OIL CONSERVATION DIVISION
2040 South Pacheco Street
Santa Fe, New Mexico 87505
{505) 827-7131

April 18, 1995

Losee, Carson, Haas & Carroll
Attn: Ernest L. Carroll

P. O. Box 239

Artesia, New Mexico 88211-0239

Campbell, Carr, Berge & Sheridan, P. A.
Attn: William F. Carr

P. O. Box 2208 |
Santa Fe, New Mexico 87504-2208

Re: Case Nos. 11,602 and 11,603, Applications of Bass
Enterprises Production Company For Approval of the
Expansion of the Atoka Participation Area in the James
Ranch Unit, Eddy County, New Mexico.

Dear Messrs. Carroll and Carr:

An Examiner’s Hearing to consider this matter is hereby set for 9:00 a.m.,
Monday, May 5, 1997 in Room 318 at the New Mexico State Capitol Building in Santa
Fe, New Mexico.

Sincerely,

. Stogner
Chlef Hearmg Officer/Engineer

MES/kv

cc:  Oil Conservation Division - Artesia
William J. LeMay, Director - OCD, Santa Fe
Rand Carroll, Counsel - OCD, Santa Fe
Florene Davidson - OCD, Santa Fe




BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WORTH, TEXAS 76102-3131
317/390-8400

July 17, 1995
Bureau of Land Management New Mexico Oil Conservation Division
Department of Interior 2040 S. Pacheco
P. O. Box 1397 Santa Fe, New Mexico 87505

Roswell, New Mexico 88201
Attention: Mr. Roy Johnson

Attention: Mr. Tony Ferguson

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Floyd Prando

Re: Initial Atoka "A" Participating Area
James Ranch Unit No. 70
James Ranch Unit
Eddy County, New Mexco

Gentlemen:

Bass Enterprises Production Co., as Unit Operator of the Poker Lake Unit
Agreement, pursuant to the provisions of Section 11 thereof, respectfully submits for your
approval the attached commercial determination for the James Ranch Unit No. 70 Well and
selection of the following described lands to comprise the Initial Participating Area for the

Atoka "A" Formation:
S/2 Section 12, T22S-R30E containing 320.00 acres of land.

In support of this application the following numbered items are attached hereto and
made a part hereof:

1.  Anownership map (Exhibit "A") depicting the boundaries of the proposed initial
participating area for the Atoka "A" Formation.

2. A schedule (Exhibit "B") identifying the lands entitled to participation in the
unitized substances produced from the Atoka "A" Formation with the percentage
of participation of each lease or tract indicated thereon.



July 17, 1995
Page 2

3. A completed worksheet for Commercial Determination with various supporting
documentation regarding the JRU No. 70 Well.

4. A geological discussion regarding the characteristics of the Atoka Formation
with six attachments thereto.

S. An engineering analysis regarding reservoir and well performance of the Atoka
Formation with eight attachments thereto.

6. One (1) copy of that certain Communitization Agreement dated to be effective
January 22, 1995, communitizing all federal leases comprising the S/2 of Section
12, T22S-R30E.

It shouid be noted that the No. 70 Well has been evaluated by Bass as capable of
producing in commercial quantities. The proposed initial participating area is predicated
upon the knowledge and information first obtained upon the completion of Unit Well No.
70 (located in the SW/4 SE/4 of Section 12, T22S-R30E) on January 22, 1995. According
to the Unit Agreement it is our understanding that the effective date of this initial
participating area will be January 22, 1995. Therefore, Bass respectively requests your
approval of the hereinabove selection of lands to constitute the Initial Atoka "A"
Participating Area to be effective January 22, 1995. Thank you very much for your
cooperation in this regard and should you require additional information concerning same,
please don’t hesitate to contact the undersigned.

Very truly yours,

[ bt
J. Wayne Bailey\_/
JWB:ca
ACCEPTED AND AGREED this day of , 1995.

BUREAU OF LAND MANAGEMENT NEW MEXICO OIL CONSERVATION DIVISION

By: By:

COMMISSIONER OF PUBLIC LANDS

By:
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WORKSHEEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNTTS

WELL DATA
—

WELL James Ranch Limit 270 FCRMATICN Atsxa
LOCATICN 2 UNIT, 560 237 FACM s UNE & 1980 FEST FRCM z LiNE
SECTICN 12 TCWNSHIP 228 ., RANGE 3CE ; COUNTY Sddv . NEW MEXICD
SPUD DATE 10/13/94 COMPLETION CATE 1/22/95 INITIAL PRCOUCTION 1/22/98
PERFORATICNS 12742-35°
STIMULATION:

ACID Actd wash thg w/ 200 qals 1538 HCL, than 20Q =ais

Pumo 1000 cais 50/50 mixture 7-1/2% HCL and mathanol. Jisclacs acid fram 1.25"° thg with 25,200 SC= N2

FRACTURE

POTENTIAL 1P 54 ECPD + 3534 MCFD + 10 3WPDR. ~7P &30 /3/12/85)

{Attach Capy of C-138. Attach Cany of Wellbore Sketen of Camaletag 'Vell.)

VOLUMETRIC CALCULATICON

Area (A) proration unit sizs. acres
Parosity (porl, %

Water saturation (Swi, %

Net Thickness (n}, ft.
Tempaearatura (T}, Fanrannait
Botton Hole prassura (P}, csia
Racovery facior {(RFl, %

Recaveraoie gas, MCF *(Ssas eq. baiow)

*Unable to match parfarmancs dus to nat pay uncertainty.

Farmula =  (43,550) (A} (h) (por) (1-Sw] (Bgi] {RF}

SANDS PERFORATED

32¢C

SAMDS NOT PERFCRATED 3UT
POTENTIALLY PRCOUCTIVE

11.2%

10%

Bgi = 0.03533 P/zT (MSCFH/zu.ft.} =

0.1873



James Ranch Unit 270
Canunusd

PERFORMANCE DATA

-

{If sufficient history axists, attach plot of ail production rats v time.)

UMULATIVE PRQOUCTION 70 4/1/98 H 324.800 MCF,
INITIAL RATE (qil 7.713
ZSONCMIC LIMIT (qll 100 MCEPD
CECLINE RATE, dy Hyoerooiic 4= 96% n= . §
REMAINING GAS (Q} = 2.9290.00C
ULTIMATE RECOVERABLE GAS 2.344.400

{Attach piat showing proration unit and participating area.)

ECONCOMIC

o

WELL COST $ 1,453,900 [to the dapgth af farmation campleted)
REZCMPLETICN CCST $

TOTAL COST ¢ 1.483.0C0

10% NET 37T
DISCCUNTZSE
YEAR GROSS GAS MET INCOME CPS2ATING COST CASH SLCW
ZERQ g g g -1,453.5C¢
1 1.347.80¢C 1,921,500 194,900 1.851.1¢¢
2 430.500 §34.700 | 74.7C0Q 402.500
3 175,700 218,100 46,300 135,300
4 95,300 118.500 38,000 53,0C0
H §3.9090 74,200 34,200 258,400
REMAINGER 35,200 43.700 28.2¢0 1¢,1¢Q

WELL IS COMMERCIAL
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JAMES RANCH UNIT NO. 70 EASS ENTERPRISES

LOC: 660° FSL & 1680° FEL. UNIT O, SEC 12, T22S, R3CE é‘g’g‘f&‘)gg‘ Ti”ﬁf NE
APl NO: 30-015-28012 ATE: q/zzls-'. AV
ELEVS: GL3331.1’ DF 3356.7' K3 3353.7" 1 3/22/85; LAH:;

SPUD DATE: 10/15/94

WELLEORE INFORMATION

168" 65# H-40 BUTTRESS CSA 718",
CMT W/420 SX CL C. CMT CiRC.
20" HOLE 0-718".

10-3/4" 45.5 LT&C BUTTRESS HC-S3
CSA 3840°. CMTD W/2350 SX.
CMT CIRC. 14-3/4" HOLE 718-3840'.

TOC 3404’ (TS)

TUBING STRING:

CUAL 2-3/8* X 7-5/3" WELLHEAD

LONG STRING
2-/8* 4.7# N-80 TBG TO 12,656'

‘F* NIPPLE 12,856-57

2-/§' 4.7# N-30 TBG 12,657-38"

XL ON/OFF TOOL OVERSHOT 12.588-50"
OPEN SPACE BETWEEN PKR & TBG 12.650-94°
XL ON/CFF TOCL WrF® PROFILE 12,694-66°
5-1/2* UNI-6 PKR 12,696-702

2-3/8* 4.7# N-30 TBG 12.702-33'

‘R NIPPLE W/NO-GO 12.733-34'

2-3/8" WL ENTRY GUIDE 12,734-35

SHORT STRING {(NOT IN USE)
2-3/8° 4.7# N-80 TBG TO &9

7-5/8" 20.7 M-85 L.TC CSA 12.000".
2-/8' STANDARD SN 5g-60°

CMTD W/1360 SX. DV TOOL @ 7806
CIRC 40 SX OUTDVTOOL CMTD 2ND
STAGE W/1700 SX. TOC 3404° (TS).
$-7/8' HCOLE 3840-12,000'.

LNR LAP ISOL PKR & TIE-BACK RECEPTACLE
¢ @11,666. TOL@ 11,854",

OF  PERF12748-56' 4 SPF (114/55)

T A A st o

5-1/2" 20# S-05 LSA 11,654-14,139".
CMT W/350 SX CMT CIRC.
6-1/2' HOLE 12.000-14,139".

PBTD: 14,139' (1/95)
TD: 14,139
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Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and
between the parties subscribing, ratifying, or consenting hereto, such parties being

hereinafter referred to as "parties hereto".

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or pooling
a Federal oil and gas lease, or any portion thereof, with other lands, whether or not owned
by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in

the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this

agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties

hereto as follows:

L The lands covered by this agreement (hereinafter referred to as
"communitized area") are described as follows:

§/2 Section 12, T22S-R30E, NMPM, Eddy County, New Mexico

containing 320 acres, and this agreement shall include only the Wolfcamp,
Atoka, and Morrow Formations underlying said lands and the hydrocarbons,
hereinafter referred to as "communitized substances”, producible from such
formations. This agreement shall apply separately to the Wolfcamp, Atoka,
and Morrow formations in the same manner as though a separate agreement
for each formation had been entered into.

2. Attached hereto, and made a part of this agreement for all purposes, is
Exhibit "B", designating the operator of the communitized area and showing
the acreage, percentage and ownership of oil and gas interests in all lands



within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized
area.

All matters of operation shall be governed by the operator under and
pursuant to the terms and provisions of this agreement. A successor operator
may be designated by the owners of the working interest in the communitized
area, and four executed copies of a designation of successor operator shall be
filed with the Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and
royalties and such other reports as are deemed necessary to compute monthly
the royalty due the United States, as specified in the applicable oil and gas
regulations.

The communitized area shall be developed and operated as an entirety, with
the understanding and agreement between the parties hereto that all
communitized substances produced therefrom shall be allocated among the
leaseholds comprising said area in the proportion that the acreage interest
of each leasehold bears to the entire acreage interest committed to this
agreement.

All proceeds, 8/8ths, attributed to unleased Federal, State or fee land
_ included within the communitized area are to be placed in an interest earning
escrow or trust account by the designated operator until the land is leased or
ownership is established.

The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for
under the terms and provisions of said leases or as may herein be otherwise
provided. Except as herein modified and changed, the oil and gas leases
subject to this agreement shall remain in full force and effect as originally
made and issued. It is agreed that for any Federal lease bearing a sliding or
step-scale rate of royaltv such rate shall be determined separately as to
production from each communitization agreement to which such lease may be
committed, and separately as to any noncommurutlzed leases productlon,
provided, however, as to leases where the rate of royalty for gas is based on
total lease production per day, such rate shall be determined by the sum of
all communitized production allocated to such a lease plus any

noncommunitized lease production.



10.

There shall be no obligation on the lessees to offset any well or wells
completed in the same formation as covered by this agreement on separate
component tracts into which the communitized area is now or may hereafter
be divided, nor shall any lessee be required to measure separately
communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said
communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well
or wells for communitized substances on the communitized area shall be
construed and considered as the commencement, completion, continued
operations, or production on each and all of the lands within and comprising
said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease
committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State
statutes. This agreement shall be subject to all applicable Federal and State
laws or executive orders, rules and regulations, and no party hereto shall
suffer a forfeiture or be liable in damages for failure to comply with any of
the provisions of this agreement if such compliance is prevented by, or if such
failure results from, compliance with any such laws, orders, rules or

regulations.

The date of this agreement is January 22, 1995 and it shall become effective
as of this date or from the onset of production of communitized substances,
whichever is earliest upon execution by the necessary parties, notwithstanding
the date of execution, and upon approval by the Secretary of Interior or by
his duly authorized representative, and shall remain in force and effect as to
the Wolfcamp, Atoka and Morrow formations individually for a period of two
(2) years and for as long thereafter as communitized substances are, or can
be, produced in paying quantities from communitized formations or formation.
Provided that prior to production in paying quantities from the communitized
area and upon fulfillment of all requirements of the Secretary of the Interior,
or his duly authorized representative, with respect to any dry hole or
abandoned well, this agreement may terminate at any time by mutual
agreement of the parties hereto. This agreement shall not terminate upon
cessation of production if, within sixty (60) days thereafter, reworking or
drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence during the period of non-
production. The 2-year term of this agreement will not in itself serve to
extend the term of any Federal lease which would otherwise expire during

said period.
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13.

14.

15.

The covenants herein shall be construed to be covenants running with the
land with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer,
or conveyance of any such land or interest subject hereto, whether voluntary
or not, shall be and hereby is conditioned upon the assumption of ail
obligations hereunder by the grantee, transferee, or other successor in interest,
and as to Federal land shall be subject to approval by the Secretary of the
Interior, or his duly authorized representative.

It is agreed betwesen the parties hereto that the Secretary of the Interior, or
his duly authorized representative, shall have the right of supervision over all
fee and State mineral operations within the communitized area to the extent
necessary to monitor production and measurement, and assure that no
avoidable loss of hydrocarbons occurs in which the United States has an
interest pursuant to applicable oil and gas regulations of the Department of
the Interior relating to such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to
and be binding upon their respective heirs, executors, administrators,
successors, and assigns.

This agreement may be executed in any number of counterparts, no one of
which needs to be executed by all parties, or may be ratified or consented to
by separate instrument, in writing, specifically referring hereto, and shall be
binding upon all parties who have executed such a counterpart, ratification or
consent hereto with the same force and effect as if all parties had signed the

same document.

Nondiscrimination: In connection with the performance of work under this
agreement, the operator agrees to comply with all of the provisions of Section
202(1) to (7) inclusive, of Executive Order 11246 (30 F.R. 12319), as
amended, which are hereby incorporated by reference in this agresment.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the
~day and year first above written and have set opposite their respective names the date of

execution.

BASS ENTERPRISES PRODUCTION CO., OPERATOR
PERRY R. BASS, INC.

SID R. BASS, INC.

LEE M. BASS, INC.

THRU LINE INC.

KEYSTONE, INC.

By: b .[gucvvlj/é(\‘j\t&\f‘/\é& ~ .

W. Frank McCreig%yt L=
Vice President of all above cotporations




STATE OF TEXAS
COUNTY OF TARRANT

This instrument was acknowledged before me on the Lt day of Mo 4, 1995, by
W. FRANK MCCREIGHT, the VICE PRESIDENT of BASS ’E\ITERPRISES
PRODUCTION CO., PERRY R. BASS, INC,, SID R. BASS, INC,, LEE M. BASS, INC,
KEYSTONE, INC,, and THRU LINE INC,, all Texas corporations, on behalf of said
corporations.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the /4day of Z;LM,
1995.

S ) D,
Notary Pubhc,v State of Texas
My commission expires:
ey
é"ucf:.-.. TGN D "'51"‘360”}0003
o, SMIBLUYN A FOFS
A NOTARY PUBLIC
STATECF TEXAS
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EXHIBIT A

Flct of communitized arsc ccvering S/2 Section 12. T22S-R30E. N.M.FP.M.,

Livingsion Ricge N.Z. Field, Edcy Counfy. New M=axico.

Parry R. Zcss, Inc.
Sic K. Ecss. Inc
Diniilime Pa+en! —~— —~ | ec f 1C
Phillips Patroleum_Comgzony | Lae M. S=s3. lmc
T Ne “ : L.
e Rzy3tens. Ine.
€C0.0C Agras Thre Lmz lnc
s n Lrz, lnc.
NM Q2721472 Te No. 2
200.00 Acres
oiiele
el o
P =
C Mitcheil Energy
g£=Co. » i Corperaticn
James Ranch Unit #70 —\(}- i Tr. No.i3:
39° AN l ~ =
TO 14138 ! | 40.0C Acgres
[ NM 83051
|

—
[
)
O
)
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EXHIBIT "B"
To Communitization Agreement dated January 22, 1995 embracing 320 acres.
Operator of Communitized Area: Bass Eaterprises Production Co.
DE N OF MMITTED

Tract No. 1

Lease Serial No.: NM 0479142
Lease Date: January 1, 1964
Lease Term: 10 years

Lessor: United States of America

Lessee on effective date of agreement if different from present lessee: Mrs. Bonnie
J. Andrikopoulos

Present Lessee: Phillips Petroleum Company
Description of Land Committed:
Township 22 South Range 30, East NNM.P.M.

N/2 SW/4 Section 12
Number of Acres: 80.00

Royalty Rate: 12-1/2 percent
Name and Percent ORRI Owners:

John G. Andrikopoulos & Judy K. Andrikopoulos 0.0781%

A. G. Andrikopoulos Resources, Inc. 4.4531%

Dorothy J. Tucker, Trustee of 1.5625%
Dorothy J. Tucker Trust

Gale Kelly & Patsy R. Kelly 1.5625%

Estelle C. Haefele & James W. Haefele 1.5625%

Name and Percent WI Owners: Phillips Petroleum Company 100%




Tract No. 2

Lease Serial No.: NM 0300

Lease Date: November 1, 1951

Lease Term: 5 years

Lessor: United States of America

Lessee on effective date of agreement if different from present lessee: Allie V. Tapp

Present Lessee: Perry R. Bass, Inc Sid R. Bass, Inc., Keystone, Inc., Thru Line Inc.,
Lee M. Bass, Inc. ,

Description of Land Committ;ed':

Townshlg §Quth Range 30, East NNM.P.M,
N/2 SE/4 SW/4 SE/4 S/2 SW/4 Section 12

Number of Acres: 200.00
Royalty Rate: 12-1/2 percent
Name and Percent ORRI Owners:

Paul Slayton 2.70%
M. C. Jones 0.30%

Name and Percent WI Owners:

Perry R. Bass, Inc. 25.00%
Sid R. Bass, Inc. 18.75%
Keystone, Inc. 18.75%
Thru Line Inc. 18.75%

Lee M. Bass, Inc. 18.75%



Tract No. 3

Lease Serial No.: NM 89051
Lease Date: June 1, 1992
Lease Term: 5 years
Lessor: United States of America
Lessee on effective date of agreement if different from present lessee: Not applicable
Present Lessee: Mitchell Energy Corporation
Description of Land Committed:
Township 22 South Range t NM.P.M.
SE/4 SE/4 Section 12
Number of Acres: 40.00
Royalty Rate: 12-1/2 percent
Name and Percent ORRI Owners: Not Applicable

Name and Percent WI Owners: Mitchell Energy Corporation 100.00%



APIT TION

No. of Acres Percentage of Interest

ract No. Committed in Communitized Area
1 80.00 25.00000%
2 200.00 62.50000%
3 40.00 12.50000%

320.00 100.00000%




CONSENT AND RATIFICATION OF
COMMUNITIZATION AGREEMENT
S/2 SECTION 12,
TOWNSHIP 22 SOUTH, RANGE 30 EAST, N.M.P.M.
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy of that
certain Communication Agreement between BASS ENTERPRISES PRODUCTION CO,,
as Operator, and YATES PETROLEUM CORPORATION, ET AL, as Non-Operators,
dated as of January 22, 1995, covering gas and associated liquid hydrocarbons producible
from the WOLFCAMP, ATOKA and MORROW formations in the S/2 of Section 12,
Township 22 South, Range 30 East, NNM.P.M, Eddy County, New Mexico (the
"Communitized Area") and acknowledge that the undersigned has read the same and is
familiar with the terms and conditions thereof. The undersigned also being the owner of
leasehold, royalty of interest in the lands or minerals embraced in said Communitized Area,
as indicated on the schedule attached to the Communitization Agreement as Exhibit "B",
does hereby authorize the communitization or pooling of all of its interest in said
Communitized Area pursuant to said Communitization Agreement, does hereby consent
thereto and ratify all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Communitization Agreement or a counterpart
thereof. '

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the
date set forth in its respective acknowledgement.

YATES PETROLEUM CORPORATION

, p

By: <Al rdET

e 4 ~ . oS 13,
\\/4'

STATE OF NEW MEXICO

COUNTY OF pnpy

This instrument was acknowledged before me on the st day of
May. , 1997, %y Peyton Yates , thevice:Bresidant Attorney-
#f _in-Fac: for Yates Petroleum Corp. 2 _New Mexico COrporation, on behalf of said

corporation.

Notary Public, State of yzw MExICO

My commission expires:

10-7-96
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June 19, 1995

BASS ENTERPRISES PRODUCTION CO.
First City Bank Tower

201 Main Street

Fort Worth, Texas 76102

Attn: Mr. Worth Carlin

RE: JAMES RANCH UNIT WELL NO. 70
S/2 Section 12, T22S - R30E
Eddy County, New Mexico

Dear Mr. Carlin:

Reference is made to your request for Mitchell to execute a Communitization
Agreement for the captioned well. You may simply file a copy of the Compulsory Pooling
Order No. R-10171 with the BLM and they will approve your Communitization Agreement.

Very truly yours,
MITCHELL ENERGY CORPORATION

Larry D. Cunningham
District Landman

LDC/mkb
ALDCO35.LTR

MITCHELL ENERGY CORPORATION 2001 TIMBERLOCH PLACE
B BAY ANDN THE WOODIANDS TEXAS 773874000 713/377-5500



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Roswell District Office
1717 West Second Street
Roswell, New Mexico 88201-2019

IN REPLY REFER TO:
NMNM70965X
1408001558
3180 (06557)

Bass Enterprises Production Co. : JUL.2'7’995
Attn: J. Wayne Bailey

201 Main Street

Fort Worth, Texas 76102-3131

Re: James Ranch Unit No. 11
Section 36, T.22 8., R.30 E.
Eddy County, New Mexico
Commercial Well Determination

Pursuant to your letter dated June 17, 1995, it has been
determined by this office that under existing conditions the
James Ranch Unit No. 11, 1980’ FNL and 920’ FWL, Section 36, T.
22 S., R. 30 E., Eddy County, New Mexico, is not capable of
producing unitized substances from the Atoka formation in paying
quantities as defined in Section 11 of the James Ranch unit
agreement. This well is therefore not entitled to be part of a
Atoka participating area and production from this well shall be
handled and reported on a lease basis.

Please contact Alexis Swoboda, P.E., or the Division of Minerals
at 505-627-0272 if you have any questions.

Our mailing address has been updated as noted in the letterhead
of this document.

Sincerely,

/! N o
;fﬁyyxﬂ,ﬁiééﬁﬂﬁff"
7 7
Tony L. Ferguson
Assistant District Manager

Minerals

cc:
MMS - Denver (3240)



WORKSHEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA

( -]
WELL James Ranch Unit #11 FORMATION Atcka
LCCATICN E UNIT, 220 FEET £RCM W LINE & 1980 FEST FROM N LINE
SECTION 35 TOWNEHIP 238 . RANGE 308 , COUNTY Sddv , NEW MZXICO
SPUD DATE 9/19/80 CCMPLETICN DATE 3/15/81 INITIAL PROCUCTION £/18/31
PERFCRATIONS 1303823’
STIMULATICON
ACIZ
FRACTURE
POTENTIAL (P} 18 3CPD + 223D MCFD + 1 8W2D., FirP 1289 [5/30/81)
{Attach Capy of C-1C8. Attach Ccpy of Wellzore Sketch of Campleted Weil.)
VOLUMETRIC CALCULATION
)
SANDS NOT PERFORATED BUT
SANDS PSRFORATED POTENTIALLY PRCDUCTIVE
Area {A) proraticn unit size, acres 320
Porasity {por), % 9.7%
Water saturation \Sw), % 32%
Net Thickness (h} 7
Temperatura (T], Fzranheit 180
Bottom Hzle pressure (P, psia 2,300
Recovery factor {RF), % 909%
Recaverabls gas, MiCF *{Sse eq. beiaw) gg2,283
Formula =  (43,220) (A} (h] {per) (1-Sw) (Esi) (RF) Bgi = 0.C383E P/2T IMSCF/euft) = 0.1232
Commarsial Determinaticn Paze &1 7/31/33



James Ranch Unit #11
Continusd

PERFORMANCE DATA

L

(if sutficient history exists, attach piot of oil producticn rate v tims.}

CUMULATIVE PRCDUCTION 70 2/1/95 : 1,102,116  MCF.
INITIAL RATE (gil 2C3 MCFPD
ECONOMIC LIMIT (g} 100 MCFPD

DECLINE RATE, dy Zxporantial d=4.737%
REMAINING GAS {Q) = 773,328

ULTIMATE RECOVERABLE GA 1.869.353

{Attach plat showing proraticn unit and participating area.)

ECCNOMIC

WELL COST ¢ 2,513,600 f{to the dapth of formation complated)

RECCMPLETION COST $

TOTAL COST ¢ 2,213,000

10% NET BRIT
CiISCOUNTED

YELR GSCSS GAS NET INCCOME OPERATING CQST CASH FLOW
ZZR0 o] 0 0 -2.513,00C
1 8:.0C0 228 500 114,900 113,600
2 83,800 269,000 133,100 116,200
3 23,500 255,300 77.000 140,400
4 72,200 213,200 65,400 105,600
5 18,700 84,700 48,800 6,000
& 21,500 65,700 28,700 20,500
7 94,000 285.800 44500 130,100
8 127.1C0 320,800 59,000 128.100
9 1C8,300 246,900 58,000 84,600
10 111,800 . 164,5C0 60.900 41,900
REMAINDER 932,700 1,257,400 837,000 117,600
«
WELL IS NOT COMMERCIAL
Commercial Detarmination Pags #2

7/

N
1
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LAND OFFICE

OPERATOR

NEW MEXICO CIL CONSERVATION COMMISSION

WELL CCMPLETICN OR RECOMPLETION REPORT AND LOG

Meem G103
Revised Het-n

——
L. nileats Type of Leuxo

Slate @ Fea [

3, ulrte VIl & Gnd Loaye No,

E-5229

jd: TYPE OF wilLla

oGt Augreeimept [lume

James Ranch

MO i.‘:“@ c-vE] ornen Condensaze -
b. TYPE OF COMNPLETION 4, I'grin or Luuse Nume
L » [ o1rr.
:¢<LL :'e:: D e(!-:uC] -‘:g; r_—' .(i-I.D oTutm James Ranch

2. (same ol Creratef J. Vegil NO.

Belzo Petroleum Corporatio _ 11

. Apaleas ol Qpuraior V - . = 13, r"1eld nnd {fasi, of Wijusol

10,000 013 Xarvy Road, Suirs 3100, Faueran Tewas 77035 -

<, Locatisn of weil

JM[T LCYTER E LICATSD S20

Tug

North vine or sce, 36

— e e

Twe. 22=S ace, 30=F veon ;\\

prer raon tec HEST

.
LINE ane ._‘1-_359____ (443 1N

MM

N

la. wsunty

Eddv

15, Dale Spusided 15, Date T.D. Setchey

9-19-33 2-13-33

17, Ocle Campls [Ready (o 'rud,)

5-18-31

16. Limvertsons (I, RAL, R CKR, ete.)

33247 XB

19. Elev. Cezhinghead

32051

29, Totai Testh

14,600

ol. Plug Quck T.Z.

13,23s' -

22, U Aaullpis Compl., Hew
Nieny .

23, Int2rvats

., Bewury Tosld
Drtlled By
—

, Cakle Toals
]
t
:

X

24, Producing intervri(s), ¢l this completion — Top, Joltom, Name

13044-48"'

Was Direstieasl Su
Made

15,

Yes

25, Tyse =lestric and Clase Logs Aun

Compensated Neutren~Formaticn Densitvy-Camma Ray

27, Wez Well Cored
No

CASING RZCORD (Report all sirings sor in welll

21,
CASING $12¢€ WEIGHT LB FT. | £2PTH SET [ HOLE SIZE CEMENTING RECSRE AMOUNT PULL
15 55 30! 201 750} =
1.0-3/4" 40.5-45.3 3800 14=-3/4" 2300° -
7-5/8" 29.7-33.7 11933' 9-7/8" | 10401 -
i i
29, LINER RECORD 0. TUBSING RECORD
s12g | ToP BOTTOM SACKS CEMENT SCREEN s1zg DEFTK SET PACKER SET
5" 110,795 13,881" 350 2-7/8" 10,674 10.674"
2-7/8" 113,315 14,555 " 120
31, Pecloratiun Aezard (imrerval, size and number) 32. AC!D, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

13,048-44" w/4 SPF

OEPTH INTEQVAL

AMOUNT ANO KIND MATERIAL USED

13,044-48"

Not treated

32

PRCDLCTION

Cale Flirat Predusiton

Productizn Rinthed (IFiowing, gar 1ift, pumping — Size and tyre pump)

Well Susius (Pronds ar Shniein}

5-16-81 Flowing Froducing
Date of Twul Hours Trsted Choie Size Proden. For Oil — Dbl. Can — MCEF Wrtes — bl Cus --Qll Rualle
Toeat 1"uried
5-30-81 24 17/64m  |Ioelmet ] 18 | 2350 1 130,555
Flow Tullng ress. Casing b'tensure Ualsyloted 24- OLf = 1inl. Gus - LICF Water — Bbl. Otl Gty — APR! (Corry,
R tour Ivite
13504 Pkr ~] 18 2350 1 55.5

34, Dizpoustion of ©nu (duld, utcd for furl, prnted, cee.)

Sold to pilelins except for 3 hr cleanup period,

Test Vilnvused Uy

Balco Petroleum Corp.

35. List of Attachmenta

2 copiles CNL-DL & Deviation Survey

25, hereby certify that the informatiun showag sa both aidey of Ui foem (1 irge and eompleie ts the bext uf my kivstel gy e unid delicf

SIGNED

nitee _Production Sunerintendens

1830

June 2

CATE

.
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OIL CONSERVATION DIVISION

)

Form C-V04
Revised 10-1.73

—(u-uu_ui:- }:: 0,0, O X 2ank
—f— SANTA ITE, NCW MEOXICO 07501

oI =] REQUEST £0OR ALLOWABLE
P ralPORILN (e oo }omep o— ’\ND

T A —
SerRaton i AUTHORIZATION TO TRANSPOIRT OIL AND NATURAL GAS
LT XL Y'Y n-o.- triICR 1
Orp~rotae

Belco Petroleum Corporation

Addives

10,000 0ld Katy Road, Suite 100, llouston, Texas

77055

eoron(t) lor ling (Cheek propes boa)

New Vell " Chrnge 1n Tiansportet oft
Recomplellon ' l - oil D Ory Cas D
Crange In o-p.-uher Casinghead Can D Londensale

Clher (Pleose eaploing

1f chanpe of swneryhip give name

and sddress of previovs ownere

NESCRIPTION OF WELL AND LLEASFE

Leare Name well Na. | Foal Mame, Ingl=aing Foramation Xing of Leaass Leose
James Ranch 11 -~ Los Medanos (Atoka) State, Federal of Fae  grape E=322
t.ocatlon
Unil Lettee E t 920 Fecl Frem The West - Line and 1980 Feel From Ths North )
. )
Line of Secticn 36 T. #n3hin  292wS Runee  30-F  NuPI, Eddy Cou

. DESIGNATION OF TRANSPORTER OF OiL AND NATURAL GAS

Neae ol Aulhortzed Trensparter el Th () of Condensuie I}

NAVAJO CRUDE OIL PURCHASING COMFAD

Asaraexe (Cive eddress to wAich vpproved capy of

P.O. DRAWFR 175, ARTESTA NEW

thia form iz io be sent)

_MEy1rg 88210

Faxme ol Avteariznd Transpotier of Coningrend Cas [} or Ory Ges

Addrerys (Grve uddrcis (0 whicA appreved ¢opy of

this form 53 Lo be Jreng)

Natural Cas Pipeline Co. of America P. 0. Box 283, Houston, -Texzs 77001
oYy - T= TRac. y p -

i well produzes all or l1quidn, el v 5o, e A 18 333 acruzily connesied) g When

Sive logctlon ef lark s, t B ; 36 ; 22-5 . 30-E Yes [} 5~27=81
1 H 1

1¢ this production i3 cummihgl:d with that ftem any clher lease or geol, give commingling erdar number:

COMPLLETION DATA
- oIl well Y Gaz wall :Nuw “ell ! Wotzover ! Deepen fPlug Back ° Same Rea's,’ Dif, ¢
Designnte Type of Completion — (X} | yox% i X , : g ' .
' 1 R A A 2 3
Dats Sovided Saie Compl, Aoody to Ptod, Total Depin P.B.T.D,
9--19-80 5-16-81 14600 132357
Liwvalieas (BF, RXB, RT, CR, e;e.; Neme of Praductag foermation Top Cli/Cas Pay Tubing Qepth
3324' KB Atoka 13037 106874
fletforations “Desih Casing Shee
13044-48"

TUBING, CASIRG, AND

CEMENTING RECORD

~arius wTHRING SITE {

DEPTH SET

- S

SACKS CEMENT

.



