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30-015-21638

F-23-19-28
LT. PROPERTIES
DRY STATE #1

THE DRY STATE #1 WAS PERMITTED AND DRILLED IN 1975.
5.5’ CASING WAS CEMENTED IN THE WELL AT 11,549’

THE WELL WAS COMPLETED WITH PERFORATIONS AT
8895°-8902’ IN THE WOLFCAMP FORMATION
AND AT 11,065’-11,090 IN THE MORROW FORMATICN.

THE WELL SHOWS LAST PRODUCTION ON ONGARD STATE DATA
BASE SYSTEM TO HAVE BEEN FEBUARY OF 1993.

THE WELL FAILED A PACKER LEAKAGE TEST CONDUCTED IN
OCTOBER OF 1996.

A LETTER WAS SENT TO LT. PROPERTIES REQUESTING THE
WELL BE REPAIRED ON OCTOBER 30 1996 BY RAY SMITH OCD
FIELD REP 2

ON DECEMBER 4,1998 A SECOND LETTER WAS SENT CERTIFIED TO
I.T PROPERTIES BY MIKE STUBBLEFIELD FIELD REP 2.

THIS LETTER REQUESTED THE DUAL COMPLETION WELL BE

EITHER REPAIRED, TA OR BE PROPERLY PLUGGED AND ABANDONED
IN ACCORDANCE TO RULE 202 B..

THIS CERTIFIED LETTER WAS RETURNED UNCLAIMED.

JANUARY 14, 1999 MIKE STUBBLEFIELD CALLED K.W. CHEN

AND REQUESTED THE WELL BE REPAIRED, TEMPORARY

ABANDONED OR PLUGGED.

AFTER THE PHONE CONVERSATION A FAX COPY OF THE PHONE
CONVERSATION WAS FAXED TO K.W. CHEN’S FAX MACHINE NUMBER.

MARCH 3, 1999 A E-MAIL LETTER WAS SENT TO RAND CARROLL
REQUESTING THE DHY STATE #1 BE PROPERLY PLUGGED TO PROTECT THE
ENVIRONMENT AND CORRELATIVE RIGHTS IN THE AREA.

A SHOWCAUSE HEARING WAS SCHUDLED ON JULY 13, 2000
AND WAS CONTINUED TO OCTOBER 5™ 2000.



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

Qil Conservation Division 811 South First Street, Artesia, NM 88210
District IT Phone: (505) 748-1283 = Fax (505) 748-9720
http://www.emnrd.state.nm.us
FAX COVERSHEET
TO: Weadle Chen DATE: _{q [1{[z000
FROM: mKe Stobble //}/t/

Number of Pages (including Coversheet): A

Message (if any):

If you have any trouble with this transmission, please call (505) 748-1283.



NOTE: 3/14/2001

CALL VIC RODRIGUEZ OWNER L&R WELL SEVICES

I INQUIRED AS TO IF WENDLE CHEW A CONTACTED L&R
WELL SERVICE FOR WORKOVER ON THE I.T. PROPERTIES DHY
ST. #1.

VIC SAID HE WAS CONTACTED A MONTH AND A HALF AGO
BY MR. CHEN WHO INDICATED HE WANTED TO RUN A NEW
STRING OF TUBING INTO THE WELL BORE.

VIC SAID MR. CHEN HAD CONTRACT PREVIOUS TO THIS CALL
TWO OTHER TIMES BY PHONE.

VIC SAID HE TOLD MR. CHEN THAT HE HAD NO WORKOVER
RIGS FREE AND WOULD PLACE MR. CHEN ON WAITING LIST.

MIKE S.
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PRINCIPAL:
SURETY :
BOND N?.:
TYPE:
APPROVED:

CANCELLED:

WELL LOCATION:

.V

K.W. CHEN, dba |.T. PROPERTIES o6 (03¢ A

" Gulf Insurance

}

a2
1025{}

$50,000 Blanket Plugging Bond

58 5 63 (>0

.November 17, 1992 Gi-twuu
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ﬁ@?ﬂﬂ- Energy, Minerals and Natural Resources Department RECEIVED w&- :
10, ok 1900, Hobe, NI 32240 OIL CONSERVATI : St
7 S 13 COWSER: Ul BiVISRIp.0, Box &ND ON iy o -

. . REx: /Bants Fe, New Mexico §7504-2088 " e.Cb
- M 4Y FREQUESTIFORI)LOWABLE AND AUTHORIZATION asrcéis, cincs

L ‘ TO TRANSPORT Ol AND NATURAL GAS

1. T, Propertiaes -
Mdren :

3502 Yachtclub Ct., Arlington, Texzis 76016 ’
Rexson(s) for Filing (Chack = - [J~ Otber (Pianse expiain)
New Well Chasgs in Tramsporter of; T ﬁ'
Recompietion 0 o L Dey as T
| Coonge in Oporee 2K Craisghund Gus [ Condesans 1]

AR T ems DeKalb Baergy Company, 1625 Broadvsy, Demver CO 80202

. Welk No. i
DAY State 3 R ey W) St fruienr o | 104200089
Locstion ’
mu..__f___=.££22_s..a_n.&d{~ wt [IFD _ rarrarn LLEET
_Sien 23 Towspie 19 Bam 28 Bast  jamy By ome |

4 déres aﬂwn ‘- wmdnip—ibbgw
Uy ———AI N s, s NIV PX2002
(Gilug addrosy 20 whick approved topy of this form iz i be sent)

INamme of Touspones of Cotghind s [] _orDey Ges (X3
] & (3 1Y)
¥ well procuces ol ar Bqaide, [T iu 1 Ren. |15 5rs scomily commecaed? Twees?

