BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICGO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 472

ORDER NO. ReB9F
27 7

THE APPLICATION OF RICHARDSON AND
BASS FOR APPROVAL OF THE JAMES RANCH
UNIT AREA EMBRACING 20,656.98 ACRES
OF LAND IN EDDY COUNTY, NEW MEXICO,
WITHIN TOWNSHIPS 22 AND 23 S.,
RANGES 30 AND 31 E., N.M.P.M,

ORDER OF THE COMMISSION

BY THE GOMMISSION:

This cause came on for hearing at 9 o'clock a, m, on February 17, 1953,
at Santa Fe, New Mexico, before the 0il Conservation Commission of New Mexico, here-
inafter referred to as the "Commission".

NOW, on this 17th day of March, 1953, the Commission, a quorum being present,
having con81dered said appllcatlon and the evidence inuroduced in support thereof,
and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law, the
Commission has jurisdiction of this cause and the subject matter thereof.

(2) That the proposed unit plan will in principle tend to promote the
conservation of oil and gas and the prevention of waste.

IT IS THEREFORE ORDERED:

SECTION 1., That this order shall be known as the

JAMES RANGCH UNIT AGREEMENT ORDER

SECTION 2. (a) That the project herein referred to shall be known as the
James Ranch Unit Agreement, and shall hereafter be referred to as the "Project™.

(b) That the plan by which the Project shall be operated
shall be embraced in the form of a unit agreement for the development and operation
of the James Ranch Unit Area referred to in the Petitioner'!s petition and filed
with said petition, and such plan shall be known as the James Ranch Unit Agreement
Plan.

SECTION 3. That the James Ranch Unit Agreement Plan shall be, and hereby
is, approved in prlnciple as a proper conservatlon measure; provided, however, that
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notwithstanding any of the provisions contained in said unit agreement this approval
shall not be considered as waiving or relinquishing in any manner any right, duties
or obligations which are now, or may hereafter, be vested in the New Mexico Oil
Conservation Commission by law relative to the supervision and control of operations
for exploration and development of any lands committed to said James Ranch Agreement,
or relative to the production of oil or gas therefrom.

SECTION 4. (2) That the Unit Area shall be:

NEW MEXICO PRINCIPAL MERIDIAN

22 S., R E,
Sec. 12: SE/4, S/2 SW/4

Sec, 13: A1l

Sec., 14: All

Sec., 15: All

Sec, 16: All

Sec. 17: S/2, NE/4, B/2 NU/L
Sec., 19--30 (inecl,): All
Sec. 33: E/2

Sec. 34: All
Sec. 35: All
Sec, 36: All

22 S., R. 31 E.
Sec. 7: S/2, S/2 N/2
Sec. 8: SW/4, S/2 Ni/4
Sec. 17: S/2, Wi/4
Sec., 18: All
Sec. 19: All
Sec., 20: All
Sec. 29: W/2 W/2
Sec. 30: All
Sec. 31: All

23 S,y R, 30 E
See. 1: E/2, N/2 W/4
Sec. 2: N/2 N/2

. 23 8., R 1 E.
Sec., 5: W;Z W;Z
Sec., 6: All '
Sec. 7: All
Sec. 8: W/2
Sec., 17: W/4
Sec, 18: N/2

Total unit area: 20,656.98 acres, more or less,

(b) The unit area may be enlarged or contracted as provided
in said Plan.

SECTION 5, That the unit operator shall file with the Commission an
executed original or executed counterpart of the James Ranch Unit Agreement within
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30 days after the effective date thereof.

SECTION 6. That any party owning rights in the unitized substances who
does not commit such rights to sald unit agreement before the effective date thereof
mey thereafter become a party thereto by subscribing to such agreement or counterpart
thereof, or by ratifying the same. The unit operator shall file with the Commission
within 30 days an original of any such counterpart or ratification.

SECTION 7. That this order shall become effective upon approval of said
unit agreement by the Commissioner of Public Lands of the State of New Mexico and
the Director of the United States Geological Survey, and shall terminate ipso facto
upon the temiination of said unit agreement. The last unit operator shall immedi-
ately notify the Commissioner in writing of such termination.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
E. S. WALKER, Member

R. R. SPURRIER, Secretary

SEAL



(Form Approved
January 2,1953) o . UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF .
THE JAMES RANCH UNIT AREA : P
EDDY COUNTY, STATE OF NEW MEXICO _ 0l9

I-Sec, No.

THIS AGREEMENT, entered into as of théififliy

.‘piwéa;fiy and between the parties subscribing, ratifying, or consenting

hereto, and herein referred to as the "parties hereto",
WITNESSETH:

WHEREAS the parties hereto are the owners of working, royalty or
other oil or gas interests in the unit area subject to this agreement; and

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended by
the Act of August 8, 1946, 60 Stat. 950, 30 US.C. Secs. 181 et seq.,
authorizes Federal lessees and their representatives to unite with each '
other, or jointly or separately with others, in collectively adopting |
and operating under a cooperative or unit plan of oevelopment Or Opera-
tion of any oil or gas pool, field, or like area, or any part thereof, , i
for the purpose of more properly conserving the natural resources thereof X
whenever determined and certified by the Secretary of the Interior to be .
necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Chap. 88, Laws 1943) to conseot

fo or approvo this agreement on behalf of the State of New Mexico, insofar __;ij

as it covers and includes lands and mineral 1nterests of the State of Neu”’ fA' .55
-\\\\\\\\\\gffico; and i o : V :-'f:‘ ?13: , ff__”v.?;
) WﬁﬁﬁﬁhS,fﬁhe 011 Conservation Commission of the State of New Mexicoi. L

4s authorized by law (Chap. 72, Laws of 1935, as amended by Chap. 193,

Laws of 1937, Chap. 166, Laws of 1941, and Chap. 168, Laws of 1949f%¥o

“approve this agreement-and th conservation provisions h

WHEREAS, the parties hereto hold sufficient interests in the James v

Ranch Unit Area coverinqjthe land hereinafter described to give reasonably ' '

. 4

effective control of operations therein; and .. . F
i
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WHEREAS,,1£ is the purpose of the barties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through
development and operation of the area.subject to this agreement under
the terms, conditions, and limitations herein set forth; )

 NOW, THEREFORE, in consideration of the premises and the promises ‘*i'
herein contained, the parties hereto commit to this agreement their
respective interests in the below defined unit area, and agree severally
among -themselves as follows: ‘

1. ENABLING'ACTVANDAREGULATIONS. Thg Act of February 25, 1920,
as amended, supra, and all valid pertinent regulations, including operat-
ing and unit plan fégula£1ons; hereiofore issued thereunder or valid
pertinent and reasohable regulations hereafter issued thereunder are
accepted and made a part of this agreement as to Federal lands, provided
such regulations a;e not incbnsistent with the terms of this agreement;
and as to non-Federal lands, the oil and gas operating regulations in
effect'as of the effective date hereof governing drilling and producing
operations, not inconsistent with the terms heréof or the laws of the
State in which the non-Federal land is located, are hereby accepted and
made a part of this agreement. ' .

2. UNIT AREA: = The following described land is hereby designated

and recognized as constituting the unit area:

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO - - .

