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ORDER NO. 8170 ANO CHANGES 

RULE 1 DEFINITION 

ACREAGE FACTOR: A GPU'S ACREAGE FACTOR SHALL BE DETERMINED TO THE 
NEAREST HUNDREDTH OF A UNIT BY DIVIDING THE ACREAGE ASSIGNEO TO THE GPU BY A 
NUMBER EQUAL TO THE NUMBER OF ACRES IN A STANDARD GPU FOR SUCH POOL. HOWEVER, 
THE ACREAGE TOLERANCE PROVIDED IN RULE 2(a)2 SHALL APPLY. 

AO FACTOR: ACREAGE TIMES DELIVERABILITY FACTOR IS CALCULATED IN POOLS 
WHERE ACREAGE AND DELIVERABILITY ARE PRORATION FACTORS. THE PRODUCT OBTAINED 
BY MULTIPLYING THE ACREAGE FACTOR BY THE CALCULATED DELIVERABILITY (EXPRESSED 
AS MCF PER DAY) FOR THAT GPU SHALL BE KNOWN AS THE AD FACTOR FOR THAT GPU. 
THE AD FACTOR SHALL BE COMPUTED TO THE NEAREST WHOLE UNIT. 

SUGGESTED ADD 

ALLOCATION HEARING: A HEARING HELO BY THE DIVISION IN FEBRUARY ANO 
AUGUST OF EACH YEAR TO DETERMINE POOL ALLOCATIONS FOR THE ENSUING ALLOCATION 
PERIOD. 

SUGGESTED ADD 

ALLOCATION PERIOO: SIX MONTH PER100 BEGINNING AT 7:00 A.M. APRIL 1 ANO 
OCTOBER 1 OF EACH YEAR SHALL BE THE ALLOCATION PERIOD. 

SUGGESTED ADO 

ALLOWABLE HEARING: A HEARING HELD BY THE DIVISION TO DETERMINE POOL 
ALLOWABLE FOR THE ENSUING ALLOCATION PERIOD. 

BALANCING DATE: THE DATE 7:00 A.M. APRIL 1 OF EACH YEAR SHALL BE KNOWN 
AS THE BALANCING DATE, ANO THE TWELVE MONTHS FOLLOWING THIS DATE SHALL BE 
KNOWN AS THE GAS PRORATION PERIOD. 

SUGGESTED ADD 

BROKER: A THIRD PARTY WHO NEGOTIATES CONTRACTS FOR PURCHASE ANO RESALE. 

SUGGESTED ADD 

CLASSIFICATION PERIOD: A THREE MONTH PERIOD BEGINNING AT 7:00 A.M. 
APRIL 1, JULY 1, OCTOBER 1, AND JANUARY 1 OF EACH YEAR SHALL BE THE CLASSIFI­
CATION PERIOD. 

GAS POOL: ANY POOL WHICH HAS 8EEN DESIGNATED AS A GAS POOL BY THE 
DIVISION AFTER NOTICE AND HEARING. 



GAS PRORATION UNIT (GPU): THE ACREAGE ALLOCATED TO A WELL, OR IN THE 
CASE OF AN INFILL WELL OR WELLS TO A GROUP OF WELLS, FOR PURPOSES OF SPACING 
AND PRORATION SHALL BE KNOW AS THE GAS PRORATION UNIT (GPU). 
GPUS MAY BE EITHER OF A STANOARO OR NON-STANDARD SIZE AS PROVIDED IN THESE 
RULES.(GPUS MEANS PLURAL GPU). 

GAS TRANSPORTER: THE TERM GAS TRANSPORTER AS USED IN THESE RULES SHALL 
MEAN ANY TAKER OF GAS EITHER AT THE WELLHEAO, AT ANY OTHER POINT ON THE 
LEASE, OR AT ANY OTHER POINT AUTHORIZED BY THE DIVISION WHERE CONNECTION IS 
MADE FOR GAS TRANSPORTATION OR UTILIZATION (OTHER THAN THAT NECESSARY FOR 
MAINTAINING THE PRODUCING ABILITY OF THE WELL). 

SUGGESTED CHANGE 

GAS TRANSPORTER: THE TERM GAS TRANSPORTER AS USED IN THESE RULES SHALL 
MEAN ANY TAKER OF GAS, EiT-HER—AT-¥HE-WEtfcH6AB?—Af-ANY-8THER—P8INT-8N—THE 
tEASÊ -SR-Af-ANY-OTHER-PSiM?—AUTH8R§2E&-B¥HFHE-BiVi5i8N-WHERE-G8NNE6¥i8N—i5 
MABE-FGR-6A5—?RAN5P6RTAH8N-8R--UHfcHATi8N-f8*HER-THAN—THA?-N£8ES5AR¥—F0R 
MAifffAfNiN6-T-Hg-PR9BUGfN6-ABifciT¥-8F—THE-WEfafc>7THE PARTY SERVICING THE WELL 
METER. OR THE PARTY RESPONSIBLE FOR MEASUREMENT OF GAS SOLD FROM THE WELL OR 
BENEFICIALLY USED OFF-LEASE. THIS COULD BE AT THE WELLHEAD. AT ANY OTHER 
POINT ON THE LEASE. OR AT ANY OTHER POINT AUTHORIZED BY THE DIVISION WHERE 
CONNECTION IS MADE FOR GAS TRANSPORTATION OR UTILIZATION (OTHER THAN IS 
NECESSARY FOR MAINTAINING THE PRODUCING ABILITY OF THE WELL). THE GAS TRANS­
PORTER CAN BE THE GATHERER. TRANSPORTER. PRODUCER. OR A DELEGATE OF ONE OF 
THOSE PARTIES. THE GAS TRANSPORTER SHALL BE IDENTIFIED ON FORM C-104 AND WILL 
BE RESPONSIBLE FOR FILING FORM C-lll AS REQUIRED UNDER THE PROVISIONS OF RULE 

GAS PURCHASER: THE TERM GAS PURCHASER AS USED IN THESE RULES SHALL 
MEAN THE PURCHASER (WHERE OWNERSHIP OF THE GAS IS FIRST EXCHANGED BY THE 
PROOUCER TO THE PURCHASER FOR AN AGREED VALUE) OF THE GAS FROM A GAS WELL OR 
GPU. IN THE EVENT THAT TWO OR MORE PURCHASERS PURCHASE FROM A PARTICULAR GAS 
WELL OR GPU, THE GAS PURCHASER SHALL BE THE PURCHASER OF THE LARGEST PER­
CENTAGE OF INTEREST IN THE GAS WELL OR GPU. 

SUGGESTED CHANGE 

GAS PURCHASER: THE TERM GAS PURCHASER AS USED IN THESE RULES SHALL 
MEAN THE PURCHASER (WHERE OWNERSHIP OF THE GAS IS FIRST EXCHANGED BY THE 
PROOUCER TO THE PURCHASER FOR AN AGREED VALUE) OF THE GAS FROM A GAS WELL OR 
GPU. fN-THE-EVENT-THAT-TW8-0R-M8RE-'PURGHA5ERS-PHR€HA5E-FR0M-A-PART'f€UfcAR—SAS 
WEfct—BR-GPBT-THE—GAS-PURGHASER-SHAfcfc-BE-THE—PUR6HA5£R-8F-*HE-fcARSEST~ PER-
6EN̂ AGE-8F-il«ERE5T~iN-THE-SA5-WEfct-8R-6PHT 

HARDSHIP GAS WELL: A GAS WELL WHEREIN UNDERGROUND WASTE WILL OCCUR IF 
THE WELL SHOULD BE SHUT-IN OR CURTAILED BELOW ITS MINIMUM SUSTAINABLE FLOW 
RATE. NO WELL SHALL BE CLASSIFIED AS A HARDSHIP GAS WELL EXCEPT AFTER NOTICE 
ANO HEARIN6 OR UPON APPROPRIATE ADMINISTRATIVE ACTION OF THE DIVISION. 

INFILL WELL: AN AOOITIONAL PROOUCING WELL ON A GPU WHICH SERVES AS A 
COMPANION WELL TO AN EXISTING WELL ON THE GPU. 



MARGINAL GPU; A PRORATION UNIT WHICH IS INCAPABLE OF PRODUCING A NON-
MARGINAL ALLOWABLE BASED ON POOL ALLOCATION FACTORS. MARGINAL UNITS OO NOT 
ACCRUE OVER-OR -UNDERPRODUCTION. 

SUGGESTED CHANGE 

MARGINAL GPU : A PRORATION UNIT WHICH IS INCAPABLE OF PRODUCING OR HAS 
NOT PRODUCED THE A-NON-MARGINAL ALLOWABLE BASED ON POOL ALLOCATION FACTORS. 
MARGINAL GPUS DO NOT ACCRUE OVER- OR UNDER-PRODUCTION. 

NON-MARGINAL GPU: A PRORATION UNIT RECEIVING AN ALLOWABLE BASED UPON 
POOL ALLOCATION FACTORS. NON-MARGINAL PRORATION UNITS ACCRUE OVER-OR UNDER­
PRODUCTION. 

OVERPRODUCTION: THE VOLUME OF GAS PRODUCED ON A GPU IN ANY MONTH IN 
EXCESS OF THE ASSIGNED NON-MARGINAL ALLOWABLE (DOES NOT INCLUOE GAS USED IN 
MAINTAINING THE PRODUCING ABILITY OF THE WELL(S) OF THE GPU). OVERPRODUCTION 
ACCUMULATES MONTH TO MONTH DURING THE PRORATION PERIOD. 

PRORATED GAS POOL: A PRORATED GAS POOL IS A GAS POOL IN WHICH, AFTER 
NOTICE AND HEARING, THE PRODUCTION IS ALLOCATED BY THE DIVISION IN ACCORDANCE 
WITH THESE GENERAL RULES AND ANY APPLICABLE SPECIAL POOL RULES. 

PRORATION PERIOD: THE TWELVE-MONTH PERIOD BEGINNING APRIL 1 OF EACH 
YEAR SHALL BE THE GAS PRORATION PERIOD. 