Joottion of eats. l‘% ',Zi 3.51.?[ (YWY i IJ-"ZA;Z{

) this prodiction is commmingied with thet froem any cther ieass of poch, g% comwniagling
V. COMPLETION DATA

. T o Wen GuWell | NewWelh | Wokover | Drepm | Plug Busk [Same Resv Eam
Designme Typs of Cospletion - (X) { 1 i L [
Dt Spudded Dae Ready 10 Prod. Depa PATD.
Elevations {DF, RXB. RT, GR. atc) Nune of Prodeciag Fonnation Top DNV ey _ Tig Dept
Lo - _ ln.,._,,,,.
HOLE SIZE CASING & TUBING SZE DEPYH SET _ SACKS CEMENT
¥. ATA :
OIL WELL (Tust ot be qter racevery of solal vohone of lond il arnd mamt be squsl 10 ov excoas s0p allowmbie for tiis depth or be for Al 24 ko)
Duts Firss New Ol Rua To Taak Dats of Tezt : Produciag Methad (Flow, puwp, get lif, aic) )
Loogh of Tea Toking Presan Suing Pooomm Choks Sze
Al Prod. Duxiag Test ] Ol - Buis. ; Ty S VLT
. GAS WELL o .
;- Ty =7y = iy P (S '

- ‘ ' I . ‘
V1, OPERATOR CERTIFICATE OF COMPLIANCE . " OIL CONSERVATION DIVISION

T hervisy cartiy that the rules saud sogaistions of dee OB Consevasion !
Dirisica ireve beus eamgliod with and fhat the infcammsion given sbove Ji » NAR -~ 4 w01
"““TW Date Approved :
Prisked Naon — Tide | Tite____SVPERVISOR. DISTRICT /I .

R. W, Chen . —

INSTRUCTIONS: This form s 10 be filed in complisnce with Rule 1104 - . :
1 Rw:f%hﬂ“uwwmhwwm«mnmtm
with 1L ‘ : : . _
All sectioes of this form sk be filled ous Sor sllowsble on new wod recompiesed wetis.
3 ?) ﬁﬂmeﬂleﬂ.lﬂ.nﬁWthwaaMmﬂm
4) Scparsi: Forn C-104 mbﬂdl«nﬂlpodhuﬁﬁymwdh

or other such changes.
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F. Uo

"V Submt 3 Cond . Stae of New Mexico
= Boc, Minrls s o Resoes Do el
BB s OIL CONSERVATION DIVISION s
~ : 2040 Pacheco St. 52 015~ 2[633 .
Wmmm mm ., Santa Fe,- 87505 s, tadicasa Type of Lasss .
. e STATE FE L EL
W umm mxo 6. Sute O & Guz Lome Na. T
_NM- 00N59

SUNDRY NOTICES AND REPORTS ON WELLS

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO OEEPEN OR PLUG BACK TOA
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT®

(FORM C-101) FOR SUCH PROPOSALS)

TR a
o O

7. Leass Name or Ugit Agteement Name

DHY STATE 3y

v X

2 Nammwo

8. Well No.

/

30. ' WWl " ‘. L]

i werg’:ﬂ: [Morrons |

ATE  mom
ac)

Feoxt From The _ Line

| Edd,

%

n Check Appropriate Box to Indicate Nature of Notice, Report, or Other Dai

NOTICE OF INTENTION TO:
revecruremuwonk [ rwoao asmoon [
TEwoRamLYABMDON  []  ownceruans [

SUBSEQUENT REPORT OF:

REMEDIAL WORK X arenmecasws O
COMMENCE DRILLING OPNS, D PUJGANDWD

PULLORALTERCASNG | | casnioTesT AND comanT 08 []

onieR: ‘ O | onmr_. . O
lz.:zhmzuna Opassticns (Claarly stam ol pevtinewt dasails, ummmm“uqmqm A
””/q% “f’ Eoneve j;,b,y 4/,,{-2” Rediss, Foreud ¢ lotes oo v‘a«é % e

sy . Rt tobig and pucker. e reen fnéw,ua@ fei? 0 &. @

,}/{0/75 aﬁ Mﬂw J),w\ ﬁ)/‘( M %h/q {'5 N i5ee t,',r-rf.
, \Jl::
htten
SEP 1919
o
. e Ny i w
/- .
1 2oy oty tout e Sewis s 10 et of nry knowisdge s batief, ‘
— 7@” s ezl . 4;//7;@4

Ppm— o L » I3 {7

DATE M
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OlL AND GAS PRODUCERS

FIELD & RESERVOIR COUNTY
HUFF, JACK

MIDLAND. TX 79710-0190. Box 50190; 915 683-9251; Fax

Chris Hufl; Off, Mgr. Nancy Roys.
SE 0il
Eumont Yates-Seven Rivers- -
Queen , Lea
Rivers-Queen Lea
Seven Rivers Lea

HURT 011, COMPANY

DALLAS, TX 78202, 1445 Ross at Held 214 978-8000: Fax 214 978-8888.
MIDLAND. TX 79702. Box 1350: 915 684-8093: Fax 915 684-0652.