T. 22 S., R. 30 E.
Sec. 12: SE}, Sisw}

Sec. 13: - All
Sec. 14: All
Sec. 15: All
Sec . 162

Sec. 17: s&, NEL, EANwd
Secs. 19--30 (incl) All
Sec. 33: Ef .
Sec. 34: All
sec Y 35: All

.. Sec. 36: All

-2-
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T. 22 S., R. 31 E. "
| Sec, & = sgi. sinw}

Sec. 17 - Sk, Nw
Sec. 18 - All

Sec. 19 - ALl
Sec, 20 - All
Sec. 29 - %
Sec. 30 - All
-Secs 31 - All

T. 23 S., R. 30 E. L A
Sec, 1 ~ @NM o ‘ '
Sec. 2 -
J. 23 S., R. 31 E
Sec. 5 - WiWE
Sec., 6 - All
Sec. 7 - All

. Seca 17 =~ NV&
Sec. 18 - N&

Situated :ln Eddy County, New Mexico, containing 20,656.98
acres, more or less.

Exhibit "A" attached hereto is a map showing the unit area and
the boundalrie,sv and identity of tracts and leases in said area to the
extent known to the Unit Operator. Exhibit "B" attached hereto is a
schedule showing to the extent known to the Unit Operator the acreage,
percentage, and kind of ownership of oil and gas interests in all land
in the unit area. However, nothing herein or in said schedule or map
shall be construed as a representation by any party hereto as to the
ownership of any interest other than such interest or interests as are
shown in said map or sched:le as owned by such party. Exhibits "A"™ and
“B" shall be revised by the Unit Operator vhenever changes 1n the unit -

area render such rwision necessary, or ‘when reqxested by the O:ll and'Gae 5
Supervisor, hereinafter referred to as "Supervisor”, or the Comissioner )
of Public Lands, hereinafer referred to as "Commissioner®, and not less
than six copies of the revised exhibits shall be filed with the Supervisor,
and at. least nne copy shell be filed with the Coﬁnissioner and ¢ne cnpy

with the New Mexico Oil Conservation Commission, hereinafter referred to

as "Comission".




The above described unit area shall when practicable be expanded
to include therein any additional tract or tracts regarded as reasonably
necessary or advisable for the purpose of this agreement, or shall be

contracted to exclude lands not within any participating area whenever

such expansion or.contraction is necessary or advisable to conform with ; t‘{‘:

the purposes of this agreement. Such expansion or contraction shall be .f}_ﬁf

effected in the following manner:

(a) Unit Operator,. on.its own motion or on demand of the Director
of the Geological Survey, hereinafter referred to as "Director", or on
demand of the Commissioner Shall prepare a notice of proposeq expansion
or contraction describing the contemplated changes in the boundaries of
the unit area, the reasons therefor, and the proposed effective date
thereof. -

(b) Said notice shall be delivered to the Supervisor and Commissioner
and copies thereof mailed to- the last known address of each working interest
owner, lessee,.and_lessor'whose interests are affected, advi;ing that 30
days will be allowed for submission to the Unit Operator of any objections.

(c) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the SUpervisor and Com=
missioner evidence of mailing of the notice of expansion or contracfion
and a copy of any objections thereto which have been filed with the Unit
Operator., , |

(d) -After due consideration of all pertinent information, the

expansion or'contiactipn shéll,'upoﬁ‘épDIOVal by the Ddrectbr,'and Com-

missioner, become effective as of the daté'prescribe'd in the notice thereof.

£11 land committed to this agreement shall constitute land referred

to herein as "unitized land" or "land subject to this agreement”.

3. UNITIZED SUBSTANCES: All oil and gas in any and all formations
of the unitized land are unitized under the terms of this agreement and

herein are called #unitized substances".

-l




4, UNIT OPERATOR. Richardson & Bass, a co-parthership, Ft. Worth
Natfonal Bank Bldg., Ft. Worth, Texas, is hereby designated as Unit Operator
and by signature hereto as Unit Operator agrees and consents to accept the
duties and obligations of Unit Operator for the discovery, development,
and production of unitized suestances as herein provided, FWhenever
_ieference isjmade.herein to the Unit Operator, such reference means the '
Unit Operator acting in that capéeity and not as an‘owner of interests .
in unitized substances,'and the term "working interest owner®™ when esed
herein shall,inelude or refer to Unit Operator as the owner of a working
interest when such an interest is owned by it.

5. RESIGNATION (R REMOQAL OF UNIT. OPERATCR. Unit Operator shall
have the right to resign at any time prior to the establishment of a parti-
cipating ares or areas hereunder, but such resignation shall not become
effective so as to release Unit Operator from the duties and obligations f
of Unit Operator and terminate Unit Operator's rights as such for a period
of 6 months after notice of intention to resign has been served by Unit
Operator on.all working interest owners, the Director, and Commissioner,
and until all wells then drilled hereunder are placed in a satisfactory
condition for suspension or abandonment whichever is required by the
Supervisor as to Federal lands and the Commission as to State and privately—
owned lands, unless a new Unit Operator shall have been selected and approved
and shall have taken over -and assumed the duties and obligations of Unit.
Operator prior to the expiration of said period. Unit Operator shall have
the right to resign in like manner and subject to like 1im1tations as above
provided at any time a participating area established hereunder 1s.1n .
existence, but until a successor Unit Operator is selected and approved
as hereinafter provided, the working interest owners shall be jointly
responsible for performance of the duties of Unit Operator, and shall

not later than 30 days before such resignation becomes effective appoint

a common agent to, represent them in any action to be taken hereunder.
- The resignation of Unit Operator shall not release Unit Operator

from any liability for .any default by.it hereunder occurring prior to the

=5~




effective date of its resignation.

The Unit Operator may, uponidefault or failure in the performance
of its duties or obligations hereunder, be subject to removal by the same
percentage vote of‘the owners of working 1nterésts determined in like
manner as herein provided for the selection of a new Unit Operator. Such
removal shall be effective upon notice thereof to the Director and
Commissioner. . - | | |

- The resignation or removal of Unit Operator under this agreement
shall not ferminate its right, title, or interest as the owner of a working
interest or other interest 1n uwnitized substances, but upon the resignation
or removal of Unit Operator becoming effective, such Unit Operator shall
deliver poséession of all equipment, materials, and appurtenances used in
conducting the unit operations and owned by the working interest owners
to the new duly qualified successor Unit Operator or to the owners thereof
if no such new Unit Operator is elected, to be used for the purpose of .
‘conducting unit operations hereunder. Nothing herein shall be construed
as authorizing removal of any material, equipment and appurtenances needed
for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender
his or its resignation ns Unit Operatnr or shall be removed as hereinabove
provided, the owners of the working interests in the parfici#ating area
or areas acco:ding to their respegtive acreage interests in such partici-
pating area or aréas, or,Anntil a parficipating area shall have been A
established, the owners of the working interests according to their
respectiﬁe acreage.inte#ésts'in all unifined lann; shall bi majority>.
.wte selecf a successor Unit Operator; Provideé, that, if a najor;t»
but less than 75 percent of the working interest qualified to vote, are
owned by one party to this agreement, a concurring vote of one or more
additional working interest owners shall be required to select a new operator.
Such selection shall not become effective until (a) a Unit Operator so °

selected shall accept in writing the duties and responsibilities of Unit

b




Operator, and (b) the selection shall have been approved by the Director
and Commissioner. If no successor Unit Operator is selected and qualified
as herein provided, the Director and Commissioner at their election may
declare this unit ag:eement‘terminated.

7. ACOOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the

S

Unit Operator is noi.the sole owner of working interests, costs and
expenses incurred by Unit Operator in conducting unit operations hereunder
shall be paid and apportioned among and borne by the owners of working
interests 21l in accordance with the agreement or agreements entered
into by and between the Unit Operator and the owners of working interests,
whether one or more, separately or collectively. Any agreement or agree-
ments entered into between the working interest owners and the Unit Operator
as provided in this section, whether one or more, are herein referred to
as the "unit operating agreement". Such unit operating agreement shall
also provide the manner in which the working interest owners shall be
entitled to receive their respective proportionate and allocated share
of the benefits accruing hgrgto in conformity with their underlying
operating agreement, leases, or other independent contracts and such
other rights and obligations as between Unit Operator and‘the working
interest owners as may be agreed upon by Unit Operator and the working
interest owners; however, no such unit operating agreeﬁent shéll be"
deemed either to modify any of the terms and conditions of this unit
agreement or t§ felieve fhe Unit Operator of any right or obligation
established under this uﬁit-agrgement, and gn case of any inconsistency
or confliqt Setween the'uhit agfeement and‘ihe;ﬁhit operatigzzégreement
this unit agreemeﬁt shall prevail. Three true copies of any hnit operat-
ing agreemént~executed'pursﬁant to this section shall be filed with the
Supervisor, and one true copy with the Commissioner.

8. RIGHIS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise
specifically provided herein, the exclusive right, privilege, and duty of

exercising any and all rights of the parties hexeto which are necessary

or convenient for prospecting for, producing, storing, allocating, and




distributing the unitized substances are hereby delegated to and shall

be exercised by the Unit Operator as herein provided. Acceptoble evidence
of title to said rights shall be deposited with said Unit.Operator and,
together with this agreement, shall constitute and define the rights,.l

privilegee,kenhﬂobiigstion; ofdﬁnit operator. Nothing herein, however; e
shall be construed to transfer title to any 1and or .to any lease or operat-:SJ
ing agreement, it being understood that under this agreement the Unit
Operator, in its capacity as Unit Operator, shall exercise the rights

of possession and use vested in the parties hereto only for the purposesu
nerein specified,

9. DRILLING TO DISCOVERY. Within six months after the effective
date hereof, the Unit Operator shall begin to drill an adequate'test well
at anlocation approved by the Supervisor; if such loeation is upon lands
of the United States, and if upon State or privately owned lands, such
location shall be approved by the Commission or Commissioner whichever is
appropriate, unless on such effective date a well is being drilled con-
formably with the terms hereof, and thereafter continue such drilling
diligently until the Devonian formation has been tested or until at a
lesser depth unitized substances shall be discovered which can be produced
in paying quantities (to-wit: quantities sufficient to repay the costs of
drilling, and producing oberations, with e'reasonable profit) or the Unit
Operator shall at eny‘time establish to tne'satisfaction of the Supervisor:'

that further drilling of said well would be unwarranted or i.mprm:‘t.i.cable'"i""""L P

to drill said well to 2 depth in excess of 13,000 feet. Until the dis-
covery of a deposit of nnitized substances capable of being produced in
paYinQ quantities, the Unit Operator shall continue drilling diligently
one well at a tine, alloning not more than six months between the comgle-
tion of one well and ‘the beginning of the next well until a well capable
of producing unitized substancaé in paying quantzties is completed to the

sstisfaction of said SUpervisor if on Federal land, or the Cbmmissioner

-8~




this agreement for the period specified therein. fhereafter, from time

to time before the expiration of any existing plan, the Unit bperator .
shall submit for the approval of the Supervisor, the Commissioner, and
the Commission, a plan for an additional specified period for the develop-
ment and operation of the unitized land. Any plan submitted pursuant to .
this section shall provide for tne'exploration»of the unitizedrarea and
for the determination of the area or areas thereof capable of.producing
unitized substances in paying quantities in each and every productive
formation and shall be as complete and adequate as the Supervisor, the
Commissioner and the Commission may determine to be necessary for timely
development and proper conservation of the oil and gas resources of the
unitized area and shall (a) specify the number and locaiions of any wells
to be drilled and the proposed order and time for such drilling; and (b)
to the extent practicable specify the operating practices regarded as
necessary and advisable for proper conservation of natural resources.
Separate planslmay»be submitted for separate producfive zones,-subject

to the approval of the Supervisor, the Commissioner and the Commission.
Said plan or plans shall be modified or supplemented when neceessary to ';{
meet changed conditions or to proteci the interests of all parties to-this
agreement. Reasonable diiigence shall be exercised in complying with the
obligations of'this approued’plan of development. The Supervisor and

Commissioner are authorized to'grant a reasonable extension of the 6-month

‘period herein prescribed for submission of an initial plan of development3
where such action is justified because of unusual condztions or circum-

stances. After completion hereunder of a well capable of producing any

- unitized substances in paying ggantities no further wells, except such

——

‘as may be necessary to.a afford protection against operations not under this

e o o b i

——

agreement or such as may be specifically approved by the Supervisor and

Commission shall be drilled except in accordance with a plan of develop~

) e e .
ment approved as herein provided,
— - -
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11. PARTICIPATION AFIEB;DISCOVERY. Ubon completion of a well

capable of producing unitized substances in paying quantities or as soon
thereafter as»requi:ed'by the Supervisor or the Commissioner, the Unit

Operator shall submit for approval by the Director, the Commissioner and

the Commission a schedule, based on sub-divisions of the public-land

survey or aiiqpot parts thereof, of all unitized land then regarded as

reasonably proved to be productive of unitized substances in paying H

eI

quantities; all land i

Commissioner and the Commission

effective as of the date of first production. Said schedule also shall

set forth the percentage of unitized substances to be allocated as herein

provided to each unitized tract in the participating area so established,

and shall govern the. allocation of production from and after the date the

participating area becomes effective, A separate participating area shall

be established in like manner for each separate pool or deposit of unitized
substances or for any group thereof produced as a single pool or zone, and
any two or more participating areas so established may be combined into
one with the consent of the owners of ail working ioterests in the lends

within the participating areas so to be combined,

the Commissioner and# e participating area or areas so

established shall be revised from time to time, subject to like approval,
|whenever such action appears proper as a result of further drilling opera- . -
tions or otherwise, to include additional land then regarded as reasonably

proved to be productive in payino quantities, and the percentage of alloca-"

so'-..

tion shall. also be revised accordingly. The effective date of an§ fevision

Fi5 B

all be the fzrst of the month in which is qbtained the koowledge or
informatlon on which such revision is predlcated unless a more appropriate
effective date is specified in the schedule. No land shall be excluded

\‘fzgg a participating area on account of‘depletion of the unitized substances.

| It is the intent of this section that a participoting area shall o

represent the area known or reasonably estimated to be productive in paying

-]1l-




quantities; but,gregardless of any revision of the participating area,
nothing herein contained shall be construed as requiring any retroactive
adjustment for production obtained prior to the effective date or
revision of the participating area.