- : | £ {EXICO OIL CONSZRVATION COMA O " Form Go102
Supersedes C-.

WELL _OCATION AND ACRZAGE DEDICATION. AT qupcrseder O

Afl distances must be {rom the outzr boundaries of the Section,

Qupaisctor Lease Well No.

BELCO PETRCLEUM CORPQRATION JAMES RANCH . 11
Unit Leller Sectlon Tewnship Rarg= Zaunty

36 22-3 30-E EDDY

Actual Foclaga Lacsllon of ‘Falis

]980 fost (rem ths NORTH f{ine end 920 lenl {om the NEST line
Ground Level Ejqv: Produsing Fommatlen ‘Pool . Cedicaied Acrecge:

OKA LOS MEDANCS 320 .

1. Qutline the acrcage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. I{ morc than one lease is dedicaled to the well, outline each and identify the ownership thersof (both as to workin,
interest and royalty). '

3. If more than ane lecse of dillercnt ownership is dedicated to the well, have the interests of all owners been coascli-
*  dated by communitization, unitization, force-pooling. e2c?

] Yes [ Ne u ansfwer is *'yes!’ type of consolidation

Il answer is “'no!” list the owners and tract descriptions which have actually been consolidated. (Use reverse sice cf
this [orm if necessary.) .
No allowable will be assigned to the well until all interests have been consolidated (by communitization. unitizatien,
forced-pooling, or otherwise)or until a non-standard urit, eliminating such irnterests, has been approved by tae Commis-

sion.
TPC SO s g AL LT LTITTIN ST ’/f/(//”’"/f//////”///Q CERTIFICATION
7 | ! ] \
7 i 4 ~
r l } / { Rerehy certify thet the informatinn con-
o ! | s tained hereln [s true end samplete iz the
2 ! { /) bazt of my knowiedge ond balict.
’ | | A
2 | : -
7 ! { A He : 3
L/ y : A Nemne & l4
?— —— T - - == = === === — = = CARL M. HQUSER
t ! l : rosilon
“ | f 4 | PRODUCTICN SUPERINTENDENT
: ! . ! j Campeny
i - - R
A; ( s 4 BELCO PETROLEUM CCRPORATIG:
;' .l ; -1 Date
“ l ’ 4 | June 2, 198)
-
bopo o o022 220222002227 2 0 2 )3&%)/11» 2222 'JJ';-‘" 222 2 220 YT
| { *
| 1 ! heeaby certify that the well lacztion
t 1 shown on this plot was pletied from Field
! l nates of octuol zurveys made by ma or
l | yndgr my supgevision, end 1het the some
] 1 Is trve ond correct to the bast of my
1 | knowledje and Lelief.
_.______._.__}_—.—-_.___._-.____--—_T —-— e e — ]
! 1
I ] Dqte Surveycé
‘ !
! i Reglztered Frelessional Englneer
| I end/er Lad Surveyne
‘ j
| !
f-m ¥ amnt v ;| Certtlicate No.
: \ T R |y T ¥ I T t T Y 1

Q 230 es0 '%Q 13230 ta3d 1240 23i¢ 2840 2003 1500 1000 %00 Q
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BASS ENTERPRISES PRODUCTION CO.

201 MAIN ST.
FORT WORTH, TEXAS 76102-3131

817/390-8400

August 7, 1995

Commissioner of Public Lands New Mexico Oil Conservation Division
P. O. Box 1148 2040 S. Pacheco

Santa Fe, New Mexico 87504-1148 Santa Fe, New Mexico 87505
Attention: Jami Bailey Attention: Roy Johnson

Re: Commercial Determination
James Ranch Unit No. 11
James Ranch Unit
Eddy County, New Mexico
Gentlemen:

Bass Enterprises Production Co., as Unit Operator of the Poker Lake Unit
Agreement, pursuant to the provisions of Section 11 thereof, respectfully submits for your
approval the attached commercial determination for the James Ranch Unit No. 11 Well

It should be noted that the subject well has been evaluated by Bass as a non-
commercial producer, and attached hereto is one (1) copy of the BLM’s determination of
non-commerciality . Please verify your acceptance hereof and the designation of the James
Ranch No. 11 as a non-commercial well by executing this letter below and returning one (1)
signed copy to the undersigned. Thank you very much for your cooperation in this regard
and should you require additional information concerning same, please don’t hesitate to.
contact the undersigned.

Very truly yours,

-

/IWdyhé Bail
JWB:ca

ACCEPTED AND AGREED this / Vﬁ day of ég u;% , 1995.

COMMISSIONER OF PUBLIC LANDS NEW MEXICO OIL CONSERVATION DIVISION

By: By: i /g
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SANTA FE, NEW MEXICO 87504-1148

August 25, 1995

Bass Enterprises Production Company
201 Main Street
Fort Worth, Texas 76102-3121

Attn: Mr. J. Wayne Bailey

Re: Non-Commercial Determination
James Ranch Unit Well No. 11
Eddy County, New Mexico

Dear Mr. Bailey:

This office is in receipt of your letter of August 7, 1995 together with the data to support your
non-commercial well determination of the James Ranch Unit Well No. 11-E located in Section

35, Township 22 South, Range 30 East.

The Bureau of Land Management by their letter of July 27, 1995 has advised this office that the
James Ranch Unit Well No. 11 is not capable of producing unitized substances from the Atoka

formation in paying quantities.

Pursuant to Article 11 of the James Ranch unit, please be advised that the Commissioner of
Public Lands concurs with Bass Enterprises Production Company and the Bureau of Land
Management’s determination that the James Ranch Unit Well No. 11 is non-commercial in the
Atoka formation and production should be reported on a lease basis.

If you have any questions, or it we may be of further help, please contact Pete Martinez at (505)
827-5791.

Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS
BY: -
JAMI BAILEY, Deputy Director
Oil, Gas and Minerals Division
(505) 827-5745
RP/JB/pm
cc: Reader File
OCD-Santa Fe Attn: Mr. Roy Johnson
BLM-Roswell Attn: Ms. Alexis Swoboda
TRD-Santa Fe Attn: Mr. Valdean Severson
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United States Department ot _.e Interior
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IN REPLY REFER TC:
14~08-001553 W, TEAL [ SE M.
\ 3180 (06200) EX?L‘G. ATICM DEPT
CERTIFIZED MAIT RETURN RECZIPT REQUESTED AUG 3 O 1995

P 392 286 425

Bass Enterprises Production Ccmpany
Attention: George A. Hillis

First City Bank Tower

201 Main St.

Ft. Werth, TX 76102

Ra: Commercial Well Determination for the James Ranch Unit No. 70 located
660'/S & 1980°‘/E Sec. 12, T. 22 S., R. 30 E., N.M.P.M., Eddy County,

New Mexico

Gentlemen:

Yeur letter of July 17, 1995, indicatas that as unit operator of the James
Ranch Unit No. 70, Eddy County, New Mexico, you have determined that unit well
No. 70 is capable of producing unitized substances in paying quantities and is
entitled to receive a participating area.

This office concurs with your detarmination that such well is capable of
producing unitized substances in paying quantities frcm the Atoka formation
pursuant to Section 9 of the unit agreement. Thersforas, according to Section
11 of the unit agreement, the commercial well is entitled to receive a
participating area. Any questions regarding the parcicipating area should be
directed to John Simitz at the Division of Minerals.

Shculd you have any questions regarding this matter, please contact
Gary Gourley at the Division of Minerals at 505-627-0249.

Sincerely,

@Zﬁ—?w

Tony L. Ferguscn
Assistant District Manager,
Minerals Support Team

~ CONSERvATION Divigic.:.
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BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WORTH, TEXAS 76102-3131
817/380-8400

October 26, 1995

Commissioner of Public Lands New Mexico Oil Conservation Division
State of New Mexico 2040 South Pacheco .
P.O. Box 1148 Santa Fe, New Mexico 87505

Santa Fe, New Mexico 87504-1148
Attention: Mr. Pete Martinez Attention: Mr. Roy Johnson

RE: Commercial Determination
James Ranch Unit No. 70
Initial Atoka "A" Participating Area
James Ranch Unit
Eddy County, New Mexico

Dear Mr. Martinez:

. Pursuant to our recent conversation concerning the drilling and completion of the
James Ranch Unit No. 70 Well, please find attached hereto copies of correspondence
submitted to the Bureau of Land Management requesting a commercial determination and
initial Atoka "A" Participating Area consisting of the S/2 of Section 12, T22S-R30E,
containing 320 acres. Only 200 acres of the 320 acres allocated to the above well are
located within the James Ranch Unit boundary, therefore the attached Exhibit "B" defines
only 200 acres as participating acreage. Also, it should be noted that all acreage allocated
to the well consists of Federal Leases identified on Exhibit "B". :

» Although the James Ranch Unit No. 70 Well has been shut-in for gas marketing
purposes since August 1, 1995, prior performance as indicated its capability of production
in commercial quantities. Therefore, Bass respectively requests your verification of the
James Ranch Unit No. 70 Well as a commercial producer. Upon our further discussions
with the Bureau of L.and Management concerning the initial Participating Area, you will be
advised accordingly. In the event your office concurs that the James Ranch Unit No. 70
Well is a commercial producer, please so signify in the space provided below and return one
(1) original to the undersigned at your earliest convenience. If you have any questions or
comments in the above regard, please advise.

Very truly yours,

YWayne Bailey

Commissioner Of Public Lands New Mexicg Oil Conservation Division

By: By: 9 g

"/




State of Nefn Mexico

- B - Fr
RAY POWELL, M.S., D.V.M. (ﬂnmmtz sumer Uf Fuh hr (uzmhza (505) 827-5760
COMMISSIONER 310 OLD SANTAFE TRAIL PO. BOX 1148 FAX (505) 827-5766
December 19’ 1995 SANTA FE, NEW MEXICO 87504-1148
DEC 2 | 1995

Bass Enterprises Production Company
201 Main Street, 1st City Bank Tower
Ft. Worth, Texas 76102

Attn:  Mr. J. Wayne Bailey

Re:  James Ranch Unit--Commercial Determinations, Atoka Formation Well No. 70
Eddy County, New Mexico

Dear Mr. Bailey:

We received your letters of July 17, 1995, and October 26, 1995, together with data that supports
your commercial determinations regarding the James Ranch Unit Well No. 70.

By their letter of August 30, 1995, the Bureau of Land Management advised this office that they
concur with your determination that the James Ranch Unit Well No. 70 is capable of producing

unitized substances in paying quantities from the Atoka Formation.

The Commissioner of Public Lands concurs with Bass Enterprises Production Company’s and
the Bureau of Land Management’s determinations that the James Ranch Unit Well No. 70 is
commercial in the Atoka Formation, and entitled to participate in the Atoka Participating Area.

Your application for the Initial Atoka "A" Participating Area is on hold, pending approval by
the Bureau of Land Management.

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505)
827-5791.

Very truly yours,

LARRY KEHOE, Director
Oil, Gas and Minerals Division
(505) 827-5744

RP/LK/cpm
cc: Reader File BLM ocCD TRD



BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WORTH, TEXAS 76102-3131
817/390-8400

February 2, 1996

Return Receipt Requested et R R

cep 71996
Bureau of Land Management FER
P. O. BOX 1397 PR *.'iﬁ.:'{‘]
Roswell, New Mexico 88201 it G e THOT

Attention: Mr. Tony Ferguson

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Mr. Jami Bailey

New Mexico Oil Conservation Division
2040 S. Pacheco
Santa Fe, New Mexico

Attention: Mr. William LeMay

Re: 1996 Plan of Development
James Ranch Unit
Eddy County, New Mexico

Gentlemen:

In accordance with Section 10 of the James Ranch Unit Agreement dated April 22,
1952, Bass Enterprises Production Co., Operator of the referenced unit, hereby submits a

Plan of Development for the James Ranch Unit for the year 1996.

HISTORY OF PAST DEVEIL OPMENT

We refer to our previous Plans of Development for a detailed description of the operations

conducted in this Unit in prior years.



February 2, 1996
Page 2

1995 ACTIVITY

h Unit Well No. 16 - This well was drilled at a location of 1,980' FNL & 330!
FEL in Section 36, T22S-R30E, Eddy County, New Mexico. The well was drilled to a total
depth of 11,250, and is presently being tested in the Wolfcamp Formation.

James Ranch Unit Well No, 70 - This well was drilled at a location 660' FSL and 1,980
FEL in Section 12, T22S-R30E, Eddy County, New Mexico. The well was completed in the
Atoka Formation as a gas well in the interval 12,748 - 12,756 '. This well will be submitted
during the calendar year 1996, for commercial determination and inclusion into a
participating area.

PARTICIPATING AREAS

Bass Enterprises Production has submitted all wells drilled to date where adequate
information is available for commercial determination and participating areas. In the event
you have not received commercial determinations for the wells that have been drilled and
completed and are currently, producing, please advise at your convenience and we will
submit same to you.

FUTURE DEVELOPMENT

James Ranch Unit Well No. 65 - This well will be drilled at a location being 330" FNL &
2,310" FEL in Section 6, T23S-R31E, Eddy County, New Mexico to a proposed depth of
11,500 to test the Wolfcamp formation.

James Ranch Unit Well No. 66 - This well will be drilled at a location being 990' FWL &
660" FSL in Section 36, T22S-R30E, Eddy County, New Mexico to a proposed depth of
7,750" to test the Brushy Canyon formation.

James Ranch Unit Well No. 67 - This well will be drilled at a location being 900' FWL &
1,980' FSL in Section 36, T22S-R30E, Eddy County, New Mexico to a proposed depth of
11,225 to test the Wolfcamp formation.

James Ranch Unit Well No. 73 - This well will be drilled at a location being 330' FNL &
1,980' FWL in Section 6, T23S-R31E, Eddy County, New Mexico to a proposed depth of
11,500 to test the Wolfcamp formation.



February 2, 1996
Page 3

OFFSET OBLIGATIONS

Appropriate and adequate measures will be taken to prevent drainage of unitized substances
from lands within the James Ranch Unit area or pursuant to applicable regulations.

MODIFICATIONS

In accordance with the terms and provisions of the James Ranch Unit Agreement, this Plan
of Development may be modified from time to time as a result of changing conditions.

EFFECTIVE DATE
This Plan of Development shall become effective on January 1, 1996.

If this Plan of Development meets with your approval, please so indicate by signing
in the appropriate space provided below and return one (1) signed original to the
undersigned for our records.

Very truly yours,

J( i J;ru’ y
%Va e Balley/
Division Landman

JWB:ca . b
ACCEPTED AND AGREED this /== dayof Feb. 199

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS

By:

NEW ME OIL CONSERVATION DIVISION

C:\LCA\WWC1\BLM-JRU.9



BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WORTH, TEXAS 76102-3131
817/390-8400

February 8, 1996

Bureau of Land Management
P. O. Box 1397
Roswell, New Mexico 88201

Attention: Mr. Tony Ferguson

New Mexico Oil Conservation Division
2040 S. Pacheco
Santa Fe, New Mexico 87505

Attention: Mr. William LeMay

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Ms. Jami Bailey

Re: Application for Approval of the Fourth Revision of the
Initial Atoka Participating Area
James Ranch Unit, No. 14-08-001-558
Eddy County, New Mexico
Gentlemen:

Bass Enterprises Production Co., as unit operator of the James Ranch Unit
Agreement pursuant to the provisions of Section 11 thereof, respectfully submits for your
approval the selection of the following described lands to constitute the fourth revision to
the Initial Atoka Participating Area. The revised participating area consists of 2,844.50
acres to be comprised of the lands indicated on the plat attached hereto and further
described as follows:

SW/4 NW/4 Section 7, T22S-R31E

N/2 SE/4, SW/4 SE/4, S/2 SW/4 Section 12, T22S-R30E

E/2 Section 35, S/2 Section 36, T22S-R30E

S/2 Section 31, T22S-R31E

E/2, NE/4 NW/4 Section 1, T23S-R30E

W/2 W/2 Section 5, Section 6, W/2 Section 8, SW/4 Section 17, T23S-R31E

All in Eddy County, New Mexico and containing exactly 2,844.50 acres of land.



February 8, 1996
Page 2

In support of this application, the following numbered items are attached hereto and
made a part hereof:

1.  An ownership map (Exhibit "A") depicting the boundaries of the proposed fourth
revision to the Initial Atoka Participating Area.

2. A schedule (Exhibit "B") identifying the lands entitled to participation in the revised
participating area with the percentage of participation of each lease or tract indicated
thereon.

3. A geological report with accompanying geological maps supporting and justifying the
proposed selection of the revised area based on the results obtained from the Mitchell
Energy-Apache Federal 13 No. 1.

This proposed fourth revision to the Initial Atoka Participating Area is predicated
upon the knowledge and information first obtained from the Mitchell Energy-Apache
Federal 13 No. 1 located in SE/4 NE/4 Section 13, T22S-R30E in July, 1993. According
to Section 11 of the Unit Agreement, the effective date of the subject revision should be the
first of the month in which the above information was obtained or July 1, 1993. Therefore,
Bass respectfully requests your approval of the hereinabove described 2,844.50 acres of land
to constitute the fourth revision of the Initial Atoka Participating Area, to be effective July
1, 1993.

Thank you very much for your cooperation in this regard and should you have any
questions or comments concerning same, please do not hesitate to contact the undersigned.

Very truly yours,

J. [Wayne Baile
Division Landman
JWB/WWC:sd

ACCEPTED AND AGREED this _#7 ne/ day of Fed. , 1996.

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS

By:
NEW (ﬁo L SERVATION DIVISION
By: i g
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[_] initial Atoka Participating Area - (5-5-58): 360.54 Acres

| 1st Rev. to Initial Atoka Participating Area - (5-1-80): 600.54 Acres

|| 2nd Rev. to Initial Atoka Participating Area - (9-1-82): 921.52 Acres

3rd Rev. to Initial Atoka Participating Area - (12-1-82): 2604.65 Acres

4th Rev. to Initial Atoka Participating Area - (7-1-93): 2844.50 Acres

James Ranch Unit Outline

Bass Enterprises Production Co.

JAMES RANCH UNIT
Eddy County, New Mexico

EXHIBIT "A"
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BASS ENTERPRISES PRODUCTION COMPANY
ATOKA PARTICIPATING AREA

JAMES RANCH UNIT, EDDY CO.,NM

PROPOSED P.A. REVISION

Based upon BEPCo’s commercial completion of the James Ranch Unit No. 70
(12-T22S-R30E) in the Atoka Sand within Livingston Ridge N.E. Field, it is recognized
by BEPCo that this well, although on non-continuous acreage, should be included in the
existing P.A. located * 4 miles to the south and currently inclusive of Atoka Sand
completions in the J.R.U. No. 1 (1958), the J.R.U. No. 10 (1980) and the J R.U. No. 13
(1982) of the Los Medanos Field. Also in light of additional data identified earlier from
wells located south and southeast of the existing P.A., BEPCo recommends that the
existing P.A. be enlarged to include acreage adjacent to the west and southeast of the
current defined P.A. area. The attached porosity-H maps for the Atoka Sand (no porosity
cut-off, 7% porosity cut-off and 10% porosity cut-off) illustrate BEPCo’s interpretation of
the reservoir, and reflect the pressure communication existing between the Livingston
Ridge N.E. and Los Medanos Fields. Furthermore, they reflect the pressure
communication between the existing P.A. with both unit and non-unit wells to the
southeast in Sections 6 & 17, T23S- R31E, specifically the JR.U. No. 7 (1974) and the
Pure Gold “C” No.. 1 (1982).

The recommended enlargement of the existing P.A. will most accurately reflect the
area of commercial production from this unique reservoir

AREA OF REVISED P.A.

A review of BEPCo’s geological study and petrophysical analysis for the wells in
the Atoka Sand reservoir demonstrates that based on well character and performance
along the sand fairway one needs to have some footage > 10% porosity at the wellbore to
at least have a chance of making a commercial well. Gas is contained in sand with < 10%
porosity but if not at the wellbore, commerciality cannot be attained. Examination of the
porosity-H maps shows that a well needs to be “inside” the 0.5 (porosity-H, no cut-off)
and/or the 0.4 (7% porosity cut-off) contours level to have a chance of being commercial.
Based on this and utilization of the fact that > 50% of a 320 acre proration unit must be
within the area of commerciality, the following unit acreage (from north to south) is
recommended for inclusion in the revised participating area. This acreage is also
illustrated on each of the porosity-H maps. It is recommended that the acreage in the
southern area (3 thru 10 below) is included in a 12/82 revision date, with the acreage in
the northern area (1 thru 2) being included in a later revision date of 7/93.
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SW/4 of NW/4, Section 7, T22S-R31E (39.85 acres)

N/2 and SW/4 of SE/4, S/2 of SW/4 , Section 12-T22S-R30E (200 acres).

E/2, Section 35, T22S-R30E (320 acres)

S/2, Section 36, T22S-R30E (320 acres) - note that the eastern 240 acres of this
area is within the current P.A.

E/2, Section 1, and NE of NW/4, Section 1, T23S-R30E (360.54 acres) - note that
all of this area is within the current P.A. However in order to adapt to proper P.A.
guidelines, the NE of the NW/4 (Sec. 1) probably should be excluded.

S/2, Section 31, T22S-R31E (320.98 acres) - note that all of this area is within the
current P.A.

Section 6, T23S-R31E (643.15 acres)

W/2 of W/2, Section 5, T23S-R31E (159.98 acres)

W/2 of Section 8, T23S-R31E (320 acres)

NW/4 of Section 17, T23S-R31E (160 acres).

This revised P.A. would thus encompass 2,844.50 acres of unit acreage. Areas not

recommended for inclusion but adjacent to the proposed boundary are discussed as
follows:

a)
b)

Unit acreage within Sections 13 and 24 of T22S-R30E—in both instances, less
than 50% of the 320 (W/2) acre proration unit is commercial.

N/2 Section 36, T22S-R30E—Iless than 50% of the 320 acre proration unit is
commercial. This tract contains two tests, the JR.U. 11 and 18, both judged as
non-commercial in the Atoka Sand. The J.R.U. No. 11 although it has some
footage greater than 10% porosity is located within a “sweet” spot with very
limited areal extent. The well averaged around 1 MMCFPD during the first month
of production (7/81) and then, due to “blow-down” of the sweet spot, production
fell dramatically to below 200 MCFPD. During the period 1982-present, the No.
11 has flowed at rates of 150-400 MCFPD. In 1/95 the average flow rate was 196
MCFPD. It also must be stressed that the No. 11 was drilled at a time when
commercial rates could have been attained in the Atoka Sand if the well was in a
commercial location within the reservoir. Therefore, the No. 11 is not non-
commercial due to drainage. This is well exemplified by the fact that the JR.U.
No. 13 was also completed around this time (1982), and in spite of reservoir
pressure at that time was able to accomplish commerciality. The J.R.U. No. 10 in
1980 also demonstrated this fact. When the P.A. was revised for the Nos. 10 and
13 in 1982 it was correct for the B.L.M. to exclude the JR.U. No. 11. This is
further supported by geological mapping of the reservoir and confirmed by the
B.LM.’s 1995 recognition of the No. 11 being a non-commercial well
Production records (attached) for the Nos. 1, 10, & 13 also support this in the
context that the No. 11 coming on line in the fall of ‘81, did not influence
production from these wells. The decline in production noted by the B.L.M. from
the Hudson Federal (W/2 Sec. 1, T23S-R30E) is in fact not related to the JR.U.
No. 11 coming on line. Rather the production decline from the Hudson Federal in
1981 was due to the fact that the Atoka Bank, productive since 1974, watered out.
The dramatic decline in production (graph attached) is actually the plugging back
from the Atoka Bank to the Atoka Sand in 6/81. Since the re-completion to the
Sand in mid-’81 until a re-completion to the Brushy Canyon in 1993, the Atoka
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Sand could only make 4-5 MCFPD. This is 0.3% of the flow rates during that
period from the Nos. 1, 10, & 13, illustrating the Hudson Federal was not in
communication with those wells (reference-attachment No. 8, 7/95 data base to
B.L.M.). Itis of interest to also note that when the No. 11 came on line, the flow
rate for the first two years was only 10-12% of the rates from the Nos. 1 & 10.
Moreover, no skin damage exists in the No. 11. In conclusion neither the Hudson
Federal nor the No. 11, by geology and production records, are in commercial
communication with the Atoka Sand reservoir.

Finally, the other well in the N/2 Sec. 36, the J.R.U. No. 18, when drilled in 1993
supported the fact that the No. 11 had been drilled in a “sweet™ spot with limited
areal extent. The No. 18 log profile shows that commercial flow could not be
achieved (avg. porosity = 6.6%) and shows that the porosity at the JR.U. No. 11
wellbore does not go very far at all.

c) E/2, Section 7, T23S-R31E—Iless than 50% of the 320 acre proration unit is
commercial. Neither well in Section 7, the J.R.U. 14 or 15, is judged commercial
in the Atoka Sand by electric logs and mudlogs.

DATES OF REVISION

1. Southern Enlargement

The most recent revision of the current Atoka P.A. was the second revision which
was effective 9/1/82 (921.52 ac.). Production from the JRU. No. 1 totaled
approximately 23.0 BCF at the time of the revision in 1982 for the JR.U. No 13. This
production volume alone shows that the above revision should have been significantly
enlarged at that time. Supporting evidence was the reverse drilling break encountered in
1974 by the JRU. 7 (E/2, Sec. 6, T23S-R31E)--see attachment #6 and related
log/mudlog enclosures previously submitted. Subsequently, the DST taken in 6/82 on the
Pure Gold C #1 (SW/4, Sec. 17, T23S-R31E) supported BEPCO’s mapping of late 1982
in that the reduced pressure on the Atoka Sand test confirmed the regional extent of the
reservoir. On this basis we recommend that this proposed revision be effective back to
12/1982.

Of interest, the pressure data on the Pure Gold C #1 was further confirmed in
10/89 on a drill stem test in the Pure Gold C #2 (NE/4, Sec. 17, T23S-R31E). Not only
was the pressure again reduced from virgin, the FSIP was 403 psi less than the 1982 FSIP
on the Pure Gold C #1. Then again in 4/90, a drill stem test on the Pure Gold 8 #1 (E/2,
Sec. 8, T23S-R31E), found a FSIP 379 psi less than that measured in the C #2, and 782
psi less than that recorded in the C #1.

2. Northern Enlargement

The reservoir extension to the north was not recognized until 7/93 when the
Mitchell 13 #1 (13-22S-30E) was drill stem tested. The unit acreage to the north involved
in the overall proposed revision covers only 8.4% of the area of revision, but to be
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correct, BEPCo acknowledges this sector should not be mcluded in a 1982 revision.
Rather, the southern area should have a revision date of 12/82, with a further revision date
of 7/93 to include the acreage in the north part of the reservoir. As such the area
involved in the revision to the west and south of the original P.A. makes up the significant
percentage of the revision and thus a revision date referenced to 12/1982 is proper.

THE ATOKA BANK

As we all agree, the Atoka Sand reservoir at James Ranch Unit is extremely
unique. So unique in fact that one doubts if we will ever again see a thin reservoir like this
productive over such a large area. Although the Atoka Bank, in the southern part of the
proposed Atoka P.A., essentially follows a similar fairway to the sand, it can however be
clearly demonstrated that the Atoka Bank in the J.R.U. 70 is not in communication with
the Bank to the south. Thus when the time comes to re-complete the J.R.U. 70 to the
Atoka Bank (the Bank in the No. 70 is actually a clastic facies stratigraphically equivalent
to but disconnected from the “carbonate” Bank to the south) it is recommended that
J.R.U. No. 70 be removed from the Atoka P.A.

BEPCo realizes this has been a long process for P.A. revision and acknowledges
the B.L..M. for their patience and understanding. It is, as we both agree, a unique case and
thus it is important to “get it right.” If there are any additional questions or data needed
please feel free to call me.

George A. Hillis
817/390-8661



WELL:
FIELD:

COUNTY: Eddy

James Ranch Unit #70

STATE:

COMPANY: Bass Enterprises Production Company

Livingston Ridge North East Field

New Mexico
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COMPANY: Bass Enterprises Production Company

WELL:

FIELD:

COUNTY:

Eddy

72

ATTACHMENT ON

James Ranch Unit #70
Llvingston Ridge North East Field

STATE:

New Mexico

2 S . .
7 5 Litho Density
Y o o 3 Compensated Neutron
B8l Schiumberger P
Z B o= O
& & 5 81 T 660 FSLand 1980 FEL Elev.. KB. 3358.7F
- T @ - ‘ .
T 2o gl GL 33311F
S & 20 DF. 335.7F
. 6 guls
3 § ;oo g § 8 Permanent Datum: Ground Level Elev.: _3331.1F
w I © 5 013 §og Measured From: Kelly Bushing 27.6F above Perm. Datum
a £ %‘ Drilling Measured From: _Kelly Bushing
§ 3 ’g = §' AP! Serial No. SECTION TOWNSHIP RANGE
oz 8320 N/A 12 28 30-E
i Logging Date December 8, 1984 Logging Date
1 __Run Number Three Run Number
Depth Driller 14139 F Depth Driller
Schlumberger Depth 14139 F Schiumberger Depth
| Bottom Log Interval 14136 F Bottom Log interval
{__ Top Log Interval 11800 F Top Log interval
Casing Driller Size @ Depth 7.625 IN @ 12000 F @ Casing Driller Size @ De
Casing Schlumberger 11998 F Casing Schiumberger
Bit Size 6.500 iN Bit Size
. Type Fiuid In Hole PAC/KCL Type Fluid In Hole
1 o [ Density | Viscosity 10 LB/G RS o [Density Viscos
;g Fluid Loss PH 7.2C3 ! 105 2 Fluid Loss PH
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RMC @ Measured Temperature @ @ { RMC @ Measured Temp:
. __Source BMF RMC Measured | : Source RMF RMC
. _RM @ MRT RMF @ MRT 0023 @ 191/0021 @ 191 @ | @ RM @ MRT RMF (
Maximum Recorded Temperatures | 191 DEGF | ! | Maximum Recorded Tem
Circulation Stopped Time 12-9-1984 04:30 Circuiation Stopped
Logger On Bottom Time | 12-9-1994 Logger On Bottom
Unit Number | Location 3015 | Roswell 1 Unit Number | Lo
| RBecorded By Mark Lieberenz Recorded By
Witnessed By G. Hillis Whinesged By
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COMPANY: Yates Petroleum Corporation

WELL: Liama 'All' Federal #1

FIELD: Wildcat

COUNTY: Eddy STATE: New Mexico
5 | Litho Density | :
‘ = .
! 5 - Compensated Neutron
BE-IPRl  Schiumberger P g
5 ® © ! ;
8 8 & 330 FSL and 850" FWL Elev.. KB. 33783F B __~__
2L sl GL 3351F e
58 S < g DF. 3377.3F |
' § el ;9) g % 8 Permanent Datum: Ground Level Elev.: 3351 F i
W R R b Log Meastred From: Kelly Bushing 27.3 F above Perm. Datum B
, E 'Oc' § Drilling Measured From: _ Keily Bushing
2 3 § < g API Serial No. SECTION TOWNSHIP RANGE -
O3 2= 0O N/A 7 T 228 31-E |
! Logging Date October 31, 1994 1 Logging Date
" __Run Number Two 1__Run Number
. _DepthDriler | 14300F _ | DepthDriler
. Schiumberger Depth 14208 F " Schiumberger Depth
. Bottom Log Interval 14265 F | Bottom Log Interval
" Top Log Interval L | 11249F 1 Top Log Interval
Casing Driller Size @ Depth 7.000 N @  11252F @ ’ Casing Driller Size @ Depth
. Casing Schlumberger 11249 F - | Casing Schiumberger
_ BitSize _ 6.125 IN | pit Size
Type Fluid In Hole Brine XC - | Type Fluid In Hole
o | Density T Viscosty 109LB/G_ | %S 1 I oy | Densty Viscosity
2ifluidloss | PH 14C3 110 N "2 | Fluid Loss PH
__'Source Of Sample Flowiine L o _«__|Source Of Sample
__RM @ Measured Temperature 0.061OHMM @ 58 DEGF e @ ___RM @ Measured Temperatu
__BMF @ Measured Temperature 00530HMM @ 58 DEGFj @ ] __ RMF_@ Measured Temperat
__RMC @ Measured Temperature @ @ ' RMC@ Measured Temperal
 Source RMF AMC | Measured Ty " Source BMF | RMC
_RBM @WMRT RMF @ MRT 0021 @ 182/0.018 @_,_@éj_- @ ter @ _ AM@MRT | BMF@Hh
__Maximum Recorded Temperatures 1_61@_[_)5(% i “l ! Maximum Recorded Tempe:
__ Circulation Stopped Time | 10-30-1994 1220 | o { ______ . _ Circuiation Stopped
. Logger On Bottom | Time | 10-31-1994 o 0800 ’ *__Logger On Bottom
" Unit Number | Location 3015 | Roswell ¥ Unit Number | Locat
\__Becorded By — | Ken Morgan | RecordedBy
| Witnessed By Brent May t Witnessed By
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t WYy Nvi vy
i Temsion(TENS) | | | Bulk Density Correction (DRHO) _
10000 (LBF) 0 -0.05 (G/c3) 0.45 L/‘WN\/ 2
- 12800 i T =
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! : 3 _H S
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} ! —— v (ol < Pt
I \ - ) <]
i / . 7 ; I~ =
: ' < : AR i
Vi ’I 1 t 12900 1 o — /
I . ) K & A~ —
_____________ Tension (TENS) _.. Bulk Density Correction (DRHO) _ |
10000 (LBF) 0 -0.05 (G/C3) 0.45 i
— _ _ _ Caliper(caLh _ __ _ _ Density Porosity (DPHI)
3 (iN) ia 0.3 A) 01
Gamma Ray (GR) Y — — — — _ _ Neutron Porosity (NPH) |
0 (GAPI) 100 0.3 (VIV) -0.1
Gamma Ray 1 (GR) . PhotoElectric Factor (PEF) = _
100 (GAPI) 200 0 (=) 10|
L Gt Yy
GA Backup ey
from Ti o Gii R RRSY IRETRVIE Wi
PIP SUMMARY
I Integrated Hole Volume Minor Pip Every 10 F3
- Integrated Hole Volume Major Pip Every 100 F3
- Integrated Cement Volurhe Minor Pip Every 10 F3 ‘
—| Integrated Cement Volume Major Pip Every 100 F3
[’Time Mark Every 60 S
Parameters
DLIS Name Description Value
BFM Borehole Fluid Medium LIQUID
BHS Bore Hole Status OPEN
BS Bit Size 6.125 IN
DHC Density Hole Correction BS
DO Depth Offset 0.0 FT
DPPM Density Porosity Processing Mode HIRS
FD Fluid Density 1.1 G/C3
~ror - s Panarvalivad Mallnar Calantinn ALl
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T e e e e 5 e #(ias < RO