SEGas -
Antelope Ridge-Atoka - Lea
Antelope Ridge-Morrow Lea
_ Foor Ranch-Pre Permian Chaves

Foor Ranch-Wolfcamp Chaves
Frentier Hills-Strawn Eddy
1 T PROPERTIES

ARLINGTON. TX 76013. 3214 W. Park Row.
SE Gas .
Siegrest Draw, Wolfcamp Eddy
J C WELL SERVICE

FARMINGTON, NM 87499, Box 51
NW od
Sajt Creek-Dakota San Juan
Verde-Gallup 8an Juan

" JDRLID.

ARTESIA. NM 88210 811 Bullock Ave
SE ot )
Empire Yates-Seven Rivers Eddy
J & G ENTERPRISES LID., CO.

ARTESIA, NM 88211-0100. Bax 100: 505 746-9880.
SE Ot
Airstrip, North- . .

Bone Spring Lea
Scharb-Bone Springs Lea
Scharb-Wolfump Lea
JPFH OIL PRODUCERS

HOBBS, NM 88241, Box 755,
SE ot .
Bagiey, North-Permo

an Lea

Wells

et et e

18

Qe

-63-

bt st pd pd ot .

Leases

3503 Yadkdah

—

915 683-9255: Owner Jack Huff: Opns. Mgr.

P, Uy

APPROXIMATE MONTHLY
PRODUCTION - NEW MEXICO
Oil-Bbls. Gas-MCF
163 1,336 .

— 11.291

- 38,760

10 7.255

10 7.28%

— . 21.471

1 3,165

34 24.418

A7fs71-2815
47%249"%1

- 81

506 -

. rw -
130 -
696 1.287 N
\
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L. T. PROPERTIES
3502 Yachtelub Ct.
Arlington, Texas 76016
(817) 572-3915; Fax (817) 478-1925

November 17, 1992

Ms. Dianne Richardson

Oil Conservation Division

P. O. Box 2088 ,
Santa Fe, New Mexico 87501

"Re: Double SS #1, Unit N Sec 26, T24, R36E
Double SS #2, Unit C Sec 35, T24, R36E

Dear Ms. Rlcha:dson, ' .
Enclosed please find an ongmnl blanket bond for Statc of New Mexmo

Pleas; inform your Hobbs District Office so that they can issue the C104 to us as soon as
possible,

Very truly yours,




r. e

00T u4 WU wew 04:56 PH -
g STATE OF NEW MEXICO
'ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OfL CONSERVATION DIVISION S 4
PG T
ﬁ“—‘
November 17, 1992
BRUCEKING - . : ' POST OFFICE BOX aoaé
GOVERNOA : STATE LAND OPFICE BUILDING
ANITA LOCKWOOD . . SANTA ?éos u’a;va :Y-Sl:o? 97504
CABINET SECRETARY _ .
I.T. Properties

3502 Yachtelub Ct.
Arlington, Texas 76016

Attention: K. W. Chen .

Re: '$50,000 Blanket Plugging Bond
K. W. Chen, dba 1. T. Properties,
Principal
Gulf Insurance Co., Surety
Bond No. 58 54 63

Dear Mr. Chen:
The Ofl Conservation Division hereby approves the above-referenced
plugging bond effective this date.

Sincervely,

/wzlm_& L

WILLIAM J. LEMAY,
Director

dr/

ce: Oil Cbnservation Divigion
: Hobbs, Artesia, Aztec

Burk f.uebbeliusen Ray & Co.
300 Oil & Gas Building
Fort Worth, Texas 76102
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BURK
LUEBBEHUSEN
RAY& CO.

Dl

Nevember 18, 1992

Ms. Diane Richardson
041 Conservation Gomsission
P. 0. Box 2088 o
Santa Fe, New Mexico 8730%

Re: K.W. Chen DBA1 - I.T. Properties
BPomd No. S8 54 £3
Blanket qu&n&nc Bond

Dear Dianet

You shoéld’h. recwiving the captionsd bond vtq-ev.vﬁtght
mail from Me. GChemn.

i1t {s our hnd.rstnndtnﬁ that the blanket bBend will take
the place of all the single well bonds you currently have
on file. '

We ask that a releass be issued to the surety campany on
the bonds liutet bhelow.

Bond No. BOREA? Bingle well DHY "B" Stata A1
Bond No, BOR848 Sinple wall DHY State 1 #1 _
Bond Ne. PO3119 Single well Siegrest State H 1980

We ask alse that you copy Mr. Chen on all the relesses.
Pleas® let us know if you have any questions. '
Thank you for your time and cccperation.

Beat regivds,

ost  Mr. Wendell Chew -
I.7. Proparties

Foil
roz——

. . B ) . . - cee e o - se — s e o \ .
- [ s S - s ) . - (-\ L S

INSURANCE / ‘RISK MANACEMENT
300 Off & Gas Bullding «

Fort Worth, Texas 76103

(817) 336-3382 Metro (817) §29-2034
Fax Matro, (517} 6841780
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IMPORTANT NOTICE

To obtain information or make a complaint:

You may contact your Agent,

You may call Gul{ Group's toli-free telephone

number for information or to make a-

complaint at
.1-800-241-7034
You may contact the Texas Dcpart.mcnt of

Insurance to obtain information on cormpanies,
coverages, ughta or complaints at

1-800-252-3439

. You may write the Texas Department of |
Insurance
P.O. Box 149104

<. Austin, TX 787149104
" PAX #(512) 475-1771

PREMIUM OR CLAIM DISPUTES:”
*_ Should you have a dispute conccrning your

premivin or about' a clalm you should
contact the agent or the company first. If the
- dispute is not resolved, you may contact the
Texas Department of Insurance.

