THE PROVISIONS OF THESE RULES SHALL RESULT IN THE CANCELLATION OF ALLOWABLE
ASSIGNED TO THE AFFECTED GPU. NO FURTHER ALLOWABLE SHALL BE ASSIGNED TO THE
AFFECTED GPU UNTIL ALL RULES AND REGULATIONS ARE COMPLIED WITH. THE DIRECTOR
SHALL SEND WRITTEN NOTICE TO THE OPERATOR OF THE GPU AND TO THE PURCHASER OF
THE DATE OF ALLOWABLE CANCELLATION AND THE REASON THEREFOR.

RULE 18 GAS WELL DELIVERY NOTICES: ALL TRANSPORTERS OR USERS OF GAS SHALL
FILE GAS WELL DELIVERY NOTICES WITH THE DIVISION WITHIN 30 DAYS AFTER THE
DATE 0: ;IRST DELIVERY OR REDELIVERY 1IN ACCORDANCE WITH THE PROVISIONS OF
RULE 4(b).

SUGGESTED CHANGE

RULE 18 GAS WELL DELIVERY NOTICES: ALL GAS TRANSPORTERS, AS DESIGNATED ON
FORM C-104 OR-HSERS-OF—-6AS SHALL FILE FORM_ C-135 GAS WELL DELIVERY NOTICES
WITH THE DIVISION WITHIN 30 DAYS AFTER THE OATE OF FIRST DELIVERY OR
?EDgLI¥ERY IN ACCORDANCE WITH THE PgOVISIONS OF RULE 4 §(b) AND GENERAL uLﬁ
135, THE FORM C~135 SHALL ALSO BE FILED WITH THE DIVISION WITHIN 30 DAYS OF

DISCONNECTION,

RULE 19 NOTICE OF MARGINAL WELL SHUT-IN: TRANSPORTERS SHALL NOTIFY THE

OIRECTOR ANY TIME IT IS NECESSARY TO SHUT 1IN MARGINAL WELLS. SUCH NOTICE
SHALL BE MADE WITHIN 30 DAYS FOLLOWING THE END OF SUCH MONTH AND SHALL IN-
CLUDE DATA AS MAY BE REQUIRED BY THE DIRECTOR. THIS REPORT SHALL NOT INCLUDE
gsL#gEsggER:¥0;0R REQUIRED TESTING, CONNECTION OF NEW WELLS OR WELLS SHUT IN

SUGGESTED CHANGE
RULE 19 DELETE