& S
-I Compsany: MITCHELL ENERGY CORPORATI%ED
.o a
28 oCcT 18 1393 >
a2 I Well: APACHE "13" FEDERAL #1 ' ]
: e 2 ) q t‘o Do v E
3 - % |[Field: WILDCAT atucaddinand £
a = -

A g County : EDDY State: NEW MEXICO '. a
§§ B2 [[owressora Other Services: R g
A N YT AT/DLLASEL ¢« 5| E

§ £ § ML ,.q.‘ o —
£ ¥ % = é . = MSCTY T Q
l,§ T 3% ¢ AP1 SERIAL NO SECTION | TOWNSHIP |  RANGE vos >
i & J 2T O 123 - x-S J0-€ *‘U'.] : E
- Bevations: >
Secrasnent Datues GL Bevation: X2 F . xB: .’neo.ngSéo —C‘;i 2 g
.og Meamured From RKSB 185 P above Perm. Dswm OF:  X%6.5 F oy &
OritSng Messasod From RKB 6L Ia2F ‘g‘ O
{owe . mmars [ zawe | : = |3
" N : LN B | ‘ oi ol ©
Oepth-Drider o Trean | e 1 ) i i . = X
, Depth-Lopges b L i . | { - '8
Bem. Log Weeerwat FRR <. SN R L 4 | A . ) &
Toptogwmenas L 7w [T T me T T T | @
Cosing Orifhes *_ wenpews [ 7@ 118 oo - , S I g’
Casing-Loges w3 nwem o ! -
amSze _ ars do s ”':{——'_" L I i {i EE £
PudTrpe | FRESH .. _BmNe 0 - ' ! ‘
Dera Viac wSLBGMS | wileG s | ) -
M Fradt Loss w.oscs. | wsecs ! ) E
fource of Smsmete R.OWUINE 1 STEELTANK =
ff\-@lk-?-n 107 @ 116 kK 054 @ 78 , ;
Reevt @ Meas “oanp : o411 @ 78 H
Rmc @ Meas “emp ' . '
! Source: Rt W ; MEAS / L
N & BT 9|82 @ 127 : 023 @ 190 ' , :: }
'me Cwrc. Swoooed . 0800 5-29 - 2000 7-21 . . 3
Logger an Sae . 1988 529 . 0850 722 '
wax Rec. Tema 27 ' 190 ‘ '
nuip  Locsnor, . A3 HOBBS 2003 HOBES . l
‘ecorded By : HOLT . DAVIS . ]
L ___ _aAwLOSKI | qswioext i
e D ——— — e e ———— — e T e
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by anyone resulting from any

except In the case of gross or willful negligence on our

ese interpretations are also subject to Clause 4 of our

632418
5C0-423

Company: MITCHELL ENERGY CORPORATION
- .
<4 O
355 |Wel © APACHE "24" FEDERAL #1
w o
g ¥ & |Field: WILDCAT
s &Y
g g,’ w g County : EDDY State: NEW MEXICO
3 § E e % | 1200 FSL & 330 FEL Other Services:
SR DLL-MSFL
£ z 3 BHC
9 ]
1§z £ 171 SERIAL NO. SECTION | TOWNSHIP | RANGE | MSCT
23238 28 25 30-E ;i
Blevations:
.aent Datum GL Blevation: 3407 F KB: 34254 F
easured From RKB 18.4 FL above Perm. Datpm DF: 244 F
* 3 Measured From RKB GL: 3407 F
... 15AUG1993 | 29AUG-1983 |  04OCT-1983 | )
la — 1 _ 2 .23 FE
t»Driller o { T80 | a2 | 14525 i N
tLogger T8O 12384 14502 i .
..oq]n(ervg_l__h O R .. Y 4 12391 _ 14499 e
Log !n_tgt_val___ a0 ____ 7500 12200 ) )
ng~0(l!to!_; _ﬁa_@) 3840 9.625 @ 3840 7.0 @ 12400 .
~g-Logger 3847 3837 1 12374 .
ilze o ars a7s 1 60 . X
¢ Type _ T XHPAC | XWPAC RT.M.-MF55 o
s Ve, | maBt/a3s | _woieG/:s | i2ueGias
Fluldloss =  10/15€3 |  9%s12¢3 _;  w/wec3 | = _
stce of Sample | CIF:C ____MuDPAT__ CIRC ! .
‘@MeasTemp__ | z2e0Q81 _ | _aoarcoz | aocza@e0 | _ .
I@MeasTemp |  1680@81 __ | ¢ aod3@7e  ; ___Qo8@eo ., .
nc@Meas Temp | I S SO
ource: Rmt‘Rme | _PRESS: i MEAS; i
-~ @BHT o | oocr@ies_ | woow@ies_ |
-« Clrc. Stopped __L‘ __Gr3owts |~ _noos29 1300 1044 o
qeronBim. | _Imasans | ed2w2e . OSWBWOE |
“Rec Temp. | = 126 | _ 68 .. Y8
ip.stocatlon | 203/Wopes | _ 2a3,HoBes | 2033/MOBES .
cordedBy:______ | paws | wOLT ___ | pavis )
messed BY: T serrame GAWLOSKI STEWART

and we shall not.

S i eectinen v witicl mMeasuieeins and we Caninul, and do not guarantee
, costs, damages or expenses Incurred or sustalned

832318

5C0-423

The well name. locatur ard borehule 1eleteine data weie tuitushed by the customes

[

832405
CO-423 -

U rERE— - -
General Terms and Cond!tions as set out In our current Price Schedule.

nterpretations made by any of our officers, agents or empioyees. Th

the accuracy of correctness o any Interpretaiions.
part, be llable or responsible for any loss,

Al Iner ) etdlivie B1e Upinct.s o ocu Wit lterence

Service Order No.
Pemmram Varalsn

Run No.

T TTTT™OL
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1
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N
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Q COMPENSA’ l’ED NEUTF ON
@
o8 T — LITHOLOGY DENSITY
gapl teeton2 | GAMMA RAY
8 E W I T 1730 FNL & 660 FEL Elel.. KB. 3391 :
o g Y| s25 T22-8, RIGE ' ' GL 336°
= -2-‘ w = lo ¢ .
>-5‘-"5L£5 i DF. 3390°
g9 32L Q| Permanent Datum: GROUND LEVEL Ele.: _3386F
W 3 = < 33| LogMeasured From: KELLY BUSHING 25.p0F above Perm. Datum
§ g § Drilling Measured From: _ KELLY BUSHING r
23 7 £ AP! Serial No. SECTION TO\:VNSHIP R NGE
823828 N/A 25 »s 0-E
Logging Date 29-JUN-1933 {
Run Number THREE {
Depth Driller 14500 F ~ | -
Schiumberger Depth 14494 F T s li1YIAL
Bottom Log Interval 14491 F : LT e i
Top Log interval 11775 F L
| Casing Driller_Size @ Depth 7.000IN @ 12310F s @
Casing Schlumberger 12308 F - - b _
- BitSize -~ - - | 6.000IN"- - i
| Tvce Fluid In Hole XCD/DRISPAC/KCL 2 )
A Lensity Viscosity 10.1 LB/G 1428 LS g l _
2 ! Fiuid Loss PH 6.5C3 19 - | : ]
{Source Of Sample FLOWUNE ’ )
RM @ Measured Temperature 00440HMM @ 85 DEGF| @
RMF @ Measured Temperature 00470HMM @ 76 DEGF| ! @
RMC @ Measured Temperature @ " ' @
Source RMF ' RMC PRESS N/A i
AM @BHT, | AMF@ BHT 0018 @ 223[0017 @ 223 @ @
Maximum Recorded BHT 223 DEGF _ B
Circulation Stcpped Time | 29-JUN-1993 - 02:30 ]
Logger On Bottom Time | 29-JUN-1993 -- 16.27 — ]
Unit Number Location 2033 | HOBBS _ | ]
Recorded By GERALD HOLT ; _
Witnessed By TED GALOWSKI ‘
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FINAL COMPOSITE

LITHO DENSITY/
COMPENSATED NEUTRON_

& Company: MITCHELL ENERGY CORPORATION
=2
S &
g g 5 |wen: APACHE *25" FEDEFIAL COM #2
]
2L 8 |Feld: WILDCAT
- g ~
g u g County : EDDY State: NEW MEXICO
3 § g 3 £ |z]esoFsLa 1310 FEL Other Servizes:
833 |2
L % é AIT/DULL MSFL
. __5_ i BHC.FMI
33835 ¢ AP} SERIAL NO. SECTION | TOWNSHIP | RmaNGE |MSCT
Sz Sz 8 25 s 0E
Permanent Datum G.L Elevation: 3336 F E":'“"""“
Log Measured From RKB 26 Ft above Perm. Datum ;:' 3:;2::
Drilling Measured From RKB GL 13 F
Date = _ O2-SEPT-1993 _17-SEPT-1993 | — .12-0CT-1893 _
RunNa o R T R T | r
CopthDritler 7825 | was | vases |
Depth-logger =~ 7828 | 38w | 4880 | . .
| Btm. Log Interval . . e | 12308 _ 14558 —
Top Log Interval e .0 | _.___.7850 | _ . 12408 .
Casing-Drifier _ _9625@3869 | 9625@3869 | _7.000@12408 |
Casing-Logger ) w0 | w0 | qz2e08 | T
BitSize __ _aro |  aro | e | T
FluidType __ _ MF/AQUAPAC/GEL | SALTGELSTARGH | XCD-AQUAPACMF | 7~
Oens./Visc, _ _ __ @7LBG/32S_ | _103LBG;50% | 10418G/4S_ T
PH i Fluid Loss _9-134C3 ... lw/104C3 _..1o:8c3 )
Source of Sample FLOWLINE __ FLOWLINE _ FLOWLINE ! h
Am @ Meas Temp 0467 @76 . aoss@82 _ cosr@es !
Rmt @ Meas_-i'emp 0.406 276 b 0.048 @ 82 _ ao3s@s8 { _
Rme @ Meas Temp _ . | _Geuo@es | ]
Source: Rmf:Rme MEAS; __MEas/ | MEAS/PRESS |
Rm@BHT | _az91@126 _aos@ies | _eowers | 77
Time Circ. Stopped ___ _ __ 010093 | 1400817 __ | 06001012 o
Logger on Btm. 001394 _ 32918 | w2102 _
Max. Re;Tem‘;. o 128 L Y8l 98 T . i
Equip. / Location m'AF}O.SV!ELL _Z!?O_I EO%!V;},_L _ .Q_zgrl'RQS'WEJ_.L \
Recorded Sy; | __ CAWLEY UEBEReNz | suLuvan
Witnessed By: STEWART FEDRO _FEDRO

FOLD HERE

The well name, focation and borehole reference dats wese furnished by the customer.

All Interpretations are opinlons based on Inferences from electrical or other measurements and we cannot and do nat ciarantes




——— —

al
J 0 1)

148

e

i R aRE
_ i i

: ,::f:

i

| K

e

— —
- ——

.D_.

e
S
—

RN
-( FEPTTS g, e

. 4-
e = -, ’- P
TR "

12900

-

13100

"”5"




e

id i

| g e o

.- ""‘;-‘—f——{'

-
T
P e
1 .“«

i T —

I
B
‘

_—

B2 EX N Sy A

1..12?;.;.;.( -ty T
o b e

H -

?
11 "N—
rri-
o
Te
'

T 1aC omgd P L% o= foups. ,.

. §omr el I TRttt Al St (i i fie - ..|all-|14..w..(.u?...
———. - R 5 [ P e P IR R e B RN g
i Tr. U I AT A m.. S EDOUE S Th A.qvm.rf.
PR - - FUNURIN (PGP FE S S ..(.Ilw.llc.nl,lL S - Rep ~ 1
- uE f ...... R A .--luw. .ﬂ;_m

) m . ;_ ~ n ! i ’ ... ! _“
Yoo N ISR DU 10 N T TS N RN, B |

: . : . .

: , | 11 P .

! . H X 1

: A —— |
P MO I IRl Sandl S5 Il ¢ i S et RSt S
- o R I I il B B 19 St RiPuiiel ORI MR

. . . Lol .. { x!.-w.--ll e -

; . . N . ISUSIG RIS PRGN
.. ] —— B I I -

: [

= . n T !
- ) =)
= 3
X =

. ! “ M
Yo .
L




agmeai) {
npean e A
ang sary waten

T T EaGa g peess Py

ooy |

Anwen

ELLA
o
tzy-00%

trimen

SUHVAIY SN0V
L FYTE
B
Y3-pR
V1V INIWAINO3
rrrox
Youme

T llmy - he 4
m NT VTS IN3aIEI N A D e
H CBeoe OO 1B MSOD OE P AR
* - awe, Mz wn
XL Wi v w001
e 00m Pedoms D el
mT wen LI w8 wo
n sSioc SYIN svin e e}
ii - onrt X s, o g
H N &L Tt = > ewou Gwty sCom e
a3 " _ iron . won S orn . Wy
e IOV ANCLMON «Bwes K e2a0g
mu ©8 o ©ren o noypng W
mAm e CEIED s oWICDL PRA BAQ
B #h 314 VAOYAIT  HOMYISOID VS wdiy oy
tE - ov o5z ) g
m 5 w oty o w0 Buree )
mm s wats € 0KVL SR D STVE a0 G
Ee i i [ 1Srumia B01 80}
7 H man sors Jaiu, b1 W
5 e Grls smBc waema
: [ ezt g
H c ¢ o vne
i e 1307 M a35., omg
m e [T iy peinsam i Buir K
g “““ H. g witg seoar 15 ¥ '™ wosd parmican B
! - e T iea s |
S T (-2 = |lﬁ\‘~\wlw\.w
4 Ly | 3ONVE  ausamOl  NOUDE On V¥.435 WY M $fr
i N el - 3 H 2
H 15A TI0 s _w =
H . H E3 3L
H IS deulO 1350100 Y Vs | Az m 8
ODIXIN MIN  -2elS 4003 Gunog| B A E 2
H s s
«m P 1900 UM UFI I S
M a0 28~
M o Z# WOD TWHIITJ .52. IHOVAY nam 5 w -
: E65! 67 AON £
: QAW )| v150 0D ADHING TIIHIIIN  Aurdwiod .
|
}




) 3 BRI - - a e T A
Zr 3 .mw!uiu A P ot Rt Lo, o L LPT R L ST ASPRVEREL. A & TRE S IR . wvivmi 1 sk AN 1 :
i - -~



Schlumberger

SIMULTANEOUS

COMPENSATED NEUTRON-
FORMATION DENSITY

S el }
COMPANY BELCO PETROLEUM CORPORAT LON
~ 1 g —
; &
q 13 |9 | weL JAMES RANCH #1/
Z Z 1 .
1314 Lrew LOS MEDANOS
SEERE
E PR COUNTY EDDY STATE NEW MEX]CO
EERERRN n
w4 [ |q f3 920' FWL & 1980' FNL, Other Services:
< CALIPER
> |8 z L2 DLL
g ) 3 - > AP| SERIAL NO. [SEC. TWP, RANGE
cEox |8 36 22-S 30- 10
Permanent Datum: G . L . ; Elev.: 3 3 OE) Elev.: K.B._}_ﬂi“_.
Log Measured From K.B. ,_L8 Ft. Above Perm. Datum D.F. _
Drilling Measured From K.B. : G.L_330¢
Date 9-26-80 2-2-80 2-7-81
Run No. - ONE (GR-N) TWO THREE
Depth—Driller 3840 11932 14600
Depth—Logger 3840 11935 14601
Btm. Log Interval 3838 11934 14599
Top Log Interval SURF 3838 11802
Casing—Driller @ 10 3/4@3839|7 7/8@ 11933 @
Casing—Logger ) 3838 11930
Bit Size 9 7/8 6 1/2
Type Fluid in Hole BRINE i BRINE
Dens. | Visc. 10.9 |47 12.8 | 39
pH [ Fluid Loss ml| g 20 m{9.3 |5 m ml
Source of Sample PIT MUD PIT
Rm @ Meas. Temp. @ Fl.071 @ 70°F|.120 @ 60°F @ °F
Rmf @ Meas. Temp. @ Fl.053 @ 68°Fl.067 @ 60°F @ °F
Rmc @ Meas. Temp. @ °F @ ‘Fl.407 @ 60°F @ °F
Source: Rmf | Rmc ] 4 ! M M | .
m @ BHT @ °F|l.030@168°F|.039 @124°F @ °F
Y Circulation Stopped ' 1600 12-1 10500
=|Logger on Bottom 0630 12-2 {2030
Max. Rec. Temp. ‘F1168 Fl124 °F °F
Equip. | location | 8185 | HOBBS| 8042 | HOBBS| 8045 [MID-0H l
Recorded By CAMPAIGN  [MOBARAK FIALA/WAGNER
Wilnessed By MENDERSON [P P T

The well name, location and borehole reference data were furnished by the customer.
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T ottt - Bl DAALy sus

H: dk gry, brn, mic calc
carb. in pt, tr pyriti
firm to hrd

- BEBRY BN L; H: dk gry, gry, sme blk,
1 8 1 blky mic. in pt,calc,
-+111] + blk, carb.
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SH: dk gry, gry, {/miec
calc,carbon in pt,
firm to mod hrd

I
J2
T

S
ok

[PPuE - BRE aE 6 &

+su: dk gry, gry, brm, f/mif
cale,-~brn, earthy,
silty, soft
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SH: dk gry, blky,mic,
cale, carb, firm

[sH: dk gry, blk, v/cale
T carb, in pt

el ) § B

=3

H: dk gry, gry, carb, cal
{ gry, earthy, silty, so
:1t. gry dns w/tan, buff
r t v/f xln w/trs frac pord
it RN 1 S: gry,bmm, crs xln
i B 4 [ wott, foes in pt

GE]

:8ry, dk gry,dk bm,
opaque to translucent
in part

=,
O
ot

ST gty, It aty, Buff, dk
brn,v/fn-fg xln,argil
in pt.-- tan dk brm,
das chty

H: dk gry, blk,fnly/mic
cale, carb in pt.

Tgty, dK gry, b, tan,|
off wht, v/f-fn xln
b i argil,brn tan
dns tr chty

H: dk brm, blk, earthy sikcy
soft-—w/blk carb

7]sS: brm, dk gry, f-med gn
ang, w/srtd, calc,tite
to sil, w/cemtd

SS: gry, lt gry, fn/med gn
2 w/srtd sil, calc, glaufp

LS: brn, off wht, v/f-fn xln
sme sndy, calcitic in pt,
w/wht chalky L i
TR CHT: blu,blu

-~brn gry, slty,

soft
TJLS: tan, brn off wht, mott)
1 fn-med xln,—w/off wht|
. mott, argil,foss
Ifﬁ:l: gry, clr, fn/crs gn|
sub ang, poorly srtd,
w/lt gry, wht fn gn tife
+14+{8S: wht, clr, fu-med gn
| sme crs gn, v/tite tosfli

>~H1-

S
5
=
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S
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H HH

‘H LS: 1t gry, wht, buff,v/fn|
T fn xln, w/ buff, tan,
- 1T micro xln, wht chlky, fins

L; SH: gry, dk gry, slty, sme
trirt sndy, eft, carb- w/trs
Lot -+ dak blk, carb 1y
1 - mic, firm
gry, tan, mott, bm, vff
fn xln, argil in pt,smp
foss, w/brm das chty

3

"
assdbea
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ashddsd

Tt LS: gry,dk gry, brn, fn-med xln
(s argil, sme sndy- w/brn Hns

. chty .
CHT: brn,gry,clr, opaque-tirans,
H: gry, dk gry, mic, cale,

sl oxry. _sarthy silts
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sagds

LS: gry, brn ten,v/f-med Aln
argil,chrty sndy in py

b4
SH: gry, dk gry, f/mic,caxb,
w/gry silty cakc

LS: gry, tan, bm, 1t gry,
“Him v/f-med xln, argil in
pt, sme foss w/brn drls

chrty.

SH: dk gry, gry, blk, f/mic
carb, gry, earthy slty
calc.

LS: brn,tan, gry, v/f-fn oln
argil in pt, sme chrty,
w/tan, gry foes

j{Ls: 1t gry, gry, bm, v/f-
fn xln, endy, bra chrty
dns

L] CHT: gry,tan,brn, opaque dns

1]sH: bm,gry, dk 8Ty, earthy
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AL LIBURTON SPECTRAL DENSITY -
X
LOGG/ING SERVICES,INC. | - DUAL SPACED =S
(1Y)
NEUTRON LOG Hlold
N2
S E| | conpany ENRON OIL AND chs ‘“%u
gl % 3| w AT 5 M=
5| x| | E (RELL” JAMES RANCH UNTT NO. 18 E;g
2| 5| B| & [FIED L05 HEDANOS HORROR LB
[ w > 1> |ug
4 Q o El-ld
- z z O |
ol g & COUNTY _EDDY STATE M a>0
z[ W AT N0 NA OTHER SERVICES =
% Ll >| | LOCRTION |
G & 8| 8 1980 FNL AND 1380 FEL DLL-MSFL ol
Lo - Ld il
> a
z > :
a (=] [
("N .| -l - (4]
E - L = (o]
O (W] - o] Ji-d
O X L O JoeCT 3 TWP 22-5  RGE 33-E g| |w
PERMANENT DATUN G.L. ELEV. 3316.5 ELEV.'K.B. 3344.5 &l
LOG MERSURED FROM K.B. OR 28 FT.ABOVE PERM DATUM D.F. 3343.5 =l
DRILLING MERSURED FROM K.B. 6.L. 3316.5 o
DATE 12727732 01/23/93 02721733 z
RN NO. ONE THO THREE ol
 DEPTH-DRILLER 7916 11801 14611 [
DEPTH-LOGGER 7310 11780 14440 e
BIN. L0G INTER 7865 11775 14438 N
TOP LOG_INTER SURFACE 3804 11530 2l
CASING DRILLER 962503810 9.62583810 7.0_®li602 0 T|g
CASING-LOGGER 3804 3804 11590 _ S
BIY SIZE —_ 8.5 INCH 8.5 INCH 6.0 INCH -
[TYPE FLUID IN HOLE__|SALT KUD SALT_MUD SALT WUD N alal
DENS. 1 VISC. 8.7 128 9.1 139 10,0 137 ] MEIR
PH 1 FLUID L033__, [9.0_thA 3.0_115.0 9.5 18.2. ] @f
"SOURCE_OF SAMPLE | CIRCULATED CIRCULATED CIRCOLATED “15|N
RN_® WEAS. TEWP. | 34 59 33_#65 15 _e63 . | |
(R & WERS. TEWP. | 3060 2865 11 %64 . ole 11
RNC € MERS. TENP. (N *NA 45965 N__*W . sl |
"SOURCE_RMF 1RWC WEAS TN WERS THERG R 1M T nim%ﬁ
"RH_eBHT 168128 138162 05 €207 . S8 w4
(TINE SINCE CIRC. |9 HOURS 11_HOURS 12.5 HOURS " Flzlglala
TIHE oW BOTTON 8.5 W, %00 HE 5 S, & “IREES
[WAX. REC TEMP. 126_eB.H. 162 ®B.H. 207 _&.H. P Sluloll |-
R B —— oot pom. : 3 EEERE
. . a
HIMESSED BY [ TNSALACD PREROTT FEDRO el o bl (] i
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15253 16554 168-0] - ;
e e 1:559_9__.1."‘4?3_;';&98 SOMPANY L sMELL OIL covPARY. _ssl ]
STATION 46388 MELL 1 UAMES RANCH £ 3 4.
rRucK uo CF =22 GR=22GR-24 FELD ; ﬁ() 7
GR—24 GR-24 Gr-24| F'ELD 1 /¢ . R ;;l/ e}
i | COUNTY ; , 5 v A
‘l . STATE  1__ EDUY, nEw MEAICU 1.
! i | Location 660" FSL, 20us' FEL, SEC. 36, ~&
i L ! TwWP, 20-5  RGE. 30-E
> i 0 |LOGMEAS.FROM 1T ABOVE R.T. __  _ELEV. 2327 —  1°
2 | . N
S.(E N ? ! DRLG. MEAS. FROM s;'-\li\_flf—' WHV'ELEV k- A
sl Lo e
o (1;’ . I e T
B 2 |1 G|PERMANENT DATUM19,1" AGOVE Gol. _ _ ELEV.  3307.5 _1
. & L X _ 1t
j: o i Y CASING RECORD BORE HOLE RECORD "
o W <5 é—i 2| SIZE "-WT.« L FROM 70 BIT SIZE-" FROM T0
T < > O wlpg SURF ol - ] - - 1
..... _ﬂ(‘l_._l___;._.__l;“‘_t___z. 16 - _; - » " B _"~~: ‘,LL‘;) T B - __:1
s |l pewa e T T D
Sl L.l g lEiwe]l7ss __j_____{ BT I NCY/CE T
3 | o | om 3|51z T el e 5/ [ 12,065 15,506
O x o UJ o 4 1/2 115,506 | 16,771}
TYPrOFLOG -~ |GAMVA RAY -  NEUTRON | GAWMA RAY —  NEUTRGH
RUN NO. ONE TWO ftRee L Four
DATE R - b1 3-28-57 S-y-57 E-12-57 |
| TOTAL DEPTH - DRILLER — — [032" " [12,085  ~  l12,310 15,505 1t
TOTAL DEPTH - P.G.A. c.  lso03e 12,066 113,313 . _15,_306 o
' FLUID IN HOLE MUD - 9.45 MUD - 11 7- N Auau—__;di* P MUO -1y
FLUID LEVEL I N o b ~ 1
MAXIMUM TEMPERATURE °F. R R e 1
INSTRUMENT 0.0. AND NO. 3 €/8 = 207 | 3 6/8 - 206 |3 5/6 - 207 | 3'5/8 = 211 |
INSTRUMENT TYPE T TP - PH =125 | TA = PH - 125|TA — PH — 125| TA = PH - 128
NEUTRON SOURCE TYPE  IRB — 600 RB - 600  |RB -600 | RB - 600 B
CPS FOR CALIB STD. - GR EQ ) L IC' g 10(,3________ o J,Q_Oﬁ e
N Jero T la9s T He20 “lec T
PECO'R. SENS. 4"/100 sNy f1s0 _ l20e 1170 SO U5 X ANN—— Y
I S S - — PN S - - S _._"Ej
RECORDED BY |y, sRAWNER Je MILLER * | JoBFARALR 2. R -_.ﬂ
fuitnesseosy T . ASHLLY  f M ASdleY IV, Acdfry . ;
17Pt. OF LOG AR AY e TREDT e aRVE TN - N 1
'mm NT) £iye six i i
(5hie o -y s =18 S . M
;rau; DEPTH - DRILLER 15,937 l1eg28%0 | o . RE
JTOTAL DEPTH - P.G.A.C. 15,941 16,271 _ — - - - L
LU INHOLE T Cobwo - el Mo - a5 : i
Fei0io UEvEeL ruwe R I R - !
‘MAXIMUM TEMPERATURE F. I D o - S
FRETRUMENT 0.0, AND NO. i 3/a 7 {13/a N I
INSTRUMENT TYPE I -0 T B T A SRS
NEUTRON SOURCE TYPE o BB_: aco 853;320__; I SO SR ———
CPS FOR CALIB. 5TD. —ﬂ_(_;B_ o S A __ U
N ANN ~en
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COMPANY L Ll
WELL JAMES RANGH Location ofSWell
660' f S/L
RE ol UNIT # | 1 2009' f E/L
dd - | FELD WILDCAT
>3 -+
A 3 = LOCATION_SEG. 38 T22S RacE
Z > Elevation: D.F.: 3326 | |
>.0| |2 . > k83327 |
ggg_, & | COUNTY__EDDY (£ = or GL. 3306 |
el - s 1
020% |8 |stare_- NEW MEXICO _] FILING No.__—~ J
RUN No 1 2 3 4 | gZ |§
Date  ° 1-28-57 | 2-13 ~543-29-57 | 5-9-57 | 8-r3-657.4"
First Reading 7673 9033 2057 13307 15503 }
ast Reading 3849 QQ 3849 {2059 {2059 1.
Feet Measured | 38724 24 33 208 248 3444 |
| Depth Reached | 7878 9036 206 3309 15504 }.
| Bottom Driller 7674 9032 2055 3310 [5505 |
Depth Datum KB 191! Ahv. G KB 19' Abv. GL_
Mud Nat. c om Chem. Chem, -Queb-Drs-C .S .~
-~ fDens. | Visc. AL B.4 | A1 1116 | 44 113,71 47 B+
" ¥ Mud Resist. 8 054 'F| S5 @78 °F 92@62 °F| , 74@T72 “€,8 @ 39§
" Res.BHT | 49@2] IQF.352 1 D°F| ,.36@]|54°F|,3 @] 76°F . I35 f
" pH 1150 _ °Fl i@  °F 2@ °Fll2 @ °Al2S@ ] °H
* Wir. Lloss [7.§ CC 30 min [7.& €C 30 min|8, 2CC 30 min|6  CC 30 min|2.6 CC/AQ min]’
" Rmf 8@ | |0°F| 3a@[20°F . 33@  °F[,2[@]76°H, [8@2]2°F}.
" Rme 772 1 10°F} .64@ j20°F] 82@  °F] 76@}76°F2.1 @ BT F}!
: yd log: Rm 49 .35 L4010 -}
3 Limit r - Upper
Depth| 7416 - 15432 -
¥ 15ize 1 9 578" 578" | 9 5/8" | B 8" | 6 i
‘mJeTxpe YRS-P S-P- RS-P WRS-P POWERED
¥ ad Type H H ' H H H v
grkklgTime ;i Hrs. t4 Hrs. |4 Hrs 2-Hrs.| 3 HrSBfBS c(
7 uek No. 1780 -Hbhhs !7 80~Hobbs | - i
scorded By Maxwel | G G’ésf'gel _{Howe Howe axwe &3
fitness Ashleay Asﬁliy Ashley Ashl eyl Ashley a:

MicroLogaiIn

COMPANY

A AN AR AN S B A"

SGHLUMBERGER WELL SURVEYING .CORPORATION

Other

G®

Surveys |
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Schlumberger

BASS ENTERPRISES

1 0S MFDANQS
JAMES RANCH

COMPANY

BASS ENTERPRISES

BOREHOLE COMPENSATED
SONIC LOG

WELL
FIELD
COUNTY

LOCATION

JAMES RANCH NO.

13

LOS MEDANOQOS

1440" Fwl & 80607

STATE___NEW MEXI1CO

FWL

Other Services:
DLL

- wranl e

VPR e SH R W= S, A

3 z
% § API SERIAL NO. |SEC.
(¥
S S
Permanent Datum: ; Elev.: 3508
Log Measured From 23.5 Ft. Above Perm. Datum
Drilling Measured From
Date 7-25~82
Run No. OMHECTVD)D
Depth—Driller 15078 CORRECTED TO TRUE VERTICAL
Depth—Logger (Schl.) | 15065
Btm. Log Interval 15062 DEPTH AT FBCC
Top Log Interval 11578
Casing—Driller 7 00111580 @
Casing—Logger 11578
Bit Size 6.125 . A
Type Fluid in Hole XC PQLYMER PRUVERIT ~UF
Dens. l Visc. 10.9 40 1QF |mm.
pH [ Fluid Loss 10.5 19 ml B'p‘ns} - mi
Source of Sample MUD PIT
Rm @ Meos. Temp. | n gLE® qg°F @ °F @ °F @ °F
Rmf @ Meas.Temp.| o gz94@ qg °F @ °F @ °F @ °F
Rmec @ Meas. Temp. @ °F @ °F @ °F @ °F
Source: Rmf | Rmc | mpac | [ | |
Rm @ BHT 0 02f@oqo°F @ °F @ °F @ °F
g Circulation Stopped{ 2200 7-24
=|Logger on Bottom 1145 7-25
Max. Rec. Temp. 209 °F °F °F °F
Equip. I Location 87279 j—io BBS 1
Recorded By RIES
Witnessed By TUJAGUE

Scale Down Hole

Scale Up Hole

he cust

Iy
T

SCALE CHANGES

we dutu were fuenished by

4

e referen

boreho

Q

tion an

The weii name, ioca

1347

—a

Service Order No.
Sonic Panel No.

