
MAR 2 6 2001 

30-015-21638 
F-23-19-28 
I.T. PROPERTIES 
DRY STATE #1 

THE DRY STATE #1 WAS PERMITTED AND DRILLED IN 1975. 

5.5" CASING WAS CEMENTED IN THE WELL AT 11,549'. 

THE WELL WAS COMPLETED WITH PERFORATIONS AT 
8895'-8902' IN THE WOLFCAMP FORMATION 
AND AT 11,065'-11,090 IN THE MORROW FORMATION. 

THE WELL SHOWS LAST PRODUCTION ON ONGARD STATE DATA 
BASE SYSTEM TO HAVE BEEN FEBUARY OF 1993. 

THE WELL FAIT .ED A PACKER LEAKAGE TEST CONDUCTED IN 
OCTOBER OF 1996. 

A LETTER WAS SENT TO I T . PROPERTIES REQUESTING THE 
WELL BE REPAIRED ON OCTOBER 30 1996 BY RAY SMITH OCD 
FIELD REP 2 

ON DECEMBER 4,1998 A SECOND LETTER WAS SENT CERTIFIED TO 
LT PROPERTIES BY MIKE STUBBLEFIELD FIELD REP 2. 
THIS LETTER REQUESTED THE DUAL COMPLETION WELL BE 
EITHER REPAIRED, TA OR BE PROPERLY PLUGGED AND ABANDONED 
LN ACCORDANCE TO RULE 202 B.. 
THIS CERTIFIED LETTER WAS RETURNED UNCLAIMED. 

JANUARY 14, 1999 MIKE STUBBLEFIELD CALLED K.W. CHEN 
AND REQUESTED THE WELL BE REPAIRED, TEMPORARY 
ABANDONED OR PLUGGED. 
AFTER THE PHONE CONVERSATION A FAX COPY OF THE PHONE 
CONVERSATION WAS FAXED TO K.W. CHEN'S FAX MACHINE NUMBER. 

MARCH 3, 1999 A E-MAIL LETTER WAS SENT TO RAND CARROLL 
REQUESTING THE DHY STATE #1 BE PROPERLY PLUGGED TO PROTECT THE 
ENVIRONMENT AND CORRELATIVE RIGHTS IN THE AREA. 

A SHOWCAUSE HEARING WAS SCHUDLED ON JULY 13, 2000 
AND WAS CONTINUED TO OCTOBER 5 T H 2000. 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

Oil Conservation Division 811 South First Street, Artesia, NM 88210 
District U Phone:(505)748-1283 • Fax (505) 748-9720 

http://www.enuird.state.nrn.us 

FAX COVERSHEET 

TO: VJcnMc CUtQ DATE: (l(t\jzooO 

FROM: f*i>Vr flottlefulil 

Number of Pages (including Coversheet): ^s. 

.Message (if any): 

If you have any trouble with this transmission, please call (505) 748-1283. 
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NOTE: 3/14/2001 

CALL VIC RODRIGUEZ OWNER L&R WELL SEVICES 

I INQUIRED AS TO IF WENDLE CHEW A CONTACTED L&R 
WELL SERVICE FOR WORKOVER ON THE LT. PROPERTIES DHY 
ST.#1. 

VIC SATD HE WAS CONTACTED A MONTH AND A HALF AGO 
BY MR. CHEN WHO INDICATED HE WANTED TO RUN A NEW 
STRING OF TUBING INTO THE WELL BORE. 

VIC SAID MR. CHEN HAD CONTRACT PREVIOUS TO THIS CALL 
TWO OTHER TIMES BY PHONE. 

VIC SAID HE TOLD MR. CHEN THAT HE HAD NO WORKOVER 
RIGS FREE AND WOULD PLACE MR. CHEN ON WAITING LIST. 

MIKE S. 
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PRINCIPAL: 

SURETY: 

BOND NO.: 

TYPE i 

APPROVED: 

K.W. CHEN, dba I .T. PROPERTIES 

Gulf Insurance 

$50,000 Blanket Plugging Bond 

November 17, 1992 5 : - f «U1> 

CANCELLED: 

WELL LOCATION: 

T 

L_ j • flEPQBS EXAMINES ASHLST * 
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O I L A N D G A S P R O D U C E R S 

FIELD & RESERVOIR COUNTY 
Number of 

Wells Leases 

APPROXIMATE MONTHLY 
PRODUCTION - NEW MEXICO 

Oil-Bbls. 

HOTT, JACK 
MIDLAND. TX 79710-0190. Box 50190; 915 683-9231; fax 915 683-9255: Owner Jack Huff; Opns. Mgr. 

