
407 \ . Big Spring, Midland. TX. 797014326 
P.O. Box 11390. Midland. TX. 79702-8390 
(915) 086-9927. 1-800433-7945 

50LTHWT5T ROYALTIES. INC. 
• outhwest Royalties Building SOUTHWEST ROYALTIES 

April 10, 2000 

Mr. Michael Stogner 
New Mexico Oil Conservation Commission 
2040 Pacheo 
Santa Fe, New Mexico 87504 

Re: Application for Unorthodox Gas Well Location 
Eaves "B" Well No. 20 
Scarborough Yates-Seven Rivers Field 
(Created by Order No. R-2999 12/01/65) : 
429' FEL; 1414' FSL 
Section 30, T26S, R37E 
Lea County, New Mexico 

Dear Mr. Stogner, 

Southwest Royalties, Inc. respectfully requests your approval of its adniinistrative 
application for an Unorthodox Gas Well Location filed on February 10, 2000. 
As per our telephone conversation the following additional information is provided in 
support of the original application: 

1. Map showing Southwest Royalties, Inc. 's well, and offset gas 
wells in sections 29, and 32. 

2. A printout from Dwight's Energy Data showing multiple gas wells 
in both section 29 and 32. 

3. Copies of NMOCD records for several of the gas wells on the 
map and Dwight's list. 

4. A copy of a portion of the commission order R 368 A allowing 
gas wells to be allowed on less than 640 acres. 

I trust this additional inforrnation answers any questions regarding Southwest Royalties, Inc. 
application. If you have further questions or require more inforrnation, please contact the 
undersigned at (915) 686-9927 or by e-mail at Marry_B@SWRTNC.COM . 

C. M. "Marty" BloodwortrC 
Area Supervisor 

xc: CMB file 
Well file 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 
Case No. 12426 (Dt Novo) Exhibit No. 2 

Submitted by: 
Southwest Royalties. Inc. 

Hearing Date: November 8.2000 
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ADVICE ON WELLS T I E D INTO GAS GATHERING SYSTEMS 

Name of Producer 

Tel l Name and Number 

Location 

Pool Narae 

Producing Formation 

Top of Gas Pay 

Oil or Gas Tell 

Gas Unit Allocation 

Dallas McCasland (5911) 

State 0 #5 

6 60TN, 1980'W, Sec. 32, T-26-S, R-37-E, Lea Co., NM 

Scarborough-Yates Seven Rivers 

Yates 

2970' 

Gas 

40 Acres 

Date T;ed Into Gathering N o v e m b e r 9 . 1 9 7 7 
Svste.-ns 

November 10, 1977 
Date of F::st Delivery 

_ . . Lea County Low Pressure Gathering System 
Gas Gatr.srtng system i — -
Processed :hrough Gaso- Yes 
line Plan: ves or no} 

Stati-Tt Nn.T.be 
64-058-01 

24426 - Site Code \ 
Remarks: . c c 



CITIES SERVICE OIL C O M P A W ,.. 
• — L > /.ii 

B O X B-7 

H O B B S , N E W MEXICO 

Dec amber 24, 1958 

Now Mexico Oil Conservation CcmndLssion 
P. 0. BCK 371 
Santa Pe, New Mexico 

Attn: Mr. A. L. Porter, Jr. 
Ros Change of Well Dedication--Nor><;tandard 

Gas Proration Unit, Jalnat Gas Pool, Lea 
County, New Mexico 

Gentlemen: 

Cities Sortie a Oil Company was assigned a 153.12 acre non-standard gas prora­
tion unit by administrative order NcP-450 to consist of tho NW/4 NE/4, N/2 
Nlf/4, and Lot 3, Section 32, T-26-S, R-37-E. Tho unit was dedicated to the 
State "0" No. 2, located 660* FNL, 1980* FEL, Section 32. Thia wall is a 
dual coarplction from Upper and Lower Yates allowed by DC-688. 