SUGGESTED ADD 

SHADOW ALLOWABLE: THE GAS VOLUME CALCULATED FOR A MARGINAL GPU THAT IS 
EQUAL TO THE ALLOWABLE ASSIGNED TO A NON-MARGINAL GPU IN THE SAME POOL OF THE 
SAME A(ACREAGE) OR A AND AD(ACREAGE DELIVERABILITY) FACTORS AS THE MARGINAL 
GPU. 

UNDERPRODUCTION: THE VOLUME OF ASSIGNED NON-MARGINAL ALLOWABLE NOT 
PRODUCED ON A GPU. UNDERPRODUCTION ACCUMULATES MONTH TO MONTH DURING THE 
PRORATION PERIOD. 



A. WELL ACREAGE AND LOCATION REQUIREMENTS 

RULE 2(a)l STANDARD GAS PRORATION UNIT SPACING: (SEE SPECIAL POOL 
RULES FOR APPLICABLE SIZE OF PRORATION UNITS.) UNLESS OTHERWISE SPECIFIED BY 
THE SPECIAL POOL RULES, 160-ACRE UNITS SHALL COMPRISE A SINGLE GOVERNMENTAL 
QUARTER-SECTION; 320-ACRE UNITS SHALL COMPRISE TWO CONTIGUOUS QUARTER-SEC­
TIONS BEING THE N/2, S/2, E/2, OR W/2 OF A SINGLE GOVERNMENTAL SECTION; AND A 
640-ACRE UNIT SHALL COMPRISE A SINGLE GOVERNMENTAL SECTION. 

RULE 2(a)2 STANDARD GPU SIZE AND VARIANCE: A STANOARD GPU SHALL 
CONSIST OF CONTIGUOUS SURFACE ACREAGE AND SHALL BE SUBSTANTIALLY IN THE 
FORM OF A SQUARE IN POOLS HAVING 160 ACRE OR 640 ACRE STANOARD GPUS, AND IN 
THE FORM OF A RECTANGLE IN POOLS HAVING 320 ACRE STANOARD GPUS, AND SHALL BE 
A LEGAL SUBDIVISION OF THE U.S. PUBLIC LAND SURVEYS (QUARTER-SECTION, HALF-
SECTION, OR SECTION, AS APPLICABLE). ANY GPU CONTAINING ACREAGE WITHIN THE 
APPROPRIATE TOLERANCE LIMIT SHOWN BELOW SHALL BE CONSIDERED TO CONTAIN THE 
NUMBER OF ACRES IN A STANDARD GPU FOR THE PURPOSE OF COMPUTING ALLOWABLES. 

RULE 2(a)3 NON-STANDARD PRORATION UNIT APPROVAL PROCEDURE AT DISTRICT 
LEVEL: THE DISTRICT SUPERVISOR OF THE APPROPRIATE DISTRICT OFFICE OF THE 
DIVISION SHALL HAVE THE AUTHORITY TO APPROVE A NON-STANDARD GPU AS AN EXCEP­
TION TO RULE 2(a)2 WITHOUT NOTICE AND HEARING WHEN THE UNORTHOOOX SIZE OR 
SHAPE OF THE GPU IS NECESSITATED BY A VARIATION IN THE LEGAL SUBDIVISION OF 
THE U.S. PUBLIC LAND SURVEYS AND THE NON-STANDARD GPU IS NOT LESS THAN 75% 
NOR MORE THAN 125% OF A STANOARD GPU. 

THE DISTRICT SUPERVISOR OF THE APPROPRIATE DISTRICT OFFICE OF THE DIVI­
SION MAY APPROVE THE NON-STANDARD GPU BY: 

1) ACCEPTING A PLAT SHOWING THE PROPOSED NON-STANDARD GPU AND THE ACRE­
AGE TO BE DEDICATED TO THE NON-STANDARD GPU AND, 

2) ASSIGNING AN ALLOWABLE TO THE NON-STANOARO GPU. 

RULE 2(a)4 NON-STANDARD PRORATION UNIT APPROVAL PROCEDURE AT DIRECTOR 
LEVEL: THE DIRECTOR OF THE DIVISION MAY GRANT AN EXCEPTION TO THE REQUIRE­
MENTS OF RULE 2(a)2 WHEN THE UNORTHOOOX SIZE OR SHAPE OF THE GPU IS NECESSI­
TATED BY A VARIATION IN THE LEGAL SUBDIVISION OF THE U.S. PUBLIC LAND SURVEYS 
AND THE NON-STANDARD GPU IS LESS THAN 75X OR MORE THAN 125% OF A STANDARD 
GPU, OR WHERE THE FOLLOWING FACTS EXIST AND THE FOLLOWING PROVISIONS ARE 
COMPLIED WITH: 

1) THE NON-STANDARD GPU CONSISTS OF QUARTER-QUARTER SECTIONS OR LOTS THAT 
ARE CONTIGUOUS BY A COMMON BORDERING SIDE. 

STANDARD PRORATION UNIT 
ACREAGE TOLERANCE 
FOR STANDARD UNIT 

160 ACRES 
320 ACRES 
640 ACRES 

158-162 ACRES 
316-324 ACRES 
632-648 ACRES 



2) THE NON-STANDARD GPU LIES WHOLLY WITHIN A GOVERNMENTAL SUBDIVISION OR 
SUBDIVISIONS WHICH WOULD BE A STANOARO GPU FOR THE WELL (QUARTER-SECTION, 
HALF-SECTION. OR SECTION) BUT CONTAINS LESS ACREAGE THAN A STANDARD GPU. 

3) THE APPLICANT PRESENTS WRITTEN CONSENT IN THE FORM OF WAIVERS FROM 
ALL OFFSET OPERATORS ANO FROM ALL OPERATORS OWNING INTERESTS IN THE QUARTER-
SECTION, HALF-SECTION OR SECTION (FOR 160-ACRES, 320-ACRES, 640-ACRES STAN­
DARD DEDICATIONS RESPECTIVELY) IN WHICH THE NON-STANDARD GPU IS SITUATED AND 
WHICH ACREAGE IS NOT INCLUDED IN SAID NON-STANDARD GPU. 

4) IN LIEU OF PARAGRAPH (3) OF THIS RULE, THE APPLICANT MAY FURNISH 
PROOF OF THE FACT THAT ALL OF THE AFORESAID OFFSET OPERATORS WERE NOTIFIED BY 
REGISTERED OR CERTIFIED MAIL OF HIS INTENT TO FORM SUCH NON-STANDARD GPU. THE 
DIRECTOR MAY APPROVE THE APPLICATION IF NO SUCH OPERATOR HAS ENTERED AN 
OBJECTION TO THE FORMATION SUCH NON-STANDARD GPU WITHIN 20 DAYS AFTER DIREC­
TOR HAS RECEIVEO THE APPLICATION. 

RULE 2(b) WELL LOCATION: EACH WELL DRILLED OR COMPLETED ON A SPACING 
AND PRORATION UNIT GOVERNED BY THESE RULES, INCLUDING APPROVED NON-STANDARD 
GPUS SHALL 8E LOCATED AS PROVIOED BELOW; 

(1) NORTHWEST NEW MEXICO 

STANOARD PRORATION UNIT 

160 ACRES 

LOCATION REQUIREMENTS 

NOT CLOSER THAN 790 FEET TO 
THE OUTER BOUNDARY OF THE 
TRACT, NOR CLOSER THAN 130 
FEET TO ANY QUARTER-QUARTER 
SECTION OR SUBDIVISION INNER 
BOUNDARY. 

320 ACRES 

(2) SOUTHEAST NEW MEXICO 

STANOARD PRORATION UNIT 

160-ACRES 

NOT CLOSER THAN 790 FEET TO 
THE OUTER BOUNDARY OF THE 
QUARTER-SECTION UPON WHICH 
THE WELL IS LOCATED AND NOT 
CLOSER THAN 130 FEET TO ANY 
QUARTER-QUARTER SECTION LINE 
OR SUBDIVISION INNER 
BOUNOARY. 

LOCATION REQUIREMENTS 

NOT CLOSER THAN 660 FEET TO 
ANY OUTER BOUNDARY OF THE 
TRACT NOR CLOSER THAN 330 
FEET TO ANY QUARTER-QUARTER 
SECTION OR SUBDIVISION INNER 
BOUNDARY. 



NOT CLOSER THAN 660 FEET TO 
ANY SIDE BOUNDARY (LONG 
DIMENSION) OR 1980 FEET TO 
ANY END BOUNDARY (SHORT 
DIMENSION) OF THE TRACT NOR 
CLOSER THAN 330 FEET TO ANY 
QUARTER-QUARTER SECTION OR 
SUBDIVISION INNER BOUNDARY. 

NOT CLOSER THAN 1650 FEET TO 
THE OUTER BOUNDARY OF THE 
TRACT NOR CLOSER THAN 330 FEET 
TO ANY QUARTER-QUARTER SECTION 
OR SUBDIVISION INNER BOUNDARY. 

RULE 2(c) UNORTHOOOX WELL LOCATION: THE DIVISION DIRECTOR SHALL HAVE 
AUTHORITY TO GRANT AN EXCEPTION TO THE WELL LOCATION REQUIREMENTS OF RULE 
2(b) ABOVE WITHOUT NOTICE AND HEARING WHEN THE NECESSITY FOR SUCH UNORTHOOOX 
LOCATION IS BASED UPON TOPOGRAPHIC CONDITIONS OR THE RECOMPLETION OF A WELL 
PREVIOUSLY DRILLED TO A DEEPER HORIZON, PROVIDED SAID WELL WAS DRILLED AT AN 
ORTHODOX OR APPROVED UNORTHOOOX LOCATION FOR SUCH ORIGINAL HORIZON. 

APPLICATIONS FOR ADMINISTRATIVE APPROVAL OF UNORTHOOOX LOCATIONS SHALL 
BE FILED IN DUPLICATE (ORIGINAL TO SANTA FE AND ONE COPY TO THE APPROPRIATE 
DIVISION DISTRICT OFFICE) AND SHALL BE ACCOMPANIED BY PLATS SHOWING THE 
OWNERSHIP OF ALL LEASES OFFSETTING THE PRORATION OR SPACING UNIT FOR WHICH 
THE UNORTHOOOX LOCATION IS SOUGHT, AND ALSO ALL WELLS COMPLETED THEREON. IF 
THE PROPOSED UNORTHODOX LOCATION IS BASED ON TOPOGRAPHY THE PLAT SHALL ALSO 
SHOW AND DESCRIBE THE EXISTENT TOPOGRAPHIC CONDITIONS. 