Chris Hull; OC Mgr. Nancy Roys. 
SEOS 
Eumont Yates-Seven Rlvers-

Queen Lea 1 1 163 
SEGas 
Eumont Yates-Seven 

Rivers-Queen Lea 2 1 — 
Jalmat Tansill Yates-

Seven Rivers Lea l l — 

HURT OIL COMPANY 
DALLAS. TX 79302. 1445 Ross at Field: 214 978-8000: Fax 214 978-8888-
MIDLAND. TX 79702. BOX 1350:915 684-8093: Fax 915 6S4-0652. 

SE Gas 
Antelope Ridge-Atoka 
Antelope Ridge-Morrow 
FOOT Raneh-Pre Permian 
Foor Ranch-Wolf camp 
Frontier Hills-Strawn 

Lea 
Lea 
Chaves 
Chaves 
Eddy 

10 
10 

1 
34 

Gas-MCF 

1.335 

11.291 

3,760 

7.25S 
7.235 

21.471 
3.165 

24.418 

1X rBtOPBKTI fff^ 
ARLINGTON. TX 76013.3214 W. Park Row. 

SEGas 
Siegrest Draw, wolfcamp Eddy 

3503- W^k^^ 
81 

J C WELL SERVICE 
FARMINGTON, NM 87499, Bex 51 

Nwoa 
Salt Creek-Dakota San Juan 
Verde-Gaflup San Juan 

J D S LTD. 
ARTESIA. NM 88210.811 Bullock Ave. 

seon 
Empire Yates-Seven Rivers Eddy 

J ft G ENTERPRISES LTD., CO. 
ARTESIA. NM 88211-0100. Bex 100: 505 746-9680. 

SEW 
Airstrip, North-

Bone Spring Lea 
Scharb-Bone Springs Lea 
Seharb-Wolfcamp Lea 

JFH OIL PRODUCERS 
HOBBS. NM 88241. Box 755. 

SEOU. 
Bagley. North-Permo 

Pennsylvanian Lea 

18 

1 
3 
1 

506 
32 

130 

696 1.257 

-63-
V 
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I, T. PROPERTIES 
3502 Yachtchib Q. 

Arlington, Texas 76016 
(817) 572-3915; Fax (817) 478-1925 

November 17,1992 

Ms. Dianne Richardson 
Oil Conservation Division 
P.O.Box2088 
Santa Fe, New Mexico 87501 

Re: Double SS #1, Unit N Sec 26, T24, R36E 
Double SS #2, Unit C Sec 35, T24, R36E 

Dear Ms. Richardson, 

Enclosed please find an origianl blanket bond for State of New Mexico. 

Please Inform your Hobbs District Office so that they can issue the C104 to us as soon as 
possible. 

Very truly yours, 



u4 uu «LJ 04:58 PU 
r". id 

STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

November 17, 1992 

BRUCE KINS 

ANITA LOCKWOOD 
CABINET SECRETARY 

I.T. Properties 
3502 Yachtclub Ct. 
Arlington, Texas 76016 

Attention: K, W. Chen 

Re: $50,000 Blanket Plugging Bond 
K. W. Chen, dba I. T. Properties, 

Principal 
Gulf Insurance Co., Surety 
Bond No. 58 54 63 

Dear Mr. Chen: 

The Oil Conservation Division hereby approves the above-referenced 
plugging bond effective this date. 

POST 0WC5 80X2086 
STATE LANO OFFICE BUILDING 

SANTA F t NSW MEXICO 97S04 
(5081827-3*30 

Sincerely, 

WILLIAM J . LEMAY, 
Director 

dr/ 

cc: Oil Conservation Division 
Hobbs, Artesia, Aztec 

Burk Luebbehusen Ray & Co. 
300 Oil k Gas Building 
Fort Worth, Texas 76102 
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Novdtobor 16t 1992 

Hs. Dion* Richardson 
Oil Conservation Commission 
P.O. Bo* tosa 
Santa Fe» Now Mexico 87501 

Ret K.W. Chen D8Ai I.T, Properties 
Bond No. SB 84 63 
Blanket Pluto inc. Bond 

Dour Dianet 

Vou should ba receiving the captioned band via evemlflht 
mail from Mr. Chen. 

It 1* our undordtondino that tho blanket bend will tako 
tho placi of all tho single wall bond* you currently have 
on file. 

Wo ask that a release ba iaauad to tho surety company on 
tho bonds listed OOIOM. 

Bond No. B0SB47 Single woll DHY "B" Stat. Ol 
Bond No. B0BB4B Single wall DHY State X #1 
Bond No. B03U1 Sinsle woll Blearest ttoto H 19B0 

Wo oak also that you copy Mr. Chon on all tho releases* 

Please lot us know i f you havs «ny questions. 