ATTACH THIS NOTICE TO YOUR

POLICY: This notice is for information only
and does not becomne a part or condition of
the attached docurncnl.

Premm Ne, 758 (8.90)

AVISO IMPORTANTE

Para oblener informacion o para someter una

queja

"Puede comunicarse con su Agente.

Usted puede llamar al siumero de telefono

" gratis de Gulf Group para informacion o para

someter una queja al
1-800-241-7934

Puede comunicarse con el Departamento de -

" Seguros de Texas para obtener informacion
.. acerca de companias, coberturas, derechos o

qucjas al
1-800-252-3439
Puede escribir al Depattamcnto de Seguros

de Texas
P. O, Box 149104

. Austin, TX 78714-9104

PAX # (512) 475-1771

DISPUTAS SOBRE PRIMAS O
RECLAMOS: Si tienc ona disputa.
concernicnte & su prima o a un reclamo, debe
comunicarse con el agentc o I2 compania
primero. Si no se resuelve la disputa, puede
entonces comunicarse con el departamento

(TDY).

UNA ESTE AVISO A SU POLIZA: Esic
aviso es solo para proposito de informacion
y no se convierte cn parte o condicion del
documento adjunto.
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. STATEOFNEW MEXICO g
- ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

October 30, 1992 POST OFFICE BOX 1300

BRUCEKING HOERS, NEW MEXICO 88241-1880
GOVERNOR . . - 50813636181

IT Properties :
3502 Yachtclub Court
Arlington, TX 76016
Attn: K. W. Chen

RE: Double S§ #1, Unit N Sec 26, T24S, R3GE
Double SS #2, Unit € Sec 35, Y245, R36E

Gentlemen:
We have received Form C-104 for a change of operator for the above-referenced
wells. However, our Santa Fe office advises you do not have plugging bonds

to cover these wells.

)f you have not already submitted your bond, please do so Immediately.
Blank bond forms are enclosed to assist you In this matter.

As soon ds we receive an 0K on your bonds the C-104s will be approved, and
returned to you, ‘ ' ‘

If you have questions concerning your bond, please contact Dlane Richardson
in our Santa Fe office at (505) 827-5806.

Very truly yours,

NSERVATION

Jerry Sexton -
Supervisor, District | ‘

.

ed

Encl.

e o e
e

LI /R
£=DRUG FREE =
. eﬁ*77
et TR Al S NAT T

’,

.Lndxv1¢u1§, the ‘identificszion .. and- . - location . ' 'af anfd vall

hadma haima

74
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STATE OF NEW MEXICO
$50,000 BLANKET PLUGGIND BOND
ROND NO. 58 54 63 ,
_ (FUR USE OF SURETY COMPANY
{Note: File with 0i1 Conservation Commission, P.Oi Box 2088, Santa Fe {87501)
KNOW ALL MEN BY THESE PRESENTS:

K.¥W,. Chen, DBA
That 1.7 3 ﬁ;eggu; s {An 1ndiv1dua13 (a partnership)

(a corporation organized in the State of “with its pr1ncxpal
office in the city of _ Arlington - State of _ Texas , and authorized
to do business in the state of New Mexico), as PRINCIPAL, and Gulf

Insurance Company _ , a corporation organized and existing under the laws of

the State of ujaﬁmun » and authorized to do business in the state

New Mexico, as SURETY, are he1d firmly bound unto the State of New Mexico, for
the use and benefit of the 011 Conservation Commission of New Mexico pursuant
to Sectfon 65+3-11, New Mexico Statutes Annotated, 1953 Compilation, as
amended, in the sum of Fifty Thousand Dollars ($50,000.00) Tawful money of the
United States, for the payment of which, well and truly to be made, said
PRINCIPAL and SURETY. hereby bind themseres. their successors and assxgns.
jointly and severally, firmly by these presents.

The conditions of this obligation are such that:

WHEREAS, the abovg Rr{ncigal ?ea'herefore or‘may hereafter enter into 0il
and gas leases, or carbon dioxide 2) gas 1eases, or helium gas leases with
the State of New Mexico; and

REAS The above principal has etofore or may hereafter enter into

E
oil anu gas Teases, or carbon dioxide ? 521 leases, or he;fum 3 }eases
on lands patented by the United States of mer?ca to private ndxv? uals, and

on lands otherwise owned by private individuals; and

WHEREAS, The above principal, 1nd1v1dua\ly, or in association with one or

more other artis has commenced or may commence the dr in of wel1s to
prospecg fog and broguce o? or gas, o¥ carbon dioxide zcb g ar he{1um

gas, or does own or may acquire, own or operate such’ wel]s, or such wells .
started by others on land embraced in said State ofl and gas leases, or carbon
dioxide (C02) gas leases, or helium gas leases, and on lands patented by the
United States of America to private individuals, and on lands otherwise owned
by private individuals, the indentification and location of said wells being
expressly waived by both principal and surety hereto.

