
1 

STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

APPLICATION OF CHEVRON U.S.A., 
INC. 

jj) EJJLli 1 
MAY 

OIL CONSERVATION Di , 

CASE NO. 11 ,259 

ORIGINAL 
REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: MICHAEL E. STOGNER, Hearing Examiner 

A p r i l 20th, 1995 

Santa Fe, New Mexico 

This matter came on f o r hearing before the O i l 

Conservation D i v i s i o n on Thursday, A p r i l 20th, 1995, a t the 

New Mexico Energy, Minerals and Natural Resources 

Department, Porter H a l l , 2040 South Pacheco, Santa Fe, New 

Mexico, before Steven T. Brenner, C e r t i f i e d Court Reporter 

No. 7 f o r the State of New Mexico. 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A P P E A R A N C E S 

FOR THE DIVISION: 

RAND L. CARROLL 
Atto r n e y a t Law 
Legal Counsel t o the D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87504 

FOR THE APPLICANT: 

CAMPBELL, CARR & BERGE, P.A. 
Sui t e 1 - 110 N. Guadalupe 
P.O. Box 2208 
Santa Fe, New Mexico 87504-2208 
By: WILLIAM F. CARR 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

8:15 a.m.: 

EXAMINER STOGNER: The hearing w i l l come t o order 

f o r Docket 11-95. 

I'm Michael Stogner, appointed hearing o f f i c e r 

f o r today's cases. Please note today's date, Thursday, 

A p r i l 20th, 1995. 

I ' l l c a l l f i r s t Case Number 11,259. 

MR. CARROLL: A p p l i c a t i o n of Chevron U.S.A., 

In c . , f o r an unorthodox gas w e l l l o c a t i o n , Lea County, New 

Mexico. 

EXAMINER STOGNER: C a l l f o r appearances, i f th e r e 

are any. 

MR. CARR: May i t please the Examiner, my name i s 

W i l l i a m F. Carr w i t h the Santa Fe law f i r m Campbell, Carr 

and Berge. 

We represent Chevron, U.S.A., and I have a b r i e f 

statement. 

EXAMINER STOGNER: Any other appearances i n t h i s 

matter? 

Mr. Carr? 

MR. CARR: May i t please the Examiner, as you are 

aware, t h i s case was o r i g i n a l l y f i l e d by Chevron, seeking 

a d m i n i s t r a t i v e approval of an unorthodox gas w e l l l o c a t i o n 

f o r i t s W.T. McCormack Well Number 18 t o be d r i l l e d 210 

STEVEN T. BRENNER, CCR 
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f e e t from the n o r t h l i n e and 2390 f e e t from the east l i n e 

of Section 32, Township 21 South, Range 37 East, i n Lea 

County, New Mexico. 

The D i v i s i o n reviewed the A p p l i c a t i o n and became 

concerned t h a t proper n o t i c e had not been given. Chevron 

was d i r e c t e d t o o b t a i n an o r i g i n a l copy of a waiver from 

Amoco Production Company and provide n o t i c e t o a f f e c t e d 

operators i n accordance w i t h OCD r u l e s . 

At t h i s time, Mr. Stogner, I have an o r i g i n a l 

waiver from Amoco. I also have an a f f i d a v i t c o n f i r m i n g 

t h a t n o t i c e of t h i s A p p l i c a t i o n i n the hearing today has 

been provided i n accordance w i t h OCD r u l e s . 

Attached t o the A f f i d a v i t are copies of the 

n o t i c e l e t t e r s and r e t u r n r e c e i p t s showing t h a t a l l 

o f f s e t t i n g and a f f e c t e d operators have received n o t i c e of 

t h i s A p p l i c a t i o n . 

I would o f f e r both of these a t t h i s time and 

request t h a t the case be taken a t t h i s time under 

advisement, pursuant t o the advertisement f o r the case. 

EXAMINER STOGNER: Case 11,259 — And contained 

i n t h a t f i l e i s a copy of the w e l l record on f i l e w i t h the 

O i l Conservation D i v i s i o n , the A p p l i c a t i o n submitted by 

Chevron i n December of 1994 f o r t h i s A p p l i c a t i o n , 

correspondence from t h i s o f f i c e t o Chevron concerning the 

n o t i f i c a t i o n question, and then other correspondence 

STEVEN T. BRENNER, CCR 
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subsequent t o t h a t . 

And you have handed me an a f f i d a v i t or a waiver 

of o b j e c t i o n by Amoco. 

And Zia Energy was n o t i f i e d ? That's — 

MR. CARR: Yes, s i r , they were. 

EXAMINER STOGNER: — your understanding? 

MR. CARR: As was Texaco. 

EXAMINER STOGNER: Anything else i n t h i s case? 

I f not, Case Number 11,259 w i l l be taken under 

advisement. 

Thank you, Mr. Carr. 

(Thereupon, these proceedings were concluded a t 

8:18 a.m.) 

* * * 

OH Conservation Division 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate r e c o r d of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or attorneys i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

WITNESS MY HAND AND SEAL A p r i l 28th, 1995. 

. , t y 

( \\ . < 1 - ( 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 14, 1998 

STEVEN T. BRENNER, CCR 
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