Thank you for your timo and cooperation. 

Bast regards, , 

INSURANCE / RISK MANAGEMENT 
3CO Oil Sc. CU. BuJlding r . 
Fort Worth, T n u 76102 
{$17} »M-ti8Z Metro (61?) 429.2094 
f u Mttro 1617} 63«.17*0 

ce« Mr< Wanda11 Chon* 
I . T . Pro part i n 



IMPORTANT NOTICE 

To obtain information or make a complaint: 

You may contact your Agent, 

You may call Gulf Group** toll-free telephone 
number for information or to make a 
complaint at 

1-800-241-7034 

You may contact the Texas Department of 
Insurance to obtain information on companies, 
coverages, rights or complaints at 

1-800-252-3439 

You may write the Texas Department of 
Insurance 
P.O. Box 149104 
Austin, TX 78714*9104 
FAX 9 (512) 475-1771 

PREMIUM OR CLAIM DISPUTES:' 
Should you have a dispute concerning your 
premium or about a claim you shouid 
contact the agent or the company first. If tbe 
dispute is wot resolved, you may contact the 
Texas Dcpnrtment of Insurance. 

ATTACH THIS NOTICE TO YOUR 
POLICY: This notice is for information only 
and does not become a part or condition of 
the attached document. 

AVISO IMPORTANTE 

Para obtener informacion o para somtter una 
queja: 

Puede comunicarse con su Agente. 

Usted puede ltamar al riumero de telefono 
• gratis de Gulf Group para informacion o para 
sometcr una queja al 

1-800-241-7034 

Puede comunicarse con el Departamcnto de -
Seguros de Texas para obtener informacion 
acerea de companies, coberturas, derechos o 
qucjas al 

1-800-252-343? 

Puede escribir al Departamcnto de Seguros 
de Texas 
P. O. Box 149104 
Austin, TX 787J4-9104 
PAX 9 (5.12) 475-177! 

D1SPUTAS SOBRE PRIMAS O 
RECLAMOS: Si ttene una disputa 
concernicnte a su prima o a un reclame, debe 
comunicarse con el agente o Ia compania 
primero. Si no se resuerve la dispota, puede 
entonees comunicarse con el departamcnto 
(JDl), 

UNA ESTE AVISO A SU POLI2A: Estc 
aviso cs solo para proposito de informacion 
y no se convierte cn parte o condicion del 
documemo adjunto. 
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BRUCE KING 
GOVERNOR 

STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

HOBBS OISTRICT OFFICE 

October 30, 1992 POST OFFICE BOX 1380 
HOWS, NEW MEXICO 8S241-1B80 

(5051383-6161 

IT Properties 
'3502 Yachtclub Court 
Arlington, TX 76016 

Attn: K. W. Chen 

RE: Double SS #1, Unit N Sec 26, T24S, R36E 
Double SS #2, Unit C Sec 35, T24S, R36E 

Gentlemen: 

We have received Form C-10*» for a change of operator for the above-referenced 
wells. However, our Santa Fe.office advises you do not have plugging bonds 
to cover these wells. 

If you have not already submitted your bond, please do so immediately. 
Blank bond forms are enclosed to assist you in this matter. 

.As soon as we receive an OK on your bonds the C-10̂ s will be approved,and 
returned to you. 

If you have questions concerning your bond, please contact Diane Richardson 
In our Santa Fe office at (505) 827*5806. 

Very truly yours, 

OÎ OONSERVATI 

Jerry Sexton 
Supervisor, District! 

ed 

Encl. 

zw -'DRUG FREE^ 

individuals, ehe Umtlficstlofe- aDtt-. location • 
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STATE OF NEW MEXICO 

$50,000 BLANKET PLUGGING BOND 

BONO NO. 58 54 63 . 

(FOR U$E dF "SURETY COMPANY 

(Note: F i l e w i th Oi l Conservation Commission, P.O. Box 2088, Santa Fe {'87501) 

KNOW ALL HEN BY THESE PRESENTS: 

That T*^ ' » & n i n d i v i d u a l ^ (a par tnersh ip) 

(a corpora t ion organized in the State of w i t h i t s p r i nc i pa l 

o f f i c e in the c i t y of Arlington State of Texa« , and author ized 

to do business in the s ta te of New Mexico) , as PRINCIPAL, and Oulf 
insurance company t a corpora t ion organized and e x i s t i n g under the laws of 

the State of Missouri L , and author ized to do business in the s ta te 

New Mexico, as SURETY, are he ld f i r m l y bound unto the State of New Mexico, f o r 
the use and bene f i t of the 011 Conservat ion Commission of New Mexico pursuant 
to Section 6 5 - 3 - 1 1 , New Mexico Sta tu tes Annotated, 1953 Compi la t ion , as 
amended, 1n the sum of F i f t y Thousand Do l l a r s ($50,000.00) lawfu l money of the 
United S ta tes , f o r the payment of wh ich , wel l and t r u l y to be made, said 
PRINCIPAL and SURETY hereby bind themselves, t h e i r successors and ass igns, 
j o i n t l y and s e v e r a l l y , f i r m l y by these presents . 