THE DIVISION DIRECTOR SHALL HAVE AUTHORITY TO GRANT AN EXCEPTION TO THE 
WELL LOCATION REQUIREMENT FOR WELLS IN SOUTHEAST NEW MEXICO ON 320 ACRE 
SPACING WITHOUT NOTICE AND HEARING WHEN THE NECESSITY FOR SUCH UNORTHOOOX 
LOCATION IS BASED UPON GEOLOGIC CONDITIONS PROVIDED THAT ANY SUCH UNORTHODOX 
LOCATION SHALL BE NO CLOSER THAN 660 FEET TO THE NEAREST SIDE BOUNDARY NOR 
CLOSER THAN 990 FEET TO THE NEAREST END BOUNDARY OF THE GPU. 

IF THE PROPOSED UNORTHODOX LOCATION IS BASED UPON GEOLOGY, THE APPLICA­
TION SHALL INCLUOE APPROPRIATE GEOLOGIC MAPS, CROSS-SECTIONS, ANO/OR LOGS, 
AND DISCUSSION OF THE GEOLOGIC CONDITIONS WHICH RESULT IN THE NECESSITY FOR 
THE UNORTHOOOX LOCATION. 

ALL OPERATORS OF PRORATION OR SPACING UNITS OFFSETTING THE UNORTHODOX 
LOCATION ON THE TWO GPU BOUNDARIES AND TWO GPU CORNERS CLOSEST TO THE UNOR­
THODOX WELL LOCATION SHALL BE FURNISHED A COPY OF THE APPLICATION BY CERTI­
FIED OR REGISTERED MAIL, AND THE APPLICATION SHALL STATE THAT SUCH NOTIFICA­
TION HAS BEEN GIVEN. THE DIVISION DIRECTOR MAY APPROVE THE UNORTHODOX LOCA­
TION UPON RECEIPT OF WAIVERS FROM ALL SUCH OFFSET OPERATORS OR IF NO OFFSET 
OPERATOR HAS ENTERED AN OBJECTION TO THE UNORTHODOX LOCATION W1TH-IN 20 DAYS 
AFTER THE DIRECTOR HAS RECEIVEO THE APPLICATION. 

THE DIVISION OIRECTOR MAY, AT HIS DISCRETION, SET ANY APPLICATION FOR 
ADMINISTRATIVE APPROVAL OF AN UNORTHOOOX LOCATION FOR PUBLIC HEARING. 

320-ACRES 

640-ACRES 



B. NOMINATIONS AND PRORATION SCHEDULE 

RULE 3(a) GAS PURCHASERS OR GAS TRANSPORTERS SHALL NOMINATE: EACH 
MONTH EACH GAS PURCHASER OR EACH GAS TRANSPORTER AS HEREIN PROVIDED SHALL 
FILE WITH THE DIVISION ITS NOMINATION FOR THE AMOUNT OF GAS WHICH IT ACTUALLY 
IN GOOD FAITH DESIRES TO PURCHASE DURING THE ENSUING PRORATION MONTH FROM 
EACH GAS POOL REGULATED BY THIS ORDER. THE PURCHASER MAY DELEGATE THE NOMINA­
TION RESPONSIBILITY TO THE TRANSPORTER BY NOTIFYING THE DIVISION'S SANTA FE 
OFFICE. ONE COPY OF SUCH NOMINATION FOR EACH POOL SHALL BE SUBMITTED TO THE 
DIVISION'S SANTA FE OFFICE ON FORM C-121-A BY THE FIRST DAY OF THE MONTH 
DURING WHICH THE DIVISION WILL CONSIDER AT ITS ALLOWABLE HEARING THE NOMINA­
TIONS FOR THE SUCCEEDING MONTH. THE OIVISION SHALL CONSIDER AT ITS MONTHLY 
GAS ALLOWABLE HEARING THE NOMINATIONS OF PURCHASERS, ACTUAL PRODUCTION AND 
SUCH OTHER FACTORS AS MAY BE DEEMED APPLICABLE IN DETERMINING THE AMOUNT OF 
GAS THAT MAY BE PRODUCEO WITHOUT WASTE DURING THE ENSUING MONTH. 

SUGGESTED CHANGE 

RULE 3(a) GAS PURCHASERS OR GAS TRANSPORTERS SHALL NOMINATE: EA6H-M8NTH 
EACH GAS PURCHASER OR EACH GAS TRANSPORTER AS HEREIN PROVIDED SHALL FILE WITH 
THE OIVISION ITS NOMINATION FOR THE AMOUNT OF GAS WHICH IT IN GOOD FAITH 
DESIRES TO PURCHASE AND/OR EXPECTS TO TRANSPORT DURING THE ENSUING PRORATION 
MONTH ALLOCATION PERIOD FROM EACH GAS POOL REGULATED BY THIS ORDER. THE 
PURCHASER MAY DELEGATE THE NOMINATION RESPONSIBILITY TO THE TRANSPORTER, 
OPERATOR. OR BROKER BY NOTIFYING THE DIVISION'S SANTA FE OFFICE. ONE COPY OF 
SUCH NOMINATION FOR EACH POOL SHALL BE SUBMITTED TO THE DIVISION'S SANTA FE 
OFFICE ON FORM C-121-A BY THE FIRST DAY OF THE MONTH DURING WHICH THE DIVI­
SION WILL CONSIDER AT ITS AfctOWABfcE ALLOCATION HEARING, THE NOMINATIONS FOR 
THE SUCCEEDING MONTH ALLOCATION PERIOD. THE OIVISION SHALL CONSIDER AT ITS 
M9NTHfe¥-6A5—AfcfcOWABfcE ALLOCATION HEARING THE NOMINATIONS RECEIVED, ACTUAL 
PRODUCTION, ANO SUCH OTHER FACTORS AS MAY BE DEEMED APPLICABLE IN DETERMINING 
THE AMOUNT OF GAS THAT MAY BE PRODUCED WITHOUT WASTE DURING THE ENSUING MONTH 
ALLOCATION PERIOD. 

THE DIVISION DIRECTOR HAY. AT HIS DISCRETION. SUSPENO THIS RULE AT SUCH TIME-
AS IT APPEARS THAT THE NOMINATIONS ARE OF LITTLE OR NO VALUE. 

RULE 3(b)l SCHEDULE: THE OIVISION WILL ISSUE A PRORATION SCHEDULE 
SETTING OUT THE AMOUNT OF GAS WHICH EACH GPU MAY PRODUCE DURING SUCH ENSUING 
MONTH, ALONG WITH SUCH OTHER INFORMATION AS IS NECESSARY TO SHOW THE ALLOW­
ABLE-PRODUCTION STATUS OF EACH GPU ON THE SCHEDULE. 

SUGGESTED CHANGE 

RULE 3(b)l SCHEDULE: THE DIVISION Wifcfc-SHALL ISSUE A GAS_ PRORATION 
SCHEDULE FOR EACH CLASSIFICATION PERIOD SHOWING SETTiNG-9UT-THE~AM8BNT-8F-SAS 
WHTGH TH$ MONTHLY ALLOWABLE FOR EACH GPU IHAT MAY B£ PROOUCEfi OURING SUGH 
ENSbiNG-MSNTH EACH MONTH OF THE ENSUING CLASSIFICATION PERIOD AS DETERMINED 
AT THE ALLOCATION HEARING. THE CURRENT CLASSIFICATION OF EACH GPU. AND Afc8NS 
WiTH SUCH OTHER INFORMATION AS IS NECESSARY TO SHOW THE ALLOWABLE-PRODUCTION 
STATUS OF EACH GPU ON THE SCHEDULE. 



RULE 3(b)2 PRORATION OF ALL GAS WELLS WITHIN A POOL: THE OIVISION 
SHALL INCLUOE IN THE PRORATION SCHEDULE THE GAS WELLS IN THE GAS POOLS REGU­
LATED BY THIS ORDER DELIVERING TO A GAS TRANSPORTER, AND SHALL INCLUDE IN THE 
PRORATION SCHEDULE ANY WELL WHICH IT FINDS IS BEING UNREASONABLY DISCRIMINAT­
ED AGAINST THROUGH DENIAL OF ACCESS TO A GAS TRANSPORTATION FACILITY, WHICH 
IS REASONABLY CAPABLE OF HANDLING THE TYPE OF GAS PRODUCED BY SUCH WELL. 



C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 4 FILING Of FORM C-102 AND FORM C-104 REQUIRED: NO GPU SHALL BE 
ASSIGNED AN ALLOWABLE PRIOR TO RECEIPT OF FORM C-102 (WELL LOCATION AND 
ACREAGE DEDICATION PLAT) ANO THE APPROVAL DATE OF FORM C-104 (REQUEST FOR 
ALLOWABLE AND AUTHORIZATION TO TRANSPORT OIL ANO NATURAL GAS). 

RULE 5 HOW ALLOWABLES ARE CALCULATED: THE TOTAL ALLOWABLE TO BE ALLO­
CATED TO EACH GAS POOL REGULATED BY THIS ORDER EACH MONTH SHALL BE EQUAL TO 
THE SUM OF ALL GAS PURCHASERS' NOMINATIONS FOR THAT POOL, TOGETHER WITH ANY 
ADJUSTMENT WHICH THE DIVISION DEEMS ADVISABLE. A MONTHLY ALLOWABLE SHALL BE 
ASSIGNED TO EACH GPU ENTITLED TO AN ALLOWABLE BY ALLOCATING THE POOL ALLOW­
ABLE AMONG ALL SUCH GPUS IN THAT POOL IN ACCORDANCE WITH THE PROCEDURE SET 
FORTH IN THESE RULES. 