In the absence of agreement at any ‘time between the Uhit Operator

and the Director, the Commissioner and the Commission as to the proper e
© e
definition or redefinition of a participating area, or until a participat-"-..’%‘aﬂr

gl-'-. -
vy

ing area has, or areas have, been established as provided herein, the
portion of all'payments affected thereby may be impounded in a manner
mutually acceptable to the owners of working interests, except royalties

due the United States and the State of New Mexico, which shall be determined

by the Supervisor and the Commissioner, respectively, and the amount thereof

deposited as directed by the Supervisor and Commissioner, to_be held as
unearned‘money until a participating area is finally approved and then
applied as earned or returned in accordance with a determination of the
sum due as Federal ano State royalty on the basis of such approved
participating area. |

Whenever it is determined, subject to the approval of the Supervisor,
as to wells on Federal land, and Comnissioner as to wells on State land,

and thel Commission as to wells on privately-owned land, that a well drilled

—

under this agreement is not capable of production in paying quantities and .
inclusion of the land on which it is situated in a participating area is o

unwarranted, proauction from such well shall, for the purposes of settle--‘ -

,_.: 3t

within a participating area established for the pool or deposie'from Sl
which such production is obtained. Settlement for working interest

benefits from suon a well shall be made as prorided in the unit operating
agreement. | |

12, ALIOCATION CF PRODUCTION. All unitized substances broduced

from each cipating area established under this agreement, except any

YA




part thereof used in conformity with good operating practices within the
unitized area for drilling, operating,rcamp and other production or
development purposes, for reprQSfuring or recycling in accordance with
a plan of development approved S& the Supervisor, Commissioner and the

M\k

Commission, or unavoidably lost, shall be deemed to be praaﬁEEG“eqnaii —

on an acreage basis from the several tracts of unitized land of the pare -

- e

ticipating area established for such production and, fort£h8*§ﬁfbo§§ of = -

determining any benefits accruing under this agreement each sﬁch tractn
of unitized land shall have allocated to it such percentage of said
production as the number of acres of such tract included in said
participating area bears to the total number of acres of unitized land

in said participating area except that allocation of production hereunder

for purposes other than for settlementAof the royalty, overfiding*royaltx,

or payment out of production obligations of the respective working interest

owners, shall be on the basis prescribed in the unit operating agreement
whether in conformity with the basis of erein set forth o -
otherwise. It is hereby agreed that production of unitized substances

from a participating area shall be allocated as provided herein regardless
of whether any wells are drilled on any particular part or tract of said
participating area, If any gas produced from one participating area is .

used for repressuring or recycling purposes in another participating

aiea, the first gas withdrawn from such last mentioned participating o [

area for sale during the-life of this agreement shall be considered to

be so produced for sale and such gas shall b;~allocated to the ﬁarticipat-“g.,-f 
-f ing area from which initially produced as constituted at the time of such ,
final production,
13. DEVELOPMENT CR OPERATION OF NON-PARTICIPATING LAND OR FCRMATIONS .
Any party hereto owning or controlling the working interest in any

unitized,1and'havingthereon a regular well ibpation'may with the approval

of the Supervisor as to Federal land, the Commissioner as to State land,

and the Commission as to privately owned land, at such party's sole risk,

-13-
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cost and expense, drill a well to test any formation‘for which a parti-
cipating area has not been established or'to test any formation for which

a participating area has been established if such location is not within
said participating area, unless within 90 days of receipt of notice from ’
said party of his intention to drill the well the Unit Operator elects

and commences to drill such well in like manner as other wells are drilled
by the Unit Operator under this agreement.

If any well driLled as aforesaid by a working interest owner results
in production such that the land upon which it is situated may properly
be included in a participating area, such participating area shall be
established or enlarged as provided in this agreemeat and the well shall
thereafter be operated by Unit Operator in accordaace with the terms of
this agreement. and the unit operating agreement.

If any well drilled as aforesald by a working interest owner obtains
production in quantities insufficient to justify the inclusion in a parti-
cipating area of the land upon which such well is situated, such well may
be operated and produced by the party drilling the same subject to the
conservation requirements of this agreement. The royalties in amount or
value of proauction from any such well shall be paid as specified in the
underlying lease and agreements affected.

14, ROYALTYASETTLEMENT. The United States and the State of New
Mexico and all royalty owners vho, under existing contract, are entitled

-to take in kind’a share of the substances now unitited hereunder produced

S

from any tract, shall hereafter be entitled to the right to take in kind W<_’ ..

their share of the unitized substances allocated to such tract, and Uhit
Operator, or in case of the operation of a well by a working interest -
owner as herein in special cases provided for, such working interest
owner shall make deliveries of such royalty share taken in kind in con-
formity with the applicable'contracts, law and regulatione.' Settlement
for royalty interests not taken in kind shall be made by working interest

owners responsible therefor under existing contracts, laws, and regulations,

~14-




on or before the last day of each month for unitized substances produced '
during the preceding calendar month; provided, however, that nothing
herein contained shali'operate to relieve the lessees of any land from
their respective ;ease ooligations for the payment of any royalties due
under their leases. . _ o
If gas obtained from lands not subject to this agreement is intro=
duced into any participating area hereunder, for use in repressuring, h
stimulation or production, or increasing ultimate recovery, which shall
be in conformity with a plan first approved by the Supervisor, the Com-
missioner and the Commission, a like amount of gas, after settlement as
herein provided for any gas transferred froo any other participating
area, and with due allowance for loss or depletion from any cause, may
be withdrawn.from the formation into which the gas was introduced, royalty
free as to dry gas, but not as to the products extracted therefrom; provided _ '
that such withdrawal shall be at such time as may be provided in the plan
of operations or as may otherwise be consented to by the Supervisor, the
Commissioner, and the Commission as conforming to good petroleum engineering
practice, and provided further, that such right of withdrawl shall terminate
on the termination of this:unit agreement,
Royalty due the United States.shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all |
'unitized substanoes'on the basis of the amounts thereof allocated to

unitized Federal land as provided herein at the rates specified in the .

respective Federal leases, or at such lower rate or rates as may be N
authorized by law or regulation, provided, that for leases on which the :
royalty rate depends on the daily average production per well, said ~average ‘
production shall be determined in accordance with the operating regulations
as though each participatxng area were a single consolidated lease.

. Royalty due on account of State and privately-owned lands shall
be eomputed and paid on the basis of a;l-onitized sukstances allocated

to such lands.
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15, RENTAL»SEITLEMENT; Rentals or minimum royalties due on leases
committed hereto shallbe paid by working interest owners responsible there-
for under existing contracts, laws, and regulations, provided that nothing
herein contained shall operate to relieve the lessees of any land from B
their respective lease obligations for the payment of any rental or
minimum royalty in lipu thereof due under their leases. Rental or - x;?;:‘i’
minimum royalty for lands of the United States subject to this agreement |
shall be paid at the rate specified in the respective leases from the
United States, unless such rental or minimum royalty is walved, suspended,
or reduced by law or by approval of the Secretary or his duly authorized
representative,

with respect to any lease on non-Federal land containing provisions
which would serminate suchAlgase'unless drilling operations were within
the time therein specified commenced upon the land covered thereby or
rentals paidAfor the privilege of deferring such drilling operatiocns,
the rentals required thereby shall, notwithstanding any other provision
of this agreement, be deemed to accrue and become payable during the term
thereof as extended by this agreement, and until the required drilling
operations are commenced upon the land covered thereby or some portion
of such land 1slinc1uded within a participating area.

- 16, RIGHTS OF WORKING INTEREST CWNERS IN UNITIZED SUBSTANCES «
Notwithstanding any provision contained herein to the contrary, 1f any,

o-—,

each working interest owner shall have the right tq take such owner" s

G r.\“-'; -
A, :

proportiOnate share of the unitized substances in kind or to personally '

sell or dispose of the same, and nothing herein contained shall be son- ST
strued as giﬁing or granting to the Unit Operator the right to sell sr
otherwise dispose of the proportionate share of any working interest owner
without specific authorization from time to time so to do.