]

>

o
-
2
2
.
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ACOUSTIC VELOCITY

NEUTRON LOG

E
g rc; =l | compaANYy BELCO PETROLEUM CORPORATION
S o g 0 Z-
alojo| {of ¢
olols| |5 3 HUDSON FEDERAL # 1
g o ‘-‘: S| & WELL
olg|o 2 | |rEw LOS MEDANOS
2(3| 3| 85| [ cOUNTY __ EDDY STATE NEW MEXICO
,’.‘ZU e~ P ES) Location Other Services:
z 1830' FNL & 1980' FWL
g a > Guard
T |2 8 s Forxo
8 ;‘ E S |sec. 1 Twp 23-8 Rge 3J3~E _
Permanent Datum Ground Level Elev. 3298* Elev.: K-B._E_Bl8—'
Log Measured From K. B, - 20 ! Ft. Above Perm. Datum DF._ |
Drilling Measured From Kelly Bushing - Gl _3_2.9_8__'___
Date 4/1/74 5/9/74
Run No. -~ One - Two -
Depth—Driller 11 89N 14 .312
Depth—Welex 11,807 14302
Btm. Log Inter. 11,803 14 .296
Top Log Inter, Surface 11 ’803
Casing=—Driller  170_3/4'@ 3 .78p 7-5/8" @]11,800 @
Casing—Welex
Bit Size 9-1/2" 6—-1/2" ]
Type Fluid in Hole Brine Brine
Dens. | Visc. 9, 2 |. 10,31 37 | | ]
pH { Fluid Loss 10,5 | mi 10,.016,4 mi | ml 1 m
Source of Sample Circulated] Circualted ]
R @Meas.Temp.| 0gp @ 72°F] 053@ g5 ' F @ °F @ _F]
R.( @ Meas.Temp. 058 @ 68°F .044@ 86 °F @ °F @ l
R,,. @ Meas.Temp. @ °F @ °F @ °F @ _°F ]
Source le le' MeaShI’ed Meaﬂured ' I ————
R, @ BHT .028 @171°F| ,025@ 20FF @ °F @ °F |
Time Since Cire. —
Max. Rec. Temp.  |L7FF @ D05°F@ B.H, °F@ CF@ ]
Equip.] Location {8443 | Hobbs| 8445 IHobbs l .
Recorded By Harrison & Kidwell _—
Witnessed By Mr, Boundy k Mr. Henry

Fold Here

Run 2-081963

Ticket Nos Run 1-082274;

Remarks:

Service Ticket No.

Scale Down Hole

SCALE CHANGES

Scale Up Hole

Depth

Type Log

Sample No.

Change in Mud Type or Additional Samples

Date

Depth—Driller
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; COMPENSATED 3
& 3
. : ACOUSTIC VELOCITY
1 LOG
5
] Ly BELCC PETROLEUM CORPORATION
V& COMPANY .
L]
R H JAMES RANCH UNIT # 3 '3
Lafd S 2w o
N 3
8% N J FIELD LOS MEDANOS
piEE COUNTY __EDDY STATE NEW MEXICO {
l - Locatian i Othwr Services: ]
K 1980’ FSL & 1657' FEL :
f 4 < .
: gl lef X
i 1 G 1F 183 [see 1 Twp 23-5__ nge 30-E
j i Datum Ground level Elov. 3288 Eov.: x.8._3311"
Log Measured From __KL&L%%%X__& Abave Perm. Datvrn ps_3310"
I Dritting dFrom Kally ng 6L _3288"
| Dote 10/25/71 11/19/71 1/10/72
i
l; + Bun No. -~ One -~ ~ Two - -~ Three -
i {Depth—Dritler ,038 3,086 239
E . Oppth~Welex 043 3,090 239
, . B Tog inter. 012 7,084 ]
‘op Log Inter. Surface 2,012 3,02
: {FovingDrier 151374 @ 3.89D 7-578" 8112,057. ]
Zonng—Welex 3,885
€0t Size 9-.1/2" G-1/2" G~1/2"
Type Fluid in Hole Brine Wud Mud
: Nater
M Oeny. | Vi, 9.6 | 13,61 42 12,9 154 ]
Vo pH | Fluidlows f1g 0 | 1§, 2 ™| 9.5 17 2ml | mi
! Source of Sample [Cixcwated [ Cipomiated
i &, @ Mear.Templ 075 @ 71°F] ,90 @ 84F 0@ ¥ 3
. rt [ %, @MecrTem, @ 'fF] 56 @ 66'F] 0,56 @ bB'F @ _°F
Iy |- A @MecrTemp. @ _°F @ _°F °F @ _ °f
iyl Source Ry R, ] Meagured | Weastred ]
H R, @ BHT 034 @i65°t] .40 @ 186+] 17 G 18 @ 't
| iowe Sines Cire.
e ax. Rec_Temg. B8%f T5v @ B,H,] ‘i@ | 3
’ tquip | Locaren 1 Hob| ] n
1! * flecorded By G,E. Ayres E
i {Witnessed By IMr, Boundy | Mr, Boundy [Nr, Boundy } <

Repeoduced By -
axlrizn,sca’.gwimﬁ——sg\ 5-

Mwcaws. Texas 79701 SN
RN,
e N7
D “ N
ReFEmEnce W 6343F .
9 COMPLETIER KECEKD msS‘n"
e
il
SPUD DATE I
COMP DATE
DST RECORD
APt NO. 30-015-20232

CASING RECORD

PERFORATING RECORD




] T T |

! it aii it i
T ﬁ — \ : L1 3 { 4 +4
y s 181 k ! h
! i N WA 14 X é UNiLEEE 1] | |
E g h J TiBii
4 Mt g 3 \ F f - i
\ ,“ M 7 ;
Ay 14 W 4 Ay ih -
s -+ 4144 - L \ 4 £ 111 +44 H L4314 +1 +
; H ARREEN H JHHIL L THMTY A L HHHHHAH
. a8 i : I
!
| ™ i _
N N ™
8 ; v n“

<L 12750 12800 1285 X 12900 12950 13000

g

Run 3

X
)

D
1
T
t
—
1=
<t
—
=
P ol
K <8
X
—~
£
.
w7
5
2.
27
o
ot
>3
-
2
L &
> 3
R
-
—
—}
140
16
p.Uss

w N \ ﬂr K 1 4t H4
1 & R H T11H1 4 H 4 4] L 4 - RN 4 4414411
I il A NI / §
H 1 s L Ui 4 1 - 4 te + S 1
- b
2 4141 H 4+ +1+-#-H 4+ 41+ H (i ] A\
L
\ A TN ] ailiahi H 5
RS L IRy r.I 1’(. \ N N | LT S L A 44 N LA
7 o 3 e ot
1 Y pAHD
e © ek e At oA AN T S . s gt A ——
2




=LS, GY UN SPT hr
foq pox

ABV. SM V CALC. - -

SH, GY GYSH BN YRIM

peem e T

il

FN M3CA BLXY PL "1

ey

SM SFT CaALC TU

TR PYR. TH I.'AI.Cm i
1

1

S, AS AUV SH
ERY CALC. ":‘,é"}‘"‘

SHLY. TR CALCI

- e et
~ v e

Jsi, DK GY pLTY M Y
I MICA SLI PYR SLg —F
CALC IN PHT, {-

A

38L1/2 HKS
7

——.5Il, DK GY AS AB

—{VEINING, SOME Hi

=47, "HeB Ok T x

_PLTY FN M3CA SLY,

EALC IN PKT.

v FN MICA SL sSLT

iH

MORE CaLC.

1.5, DK GY DNS §I¥Y |
— P -

BK BLKY BN Y1t
i

LALC ¥ CALCIE

5ICIC,

2,)8k-12,608) 224°*

B-12 2330

e
i

15, LT GY TN sn ey

LUT HAS GOLD FY

CNT, BLUE GRY Sifif
brIC TRANSL-OPG({!

MEALY ARGIL IN fi

=

cy TN MorT (LAY

i, wx SLTY sILyel-
L

'
MT, DLUE GY SMYLX:Hr

TRANSL 0PU-GOLD (# el
51, DK GY BX STy’

S, LT GY MOIT QUMY MEALTZ( 7.3 prex
S, DN ANSH GY u.",}-..;& [SE 3 1075 MATI R B 6 3}

b
38
H

J
3

M, BR DKUY SLypTT

DLUE SPECKGHD:

neartrTY

Phm L gL 20 b

BK SILIC 5UUIN NI NI 00

o Rt 1

W T Vie WL FE PH L]
o 10, 5=
S, LT GY MeALY (4]

SH, GY BX PLTY

5, BA LK GY BL

P'N MICA SLI PYR

£ALC,
5. LT GY AKGIL
MLALY ,

S, MU LK ur g

PSLXY FN MICA SL

FYR, CALC. TR

JCALCITE, "1

P.5, BN TN GY MO

- e d

HHHHHHHE

1S, GY BN FX MEALY—
ICHKY PYR GLAUC
BLTY A HGIL BOM

v 4
FMX CHAY MEALY b ppogqme o Sand '  §
FKAG OOL SL FUS lY",.TT‘ T )
AKGIL IN PRT. N i ——
-lrLUOR, NO CUT. oS i oo T4,
S, GY CLR VPG ¢ALI]RROTL, RoXum— o} (“‘:—
LS, GY V SH TN $ripspe-srnys v
MEALY FOS> SPIC SR i ,‘T
ARGIL V FYR GLACTT ') 4 0P W44 ¢ - |
. .Chjor RESIDUE. NO puytee- ooy s 4
2 A EGLs, oY BN wr CMLT?""'"JH“W ! ¢
T-OjeLAvC. LOT oF RET X T e
EGYEs. CLR WG caL ,,L %o y-pieal + —FF
o (R ¢ 2 5
11 PALYE VBRI Ve & - o T
3 L.S.T. ¢ )

(12,690-12,775 i~

P.T, L' 3% GTS

M VFG SD GNS

INO FLUOR NO CUT
Ls, BN TN DNs ry.!
russ CALCITIC SYOYTL

OST 3004 PUMP
TT|PRESSURK. SHUT

|zoAko*. 1204 3/8°

28, V.B.T.S.

CHOXE. h, 1MILL.
CU FT PER DAY,

2ND, OPEN 2°,¥K

LAUC FYH, GY 1
MEALY o 35 past

BLOV INC TO

STHUNG . MAX 300

WELE KICKXTV", NTITT

1/2°CHUKE ,LEVES

BLOWED AGITAT Y
UF SHAKE® u;?l.’. el
TURU SEI'@RATOR ™7
AND BY=PASS SHjH
AND FLARING GA$—
NO_SAMPLLS.

MUDLED UP 12,776
12.2,52,10,2(38

i

4BE-1) rFRCHA(12608-12773)167" 29 @ /TR
- it

OUT 570¢. ).8

MILL CUY F7

REC )000* VB

& 4L00'G & sLI

OCDM. T-1b60°F.
SAMPLER 1,8 oV

T
el

FY-1)H8b=--145L

¥IITHTL T
STANIBY ) -

S

ELL 12.775' Pl oPS1E ) --B16
S, GY DN MOTT Rprt— FH- PRED)
WRGIL SLTY bYR [ oTorreer -
Liuave siLic. LTl tagte

¥ RESIDUE,.

HEPAIRING SEVA

TR TT

*
i
2
’

i

—1SLI SILTY

FEABTUK &, 8l
55, 870w Tt e

Irc siLic sLTY [oThsHuey

AKGIL GLAUC PYRb—r—be &

CALC. LEAVES A

S ILYEXT NGl

OF RESIDUE,

UL OOME 20 .q

SH DK GY BLK
FIRM SILTY

el R AT A o
T

LS TN FN XLN

ui;;hl CEis

T

b |
=4

=2
1
Jou
=

LS BN GY MOTT

FN XLN rOSs PYR

SLTY SPIC

$S GY BN VERY P G

44 3¢ 3}

FN GR ARGILL PY|

Abssa 1

SH BLX DK GY r1
SILTY

LS TN BN MOTT

FN XLN SLI ross

SDY IN FAKRT

LS TN BN GY MOTIT:

N XLN YOS5 SU

ARGILL IN PRHT ,.,.‘{.4

CLR GY MAD

CRS GR TITE ANG

nj.ave a0

W) s WL FC Pm Coly
H BLK FIRM SIL

T|F0SS SDY IN PAKRE

LS BN GY FN XLN

$8 CLR GY FN TO|:

CRS GR TITE ANG <o pr

LS TN BN GY WUT
FN XLN FUss

="

M MLA

el

lv:uv PN XLN LS (o0

VERY PN TO PN C
ALN CLLAN v/uULH
YELL FLUGK &
vERY PAINT cuT ok
UN J4ND CLT (245

tnew I LT oy fHE

LS TN BUFP LT GE:
VERY PN TU TN l;,‘!{
Qu VERY FENY bl




Lo CoPY ) )
| A\ TEL ]
Schlumberger F N
1
COMPANY__ELLO  PETRoLEUM CORPORATI N1
WELL_JAMES RANCH Mo, /D 5
LAY v
MR FIELD __LOS  MepAroS 2
cgb In \: %\;“" 2
e COUNTY_£20Y STATE_ fé S 5
1T 8| 1980 FuiL Y 660 FeL > ﬁﬁi‘d&é" §
¥ . g ee /4 . .0 ’ 'Q‘LZ/,(X¢ “é
= = < = = I o
) < < o NAPI SERIAL NO. |SEC. TWP. RAN & . 3
EREERE | |saS [adt © :
3
Permanent Datum: GL ; Elev.:M Elev.: K.B.. A& %
Llog Measured From KD ,_LG_FL Above Perm. Datum DF__ _ k]
Drilling Measured From K& G.L.QQ_Z_ L
. 2
Date N =2 =50 , S “F:
Run No. «"‘NRL.:E R 5
Depih—Driller PR = 5
Depth—Logger |4 L& — LT SEY 5
Bim. Log Interval | 43 2 L e T g
Top Log Interval [l 00 T — TN S
Casing—Driller -2 ';/Q @] %00 “ @ . @. - @ 3
I Casing—Logger 11792 o
Bit Size 6 '/a_ i E
Type Fluid in Hole BRIVE £ nim :.c-
Dens. ] Visc. 15,7 &7 §
pH ] Fluid Loss 10§ 2. Oml mi mi mj e
Source of Sample PIT , =
Rm @ Meas. Temp. |, g0 @ 7S°F @ °F @ °F @ Fy o
Rmt @ Meas. Temp.| g0 @ 7G °F @ °F @ °F @ °F
Rme @ Meas. Temp| (3 4 @ 2G °F @ F @ °F @ F
Source: Rmf | Rme M | m | | |
~ Rm @ BHT 03] @197°F @ °F @ °F @ .
lg Cjrevlation Stopped | ) 440 . 2 d
=[lbgger on Bottom [ €00 S-2) W g |=
I:Mox. Rec. Temp. 197 °F °F F g SlzlE
Equip. | Location zold IM_O_QA | | Q 8 3 g
Recorded By Mekvic T _ 0 § p:{&
Witnessed By Mr. (QUPf ] RoeeRS z|J
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ACOUSTIC VELOCITY
NEUTRON LOG
.
;
/ - . |
: 2 | coMPANY BEILCO PETROLE[}M._)CORP‘ORAT IOI‘L /) [ 1‘
ELE Téhplys ol Uipg
A=l al® [ ,ﬂ 5/ Ce. ouU
212138 | wew JAMES RANCH UNIT # ds- / I B
dizlel 182 N AY —lib
S 18] | mew LOS MEDANOS X A 2
!O (o] R4 = 4 . (\\' i
{ 32l 8l«|u|5] | county _ EDDY STATE _NEW MEXICO B
‘1 glslsl, 1313 - > -
aaH 1L K1 | { Location - Other Services: l s
> 2180' FSL & 330' FWL . i
z Guard (1o
a P . )]
3|2 |t : . ) Forxo ‘?
8 ‘; = S |sec -6 Twp 23-§ Rge 31-E a
.y —,QQI”“: nn ‘ .\'\
| 7ermanent Datum Ground lLevel _Elev. a296&=;_. Elev.: K.B. 0?19':, 1 3
i Log Measured From K. B, - 23 Ft. Above Perm. Datum D.F.__B;}_];g_::_ ;
Drilling Measured From Kelly Bushing Y- G.L 3296" | | >
[
Date 6/17/73 7/17/73 8/8/73 I =
Run No. - One ~ - Two - - Three = i 1 g
Depth—Driller 11,800 15,245 14,380 & Z.
Depth—Welex 11,809 13,239 14,377 & :&@' e
. | Bim. Log Inter. 11 .781 12,709 14 371 "{( RN g
) Top Log Inter. Surface 11,781 125709 a0 |0 I E s
,[ Casing—Driller 1043/4" @3,890] 7-5/8" @] 11,800 * v _JHE
| Cosing—Welex N : .
Bit Size Q_1/2" 6_1/2n 6-1 by 3.3 - 1
' [ Type Fluid in Hole Brine Mud Mu ' o E
‘,l Dens. | Visc. 19,6 .1 . 12 { 39 11 1 24 b o
pH | Fluid Loss 9.5 mi{ 9.0 16,0 mi 5.2 mlf = - mi
Source of Sample | Circulated] Circulated Circulated - P
R. @Meas.Temp.| . 052 @ 92°F| ,044@ 85 °F] ,050 @ 108°F @ - .:°F
Rur @MeasTemp| , 052 @ 92°F| 039@ 81 °F| ,046 @ 86°F @ LTE RS
R, (@ Meas.Temp, r @ °F @ °F @ °F @ -°H s
_Source R Ry '] Mehdred Meastred Measured R Vp Z
R, (@ BHT 030 @167°F| ,022@ 182F|.030 @190°F| - @ “°F}i| &
-e Since Circ. ! ] ‘ - A E */"T ' . E
x.Rec. Temp. | 167F @ 182°F @ 190F@ B.U °F@ Y|
~.1 Llocation 8444 | Hobbqd 84431 Hobbs| 8444 1 Hobby [ e 3
rded By .1, Stroud J.S. Caublg¢ B.il. Stroyd Al 8
M. Boundy | My, Henry M. Henvy VA
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Typs Fluid in Hole BRINE WTR. | SALTY MUD

Ve
~”
- SIMULTANEOUS ' p
o comeensaren nevrrow- MG
FORMATION DENSITY ‘.
i :
. 2
7l ol I compPaNY CONT INENTAL OIL COMPAII\JP,‘{/« .
= i E
= — o )
~ N gg\& D JRMES RANCH UNIT #7 l [el
Q. al 5| =l . '}\% AN : Al B a
1 & &l ELE \&\\\% ~_LOS MEDANOS N F3
3 | BT o N Bk
> I (%UNTY EDDY STATE_NEW MEXICO ! - |}3|
> el A et ¥ i _g U &
CQJ 8 é g _]9801 FNL & ]980 ' FEL Other Services: | 2 |p '_
26| Bl 8 . Bk
z > b :
r ]9 z 5
it Ze 3 3 S 3
. L 8E8E |3 :
\ ;
PRI Permanent Datum: : ;Elev.._ 3319 Elev.: K.B._zlg_ % N
Log Meacsured From . ,_ 19 Fs. Above Perm. Datum D.F._,’.l:}_]_ K]
~ Drilling Measured From ! G.L 19 2
— P
Oote 7-30-74 9-27-74 ' ‘ £
Run No. ONE TWO - . —..g
Depth—Driller 11913 14569 " - >
'5;0. Depth-Logger 11896 ‘LL:527 - e 5 o
°3 »_ || Btm. Log Interval 11895 14566 - . '2 €
(&‘:\ Top Log Interval 0 11896 " a % 8
Cesing—Driller 10 %@1914‘2 7 @ 1191 42 ' @ e =2 ﬂ
Casing—Logger 391}0 11920 | — o
Bit Size 9 1/2 & 17k —_ g
E
-
P

N

Dens. | Visc. 10 28 10.61 36 8

pH | Fluid Loss 7.5 m| g ml oy [+
Source of Sample | F| OWL |NE FLOWLINE N "

Rm @ Meos. Temp. | 042 @90 F|_QLh@ Bl °F @

Rmt @ Meas.Temp.| 038 @90 F| ,0L42@ 84 °F L@ F

Rmc @ Meas. Temp. @ F @ F - @ F

Source: Rmf [ Rmc [ M | M [ .

Rm @ BHT 023 @170 F @ F a F s
g Circulation Stopped| 1 Q00 0530 ; z
=llogger on Bottom [ 2200 2000 w 18

Mox. Rec. Temp. 170 F F v u (HOIS
: ; Zz
Equip. | Location | 7646 | HO 76271 HOBRS 1 1 Al =E:
Recorded By CREEK BIRKHEAD, REED £ 115! §

o vy

Witnessed By Mr. Eﬁxnﬁ PRYDE ‘
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DIGITAL LOGGING SYSTEM

COMPENSATED DENSITY
DUAL SPACED
NEUTRON LOG

g E COMPANYBELCO PETROLEUM CORPORATION

o] jom] - » P

’S.g p , = | weLL JAMES RANCH UNIT = 14

~fojQL Q=

; : g g o |FIELD LOS MEDANOS

AR

ojolu| |2 | |county EPDY sTATE __ NEW MEXICO

Ol q O

o el Location Other Services:

uio|a QlT

'O || A= SURF: 1980' FWL & 100' FSL of

Z >1 Sec. 6 Dual Guard-

= A » | BTM : 1980' FWL & 660' FNL of Forxo

BEREE Sec. 7 , R

O 2 [ 8 Sec. Twp 23-8 Rge S1-E
Permanent Datum Ground level Elev._3500' Elev.: K.B. 3327
Log Measured From K. B. - 27 Ft. Above Perm. Datum D.F. 3326
Drilling Measured From Kelly Bushing G. L._SBOO'
Date 6-5-83 7-12-83
Run No. - One - - Two -
Depth—Driller 12,058 14 640
Depth —Welex 12 .058 14,645
Btm. Log. Inter 11,850 14 .644
Top Log Inter. 60 11,850
Casing—Dniller 13-B-'8" @3 .930 7T-5-8" @ 12 .058 @
Casing—Welex 3,915 12 .046
Bit Size 9-7/8" 6-1/2"
Type Fluid in Hole Salt Mud Salt Mud
Dens. [ Visc. 9.1 ;29 10.9 134 ] i
pH I Fluid Loss 9 I m | 9.5 16.4 | ml | ml
Source of Sample Pit Circulated
R.@ Meas. Temp. | 08 _@82 °F|.06 @ 82 °F @ °F @ °F
Ry @Meas. Temp | 09 @79 °F|.04 @100 °F @ °F @ °F
R... @ Meas. Temp. .10 @70 °Fl.10 @ 92 °F @ °F @ °F
Source Ry Bae Measured Measwured | 1
R. @ BHT ,04 @154 °F|,022 @222 °F @ °F @ _°F]
Time Since Circ. 8 Hours 8 Hours - ]
Max. Rec. Temp. 54 r@ - 222°r@ B.H., ‘F@ ‘F@
Equip. [ Location 3414 ,Hobbs |4551 ;Hobbs | |
Recorded By Kve ton Campbell & Baeza
Witnessed By M1, Parrott |[Mr. Parrott

Fold Here

EQUIPMENT DATA

265 A

Run No.

Log Type
Tool Model No.

1&2 -
Density

127

Run No.

Log Type

Tool Model No.

Run No.

Serial No.

<
~
oy

-

O

1&2 -
265&265A[ Tool Model No.

3-3/8"
T AN

Run No.

Tool Mode! No.

Diameter

™ 2 o 2 o %A1 NT

HWCDNCCL(DLS) — .325



_ LT Ll Hl \
T L L T ] | T L
I | RSN B | , BN T T ﬁ R RN #
| EERERE ARSI RRERRRRRRNNERE SERIEREN Y] ! '] ! A~ | YN _ L
| ININIIERInaHIE w SRR ERR RN AR =1 BT ] R
B EEEEY EERNERER /— AANEENARERRANENY 33 NS IR
! | i g N ERRE I — =t 1 — e : . SRR ERIEE
O N ] u_\<;ji HHIInInInin 18R w T N
- L.} i : : : , il EREE RN “ ! - :_w__ !
| [y N A SRR EERE ! hd w _
ity ] i vt i : et W — - | nER
1A AL M 1l ;| , HNHHR | itﬂ:; AEYE EEE ,
AVINARINITIENE o e
AR YARY | VY170 N VYN LIS A S Y P
L\ T—ﬁ ! ?..N CJL / / :< C 5 , L _ ’
Co Y N ; ; . Hfrb : 2RI W
L e AL WARY IR AN R YA
NSNS AT T T T T YT
e ! + L3 1y ' g P . [
1! \, ! _~ ~4¢ LI T f p
v ., . \ Iy | L '
i , — ! 1
4 w l, _ ..._ _ | o + 7
MY — -t ; , b : ), ! ; A
_, ) ~. ¢ ‘ Y ! | ! M—
‘_ + t L j ~— 1 —C\
J \ | | ] _c;__ j ! |
] : t 9 ; -h foy .. + a__. 7
_. A L ) ~_ 1 it A A ! 4l "l y
1 Y] 1 L g ] ’
(u ! ! . ! oy ; ! S _ : !
'- — : m r.q_ ' ‘»N_— \ .¢( _s.u— _.—_: : ) —.M
= A | TR Y VIR I AT R
; | i dh ] e A e N])
, Qe | H : | | ] 5y
i ——.,— | ..l— ; - —~p
V\U \ \ , |
' ‘- ] m S
A A _.f. | | i nw : A z
o - : .
w R m k Q o
8 o — wn <
o M m o 5
— - % o m
=4
T /s [ v lﬂ
. , .!I\ T W Pm ﬁtu\ | ’N“»
, I O P (I L MA ",. | w“ _
”, _L__ h_r_ » - Lo p,w. i P}
| || G T RAIBHINAN
. | _ B R SVERE REREE SRR ERE —
| J i ; | ]! S8Rl A0 A
,: ! T A : 4 :
: 1 4 , —
M“, - y | 1| I i BRI
- 11 by iR W | I i M.uc
] : 1 _., ! “ it 1 g
LT LAY L] Il BE1aS
| .,... ! e T
| i@-.: L pd=-rrr TR L
i | | WJI...LILI
_ , :
T ; |




EDDY SEC-4 TwP-23S RGE-31E

Petroleum Information

DENVER, COLORADO 80201

REFERENCE Y

43 5734F

APINO. 72..Q/5...94.52.7.

REPRODUCTION FOR RESALE IN WHOLE OR PART PROHIBITED
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GANTE B MUK PE NOT FREBENTED.

MOTE OSPTH OFFRETS O TOP SEERTS.
DID NOT TIE INTO RUN 2.
USED OWN DEPTH SYSTEM ON THIS AUN.
WILL CHANGE RUN 2 TO MATCH

CHANGED PARAMETERS

nant  VALUE URIT DEPTH ¢ F > NANME  VaLUE UNIT DEPTH C( F
pa 1 X<s000 12 11300.0 b 11.0000 F -11000.0
»a 10,3000 F 10300.9 b 16,0000 F 10000.6
»a 9.30800 F 9300.0 L) 9.00000 F 9000.0

413
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1
Woek Qﬁq (AH g ”“g

® ATLAS coms fen COMPENSATED
WIRNLINE | 7_(eNSTL0G NEUTRON IN
oy T - SERVICES EM
[ joig] .
incernational Gm"ﬂ RﬂY ;{l
: — el - ON
FILE NO. comMPANY___SANTA FE ENERGY CPERATING PRRTNERS,L.P. oy
= WELL. NORTH PURE GOLD "8 FEDERAL NO. 1 S,
1 NO.
FIELD WEST SAND DUNES - MORROW fllgi
COUNTY EDOY STATE NEW MEXICO RES
ee—— BY
LOCATION: ] OTHER SERVICES
nm' FSL & bbBZEEL
CONFIDENTIAL ié._ OLL/MLL/GR
i .
Secs | TWP23Ss RCEANE
PERMANENT DRTUM GROUND LEVEL ELEY. 3333.7 ELEVATLONS
LOGGING MEASURED FROM K.B  26.5 FT. ABOVE P.D. g 33’3322.5:
9-1 .
DRILLING MERSURED FROM nzu.viu ING 1 .
DATE 16 APRIL, 1998 29 MAY, 1999
2 Qs
SERVICE ORDER 42799
DEPTH-ORILLER 11,718° 14,8257
DEPTH-LOGGER 11, Nb” 14,8087
BOTTOM LOGGED INTERVAL 11,783’ 14,804°
TOP LOGGED INTERVAL SURFACE 11,668~
CASING - DRILLER 95/8°\ @ 4125 7.0 8 i1,718”
CASING - LOGGER 41177\ 11,709°
BIT SIZE 8 1/2° \ .0
TYPE FLUID IN HOLE GEL/CAUSTIC GEL/POLYMER/BARITE
DENSITY / VISCOSITY B.5PPC | 28 12.8 PPG 39
PH / FLUID LOSS 18 9.5 26 J
SOURCE OF SAMPLE CIRCULATION TeNK FLOW LINE
RM AT MERS. TEMP. 9,206 @ 81 [EG.F 8.294 @ 99 CEG.F ]
RMF AT MERS. TEMP, 0.208 @ B1\DEG.F 8.812 @ 85 [XG.F
RMC AT MERS. TEMP. AN ] .
SOURCE OF RMF 7 RMC MERSURED | \ MERSURED | !
RM__ AT BHT 2.105 @ 161 OBG.F 8.842 2 292 Eﬁ
TIME SINCE CIRCULATION 4.5 HOURS \ 7 HOURS A
MAX. REC. TEMP. DEG. F 16! OEG.F \ 202 p
EQUIP. NO. / LCC. H_ 634 | HOBBS N.N. HL 6433 | HOBBS N.M. |2
RECORDED BY S. HOWELL/W. ROQUEMORE\ | ZANE REYNOLDS
HITNESSED BY MR. DOUGLAS/MR. MACHO \ PAUL BRUERNFEIND [ _
t
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\

COMPENSATED DENSITY
DUAL SPACED
NEUTRON LOG

o

: _ COMPANY BELCO DEVELOFPMENT CORPORATION

§—§2 2 | wELL JAMES RANCH UNIT NO. 15

%1*2 cé é FIELD LOS MEDANOS _
I = P g = COUNTY  EDDY STATE NEW MEXICO
2 EJ fé ) 5 APl No.: Other Services:
SILIZISIS|S! Location: BHL: 1924' FEL & 791' FSL,
5% . Sec. 7 Dual Guard-
25 E SL. : 660" FSL & 100' FWL Forxo
22 4195 Sec. 8

olg IE3 23-5 31-E

) Sec. Twp Rge
Permanent Datum Ground Level gey._3311" Elev:KB. 3339' _
Log Measured From K. B. - 28 Ft. Above Perm. Datum DF. 3338'
Drilling Measured From ____ K11y Bushing GL 3011°
Date 6G-1-84 9-5-84
Run No. »— One - - Two -
Depth—Dirilter 12,265 15,100
Depth—Welex 12,267 15,092
Btm. Log Inter. 12,250 15,0091
Top Log Inter. 50 12,250
Casing—0Drier 1 3-3/8" @ 4 012 7-7/8" @ [12.236 @
Casing—Welex 4,008 12,260
Bit Size 9-7/8" 6-1/2"
Type Fluid in Hole Salt Mud Salt Mud
Dens. | Visc. 9.2 1 .30 12.1 19.5 ! !

| Fluid Loss 9.5 m |16 1 5.6ml | mi J mi
Source of Sample Pit Pit
R» @ Meas. Temp. .10 @84 °F|.18 @ 74°F @ °F @ °F
Rw @ Meas. Temp. .08 @84 °F}].14 @ 70°F @ °F @ °F
R @ Meas. Temp. .12 @84 °F|.23 @ 68°F @ °F @ °F
Source Ru, R Measiured Measured 1 I
R. @ BHT .055 @ 154°F @203 °F @ °F @ °F
Time Since Circ, 6 Hours 10 IHours
Time On Bottom 20:45 10:30
Max. Rec. Temp. 154 *F@1.22693 203°F@ B.H| ‘F@ F@
Equip. | Location 3414 | Hobbg 34141 Hobbs ! | ]
Recorded By Kvetan Kveton & Sextion
Witnessed By Mr. Parroty Mr. Parroft

" Part Number 26000
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SIMULTANEOUS

COMPENSATED NEUTRON-
LITHO DENSITY

The well name, location ond borehole reference data were furnished by the customer.

p
COMPANY SANTA FE ENERGY OPERATING
PARTNERS
7] >
I.IZJ e g PURE GOLD C-17 FEDERAL NO. 2
2 {0 .|y § WELL )
e o uZJ WEST SAND DUNES
2| 5k [
R L) ;(: < COUNTY EDDY STATE NEW MEXICO
> | |wijw|~
8 $ g 8 E z Other Services:
ug (= o juw jvn 5 DIL
~ | & z |
; a -:- - : A-‘P| SERIAL NO SEC. TWP, RANGE BHC
328§ |8 17 23-5 31-E EPT
G.L. 3320.0 33447, 5
Permanent Datum: B 365 ; Elev.: Elev.: K.B. _
Log Measured From v Ft. Above Perm. Datum D‘F’—}}?‘.—'ﬁ
Drilling Measured From S L~ "'
Date 20-0CT~89 23-NOvV-89
Run No. ONE (LDT) TWO (FDC)
Depth—Driller 11820 14850
Depth—Logger 11819 14845
Btm. Log Interval 11817 14342
Top Log Interval SURF 11816
Casing—Driller 9 5/&4100 |7 @ 1182 @ @
Casing—Logger 4100 -111816
Bit Size 8 1/2 b
Type Fluid in Hole WATER XL
Dens. | Visc. 8.50 [28.0 j12.70]44.0
pH | Fluid Loss 10.0 mi9.5 5|4.0 ml ml
Source of Sample PIT PIT
Rm @ Meas. Temp. | .298 @ 56 °F|.083 @ 66 °F @ °F @
Rmf @ Meas. Temp. @ F{.063 @ bbb °F @ °F @
Rmc (@ Meas. Temp. @ °F @ °F @ °F @
Source: Rmf | Rmc ] : MEAS | ] |
@ BHT .121 @48 F|.032 @180 °F @ °F @
w Circulation Stopped| 1900 1900 11-22
i={Logger on Bottom SEE LOG SEE LOG
Max. Rec. Temp., 148 ‘F{180 °E F
Equip. | Location 8234 RSWL [8502 |RSWL | |
“ecorded By SULLIVAN RUSHING
inessed By DUGAN BAUERNFE IND

Depth

Type Log

563325

521740

fService Order No.
lProgram Tape No.
{fluid tevel

RUN NO.

l FOLD HERE
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Petroleum Information

DENVER, COLORADO 80201

4255p

FEFERENCE Y

APINO. ... ...