Tha cond i t ions of t h i s o b l i g a t i o n are such t h a t : 

WHEREAS, the above p r i nc i pa l has herefore or may herea f te r enter in to o i l 
and gas leases, or carbon d iox ide (COg) g a s leases, or hel ium gas leases wi th 
the State of New Mexico; and 

WHEREAS, The above p r i nc i pa l has here to fo re or may he rea f te r enter in to 
o i l and gas Teases, or carbon d iox ide (C0 2 ) g a « i e a S e s , or hel ium gas leases J 

on lands patented by the un i ted States of America to p r i va te i n d i v i d u a l s , and 
on lands otherwise owned by p r i va te i n d i v i d u a l s ; and 

WHEREAS, The above p r i n c i p a l , i n d i v i d u a l l y , or in assoc ia t ion w i th one or 
more other p a r t i s , has commenced or may commence the d r i l l i n g of wel ls to 
prospect f o r and produce o i l or gas, or carbon d iox ide (COj) gas or helium 
gas, or does own or may acqu i re , own or operate such w e l l s , or such we l ls 
s ta r ted by others on land embraced 1n sa id State o i l and gas leases, or carbon 
diox ide (CO2) gas leases, or hel ium gas leases, and on lands patented by the 
United States of America to p r i va te i n d i v i d u a l s , and on lands otherwise owned 
by p r i va te ind iv idua ls , , the I n d e n t i f l c a t i o n and l oca t i on of said wel ls being 
expressly waived by both p r i nc i pa l and surety he re to . 

NOW, THEREFORE, I f the above bounden p r i nc i pa l and surety or e i t h e r of 
them or t h e i r successors or ass igns, or any of them, sha l l plug alT of said 
wels when dry or when abandoned in accordance w i th the r u l e s , r e g u l a t i o n s , and 
orders of the Oi l Conservation Commission of New Mexico in such way as to 
conf ine the o i l , gas and water in the s t r a t a in which they are found, and to 
prevent them from excaping in to other s t r a t a ; * 

THEN, THEREFORE, This o b l i g a t i o n s h a l l be nu.Jl and vo id ; otherwise and in 
de fu l t of complete compliance w i th arty and a l l of said o b l i g a t i o n s , the same 
sha l l remain in f u l l fo rce and e f f e c t . 

PROVIDED, HOWEVER, That t h i r t y ("30) days a f t e r rece ip t by the 011 
Conservation Commission of New Mexico of w r i t t e n no t i ce of cance l l a t i on from 
the su re ty , the ob l i ga t i on of. the surety hereunder sha l l te rminate as to 
property or wel ls acquired d r i l l e d or * *» r r t t r r t i l j 3 0 ^ d a y P e r 1 o d b u t 

shal l continue 1n effect, notwithstanding faiijLD^ce. as fo Ul upei tj« tuiwells 
theretofore acquired, drilled or started. | o f c r ' u " E EXAMINER ASH'Ci t 

OiL CONSERVATION DJYTSlOf-i" ! 

CAse wo. A ^5" 9 



I.T. Properties 
PRINCIPAL 

Address Arlington ...Texa« 
76016 

(Note: /Principal, i f corporation, 
affix corporate seal here) 

f Insurance gnmp^ny 

r.n. Box 
dress 

(Note:( (Zorpa/ate s 
corporate seal here 

AWMOWLtDfiMENT FORM Wft NATURAL PERSONS 

ss State of ) . 
County of TTJUT UJirx-*- " ) . n 
On this fflrt V day of kWJ?iVtr] l 19 Md- before me personally 
appeared described in and whoexecuted the foregoing instrument and 
acknowledged that he (they) executed tha same as his (their) free act and 
deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year 
1n this certif icate f i r s t above written. 

My Commission Expires My Canm.fi*. 12** 

State of 
County of 
On this 
appeared 
duly sworn, did say that he is 

ss 

day of 19 , before me personally 
to me personally known who, being by me 

^ of 
and that the foregoing instrument was signed and 1edged said instrument to be the free act and deed of said 

corporation. 

IN, WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year 
in this certificate first above written. 