SUGGESTED CHANGE 

RULE 5 HOW ALLOWABLES ARE CALCULATED: THE TOTAL ALLOWABLE TO BE ALLO-
CATED. EACH ALLOCATION PERIOD. TO EACH GAS POOL REGULATED 8Y THIS ORDER EA6H 
MONTH SHALL BE EQUAL TO THE SUM—8F-Afcfc-GA5-PUR€HA5€R5x-N6MlNA?i8N5-F8R—THA? 
P98fc7~T8GETHER—W$TH-AN¥—A9«3U5TMENT-WHi6H—THE-BiViSfBN—BEEMS-ABViSABfcEv—A 
M8NTHt¥-Att8WABt€-SHAtfc-BE-ASSi6NEB-T8—£A€H-6PU-€NTfTfcEB-T8-AN-Afcfc8WABfc£—BY 
Atfe86ATiNG-THE-P08fc-Afcfc8WABfc£-AM0NG-Atfc-SU€H-SPbS-iN-THAT-P98t-IN—A660RBAN6E 
WiTH-THE>PR86£BBRE-SgF-FeRTH-iH-TH£S£-RBfcESTESTlMATED MARKET DEMAND AS DETER­
MINED BY THE DIVISION. PLUS ANY ADJUSTMENTS THE DIRECTOR DEEMS NECESSARY TO 
EQUATE THE TOTAL POOL ALLOWABLE TO THE ESTIMATED MARKET DEMAND. THE DIRECTOR 
MAY MAKE SUCH ADJUSTMENTS AS HE DEEMS NECESSARY TO COMPENSATE FOR OVER̂ OOÛ  
TION. UNDERPRODUCTION. AND OTHER CIRCUMSTANCES WHICH MAY NECESSITATE SUCH 
ADJUSTMENT SO AS TO EQUATE POOL ALLOWABLE TO THE ANTICIPATED MARKET DEMAND: 
THE ESTIMATED MARKET DEMAND FOR EACH POOL SHALL BE ESTABLISHED FROM ANY 
INFORMATION THE DIRECTOR REQUIRES AND CAN CONSIST OF NOMINATIONS FRQM PUR­
CHASERS. TRANSPORTERS OR OTHER PARTIES HAVING KNOWLEDGE OF MARKET DEMAND FOR 
GAS FROM SUCH POOLS. ACTUAL PAST PRODUCTION FIGURES. SEASONAL TRENDS. OR ANY 
OTHER FACTORS DEEMED NECESSARY TO ESTABLISH ESTIMATED MARKET DEMAND? THE 
DIRECTOR SHALL NOT BE BQUNQ TO USE ALL THE INFORMATION REQUESTED AN!) CAN 
ESTABLISH MARKET DEEMED BY ANY METHOD SO APPROVED. A MTOTHLY ALLOWABLE"SHATT 
BE ASSIGNED TO EACH GPU ENTITLED TO AN ALLOWABLE BY ALLOCATING THE POOL 
ALLOWABLE AMONG ALL SUCH GPUS IN THAT POOL IN ACCORDANCE WITH THE PROCEDURE 
SET FORTH IN THE FOLLOWING PARAGRAPHS OF THIS ORDER. 

RULE S(a)l MARGINAL GPU ALLOWABLE: THE MONTHLY ALLOWABLE TO BE ASSIGNED 
TO EACH MARGINAL GPU SHALL BE EQUAL TO ITS LATEST AVAILABLE MONTHLY PRODUC­
TION. 

SUGGESTED CHANGE 

RULE 5(a)l MARGINAL GPU ALLOWABLE: THE MONTHLY ALLOWABLE TO BE ASSIGNED 
TO EACH MARGINAL GPU SHALL BE EQUAL TO ITS fcAT65T-AVAffcABfc£ AVERAGE MONTHLY 
PRODUCTION FROM THE SAME ALLOCATION PERIOD OF THE PREVIOUS YEARr~-̂  



RULE 5(a)2 NON-MARGINAL GPU ALLOWABLE: THE POOL ALLOWABLE REMAINING 
EACH MONTH AFTER DEOUCTING THE TOTAL ALLOWABLE ASSIGNEO TO MARGINAL GPUS 
SHALL BE ALLOCATED AMONG THE NON-MARGINAL GPUS ENTITLED TO AN ALLOWABLE IN 
THE FOLLOWING MANNER (SEE SPECIAL POOL RULES): 

(1) IN POOLS WHERE ACREAGE IS THE ONLY PRORATION FACTOR, THE REMAIN­
ING ALLOWABLE SHALL BE ALLOCATED TO EACH GPU IN THE PROPORTION 
THAT EACH GPU ACREAGE FACTOR BEARS TO THE TOTAL ACREAGE FACTOR 
FOR ALL NON-MARGINAL GPUS. 

(2) IN POOLS WHERE ACREAGE AND DELIVERABILITY ARE PRORATION FACTORS: 

a) A PERCENTAGE AS SET FORTH IN SPECIAL POOL RULES, OF THE POOL 
ALLOWABLE REMAINING TO BE ALLOCATED TO NON-MARGINAL GPUS SHALL 
BE ALLOCATED AMONG EACH GPU IN THE PROPORTION THAT EACH GPU'S 
AO FACTOR BEARS TO THE TOTAL AD FACTOR FOR ALL NON-MARGINAL 
GPUS IN THE POOL; ANO 

b) THE POOL ALLOWABLE REMAINING TO BE ASSIGNED TO NON-MARGINAL 
GPUS SHALL BE ALLOCATED AMONG EACH GPU IN THE PROPORTION 
THAT EACH GPU'S ACREAGE FACTOR BEARS TO THE TOTAL ACREAGE 
FACTOR FOR ALL NON-MARGINAL GPUS IN THE POOL. 

SUGGESTED CHANGE 

RULE 5(a)2 NON-MARGINAL GPU ALLOWABLE: -THE-P89fc—Afcfc9WABfcE-REMAiNfN6 
EA6H-M6NTH—AFTER-BEBUGTiNG—THE-TBTAt—AfcteWABfcE-ASSiGNEB—fe-MARGTNAt—GPUS 
5HAfcfc-8E-Afefc9€ATEB-AM8NG—?HE-N9N-MARGfNAfc-6PB5-ENTiTfcEB—T9-AN-Afcfc9WABfcE—fN 
TH€-F8fcfc8WiN6~MANNER-TSEE—SP£6*Afc-P98fc—RUfc£S»*NON-MARGINAL GPU ALLOWABLES 
SHALL BE DETERMINED IN CONFORMANCE WITH THE APPLICABLE SPECIAL POOL RULES. 

(1) IN POOLS WHERE ACREAGE IS THE ONLY PRORATION FACTOR, THE REMAIN­
ING TOTAL NON-MARGINAL ALLOWABLE SHALL BE ALLOCATED TO EACH GPU 
IN THE PROPORTION THAT EACH GPU ACREAGE FACTOR BEARS TO THE TOTAL 
ACREAGE FACTOR FOR ALL NON-MARGINAL GPUS. 

(2) IN POOLS WHERE ACREAGE ANO DELIVERABILITY ARE PRORATION FACTORS: 

a) A PERCENTAGE AS SET FORTH IN SPECIAL POOL RULES, OF THE POBfc 
NON-MARGINAL ALLOWABLE REMA*N*NG-T9-BE-Afcfc8eATEB-?9-N9N-MAR-
GiNAt-GPUS SHALL BE ALLOCATED AMONG Tp. EACH GPU IN THE PROPOR­
TION THAT EACH GPU'S AO FACTOR BEARS TO THE TOTAL AD FACTOR 
FOR ALL NON-MARGINAL GPUS IN THE POOL; ANO 

b) THE P88fe-Afcfc9WABfc€ REMAINING NON-MARGINAL ALLOWABLE TO-BE 
AS5fGNEB-T9-N9N-MARSiNAfc-GPUS SHALL BE ALLOCATED TO NON-MARGIN­
AL GPUS AMONG EACH GPU IN THE PROPORTION THAT EACH GPU'S ACRE-
AGE FACTOR BEARS TO THE TOTAL ACREAGE FACTOR FOR ALL NON-MAR­
GINAL GPUS IN THE POOL. 

s 



RULE 5(b)1 HEW CONNECTS ASSIGNMENT OF ALLOWABLES: ALLOWABLES TO NEWLY 
COMPLETED GAS WELLS SHALL COMMENCE: 

(A) IN POOLS WHERE ACREAGE IS THE ONLY PRORATION FACTOR, ON THE DATE OF 
FIRST DELIVERY OF GAS TO A GAS TRANSPORTER AS DEMONSTRATED BY AN 
AFFIDAVIT FURNISHED BY THE TRANSPORTER TO THE APPROPRIATE DIVISION 
DISTRICT OFFICE OR THE APPROVAL DATE OF FORM C-102 AND FORM C-104 
WHICHEVER IS LATER; or, 

(B) IN POOLS WHERE ACREAGE AND DELIVERABILITY ARE PRORATION FACTORS: 

1) AN ACREAGE FACTOR ALLOWABLE WILL BE ASSIGNED THE LATER OF: 

a) THE DATE OF FIRST DELIVERY OF GAS TO A GAS TRANSPORTER AS 
DEMONSTRATED BY AN AFFIDAVIT FURNISHED BY THE TRANSPORTER 
TO THE APPROPRIATE DIVISION DISTRICT OFFICE. 

b) THE APPROVAL DATE OF FORM C-102 AND FORM C-104. 

2) A DELIVERABILITY FACTOR ALL0WA8LE WILL BE ASSIGNED THE LATER OF: 
a) THE DATE OF FIRST OELIVERY. 
b) 90 OAYS PRIOR TO THE DATE OF RECEIPT OF THE DELIVERABILITY 
TEST REPORT AT THE APPROPRIATE OIVISION DISTRICT OFFICE. 

SUGGESTED CHANGE 

RULE S(b)l NEW CONNECTS ASSIGNMENT OF ALLOWABLES: 

AOD NEW PARAGRAPH(C) 

(C) ALLOWABLES ASSIGNED TO NEW CONNECTS COMPLETED WITHIN AN ALLOCA­
TION PERIOD SHALL BE EQUAL TO THE ALLOWABLE ASSIGNED TO A NON-
MARGINAL GPU OF SIMILAR ACREAGE OR ACREAGE AND DELIVERABILITY 
FACTORS AS ADJUSTED TO THE EFFECTIVE DATE OF THE ALLOWABLE AS 
HEREIN PROVIDED. 