7

REPRODUCTION FOR RESALE IN WHOLE OR PART PROHIBITED

. Schlumberger

COMPENSATED NEUTRON.

LITHO DENSITY

_ . 1 COMPANY YATES PETROLELM n.gl.noz P

i a .

\ 3 ____AP] Wo. 30-ui ! N

23 . WAY .

BEl | ™ v meoup vat STNGEAL
m_v 2l (s8] o NATED W UARINBUNES MORRO.W
=t Z |l

i X1 Cl

u.r. WISiclwl § COUNTY E£ODY STATE _NEW_MEXICO _
ERH N ) . Ty

,_ 5 . w DLL/MSFL

m o % 5 w AIE e wE Frer NIDM

$:3§ |8 g l23-g [aie

[ Dotum G.L. e 3345 ey ka 3367
Log Mecrured From K.B. L ALFr Abors Perm Dotwm ps._338§ "
Ovithng Meatured From K.B. Gl D) '
Dove 7-8-90 B-21-90 | e ]
Yo Fo ONE ;o ey A ]
Depth - Driller 11882 T el _—u ]
Depth . logger 11045 14854 [ & mam’.... K
B oy Intervol L1812 14861 LA RSN

Top Log interval 50.0 ERRYIT) i ]
[ Sowne Olie” 19 ‘n\mﬁl. 7 41185 a g
Cavg logger u_nm 1840 : ~
" Sae w. 1/8 [ SR
Troe FindmHole | QUT BRINE XL PAC R s ]

Sem Ve 15.20 726.0 112,90 37.0 W
oM [ Flcion | 10.0 | m10.0 | - = 1 El
Sowte of Sompie 7 iT T -

X" Meci Temp | 095 a6 . 063 o QY F o 7]
V=i Meor Temp | 095 w76 FL.O4Z o Qi F a 3

Lo Heor Temp a FI.170 994 f o 3
| Sovee T [N TMEAS [ MEAS THEAS N

L 045 170 Fl,036 4 370° LN
goivloren Slepped [ 2100 7-7 12100 B-20
= \ogger on botom | 0y6e 7.4 12 -

o R Temp 170 Fl170 i
Fove [loconon  Ta5f2 [@awy jg236 TRSWC L~ 7]
Secorded By | BUMBAUGH W:BD!B: - J
o= By NAY AY

The well name, locaton and barehole reference dats were Furnished by the cusamer

rOLD mese

e — i e o < £ Sy 1.

THE OA 1§ SCCENTRALIZED WITH A SOWEFrYE & TWE LOTS

CALFUR. THE OLL 1§ CONTRALIIED WATH A CMEZ & TV™E

THE LOT/CML B DLLAMIM. WERE LODGED B¢ COMBINATION.
MRS CALPWR.

TV = v NERN T CASNG vOLLME
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x Sec zg
A

(OMPENSATED

ACQUSTIC VELOCITY
LOG

e = /
3l COMPANY_____EL PASO NATURAL GAS COMPANY (1N} pﬂL/SZ ]
Eljo ‘ =
i %1

] ARCO STATE # 1-16 I

ol lo 2 lwen ¥ L¢dano
gl 1= 1] |lmeo W ILDCAT /
o (2] 18], feounty EDDY STATE __NEW MEXICO 71 V "

e n
oS [9] 45 j""  1980' FSL & 1980' FwpL | O R H e .
-1 pe
<
-~ z
¥ iz |83
15 183 sec__18 Twp _23-S 2ge J1-E

Permonent Datum f{""‘;“d 1‘"’;; Elev. 3358 tiev. £.8.3381
log d From . B. F1. Above Perm. Datum or.

Orilling Measured From _Ke1ly Bushing 0. 3338
Oate 4-26-71 | 5-28-71 7-2-71 7-29-71
fun No. - One - =~ Two - -Three— -~ Four
Depth—Drilter 4,180 R 4,155 ,000
Depth—Walex 4,178 ,459 4,160 ,006
8tm. Log Inter. 4,156 ,440 4, 37 ‘(]0
Top Log Infer. £ 4,156 12,140 4,132
Casing—Driller To o ea7 3-3/884 —578@ 2,334 7-5/8@1115
Casing—~Waiex
it Size 17=1/2" 1 12-1/4" 8-1/2" 6~1/2"

Type FluidinHole | Brine Water Mud Mud

g

Dens. | Visc, 0.2 1 8,8 1+ 28 B2,9 1 51 110,7 ( 38

_pH | Fluidiess N .5 mll ] miho 0 16,2 ml 2.8 ™

Source of Sample [ { p Circ

2. @ Maeas.Temp ] @ F.102 @80 'F ég Rg'F vF

R, @ Maos.Temp @ hd [] Fl45 @81°F[, @78 °F

R, [® Megs.Temp] @ ’r "] P0.30 @ 79°F °F

Source By R, ] ] ed Measured

T N - 0o<E], 628 & 7707
Tive Sines Cire.

Max. Rec. Temp. °F 707 °F 220F & BH
Equip.|_location 1642 IHohba|8444 ) Habbe@@443 | 8444 Hobbs
Recorded By ¥hiteacre {Stroud Cauble trou:

Witnessed 8y Mr. Platte . eldpn

Reproduced By

(f/trln'ra/ o[:?g Sﬂll.cll

Mmeaws. Trzas TE701

-~
rerERence W S5399F @gi"
YT COMPLETION RECORD
SPUD DATE
COMP DATE
DST RECORD
APt NO, 30-015-20423

CASING RECSRD

PERFORATING RECO

ACID. FRAC SHOT

iP
GOR GR

.
TP cP

®fuanve.
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Depth

Type Log

160000

TWO
FULL

ONE
293132
FULL
121000

b
| |*j ] COMPANY COQUINA OIL CORPORATION
jut a V :
a o 0 kS
i o — - 8
a =] 1Y =B m— A £
219 | Pwen PURE GOLD "C" FED NO. 1/ 3
-—t :u
o FIELD PURE GOLD PROSPECT £
u d |2 < e
’ L& AN Z jo
Ay 1ulES] f COUNTY EDDY STATE_NEW MEX[CO o
A o [y pum———— o !'::
2 8 é 660' FSL & 1980' FWL Other Services: _ . ,‘§
i R 3 DLL/MSFL -
§ z |8 BHC 8
< 5 [rrrsErtaLNo JsEC TWP RANGE : 3
8 S 1z 23-5 $F-¢ d 3
ermanent Datum: G.L ; Elev.: 3327 Elev: KB._ 2227 33 53 - %
og Measured From K.B. , 26 5y Above Perm. Datum D.F. '__ o
Drilling Measured From K.B. Gt_332 7 =
ot
Dare 7-3-82 7-21-82 o) AN B
Run Mo, ONE WG L7 — 13
ﬁkpm—DMhr 14246 14850 IR i}
Depth - Logger L4244 | 16838 L B
[ 81m Log Interval 14220 4835 - 8
Top Log tnterval SURF 19227 —_— '?,
I Casing ~Drilier 9 5/8712429] 7 /841423 @ @ . )2
- [ Cosing- Logger 12400 14227 . I
Bir Size 8 1/2 6.5 . :'é
Type Fluid in Hole b - [ SALT GEL =
D [Visc 13 39 9.9 [ 29 H
pH l Fluid Loss ] LB mli g, 8 "lLA mi M
5<-:un.e ot Sample 'CIRC ~_|MUD P LT j; i
B Meas Temp. |, 045 298 fl.06u 987 F @
. Rn’ « Meas. Temp. @ F @ F @
g R "o Meas. Temp | ‘@ F @ F a
' Sewce R [Rme T I T ]
R, + BAT_ [.024 @19y F ozau. L F T TRy @ i F
; K arewtanon Sioppcd 1300 0300
= togger un Battem | 21 30 1039
Mus Fe:_f_e:_np 19y Fl 204 F
€0 T Toconon 18141 [RSWL | 8141 | RSWL |
- oo ‘e ) By.w e MURRAY JENSEN .
-y esved 8
L.\'-‘-.-.-‘ t By it US__ wILLIS —*L

RUN NO.

rService Order No.

{ Fluid Level

¥ Ctnitw PPM 1
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CAMPBELL, CARR & BERGE, ra.

LAWYERS
MICHAEL B. CAMPBELL JEFFERSON PLACE
WILLIAM F. CARR SUITE | - 110 NORTH GUADALUPE
BRADFORD C. BERGE
POST OFFICE BOX 2208
MICHAEL H. FELDEWERT SANTA FE, NEW MEXICO 87504-2208
TANNIS L. FOX
TELEPHONE: (505) 988-442]|
TANYA M. TRUJILLO
PAUL R. OWEN TELECOPIER: (505} 983-6043
JACK M. CAMPBELL
OF counsEL March 19, 1996
BY FACSIMILE AND MAIL
Bureau of Land Management New Mexico Oil Conservation Division
Post Office Box 1397 2040 S. Pacheco
Roswell, New Mexico 88201 Santa Fe, New Mexico 87505

ATTENTION: Mr. Tony Ferguson ATTENTION: Mr. William J. LeMay

Commissioner of Public Lands
State of New Mexico

Post Office Box 1148

Santa Fe, New Mexico 87504-1148
ATTENTION: Ms. Jami Bailey

Re:  Application for Approval of the Third and Fourth Revisions of the Initial
Atoka Participating Area; James Ranch Unit; Eddy County, New Mexico

Gentlemen and Ms. Bailey:

On behalf of Enron Oil & Gas Company ("Enron"), please accept this letter in protest of Bass
Enterprises Production Co.'s ("Bass") referenced application.

Pursuant to "Article 11 of the James Ranch Unit Agreement dated April 22, 1953 no
participating area shall be revised without the consent of the owners of all working interests
within the participating areca. Enron is the largest and, except for Bass, the only working
interest owner in the current Atoka Participating Area. Bass has not given Enron any
information concerning these applications. Enron has not consented to the third or fourth
revisions proposed by Bass. Until March 14, 1996 Enron did not even know Bass was
proposing these revisions. Enron has previously requested that Bass involve Enron in this
process (orally and by letter) (see letter of April 10, 1995) before submission of revisions to
government agencies. However, these requests have been ignored.




Bureau of Land Management

New Mexico Oil Cosnervation Division
Commissioner of Public Lands

March 19, 1996

Page 2

Enron received the legal description of what Bass proposes to include in the participating
area, from the BLM on March 14. Based on this description, and a review of its own
geological and engineering data, Enron does not concur with the revisions proposed by Bass.

Much of the land included in these revisions has not been developed. In addition, the data
currently available on this area does not support the conclusion that it has reasonably been
proved to be productive of unitized substances in paying quantities. Furthermore, the
proposed revision is inconsistent with the record made by Bass in Oil Conservation Case No.
11019, which was heard on September 22, 1994. In that case, the testimony of Bass' own
expert witnesses appears inconsistent with these applications.

Enron requests that approval of the Application of Bass for the Third and Fourth Expansions
of the Atoka Participating Area in the James Ranch Unit be withdrawn. Enron further
requests that the Bureau of Land Management, the Commissioner of Public Lands, and the
Oil Conservation Division return to Bass its applications with instructions to comply with
the James Ranch Unit Agreement and obtain the consent of Enron prior to filing these
requests for revisions. In the event Enron and Bass have not come to a mutually agreeable
resolution of this matter within sixty (60) days of the date the application is returned to Bass,
Enron requests that a hearing be set before agency representatives and the parties be given
an opportunity to present technical data in support of appropriate Atoka participating area
boundaries.

Your attention of this request is appreciated.

Vzry truly yours,

WILLIAM F. CARR
ATTORNEY FOR ENRON OIL & GAS COMPANY

WFC:mlh
Enclosures ad indicated
ce: Patrick J. Tower



ENRWON
Oil & Gas Company

P Q. 8ox 2267  Midland, Texas 79702 (915) 6863400

April 10, 1695

Mr. John Smitherman
Bass Enterprises

P.0. Box 2760
Midland, Texas 73702

Re: Recent Deveiopments and
Propoesal Plan of Action
James Ranch Unit Atoka PA
Eddy County, New Mexico

Dear John:

Bass, Mitcheil and Yates recently made Atoka sand completions 1o the north of
the James Ranch Unit Atoka PA. Geologic mapping and bottomhole pressure
information conciudes that the new completions and existing PA wells are
producing gas from the same reservoir. Competition between wells for the
remaining reserves is obvious; although, the magnitude of drainage effects was
not agreed upon by Enron and Bass engineering personne! in a meeting on
Thursday, March 30, 1995.

Current Atoka PA daily production is estimated to be 4.5 MMCFD with non-PA
wells producing 18 ¢ 20 MMCFD. Mapping and pressure data show these wells
to be producing from the same reservoir as the current Atoka PA wells, and that
reserves are being lost to the newly drilled weils. To prevent further loss of

reserves to the PA wells, Enron proposes the following program be initiated
immediately: '

No.1  Expand the James Ranch Unit Atoka PA to include the
S/2 of Section 12-23S-31E, containing the Bass, James
Ranch Unit No. 70 and to include the James Ranch Unit
No. 11.

No. 2 Fracture-stimulate the James Ranch Unit Nos. 10, 11
and 13 with Alco-foam within 90 days (AFEs for these
jobs are attached). Install compression as soon as
stabilized rates are achieved.



James Ranch Unit Att..a PA
April 10, 1985
Page 2

Enron anticipates that 1t will scon be 2 working interest owner in the James

Ranch Unit No. 70 and thereby requests that Bass provide a copy of all drilling,
completion and test information on the weill,

Fnron views the above request to be top priority due to the pcotential for
additional lost resarves. Enron also has plans to recomplete the James Ranch
Unit No. 17 and perform additional work as outlined in our meeting with you last
week. The AFEs will be sent to you later this week. Please respond to this
proposal at your earliest convenience.

Sincerely,

ENRON OIL & GAS COMPANY

e

Yarke Moo w2

‘Gary L. Thomas
Vice President & General Manager

m\gary vha03gis.doc
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COMMUEN’:?TION IN ERROR. PLEASE NOTIFY US BY TELEPHONE AND DESTROY THE
DOCUMENT.

THANK YOU.
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March 21, 1996

VIA FACSIMILE

Bureau of Land Management New Mexico Oil Conservation Division
Post Office Box 1397 2040 South Pacheco

Roswell, New Mexico 88201 Santa Fc, New Mexico 87505

ATTENTION: Mr. Tony Ferguson ATTENTION: Mr, William J, T.cMay

Commissioner of Public Lands
Statc of New Mexico

Post Office Box 1148

Santa Fe, New Mexico 87504-1148
ATTENTION: Ms. Jami Bailey

Re:  Third and Fourth Revisions to the Atoka Participating Area, James Ranch
Unit Area, EEddy Count, New Mexico.

Gentlemen and Ms. Bailey:

In further support of the March 19, 1996 protest of Enron Oil & Gas Company ("Enron") of
Bass Enterprises Production Co.'s ("Bass") referenced application, we submit the following
information. We previously advised you that Bass failed to comply with Articlc 11 of the
James Unit Agrecment dated April 22, 1953, '

As we previously advised, Article 11 of the Unit Agrecment requircs that participating arcas
may only be revised "with the consent of the owners of all working interests in the lands
within the participating arcas" to be revised. Enron's consent to the revisions was never
sought or obtained.
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Furthermorc, Article 25 of the Unit Agrecment requircs that Bass, as the Unit Operator, must
provide notice to any party whose interest may be affected by an agency action prior to
appearing before the Department of the Interior, the Commissioner of Public Lands, and the
Necw Mexico Qil Conservation Division. In order to obtain approval of the revisions, Bass
appeared before all three of those agencies. Paragraph 26 of the Unit Agrcement provides
specific methods of providing notice. Enron did not receive notice of the application for the
revisions, Tn fact, it is our understanding that Bass did not provide notice to any party whose
intcrest would be affected by the revisions.

As we indicated in our letter to you of March 19, 1996, Iinron is the largest, and except for

Rass, the only working interest owner in the current Atoka Participating Area. Enron's

interests are severely alfected by the revisions. Therefore, Bass was required to provide

notice to, and obtain consent from, Enron, prior to applying for approval of the revisions. .
Bass did neither.

Enron requests that you consider Bass's failure to notify Enron of the requests for approval
of the revisions of the parlicipating ares in light of the requirements imposcd upon Bass by
Arlicles 25 and 11 of the Unit Agreement. Once again, Enron requests that you rescind any
approval that has been issued and retum Bass's application for approval of the revisions with
instructions 10 Bass to provide notice 1o Enron of the proposed revisions and to obtain
Fnron's consent to the revisions as stated in the March 19, 1996 letter,

Thank you for your attention to this matter. We anticipate your response.

Very truly yours,

» v

WILLIAM I'. CARR

/mb
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Match 25, 1996

YIA FACSIMILE AND U.S, MAIL
Bass Enterprises Production Co.

Attention: Mr. Wayne Bailey
201 Main Street
Fort Worth, Texas 76102-3131

Re:  Third and Fourth Revisions to the Atoka Participating Area,
James Ranch Unit Area, Eddy Count, New Mexico.

Dear Mr. Bailey:

On behalf of Enron Oil and Gas Company, we hereby demand that you withdraw the third
and fourth revisions ("revisions") to the Atoka Participating Area, James Ranch Unit Area,
Eddy County, New Mexico, which were approved by the Bureau of Land Management
(BT.M) on March 4, 1996, We also demand that you immediately provide Enron with all
data supporting your application for the above revisions, specifically including any data that
supports the effective dates of December 1, 1982, and July 1, 1993 for the revisions,

These demands are made because the process by which you requested approval of the above
revisions is in violation of the provisions of the James Ranch Unit Agreement ("Unit
Agreement"), entered into as of April 22, 1953. In order that any revisioqs ’to the Atoka
Participating Area may be accomplished in compliance with the exph.cl't terms a_nd
requirements of the Unit Agreement, you must immediately withdraw the revisions, prc?wde
Enron with the requested data, and obtain the concurrence of all interest owners who will be
affected by any revision.
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Enron is the largest and, except for Bass, the only working interest owner in the current
Atoka Participating Area. The revisions seriously injute Enron's interests, Paragraph 11 of
the Unit Agreement requires that participating areas may only be tevised "with the consent
of the owners of all working interests in the lands within the participating areas" to be
revised. Enron's consent to the revisions was never sought or obtained.

Furthermore, paragraph 25 of the Unit Agreement requires that Bass, as the Unit Operator,
must provide notice to any party whose interest may be affected by an agency action prior
to appearing before the Department of the Interior, the Commissioner of Public Lands, and
the New Mexico Oil Conservation Division. In order to obtain approval of the revisions,
Bass appeared before all three of those agencies, Paragraph 26 of the Unit Agreement
provides specific methods of providing notice. Enron did not receive notice of the
application for the revisions. In fact, it is our understanding that Bass did not provide notice
to any party whose interest would be affected by the revisions.

Enron has previously requested that Bass involve Enron in the process of expanding
participating arcas, before any request is submitted to any governmental agency, Bass has
ignored those requests. Therefore, Bass's failure to provide notice to, and obtain consent of,
Enron, priot to submitting any request to any governmental agency, appears to be willful and
will be so considered in any further proceedings regarding this matter. Additionally, we
renew Enron's request, and right provided by the Unit Agreement, to be apprised of, and
consent to, any action regarding the Unit that will affect Enron’s interests in any way. You
must involve Enron in the process before any requests to governmental agencies are
submitted. .

The Unit Agreement further provides that the approval of the BLM, the New Mexico
Commissioner of Public Lands, and the New Mexico Oil Conservation division is required
for any establishment or expansion of participating areas. The BLM's approval of'Bass"s
application is explicitly "conditioned upon conditional approval from the New Mexico Oil
Conservation Division and the New Mexico Commissioner of Public Lands." We are
advised that the Commissioner of Public Lands has not yet extended approval. Therefore,
Bass may still cure any defects by withdrawing the current requests for approval 9f the
revisions and then providing notice to, and obtaining the consent of, Enron, prior to -
submitting & new request for approval of the revisions. ~

Enron would like to cooperatively review Bass's data concurrently with data developed by
Enron in order to develop a participating area that is mutually satisfactory. However, should
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Bass fail to withdraw the revisions by Friday, March 30, 1996, Enron will consider that lack
of response a refusal to comply, and will take appropriate action to protect its interests.

Very truly yours, %4\
WILLIAMF. CARR
/mb
¢c; Tony Ferguson
Jami Bailey

William J. LeMay
Pat Tower
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To: William J. LeMay Fax: (505) 827-8177

NM Oil Conservation Division
2040 S. Pacheco
Santa Fe, NM 87505

Re:  Application for Approval of Third and Fourth Revisions of Initial
Atoka Participating Area; James Ranch Unit

FROM: William F. Carr/Paul R. Owen

TOTAL PAGES (including this cover sheet): §

DOCUMENT:

OPERATOR: Marita CLIENT/MATTER # 185

PLEASE CALL: [ ] TO CONFIRM RECEIPT [ ] AFTER REVIEW

IF THERE ARE ANY PROBLEMS WITH OUR TRANSMISSION,

PLEASE CALL OPERATOR AT (505) 988-4421.

THIS DOCUMENT IS INTENDED ONLY FOR THE USE OF THE INDIVIDUAL OR ENTITY TO WHOM IT
1S ADDRESSED, AND MAY CONTAIN INFORMATION THAT IS PRIVILEGED AND CONFIDENTIAL, OR
THAT CONSTITUTES WORK PRODUCT AND IS EXEMPT FROM DISCLOSURES UNDER APPLICABLE
LAW.

IF YOU ARE NOT THE INTENDED RECIPIENT OR THE EMPLOYEE OR AGENT OF THE INTENDED
RECIPIENT, YOU ARE HEREBY NOTIFIED THAT ANY USE, DISSEMINATION, DISTRIBUTION OR
COPYING OF THE COMMUNICATION IS STRICTLY PROHIBITED. IF YOU HAVE RECEIVED THIS
COMMUNICATION IN ERROR, PLEASE NOTIFY US BY TELEPHONE AND DESTROY THE DOCUMENT.
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VIA FACSIMILE AND CERTIFIED MAIL
RETURN RECEIPT REQUESTED
William C. Calkins, State Director

United States Department of the Interior
Bureau of Land Management

Post Office Box 27115
Santa Fe, New Mexico 87502

Re:  Third and Fourth Revisions to the Atoka Participating Area, James Ranch
Unit Area, Eddy Count, New Mexico, BLM # 3180 (06200) 14-08-001-5558

Dear Mr. Calkins:

Pursuant to 43 C.F.R. §§ 3185.1 and 3165.3(b), Enron Oil & Gas Company ("Enron"), a
party adversely affected by an action taken by the United States Department of the Interior,
Bureau of Land Management, (the "Department”) under 43 C.F.R. §3183.5, hereby requests
administrative review of the decision of the Department to approve the application of Bass
Enterprises Production Co. for approval of the third and fourth revisions of the Atoka
Participating Area, James Ranch Unit (the "Revisions"). The approval of the Department
was issued on March 4, 1996.
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Propriety of this appeal.

Enron is the largest, and except for Bass, the only working interest owner in the current
Atoka Participating Area. Enron's interests are severely affected by the revisions, Therefore,
Enron may properly seck review of the Department's approval of Bass' application for
approval of the Revisions. 43 C.F.R. §§ 3185.1 and 3165.3(b) (1995). This appeal, taken
pursuant to 43 C.F.R. §§ 3185.1 and 3165.3(b), is timely, being submitted to the Department
within twenty working days of March 4, 1996, the date of the Department's approval of Bass'
application. Enron was not notified of the Department's approval, and did not learn of this
action, until March 14, 1996, o (e

o
e
. . o S ”Pét \
Basis of request for State Director review. /ﬂuS ﬁQ (}L .

The basis for this request for State Director review is Bass' failure to comply with the explicit ’
provisions of the James Ranch Unit Agreement, which governs all revisions of particjm/ting/
areas within the Unit MWM it presented in support of
its proposed revision of the Cipating Area in the James Ranch Unit. The process
by which Bass applied for and obtained approval of the Revisions violated several provisions
of the Unit Agreement. Accordingly, the Department should have denied approval of the

Revisions and directed Bass to comply with the Unit Agreement prior to re-submitting any
application for approval of the Revisions.

Atrticle 11 of the Unit Agreement provides that participating areas shall be revised "whenever
such action appears proper as a result of further drilling operations or otherwise, to include
additional land then tegarded as reasonably proved to be productive in paying quantities . .
.." Enron contends that the Revisions do not meet this criteria. Enron proposes to present
to the State Director documentation and data that supports this contention, Enron's
preliminary review of the relevant data indicates that Bass' contrary position is patently
wrong,

Article 11 of the Unit Agreement requires that participating areas may only be revised "with
the consent of the owners of all working interests in the lands within the participating areas"
to be revised. Enron's consent to the revisions was never sought or obtained.

Article 25 of the Unit Agreement requires that Bass, as the Unit Operator, must provide
notice to any party whose interest may be affected by an agency action prior to appearing
before the Department of the Interior, the Commissioner of Public Lands, and the New
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Mexico Oil Conservation Division. As stated above, Enron is the Jargest, and except for
Bass, the only working interest owner in the current Atoka Participating Area. In order to
obtain approval of the revisions, Bass appeared before all three of the above agencies.
Paragraph 26 of the Unit Agreement provides specific methods of providing notice. Enron
did not receive notice of the application for the revisions. In fact, it is our understanding that
Bass did not provide notice to any party whose interest would be affected by the revisions.
Therefore, Bass was required to provide notice to, and obtain consent from, Enron, prior to
applying for approval of the revisions. Bass did neither,

Request for extension to submit supporting data.

Pursuant to 43 C.F.R. § 3165.3(b), Enron requests that the State Director grant an extension
of time in which Enron may submit supporting data supporting Enron's contention that the
Revisions are not proper under the explicit requirements of the Unit Agreement, and that the
lands sought to be included have not been proved, as a result of further drilling operations
or otherwise, to be reasonably proved to be productive in paying quantities,

Priot to filing its application for approval of the Revisions, Bass had a long period of time
to compile and interpret its supporting data. 43 C.F.R. § 3183.5 (1995) requires that
applications for approval of revisions of participating areas be supported by "[t]wo
counterparts of a substantially geologic report, including structure-counter map, cross
sections, and pertinent data." To the extent that Bass contends that the data supports the
revisions, Enron states that such data cannot support the Revisions. Enron has
unsuccessfully sought to obtain the data submitted by Bass. Enron anticipates that it will
rcquire sixty additional business days to complle the data necessary to support this
contention. Therefore, Enron requests that the State Director allow Enron until June 19,
1996, to submit such data.

Enron requests that the Director inform Enron whether the requested extension is granted as
soon as possible.

Request for hearing before the State Director.

Pursuant to 43 C.F.R. § 3165.3(b), Enron requests that it be allowed to submit an oral
presentation in support of the State Director's review. Enton states that the technical data and
conclusions to be presented will likely substantially differ from that presented by Bass in
support of its application for approval of the Revisions. Therefore, an oral presentation will
greatly assist the State Director in his review.
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Request for relief.

Enron requests that the State Director review the Department's approval of Bass' application
for approval of the Revisions. Enron requests that the Director rescind the Department's
approval and direct the Department to return Bass' application for approval of the revisions
with instructions to Bass to provide notice to Enron of the proposed revisions and to obtain
Enron's consent to the revisions.

Véry truly yours,

S

WILLIAMF. CARR
PAUL R. OWEN

/mb

cc: Patrick Tower (by facsimile)
Rick Weimer (by facsimile)
Wayne Bailey (by facsimile)
Jami Bailey (by facsimile)
William LeMay (by facsimile)
Tony Ferguson (by facsimile)
Solicitor's Office (by facsimile)
U.S. Dept. of the Interior
Bureau of Land Management




United States Department of the Interior

BUREAU OF LAND MANAGEMENT Sl

Roswell District Office np
1717 West Second Street oA . )
Roswell, New Mexico 88201 v / jl,h
IN REPLY REFER TO: ) © iy (E 52
James Ranch Unit
NM-70965

Mr. William F. Carr MAR 2 8 1995

Campbell, Carr & Berge, P.A.
P.O. Box 2208
Santa Fe, NM 87504-2208

Dear Mr. Carr:

We have received your letters on behalf of Enron Oil and Gas Company (Enron) dated

March 19, 1996, and March 21, 1996, protesting the Application for Approval of the Third and
Fourth Revisions of the Initial Atoka Participating Area as submitted by Bass Enterprises Company
(Bass). We have also received the copy of your correspondence with Bass dated March 25, 1996.
After a thorough review, which included coordination with the BLM Solicitor’s Office, we have the
following information to report regarding your protests.

Article 11 of the James Ranch Unit Agreement dated April 22, 1953 states that:

Upon completion of a well capable of producing unitized substances in paying quantities or
as soon thereafter as required by the Supervisor or the Commissioner, the Unit Operator shall
submit for approval by the Director, the Commissioner and the Commission a schedule,
based on sub-divisions of the public land survey or aliquot parts thereof, of all unitized land
then regarded as reasonably proved to be productive of unitized substances in paying
quantities; all land in said schedule on approval of the Director, the Commissioner and the
Commission to constitute a participating area, effective as of the date of first production.
Said schedule also shall set forth the percentage of unitized substances to be allocated as
herein provided to each unitized tract in the participating area so established, and shall
govern the allocation of production from and after the date the participating area becomes
effective. A separate participating area shall be established in like manner for each separate
pool or deposit of unitized substances or for any group thereof produced as a single pool or
zone, and any two or more participating areas so established may be combined into one with
the consent of the owners of all working interests in the lands within the participating areas
so to be combined, on approval of the Director, the Commissioner and the Commission. The
participating area or areas so established shall be revised from time to time, subject to like
approval, whenever such action appears proper as a result of further drilling operations or
otherwise, to include additional land then regarded as reasonably proved to be productive in
paying quantities, and the percentage of allocation shall also be revised accordingly. ...

Your protest states that "Pursuant to Article 11 of the James Ranch Unit Agreement dated

April 22, 1953, no participating area shall be revised without the consent of the owners of all
working interests within the participating area.” The consent of the owners of all working interests in
the lands within the participating areas is only required when two or more participating areas so
established are being combined. The consent of the working interest owners should not be confused
with like approval. The language in Article 11 regarding approval is specific to the Director, the




Commissioner and the Commission. The language is also specific to when two or more existing
participating areas are proposed for combining. This is clearly not the case in regard to the Third
and Fourth Revisions of the Initial Atoka. Therefore, the Third and Fourth Revisions of the Initial
Atoka Participating Area do not require consent of the working interests since they are not
combining two or more existing participating areas.