Any ﬁnrking interest owner who takes its share of the unitized

substances in kind shall pay or secure the payment of the royalty on its "

interest and furnish at its own expense all tankage and other equipment




necessary for taking said unitized substances in kind and shall also pay

any other additional expenses of Unit Operator occasioned thereby., Like-
wise, any royalty owners who under existing contracts are entitled to take
their share of the unitized substances in kind shall furnish at their own
expense all equipment necessary in connection therewith, and shall reimburse |
Unit Operator for all expenses incurred on account thereof; provided, that
as to Federal lands such expense, equipment and storage of royalty oil

taken in kind shall be assumed and furnished pursuant to the provisions

of the Federal leases involved.

17. CONSERVATION. Operations hereunder and production of unitized
substances shall be conducted to provide for the most economical and
efficient recovery of said substances without waste, as defined by or
pursuant to étate or Federal law or regulations.

- 18, DRAINAGE. The Unit Operator shall take appropriate and adequate
measures to prevent drainage of unitized substances from unitized land by
wells on land not subject to this agreement or pursuant to applicable
requlations pay a fair and reasonable compensatory royalty as determined
by the Supervisor for Federal land, or as approved by the Commissioner as
to State land, or as determined by agreement between the unif operator
and the royalty owner as to fee land. '

19. - LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,
conditions and provisions of all leases, subleases, and other contracts

relating to exploration, drilling, development or operation for oil or ga:

of lands comitted to this agreement are hereby expressly modified and
amended to the extent necessary to make the same conform to the provisions
hereof, but otherwise to remain in full force and effect, and the parties
hereto hereby consent that the Secretary and the Commissioner, respectively,
shall and by. their approval hereof, or by th_e‘approval hereof by their duly
authorized representatives do hereby establish, alter, change or revoke S

the drilling, producing, rental, minimum royalty, and royalty requirements

of Federal and State leases committed hereto and the regulations in respect
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thereto to conform said requirements to the provisions of this agreement,
and, without limiting the generality of the foregoing, all leases, sube
.;eases and contracts are particularly modified in accordance with the
following: |

_ ﬁ*%
(a) The development and operation of 1ands subject to this agree-

ment under the terms hereof shall be deemed full performance of all ,
obligations for. development and operation with respect to each and every . -
part or separately owned. tract subject to this agreement, regardless of
whether there is any development of any particular part or tract of the
unit area, notwithstanding anything to the contrary in any lease, operat-
ing agreement or other contract by and between the parties hereto, or
their respective predecessors in interest, or any of them, - o
(b) brilling and producing operations performed hereunder upon
any tract of unitized lands will be accepted and deemed to be perforded E f
upon and for the benefit of each and every tract of unitized land, and
no Federal or State lease shall be deemed to expire by reason of failure
to drill or produce wells situated onland therein embraced.
(c) Suspension of drilling or producing operations on all unitized
lands pursuant to direction or consent of the Secretary and Commissioner,
or their duly authorized representatives shall be deemed to cbnstitute_A".
such suspension pursuant to such direction or consent as to each and
every tract of unitized land. | |

(d) Each lease, sublease or contract relating to ‘the erploration,%l"iﬁzz.;

LT l).a 35 ] - 3
drilling, development or operation for oil or gas of lands other “than those'"'
F ___' H ,.5_{?

of the United States and the State of New Mexico commxtted to this agreement

~ which by its terms might expire prior to the termination of this agreement
is hereby extended beyond any such term so provided therein, so that it
shall be continued in full force and effect for and during the term of

this aéreement, provided, however, each such lease, sublease, or contract

shall only be extended in the event unitized substances are capable of

being produced from some part of the lands embraced in such lease committed

-18~
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to this agreement, or some part of said lands are committed to a particie
pating area prior to the expiration of.the primary term of such lease,
sublease, or_contrect. Termination of this agreement shall not affect‘
any lease which pursuant to the terms thereof or applicable law shall

continue in full force and effect thereafter.

(e) Any. Federal lease for a fixed term of twenty (20) years or f5h7q

any renewal thereof or any part of such lease which is made subject to e

this agreement shall continue ‘in force beyond the term provided therein
until the termination hereof. Any other Federal lease committed hereto
shall continue in force beyond the term so provided therein or by law as
to the committed land so long as such land remains committed hereto,
provided unitized substances are discovered in eaying quantities within ‘
‘the unit area prior to the expiration date of the prinary term of such
lease. (Prdvided, however, if permitted by applicable law or any applicable
valid regulation notwithstanding the foregoing such other Federal lease
committed hereto shall continue in force beyond the term so provided
therein so long as such land remains committed hereto, provided unitized
substances are discovered in paying quantities within the unit area prior
to the expiration date of such lease or any extension thereof). |
~(f) Each sublease or contract relating to the operation and
development of unitized substances from lands of the United States

committed to this agreement, which by its terms would expire prior toi;f_’”

the time at which the underlying lease, as extended by the immediately -

precedlng paragraph, will expire, is hereby extended~beyond any such':

et
term so provided therein S0 that it shall be continued In full force =

and effect for and during the term of the underlying lease as such term
is herein extended .

(g) Any lease having only a portion of its lands committed hereto
shall be segregated as to the portion committed and the portion not committed,
end'the terms of suchlleaee'shall epply‘seperately to such segregated eortions

commencing as of the effective date hereof. In the event any such lease '
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provides for a lump-sum rental payment, such payment shall be prorated
between the portions so segregated in proportion to theiacreage of the
respective tracts. _

20. MAPS AND SURVEYS. Well records and survey plats that an oil
and gas lessee or Unit Operator must file, pursuant to applicable og;r\agg _.’;: : -
ing regulations, shall be available for inspection at the office of the
Supervisor as to all lands of the United States and at the office of the
Cor:mis’.siener and Commies:lo,n as to State and privately owned lands, to any
party holdin_g a potash permit or lease on the land upon which the well is
situated insofar as such records are pertinent to the lrining and protection
of potash deposits.

21. COVENANTS RUN WITH LAND. The covenants herein shall be construed
" to be covenants running with the land with respect to the interest of the
parties her.ef-:e and their successors in interest until this agreement '
terminates, and any grant, transfer, or conveyance of interest in land or
leases subject hereto shall be and hereby is conditioned upon the assumption
of all privileges and obligations hereunder by the grantee, traneferee, or
other successor in intereet. No assigrrnent or '_transfer of any working
interest, royalty, or other interest subject hereto shall be t;iridi;ng upon
unit operator until the first day of the calendar month after unit operator
is furnished with the original, photostatic, or certified copy of the

instrument of transfer.

22, EFFECTIVE DATE AND TERM. This agreement shall become effective

upon approval by. the Secretary or his duly authori_zed regresentative £

: .A- _;— S Tt

-"r.. —"_‘. |

shall termmate five years after such date dﬁless (a) such date of expira— S
tion is extended by the Director and Comissioner, or (b) it is reasonably F
determined prior to the expiration of the fixed term or any extension thereof

that the unitized lahd. is incapable of production of unitized substances in

paying quantities in the formation tested hereunder and after notice of

intention to terminate the agreement on such ground is given by the Unit

Operator to all parties in interest at their laet known addresses, the

agreement is terminated with the approval of the Director and Commissioner,
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or (c) a véluable discovery of unitized substances has been made on
unitized land du:ing- said initial term or any extension thereof, in which
event the agreement shall remain in effect for such term and so long as .
unitized substances can be produced in p;ying éuantities, e.i., in this |
particular instance in quantities sufficient to pay for the cost of proe - ;
ducing the same from wells on unitiied land within any'pa:ticipating aie§ |
established hereunder, and should production cease, sollong fﬁereaftqr a;k5 '
diligént operations are in progress for the restoration of productidn:or
discoveiy of new production and so long thereafter as the unitized sub-
~stances so discovered can be produced as aforesaid, or (d) it is terminated
-as heretofore provided in this agreement.
| This agreement may be terminated at any time by not less than 75

per centum, on an acreage basis, of the owners of working interests signatory
hereto, with‘the approval of the Director; notice of any such approval to
be given by the Unit Operator to all parties hereto.