NOTARY PUBLIC 
My Commission expires 

ACKNOWLEDGEMENT FORM FOR CORPORA!!: SUkUV 

State of 
County of" 
On this 

T w i n :1S! 

nth day of Novfflwhr.r 19 92 . before me 
id that the "foregoing appeared jovce HVBTB and that the foregoing 

instrument was signed and sealed on behalf or said corporation by authority of 
Its board of directors, and acknowledged said instrument to be the free act 
and deed of said corporation. 
IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year 
in this certificate • rjjLi> iiMI.L'flJtfiBifc ^5T~. . d_caJt— 

ission expl*e 

IDfiAIKI COW 
HMaryPubto 

STATE OF TEXAS 
My Commission expifre^ia^%caa».e»^a.tt. 
(Note: Corporate ^PBfW^ulLuili ptmui 

Of 
attorney) 

APPROVED BY: 
OIL CONSERVATION COMMISSION ON NEW MEXICO 

BY _ 

DATE 
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POWER OF ATTORNEY 
t 

KNOW ALL MEN BY THESE PRESENTS: 

That GULF INSURANCE COMPANY, a corporation ol the Slate ol Missouri, hereinafter called "Company," dots hereby appoint 

JOYCE MYERS OR BILL BURK OR BRENDA HILL OR PHILLIP E. LUEBBEKUSEN OR 
GARY RAY 

i : 

FT. WORTH, TEXAS 

its true and lawful Altomey-irvfact to make, execute, seal anil deliver on its behalf, as surety, any and aU bonds and undertakings of suretyship. f no t 
Co exceed $250,000.00 or any bond where the penalty is not stated in the bond £orm. No 
authority is -granted where the attorney in fact is a party at interest in the bond. 

Tha execution of such bonds or undertaking; Jn pursuance ol these presents shaii be as Binding upon (he Company as if they had been executed and 
acknowledged by the rogulany elected officers of the Company. 

This Power of Attorney is issued pursuant 10 and by authority of tha following resolution of ihe Board of Directors of the Company, adopted effective July 
1,1983, and now in full force and effect; 

-Wwh^»»llh.Pt»«o*or«v6>itoVie»ft«^^ 
ropw§«*ihttcei^win«lo»«lci<a»beW<^ 

ttti to xotitf 9nf •fWswfc of olAor itiiontAt tdotino, te (te lopoeotaô  oAd (o corfry to 4, *opy orty ol tfw oytavs pf ttn Ctnsssnf lo ony tt&oMiOfB oooplotf oy as Soo/d ot O&odOfO! Ofid vff 8U6H 

slOSraetan," . 

TWs Power ot Attorney and Certificate are signed and sealed by faesimila under and by authority of the following resolution of the Board of Directors of 
Ihe Company, adopted effective July 1,1983, and now In fun force and ellecl: 

!«»n>l* hi any pc*w at Jtwmy «r k> »y t*r*fiol« reiallng trtorttOloooneng AtUxî rfJnUta ht purpose orty ot treating a«l SUMirq «»/>*> and untfrrtlfcfcigiandlxniTWTiUngt wrtoufcxylriDif 
n»l»«»*^liKlodo^»ny««*p»«»r«l»P*^ 

jpot»»«a)™»»jw»ii»'»ay*ueftoow 
r tni otnMein ai* i rnvMnrfh ttt Mute wih irsprd IQ vq turns gr gmmtaUng to vi**h tfioy f • *ilseh#oV 

the Company haa caused tht* Power of Attorney to be signed and iw corporate saai to be affixed by its authorized officer IWs 

17th of March 't9 92 

-A 

17th*w«t March .1̂ a2.̂ e»•.»•̂ ^̂ *̂ M*̂ <*̂ *'•<̂ *•̂  
" jnJwMj'^'^'^"' •-*--••—- • • •*- *— "— •• .- . . ̂  j . . ^-^..^..^^imaan^jwrmnaltniaw tamatau MtHmlbU 

ya^Maa^AaMoOeoroiaULF WSUnANCeCOWAW.wlWBtineoymi **«wiy»woOT««ei«i^»i^owo^ioi»w»»*T » 
^loriaoinijiIwmoiieQWIwWw 

. . . . . . . . . - ^ | w ( ( g i ^ ^ , h , l u t ) n * r l n d o 1 r » d t a n o l J * l < 

CliffxrfV^. BearST""^ 
30th *»•» June •» -92 

CERTIFICATE 
I, tne undersigned, do hereby certify that the original Powerof Attorney of which the foregoing is a true and correct copy I* intuit iorce and effect andthe 

—.--piuifons ara true and correct transcripts from the recoras of GULF INSURANCE COMPANY and that the above named otttcer was on the date 
(foregoing Power of Attorney authorized to execute this Power of Attorney. 

my nam* knd Uta eorpcxato MOl 0/ Cult trm/rgnc* Company 0*1 13th tfiyol November . 1» 9JL 

Vice President 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION 
THROUGH THE SUPERVISOR OF DISTRICT H FOR AN ORDER 
REQUIRING L T. PROPERTIES TO PROPERLY PLUG ONE WELL IN EDDY 
COUNTY, NEW MEXICO, AUTHORIZING THE DIVISION TO PLUG SAID 
WELL, AND ORDERING A FORFEITURE OF THE PLUGGING BOND, IF 
ANY. 