Your letter of March 21, 1996 , added an additional protest under Article 25 of the Unit Agreement
that requires Bass, as the Unit Operator, provide notice to any party whose interest may be affected
by an agency action prior to appearing before the Department of the Interior, the Commissioner of
Public Lands, and the New Mexico Oil Conservation Division. Article 25 states that:

Unit Operator shall, after notice to other parties affected, have the right to appear for or on
behalf of any and all interests affected before the Department of the Interior, the
Commissioner of Public Lands and the New Mexico Oil Conservation Commission and to
appeal from orders under the regulations of said Department, the Commissioner or
Commission, or to apply for relief from any of said regulations or in any proceedings relative
to operations before the Department of the Interior, the Commissioner or Commission, or
any other legally constituted authority; provided, however, that any other interested party
shall also have the right at his own expense to be heard in any such proceedings.

The Bureau of Land Management (BLM) recognizes that notice to other parties affected is required
under Article 25 of the James Ranch Unit Agreement. The BLM also recognizes that the Unit
Operating Agreement specifically addresses the notification and approval of actions involving the
Unit Operator and Working Interest Owners. The BLM, therefore believes that sufficient controls
are in place to address operational conflicts between the working interest owners and the Unit
Operator.

In response to your protest, we have notified Bass of their responsibilities as Unit Operator under
Articles 25 and 26. We are also enclosing a copy of our correspondence and instructions to Bass for
your records. One of the major benefits of unitization is the streamlining of the approval process
and the ability to work exclusively with and through the Unit Operator. Finally, the BLM requests
that Enron and Bass work out an agreement to follow for future revisions that will allow for a more
mutually beneficial approach to approval actions.

If you have any questions, please feel free to give me a call at (505) 627-0298.

Sincerely,

@%%W

Tony L. Ferguson
Assistant District Manager,
Minerals Support Team

Enclosure
1 - Copy of Bass Letter Dated March 28, 1996 (2 pages)
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Roswell District Office
1717 West Second Street
Roswell, New Mexico 88201
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James Ranch Unit
NM-70965

CERTIFIED--RETURN RECEIPT REQUESTED
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Mr. Wayne Bailey

Bass Enterprises Production Company
201 Main Street

Fort Worth, Texas 76102-3131

Dear Mr. Bailey:

The Bureau of Land Management (BLM) has received a formal protest regarding the Third and
Fourth Revisions to the Atoka Participating Area, James Ranch Unit Area, Eddy County,

New Mexico from Enron Oil and Gas Company (Enron). Enron is a working interest owner in the
James Ranch Unit and as such is recognized as an affected party.

Based upon information supplied by Enron and in accordance with Article 25 of the James Ranch -
Unit Agreement entered into as of April 22, 1953, Bass Enterprises Production Company (Bass) is
required to adhere to the following:

Unit Operator shall, after notice to other parties affected, have the right to appear for or on
behalf of any and all interests affected hereby before the Department of the Interior, the
Commissioner of Public Lands and the New Mexico Oil Conservation Commission and to
appeal from orders issued under the regulations of said Department, the Commissioner or
Commission, or to apply for relief from any of said regulations or in any proceedings relative
to operations before the Department of the Interior, the Commissioner ox Commission, or
any other legally constituted authority; provided, however, that any other interested party
shall also have the right at his own expense to be heard in any such proceeding.

Enron claims that Bass failed to provide notice of the proposed Third and Fourth Revisions to the
Atoka Participating Area, prior to submittal of applications to the BLM, New Mexico Oil
Conservation Division, and the Commissioner of Public Lands.

Therefore, the BLM hereby orders the following:

(1) That Bass contact Enron and provide notice as specifically addressed under Articles 25
and 26 of the James Ranch Unit Agreement.

(2) That Bass provide a statement to BLM within 15 days of receipt of this letter,
specifically documenting that notification was served to Enron as per the James Ranch Unit’
Agreement.



(3) That Bass follow the notification procedures as outlined in Articles 25 and 26 on all
future proposed revisions to the James Ranch Unit Area.

The Third and Fourth Revisions to the Atoka Participating Area, requires approval by the BLM, the
Commissioner, and the Commission. The BLM and the New Mexico Oil Conservation Commission
have approved the proposed revisions. The Commissioner of Public Lands, however, has not formally
approved the revisions, thus final approval has not been issued. The BLM has contacted the
Commissioner and has requested that final approval action be withheld until this issue between Bass
and Enron has been resolved.

One of the major benefits of unitization is the streamlining of the approval process and the ability to
work exclusively with and through the Unit Operator. It is advantageous to all affected parties that

this dispute be resolved as soon as possible. As Unit Operator, it is Bass’ responsibility to follow all
requirements of the Unit Agreement.

If BLM does not receive the documentation as requested in item (2) above within the specified time
frames, we will rescind the BLM approval and return the proposed revision package to Bass.

If you have any questions, please feel free to give me a call at (505) 627-0298.

Sincerely,

Forg X pguron_

Tony L. Ferguson
Assistant District Manager,
Minerals Support Team

cc:

New Mexico Qil Conservation Division
Attention: Mr. William J. LeMay
2040 S. Pacheco

Santa Fe, New Mexico 87505



SDR 96-013
3165.3 (NM 93200)

Mr. William Cart

Campbell, Carr, Berge & Sheridan
P.O. Box 2208

Santa Fe, NM 87504-2208

Re: State Ditector Review, Third and Fourth Revisions to the Atoka Paﬂidpating Alea,
James Ranch Unit, Eddy, County, New Mexico

Dear Mr, Can:

We received your request for the subject State Director Review on March 27, 1996. Kt s our
understanding that our Roswell District Office (RDO) is in the process of following up on
writlen protests filed by Enron Oil and Gas Company. We hereby grant your request for an
extension of ime until June 19, 1996, 1o submit your statement of reasons, This extension
should allow sufficient time {0 prepare your case, as well as give RDO a chance to pursue
Enron’s protests.

Please contact Rick Wymer at (505) 438-7411 {0 make arrangements for an oral prescntation
or for answers to questions concerning this appeal. Our review should be completed within
ten (10) business days after receipt of your written and oral arguments.

Sincerely,
Stephen D, Calzraan

Acting

Richard A, Whitley

Deputy State Director
Resource Planning, Use and Protection

oc:

Enron Qil and Gas Company
Attention: Mr, Patrick Tower
P.O. Box 2267

Midland, TX 79702

Bass Enterprises Production Company
Attention: Mr. Wayne Bailcy

201 Main Street
Fott Worth, TX 76102-3131

NMO60 (Minerals Support Tcam - NMNM70965)

A7 W VRMER e DA 10R: 2 12 SPHR 9613 L TR



BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST. o ey
FORT WORTH, TEXAS 76102-3131 S
817/390-8400

April 2, 1996

CERTIFIED EXPRESS MAIL

Enron Oil and Gas Company
P.O. Box 2267
Midland, Texas 79702

Attention: Mr, Patrick Tower

Re: Notice of Participating Area Revisions
Third and Fourth Revisions
Atoka Participating Area
James Ranch Unit
Eddy County, New Mexico

Gentlemen:

As you are aware, as a result of the drilling and completion of the James Ranch Unit
No. 70 Well, Bass, as Operator of the James Ranch Unit, on July 18, 1995 submitted an
application for creation of an Atoka Participating Area around said well. Subsequent to the
filing of said application, on November 2, 1995 Enron made an appearance before the BLM
in opposition to Bass’ plan and proposed changes which involved revisions and expansions
of the existing Atoka Participating Area in the unit. Subsequently, in accordance with the
BLM’s guidelines, Bass revised its application to provide for the Third and Fourth Revisions
of the Atoka Participating Area in the James Ranch Unit, copies of which are attached
herewith for your reference. The Bureau of Land Management and the New Mexico Oil
Conservation Division have approved the above revisions and a final approval is pending
before the Commissioner of Public Lands.

As you also aware, by letter dated March 28, 1996, the BLM requested that Bass
provide Enron formal written notice of its revised proposal with respect to the Third and
Fourth Revisions of the Atoka Participating Area in accordance with Articles 25 and 26 of
the Unit Agreement. This letter shall constitute formal written notice in accordance with
the BLM’s letter dated March 28, 1996 and specifically notice of the Third and Fourth
Revisions to the Atoka Participating Area which was submitted by Bass to the BLM by
letter dated February 8, 1996, copy of which is attached herewith. Further, Bass will notify
Enron in accordance with Articles 25 and 26 on future revisions to the James Ranch Unit
Area as provided in the BLM’s letter of March 28, 1996.



Letter to Enron Oil and Gas Company
April 2, 1996
Page 2

If you have any questions, please call the undersigned at (817) 390-8671.

Very truly yours,

Z'. Uf“lv/)ﬁ—é‘y‘i
J. Wayne Bailey

JWB:sd

cc: Commissioner of Public Lands
State of New Mexico
P.O. Box 1148
Santa Fe, NM 87504-1148
Attn: Mr. Pete Martinez

New Mexico Oil Conservation Division
2040 South Pacheco

Santa Fe, NM 87505

Attn: Mr. William J. LeMay

Bureau of Land Management
1717 W. 2nd Street

Roswell, NM 88201

Attn: Mr. Tony Ferguson

William F. Carr
Campbell, Carr & Berge
P.O. Box 2208

Santa Fe, NM 87504-2208

Losee, Carson, Haas & Carroll

311 W. Quay Ave.
Artesia, NM 88211-1720

C:\LMH\JWB\ENRON.2



United States Department of the Interi

Lohives
BUREAU OF LAND MANAGEMENT RETEIVED
Roswell District Office -
1717 West Second Street
Roswell, New Mexico 88201 APR G1 19396
IN REPLY REFER TO: WRS Jives / TCS
James Ranch Unit oDC HBF wwC
NM-70965 HCM JTW SF

MAR 2 8 1996

CERTIFIED--RETURN RECEIPT REQUESTED
P 392 286 011

Mr. Wayne Bailey

Bass Enterprises Production Company
201 Main Street

Fort Worth, Texas 76102-3131

Dear Mr. Bailey:

The Bureau of Land Management (BLM) has received a formal protest regarding the Third and
Fourth Revisions to the Atoka Participating Area, James Ranch Unit Area. Eddy County,

New Mexico from Enron Oil and Gas Company (Enron). Enron is a working interest owner in the
James Ranch Unit and as such is recognized as an affected party.

Based upon information supplied by Enron and in accordance with Article 25 of the James Ranch
Unit Agreement entered into as of April 22, 1953, Bass Enterprises Production Company (Bass) is
required to adhere to the following:

Unit Operator shall, after notice to other parties affected, have the right to appear for or on
behalf of any and all interests affected hereby before the Department of the Interior, the
Commissioner of Public Lands and the New Mexico Oil Conservation Commission and to
appeal from orders issued under the regulations of said Department, the Commissioner or
Commission, or to apply for relief from any of said regulations or in any proceedings relative
to operations before the Department of the Interior, the Commissioner or Commission, or
any other legally constituted authority; provided, however, that any other interested party
shall also have the right at his own expense to be heard in any such proceeding.

Enron claims that Bass failed to provide notice of the proposed Third and Fourth Revisions to the
Atoka Participating Area, prior to submittal of applications to the BLM, New Mexico QOil
Conservation Division, and the Commissioner of Public Lands.

Therefore, the BLM hereby orders the following:

(1) That Bass contact Enron and provide notice as specifically addressed under Articles 25
and 26 of the James Ranch Unit Agreement.

(2) That Bass provide a statement to BLM within 15 days of receipt of this letter,
specifically documenting that notification was served to Enron as per the James Ranch Unit

Agreement.



(3) That Bass follow the notification procedures as outlined in Articles 25 and 26 on all
future proposed revisions to the James Ranch Unit Area. .

The Third and Fourth Revisions to the Atoka Participating Area, requires approval by the BLM, the
Commissioner, and the Commission. The BLM and the New Mexico Oil Conservation Commission
have approved the proposed revisions. The Commissioner of Public Lands, however, has not formaily
approved the revisions, thus final approval has not been issued. The BLM has contacted the
Commissioner and has requested that final approval action be withheld until this issue between Bass
and Enron has been resolved.

One of the major benefits of unitization is the streamlining of the approval process and the ability to
work exclusively with and through the Unit Operator. It is advantageous to all affected parties that

this dispute be resolved as soon as possible. As Unit Operator, it is Bass’ responsibility to follow all
requirements of the Unit Agreement.

If BLM does not receive the documentation as requested in item (2) above within the specified time
frames, we will rescind the BLM approval and return the proposed revision package to Bass.

If you have any questions, please feel free to give me a call at (505) 627-0298.
Sincerely,

o%?f Foguson
L Ferguson

Assistant District Manager,
Minerals Support Team



BASS ENTERPRISES PRCDUCTION CO.
201 MAIN ST.
FORT WORTH, TEXAS 78102-3131
817/390-8400

February 8, 1996

Bureau of Land Management
P. O. Box 1397
Roswell, New Mexico 88201

Attention: Mr. Tony Ferguson

New Mexico Oil Conservation Division
2040 S. Pacheco
Santa Fe, New Mexico 87505

Attention: Mr. William LeMay

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Ms. Jami Bailey

Re: Application for Approval of the Third Revision of the
Initial Atoka Participating Area
James Ranch Unit, No. 14-08-001-558
Eddy County, New Mexico
Gentlemen:

Bass Enterprises Production Co., as unit operator of the James Ranch Unit
Agreement pursuant to the provisions of Section 11 thereof, respectfully submits for your
approval the selection of the following described lands to constitute the third revision to the
Initial Atoka Participating Area. The revised participating area consists of 2,604.65 acres
to be comprised of the lands indicated on the plat attached hereto and further described as
follows:

E/2 Section 35, S/2 Section 36, T22S-R30E

S/2 Section 31, T22S-R31E

E/2, NE/4 NW/4 Section 1, T23S-R30E

W/2 W/2 Section S5, Section 6, W/2 Section 8, SW/4 Section 17, T23S-R31E

All in Eddy County, New Mexico and containing exactly 2,604.65 acres of land.



February 8, 1996
Page 2

In support of this application, the following numbered items are attached hereto and
made a part hereof:

1. An ownership map (Exhibit "A") depicting the boundaries of the prop6sed third
revision to the Initial Atoka Participating Area.

2. Aschedule (Exhibit "B") identifying the lands entitled to participation in the revised
participating area with the percentage of participation of each lease or tract indicated
thereon.

3. A geological report with accompanying geological maps supporting and justifying the
proposed selection of the revised area based on the results obtained from the Santa Fe 1-C
Pure Gold Federal.

This proposed third revision to the Initial Atoka Participating Area is predicated upon
the knowledge and information first obtained from the the Santa Fe 1-C Pure Gold Federal
Well located in SE/4 SW/4 Section 17, T23S-R31E in December, 1982. According to
Section 11 of the Unit Agreement, the effective date of the subject revision should be the
first of the month in which the above information was obtained or December 1, 1982.
Therefore, Bass respectfully requests your approval of the hereinabove described 2,604.65
acres of land to constitute the third revision of the Initial Atoka Participating Area, to be

effective December 1, 1982.

Thank you very much for your cooperation in this regard and should you have any
questions or comments concerning same, please do not hesitate to contact the undersigned.

Very truly yours,
Baﬂey]j
D1v1szon Landman
JWB/WWC:sd
ACCEPTED AND AGREED this day of , 1996.

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS

By:

NEW MEXICO OIL CONSERVATION DIVISION

By:

c\lca\wwe\bim-3.jru
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BASS ENTERPRISES PRODUCTION CO.

201 MAIN ST.
FORT WORTH, TEXAS 76102-1131
817/390-8400

February 8, 1996

Bureau of Land Management
P. O. Box 1397
Roswell, New Mexico 88201

Attention: Mr. Tony Ferguson

New Mexico Oil Conservaton Division
2040 S. Pacheco
Santa Fe, New Mexico 87505

Attention: Mr. William LeMay

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Ms. Jami Bailey

Re: Application for Approval of the Fourth Revision of the
Initial Atoka Participating Area
James Ranch Unit, No. 14-08-001-558
Eddy County, New Mexico
Geantlemen:

Bass Enterprises Production Co., as unit operator of the James Ranch Unit
Agreement pursuant to the provisions of Section 11 thereof, respectfully submits for your
approval the selection of the following described lands to constitute the fourth revision to
the Initial Atoka Participating Area. The revised participating area consists of 2,844.50
acres to be comprised of the lands indicated on the plat attached hereto and further
described as follows:

SW/4 NW/4 Section 7, T22S-R31E

N/2 SE/4, SW/4 SE/4, S/2 SW/4 Section 12, T22S-R30E

E/2 Section 35, S/2 Section 36, T225-R30E

S/2 Section 31, T22S-R31E

E/2, NE/4 NW/4 Section 1, T23S-R30E

W/2 W/2 Section 5, Section 6, W/2 Section 8, SW/4 Section 17, T23S-R31E

All in Eddy County, New Mexico and containing exactly 2,844.50 acres of land.



February 8, 1996
Page 2

In support of this application, the following numbered items are attached hereto and
made a part hereof:

-

1 An ownership map (Exhibit "A") depicting the boundaries of the proposed fourth
revision to the Initial Atoka Participating Area. .

2. A schedule (Exhibit "B") identifying the lands entitled to participation in the revised
participating area with the percentage of participation of each lease or tract indicated

thereon.

3. A geological report with accompanying geological maps supporting and justifying the
proposed selection of the revised area based on the results obtained from the Mitchell
Energy-Apache Federal 13 No. 1.

This proposed fourth revision to the Initial Atoka Participating Area is predicated
upon the knowledge and information first obtained from the Mitchell Energy-Apache
Federal 13 No. 1 located in SE/4 NE/4 Section 13, T22S-R30E in July, 1993. According
to Section 11 of the Unit Agreement, the effective date of the subject revision should be the
first of the month in which the above information was obtained or July 1, 1993. Therefore,
Bass respectfully requests your approval of the hereinabove described 2,844.50 acres of land
to constitute the fourth revision of the Initial Atoka Participating Area, to be effective July

1, 1993.

Thank you very much for your cooperation in this regard and should you have any
questions or comments concerning same, please do not hesitate to contact the undersigned.

Very truly yours,

[z
7 Wawe Baile

Division Landman
JWB/WWC:sd

ACCEPTED AND AGREED this day of , 1996.

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS

By:

NEW MEXICO OIL CONSERVATION DIVISION

By:

c\lca\wwe\bim-4djru
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CAMPBELL, CARR, BERGE
8 SHERIDAN, Pr.a.

LAWYERS

MICHAEL B. CAMPBELL JEFFERSON PLACE
WILLIAM F. CARR SUITE | - 110 NORTH GUADALUPE
MARK F SHERIDAN FOST OFFICE BOX 2208

SANTA FE, NEW MEXICO 87504-2208

TELEPHONE: (505} 988-442|

MICHAEL H. FELDEWERT
TANNIS L. FOX
TANYA M. TRUJILLO TELECOPIER: {(505) 983-6043
PAUL R. OWEN

JACK M. CAMPBELL Aprll 3, 1996

OF COUNSEL

HAND-DELIVERED

New Mexico Department of Energy,
Minerals and Natural Resources

Oil Conservation Division

2040 South Pacheco Street

Santa Fe, New Mexico 87505

Attn: Mr. Roy E. Johnson

Re:  Application of Bass Enterprises Production Company for Approval of the
Third and Fourth Revisions to the Atoka Participating Area, James
Ranch Unit Area, Eddy County, New Mexico

Dear Mr. Johnson:

By letters dated March 19, 1996 and March 21, 1996 to the Bureau of Land Management,
the Commissioner of Public Lands and the Oil Conservation Division, Enron Oil & Gas
Company ("Enron"), protested the above-referenced applications of Bass Enterprises
Production Company ("Bass").

The Bureau of Land Management has concurred with Enron that Article 25 of the James
Ranch Unit Agreement ("the Unit Agreement") requires Bass to notitfy Enron of proposed
revisions to the Atoka Participating Area in this unit prior to submission of applications for
approval of revisions to governmental authorities. The BLM wrote Bass on March 28, 1996,
directing Bass to formally provide notice to Enron of the proposed revisions under Articles
25 and 26 of the Unit Agreement and to otherwise comply with the terms of this agreement.

The BLM and OCD have approved the Third and Fourth Revisions. However, the State
Land Office has not given its approval and the BLM has contacted the Commissioner of
Public Lands and requested that his final approval be withheld until this issue between Bass



Mr. Roy E. Johnson

New Mexico Department of Energy,
Minerals and Natural Resources

Oil Conservation Division

April 3, 1996

Page 2

and Enron has been resolved.

Enron does not agree with the Third and Fourth Revisions proposed by Bass and has
requested review by the BLM's State Director of the technical data supporting these proposed
expansions. Enron requested sixty (60) working days (until June 19, 1996) to prepare and
submit its data and recommendations. This request was granted on this date.

It is Enron's hope that Bass will comply with the provisions of the Unit Agreement and that
the parties will be able to agree on revisions to the Atoka Participating Area. If this does not
occur, Enron will oppose the current proposed revisions before the State Director.

The James Ranch Unit Agreement was accepted and approved by the Oil Conservation
Commission by Order No. R-2979. By its approval, the Commission has endorsed this unit
contract as being consistent with its statutory duties: the prevention of waste and the
protection of correlative rights. Not only do parties to these contracts, like Enron, rely on
that approval, but their property rights are protected by the provisions in the Unit Agreement
which require OCD approval of revisions of participating areas.

Although Bass filed its applications in early February, 1996, it was not until March 14, 1996
that Enron learned that Bass was proposing revisions to the Atoka Participating Area in this
unit. Articles 25 and 26 of the Unit Agreement entitle Enron to notice of these applications,
and Enron's approval of the proposed revisions is required prior to submission of an
application to the Oil Conservation Division. These procedures were not followed.
Therefore, Division approval of these revisions violates the Unit Agreement, impairs the
correlative rights of Enron, will lead to waste, and violates Enron's due process rights. The
only way this can be corrected is for the Division to withdraw its approval of these revisions
until Enron has been given notice of the proposed changes and an opportunity to have a
hearing on them.

Enron requests that the Oil Conservation Division withdraw its approval of Bass's
application for the Third and Fourth Revisions of the Atoka Participating Area of the James
Ranch Unit Area. Ifthe Division does not withdraw its approval of this application, Enron



Mr. Roy E. Johnson

New Mexico Department of Energy,
Minerals and Natural Resources

Oil Conservation Division

April 3, 1996

Page 3

requests that it be set for hearing before a Division Examiner to permit Enron an opportunity
to present its evidence in opposition to this application. Since notice was not given to Enron
of this application as provided in Article 25 of the Unit Agreement, Enron's request for
hearing is timely. Furthermore, no Division rule provides less than twenty days afforded to
a party adversely affected by a Division decision to seek further review of that action.

When the Division sets this matter for hearing, to protect Enron's due process rights the
Division must also allow Enron adequate time to prepare its case. The BLM has agreed to
extend the time for filing of Enron's technical data to June 19, 1996 and Enron hereby
requests that any hearing on this matter be scheduled after that date.

Enclosed for your review is the James Ranch Unit Agreement and Enron's March 19th and
21, 1996 letters and the responses of the BLM dated March 28th and April 2, 1996.

Your attention to this matter is appreciated.

Vz truly yours,

WILLIAM F. CARR
ATTORNEY FOR ENRON OIL & GAS COMPANY

WFC:mlh
Enclosures as indicated
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New Mexico Department of Energy,
Minerals and Natural Resources

Oil Conservation Division
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cc:  Bureau of Land Management
Post Office Box 1397
Roswell, New Mexico 88201
ATTENTION: Mr. Tony Ferguson

Commissioner of Public Lands
State of New Mexico

Post Office Box 1148

Santa Fe, New Mexico 87504-1148
ATTENTION: Ms. Jami Bailey

Mr. Patrick J. Tower
Enron Oil & Gas Company
Post Office Box 2267
Midland, TX 79702

Ernest L. Carroll, Esq.

Losee, Carson, Haas & Carroll, P.A.

Post Office Box 1720

Artesia, NM 88211-1720

Attorney for Bass Enterprises Production Company



BASS ENTERPR!}SES PRODUCTION CO.

201 MAIN ST.
FORT WORTH, TEXAS 76102-3131

817/390-8400

Ap@ 4, 1996

Bureau of ILand Management
1717 West 2nd Street
Roswell, New Mexico 88201

Attn: Mr. Tony Ferguson

Re: Affidavit of Notice
Third & Fourth Revisions
Atoka Participating Area
James Ranch Unit
Eddy County, New Mexico

Dear Mr. Ferguson:

Pursuant to the second requirement contained in your letter dated March 28, 1996,
please find attached hereto one (1) original copy of that certain Affidavit of Notice whereby
the undersigned has stated that Enron QOil & Gas was provided with notice regarding the
Third and Fourth Revisions of the Atoka Participating Area of the James Ranch Unit by
certified express mail on April 2, 1996. It is Bass’ understanding that the BLM’s
requirements in this regard have now been met. Thank you very much for your cooperation
in this regard and should you have any questions or comments concerning same, please do
not hesitate to contact the undersigned.

Very truly yours,

Ml

JWB:sd

C:\LMH\JWB\BLM8




Letter to Bureau of Land Management
April 4, 1996
Page 2

cc:  Commissioner of Public Lands
State of New Mexico
P.O. Box 1148
Santa Fe, NM 87504-1148
Attn: Mr. Pete Martinez

New Mexico Oil Conservation Diﬁsion
2040 South Pacheco

Santa Fe, NM 87505

Attn: Mr. William J. LeMay

William F. Carr
Campbell, Carr & Berge
P.O. Box 2208

Santa Fe, NM 87504-2208

Losee, Carson, Haas & Carroll
311 W. Quay Ave.
Artesia, NM 88211-1720

Enron Oil and Gas Company
P.O. Box 2267

Midland, Texas 79702

Attn: Mr. Patrick Tower

c\lmb\jwb\blm?




AVIT OF NOTI

The undersigned, J. Wayne Bailey, upon being duly sworn, deposes and states that:
1. My name is J. Wayne Bailey, and I am Division Landman of Bass Enterprises

Production Co. of Fort Worth, Texas.

2. I caused the attached Notice regarding the Third and Fourth Revisions of the
Atoka Participating Area, James Ranch Unit, Eddy County, New Mexico, mailed by
Certified Express Mail, return receipt requested, to Enron Oil & Gas Company on April 2,
1996. A copy of said notice is attached hereto as Exhibit "A" and contains the undersigned’s

signature thereon.

Further affiant sayeth not.

Bass Enterprises Production Co.

J. WAYNE BAILEY, being first duly sworn, states on oath that all of the
representations in this affidavit are true as far as affiant knows or is informed, and that such

affidavit is true, accurate and complete to the best of affiant’s knowledge and belief.

STATE OF TEXAS

COUNTY OF TARRANT

This instrument was acknowledged before me on April 4, 1996, by J. Wayne Bailey,
Division Landman of Bass Enterprises Production Co., a Texas Corporation, on behalf of

said corporation.

My Comm1§$gqn expu'es

-' 0‘3 ‘-._.‘QES

wev it
.: f ¥ ’Ps
-" ., o\»\$
N
TR



BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WORTH. TEXAS 76102.3131
8177380-8400

April 2, 1996

CERTIFIED EXPRESS MAIL

Enron Oil and Gas Company
P.O. Box 2267
Midland, Texas 79702

Attention: Mr. Patrick Tower

Re: Notice of Participating Area Revisions
Third and Fourth Revisions
Atoka Participating Area
James Ranch Unit
Eddy County, New Mexico

Gentlemen:

As you are aware, as a result of the drilling and completion of the James Ranch Unit
No. 70 Well, Bass, as Operator of the James Ranch Unit, on July 18, 1995 submitted an
application for creation of an Atoka Participating Area around said well. Subsequent to the
filing of said application, on November 2, 1995 Enron made an appearance before the BLM
in opposition to Bass’ plan and proposed changes which involved revisions and expansions
of the existing Atoka Participating Area in the unit. Subsequently, in accordance with the
BLM’s guidelines, Bass revised its application to provide for the Third and Fourth Revisions
of the Atoka Participating Area in the James Ranch Unit, copies of which are attached
herewith for your reference. The Bureau of Land Management and the New Mexico Oil
Conservation Division have approved the above revisions and a final approval is pending
before the Commissioner of Public Lands.

As you also aware, by letter dated March 28, 1996, the BLM requested that Bass
provide Enron formal written notice of its revised proposal with respect to the Third and
Fourth Revisions of the Atoka Participating Area in accordance with Articles 25 and 26 of
the Unit Agreement. This letter shall constitute formal written notice in accordance with
the BLM’s letter dated March 28, 1996 and specifically notice of the Third and Fourth
Revisions to the Atoka Participating Area which was submitted by Bass to the BLM by
letter dated February 8, 1996, copy of which is attached herewith. Further, Bass will notify
Enron in accordance with Articles 25 and 26 on future revisions to the James Ranch Unit
Area as provided in the BLM’s letter of March 28, 1996.

EXHIBIT "A"



Letter to Enron Oil and Gas Company
April 2, 1996
Page 2

If you have any questions, please call the undersigned at (817) 390-8671.

Very truly yours,

/&a'w%« -

yne Ba.ﬂey
JWB:sd

cc: Commissioner of Public Lands
State of New Mexico
P.O. Box 1148
Santa Fe, NM 87504-1148
Attm: Mr. Pete Martinez

New Mexico Oil Conservation Division
2040 South Pacheco

Santa Fe, NM 87505

Atm: Mr. William J. LeMay

Bureau of Land Management
1717 W. 2nd Street

Roswell, NM 88201

Attn: Mr. Tony Ferguson

William F. Carr
Campbell, Carr & Berge
P.O. Box 2208

Santa Fe, NM 87504-2208

Losee, Carson, Haas & Carroll

311 W. Quay Ave.
Artesia, NM 88211-1720

C\LMH\JWB\ENRON.2



United States Department of the Interiar
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BUREAU OF LAND MANAGEMENT REJEIVED

Rosweil District Office *
1717 West Second Street

Rosweil. New Mexico 38201 APR C ]. 1996
OV REPLY REFER TO: WRS e Jvo aé TCS 1
James Ranch Unit o0C HBF WWC !
NM-T09635 HCM JTW SF ‘

MAR 2 8 1996

CERTIFIED--RETURN RECEIPT REQUESTED
P 392 286011

Mr. Wayne Bailev

Bass Enterprises Production Company
201 Main Streer

Fort Worth, Texas 76102-3131

Dear Mr. Bailey:

The Bureau of Land Management (BLM) has received a formal protest regarding the Third and
Fourth Revisions to the Atoka Participating Area. James Ranch Unit Area, Eddy County,

New Mexico from Enron Oil and Gas Company (Enron). Enron is a working interest owner in the
James Ranch Unit and as such is recognized as an affected party.

Based upon information suppiied by Enron and in accordance with Article 25 of the James Ranch
Unit Agreement entered into as of April 22, 1953, Bass Enterprises Production Company (Bass) is
required to adhere to the following:

Unit Operator shall, after notice to other parties affected, have the right to appear for or on
behalf of any and all interests affected hereby before the Department of the Interior, the
Commissioner of Public Lands and the New Mexico Oil Conservation Commission and to
appeal from orders issued under the regulations of said Department, the Commissioner or
Commission, or to apply for refief from any of said regulations or in any proceedings relative
to operations before the Department of the Interior, the Commissioner or Commission, or
any other legally constituted authority; provided, however, that any other interested party
shall also have the right at his own expense to be heard in any such proceeding.

Enron claims that Bass failed to provide notice of the proposed Third and vFourth Revisions to the
Atoka Participating Area, prior to submittal of applications to the BLM, New Mexico Qil
Conservation Division, and the Commissioner of Public Lands.

Therefore, the BLM hereby orders the following:

(1) That Bass contact Enron and provide notice as specifically addressed under Articles 25
and 26 of the James Ranch Unit Agreement.

(2) That Bass provide a statement to BLM within 15 days of receipt of this letter,
specifically documenting that notification was served to Enron as per the James Ranch Unit

Agreement.



(3) That Bass follow the notification procedures as outlined in Articles 25 and 26 on all
future proposed revisions to the James Ranch Unit Area. .

The Third and Fourth Revisions to the Atoka Participating Area. requires approval by the BLM., the
Commissioner. and the Commission. The BLM and the New Mexico Qil Conservation Commission
have approved the proposed revisions. The Commissioner of Public Lands, however, has not formally
approved the revisions. thus final approval has not been issued. The BLM has contacted the
Commissioner and has requested that final approvai action be withheld until this issue between Bass
and Enron has been resolved.

One of the major benefits of unitization is the streamlining of the approval process and the ability to
work exclusively with and through the Unit Operator. [t is advantageous to all affected parties that

this dispute be resolved as soon as possible. As Unit Operator, it is Bass' responsibility to follow ail

. requirements of the Unit Agreement.

If BLM does not receive the documentation as requested in item (2) above within the specified time
frames, we will rescind the BLM approval and return the propaosed revision package to Bass.

If vou have any questions, please feel free to give me a call at (505) 627-0298.
Sincerely.
zL Ferguson
A.ssxstant District Manager,
Minerals Support Team



BASS ENTERPRISES PRODUCTION CO.
201 MAN ST,
FORT WORTH. TEXAS 78102.3131
817/390-3400

February 8, 1996

Bureau of Land Management
P. O. Box 1397
Roswell, New Mexico 88201

Attenton: Mr. Tony Ferguson

New Mexico Oil Conservadon Division
2040 S. Pacheco
Santa Fe, New Mexico 87505

Attendon: Mr. William LeMay

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexco 87504-1148

Attendon: Ms. Jami Bailey

Re: Applicaton for Approval of the Third Revision of the
Inital Atoka Participating Area
James Ranch Unit, No. 14-08-001-538
Eddy County, New Mexico
Gentlemen:

Bass Enterprises Production Co. as unit operator of the James Ranch Unit
Agreement pursuant to the provisions of Section 11 thereof, respectfully submits for your
approval the selection of the following described lands to constitute the third revision to the
Initial Atoka Participating Area. The revised participating area consists of 2,604.65 acres
to be comprised of the lands indicated on the plat attached hereto and further described as
follows: .