The State "0SJ No. 3 was drilled for oil from the Lower Yates 1980* FNL and 
1980« FWL, Section 32, T-3S-S, but was unsuccessful because of hi^i 
water production. The well was plugged back and the Upper Yates perforated, 
Tha Upper Yates produced gas *dth a calculated open flow of 2*5 IM3F per day. 

It i3 requested that the non-standard gas proration unit now be dedicated 
to tho citato "0n No. 3 and that DC-688 for* the State "0" No. 2 be cancelled. 
The State "0" No. 2 will remain aa an oil well producing from the Lower 
Yates. 

A plcfc of the area and schematic diagram are attached. Copies of this 
application have been sent to all offset operators. 

Vory truly yours, 

E. F. Hotter 
A3st. Division .Engineer 

EFH/gk 
Attachs. 
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A D V I C E O N W E L L S T I E D I N T O G A S G A T H E R I N G S Y S T E M S 

Name of Producer 

Hell Name.and Number 

Location 

Pool N'arce 

Producing Formation 

Tcp of Gas Pay 

Oil ot Gas Tel l 

Gas L'nit Allocation 

Date Tied Into Gathering 
Systems 

Date cf First Delivery 

Gas Ga:hir:ng system 

Processed through Gaso­
line Plar.: VJS or no'I 

jtat.c-. Number 

Rerr.j.-ks: 

Dallas McCasland (5911) 

State 0 #4 

9 9 0 % 2310'E, Sec. 32, T-26-S, R-37-E, Lea Co., NM 

Scarborough Yates 7-Rivers 

Yates 

2972 * 

Gas 

40 Acres 

November 7, 1977 

November 7. 1977 

Lea County Low Pressure Gathering System 

Yes 

64-057-01 

Site Code - 24424-4 

1 
A 



CEbVcJ.WEMJ. CL I K E IH±E'dICB 

NEV: :.'Z?.V2~ C I L CONSERVATION CO'V.IISSION 

F. 0. BOX 2C45 

HCB3S, NE'/ MEXICO 

DATE Octobw 18f lQfeO 

TO: 

J . I , O'Neill. J r . 

410 West Chin 

Midland. T«ra« 

Gentlemen: 

RE: GAS WELLS 

This i s : 

A New Gas Well * (x ) 
An Oil Well Converted to Gas ( ) 
An Oil-Gas Dual ( ) 
A Gas-Gas Dual ( ) 

Form C-104 has been received on your F*Jm-e>*\ "F* ft^-D 

n 
E;jt no allowable can be assigned this 

well u n t i l the following forms have 

been received: 

Form C-104 

Form C-110 

Form C-12S 

MSP Order 

Notice of Connection 

Deliverability.Test 

Lease 

And a 

Kell'tO. Unit S-T-R. 

, acre allowable w i l l 

be assigned in the Jalmat Pool 

under Order No; f?SP-&Q3 . 

Filed 8/lQ/fe9 

Filed 9/18/60 

Filed 9/30/60 

Approved 9/14/ta 

Date of Connection q/lfi/ftn 

Filed 1Q/7/6Q 

Original-Operator 

OIL CONSERVATION COMMISSION 

Engineer, district 1 

Oricinal-CCCj Santa re 
cc-^ile, Operator i 
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A D V I C E O N W E L L S T I E D I N T O G A S G A T H E R I N G SYSTEMS 

N'ame of Producer 

I'ell Name and Number 

.ocation 

3 ooI Name 

*roiiuCtng ro.maciuti 

"op of Gas Pay 

>il or Gas "' ;11 

>as L'nit Allocation 

ate T:cd !T.:D Gathering 
ystems 

a to ot First Delivery 

as Gather:-;: System 

roccssed :h:ough Gaso-
ne Plant ives or nol 

atior. Number 

State 0 -?6 

Y a r o c 

2981' 