NOW, THEREFORE, If the. above bounden principal and surety or either of
them or their successors or assigns, or any of them, shall plug all of said
wels when dry or when abandoned in accordance with the rules, regulations, and
orders of the 011 Conservation Commission of New Mexico in such way as to
confine the 0il, gas and water in the strata in which they are found, and to
prevent them from excaping into other strata;

THEN, THEREFORE This.-obligation shall be null and vo{d, otherwise and in
defult of complete compliance with any and all of said oblagat1ons, the same
shall remain in ful1 force and effect.

" PROVIDED, HOWEVER, That thirty (30) days after receipt by the 011
Conservation COmm1ssion of New Mexico of written notice of cancellation from
the surety, the obligation of the surety hereunder shall terminate as to
property or wells acﬁuired drilled or starte irty (30) day period but
'shall continue in effect, notwithstanding ’GIQE%%ﬁiﬁ wells
theretofore acquired, drilled or started. E’XAM!NERAS?-H-m'

Cit. CONSERVATION DiVision N 4
_iggéiz_ MBI N, 2 '

——— e

case No. _/>Y¥S G f
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1.T. Properties : ¥
PRINCTPAL K 'ggﬂ%u‘nwm
’ - exas n -
A ‘ 76016 ress

BY:

(Note:

incipal, if corporation :
affix ¢ e ] ’ Rocs

orpdafate suret
'‘porate seal here) : ‘ecorpo 4 Y

e seal here)

_ ACKROWLEDGMENT FORM FOR NATURAL PERSONS
State of
County o
On this 3y © 19 Caél- before me personally

appeared described in and who executed the foregoing instrument and
:ckgoqledged that he (they) executed the same as his {their) free act and
eed, .

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year
in this certificate first above written.. " Q.. 14 g

y Lommission ExXpires

) ACK

State of ss

County of

On this day of 19 . before me personally
appeared . to me.personally known who, baing by me
duly sworfi, did say that he is of

and Lhat the foregoing instrument was
signed and ledged said instrument to be the free act and deed of said
corporation, :

IN, WITNESS WHEREOF, I have hareunto set my hand and seal on the day and year
in this certificate first above written. :

NOTARY PUBLIC

My Commission expires

State of _ ) ss

County of rarrant ) .

On this 1388 day of : 19 , before me
appeared and that the foregoing
instrument was signe% ani sealed on benalt of said corporation by authority of

its board of directors, and acknowledged said instrument to be the free act
and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hapd and seal on the day and year
in this certiffcatp o . (1 Y
. ERIE / [V N (i
‘ y Netary Puble NOTARY PUBLIC

ommission exp

Y .
{Note: Corporatae ‘attorney)

“RPPROVED BY:
OIL CONSERVATION COMMISSION ON NEW MEXICO

By feea A

DATE__ 41 /r7/22

1

EY
peety 20N
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l | POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:

That GULF INSURANCE COMPANY, a corporation of the Slate of Missour), herginaller calied "Company,” does heraby appoim

é%(YIERfYERS OR BILL BURK OR BRENDA HILL OR PHILLIP E. LUEBBEHUSEN OR
Y

e
v

p . FT. NORTH, TEXAS

Hs true and lawful Alemay-in-fact !o make, execute, seal and deliver on its behall, as suraty, any and all bonds and undartakings of suretyshrp. , ot
to exceed $250, 000 00 or any bond where the penalty is not stated in the bond form.  No
authority is graﬂted where the attormey im fact is a party at interest in the bond.

Tha execution of such bonds or undenakhgs In pmtuanee of these presents shall be as binding upon the Company as i they had been axecuted and
acknowiedged by the regularly elected officets of the Company.

This Power of Altornay is issued pursuant 10 snd by a.ulhodty of the [ollowing rasolulion of tha Board of Directars of the Company, adopted etlactive July
1, 1983, and now in full force and effees

"Razolved ol the President, or acy Sericr Vice Prasident, quﬂPmd«i whSeenwy.o'sny Jatant S Y may SpRoint AROINEYSAnact in any State, Wenitory o fedesal datict o
reprasent this Company Bnd 16 81 on s belrpll within the 500pe of Dhg suthorily granted to them, in weitng, which auihorly may inchxie the power fe make. 9xeculs, seai and deliver on behalt of this Compay,
a3 suroly, 8nd 35 ity 2¢t and deed, w-ddmwumduﬂmwmm«mm«mmdwmmrrﬂ;h&ﬂgmnm-mlern
tervics af proces i amy jrisdictian, stele of fedaral, 30 Juihority lo atiest lo tha Signature o 1o President, 0r 4ty Senior Vice Prasident, of any Vios President, of (he Sacretary, o¢ sy Astisiant Secretary
v o vorfy any affidavit of oiher sixiement relating (o e laregaing, 4nd t carily 1 8 opy of any of the bylaws ol 10 Company and & sny resolulions adopted Dy &5 Bodsd of lreclors: and any such
Mmmmumwmmhwmu-mwurmuwmmmaqmndatumm ua-yudms.ﬂwy.«hyum
dwms KH

This Power o Altorney and Centificate are signed and seaied by facsimile under and by suthotity of the (sliowing resotuuon olthe Bosrd of Dirgclors of
{hs Company, adopted eﬂecﬁve July 1, 1983, and now in full lorce and ellecl:

“Aeseived Mat Do signaline of the Pzesident, or of sny Senior Viee Prexident, o¢ of arry Vice President, or of the S Y. or ol wny Aszi &«durwhuiolmcmmhmw

 tncimide fo any Dower of J00mey or 10 30y tersiicaie elating thareio 2ppoinling Altorneydndact for only ¢} ding ond g bonds arvd undenakings and othee writings obligatary It e

natwre M-w‘,lndudngwmmummmﬁu‘omhwulhlmmmm'h-lw.smasmmwamuumdwnwmm
mulﬂummwmdwm-ﬂmlm“ sulority of such Agents; ww%mdwmumnmwtmhﬂo#mowmuﬂm

ol alforney:
a-umuummwhmmm:mwmmum»mmmuw

17th of March ' 92

Sr Viee £

(/AC L 44/?\

—y e i S—

o cercale so cxeculyd and Cariied by such tacsimile signalire and (acsimie seul shall by valid and binding upon e Compary atthe |

¢ =
SE. , . -
SVG FUGT0% 1 7thera  March W2 e s bt oSty e i s ‘
X ahdSerom, ﬁ Aamadotioer of GULF INSURANCE COMPAIN'Y, who being b e 5it guly d .muuumummwcmn ‘
B 30d Wi sha lorgOindEErumant; Tl he Swiaws the Beal of 38 compary: hal the seal alfiead o such & i Ia tha Corm uuouan prerors w3 IO W0 erpocale seel and By
= MK' mgw-amuwnnwwwmmywmmﬁ . .
2 = 33
3z 'p‘ .: 2
% BERY o< & §
%, o SENRs §
) MR A D i
’/,,,! 6.3 _g:}\\;\‘ . 3
My ST A 30th day of June 92

CERTIFICATE
1, the undersigned, do heredy certity that the original Power of Attarngy of which the foregoing is a rue and correct copy Is in full force and effect. and the

foregpinarspliutions ars tie and correct transcripts from the records of GULF INSURANCE COMPANY and lhat the abovu named officer was on the date

g lcregomg Powar of Altorney aumor{zcc to axacute this Power of Attoroey.

.mmmmwmmcmmuducuanwm 13th 4y« November e 92

Vice Presidént
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION
THROUGH THE SUPERVISOR OF DISTRICT II FOR AN ORDER
REQUIRING I T. PROPERTIES TO PROPERLY PLUG ONE WELL IN EDDY

COUNTY, NEW MEXICO, AUTHORIZING THE DIVISION TO PLUG SAID
WELL, AND ORDERING A FORFEITURE OF THE PLUGGING BOND, IF

CASE NO. 12459

G OTI

1. Iam over the age of eighteen and have personal knowledge of the matters stated
herein.

2. ]am the attorney of record for the Applicant.

3. Applicant has m@d a good faith, diligent effort to find the correct addresses of
interest owners entitled to receive notice of the Application herein.

4. Notice of the Application was provided to the interest owners at their correct
addresses by mailing them, by certified mail, a copy of the Application. Copies of’
the notice letter and certified return reccipts are attached hereto.

5. Applicant has complied with the noticc provisions of Rule 1207.

UL sesy

Mailyn S. Hebert

SUBSCRIBED AND SWORN TO before me this_6th_day of July 2000.

e NOTARTLBUBLIC
N BEFORE EXAKINER ASHLEY
y commission expires: . e s
2/18/2003 Ofin SUNEERVATION IEEION -

_0CD s wo, 3

casE No, /A 4T 4




(o T-ua-U WED 04:59 P

SENDER:

» Complote katne t andior 2 for addilionsl Servioss.

”an-sa:wa-oaoo_iso
Complate (ts 48, and 4. . owing services
nvui_ﬂﬂ-giﬂnul.&-.mg-szgoa;tiSQl‘gi-t oxira fos): foran
-kozﬁa._«hnr!?fnaio:?%lsvugaggss

ws..ﬂ_ 1. O3 Addressse’s Atkiress
F Recopt the Balow the artice numben,
T ey wfl chovt (o whorn b §

e Gekvared anc the da 2. 3 Reatricted Defivary -
b < Consult postmasier lor foe,
3. Articie Addressed 1o . 4%, Arids Nuntber
Gulf Inhsurance Company . Z 559 572 969
PO Box 1771 : : Mﬂﬂ m!.&atﬁ.\-u- 8o
: 75221-11771 Registers
Dallas, A.ﬁ 5 1 5 Eovens v erfified

] mswed
3 Retum Recolpt lor Merchandise ] COD

7. Data of ey, ¢ 2006

Mmt«mhgmhwm

Is your BETURN AQDBESS completed on the reverss gide? |

. Stghat 3 n.w:.
in L
X g

P3

PS Form 3811, Decamber 1954 Te60-57.80179  DOMESNC Helum Hecemt
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NATURAL R.ESOURCES DEPARTMENT

GARY E. JOHNSON ' Lori Wrotenbery

, g
Govarnor Divector

Jennifer A, Salisbury 0il Conservation Division
Cabinet Sccretary

June 21, 2000

Mr. K. W. Chen ‘ '
d’b/a 1 T. Propertics CERTIFIED MAIL .
3502 Yachtclub Ct. RETURN RECEIPT REQUESTED

Arlington, TX 76016

Gulf Insurance Company
Post Office Box 1771
Dallas, TX 75221-1771

Re: Case No. 12459 _ ' A
Application of the New Mexico Qil Conscrvation Division for an order requiring
L T. Properties to plug one well in Eddy County, New Mexico

Dear Gentlemen:

This letter is to advise you that the New Mexico Oil Conservation Division has filed th
enclosed application for a hearing requiring I T. Properties and other interested parties to
appear and show cause why a certain well should not be ordered plugged and abandoncd.