E/2 Section 35, S/2 Secton 36, T22S-R30E

S/2 Section 31, T22S-R31E

E/2, NE/4 NW/4 Section 1, T235-R30E

W/2 W/2 Section 5, Section 6, W/2 Section 8, SW/4 Section 17, T23S-R31E

All in Eddy County, New Mexico and containing exactly 2,604.65 acres of land.



February 8, 1996
Page 2

In support of this application, the following numbered items are attached hereto and
made a part hereof:

1. An ownership map (Exhibit "A") depicting the boundaries of the proposed third
revision to the Inital Atoka Partuciparing Area.

2. A schedule (Exaibit "B") identifying the lands entited to partcipation in the revised
participaung area witd the percsntage of partcipadon of each lease or tract indicated
thereon.

3. A geological report witz accompanying geological maps supporting and jusufying the
proposed selecdon of the revisad area based on the resuits obtained from the Santa Fe 1-C
Pure Goid Federal

This proposed third revision to the Initial Atoka Pardcipadng Area is predicated upon
the knowledge and informadon first obtained from the the Santa Fe 1-C Pure Gold Federal
Well located in SE/4 SW/4 Secuon 17, T23S-RG1E in December, 1982. According o
Secdon 11 of the Unit Agreemeant, the effecuve date of the subject revision should be the
first of the month in which the above informaton was obtained or Decsmber 1, 198Z.
Therefore, Bass respectfully requests your approval of the hereinabove described 2,604.63
acres of land to consdrtute the third revision of the Inital Atoka Partcipatng Area, to be

effecdive December 1, 1982.

Thank you very much for your cooperation in this regard and should you have any
quesdons or comments concerning same, please do not hesitate to contact the undersigned.

Very truly yours,
i 7[
Jz;f%e aﬂew)

Division Landman
JWB/WWC:sd

ACCEPTED AND AGREED this day of , 1996.
BUREAU OF LAND MANAGEMENT

By:

o

COMMISSIONER OF PUBLIC LANDS

By:

NEW MEXICO OIL CONSERVATION DIVISION

By:

c\la\wwc\bim-3.jru



%001

%001

%001

%1999'99
Y EELE EE

2%£900°ST
YLE66' VL

%906¥°79
% £60S'LE
%0S
%0S

%001

= 10D uondnpos | sasudiaugg ssegg

+

2

0D uonanpos sastdiaiugy sseg

0D uoponposy saspdiojug sseg

- 0D svO % 1O uosuy
00 uopdnposg saspdiaugg sseg

- 0D SR % 10 uoJug
0D uopanposy saspdiauyg ssegy

- '0D SvD) %M IO uoiuyg
0D uoNINpol sasudiauzg sseg

- '0) SO X 11O uolug]
0D uopanposg saspdiauy ssegy

0D uopanposy saspdiaugy sseg

IR
153100y Juipop

6¢k19

6Zhl9

0ses’t

tv81°9

SSLYL

6¥6Z'C1
LSt
1L09°¥

U]

jJo 98wmuaorag

v/das
00091 ‘HOEY-STTL, ‘SE uonoag

b/aN
00091 ‘HOEY-STLL ‘SE uoy9g

alg
86°6€ ‘HIEU-SETL, 'S uonaag

P/MN #/dS ‘s 'y ‘€ S0
80191 ‘HIEY-SETL ‘9 uopoag

v/4S v/aN
‘b/AN T/S ‘T % 1 510
26°661 ‘HICH-SETL ‘9 uopoag

v/as
 P/ANT/S ‘T @ 1 n10q
bT'0ZE ‘HOEU-SEZ-L ‘1 uonoeg

€ 107
0c'oy ‘HOCHU-SETL ‘1 uodag

b/MS T/M ‘V/MN $/MS
00021 ‘HIEM-SEZL ‘S uonddg

TWBY T T uonames

Sunedpiieyg

0IXap MaN “Aluno) Appit
nup) ypouey sowref
ra1y Sunudpniv exo1y [eniug o1 UoISIASY pIY,

o LITIEXH

V-1S670 AN V-9

JDCS6T0O AN 9

H-L8BC0 AN V-¥

a-L88T0 AN ¢

V-L88T0 AN ¢

H-¥88720 AN V€

V-$8870 AN ¢

V-E88T0 AN T
ON  ON
osRY] Peiy,



%0S
%08

%S
%SL

- %001

%SYr6'8b
%¥SS0°1S

%L999'99
%LELe ee

- 00 sue) ¥ |10 vosug]

‘0D uondINpoly sasisdiaugg sseg

- 0D SB0) B |10 wous]

"0 uonINPos g sosudiaugg ssegg

‘00 uonanposg saspdiangg ssegg

- '0)) SB1) ¥ |10 uoIuG|

‘0D uondnpolg saspdioug ssegg

- "07) ser) W 10 U01u;]

‘0D uonINpos g saspdiaugg ssegg

MU

159301 Juipiom

%001

(TA4 R

6Zk1'9

98¢k81

1Y% A

1A XANA

Jo 2deua01n

7 99eg

$O'H9T

00091

00091

0008%

S1°8¢

8607t
— By —

Supedpiuvg

SV S99
SV N0

$310V 00°0CE
SV S9H8TT

S1VLIOL

b/HS
‘HOEM-STLL '9€ UopIIg

v/MS
‘HOCU-STTL, ‘9¢ uo99g

v/MN

'‘H1EU-SETL LI Uopnods
Um

‘H1€U-SETL ‘g uopag

v/AS ¥/AS ‘v/3S UM
'W/MS T/d ‘L9 S0
'HIEU-SELL '9 UOII9S

/s
'HIEY-STLL ‘1€ uopaas

, - _ 14 g

wa1y Supedpiued vyoly [RRIU] 01 UOISIAYY PIIYL,
. LIUIHXH

:[eiog,
Spuey 99§ w10,
spue] 21v1§ [810],

'Spue] [e19pay] |10,
6ctsd 1T
1-62¢5-d 1T

4-8861L0 01 0T

ELVHONN 8
DES6Z0 AN L
asea] pui,



BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WOATH, TEXAS 78102-3131
8171390-8400

February 8, 1996

Bureau of Land Management

P. O. Box 1397

Roswell, New Mexico 88201
Attention: Mr. Tony Ferguson

New Mexico Oil Conservadon Division
2040 S. Pacheco

Santa Fe, New Mexco 87505
Attention: Mr. William LeMay

Commussioner of Public Lands

- State of New Mexico

P. O. Box 1143
Santa Fe, New Mexico 87504-1148

Attenton: Ms. Jami Bailey

Re: Application for Approval of the Fourth Revision of the
Initial Atoka Participating Area
James Ranch Unit, No. 14-08-001-558
Eddy County, New Mexico
Gentlemen:

Bass Enterprises Production Co., as unmit operator of the James Ranch Unit
Agreement pursuant to the provisions of Section 11 thereof, respectfully submits for your
approval the selection of the following described lands to constitute the fourth revision to
the Initial Atoka Participating Area. The revised participating area consists of 2,844.50
acres to be comprised of the lands indicated on the plat attached hereto and further
described as follows:

SW/4 NW/4 Secdon 7, TZ2S-R31E

N/2 SE/4, SW/4 SE/4, S/2 SW/4 Section 12, T22S-R30E

E/2 Section 35, S/2 Section 36, T22S-R30E

S/2 Section 31, T22S-R31E

E/2, NE/4 NW/4 Section 1, T23S-R30E

W/2 W/2 Section 5, Section 6, W/2 Section 8, SW/4 Section 17, T23S-R31E

All in Eddy County, New Mexico and containing exactly 2,844 50 acres of land.



February 8, 1996
Page 2

In support of this applicaton, the following oumbered items are attached hereto and
made a part hereof:

-

1. An ownership map (Exhibit "A") depicting the boundaries of the proposed fourth
revision to the Inidal Atoka Partcipanng Area.
2. A schedule (Exhibit "B") identfying the lands entited to participation in the revised

parucipaung area with the percsntage of partcipation of each lease or tract indicated
thereon.

3. A geological report with accompanying geological maps supportng and jusufying the
proposed selection of the revised area based on the results obtained from the Mircheil
Energy-Apache Federal 15 No. 1.

This proposed fourth revision to the Inital Atoka Participating Area is predicated
upon the knowledge and informadon frst obtained from the Mitchell Energy-Apache
Federal 13 No. 1 located in SE/4 NE/4 Secdon 13, T22S-R30E in July, 1993. According
to Secdon 11 of the Unit Agreemeant, the effective date of the subject revision saould be the
first of the month in which the above information was obtained or July 1, 1993. Therefore,
Bass respectfuily requests your approval of the hereinabove described 2,844 50 acres of land
to constitute the fourth revision of the Inidal Atoka Partcipating Area, to be eZectve July

1, 1995.

Thank you very much for your cooperation in this regard and should you have any
questions or comments concerning same, please do not hesitate to contact the undersigned.

Very truly youIS,
[esiesd
Wa e Baile
Division Landman
JWB/WWC:sd
ACCEPTED AND AGREED this day of , 1996.

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS

By:
NEW MEXICO OIL CONSERVATION DIVISION

By:

c\laa\wwc\bim-tiru
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CAMPBELL, CARR 8 BERGE, r.a.

LAWYERS

MICHAEL B. CAMPBELL
WiLLI&AM F. CARR

JEFFERSON PLACE

swIT -
BRADFORD C. BERGE E ) 11O NORTH GUADALUPE
MARK F. SHERIDAN POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87 -
MICHAEL H. FELDEWERT ! 8 504 2208
TANNIS L. FOX TELEPHONE: (505) 988-442]
TANYA M. TRUJILLO TELECOPIER [505) 983-6043

PAUL R. OWEN

JACK M. CAMPBELL
OF COUNSEL

April 8, 1996

VIA FACSIMILE AND U.S. MAIL

United States Department of the Interior
Bureau of Land Management

Post Office Box 1397

Roswell, New Mexico 88201

Attn.: Mr. Tony Ferguson

Re:  Application of Bass Enterprises Production Company for Approval of the
Third and Fourth Revisions to the Atoka Participating Area, James Ranch
Unit Area, Eddy County, New Mexico

Dear Mr. Ferguson:

This letter is in further protest of Bass Enterprises Production Co. ("Bass")'s application for
approval of the third and fourth revisions (the "Revisions") to the Atoka Participating Area
in the James Ranch Unit, Eddy County, New Mexico. Enron's due process rights have been
violated by the proceedings to date. Enron requests that the United States Department of the
Interior, Bureau of Land Management ("BLM") rescind its approval of the Revisions so that
Bass might provide Enron notice prior to any consideration of the Revisions, and so that the
BLM might provide Enron an opportunity to be heard in connection with the proposed
Revisions.

On April 5, 1996, Enron Oil & Gas Company received a letter, dated April 2, 1996, from
Bass, informing Enron that Bass was in the process of obtaining approval for the Revisions.
Bass sent that letter to Enron in an attempt to comply with the BLM's March 28, 1996 order
to Bass to comply with Articles 25 and 26 of the James Ranch Unit Agreement. It is our
understanding that a copy of that letter was provided to you. We emphasize to you that the



Mr. Tony Ferguson
April 8, 1996
Page 2

letter merely provided Enron with a legal description of the lands at issue. Despite Enron's
repeated requests, the formal Requests and Bass's supporting data have never been provided
to Enron.

The April 5, 1996 letter from Bass to Enron is insufficient to cure Bass's failure to notify
Enron prior to seeking approval for the Revisions. Article 25 of the Unit Agreement
provides that the unit operator may have the right to appear before the Department of the
Interior, the New Mexico Commissioner of Public Lands, and the New Mexico Oil
Conservation Commission (the "OCD") "after notice to other parties." Instead of appearing
after giving notice, Bass gave notice after appearing. Article 25 of the Unit Agreement
further provides that Enron has a right to appear at any hearing in which Bass appears.

You have already issued approval to the Revisions, which approval is contingent to like
approval from the State Land Office and the OCD. The OCD has likewise issued its
approval. You have asked the State Land Office to withhold approval until the matter of
Bass's failure to give notice to Enron is resolved.

Enron has a Constitutionally-protected property interest in its holdings in the James Ranch
Unit. Uhden v. N.M. Oil Conservation Comm’'n, 112 N.M. 528, 530, 817 P.2d 721, 723
(1991). The Revisions severely affect Enron's interests. Before an administrative agency
such as the BLM may affect Enron's interest, it must afford Enron notice and the opportunity
to be heard. Id. The right to be heard includes the right to present evidence and cross-
examine the opposing party's witnesses. Id. Articles 25 and 26 of the James Ranch Unit
Agreement are merely embodiments of Enron's due process rights, and the BLM still has the
burden of ensuring that Enron's property interests are not affected without due process.

Bass has already made several appearances before the BLM and has provided its data
supporting the Revisions to the BLM. Enron was not provided notice prior to those
appearances and did not have the opportunity to present its own data concurrent with Bass's
presentation or to critically examine Bass's supporting data. The decision to issue approval
has already been made, and any presentation which Enron would make at this point would
be insufficient to protect its property interests.

At this point, the only way that the BLM may provide Enron due process is to rescind its
approval and order Bass to provide notice to Enron prior to submitting any additional
requests for approval. Although it is likely that Enron will still be opposed to the proposed
Revisions, Enron will at that point be able to appear before the BLM and make its case



Mr. Tony Ferguson
April 8, 1996
Page 3

against the proposed Revisions.

In its letter to Enron, a copy of which was provided to you, Bass states that "on November
2, 1995, Enron made an appearance before the BLM in opposition to Bass' [sic] plan and
proposed changes which involved revisions and expansions of the existing Atoka
Participating Area in the unit." This statement leads the reader to believe that Enron has been
aware of the proposed Revisions and has already appeared before the BLM in connection
with those Revisions.

In fact, Bass did not apply for approval of the Revisions until February 8, 1996, over two
months affer Bass represents that Enron appeared before the BLM in connection with the
proposed Revisions. Enron has never appeared before the BLM in connection with the
proposed Revisions. The November 2, 1995 appearance before the BLM, to which Bass
refers, was made to repudiate Bass's efforts to establish a stand-alone 320-acre participating
area for its James Ranch Unit #70 well. At no time were the boundaries of the proposed
Revisions discussed, and no technical data which Bass has submitted in support of the
proposed Revisions has ever been provided to Enron, despite Enron’s repeated requests for
that data.

Concurrent with this correspondence, we are requesting that the State Land Office continue
to withhold approval of the Revisions until this matter is resolved.

Very truly yours / -~ -
e A)/ [

WILLIAM F. CARR (_
PAUL R. OWEN

/mb

cc:  Commissioner of Public Lands
State of New Mexico
Post Office Box 1148
Santa Fe, New Mexico 87504-1148
ATTENTION: Ms. Jami Bailey



Mr. Tony Ferguson
April 8, 1996
Page 4

New Mexico Department of Energy,
Minerals and Natural Resources

Oil Conservation Division

2040 South Pacheco Street

Santa Fe, New Mexico 87505

ATTENTION: Mr. Roy E. Johnson

Mr. Patrick J. Tower
Enron O1l & Gas Company
Post Office Box 2267
Midland, Texas 79702

Ernest L. Carroll, Esq.

Losee, Carson, Haas & Carroll, P.A.

Post Office Box 1720

Artesia, New Mexico 88211-1720

Attorneys for Bass Enterprises Production Co.
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April 8, 1996

VIA FACSIMILE AND U.S. MAIL

Commissioner of Public Lands
State of New Mexico

Post Office Box 1148

Santa Fe, new Mexico 87504-1148

Attn.: Ms. Jami Bailey
Dear Ms. Bailey:

Enclosed please find Enron's further protest to the United States Department of the Interior,
Bureau of Land Management ("BL.M") of the application of Bass Enterprises Production Co.
("Bass")'s application for approval of the third and fourth revisions (the "Revisions") to the
Atoka Participating Area in the James Ranch Unit, Eddy County, New Mexico.

The BLM and the New Mexico Oil Conservation Division ("OCD") have already issued
approval to the Revisions, which approval is conditioned upon like approval from the New
Mexico State Land Office. The due process concerns which Bass has with the proceedings
to date also apply to any approval from the State Land Office. The administrative
proceedings by which the State Land Office might approve the proposed revisions must
afford Enron due process. Uhden v. N.M. Oil Conservation Comm'n, 112 N.M. 528, 530,
817 P.2d 721, 723 (1991).
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We request that you continue to withhold approval of the proposed revisions until Enron's
due process rights are satisfied.

Very truly you - // o

ér ¢ i t/
e L — R
WILLIAMF. CARR
PAUL R. OWEN

—

/mb
Enclosure

cc:  New Mexico Department of Energy,
Minerals and Natural Resources
01l Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505
ATTENTION: Mr. Roy E. Johnson

United States Department of the Interior
Bureau of Land Management

Post Office Box 1397

Roswell, New Mexico 88201
ATTENTION: Mr. Tony Ferguson

Mr. Patrick J. Tower
Enron Oil & Gas Company
Post Office Box 2267
Midland, Texas 79702

Ernest L. Carroll, Esq.

Losee, Carson, Haas & Carroll, P.A.

Post Office Box 1720

Artesia, New Mexico 88211-1720

Attorneys for Bass Enterprises Production Co.
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United States Department of the Interior

}BU?B@AU OF LAND MANAGEMENT
ROSWELL DISTRICT OFFICE
1717 West Second Street
Roswell, New Mexico 88202

e

IN REPLY REFER TO:

James Ranch Unit
NM-70965

APR 1 61996

Mr. Paul Owen

Campbell, Carr & Berge, P.A

P.0O. Box 2208

Santa Fe, New Mexico 87504-2208

Dear Mr. Owen:

We received your letter on behalf of Enron 0Oil and Gas Company (Enron) dated
April 8, 1996 regarding the continued protest of the application of Bass
Enterprises Production Company (BEPCO) for approval of the Third and Fourth
Revisions to the Atoka Participating Area in the James Ranch Unit. After
careful review and coordination with our solicitor, we would like to respond
to the following issues that have been raised:

(1) Due process rights

The James Ranch Unit Agreement is viewed as a contract between the
Bureau of Land Management and the Unit Operator. 1In this case, the Unit
Operator (BEPCO) 1is totally responsible for meeting all the requirements
of the Unit Agreement. Any technical or philosophical differences
between the Unit Operator and working interest owners must be resolved
outside the Unit Agreement. The Unit Agreement contains no provisions
for resolution of differences. This matter is normally addressed
through a Unit Operating Agreement of which the BLM is not a party.
Therefore, the issue of due process rights will not be considered by the
BLM and we recommend that a solution be sought outside of the Unit
Agreement arguments.

(2) Notification requirements

As per the Unit Agreement language, there are no reguirements for the
Unit Operator to provide working interests owners any supporting data

when notification is served. 1If there are no objections from BEPCO, the
BLM will allow Enron to review the technical data that has been
submitted thus far. If Enron wishes to pursue this, please provide the

BLM with some type of approval from BEPCO or have BEPCO contact the BLM
by telephone.

(3) Approval conditions and rescinding of BLM approval

We are enclosing a copy of the approval letter that was sent to BEPCO
from the BLM dated March 4, 1996, which states "...This approval is
conditioned on concurrent approval from the New Mexico 0il Conservation
Division and the New Mexico Commissioner of Public Lands." This
statement is consistent with the Unit Agreement language in Article 11
regarding approvals and the BLM’'s approval in this situation, is not
viewed as a final agency decision until all approving offices have
approved. As you are aware, the BLM has requested the Commissioner of
Public Lands to suspend any additional processing on this application.
The BLM ordered BEPCO to notify Enron and BEPCO has provided
documentation of this to the BLM. As per the language in Article 25 on
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appearances, we will allow Enron to make a presentation to all three
agencies regarding the proposed Third and Fourth Revisions to the Atoka
Participating Area. This presentation, however, will not afford Enron
the opportunity to cross-examine BEPCO, but to present technical data
only. Therefore the BLM will not reconsider its approval dated

March 4, 1996, until after such appearance, at which time we will review
the information presented and allow the approval to stand or amend as
necessary.

(4) Clarification of prior meetings with Enron

A review of BLM records indicates that representatives from Enron
appeared before the BLM on November 2, 1995, regarding proposed
revisions to the Atoka Participating Area. TIn fact, Enron left
geological maps including structural interpretations of the area with
BLM which are consistent with the proposed revisions as presented by
BEPCO. These maps had also been utilized in a hearing before the

New Mexico 0il Conservation Division. Enron contacted BLM personnel
requesting a status report on the Atoka Participating Area and were
fully informed of the proposed revisions. Enron requested that BLM
allow them an opportunity to present technical data and BLM allowed
Enron to appear. Your statements on page 3 of the letter dated

April 8th are correct in that the actual applications from BEPCO for the
Revisions were submitted on February 8, 1996. Your statements, however,
are incorrect in that the previous meeting on November 2, 1995, with
BEPCO and Enron involved proposed revisions to the Atoka Participating
Area for the James Ranch Unit #70 well.

(5) State Director Review

The Roswell District Office of the BLM has the delegated authority to
approve and administer the Unitization program for the Roswell District.
By this letter, we are requesting that the New Mexico State Office of
the BLM reconsider its acceptance of your appeal and request for a State
Director Review dated March 27, 1996. We feel that an appeal and
request for State Director Review by Enron is premature at this time in
that the approval is not final until all three agencies grant approval.
We deem that to date there has been no affect on Enron and any appeal
rights would only be appropriate after the approval is finalized by the

office of the Commissioner of Public Lands. Enron would then have the
opportunity, if so chosen, to file an appeal asking for a State Director
Review.

If there are any questions or you would like to schedule a time for appearing
as addressed in issue (4) please give me a call at 505-627-0298.

Sincerely,

(Orig Sdg) Tony L. Ferguson

Tony L. Ferguson
Assistant District Manager,
Minerals Support Team

Enclosure



ce:

Commissioner of Public Lands
State of New Mexico

Attn: Mr. Pete Martinez

P.O. Box 1148

Santa Fe, NM 87504-1148

New Mexico 0il Conservation Division
Attn: Mr. Bill LeMay

2040 South Pacheco Street

Santa Fe, NM 87505

Enron 0Oil & Gas Company
Attn: Mr. Patrick Tower
P.O. Box 1720

Midland, TX 79702

Bass Enterprises Production Co.
Attn: Mr. Wayne Bailey

201 Main Street

Fort Worth, TX 76102-3131

l.osee, Carson, Haas & Carroll, P.A.
Attn: Mr. Jim Haas

P.O. Box 1720

Artesia, NM 88211-1720

NM (93200, R. Wymer)
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
ROSWELL DISTRICT OFFICE
1717 West Second Street
Roswell, New Mexico 88202

IN REPLY REFER TO:
3180 (06200)

14-08-001-5558 | MAR 4 1996

Bass Enterprises Production Co.
Attention: Mr. Wayne Bailey
201 Main Street

Fort Worth, TX 76102-3131

Re: Third and Fourth Revisions to the Atoka Participating Area, James Ranch
Unit Area, Eddy County, New Mexico

Gentlemen:

Your application of February 8, 1996, requesting approvals of the Third and
Fourth Revision of the Atoka Part1c1pat1ng Area, James Ranch Unit, are hereby
approved on this date and are effective December 1, 1982, and July 1, 1993,
repectively. This approval is conditioned on concurrent approval from the
New Mexico Oil Conservation Division and the New Mexico Commissioner of Public
Lands.

The Third Revision of the Atoka Participating Area contains 1,683.13 acres
more or less and is described as follows:

T. 22 S., R. 30 E., NMPM, Eddy County, New Mexico

sec. 35, Ek;
sec. 36, WxSWk,

T. 23 S., R. 31 E., NMPM, Eddy County

sec. 5, Lot }; SWxNWY% and WiSwWk;
sec. 6, all;

sec. 8, Wk;

sec. 17, NWk.

The third revision is based on DST data from the Pure Gold "C" No. 1 well and
well data from the James Ranch Unit No. 7 well located in the SEYSWY, sec. 17,
and the SW4YNE%, sec. 7, T. 23 R., 31 E., NMPM, Eddy County, repectively. The
DST data from the Pure Geld "C" No. 1 well, provided positive data as to the
extent of the reservoir as did the well data from the J. R. U. no. 7 well.
This data supported BEPCO’s mapping of the reservoir in late 1982.

The Fourth Revision of the Atoka Particpating Area contains 238.54 acres more
or less and is described as follows:

T. 22 S., R. 30 E., NMPM, Eddy County
sec. 12, S%SWk, NkSE% and SW4SEX
‘'T. 22 S., R. 31 E., NMPM, Eddy County
sec. 7, lot 2.
The fourth revision is based on well log correlations and DST data obtained
from the drilling of the Apache "13" No. 1 well located in the NE4NEY%, sec 13,

T. 22 S., R. 30 E., NMPM. The date of the DST was July 23, 1993, and the DST
provided positive data as to the extent of the reservoir.
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Copies of the approved applications are being distributed to the appropriate
offices and one copy is returned herewith. You are requested to furnish all
interested principals with the appropriate evidence of this approval.

If you have any questions please contact John S. Simitz at (505) 627-0288 or
the Division of Minerals at (505) 627-0272.

Sincerely, ’
{OviE BdgY Tony & Ferguson
' i

Tony L. Ferguson
Agsistant District Manager,
Minerals Support Team

Enclosure

cc:

Commissioner of Public Lands
MMS (3110)

NM (94354)

NM (06200, B. Lopez)

NM (06780, E. Inman)
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LOSEE, CARSON, HAAS & CARROLL, P A..

MARY LYNN BOGLE 3l WEST QUAY AVENUE B » TELEPHONE

ERNEST L. CARROLL P. O.BOX 1720 (s0s) 748-3508
JOEL M. CARSON x N
DEAN B. CROSS ARTESIA, NEW MEXICO 88211-1720 FACSIMILE

JAMES E. HAAS (505) 746-6316

OF COUNSEL
A.J. LOSEE

April 17, 1996

VIA FACSIMILE AND FIRST CLASS MAIL

Commissioner of Public Lands
State of New Mexico

P. O.Box 1148

Santa Fe, NM 87504-1148

Attn: Mr. Pete Martinez, Oil and Gas Division

Re:  Application of Bass Enterprises Production Co. for Approval of
the Third and Fourth Revisions to the Atoka Participating
Area, James Ranch Unit Area, Eddy County, New Mexico

Dear Mr. Martinez:

Please be advised that this firm represents Bass Enterprises Production Co. ("Bass")
with respect to the referenced matter. By letter dated April 8, 1996, Mr. Paul R. Owen of
Cambpell, Carr and Berge, P. A. wrote to Jami Bailey on behalf of Enron Oil and Gas
Company enclosing a copy of their protest to the United States Department of Interior,
Bureau of Land Management. Mr. Owen further made certain representations concerning
the process by which Bass Enterprises Production Co. has followed in the processing of the
referenced matters. Additionally, in that letter Mr. Owen requested that the Commissioner
continue to withhold approval of the proposed revisions until Enron’s due process rights are
satisfied.

To date, there has been a flurry of letter-writing on behalf of Enron by various
members of the Campbell, Carr and Berge law firm. Attached hereto is a copy of a letter
addressed to Mr. Roy E. Johnson of the New Mexico Department of Energy, Minerals, and
Natural Resources, Oil Conservation Division. Said letter deals with the many
misrepresentations made in the various letters written to date and should adequately address
all but the issue raised in the April 8, 1996, letter to you concerning the applicability of the
Uhden v. N.M., Oil Conservation Comm’n case. 112 N.M. 528, 530, 817 P.2d 721, 723 (1991).
As you should well understand, the only obligations and rights of the parties in this situation
stem from the unit agreement itself. This is a contractual situation. Approval by the
Commissioner is not an exercise of the rule-making authority or adjudicatory authority of
either the Oil Conservation Commission or the Commissioner of Public Lands. Rather, the




Commissioner of Public Lands
April 17, 1996
Page 2

Commission is being asked to approve or disapprove in its role as an interested contracting
party. Uhden v. N.M, Oil Conservation Comm’n has no applicability to the issues at hand,
based upon that one factual distinction. It is apparent from the attempt by Enron’s lawyers
to inundate the Commissioner, the Commission and the BLM with letters that Enron is
trying to create rights where it has none and its only hope at success is by the mass
confusion that it can create.

Even if the Uhden case were applicable, under the factual situation existing, Enron
would have lost all claim of any further redress of its rights. A reading of the Uhden case
shows that once Ms. Uhden became aware of the proceeding and had a chance to contest
the proceeding, the decision made by the Oil Conservation Division was found binding
against her from the date of her actual notice. On November 2, 1995, Enron was fully
aware of the fact that new information had become available and that the unit agreement
required the operator to submit that information to the appropriate authorities. In fact, on
that very day Enron appeared at the offices of the BLM to discuss the very matters raised
by the referenced applications. Enron, like Ms. Uhden, has no further claim for redress for
the notice issue once it became aware of the proceedings involved.

Once you sit back and let the smoke clear, it becomes apparent that this is not an
issue of notice, but rather an attempt by Enron to influence the information the operator
is required under the unit agreement to submit to the three governmental authorities.
Enron’s real complaint is that it has no right to dictate the content of the information to be
considered by those governmental authorities. As operator, Bass has a duty to submit the
data. The governmental authorities then must make their decisions based on that data.
Enron would have a right to appeal those decisions once they are made. It is quite apparent
that Enron knows that the information submitted requires changes in the participation areas
and allocation formulas. What Enron wants to do is to unduly influence those changes by
controlling the information submitted prior to action by the three governmental authorities.
That is improper under the terms of the unit agreement and Bass stands by its actions as
being in strict compliance with the unit agreement.

Because the procedural claims of Enron are inappropriate under the terms of the
unit agreement and the Uhden case has no applicability, Enron’s request for the
Commissioner to withhold a decision on this matter is insupportable. In fact, there is no
good reason why the Commissioner should withhold its approval of the subject revisions.
The Commissioner has a contractual obligation to render his approval upon the submission
of technical data by the operator. There is no obligation of the operator to seek an
agreement from the other working interest owners as to the meaning of that data prior to



Commissioner of Public Lands
April 17, 1996
Page 3

the submission to the BLM, the Commission and the Commissioner. Bass has met the strict
guidelines of the contractual wording of the Unit Agreement; now the Commissioner must
likewise act in conformance with the strict guidelines of the unit agreement and render its
approval based upon the technical data submitted to it. Since the Commissioner has before
him all of the data required under the Unit Agreement, it is now necessary that he make
his decision as a party to that Unit Agreement, as both the BLM and the Oil Conservation
Commission have done. Bass requests that the Commissioner expedite his approval so that
rights of appeal which any of the parties, including Enron, might have may attach and that
this matter be finally resolved so that the proper allocations can be made.

Your consideration of these matters is appreciated.
Very truly yours,

LOSEE, CARSON, HAAS & CARROLL, P.A.

-~ ¢ VAR
/ 7’/ L
.'/__ T / L ..( ,,//

S

*Ernest L. Carroll
ELC:kth

xc:  United States Department of the Interior
Bureau of Land Management
P. O. Box 1397
Roswell, NM 88201
Attn: Mr. Tony Ferguson

Mr. Roy E. Johnson

New Mexico Department of Energy
Minerals and Natural Resources
Oil Conservation Division

2040 S. Pacheco Street

Santa Fe, NM 87505
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Mr. J. Wayne Bailey

Bass Enterprises Production Co.
First City Bank Tower

201 Main St., Suite 2900

Fort Worth, TX 76102

Mr. William F. Carr
Campbell, Carr & Berge, P. A.
P. O. Box 2208

Santa Fe, NM 87504-2208
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VIA FACSIMILE AND FIRST CLASS MAIL

Mr. Roy E. Johnson

New Mexico Department of Energy
Minerals and Natural Resources
Qil Conservation Division

2040 S. Pacheco Street

Santa Fe, NM 87505

Re:  Application of Bass Enterprises Production Co. for Approval of
the Third and Fourth Revisions to the Atoka Participating
Area, James Ranch Unit Area, Eddy County, New Mexico

Dear Mr. Johnson:

Please be advised that this firm represents Bass Enterprises Production Co. with
respect to the referenced matter. By letter dated April 3, 1996, Mr. William F. Carr wrote
to you on behalf of Enron Oil & Gas Company making certain representations concerning
the process by which Bass Enterprises Production Co. has followed in the processing of the
referenced application and further requested that the Oil Conservation Division withdraw
its approval of Bass’ application.

A number of the representations made in that letter which are argued as support for
the withdrawal of the OCD’s approval are, at best, misrepresentations of not only the
content of the unit agreement but also of the facts concerning the occurrences that have
transpired up to this date. Although it seems apparent from the various actions taken by
Enron in their protestatiois to the various administrative agencies that Enron had actual
knowledge of the proposed revisions, Bass is willing to send notice to Enron of the proposed
revisions. In the interim, we also plan to offer to Enron the opportunity to review the
pertinent geological data upon which the proposed revisions are based. It is our firm belief
that the geological data indicates that the proposed revisions are totally appropriate and
required under the language of the Unit Agreement.