RULE 5(b)2 NEW CONNECT MAXIMUM PRODUCING PERIOD: NO WELL LOCATED IN A 
POOL WHERE DELIVERABILITY IS AN ALLOWABLE FACTOR SHALL BE PERMITTED TO PRO-
OUCE MORE THAN 120 DAYS AFTER THE DATE OF FIRST DELIVERY WITHOUT A DELIVER­
ABILITY TEST. ANY WELL SHUT IN FOR FAILURE TO FILE A DELIVERABILITY TEST MAY 
BE ASSIGNED PRODUCING AUTHORIZATION BY THE DIVISION DISTRICT OFFICE FOR 
PURPOSES OF CONDUCTING SUCH TEST. EXCEPT AS PROVIDED IN RULE 9, ALL PRODUC­
TION FOLLOWING CONNECTION INCLUDING THE VOLUME OF TEST PRODUCTION SHALL BE 
CHARGEO AGAINST THE GPU'S REGULAR ALLOWABLE WHEN ASSIGNED. ANY RESULTING 
ALLOWABLE ASSIGNED SHALL BE EFFECTIVE ON THE DAY THAT THE DELINQUENT OELIVER-
ABILITY TEST IS RECEIVED IN THE APPROPRIATE DIVISION DISTRICT OFFICE. 



RULE 6 GAS CHARGED AGAINST GPU'S ALLOWABLE: EXCEPT AS PROVIOED IN THE 
SPECIAL POOL RULES, THE VOLUME OF PRODUCED GAS SOLD OR BENEFICIALLY USED 
OTHER THAN LEASE FUEL FROM EACH GPU SHALL BE CHARGEO AGAINST THE GPU'S ALLOW­
ABLE; HOWEVER, THE GAS USED IN MAINTAINING THE PROOUCING ABILITY OF THE WELL 
SHALL NOT BE CHARGED AGAINST THE ALLOWABLE* 

RULE 7 CHANGE IN ACREAGE: IF, DURING A PRORATION MONTH, THE ACREAGE 
ASSIGNED TO A GPU IS CHANGED, THE OPERATOR SHALL DURING SUCH MONTH NOTIFY THE 
APPROPRIATE DIVISION OISTRICT OFFICE IN WRITING OF SUCH CHANGE BY FILING A 
REVISED PLAT (FORM C-102). THE REVISED ALLOWABLE ASSIGNED THE GPU SHALL BE 
EFFECTIVE ON THE FIRST DAY OF THE MONTH FOLLOWING RECEIPT OF THE NOTIFICA­
TION. 

SUGGESTED CHANGE 

RULE 7 CHANGE IN ACREAGE: IF-;—BURiNG-A-PR8RA?iBN—MGNWfy THE ACREAGE 
ASSIGNED TO A GPU IS CHANGED, THE OPERATOR SHALL BBRiNG-SUGH-MGNTH NOTIFY THE 
APPROPRIATE OIVISION DISTRICT OFFICE IN WRITING OF SUCH CHANGE BY FILING A 
REVISED PLAT (FORM C-102). THE REVISED ALLOWABLE. AS DETERMINED BY THE DIVI­
SION. ASSIGNED IS THE GPU SHALL BE EFFECTIVE ON THE FIRST DAY OF THE MONTH 
FOLLOWING RECEIPT OF THE NOTIFICATION. 

RULE 8 MINIMUM ALLOWABLES: AFTER NOTICE AND HEARING, THE OIVISION MAY 
ASSIGN MINIMUM ALLOWABLES IN OROER TO PREVENT THE PREMATURE ABANDONMENT OF 
WELLS. (SEE SPECIAL POOL RULES FOR MINIMUM ALLOWABLE AMOUNT.) 

SUGGESTED CHANGE 

RULE 8 MINIMUM ALLOWABLES: AFTER NOTICE AND HEARING, THE DIVISION MAY 
ASSIGN MINIMUM ALLOWABLES FOR PRORATED GAS POOLS TO AVOID WASTE. ENCOURAGE 
EFFICIENT OPERATIONS. AND *N—9RBER TO PREVENT THE PREMATURE ABANDONMENT OF 
WELLS. (SEE SPECIAL POOL RULES FOR MINIMUM ALLOWABLE AMOUNT.) IN DETERMINING 
THE VOLUME OF MINIMUM ALLOWABLE FOR A WELL WITH A STANDARD PRORATION UNIT. 
THE DIVISION SHALL TAKE INTO ACCOUNT ECONOMIC ANO ENGINEERING FACTORS SUCH AS 
DRILLING ANO OPERATING COSTS. ANTICIPATED REVENUES. TAXES. ANO ANY OTHER SUCH 
DATA THAT WILL ESTABLISH THAT THE ULTIMATE RECOVERY OF HYDROCARBONS WILL BE 
INCREASED FROM THE POOL AS A RESULT OF THE ADOPTION OF A MINIMUM ALLOWABLE 
FOR THE POOL. ONCE ADOPTED. THE MINIMUM ALLOWABLE FOR WELLS WITH NON-STANDARD 
PRORATION UNITS SHALL BE PROPORTIONALLY ADJUSTED. 



RULE 9(a) DELIVERABILITY TESTS: IN POOLS WHERE ACREAGE AND DELIVERABIL­
ITY ARE PRORATION FACTORS, DELIVERABILITY TESTS TAKEN IN ACCORDANCE WITH 
OIVISION RULES SHALL BE USED IN CALCULATING ALLOWABLES FOR THE SUCCEEDING 
PRORATION PERIOD. DELIVERABILITY SHALL BE DETERMINED IN ACCORDANCE WITH THE 
PROVISIONS OF THE APPROPRIATE TEST MANUAL (SEE MANUAL OF GAS WELL TESTING 
RULES AND PROCEDURE). 

SUGGESTED CHANGE 

RULE 9(a) DELIVERABILITY TESTS: IN POOLS WHERE BOTH ACREAGE AND DELIV­
ERABILITY ARE PRORATION FACTORS, DELIVERABILITY TESTS TAKEN IN ACCORDANCE 
WITH OIVISION RULES SHALL BE USED IN CALCULATING ALLOWABLES FOR THE SUCCEED­
ING PRORATION PERIOD. DELIVERABILITY SHALL BE DETERMINED IN ACCORDANCE WITH 
THE PROVISIONS OF THE APPROPRIATE TEST MANUAL (SEE MANHAb-8F GAS WELL TESTING 
MANUAL RUtE5-ANB-PRB€EBURE FOR NORTHWEST NEW MEXICO). 

RULE 9(b) DELIVERABILITY RETEST: A CHANGE IN A WELL'S DELIVERABILITY 
FOLLOWING A RETEST AFTER ANY ACTIVITY, OTHER THAN ROUTINE MAINTENANCE, SHALL 
BECOME EFFECTIVE THE LATER OF: 

1) THE DATE OF REDELIVERY AFTER SUCH ACTIVITY, SUCH DATE TO BE 
INDICATED ON THE SUNDRY NOTICE (IF A SUNDRY NOTICE IS REQUIRED) 
AND ON THE REMARKS PORTION OF THE FORM C-122-A; OR, 

2) 90 DAYS PRIOR TO THE DATE OF RECEIPT OF THE APPROPRIATE DELIVER­
ABILITY TEST REPORT FORM AT THE APPROPRIATE DIVISION DISTRICT 
OFFICE. 
A CHANGE IN A WELL'S DELIVERABILITY OUE TO ANY OTHER REASON 
SHALL BECOME EFFECTIVE ON THE FIRST DAY OF THE MONTH FOLLOWING 
THE MONTH DURING WHICH THE RETEST IS APPROVED IN THE APPROPRIATE 
OIVISION DISTRICT OFFICE. 

RULE 9(c) EXCEPTIONS TO DELIVERABILITY TESTS: THE OIRECTOR OF THE OIL 
CONSERVATION OIVISION SHALL HAVE AUTHORITY TO ALLOW EXCEPTIONS TO THE OELIV-
ERABILITY TEST REQUIREMENT FOR WELLS ON MARGINAL GPUS WHERE THE DELIVERABILI­
TY OF A WELL IS OF SUCH VOLUME AS TO HAVE NO SIGNIFICANCE IN THE DETERMINA­
TION OF THE GPU'S ALLOWABLE. APPLICATION FOR SUCH EXCEPTION MAY BE SUBMITTED 
BY THE OPERATOR OF THE WELL AND IF GRANTED MAY BE REVOKED BY THE DIRECTOR AT 
ANY TIME BY REQUESTING THE WELL TO BE SCHEDULED AND TESTED IN ACCORDANCE WITH 
THE CURRENT "GAS WELL TESTING RULES ANO PROCEDURES". 

RULE 9(d) WELLS EXEMPT FROM TESTING-SAN JUAN BASIN: A WELL AUTOMATICAL­
LY BECOMES EXEMPT FROM TESTING IF THE GPU'S AVERAGE MONTHLY PRODUCTION OOES 
NOT EXCEED OR THE GPU IS NOT CAPABLE OF PRODUCING 250 MCF PER MONTH FOR 
PICTURED CLIFFS FORMATION WELLS AND 2,000 MCF PER MONTH FOR DEEPER FORMA­
TIONS. (SEE "GAS WELL TESTING RULES AND PROCEDURES".) 



D. BALANCING OF PRODUCTION 

RULE 10(a) UNDERPRODUCTION: ANY NON-MARGINAL GPU WHICH HAS AN UNDERPRO­
DUCED STATUS AS OF THE END OF A GAS PRORATION PERIOD SHALL BE ALLOWED TO 
CARRY SUCH UNDERPRODUCTION FORWARD INTO THE NEXT GAS PRORATION PERIOD AND MAY 
PROOUCE SUCH UNDERPRODUCTION IN ADDITION TO THE ALLOWABLE ASSIGNED DURING 
SUCH SUCCEEDING PERIOD. ANY UNDERPRODUCTION CARRIED FORWARD INTO A GAS PRORA­
TION PERIOO AND REMAINING UNPRODUCED AT THE END OF SUCH GAS PRORATION PERIOD 
SHALL BE CANCELLED. 