23. RATE OF PROSPECTING, DEVELCPMENT, AND PRODUCTION. The Director
is hereby vested with aﬁthority to alter or modify from time to time, in
his discretion, the quantity and rate of production under this agreement,
when such quantity and rate is mot fixed pursuant to Federal or State law
or does not conform to any state-wide voluntary conservation or allbcation
program, which is established, recognized, and generally adhered to by the
majority of operators in such State, such authority being hereby ;imited to» 7
alteration ox modifidatioﬁ in the'pﬁblic 1nterest, the purpose thereof and j,}

the yUbliC interest to be served thereby to be stated in the order of
g L erEHRELCT i

..,g‘.n

alteration or modification. Without regard to the foregoing, the Directbr., :;J?T

is also hereby vested with authority to alter or modify from time to time B

in his discretion the rate of prospecting ahd development and the quantity
and rate of production under this agreement when such alteration or modifica=~

tion is in the‘interest of attaining the conservatioh objectives stated

in this‘agxeemeqt and is not in.violafion of4any applicable Federal or

State law; provided,howeber, that no such alteration or modification shall- -

be effective as to any land of the State of New Mexico as to the rate of

2]




prospecting and development in the absence of the specific written apgroval
thereof bf the Commissioner and as to any lands of the State of New Nexico
or privately-owned lands subject to this agreenent as to the quantity and
rate of production in the absence of specific written approval thereof by
the Commission. |
Powers in this section vested in the Director shall only be exercised .
after notice to Unit Operator and opportunity for hearing to be held not less
than 15 days from notice. |
24. CONFLICT CF SUPERVISION., Neither the Unit Operator nor the
working interest owners nor any of them shall be subject to any forfeiture,
termination, or expiration of any rights hereunder or under any leases or
contracts subject‘hereto, or to any penalty or liability on account of
delay or failure in whole or in part to comply with any applicable cro-
vision thereof to the extent that the said Unit Operator, working interest
owners or any of them are hindered, delayed, or prevented from complying -
therewith by reason of failure of the Unit Operator to obtain, in the
exercise of due diligence, the concurrence of uroper representatives of the
United States and proper representatives of the State of iNew Mexico in and
about any matters or thing concerning which it is required herein that such
concurrence be obtained. :.
25. APPEMRANCES. Unit Cperator shell, after motice to other parties - |
affected, have the right to appear for or on behalf of any and all interests f

affected hereby before the Department of the Interior, the Commissioner of

Public Lands and the New Mexico Odl Conservationicommission and to appeal ;:ﬁ
from orders issued under the regulations of said Department, the Commissioner -
or Commission, or to apply for relief from any of said regulations or in

any proceedings relative to operations before the Department of the Interior,
the Commissioner or Commission, or any other 1ega11y constituted authority;
provided, however, that any other interested party shall also have the

right at his own expense to be heard in any such'proceeding,

26, NOTICES. All notices, demands or statements required hereunder




to be given or rendered to the parties hereto shall be deemed fully given

if given in writing and personally delivered to the party or sent by post-
paid registered mail, addressed to such party'or parties at their respective
addresses set forth in connection with the signatures hereto or to the

ratification or consent hereof or to such other address as any such paréﬁ?f*f-

may have furnished in writing to party sending the notice, demand or '
statement., .

27. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement con-
tained shall be construed as a waiver by any party hereto of the right to
assert any legal or constitutional right or defense as to the validity or
invalidity of any law of the State wherein said unitized lands are iocated,_
or of the United States, or regulations issued thereunder in any way affect-
ing such party, or as a waiver by any such party of any right beyond his or i
its authority to waive. |

28. UNAVOIDABLE DZLAY. All obligations under this agreement requir- .
ing the Unit Operator to commence or continue drilling or to operate on or
produce unitized substances from any of the lands covered by this agreement
shall be suspended while,.but'only so long as the Unit Operator despite tne
exercise of due care and'diligeace is prevented from complying with such
obligations, in whole or in part, by strikes, acts of God, Federal, State,.
or municipal law or agencies, unavoidable accident, uncontrollable delays
in transportation, inability to obtain necessary materials in open market,

-

or other matters beyond the reasonable control of the Unit Operator whether'gi;ﬁ;

similar to matters herein enumerated or not. S '.53: :T. - %i'if;
29, FAIR EMPLOYMENT. The Unit Operator shall not discriminate
against. any employee or applicant for employment because of race, creed,
color, or national origin, and an identical provision shall be incorporated
in all sub-contracts.
30. 1LCSS OF TITLE. In theevent title to any tract of unitized land
shall fail and the true owner cannot be induced to join this unit agreement, ?

such tract shall be automatically regarded as not committed hereto and there
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shall be such readjustment of future costs and benefits as may be required
on account of the loss of such title. In the event of a dispute as.to title
as to any royalty, working interest, or other interests subject thereto,
payment or delivery on account thereof may be withheld without liability
for interest until the dispute is finally settled; provided, that as to
Federal and State land or leases, mo payments of funds due the Uhited States
or the State of New Mexico should be withheld, but such funds shall be de- .
posited as direeted by the Supervisor, and with the Commissioner of Public
Lands of the State'of New Mexico, to be held as unearned money pending final
settlement of the title dispute, and then applied as earned or returned in
~accordance with such final settlement.

Unit Operator as such is relieved from any responsibility for any
defect or failure of any title hereunder, |

3l. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any sub- ‘
stantial ‘interest in a tract within the unit area fails or refuses to sube
scribe ar consent to this agreement, the owner of the working interest 15
ihat tract may withdraw said tract from this agreement by writfen notice to
the Director, Commissioner and the Unit Operator prior to the approval of
this agreement by the Director, Any oil or gas interests in lands within
the unit area not committed hereto prior.to submission of this. agreement .
for final approval may thereafter be committed hereto by the owner or’
_owners thereof subscribing or consenting to this agreement, and if the

interest is a working interest by the owner of such interest also sub-

scribing ta the Uhit Operating Agreement. After operations are cpmmenced 1€§§§%-*

A LEiRes *sa~"f
hereunder, the right of subsequent joinder, as provided in this section, by

-a working interest owner is subject to such requirements or approvals, if

any, pertainihg to such 5oin6er, as may be provided for in the Unit dperat-
ing Agreement. After final approval hefeof joinder by a non-working interest
owner must be consented to in writing by the working interest owner committed
hereto and responsible for the payment of any benefits that may accrue here-
under in behalf of such nonaworking interest. Prior to final approval hereof,

joinder by any owner of a non-working interest must be accompanied by appro-
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priate joinder by the owner of the-corresponding_working interest in order
for the interest to be regarded as effectively comitted hereto. Except
as may otherwise hérein be provided, subsequent joinders to fhis agreement.
shall be effective as of the first day of the month following the filing
with the Supervisor, the Commissioner and the Commission of duly executed
counterparts of all or any papers necessary to establish effective commit-?f
ment of any tract to this agreement unless objection to such joinder is':Q}‘{
duiy made within 60 days by the Director, Cémmissioneerr Cémmission;
32. COUNTERPARTS.‘ This agreement may be executed in any number .
of counterparts no one of which needs to be executed by all parties or
may be ratified or consented to by separate instrument in writing specifi-
cally referring hereto ahd shall be bihding upon all those parties who have
executed such a counterpart, ratification, or consent hereto with the same
force znd effect as if all such parties had signed the same document and .
regardless of whether or not it is executed by all other parties owning
or claiming an interest in the lands within the above described unit area. ’
iN WITNESS VHEREOF, the parties hereto have caused this agreement .