It should not be forgotten that what we are dealing with here is a situation controlled
by contract. This is not a hearing pursuant to some rule, statute, OCD or Commission order
or other governmental edict which calls into play the whole gamut of procedural
requirements. Bass’ obligations and Enron’s rights stem solely from a contract, that being
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the unit agreement. A determination of what is proper can only come from within the four
corners of that document.

Paragraph 11, entitled, "Participation After Discovery,” states the following:

..The Unit Operator shall submit for approval by the Director, the
Commissioner and the Commission a schedule.... Said schedule also shall set
forth the percentage of unitized substances to be allocated as herein provided
to each unitized tract in the participating area so established, and shall govern
the allocation of production from and after the date the participating area
becomes effective.... The participating area or areas so established shall be
revised from time to time, subject to like approval, whenever such action
appears proper as a result of further drilling operations or otherwise, to
include additional land then regarded as reasonably proved to be productive
in paying quantities, and the percentage of allocation shall also be revised
accordingly.

The above quoted language is the sum total of pertinent language in the unit agreement
which addresses this issue. Nowhere in the unit agreement is there a contractual
requirement that the unit operator give notice to any of the other working interest owners,
lessees or lessors who might be affected. Furthermore, there is no requirement that any of
the information so submitted be first submitted to the other working interest owners, lessees
or lessors. Lastly, nowhere in paragraph 11 are the working interest owners, lessees or
lessors given a contractual right to a hearing before the Director, the Commissioner or the
Commission prior to their approval or disapproval. For Enron to be able to assert rights
io such, those righis must be granted 1o them in the unit agreement. They are not granted
in the unit agreement, therefore Enron has no claim to them. It is a basic premise of law,
not only in New Mexico but throughout the United States, that a party cannot rewrite a
contract at some later date just because he finds out at that later date he may have made
a deal which is not advantageous to him, nor can he unilaterally add burdens and
responsibilities to the other contracting parties at that later date.

Much to-do has been made about paragraph 25 and the notice provision therein.
The very first thing that should be looked at is the title of paragraph 25. The title is
"APPEARANCES." It is extremely important to note what this paragraph is about, and it
deals only with appearances and not notices. The unit operator may not at any hearings
before the BLM, the Commissioner, or the Commission appear on behalf of other parties
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unless and until it has given notice to the other parties that it intends to do so. Paragraph
25, however, does not nullify Bass’ obligations as an operator to submit information when
it is discovered which should or could lead to changes in the participating areas or
allocations of costs within those areas. If Bass is not appearing on behalf of anyone other
than itself, no notice is required under paragraph 25.

The most interesting aspect of this case is the fact that Enron had actual notice of
the fact that information would be submitted to the BLM and, in fact, on November 2, 1995,
Enron themselves met with the BLM concerning these very same matters. The lack of
formal written notice is at best a technicality; nonetheless, Bass has complied with the
BLM’s directive to provide Enron with written notice of these revisions and future revisions
in the James Ranch Unit. It should not take one long to realize that in matters concerning
the participating areas and participation formulas dealing with lands belonging to the United
States and the State of New Mexico, those who negotiated the unit agreement on behalf of
the governmental entities did not desire to create a situation wherein the working interest
owners who were developing these properties would be required to meet and arrive at
decisions concerning information to be submitted to the governmental areas where that
information could be compromised. The unit agreement provides a procedure whereby the
information is to be submitted, unadulterated and uncompromised, for their review and
action. Once the initial decisions were made by the governmental entities with respect to
that information, then any of the parties would have a right to appeal those decisions, and
under the terms of the unit operating agreement the unit operator could only represent
those working interest owners they gave notice to that they were going to so represent them.

Enron has tried to raise much smoke concerning the violation of its rights. Once you
blow all that smoke away and analyze the true situation, Enron’s real claim of damage here
is that it envisions that it has lost the right to influence the information required to be
submitted by the operator prior to that information going to the BLM, the Commissioner
and the Commission. Enron does not have that right and the Commission should see
through those attempts and deny Enron’s request to withdraw its approval and grant a
hearing. If Enron has a legitimate complaint, once all three of the entities have made their
decision it may then appeal such decision to the BLLM State Director. It is hoped after the
statements made in this letter are reflected upon, Enron’s real motive will be detected, and
that is that it wants to influence the evidence prior to the submission to the governmental
entities. The unit agreement does not give Enron that right and in fact, Bass would be
derelict in its duties as unit operator if it acceded to such demands. Itis regretted that Bass’
actions in following the strict letter of the unit agreement and the guidance of the BLM has
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created such a furor and avalanche of letters, however, Bass maintains the propriety of the
Commission’s actions and intends to defend those actions.

Your consideration of the matters contained in this letter are appreciated.

ELC:kth

XC:

Very truly yours,

LOSEE, CARSON, HAAS & CARROLL, P.A.

e e~
- e

ooy [

rnest L. Carroll

United States Department of the Interior

Bureau of Land Management
P. O. Box 1397

Roswell, NM 88201

Attn: Mr. Tony Ferguson

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, NM 87504-1148
Attn: Mr. Pete Martinez

Mr. J. Wayne Bailey

Bass Enterprises Production Co.

First City Bank Tower
201 Main St., Suite 2900
Fort Worth, TX 76102

Mr. William F. Carr
Campbell, Carr & Berge, P. A.
P. O. Box 2208

Santa Fe, NM 87504-2208
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SDR 96-13
3165.3 (932) APR 25 199
Mr. William Carr
Campbell, Carr, Berge & Sheridan
P.O. Box 2208
Santa Fe, NM 87504-2208
Re: State Director Review, Appeal by Enron Oil and Gas Company, Third and Fourth
Revisions to the Atoka Participating Area, James Ranch Unit, Eddy, County, New

Mezxico
Dear Mr. Carr:

Within the last few days, you should have received a letter from our Roswell District Office (RDO)
dated April 16, 1996. In that letter our RDO requests we reconsider our acceptance of Enron (il and
Gas Company'’s (Enron) appeal to our State Director. The RDO argues that Enron’s appeal was
prematurely filed because RDO’s approval does not become final until all of the required agencies
(State Land Office (SLO), NM Oil Conservation Division (NMOCD) and RDO) have agreed to the
participating area revisions.

A recent conversation with a representative of the SLO confirms that they are withholding approval
pending protests filed at their office, NMOCD and RDO. Enron’s protest to NMOCD may lead to a
formal hearing by that agency. We believe that Enron has not yet been adversely affected by RDO%
approval and that RDO would be a better venue for the Bureau to hear Enron’s protest. Should
NMOCD grant a hearing, the RDO may consider evidence submitted at such a hearing. The overall
goal is a unified decision that meets the terms and conditions expressly written in participating area
revision clause (Section 11) of the James Ranch Unit Agreement.

Based on the preceding determinations, we hereby dismiss Entons appeal as premature. Enron would
certainly have the right of appeal to the State Director, when a unified decision is made by all three
agencies. Please direct any questions concerning this action fo Rick Wymer at (505) 438-7411.

Sincerely,

/s/ ROEERT E. ARMSTRONG

Richard A. Whitley

Deputy State Director
Resource Planning, Use and
Protection
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Enron Oil and Gas Company
Attention: Mr. Patrick Tower
P.O. Box 2267

Midland, TX 79702

Bass Enterprises Production Company
Attention: Mr. Wayne Bailey

201 Main Street

Fort Worth, TX 76102-3131

Commissioner of Public Lands
State of New Mexico
Attention: Mr. Pete Martinez
P.O. Box 1148

Santa FE, NM 87504-1148

A\Iew Mezxico Oil Conservation Commission
Attention: Mr. Bill LeMay
2040 South Pacheco Street
Santa Fe, NM 87505

NMO060 (Minerals Support Team - NMNM70965)
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WiLtLIAM F. CARR

ERADFORD ¢ BERGE SUITE 1 - 11O NORTH GUADALUPE
MARK F. SHERIDAN POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87504-2208

MICHAEL H. FELDEWERT

TANNIS L. FOX TELEPHONE: (S0S5) 988-4421

TANYA M. TRUJILLD
PAUL R. OWEN

TELECOPIER (505) 983-6043

JACK M. CAMPBELL
OF COUNSEL

May 6, 1996

VIA FACSIMILE AND U.S. MAIL

Ernest L. Carroll, Esq.

Losee, Carson, Haas & Carroll, P.A.
311 West Quay Avenue '

Post Office Box 1720

Artesia, New Mexico 88211-1720

Re:  Application of Bass Enterprises Production Company for Approval of the
Third and Fourth Revisions to the Atoka Participating Area, James Ranch
Unit Area, Eddy County, New Mexico

Dear Mr. Carroll:

We are in receipt of several of your letters to the various governmental agencies regarding
the referenced dispute.

[n your April 17, 1996 letter to Mr. Roy E. Johnson, you state that you plan to offer to Enron
the opportunity to review the data upon which the proposed revisions are based. On several
occasions, Enron has requested that Bass allow them to review that data. We request that
you immediately send us copies of all data which Bass submitted in support of the proposed
revisions to the Department of the Interior, Bureau of Land Management, the State Land
Office, or the New Mexico Oil Conservation Division.

We anticipate that Enron will have completed its preparation for a presentation to the BLM
in opposition to the proposed revisions by the last week of June. Accordingly, we expect that
hearing to take place at that time.
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We anticipate your response.

Very truly yours,

PRO:mb

cc:  Commissioner of Public Lands
State of New Mexico
Post Office Box 1148
Santa Fe, New Mexico 87504-1148
ATTENTION: Ms. Jami Bailey

New Mexico Department of Energy,
Minerals and Natural Resources

Oil Conservation Division

2040 South Pacheco Street

Santa Fe, New Mexico 87505

ATTENTION: Mr. Roy E. Johnson

Mr. Patrick J. Tower
Enron Oil & Gas Company
Post Office Box 2267
Midland, Texas 79702

United States Department of the Interior
Bureau of Land Management

Post Office Box 1397

Roswell, New Mexico 88201
ATTENTION: Mr. Tony Ferguson
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JACK M. CAMPBELL
OF COUNSEL

United States Department of the Interior

Bureau of Land Management
Post Office Box 1397
Roswell, New Mexico 88201

Attn.: Mr.4

Re:  Application of Bass Enterprises Production Company for Approval of the
Third and Fourth Revisions to the Atoka Participating Area, James Ranch
Unit Area, Eddy County, New Mexico

Dear Mr. Ferguson:

We are in receipt of your letter of April 16, 1996, in which you respond to several issues that
have been raised in this dispute. We appreciate your prompt response to our inquiries. There
are several issues that need to be discussed at this point.

First, Enron is in the process of compiling the data needed to support a presentation in
opposition to Bass's proposed revisions to the Atoka Participating Area in the James Ranch
Unit. Enron anticipates that it will be ready to present this data in the last week in June. We
trust that this timeframe for a presentation by Enron will be acceptable to you. We will
contact you in order to arrange the date for the presentation. Because Enron has not yet
reviewed the relevant information in Bass's possession or that which Bass submitted to you,
we are not yet sure how long that presentation will last.

Second, we are in the process of attempting to review the data upon which Bass has based
its applications for referenced revisions to the Atoka Participating Area in the James Ranch
Unit. We would also like to review the documents and data that were submitted by Bass to
you. We will arrange for representatives from Enron to review that data at your convenience.
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Third, as to the format of the presentation in which Enron will present data in opposition to
the proposed revisions, we emphasize that when Bass presented its data, Enron was not
present and was not allowed the opportunity to critically examine Bass's data. We trust that
the upcoming presentation will be consistent with Bass's presentation in that Bass will not
be allowed to cross-examine Enron.

Fourth, we wish to respond to vour statement of your understanding of the November 2, 1995
meeting in which representatives from both Bass and Enron were present. While you are
correct in your statement that revisions to the Atoka Participating Area were discussed
generally at that meeting, we emphasize that the specific proposed revisions were not
discussed. At no time were the boundaries of the proposed Revisions discussed, and no
technical data which Bass has submitted in support of the proposed Revisions was discussed.
Enron has never had the opportunity to present any information in opposition to the proposed
revisions.

Finally, we reiterate the point that Enron's due process rights must be protected by all
governmental agencies that are charged with authority over the proposed revisions. Enron's
property rights are severely affected by the proposed revisions. Neither the Department of
the Interior nor any other governmental agency may affect those rights without affording
Enron due process of law. While the James Ranch Unit Agreement makes those due process
rights a contractual obligation of Bass, it does not and cannot abrogate the government's
constitutional duties.

We will contact you soon in order to arrange a date and time for Enron's presentation. Please

contact us with any concerns or questions that this letter raises.

Very truly yours,

ILLIAMF.C
PAUL R. OWEN

/mb
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cc:  Commissioner of Public Lands
State of New Mexico
Post Office Box 1148
Santa Fe, New Mexico 87504-1148
ATTENTION: Ms. Jami Bailey

New Mexico Department of Energy,
Minerals and Natural Resources

Qil Conservation Division

2040 South Pacheco Street

Santa Fe, New Mexico 87505

ATTENTION: Mr. Roy E. Johnson

Mr. Patrick J. Tower
Enron Oil & Gas Company
Post Office Box 2267
Midland, Texas 79702

Ernest L. Carroll, Esq.

Losee, Carson, Haas & Carroll, P.A.

Post Office Box 1720

Artesia, New Mexico 88211-1720

Attorneys for Bass Enterprises Production Co.



RECEIVED
MAY 2 3 1936
Unitegl Statestiddépaiment of the Interior

BUREAU OF LAND MANAGEMENT
ROSWELL DISTRICT OFFICE
1717 West Second Street
Roswell, New Mexico 88201

IN REPLY REFER TO:
James Ranch Unit
NM-70965

Mr. Paul Owen

Campbeii, Carr & Berge, P.A.

P.O. Box 2208

Santa Fe, New Mexico 87504-2208

Dear Mr. Owen:

We received your letter on behalf of Enron Oil and Gas Company (Enron) dated
May 6, 1996, and would ask that all future correspondence be addressed as indicated above
on the letterhead. Several issues have been raised and we would like to address each issue.

First, in response to your proposed time frame for a presentation of the data, BLM is
concerned with the amount of time requested for preparation and presentation of the data.
This issue has been on-going since November 1995 with very little, if any, new data
becoming available. In light of the longevity of this issue we are requesting that any
presentation be scheduled and completed by June 19, 1996. This date is consistent with the
notification dated April 1, 1996 by our New Mexico State Office in response to your request
for State Director Review. If this request is not honored, we will proceed by requesting that
the ‘Gémitnissioner of Public Lands-approve the proposed revisions to thé Atoka Participating

Area in the James Ranch Unit as aubmitted by Bass Enterprises Production Company
{REDAMDN

\Box e

Second, in response to your continued reference to inspection of data and documents
submitted by Bass, the BLM has not received any authorization from BEPCO as specifically
addressed in item #2 of the BLM letter of April 16, 1996 to Enron. The BLM position has
not changed in this area and we will not allow an inspection of data and records without the
requested approval documents.

Third, the BLM has no objections or concerns with the format of the presentation as proposed
by Enron.

Fourth, we agree that Enron has never had a formal opportunity to present’any information in *
opposition to the proposed revisions. We do, however, feel that ample time has been allowed
and as referenced above the opportunity to present opposing data and interpretations should
occur in a timely manner.



_ Finally, the issue of due process rights has been previously =ddressed in the BLM letter of
April 16, 1996 to Enron.

If there are any questions or you would like to schedule a time prior to June 19, 1996 for
your presentation, please give me a call at (505) 627-0298.

Sincerely,

{Orfg SdgJ Tony I. Ferguson

Tony L. Ferguson
Assistant District Manager,
Minerals Support Team

cc: Commissioner of Public Lands
State of New Mexico
Attn: Mr. Pete Martinez
P.O. Box 1148
Santa Fe, NM 87504-1148

/ New Mexico Oil Conservation Division
Attn: Mr. Bill LeMay

2040 South Pacheco Street

Santa Fe, NM 87505

Mr. Patrick Tower

Enron Oil & Gas Company
P.O. Box 1720

Midiand, TX 79702

Mr. Wayne Bailey

Bass Enterprises Production Co.
201 Main Street

Fort Worth, TX 76102-3131

Mr. Jim Haas

Losee, Carson, Haas & Carroll, P.A.
P.O. Box 1720

Artesia, NM 88211-1720

NM(93200, R. Wymer)
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June 3, 1996

VIA FACSIMILE
AND U.S. MAIL

James E. Haas, Esq.

Losee, Carson, Haas & Carroll, P.A.
311 West Quay Avenue

P.O. Box 1720

Artesia, New Mexico 88211-1720

Re:  Application of Bass Enterprises Production Company for Approval of the
Third and Fourth Revisions to the Atoka Participating Area, James Ranch
Unit Area, Eddy County, New Mexico

Dear Mr. Haas:

We are in receipt of your May 20, 1996 letter. In that letter, you address several pending
1ssues regarding the above-referenced dispute. In particuiar, you state that "Bass would be
happy to provide Enron any well or production information which Enron has been unable to
locate through public records or conventional sources." We appreciate Bass's willingness to
provide that data to Enron.

Pursuant to your May 20 letter, Randy Cate from Enron has attempted to obtain from Bass
production data relating to the James Ranch Unit No. 70 Well. Representatives from Bass
requested that this firm make a formal request for that data. Accordingly, we request that
Bass provide to Enron by Friday, June 7, 1996, the following data, relating to the James
Ranch Unit No. 70 Well:



James E. Haas, Esq.
Artesia, New Mexico

Page -2-
l. A complete set of logs, including mud logs and any cased-hole logs;
2. Any pressure build-up data, or static pressure recordings;
3. A history of flowing-tubing pressure and shut-in pressures during curtailment

periods; and
4. The drilling and completion report.

We understand that the above data is available in Bass's Midland, Texas office. Enron will
send representatives to review that data as soon as it is made available.

We anticipate your response.

Very truly yours,
77

/«_// -

Paul R. Owen
cc: Commissioner of Public Lands
State of New Mexico
Post Office Box 1148
Santa Fe, New Mexico 87504-1148
ATTENTION: Ms. Jami Bailey

New Mexico Department of Energy,
Minerals and Natural Resources

Oil Conservation Division

2040 South Pacheco Street

Santa Fe, New Mexico 87505

ATTENTION: Mr. Roy E. Johnson

Mr. Patrick J. Tower
Enron Oil & Gas Company
Post Office Box 2267
Midland, Texas 79702
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Ernest L. Carroll, Esq.

Losee, Carson, Haas & Carroll, P.A.

Post Office Box 1720

Artesia, New Mexico 88211-1720

Attorneys for Bass Enterprises Production Co.

United States Department of the Interior
Bureau of Land Management

Post Office Box 1397

Roswell, New Mexico 88201
ATTENTION: Mr. Tony Ferguson
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June 11, 1996

JACK M. CAMPBELL
OCF COUNSEL

VIA HAND DELIVERY OR
FEDERAL EXPRESS

Bureau of Land Management
1717 West 2nd Street
Roswell, New Mexico 88201
Attn: Mr. Tony Ferguson

New Mexico Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

Attn: Mr. William J. LeMay

Commissioner of Public Lands
State of New Mexico

310 Old Santa Fe Trail

Santa Fe, New Mexico 87501

JEFFERSON PLACE
SUITE | - 11O NORTH GUADALUPE
POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87504-2208
TELEPHONE: (505) 988-4421

TELECOPIER: (505) 983-6043

Re:  Application for Approval of the Third and Fourth Revisions of the Initial
Participation Area James Ranch Unit, No. 14-08-001-558, Eddy County

Gentlemen:

Enclosed is a summary of the information Enron Oil and Gas Company will present in
opposition to the above-referenced expansion of the Initial Atoka Participating Area in

the James Ranch Unit.



Bureau of Land Management
Attn: Mr. Tony Ferguson
New Mexico Oil Conservation Division
Attn: Mr. William J. LeMay
Commissioner of Public Lands
State of New Mexico
June 11, 1996
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We look forward to our meeting with you at 10:30 a.m. on June 17, 1996.

Very truly yours,

WILLIAM F. CARR
ATTORNEY FOR ENRON OIL AND GAS COMPANY

WFC:mlh
Enclosures
cc:  Jim Haas, Esq. (w/o enclosures)



James Ranch Unit Atoka PA Revision

INTRODUCTION:

Enron Oil & Gas has performed a detailed geologic and engineering study of the James
Ranch Atoka sand to determine which acreage should rightfully be included in the Atoka
Participating Area and at what date any revision should occur.

Normally Bass Enterprises performs this duty as outlined in the Unit Operating Agreement
and did in fact propose the third and fourth revisions to the Atoka PA by letter dated
February 22 1996 after their attempt to create a 320 acre PA around the JRU No. 70 was
rejected by the BLM. Enron was compelled to perform its study because it was clear that
Bass had grossly misinterpreted the commercial extent of the sand by excluding critical
Atoka sand tests, basic log calculations showing high water saturations in the southern
portion of the field, and seismic data showing Section 35-20S-30E faulted down, which
would separate any Atoka sand, if present, from the main Atoka sand reservoir. Bass also
made an erroneous assumption that pressure communication implies commerciality. Had
Bass considered Enron’s findings prior to filing its proposed revisions perhaps the matter
could have been resolved before involving the regulatory agencies.

Enron presents the following data and conclusions and believes it will be clear that the Bass
proposals are without merit. Enron offers the appropriate “Third Revision” based on all
knowledge and information that we have acquired to date.

GEOLOGIC EXHIBITS AND DISCUSSION:

The Atoka sand reservoir of Pennsylvanian age in the James Ranch/Los Medanos area is
interpreted as a marine sand body whose trend and producibility was influenced by structural
movement during Pennsylvanian time. Three maps being a net Atoka sand isopach, an Atoka
sand porosity isopach and a structure map on the Atoka sand were prepared using digitized
log analysis data, conventional log correlations and seismic. Also included is Table 1 which
outlines the digital data that was used in the geologic maps and other maps used in the
engineering discussion.

As interpreted, the Atoka sand lies on the up-thrown side of a faulted structural ridge and
follows the fault trend south-southeast. Several lines of seismic were incorporated in
defining the fault trace and one line (E72 GSI * JRH-2) through Section 35-23S-30E shows
that section down faulted (refer to structure map). The net sand map for the Atoka identifies
a continuous sand body from north to south attaining a maximum thickness of 16'. The



Atoka porosity isopach is based on a cut-off 0f 4% in the sand and illustrates the variability
within the reservoir. Based on the two isopach maps there is not a clear correlation between
sand thickness and porosity.

ENGINEERING DISCUSSION:

The Engineering portion of the Atoka sand study centered on verifying the geologic
interpretation and determining commercial production qualifications.

Table 2 shows the well tests and production to date for the Atoka sand study area. The
northern portion of the reservoir is characterized by high flow rate drill stem tests and
subsequent proven commercial production. The southern region is characterized by
relatively low DST flow rates, produced water, and subsequent proven non-commercial
production. Bass reasons that pressure communication between the northern and southern
regions proves commerciality. A closer look shows that the communication that does exist
is minor. For example, the Pure Gold C-17 No. | recorded a FSIP of approximately 7800
psia in 8/82 when the Atoka PA wells were showing pressures of 2,500 - 2,800 psia. When
the C-17 No. 1 was production tested in 8/93 it still had over 7,000 psia bottom hole based
on recorded SITP of 4,580 psig. This is not significant depletion. After 2.5 years the well
has only produced 0.1 BCF and 20,000 BBL water; clearly non-commercial. Very low
reservoir permeabilities (< 0.2 md) calculated from build-up tests explains the production
results. It should be noted that the C-17 No. 1 calculates 54% water saturation and is directly
offset by other water production tests. Had the southern region of the sand had a high mobile
gas saturation, the pressures would have been much lower in the south.

The high water saturation portion of the reservoir was first tested in 1973 and 1974 with the
drilling of the JRU Nos. 4 and 7. Both calculate above 50% water saturations. The wells are
over 150° updip to the Pure Gold C-17 No. 1, the well which Bass credits with proving the
area to be commercial 10 years later. As one would expect, given the high water saturations
in the No. 4 well, tests failed to establish commercial production. Yet, Bass has deemed this
well commercial.

By contrast the northern portion of the field was proven to be effectively communicated with
the PA wells by the drilling of the Apache “25” No. 1, Apache “13” No. 1, and JRU No. 70.
The pressure differential was less than 1,200 psia over 4 miles away. This is the result of a
high mobile gas saturation between the areas. Clearly these pressures, and the subsequent
proven commercial production, indicate the direction of effective communication.

A three-dimensional simulation model of the field was developed to validate the above



conclusions and to investigate the limits of commercial production within the Atoka sand.
The model was based upon the Atoka sand structure, isopach and porosity maps described
earlier.

The data in Table 1 show that there is a good correlation of higher calculated water
saturations with increasing depth. Based on this information, a water saturation map was
prepared and is shown in Figure 1. Analysis and modeling of initial four-point flow tests
from Atoka sand wells showed a good correlation of reservoir permeability to porosity.
Using this correlation, a map of reservoir permeability was constructed for the Atoka sand
and used in the simulation model. A comparison of the porosity and permeability
distributions for the sand is shown in Figure 2.

The key to constructing a rigorous simulation model of the James Ranch Atoka sand is being
able to successfully match:

1) The historical pressure performance in the following areas,
. current Atoka PA (JRU 1, JRU 10, JRU 13 wells)
. Apache "25" No. 1 and Apache "13" No. 1 region to the north of the
Participating Area
. area of high water saturation to the south of the Participating Area

2) Historical well performance in the same three regions

Figure 3 shows the comparison of predicted pressures (model) and actual pressures measured
in the current Atoka Participating Area. In all three wells the match is quite good. Notice
that from about 1987 onward, reservoir pressures were approximately 2000 psia or less.

Figure 4 shows a comparison of model predicted reservoir pressure and the actual measured
pressures upon initial completion and testing for the Mitchell Apache 13 and 25 wells. These
wells are located in the region to the north of the current Atoka Participating Area. Again
the match is very good. The reservoir pressure in 1993 is in the range of 2500-3000 psia.
This confirms the existence of a high mobile gas saturation and good pressure
communication between the current Atoka Participating Area region and this area to the
north.

Listed below is the comparison of model and actual pressures for the high water saturation
area located to the south of the current Atoka Participating Area. Much of this region is
included in the Third and Forth revisions to the Atoka Participating Area proposed by Bass.



Date Well Measured (psia) Model Predicted (psia)
6/82 P.G.C-17No. 1 FSIP = 7781 7604
10/89 P.G.C-17 No. 2 FSIP =7356 7629
P* =7425
4/90 P.G.8 No. 1 FSIP = 6899 7170
9/93 P.G. C-17 No. 1 P = 6425 6490

Once again, the model is in excellent agreement with the actual measured data. Of particular
importance is the fact that the pressures are significantly higher than the other regions, as
discussed earlier. In fact, the pressures are much closer to virgin reservoir pressure than they
are to current pressures in the current Atoka Participating Area. This behavior confirms the
interpretation that this southern region is an area of high water saturations (> 50%) and low
mobile gas saturations. Enron does not dispute the fact that there is some limited pressure
communication to the south. However, if the southern area had higher mobile gas
saturations, such as those necessary for commercial production, the measured reservoir
pressures would be much lower and closer to the pressure in the current Atoka Participating
Area.

Finally, the issue of well productivity and commerciality in the area to the south of the Atoka
Participating Area needs to be addressed. Clearly, commercial production has been
established in the current Atoka Participating Area and the area to the north in the vicinity
of the Apache 13 No. 1 and JRU No. 70. These productive rates were matched in the
simulation model.

Figure 5 shows a comparison of model predicted and actual data for the Pure Gold C-17 No.
1 well. Notice that the model was able to duplicate the instantaneous 5000 Mcfd rate
obtained on the 1982 DST. However, when put on long term production in 1993, the model
and the actual field data show the well to be non-commercial. A projected EUR for this well
is less than 0.5 Bef.

Figure 5 also shows that the C-17 No. 1 well produces approximately 30 B/D of water. The
simulation mode] confirms this. This is consistent with the behavior we would expect for a
well completed in a transition zone with high water saturations. While the instantaneous
DST flow rate is impressive, because of the multi-phase production, the long term
performance is very poor. This behavior is shown repeatedly in actual well tests in this
southern area.



The reservoir simulation model was also used to investigate well commerciality in the entire
region to the south of the current Atoka Participating Area. These tests showed that there is
no justification to extend the Participating Area to the south. Calculated water saturations
throughout this area are approximately 50% and predicted well performance is non-
commercial.

CONCLUSION:

Enron believes the Atoka sands (and similarly Morrow sands) are very risky as a drilling
prospect due to the high variation of thickness, porosity, and water saturation in this
reservoir. One cannot reasonably quantify undrilled spacing units as proven commercial
until they are completed with long term production rates. There are several undrilled spacing
units in the southern portion of the field that Bass believes to be commercial. Enron
recommends that Bass first drill these spacing units to prove them commercial. There is still
approximately 4,000 - 7,000 psig reservoir pressure remaining in that area which is more
than adequate to yield commercial production if gas saturated. At that time a PA revision
to include that acreage would be warranted.

Enron believes that the only unit acreage justified to be added in the Third Revision is that
from the 320 acre spacing unit around the James Ranch Unit No. 70. The date of first
production from the JRU No. 70 is the only appropriate date of revision and follows the unit
agreement guidelines. Enron appreciates having the opportunity to present its findings and
conclusions.

Questions or request for additional data may be addressed to the following Enron
personnel:

Geological Barry Zinz (915) 686-3732
Land Patrick Tower (915) 686-3758
Reservoir Model Tim Hower (303) 628-2529
Engineering Randall Cate (915) 686-3698



Table 1

James Ranch Unit Atoka PA Revision
Digitized Log Analyses Values; Depth of Top of Sand

Well Name H (ft.) 2 (Y% SW (%) Top sand
James “A” No. 1 0.5 5 72 -9,234
James “E” No. 1 0 - - -9,265
Troporo Campana No. 1 0 - - -9,280
McKnight Campana No. 1 2 - - -9,378
JRU No. 70 7.25 11 16 -9,394
Llama “ALL No. 1 5.5 9 34 -9,474
Apache “13” No. 1 8.50 9 7 -9,475
JRU No. 11 10.25 11 33 -9,537
Apache “24” No 1 6.75 6 44 -9,560
Hudson Fed. No. 1 1.0 5 36 -9,564
JRU No. 18 6.25 7 45 -9,568
JRU No. 10 5.5 10 27 -9,582
JRU No. 3 2 8 40 -9,585
Apache “25” No. 1 10.75 7 22 -9,589
JRU No. 4 3.75 6 53 -9,593
JRU No. 1 10.75 11 NA -9,596
JRU No. 13 6.0 6 NA -9,613
Apache “25” No. 2 6.0 7 26 -9,614
JRU No. 14 1.0 5 35 -9,676
JRU No. 7 7.75 11 55 -9,727
JRU No. 15 6.0 8 46 -9,765
Pure Gold “C” 17 No. 1 12.5 8 54 -9,879
North Pure Gold “8” No. 1 6.0 9 79 -9,892
Pure Gold “C” 17 No. 2 11.5 13 54 -9,909
Pure Gold “B” No. 2 8.25 13 42 -9.916
Medano “VA” No. 2 14.75 9 53 -9,917
Pure Gold “4” No 1 15.75 7 52 -9,959
Arco St. “16” No. 1 11 8 NA -10,014



Table 2

Comparison of Commercial vs
Non-commercial Well Tests

Prod. MMCEF as of

Well Name Date Type MCEPD 11/1/95
PROVEN COMMERCIAL
JRU No. 70 3/95 Compl. 9,584 1,058
Apache “13” No. 1 8/93 DST 9,500 --
9/93 Compl. 10,514 3,718
JRU No. 1 3/58 Compl. 8,945 25,985
JRU No. 10 3/80 DST 10,000 -
4/80 Compl. 3,948 6,250
JRU No. 13 9/82 Compl. 3,000 6,119
POSSIBLE COMMERCIAL
Apache “25” No. 1 10/93 Comp. 1,900 575
8//93 DST 2,400 --
Llama Fed. No. 1 12/94 Compl. 1,772 296
JRU No. 11 6/81 Compl. 2,100 1,177
PROVEN NON-COMMERCIAL
Hudson Fed. No. 1 6/81 Compl. 100-200 0; abandoned
JRU No. 4 7/73 DST 3,400 --

8/73 Compl. 1,000 0: abandoned



Comparison of Commercial vs
Non-commercial Well Tests
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Well Name

Pure Gold C-17 No.

Pure Gold “8” No. 1

Pure Gold B No. 2

Medano VA No. 2

ate Type MCFPD
PROVEN NON COMMERICAL
16/82 DST 5,258
9/93 Compl. 367 +31 BW
4/90 DST 1,182 MCF
+461 BW
9/93 Compl. 1,000 MCF
+90 BW
8/90 DST 31 BW

Prod. MMCF as of
11/1/95

82 MMCF
+ 19 MBW

248
abandoned 4/95