RULE 10(b) BALANCING UNDERPRODUCTION: PRODUCTION DURING ANY ONE MONTH OF 
A GAS PRORATION PERIOD IN EXCESS OF THE ALLOWABLE ASSIGNEO TO A GPU FOR SUCH 
MONTH SHALL BE APPLIED AGAINST THE UNDERPRODUCTION CARRIED INTO SUCH PERIOO 
IN DETERMINING THE AMOUNT OF ALLOWABLE, IF ANY, TO BE CANCELLED. 

RULE 11(a) OVERPRODUCTION: ANY GPU WHICH HAS AN OVERPRODUCED STATUS AS 
OF THE END OF A GAS PRORATION PERIOD SHALL CARRY SUCH OVERPRODUCTION FORWARD 
INTO THE NEXT GAS PRORATION PERIOO. SAID OVERPRODUCTION SHALL BE MADE UP BY 
UNDERPRODUCTION DURING THE SUCCEEDING GAS PRORATION PERIOD. ANY GPU WHICH HAS 
NOT MADE UP THE OVERPRODUCTION CARRIED INTO A GAS PRORATION PERIOO BY THE END 
OF SAID PERIOD SHALL BE SHUT IN UNTIL SUCH OVERPRODUCTION IS MADE UP. 

RULE 11(b)(1) TWELVE-TIMES OVERPRODUCED, NORTHWEST: FOR THE PRORATED GAS 
POOLS OF NORTHWEST NEW MEXICO, IF IT IS DETERMINED THAT GPU IS OVERPRODUCED 
IN AN AMOUNT EXCEEDING TWELVE TIMES ITS AVERAGE MONTHLY ALLOWABLE FOR THE 
PRECEDING TWELVE MONTHS (OR, IN THE CASE OF A NEWLY CONNECTED WELL, A WELL IN 
A NEWLY PRORATED POOL OR A WELL RECENTLY RECLASSIFIED AS NON-MARGINAL, TWELVE 
TIMES ITS AVERAGE MONTHLY NON-MARGINAL ALLOWABLE FOR THE MONTHS AVAILABLE), 
IT SHALL BE SHUT IN UNTIL ITS OVERPRODUCTION IS LESS THAN TWELVE TIMES ITS 
AVERAGE MONTHLY ALLOWABLE, AS DETERMINED HEREINABOVE. 

SUGGESTED CHANGE 

RULE 11(b)(1) TWELVE-TIMES OVERPRODUCED, NORTHWEST: FOR THE PRORATED GAS 
POOLS OF NORTHWEST NEW MEXICO, IF IT IS DETERMINED THAT GPU IS OVERPRODUCED 
IN AN AMOUNT EXCEEDING TWELVE TIMES ITS A¥ERA6€-M8fffHfc¥ CURRENT YEAR JANUARY 
ALLOWABLE FOR-THE• PRECEDING TWELVE MONTHS (OR, IN THE ' CASE OF A NEWLY CON­
NECTED WELL, A MARGINAL WELL. A-WEfcfc—iN-A • NEWb¥--PR8RAT€B-P68fc OR A WELL 
RECENTLY RECLASSIFIED AS NON-MARGINAL, TWELVE TIMES H5AVERA6E-MONTHLY--N6N-
MARGINAL-AfcbOWADLC TOR THE HONTtlO-AVAtfcABfcE THE JANUARY ALLOWABLE ASSIGNED TO 
A NON-MARGINAL GPU OF SIMILAR ACREAGE AND DELIVERABILITY FACTORS). IT SHALL 
BE SHUT IN UNTIL ITS OVERPRODUCTION IS LESS THAN TWELVE TIMES ITS AVERAGE 
M6fffHt¥ JANUARY ALLOWABLE, AS DETERMINED HEREINABOVE. 

RULE 11(b)(2) SIX-TIMES OVERPRODUCED, SOUTHEAST: FOR THE PRORATED GAS 
POOLS OF SOUTHEAST NEW MEXICO, IF IT IS DETERMINED THAT A GPU IS OVERPRODUCED 
IN AN AMOUNT EXCEEDING SIX TIMES ITS AVERAGE MONTHLY ALLOWABLE FOR THE PRE­
CEDING TWELVE MONTHS (OR, IN THE CASE OF A NEWLY CONNECTEO WELL, A WELL IN A 
NEWLY PRORATED POOL OR A WELL RECENTLY RECLASSIFIED AS NON-MARGINAL, SIX 
TIMES ITS AVERAGE MONTHLY NON-MARGINAL ALLOWABLE FOR THE MONTHS AVAILABLE), 
IT SHALL BE SHUT IN UNTIL ITS OVERPRODUCTION IS LESS THAN SIX TIMES ITS 
AVERAGE MONTHLY ALLOWABLE, AS DETERMINED HEREINABOVE. 



SUGGESTED CHANGE 

RULE 11(b)(2) SIX-TIMES OVERPRODUCED, SOUTHEAST: FOR THE PRORATEO GAS 
POOLS OF SOUTHEAST NEW MEXICO, IF IT IS DETERMINED THAT A GPU IS OVERPRODUCED 
IN AN AMOUNT EXCEEDING SIX TIMES ITS AVERA6E-M8N?Hfc¥ CURRENT YEAR JANUARY 
ALLOWABLE FGR-THE-PREGEBiNG-TWEfcVE—M6NTH5 (OR, IN THE CASE OF A NEWLY CON­
NECTED WELL, A MARGINAL WELL. A-WEfcfc—tN-A-NEWfcY— PR8RAT€B-PB8t OR A WELL 
RECENTLY RECLASSIFIED AS NON-MARGINAL, SIX TIMES HS-AVERA6E-M9NTHLY NON-HAR-
6jNAfc-Afcfc8WABfcE-F0R THE-M8NTHS—AVAifeABfeETHE JANUARY ALLOWABLE ASSIGNED TO A 
NON-MARGINAL GPU OF A SIMILAR ACREAGE FACTOR). IT SHALL BE SHUT IN UNTIL ITS 
OVERPRODUCTION IS LESS THAN SIX TIMES ITS AVERAGE JANUARY ALLOWABLE, AS 
DETERMINED HEREINABOVE. 

RULE 11(C) EXCEPTION TO SHUT IN FOR OVERPRODUCTION: THE DIRECTOR OF THE 
OIL CONSERVATION OIVISION SHALL HAVE AUTHORITY TO PERMIT A GPU WHICH IS 
SUBJECT TO SHUT-IN, PURSUANT TO RULES 11(a) OR 11(b) ABOVE TO PRODUCE UP TO 
250MCF OF GAS PER MONTH UPON PROPER SHOWING TO THE DIRECTOR THAT COMPLETE 
SHUT-IN WOULD CAUSE UNDUE HARDSHIP, PROVIDED HOWEVER, SUCH PERMISSION MAY BE 
RESCINDED FOR ANY GPU PRODUCED IN EXCESS OF THE MONTHLY RATE AUTHORIZED BY 
THE DIRECTOR. 

RULE 11(d) BALANCING OVERPRODUCTION: ALLOWABLE ASSIGNEO TO A GPU DURING 
ANY ONE MONTH OF A GAS PRORATION PERIOD IN EXCESS OF THE PRODUCTION FOR THE 
SAME MONTH SHALL BE APPLIED AGAINST THE OVERPRODUCTION CHARGEABLE TO SUCH 
GPU IN DETERMINING THE AMOUNT OF OVERPRODUCTION WHICH MUST BE MADE UP 
PURSUANT TO THE PROVISION OF RULES U(a) OR 11(b) ABOVE. 

RULE 11(e) EXCEPTION TO BALANCING OVERPRODUCTION: THE DIRECTOR MAY ALLOW 
OVERPRODUCTION TO BE MADE UP AT A LESSER RATE THAN PERMITTED UNDER RULES 
11(a), 11(b), OR 11(d) ABOVE UPON A SHOWING AT PUBLIC HEARING THAT THE SAME 
IS NECESSARY TO AVOID MATERIAL DAMAGE TO THE WELL. 

RULE 11(f) HARDSHIP GAS WELLS: IF A GPU CONTAINING A HAROSHIP GAS WELL 
IS OVERPRODUCED, THE OPERATOR MUST TAKE THE NECESSARY STEPS TO REDUCE PRODUC­
TION IN ORDER TO REDUCE THE OVERPRODUCTION. 

ANY OVERPRODUCTION EXISTING AT THE TIME OF DESIGNATION OF A WELL AS A HARO­
SHIP GAS WELL OR ACCRUING TO THE GPU THEREAFTER SHALL BE CARRIED FORWARD 
UNTIL SUCH TIME AS IT IS MADE UP BY UNDERPRODUCTION. 

NO GPU CONTAINING A HAROSHIP GAS WELL, WHICH GPU IS OVERPRODUCED, SHALL BE 
PERMITTED TO PRODUCE AT A RATE HIGHER THAN THE MINIMUM PRODUCING RATE AUTHOR­
IZED BY THE DIVISION* 

RULE 11(g) MORATORIUM ON SHUT-INS: THE DIRECTOR SHALL HAVE AUTHORITY TO 
GRANT A POOL-WIDE MORATORIUM OF UP TO THREE MONTHS AS TO THE SHUTTING IN OF 
GAS WELLS IN A POOL DURING PERIODS OF HIGH DEMAND EMERGENCY UPON PROPER 
SHOWING THAT SUCH EMERGENCY EXISTS, ANO THAT A SIGNIFICANT NUMBER OF THE 
WELLS IN THE POOL ARE SU8JECT TO SHUT-IN PURSUANT TO THE PROVISIONS OF RULES 
11(a), 11(b) or 11(f) ABOVE. NO MORATORIUM BEYOND THE AFOREMENTIONED THREE 
MONTHS SHALL BE GRANTED EXCEPT AFTER NOTICE AND HEARING. 