CASE NO. 12459 

AFFIDAVIT REGARDING NOTICE 

1. I am over the age of eighteen and have personal knowledge of the matters stated 

herein. 

2. I am the attorney of record for the Applicant. 

3. Applicant has conducted a good faith, diligent effort to find the correct addresses of 

interest owners entitled to receive notice of the Application herein. 

4. Notice of the Application was provided to the interest owners at their correct 

addresses by mailing them, by certified mail, a copy of the Application. Copies o t" 

the notice letter and certified return receipts are attached hereto. 

5. Applicant has complied with the notice provisions of Rule 1207. 

Marilyn S. Hebert 

SUBSCRIBED AND SWORN TO before me mis 6th day of July 2000. 

My commission expires: 
2/18/2003 

BEFORE EXAMINER ASHLEY \ 

OIL CCMSSBV&TiOM CSVi&sCN 

cvirw.T Mr* ~J 
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NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

GARY It. JOHNSON 
Governor 

Jennifer A. Salisbury 
Cabinet Secretory 

Lori Wrotenbery 

Oil Conservation Division 

June 21,2000 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. K. W.Chen 
d/b/aLT. Properties 
3502 Yachtclub Ct 
Arlington, TX 76016 

Gulf Insurance Company 
Post Office Box 1771 
Dallas, TX 75221-1771 

Re: Case No. 12459 
Application of the New Mexico Oil Conservation Division for an order requiring 
L T. Properties to plug one well in Eddy County, New Mexico 

Dear Gentlemen: 

This letter is to advise you that the New Mexico Oil Conservation Division has filed the 
enclosed application for a hearing requiring L T. Properties and other interested parties io 
appear and show cause why a certain well should not be ordered plugged and abandoned. 

This application has been set for hearing before an Examiner of the Oil Conservation 
Division on July 13,2000. You arc not required to attend this hearing, but as owner of an 
interest that may be affected by an order issued in this case, you may appear and present 
testimony. Failure to appear at that time and become a party of record will preclude you 
from challenging the matter at a later date. 

Parties appearing in cases are required by Division Rule 1208.B, enclosed, to file ;i 
Prehearing Statement three days in advance of the hearing. 

lyn S. Hebert 
Attorney 

c: Tim Gum, District Supervisor 
Mike Stubblefield, OCD Artesia 

Oil Conservation Division * 2040 South Pacheco. Street * Santa Fe, New Mexico 87505 
Phone:(505)827-7131 * Fax (505) 827-8177 * hltp://www.emnKi.sfate.nm.us 
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(10) This paragraph has been moved and renumbered to 19 NMAC 
15.N.1207.A.(7). [I-1-86...2-1-96; A, 7-15-99] 

(11) This paragraph has been moved asd renumbered to 19 NMAC 
15.N.1207.Â 8> [1-1-86...2-1-96; A, 7-15-99] 

12073. Type and Content of Notice. Any nonce rajuired by this rule shail be seat by 
certified ma& return receipt r to whom nonce is to be grven 
at least 20 days prior ta the date of hearing of the application and shall include: a copy of the application; die 
date, time and place of me hearing aod the means by which protests may be made. [H-86~2-1-96; A, 7-15-
99] 

1207.C. Ai the hearing, the applicant shall make a record, either by testimony or affidavit 
signed by the applicant or its authorized representative, thac (a) the notice previsions of this role have been 
compb'ed with; (b) the applicant b*« conducted a good-Aim dih'gcnt effort to find the correct addrcss of aii 
persons emitted tt notice? and (e)punurt 
by this rule. In addition, the record shall contain die name and address of each person to whom notice was 
sent and, where proof of receipt is available, a copy of the proof. (1-1-86-2-1-96; A, 7-15-99] , 

1207.D. Evidence of failure to provide notice as required in dds role may, upon proper 
showimj be considered cause to [M-86.-2-1-96; A, 7-15-99] 