This application has been set for hearing before an Examiner of the Oil Conservation
Division on July 13, 2000. You arc not required to attend this hearing, but as owner of un
interest that may be affected by an order issued in this case, you may appear and prescnt -
testimony. Failure to appear at that time and become a party of record will preclude you
from challengmg the matter at a later date. '

Partics appearing in cases arc required by Division Rule 1208.B, enclosed, to file «
Prehearing Statement three days in advance of the hearing.

cst xegargs,
77 ¥

yn S. Hebert

Attormey

¢: Tim Gum, District Supervisor
Mike Stubblefield, OCD Artesia

Qil Conservation Division * 2040 South Pacheco Street * Santa Fe, New Mexico 87505
Phone: (S05) 827-7131 * Fax (505) 827-8177* http://www.emnrd.spate.am.us
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(10) This peragraph has been moved and renumbered w 19 NMAC
15N1207A.(7) {1-1-86...2-1-96; A 7-13-991

(11) This paragmph has been moved and renumbered to 19 NMAC
15.N.1207.A4(8). [1-1-86...2.1.96; A, 7-15-99] . .

1207.B. Type and Content of Notice. Anynonoerequnedbydﬁsmieshaubcsmby
certified mail, retum receipt requested, to the last known address of the person to whom notice is to be given
~ at least 20 days prior to the date of hearing of the application and shall include: a copy of the application: the
dnqmmdphmof&ehmgmmmmbywhchmmsmybem [1-1.86..2-196; A, 7-15-
99] . _

1207.C. At the hearing, the applicant shall make a record, either by testimony or affidavit
signed by the applicant or its authorized representative, that: (3) the notice provisions of this rule have been
complied with; (b) the applicant has conducted 2 good-faith diligent effort to find the correet address of atl
persons entitied to notice; and (c) pursuant to this rule, notice has been given at that carrect address as required
by this rule. In addition, the record shail contin the nams and address of each person 1o whom notice was
smand,whuemofofmeiptisavaﬂablc,acopyofthepmoi {1-1-86_2-1-96;A,7-15o99] .

1207.D. Ewdmoffalmbmwdemﬁeeurequ&edinﬂﬂsmbmmmpu
showm&becmdaedcmeformpeningmecm [1-1-86..2-1-96; A, 7-15-99]

1207.E. In the case of an adminictrative application where the required notice was sent and
a timely filed protest was mads, the Division shail notify the appiicant and the protesting party in wriring that
the case has been set for hearing and the date of the hearing. No further notice is required. [7-15-99] C

1208 PLEADINGS: COPIES {9-15.55. .2-1-96'A. 7-15-99]

1208.A. r«mmmmdmmmwommm
two copies must be filed with the Division. For pleadings and correspondence filed in cases pending before
the Comnission, five copics must be filcd with the Division. The Division will dissemirate copies to the
members of the Commission. The party filing the pieading or correspondence shail at the same time either
hand deliver or mansmit by facsimile or electranic mail to any party who has entered an appesrance therein or
the attomneys of Tecord, a copy of the pieading or comrespondence. An appearance of any interested party shail
be mzde either by letter addressed 10 the Division or in person at any proceeding before the Commission or
before a Division Examiner, withnodee of such appearancs to the pardes of record. (9-13-55..2+1-96; A, 7-
15-99]

1208.B. Muhmmmwngmﬁleamﬁxwmgmmmdaysm
advance of 2 scheduled hearing befare the Division or the Commussion. The statement must include: the
names of the parrics and their attomeys: a concise statement of the case: the names of all wimesses the party
will call to testify at the hearing; the approxinate time the party will need to present its case; and identification
ofauywowdmlmmthumtobemomdpnorto the hmg. {7-15-99% .

19 NMAC IS.N
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOUROES DEPARTVMENT
. OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION
THROUGH THE SUPERVISOR OF DISTRICT I FOR AN ORDER REQUIRING
L. T. PROPERTIES TO PROPERLY PLUG ONE WELL IN EDDY COUNTY, NEW
MEXICO, AUTHORIZING THE DIVISION TO PLUG SAID WELLS, AND ORDERIN(G
A FORFEITURE OF THE PLUGGING BOND, IF ANY. .
CASENO._/AUS i
APPLICATION FOR PLUGGING AND FORFEITURE OF BOND
1. L T. Properties (“Operatér”) is the operator of the following well: '
DHY St;, No. 1 located 1980’ FNL and 1980’ FWL in Sec;tion 23, Township 19, Kunge
28 East (Unit F) in Eddy County, New Mexico

2. Operator has posted a surcty bond m the amount of $50,000.00 for said well in
compliance with NMSA 1978, § 70-2-14 and Rule 101 of the Rules of the Oil Conservation
Division ("Diﬁsion"), which bond is conditioned upon con;xpliance with the stamtos of the State
of New Mexico and the Rules of the Division with respect to the proper plugging and
abandonment of the well operated by Operator. Gulf Insurance Company is the surety

3. The subjcct weil has not produced hydrocarbon or carbon dioxide substance or has

* otherwise been inactive for more timn one year of is no lmé"a: usable for beneficial purposcs

and no permit for temporary abandonment has been requested by the Oﬁera:or or ;ap‘pmved by
the Division.