to be éxecutgd and have set opposite their respective names the date of

execution.
'RICHARDSON & BASS, a Co-partnersnip
Date__ (4~ /3-453 By
prddress /2 ;) <AL T ,..\ 77:*’//?x/&t<32%}1
- — »‘-’ 7/ ]/‘, x,/—r:—;.
_"" UNIT OPERATOR AND wonxme" _mssr 3
e OWNER o VRUEGREL RS TR
: | WORKING INTEREST OWNERS: B =
AXTESE: - CONTINENTAL OIL COMPANY 7ol sy

. By_¥ fidyi,zf -f?ﬁ-«-—”~”“ e 77
in Fact :-—:;ér

fecreksRk Attorne e
' Address ]1]3 Fair 3uil iing R
;:.A. L34

Date Mav 8 1953

SRRATTIEEN : ' Fort Worth, Tevas
SRS LY Eppen Sgcxetary </ reE PRES/IOEVT
I =t y,.z P Box 660, Roswell, New Mexico

. -l‘ -. —%-




L R g Gl eest B~ e R v 3 e L
. ST I B I R T oo
— e Y =

CERTIFICATE OF APPROVAL R

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
OF UNIT AGREEMENT FOR DEVELOPMENT AND OPERATION OF
JAMES RANCH UNIT AREA, EDDY COUNTY,NEW MEXICO

There having been presented to the undersigned Commissioner of.
Public Lands of the State of New Mexico for examination, an agreement -
for the development and operation of the Jzmes Ranch Unit Area, Eddy -
County, New Mexico, dated the 22nd day of __April y 1953, in" &
which Richardscn & Bass, a Co-partnership, is designated as Ogerator, ff?f
and which has been executed by various parties owning and holding . Tii .- ..
oil and gas leases embracing lands within the Unit Area and upon ':_ﬁ?;:'f'
examination of said Agreement, the Commissioner finds: ‘

(a) That such Agreement will tend to promote the .
conservation of 0il and gas and the better
utilization of reservoir energy in said field;

(b) .That under the operations proposed, the State

will receive its fair share of the recoverable

. oil or gas in place under its land 1n ‘the area
affected;

(¢). That the Agreement is in other resgects for the
: best interest of the State;

(d) That the Agreement provides for the unit operation
of the_field, for the allocation of production,
and the sharing of proceeds from a part of the _
ared covered by the agrecment on an acreage basis
as specified in the agreement, - ’

NOW, THEREFORE by virtue of the authority conferred upon me by

the laws of the State of New Mexico, I, the undersigned Commissioner

of Public Lands of the State of iew Mexico for the purigose of more
 properly conserving the oil and gas resources of the State, do hereby
consent to and approve the abcve referrad to James Ranch Unit fgreement *
‘as to the lands of the Stzte of New Mexico committed thereto, and all
oil and gas leases embraciny lands of the ‘State of New Mexico committed .
to said rgreement shall be and the same are hereby amended so that the ;;§~1
grovisions thercof will conform to the provisions of said Unit Agreement g
and so that the length of the secondary term of each such lease as €0
. the lands within the unit area will be extended, insofar as necessary, - ”fl’,
to coincide with the term of said Unit Agreement, and in the event the if
term of said Unit Agreement shall be extended as providéd therein-;_ =
extension chall also be effective to extend the tcrm of each 'oii”and '
gas lease embracing lands of the State of New Mexico committed to” 3‘“,
said Unit Agreement vhich would otherwise expire, so as to coincide
with the-extended term of such Unit Agreement. o

- IN ITNES ERECF, this certificate of approval is executed as
of this the J¢£ y of m ten 1953. : :

Commiss1oner of Public Lands of the
State of New Mexico '
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CERTIFICATION - DETERMINATION

Pursuant to. the authority vested in the Secretaryij'

-of the Interior, under the Act approved February 25, 1920, e

a1 stat. 437, 30 u.S.C. Secs. 181, et seq., as amended by

the Act of August 8, 1946, 60 Stat. 950, and delegated to )

the Director of the Geological Survey pbrsuant to bepart-

mental Order 2365 of October 8, 1947, 43 C.FR. Sec. 4.61, |

12 F.R, 6784, I do hereby: _ o _ ' ;_ ~ g
A. Approve the attached agreement for the develop-__: o

~ment. and operation of the James Ranch Unit Area,lState of New

Mexico. | » _

B.; Certify aod determine that the anit plan of
development and operation set forth in the attached agreement
is necessary and advisable'in theipublic interest and is for ‘ ‘\-.
the purpose of more eroperly oonserving the natural resources.

.C. Certify and determine that the drilling, producing, -
rental, minimum royalty, and royalty requirements of all Federalzf.;ﬂ&

leases cormitted to said agreement are hereby established,‘ ~ e .

altered, changed, or revoked to conform with the terms and

: conditions of this agreement.

R ‘?r‘“‘

. < JY‘.’
b

.

. hoting” Director, United States
LT © . Geological Survey . -
Dated - YoM 16 13 » |




) .u>=mm RANCH UNIT AREA, EDDY oocz.:. NEV! zmxuoo ,
TWPS., 22 and 23 S,, wmmm. 30 and 31 E., z.z.v.z.

* EXHIBIT "B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF ‘OVNERSHIP OF. OHH >zU o>m

INTERESTS IN ALL LANDS IN THE UNIT AREA "

S

Tract Description of

No .

Land

Application
No.of or Ser.No.
Acres & Effective

Basic
Royalty
P
Percentage

Lessee of Recoxrd

_Qz._n_.w&w.._.
Royalty
& Percentage

Working Interest

Ownex

1.

2.

3.

4.

FEDERAL

1-22-S, R~30-E
Sec.
Sec. 13 H

Sec. 233 &%». z.mms»
1-23-S, R=31-E
Sec. 53 mﬂzlsm. ,wmi

.r...

A

Date
520 NM 0300
11-1-51

120 NM 02883 -
4-1-52

80.72 NM 02884

T-23-S, z..uo..m N

Sec. 1 :z.lm &4 4-1-52
T-23-S, R-30-E 320,24 NM 02884
Sec. 13 Lots 1 & 2, 4-1-52

m*zm». mmw .

7-23-5, R-31-E. = 1009.17 NM 02887
Sec. 63 Lots 1,2,3,4,5, . 4-1-52
. mm.vzi. mwz ,NEISE}
Sec. 7z gﬂ@
Sec. 181 roem mm L. NE
1-23-5, .?e.-m 319.98 NM 02887
Sec. 51 Lot 4 . 4-1-52

Sec, 7 WMWM SE}NE}

USA-ALL

USA-All
USA-All
USA-All

USA-ALL

USA-ALL

Allie V. Tapp

Marguerite vm<=.a

H

zm:moo. Wimberly

Wallace Wimberly

'Wallace Wimberly

 Wallace Yimberly

. 1.“
zmnocmuu»o ?53.