Gas 

40 Acres NW 1/4 of NW 1/4 

3/16/78 

3/16/78 

Lea County Low Pressure Gathpr-ing Sysfpm 

Yes 

61-931-01 

Site Code: 25016-3 

This well produced thru meter #61-875-01 



UPUCATC -
1 ll © 

NEW MEXICO OIL CCNSERVATICN COMMISSION 
BOX 20A5 

HOBBS, NEW MEXICO 

DATE December 29, 1953 

ijO; 21 Paso Natural Gas Company 

Box 138U, Jal, New Mexico 

GENTLEMEN: 

Form C-104 for your Porter. • 1 29-26-37 Jalco 
LEASE WELL S.T.R, POOL 

has been approved, however, since th is well i s : 

( ) An unorthodox location, 

( J ) Located on an unorthodox proration unit , 

( ) Outside the boundaries of a designated pool, 

i t w i l l be necessary fo r you t o j 

( ) Comply with the provisions of Rule 4 of Commission Order 

(X ) Comply with the provisions of Rule 7 of Commission Order ^ 368 A 

( ) File Form C-123 

Pending further Commission action th is unit w i l l be assigned an 80 acre 

allowable. 

Stanley .7. Stanley 
A. L. Porter, Jr . 
Proration Manager 

ALP/pb 

cc/ Transporter EL ?aso Natural Gas Co. 



BEFORE T H E OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW M E X I C O 

I N THE M A T T E R OF : THE HEARING 
C A L L E D BY T H E OIL CONSERVATION 
COMMISSION FOR THE PURPOSE OF 
CONSIDERING: CASE NO. 582 

Order No. R - 3 6 8 - A 

THE A P P L I C A T I O N OF THE OIL 
CONSERVATION COMMISSION ON ITS 
OWN M O T I O N FOR A L L OPERATORS 
AND INTERESTED PARTIES IN THE 
J A L C O GAS POOL TO SHOW CAUSE 
WHY T H E RULES AND REGULATIONS 
AS SET OUT I N ORDER R-356, WITH 
A N Y ESSENTIAL A M E N D M E N T S , SHOULD 
NOT BE PUT INTO E F F E C T . 

ORDER OF THE COMMISSION 

B Y THE COMMISSION; 

Th i s case came on f o r hearing at 9 o 'c lock a . m . , on October 26, 1953, at 
Santa F e , New Mex ico , before the O i l Conservat ion C o m m i s s i o n of New M e x i c o , 
he re ina f t e r r e f e r r e d to as the " C o m m i s s i o n " . 

. c -,.:NOW, on this tOTM day of November, 1953, the C o m m i s s i o n , a quorum 
being present , having.considered the tes t imony adduced, the exhibits r e c e i v e d , the 
statements of interested par t ies , the o f f i c i a l r ecords of the C o m m i s s i o n and other 
per t inen t data, and being f u l l y advised i n the p r e m i s e s , 

FINDS: • -

(1) That due public notice having been g iven , the C o m m i s s i o n has j u r i s d i c t i o n 
of this cause. 

(2) That the Commiss ion , / fo r the purpose of prevent ing waste and dra inage, 
and f o r the protec t ion of co r re la t ive r igh t s , entered Order R-356, es tab l i sh ing c e r t a i n 
general or "stand-by" rules and regulations r e l a t i ng to the p r o r a t i o n of gas w e l l gas, 
p r o r a t i o n uni t s , w e l l spacing, and other re la ted ma t t e r s i n the gas pools ,of Eddy , L e a , 
Chaves and Roosevelt Counties, New Mex ico , applicable i n a l l cases only a f t e r special 
ru les fo r . each gas ppol shall have been promulgated . 

•" .. .. ••• •-•!'. . ;..-. . . • . , . . , q ( 3 ) ,Th,at .thereafter), after.due notice and hear ing , Order R-368 was duly . ^ n t e j T j e ^ p y j t h e X o ^ y-P^deXjB^36Jj_adopted the general or "Sta^d^bV 1 '"rules p romulga ted by Order R-336 as the Special Rules~and Regulations' of "tnV j a l c o Gas P o o l , he re to fore established. R-368 was entered pending a f u r t h e r o rder in^he ' opportunity; t o ^ e j h e a r d - i n the.matter.^ , . 