RULE 11(h) BEGINNING APRIL 1, 1986 ANO FOR A PERIOD OF FIVE YEARS THERE 
AFTER. UNLESS FURTHER EXTENDED OR SHORTENED BY THE DIRECTOR AFTER NOTICE ANO 
HEARING, THE OIRECTOR MAY REINSTATE ALLOWABLE TO WELLS WHICH SUFFERED CANCEL­
LATION OF ALLOWABLE UNOER RULES 10(a) OR 13(b),OR LOSS OF ALLOWABLE DUE TO 
RECLASSIFICATION OF A WELL UNOER RULE 13(a), IF SUCH CANCELLATION OR LOSS OF 
ALLOWABLE WAS CAUSED BY NON-ACCESS OR LIMITED ACCESS TO THE AVERAGE MARKET 
OEMANO IN THE POOL RATHER THAN INABILITY OF THE WELL TO PROOUCE. UPON PETI­
TION, TOGETHER WITH A SHOWING OF CIRCUMSTANCES WHICH PREVENTED PRODUCTION OF 
THE NON-MARGINAL ALLOWABLE, ANO EVIDENCE THAT THE WELL WAS CAPABLE OF PRODUC­
ING AT ALLOWABLE RATES DURING THE PERIOD FOR WHICH REINSTATEMENT IS REQUEST­
ED. THE ALLOWABLE MAY BE REINSTATED IN SUCH AMOUNTS NEEDED TO AVOIO CURTAIL­
MENT OR SHUT-IN OF THE WELL FOR EXCESSIVE OVERPRODUCTION. SUCH PETITION SHALL 
BE APPROVED ADMINISTRATIVELY OR DOCKETED FOR HEARING WITHIN 30 DAYS AFTER 
RECEIPT IN THE DIVISION'S SANTA FE OFFICE. 



E. CLASSIFICATION OF GPUS 

RULE 12(a) CLASSIFICATION PERIOO: THE PRORATION PERIOO SHALL BE DIVIDED 
INTO THREE CLASSIFICATION PERIODS OF FOUR MONTHS EACH, COMMENCING APRIL 1, 
AUGUST 1, ANO DECEMBER 1. 

SUGGESTED CHANGE 

RULE 12(a) CLASSIFICATION PERIOO: THE PRORATION PERIOD SHALL BE OIVIOED 
INTO THREE FQUR CLASSIFICATION PERIODS OF FOUR THREE MONTHS EACH, COMMENCING 
APRIL 1, AUGbST-47-ANB-BE€EMBER-iT JULY 1. OCTOBER 1. AND JANUARY 1. 

RULE 12(b) RECLASSIFICATION BY THE DIRECTOR: THE DIRECTOR OF THE OIL 
CONSERVATION DIVISION MAY RECLASSIFY A MARGINAL OR NON-MARGINAL GPU AT ANY 
TIME THE GPU'S PRODUCING ABILITY JUSTIFIES SUCH RECLASSIFICATION. 

THE DIRECTOR MAY SUSPEND THE RECLASSIFICATION OF GPUS WHICH WOULD BE EFFEC­
TIVE ON AUGUST 1 and DECEMBER 1 ON HIS OWN INITIATIVE OR UPON PROPER SHOWING 
BY AN INTERESTED PARTY, SHOULD IT APPEAR THAT SUCH SUSPENSION IS NECESSARY TO 
PERMIT UNDERPROOUCED GPUS WHICH WOULD OTHERWISE BE RECLASSIFIED, A PROPER 
OPPORTUNITY TO MAKE UP SUCH UNDERPRODUCTION. 

SUGGESTED CHANGE 

RULE 12(b) RECLASSIFICATION BY THE DIRECTOR: THE DIRECTOR OF THE OIL 
CONSERVATION DIVISION MAY RECLASSIFY A MARGINAL OR NON-MARGINAL GPU AT ANY 
TIME THE GPU'S PROOUCING ABILITY JUSTIFIES SUCH RECLASSIFICATION. 

THE DIRECTOR MAY SUSPEND THE RECLASSIFICATION OF GPUS WH*GH-W0UfcB-8£--EFfEE-
HVE-eN-Ati6BST-4-«nd-BE€£MB£R-i ON HIS OWN INITIATIVE OR UPON PROPER SHOWING 
BY AN INTERESTED PARTY, SHOULD IT APPEAR THAT SUCH SUSPENSION 15 NECESSARY TO 
PERMIT UNDERPRODUCED GPUS WHICH WOULD OTHERWISE BE RECLASSIFIED, A PROPER 
OPPORTUNITY TO MAKE UP SUCH UNDERPRODUCTION. 

RULE 13(a) RECLASSIFICATION TO MARGINAL: AFTER THE PRODUCTION DATA IS 
AVAILABLE FOR THE LAST MONTH OF EACH CLASSIFICATION PERIOD, ANY GPU WHICH HAD 
AN UNDERPRODUCED STATUS AT THE BEGINNING OF THE PRORATION PERIOD MAY BE 
CLASSIFIED MARGINAL IF ITS HIGHEST SINGLE MONTH'S PRODUCTION DURING THE 
CLASSIFICATION PERIOD IS LESS THAN ITS AVERAGE MONTHLY ALLOWABLE DURING SUCH 
PERIOD; HOWEVER, THE OPERATOR OF ANY GPU SO CLASSIFIED, OR OTHER INTERESTED 
PARTY, SHALL HAVE 30 DAYS AFTER RECEIPT OF NOTIFICATION OF MARGINAL CLASSIFI­
CATION IN WHICH TO SUBMIT SATISFACTORY EVIDENCE TO THE OIVISION THAT THE GPU 
IS NOT OF MARGINAL CHARACTER AND SHOULD NOT BE SO CLASSIFIED. 



SUGGESTED CHANGE 

RULE 13(a) RECLASSIFICATION TO MARGINAL: A NON-MARGINAL WELL MAY BE 
RECLASSIFIED AS MARGINAL IN EITHER OF THE FOLLOWING WAYS: 

(1)AFTER THE PRODUCTION DATA IS AVAILABLE FOR THE LAST MONTH OF EACH 
CLASSIFICATION PERIOD, ANY GPU WHICH HAO AN UNDERPRODUCED STATUS AT 
THE BEGINNING OF THE ALLOCATION PERIOD SHALL BE RECLASSIFIED TO 
MARGINAL IF ITS HIGHEST SINGLE MONTH'S PRODUCTION DURING THE CLASSIFI­
CATION PERIOO IS LESS THAN ITS AVERAGE MONTHLY ALLOWABLE DURING SUCH 
PERIOO; HOWEVER, THE OPERATOR OF ANY GPU SO CLASSIFIED, OR OTHER 
INTERESTED PARTY, SHALL HAVE 30 OAYS AFTER RECEIPT OF NOTIFICATION OF 
MARGINAL CLASSIFICATION IN WHICH TO SUBMIT SATISFACTORY EVIDENCE TO 
THE OIVISION THAT THE GPU IS NOT OF MARGINAL CHARACTER AND SHOULD NOT 
BE SO CLASSIFIED; OR 

(2U GPU WHICH IS UNDERPRODUCED MORE THAN THE OVERPRODUCTION LIMIT AS 
DESCRIBED IN llfbWl) OR U(bW2K WHICHEVER IS APPLICABLE. SHALL BE 
RECLASSIFIED AS MARGINAL. 

RULE 13(b) CANCELLATION OF UNDERPRODUCTION ON MARGINAL GPU: A GPU WHICH 
IS CLASSIFIED AS MARGINAL SHALL NOT BE PERMITTED TO ACCUMULATE UNDERPRODUC­
TION, AND ANY UNDERPRODUCTION ACCRUED TO A GPU PRIOR TO ITS CLASSIFICATION AS 
MARGINAL SHALL BE CANCELLED. 

RULE 14(a) RECLASSIFICATION TO NON-MARGINAL: IF, AT THE ENO OF ANY MONTH, 
A MARGINAL GPU HAS PRODUCED MORE THAN THE TOTAL ALLOWABLE FOR THE MONTH WHICH 
WOULD HAVE BEEN ASSIGNED IF SUCH GPU HAD BEEN CLASSIFIED NON-MARGINAL, THE 
MARGINAL GPU SHALL BE RECLASSIFIED AS A NON-MARGINAL GPU. 

SUGGESTED CHANGE 

RULE 14(a) RECLASSIFICATION TO NON-MARGINAL: IF, AT THE ENO OF ANY MONTH? 
CLASSIFICATION PERIOD. A MARGINAL GPU HAS PROOUCED MORE THAN-THE-TBTAfc-AfcfcBW-
AOLC TOR TMC MBNTH-WHIQi-W6B̂ B-HA¥E-BEEN-ASSHNEB-tf-SU6H-GPU-HAB-8EEN--6fcAS-
SiFiEB N8N•MARGINAL,-THE- HARGfNAfc GAS DURING THE PRORATION PERIOD TO THAT 
TIME THAN ITS SHADOW ALLOWABLE FOR THAT SAME PERIOD. THE GPU SHALL BE RECLAS­
SIFIED AS A NON-MARGINAL GPU. 



RULE 14(b) REINSTATEMENT OF STATUS: AN OPERATOR OF A GPU BEING RECLASSI­
FIED AS NON-MARGINAL WHICH GPU WAS CLASSIFIED MARGINAL AT THE END OF THE 
PRIOR CLASSIFICATION PERIOO MAY HAVE ELIGIBLE UNDERAGE REINSTATED AND ITS NET 
STATUS ADJUSTED ACCORDINGLY BY DEMONSTRATING THAT THE GPU COULD HAVE PRODUCED 
A NON-MARGINAL ALLOWABLE PRIOR TO ITS RECLASSIFICATION. (IF THE GPU HAO BEEN 
CLASSIFIED AS MARGINAL FOR ONE PRORATION PERIOO ONLY, OR A PORTION OF ONE 
PRORATION PERIOD ONLY, ANY UNDERPRODUCTION CANCELLED AS THE RESULT OF SUCH 
CLASSIFICATION SHALL BE REINSTATED.) ALL UNCOMPENSATED-FOR OVERPRODUCTION 
ACCRUING TO THE GPU WHILE MARGINAL SHALL BE CHARGEABLE UPON RECLASSIFICATION 
TO NON-MARGINAL. 