1207.E. In the case of an adnnnisnativt application whera the required notice was sent and 
a timely filed protest was mads, the Division shaft notify the appi^ 
the case has been set tor hearmgan̂  No farther notice is required. [7-15-99] 

1208 PLEADINGS: COPIES [9-15-55...2-1-96; A, 7-15-99] 

1208A. For pleadings and correspcBden» 
two copies inost be filed whn the Oivisicu. For pleadings and correspondence filed in cases pending before 
the Commission, five copies must b« filed with the Division. The Division will tassemmate copies to the 
members of tilt Commission. The parry filing the pleading or correspondence shail at the same time either 
handdeĥ wtnmsnmbyfacsmû  
the attorneys of record, a copy of die pleading or correspondence. An appearance of any interested party shall 
be made ehfaer by lener addressed to tte 
befcreaDrviskiaExamhiê whnttooceof such appearance to û paraes of record. [9-15-55̂ 2-1-96; A, 7-
15-99] 

12083. Parties to an aajuc^c^piocccc^ must file a f̂ ehearing statement three days in 
advance of a scheduled hearing before the Division or the Cornmission. The statement must include: the 
names of the parties and their anomeys: aconcise statement of the case: the names of all witnesses the party 
will call to testify at the hearing; the approximate tune the party 
of any procedural matters that are to be resolved prior to the hearing. [7-15-99] 

I9NMAC15J4 
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STATE OF NEW MEXICO ^ • _ 
ENERGY, MINERALS AND NATURAL RESOURCES©EP ARTMEm" 

OTL CONSERVATION DIVISION 

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION 
THROUGH THE SUPERVISOR OF DISTRICT U FOR AN ORDER REQUIRING 
L T. PROPERTIES TO PROPERLY PLUG ONE WELL IN EDDY COUNTY, NEW 
MEXICO, AUTHORIZING THE DIVISION TO PLUG SAID WELLS, AND ORDERING 
A FORFEITURE OF THE PLUGGING BOND, IF ANY. 

CASE NO. 19 W i 

APPLICATION FOR PLUGGING AND FORFEITURE OF BOND 

1. L T. Properties ("Operas 

DHY St. No. 1 located 1980' FNL and 1980* FWL in Section 23, Township 19, Range 

28 East (Unit F) in Eddy County, New Mexico 

2. Operator has posted a surety bond in the amount of $50,000.00 for said well in 

compliance with NMSA 1978, § 70-2-14 and Rule 101 of the Rules of the Oil Conservation 

Division ("Division"), which bond is conditioned upon compliance with the statutes of the Stato 

of New Mexico and the Rules of the Division with respect to the proper plugging and 

abandonment of the well operated by Operator. Gulf Insurance Company is the surety. 

3. The subject well has not produced hydrocarbon or carbon dioxide substance or has 

otherwise been inactive for more than one year or is no longer usable for beneficial purposes 

and no permit for temporary abandonment has been requested by the Operator or approved by 

the Division. 

4. By virtue of die failure to use the well for beneficial purposes or to have approved 

a current temporary abandonment permit, the well is presumed to have been abandoned 

and is required to be plugged. 
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5. By authority of NMSA 1978, § 70-2-14 the Rules of the Division require wells thai ucc 

6. Demand has been made or attempted to be made upon the Operator either to place die 

abandon the same, and the Operator has failed tb do so. 

WHEREFORE, the Supervisor of District II of the Oil Conservation Division applies to 

the Director to enter an order 

A Determining whether the well should be plugged in accordance with a 

Division-approved plugging program. 

B. Upon a detennination that the well should be plugged, directing Operator to 

plug the welL 

C. Further ordering that if Operator fails to plug and abandon the well as ordered by the 

Director, that the Division be amnorized: i. to plug the well; ii. to declare forfeit on the bond, t f 

any, and to take such action to foreclose on the bond; and iii. to recover from the Operator any 

costs of plugging the well in excess of the amount of the bond, if any. 

D. For such other and further relief as the Division deems just and proper, 

including the assessment of fines. 

inactive for more than one year or arc no longer usable for beneficial purposes to be properly 

plugged. 

subject well to beneficial use, obtain approval for temporary abandonment or properly plug and 

Marilyn S. Hebert, Attorney 
New Mexico Oil Conservation Division 
2040 South Pacheco 
Santa Fe, NM 87505 
(505)827-8156 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OH. CONSERVATION DIVISION 

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION 
THROUGH THE SUPERVISOR OF DISTRICT H FOR AN ORDER 
REQUIRING L T. PROPERTIES TO PROPERLY PLUG ONE WELL IN EDDY 
COUNTY, NEW MEXICO, AUTHORIZING THE DIVISION TO PLUG SAID 
WELLS, AND ORDERING A FORFEITURE OF THE PLUGGING BONDS, IF 
ANY. 