- 4 - Case No. 582 - Order No. R-368-A 

1. The non-standard unit consists of less acreage than a standard 
p r o r a t i o n uni t . - , , . 

2. The acreage assigned to the non-standard uni t l ies whol ly w i t h i n 
a lega l quar ter section and contains a we l l capable of producing gas into a gas 
t r anspor t a t ion f a c i l i t y on the date of this order . 

3. The operator receives w r i t t e n consent i n the f o r m of waivers 
f r o m a l l operators i n the adjoining 160 acre p ro ra t ion units. 

GAS A L L O C A T I O N 

R U L E 8 A t least 30 days p r i o r to the beginning of each gas p r o r a t i o n pe r iod 
the Commiss ion shall hold a hear ing af ter due notice has been given. The Commiss ion 
shal l cause to be submitted by each gas purchaser i t s " P r e l i m i n a r y Nominat ions" of 
the amount of gas which each i n good f a i t h actual ly desires to purchase w i t h i n the 
ensuing p r o r a t i o n per iod , by months , f r o m the Jalco Gas P o o l . The Commiss ion shal l 
consider the " P r e l i m i n a r y Nominations." of purchasers , actual product ion, and such 
other f ac to r s as may be deemed applicable i n determining the amount of gas that may 
be produced without waste w i t h i n the ensuing p ro ra t ion per iod . " P r e l i m i n a r y Nomina ­
t ions" sha l l be submitted on a f o r m presc r ibed by the Commiss ion . 

RULE 9. Each month, the Commission shall cause to be submitted by each 
gas purchaser its "Supplemental Nominations" of the amount of gas which each in good 
faith actually desires to purchase within the ensuing proration month from the Jalco 
Gas Pool. The Commission shall hold a public hearing between the 15th and 20th days 
of each month to determine the reasonable market, demand for gas for.the ensuing 
proration month, and shall issue a proration' schedule setting out the amount of gas 
which each well may produce during the ensuing proration month. Included in the 
monthly proration schedule shall be a tabulation of allowable and production for the 
second preceding month together with an adjusted allowable computation for the 
second preceding month. Said adjusted allowable shall be computed by comparing _ 
the actual allowable as signed jjrith the actual production. In the event the allowable 
assigned is greater than the actual production, the allowables assigned the top allow­
able units shall be reduced proportionately, - and in the event the allowable :assigned is 
less than the production then the allowables assigned.the top allowable units shall be 
increased proportionately. ."Supplemental Nominations!' shall: be: submitted on a form 
prescribed by the Commission. >..-. - • ; : -. -

. . . - The Commiss ion shal l include i n the p ro ra t i on schedule the gas wel ls i n the 
Jalco Gas P o o l de l iver ing to a gas t r anspor t a t ion ' f ac i l i t y , or lease gathering sys tem, 
and shal l include i n the p r o r a t i o n schedule of the Jalco Gas-Pool any w e l l wh ich i t 
f inds is being unreasonably d i sc r imina t ed against through^denial of access to a gas 
t r anspo r t a t i on f a c i l i t y , which i s ; reasonably.capable,,of handling the type^ofygas p roduced 
by such w e l l . The to ta l allowable to be allocated to the pool each month sha l l be equal 
to ithecsum of the^ supplemental^pminat ions tpgether^with.^iiy. 'ajdjustment wh ich the 
Commiss ion , deems, advisable.-/ ^he^loca t , iQn; tqva popjL?jt^rr^ining r a f 1 ^ ^ u b | r a q U n g ; 

the capacit ies qf : marginal;unAts shal l be^ divideaV,aiyl alXoqatejd/ratably,a,mong ithe,.nqn-
m a r g i n a l units i n the p ropor t ion that the acreage contained i n eactviunrUbears to the 