Obligation $200 per acre
out of .5% of production

wallace Wimberly

Obligation $400 per acre

out of 1% of productinn

. Wallace :»amou..w.\

Obligation $400 per acre

.out of 1¥ of production

_ Vallace Wimberly
Obligation $400 per acre .

out of 1% of production

E.Emoo s.wagn._.«.

Obligation $400 per acre

out of 1% of production

Sid W .Richardson
& Perry R, Bass

Sid w.Richardson
& Perxry R. Bass ,

Continental 0il
Company

$id W.Richardson
& Perry R. Bass

ooaﬁso:.nm_. 0il
Company

Sid W.Richardson
& Perry R. Bass




5.

6.

\_/
7

4'~ ®

WSS A G

- Sec, 273

320 NM 02951

1-22-S, R-30-E
Sec. 15 m .

5-1-52
1.22-S, R-30-E 1280  NM 02952
Sec. 271 SF 5-1-52
Sec. 33¢

Sec. 34:

Sec. 35: Co

960  NM 02952
5-1-52

T-22-S ztwOIm

Sec. 34
Sec. 35;

NM 02953
5-1-52

T-22-S, R-30-E 1921.84
Sec. 15: SF _

Sec. 21 me

Sec, 223 o

Sec, 251 S .

Sec. 26: SEf, Nv¢

J-22-S, R-31-E

Sec, 31: Lots 1 4,

92,3,
mwsw. mw. : o

T-22-S, R-30-E 640
Sec. 22: Ny = .

Sec, 25: S

Sec. 26: S

NM 02953
5-1-52

T~23-S, R-31-E 282.09  NM 04473

11-1-52

Sec. 6: Lots 6, 7 MWmsw
wiSE}, SEfS

-USA-Al)

USA-All

USA-All

USA-All

USA-AL1

Reagan H, Legg

Reagan H, Legg

Reagan H, Legg

Reagan H. Legg'

Reagan H, H.mao.

Howard W Jennings

zooo.: :. —.ooa

Obligation $400 per acre

_out of _.x om production

Reagan H, ﬂoom
Obligation $200 per acre

~out. of ..u&.wm production

Marvin J, Coles  °
Obligation $200 per acre
out of ou of vnoacnnuos

Reagan z bomn .
ou»»mma»oa $200 per acre
out of .5% of production

marvin J, ‘Coles
Obligation $200 per acre
out of .ux of production

wommm: : Legg .

- Obligation $200 per acre
.ouf of .wm of uuoacon»on

Marvin J., nowoa )
Obligation $200 per acre
out of 5% of production

. -

Reagan :. coon
Obligation $200 per acre
out of .,5% of vuoa.c.oa»o:

Marvin J. Coles

" Obligation $200 per acre

out of 5% of production

Howard W, Jennings 3%

2w

. Continenta)l oﬁ
~ Company

Sid W .Richirdson
& Perry R, Bass '

Continental 0Ofi}
Company

Sid W.Richardson
& Perry R. Bass

Sid W .Richardson
& Perry R. Bass

Sid W. Richardson
w. Perry R. Bass




CJ

640.04

9, T-22-S, R-30-E .
Sec. 191 Lots 1,2,
mwsw. mw
10, T-22-S, R=30-E A 640
Sec. ru ALl :
11. 480
12, T-22-S, R=30-E 480 -
Sec, 28 Sk, NE}
Sec, 28: NWf .
13, T-22-S, R-30-E 640
Sec. mon All
14, I-22-S, z.uorm 599,92
Sec. 303 Lots 1,2,3 a.
. SE}, NENEL
15. 2080
) mmw
s N3NVE,
Sec. 253 ;
Sec. 26: NE}
16, T=22-S, R=3l-E 1320
mmo. 8: maw mwzsw
” mmﬁo .—..Nu N
Sec, 201 N, mSm. NBSE},
- SWiSEL

NMO6806

. 6=1=52

NM 06807
6-1-52

NM 06808
. 6-1-52

NM 06809
7-1-52

NM 06809
7-1=52

NM 06810
6-~1-52

NM 06811
7-1-52

LC 064827
2-1-51.

.

LC 069507
10~1-51

USA-All Lucy R, Muse

USA=All Neil F, Stull 90%
_Robert E.Lee Hall 10%

USA-All Lucy R, Muse

USA-All  Bert Fields

USA-All *Bert Fields

USA-A11  Louis Slusky
USA-All Edward M. Muse
USA~All Joe Whitehurst -
USA-All  Bonnie H. Matlock

_Obligation $75 per acre
.out of 3% of production

_wo==»¢ :.‘zwnpoaw

.

Ouo-n a :oo<oa mmu s.x»osmnnmos

" & Perry R, Bass

Ernest A, Hanson
Obligation $675 per acre
out of 2,7% of production

Neil F. Stull . 6)% sid W.Richardson
) _ & Perry R, Bass
Robert V. Wollard 5% Sid W.Richardson
o & Perry R. Bass
None - C " Bert Fields
None - sid v .Richardson
. IR _ & Perry R. Bass
None .  Louis Slusky

Wn. V. Stone &  S1id W.Richardson
_ . & Perry R, Bass
zosa ‘ Malco Refineries,

) Inc,

Sid W.Richardson

Obligation $1,259,860 & Perry R, Bass

- Out of 3% of production

.# Assignment from Bert Fields to Sid W.Richardson & Perry R, Bass pending approval.

‘u‘

PR

PR




17.

18.

19.

T-22-S, R-31-E .

Sec. 203 SEJSE}

Sec. 293 Wiwk

Sec. 30: Lots 1,2,3,4,

SINE}, Edwd,
S

T-22-5, R-31=-E
Sec. 7: Lots 2,3,4,

wmmzjw.mmwws ’

Sec, 18t Lots Hmmwc@nh-

ebwh,
Sec. 19: Lots Wmn.w.a.

Sec. uo.mwwwmw. SE}nE}

T-22-S, R=30-E

Sec. 14: S&

19-a. T-22-S, R-30-E

Sec. l4: N3

T=23-S, R-31-E
Sec, 8: W&

Sec. 17: Nw}

721.36 . LC 069508
11-1-51

1881.06 LC 069509

2-1-52

320 LC 069877
5-1-51

320 - LC 069877
5-1-51

480  LC 071988
8-1-51

USA-ALL

USA-AL)

USA-All

USA=-ALL

USA-ALL

Margaret M. wilder

George S. Morrison

Mrs. Josephine T.
Hudson .
Wm. A, Hudson

* Mrs. Josephine T.
Hudson
Wm. A, Hudson

Alma Cannon

B e

PrO P OR

Margaret M. vilder
Obligation $1,240,680
out of 3% of production

George S, Morrison
Obligation $1,260,105
out of 3% of production

None

zo:m

'

_Alma Cannon - 18
Frank O, Elliott 2%

20 FEDERAL TRACTS, CONTAINING 18,536.42 ACRES, (R 89.7% OF UNIT AREA

* Sub-Lease from Mrs. Josephine T. Hudson and Wm. A. Hudson to
Sid W. Richardson & Perry R. Bass, pending approval.

sid W.Richardson
& Perry R. Bass

sid s.mmnrmuamoa
& Perry R. Bass,

Mrs.Josephine T.
Hudson
S-:o A . ICQGO-J

m»m W .Richardson
& vmnn< R. Bass - "

Sid W.Richardson
& Perry R.Bass