CASE NO. 12459 

PERSONS TO BE NOTIFIED 

The following are the persons to be notified in this matter; 

Mr. K. W. Cfien 
d/b/a I. T. Properties 
3502 YachtelubCt. 
Arlington, TX 7̂ 016 

Gulf Insurance Company 
Post Office Box 
Dallas, TX 75221-1771 

1771 

RESPECTFULLY SUBMITTED, 

Marilyn S. Hebert, Attorney 
New Mexico Oil Conservation Division 
2040 South Pacheco 
Santa Fe, NM 87505 
(505)827-8156 
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Hebert, Lyn 

From: Stubblefield, Mike 
Sent: Monday. June 12.200010:43 AM 
To: Hebert, Lyn 
Subject: RE: Wells to be plugged 

LYN, 

THE LEGAL LOCATION FOR THE IT. PROPERTIES DHY ST. #1 
IS F-23-19S-28E. 

MIKES. 

Prom: Hetwt, Lyn 
8enfc Friday, June 09,2000 4;24 PM 
To: Stubblettetd, Mite 
Subject: W»lls to be plugged ' • 

Mike, Tm starting to work on the paperwork for the 2nd group of wells. That hearing should be either July 13 or 
July 27, probably the 27th. Anyway, I could not find a well location of the IT . Properties well. API # 30-015-
21638. 
F-23-19-28 DHY State #1. Do you have that information? Thank you. 

Page 1 
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Carrol}, Rand 

From: 
Sent 
To: 
Subject: 

Stubblefield, Mike 
Friday, March 19,1999 1123 AM 
Carroll, Rand 
SHOW CAUSE HEARING 

3-19-99 

IT. PROPERTIES ) 
•35Q2 YACHCLUBL£T 
ARLINGTON, TEXAS 

76106 

RE: 30-015-21638 
F-23-19r28 DHY STATE #1 

D E A R R A N D C A R R O L L , 

ON OCTOBER 30,1996 THE DHY STATE #1 A DUAL GAS WELL COMPLETION 
F A I L E D A S C H U D L E D P A C K E R L E A K A G E T E S T . 
A R E P A I R L E T T E R W A S S E N T T O T H E O P E R A T O R F O L L O W I N G T H E P A C K E R L E A K A G E 
TEST FAILURE AND REPAIR O F W E L L WAS REQUESTED WITHIN 30 DAYS, 
JULY 9,19981 CALLED AND TALKED T O MR. WENDLE CHEW AND REQUESTED WELL 
S E R E P A I R E D 
DECEMBER 4,19981 SENT IT . PROPERTIES A CERTIFIED LETTER REQUESTING WELL 
B E R E P A I R E D O R P R O P E R L Y T E M P O R I L Y A B A N D O N E D . T H I S C E R T I F I E D L E T T E R W A S 
N O T E X C E P T E D A N D W A S R E T U R N E D T O M E . 

JANUARY 7,19991 CALLED MR. WENDLE CHEW AND AND INFORMED HIM THAT 
THE PERIOD TO RUN PACKER LEAKAGE T E S T ON DUAL GAS COMPLETIONS HAD 
ENDED OCTOBER 16,1998 AND W E HAD NOT RECEIVED INFORMATION O F ANY 
PACKER LEAKAGE TEST RAN QN THE WELL HE STATED HE HAD NOT REPAIRED THE 
WELL AND THERE FORE DID NOT RUN PACKER LEAKAGE TEST. 
I FORMED MR. CHEW THAT THE WELL NEEDED TO BE REPAIRED OR PROPERLY 
ABANDONED IN COMPLIANCE WITH RULE 201 B. I GAVE HIM UNTIL JANUARY 28,1999 
TO START REPAIR. 
THIS WELL HAS BE INSPECTED AT DIFFERENT TIMES AND WAS SHUT-IN WAITING ON REPAIR. 
I SHOW LAST PRODUCTION FOR THE DHY ST. #1 ON ONGARD TO BE OCTOBER 10.1997. 
I BELIEVE THAT DUE TO THE FAILURE OF INTERCITY IN THE WELLBORE THAT THERE 
MAY BE UNAUTHORIZED COMMINGLING DOWNHOLE AND UNNECESSARY WASTE 
OF RESERVOIR ENERGY. 
TO PREVENT WASTE AND PROTECT CORRELATIVE RIGHTS I RECOMMEND THAT THE 
DHY STATE #1 BE PROPERLY PLUGGED AND ABANDONED. 

SINCERELY, 

MIKE STUBBLEFIELD FIELD REP. 2 

Page 1 