SUGGESTED CHANGE 

RULE 14(b) REINSTATEMENT OF STATUS:AN—8PERAT9R-8F A GPU BEiNG RECLASSI­
FIED AS Ip_ NON-MARGINAL WHf€H-GPU-WAS—6fcASSiHEB-MAR6iNAfc-AT-?HE-ENB-OF—THE 
6tASS4F4€AH0N-PERf8B--MA¥̂ —HAVE-EfciGiBfcE—UNDERAGE—R£iN5TATEB-ANB—ITS—NET 
STATti5-AOJU5TEO-A6€9ROiNGfc¥-9¥-8Er16NS?RAT 
A-NQN-MAR6iNAfc-Att6WAB4£-ffli8R~T0-ffi —BEEN 
6faASSiFiEB-AS -MARGINAL--F8R-8NE-PR8RAH8N—P€Ri9B-GNt¥~QR—A-P8RT*8N-8F—8NE 
PRORATION •• PERi8B-8NfcYy-AW¥—UN8ERPR8fl80H8N-€AN€£fcfc£8-A5—TH£-R£5BfcT-8f—SUGH 
GfcAS5fFf€Aff8N-6HALL 8E-REiNSTATE8r> UNDER THE PROVISIONS OF RULE 14(al 
SHALL HAVE REINSTATED TO IT ALL UNDERPRODUCTION WHICH ACCRUED OR WOULD HAVE 
ACCRUED AS A NON-MARGINAL 6PU FROM THE CURRENT PRORATION PERIOD. UNDERPRODUC­
TION FROM THE PRIOR PRORATinfl PERIOD MAY BE REINSTATED AFTER NOTICE AND 
HEARING. ALL UNCOMPENSATEO-FOR OVERPRODUCTION ACCRUING TO THE GPU WHILE 
MARGINAL SHALL BE CHARGEABLE UPON RECLASSIFICATION TO NON-MARGINAL. 



F. REPORTING OF PRODUCTION 

RULE 15(a) C-lll REPORT (GAS TRANSPORTER'S MONTHLY REPORT): EACH GAS 
TRANSPORTER IN EACH OF THE DESIGNATED GAS POOLS REGULATED BY THIS ORDER SHALL 
SUBMIT A REPORT, AS REQUIRED BY GENERAL RULE 1111, TO THE OIVISION SO AS TO 
REACH THE OIVISION ON OR BEFORE THE 15TH OAY OF THE MONTH NEXT SUCCEEDING THE 
MONTH IN WHICH THE GAS WAS TAKEN. SUCH REPORT SHALL BE FILED ON FORM C-lll 
WITH THE WELLS BEING LISTEO IN APPROXIMATELY THE SAME ORDER AS THEY ARE 
LISTED ON THE PRORATION SCHEDULE. FORM C-lll REFERRED TO HEREIN SHALL BE 
SUBMITTED IN TRIPLICATE, THE ORIGINAL BEING SENT TO THE DIVISION'S SANTA FE 
OFFICE; THE SECOND COPY TO THE HOBBS DISTRICT OFFICE, ANO THE THIRD COPY, IF 
NEEDED FOR WELLS IN SUCH DISTRICT, TO EITHER THE ARTESIA OR AZTEC DISTRICT 
OFFICE AS APPROPRIATE. 

SUGGESTED CHANGE 

RULE 15(a) C-lll REPORT (GAS TRANSPORTER'S MONTHLY REPORT): EACH GAS 
TRANSPORTER IN EACH OF THE DESIGNATED GAS POOLS REGULATED BY THIS OROER AND 
AS IDENTIFIED ON FORM C-IQ* SHALL 5UBMH f_IL£ FORM C-lll REPORT. AS—RESUiREB 
B¥-GE!HiRA4HWfc£-itti-Te-T*Hi-BtVi«ê ^ 
THE-S5TH-8AV--0F THE M0NTH--NSXT-5U6̂EHEBiM8-THE--MONTH- IN -WHI6H—THE-GAS—WAS 
TAKENT SUCH A.REPORT SHALL BE FILED ON FORM C-lll AS REQUIRED BY GENERAL RULE 
1111. WHH-TH£-WÊ -BE*N£-HSf£B-*N-AWR8X*̂  
LISTEB-ON THE- •PRORATiON-SEHEBUkEr FORM C-lll REFERREB-T8--HER£iN SHALL BE 
FILED SUBMfTTED IN-TRiPfciEATE WJJJi THE ORIGINAL BEING SENT TO THE DIVISION'S 
OFFICE IN SANTA FE BFFiEE, THE QNE SEG6NB COPY TO THE HOBBS OISTRICT OFFICE, 
AND THE ONE TH*Rfi COPY TO THE APPROPRIATE fF-NEEBEfi—F8R-W€fcfc5-iN-Stt€H—BiS-
TRiGT—TB-EfTHER THE-ARTEWA-8R—AETEG DISTRICT OFFICE IN WHICH THE LEASE IS 
LOCATED IF OTHER THAN HOBBS AND SHOULD BE MAILED IN TIME TO REACH THE DIVI­
SION OFFICE ON OR BEFORE THE 15TH DAY OF THE MONTH NEXT SUCCEEDING THE MONTH 
IN WHICH THE 6AS WAS TAKEN. A^APPISPRIAT^ 

RULE 15(b) C-115 REPORT (OPERATOR'S MONTHLY REPORT): ALL PRODUCERS SHALL 
REPORT GAS WELL PRODUCTION IN ACCORDANCE WITH RULE 1115 OF THE DIVISION'S 
GENERAL RULES. 

RULE 15(c) REPORTING OF PRODUCTION (DAYS CRITERIA): UPON APPROVAL BY THE 
DIRECTOR OF THE OIL CONSERVATION DIVISION AS TO THE SPECIFIC PROGRAM TO BE 
USED, ANY PROOUCER OR TRANSPORTER OF GAS MAY BE PERMITTED TO REPORT METERED 
PRODUCTION OF GAS ON A CHART-PERIOD BASIS; PROVIDED THE FOLLOWING PROVISIONS 
SHALL BE APPLICABLE TO EACH GAS WELL: 

(1) REPORTS FOR A MONTH SHALL INCLUDE NOT LESS THAN 24 NOR MORE THAN 32 
REPORTED DAYS. 

(2) REPORTED DAYS MAY INCLUOE AS MANY AS THE LAST 7 OAYS OF THE PREVI­
OUS MONTH BUT NO DAYS OF THE SUCCEEDING MONTH. 

(3) THE TOTAL OF THE MONTHLY REPORTS FOR A YEAR SHALL INCLUDE NOT LESS 
THAN 360 NOR MORE THAN 368 REPORTED DAYS. 

(4) FOR PURPOSES OF THESE RULES, THE TERM "MONTH" SHALL MEAN "CALENOAR 
MONTH* FOR THOSE REPORTING ON A CALENDAR MONTH BASIS, AND SHALL MEAN "RE­
PORTING MONTH" FOR THOSE REPORTING ON A CHART-PERIOO BASIS IN ACCORDANCE WITH 
THE EXCEPTION PROVIDED IN THIS RULE. 



6. GENERAL 

RULE 16 FLARED OR VENTED GAS: NO GAS PRODUCED FROM THE GAS POOLS REGULAT­
ED 8Y THIS ORDER SHALL BE FLARED OR VENTED. 

RULE 17 NON-COMPLIANCE OF RULES AND REGULATIONS: FAILURE TO COMPLY WITH 
THE PROVISIONS OF THESE RULES SHALL RESULT IN THE CANCELLATION OF ALLOWABLE 
ASSIGNED TO THE AFFECTED GPU. NO FURTHER ALLOWABLE SHALL BE ASSIGNED TO THE 
AFFECTED GPU UNTIL ALL RULES AND REGULATIONS ARE COMPLIED WITH. THE DIRECTOR 
SHALL SEND WRITTEN NOTICE TO THE OPERATOR OF THE GPU ANO TO THE PURCHASER OF 
THE OATE OF ALLOWABLE CANCELLATION AND THE REASON THEREFOR. 

RULE 18 GAS WELL DELIVERY NOTICES: ALL TRANSPORTERS OR USERS OF GAS SHALL 
FILE GAS WELL DELIVERY NOTICES WITH THE DIVISION WITHIN 30 DAYS AFTER THE 
DATE OF FIRST DELIVERY OR REDELIVERY IN ACCORDANCE WITH THE PROVISIONS OF 
RULE 4(b). 

SUGGESTED CHANGE 

RULE 18 GAS WELL DELIVERY NOTICES: ALL GAS_TRANSPORTERS, AS DESIGNATED ON 
FORM C-104 9ft-USERS-8f—GAS SHALL FILE FORM C-135 GAS WELL DELIVERY NOTICES 
WITH THE DIVISION WITHIN 30 DAYS AFTER THE OATE OF FIRST DELIVERY OR 
REDELIVERY IN ACCORDANCE WITH THE PROVISIONS OF RULE 4 5.(b) AND GENERAL RULE 
U3S. THE FORM C-13S SHALL ALSO BE FILED WITH THE DIVISION WITHIN 30 DAYS OF 
PISCPNNECTIQN.t 

RULE 19 NOTICE OF MARGINAL WELL SHUT-IN: TRANSPORTERS SHALL NOTIFY THE 
DIRECTOR ANY TIME IT IS NECESSARY TO SHUT IN MARGINAL WELLS. SUCH NOTICE 
SHALL BE MADE WITHIN 30 DAYS FOLLOWING THE END OF SUCH MONTH AND SHALL IN­
CLUDE DATA AS MAY BE REQUIRED BY THE DIRECTOR. THIS REPORT SHALL NOT INCLUOE 
WELLS SHUT IN FOR REQUIRED TESTING, CONNECTION OF NEW WELLS OR WELLS SHUT IN 
BY THE OPERATOR. 

SUGGESTED CHANGE 

RULE 19 DELETE 