4, By virtue of the failure to use the well for beneficial purposes or to have approved
a current temporary abandonmcnt penmt the well is presumed to have been abandoned

and is required to be plugged.’
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.5. By authority of NMSA 1978, § 70-2-14 the Ruics of the Divzsion require wells that ure
inacti.ve for more than one year or a;re no longer usable for beneficial purposes to be properly
plugged. | |

6. Demand has been made or attempted to be made upon the Operator cither to place the-
subject wé}l to beneficial use, obtain approval for temporary abandonment or ptjopeﬂ); plug and
abandon the same, and tﬁe Operator has failed to do so. |

WHEREFORE, the Supervisor of District II of the Oil Conservation Division applics to
the Director to enter an order:

-A. Determining whether the well shoul& be plugged in accordance with a
Division—appgov‘ed plugging program. | _

B. Upon a determination that the well should be plugged, directing Operator to
plug the well. | ' | '

C. Further ordeting that if Operator fajls to plug and abandon the well as ordcred by the
Director, that the Division be authorized: i. to plug the well; ii. to declare forftit on the bon. if
any, and to take such action to foreclose on the bond; aﬁd iii. to recover from the Operator any
costs of plugging the well x;n excess of the amount of the bond, if any.

D. For such other and Ma relief as the Division deems fust and proper,

including the assessment of fines.

Marilyn S. Hebert, Attorney

New Mexico Oil Couservation Division
- 2040 South Pacheco
- Santa Fe, NM 87505

(505) 827-8156
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- STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION -
THROUGH THE SUPERVISOR OF DISTRICT I FOR AN ORDER

REQUIRING L T. PROPERTIES TO PROPERLY PLUG ONE WELL INEDDY

COUNTY, NEW MEXICO, AUTHORIZING THE DIVISION TO PLUG SAID
WELLS, AND ORDERING A FORFEITURE OF THE PLUGGING BONDS, IF

CASE NO. 12459

PERSONS TO BE NOTIFIED

The following are the persons to be notified in this matter:

MK W.Chen .
d/b/al. T, Properties
3502 Yachtelub Ct.

. Arlington, TX 76016

Gulf Insurance any
Post Office Box 1771
Dallas, TX 75221-1771"

RESPECTFULLY, SUBMITTED,

R,

Marilyn S. Hebert, Attorney

New Mexico Oil Conservation Division
* 2040 South Pacheco

Santa Fe, NM 87505

(505) 827-8156

Fv <o
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Hebert, Lyn
From: Stubblefieid, Mike
Sent: Monday, June 12, 2000 10:43 AM
To: Hebert, Lyn
Subject: RE: Wells to be plugged
LYN,
THE LEGAL LOCATION FOR THE I.T. PROPERTIES DHY ST. #1
IS F-23-19S-28€.
MIKE S.
From: Hobon. Lyn
Sent: Friday, June 09, 2000 4:24 PM
To: Stubblefield, Mike :

Subject: Walls to be plugged

| Mike, I'm starting to work on the paperwork for the 2nd group of wells. That hearing should be either July 13 or
July 27, probably the 27th. Anyway, | could not find a well location of the 1, T. Properties well, APl # 30-015-
21638, ~ ' : ,
F-23.19-28 DHY State #1. Do you have that information? Thank you.

Page 1
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Carroli, Rand
.

From: Stubblefield, Mike )
Sent; Friday, March 19, 1998 11:23 AM
To: Carroll, Rand

Subject: SHOW CAUSE HEARING

3-19-89
L.T. PROPERTIES
: 0 YACHCLUB i

RE: 30-015-21638
F-23-19-28 DHY STATE #1

DEAR RAND CARROLL,

ON QCTOBER 30, 1996 THE DHY STATE #1 A DUAL GAS WELL COMPLETION
FAILED A SCHUDLED PACKER LEAKAGE TEST.
A REPAIR LETTER WAS SENT TO THE OPERATOR FOLLOWING THE PACKER LEAKAGE
. TEST FAILURE AND REPAIR OF WELL WAS REQUESTED WITHIN 30 DAYS.
. .élé!.; 9, 1998$CALLED AND TALKED TO MR. WENDLE CHEW AND REQUESTED WELL
EPAIRE
DECEMBER 4, 1998 { SENT |.T. PROPERTIES A CERTIFIED LETTER REQUESTING WELL
BE REPAIRED OR PROPERLY TEMPORILY ABANDONED. THIS CERTIFIED LETTER WAS
NOT EXCEPTED AND WAS RETURNED TO ME. -
JANUARY 7, 1989 | CALLED MR, WENDLE CHEW.AND AND INFORMED HIM THAT
THE PERIOD TO RUN PACKER LEAKAGE TEST ON DUAL GAS COMPLETIONS HAD
ENDED OCTOBER 16, 1998 AND WE HAD NOT RECEIVED INFORMATION OF ANY .
PACKER LEAKAGE TEST RAN ON THE WELL. HE STATED HE HAD NOT REPAIRED THE
. WELL AND THERE FORE DID NOT RUN PACKER LEAKAGE TEST.
| FORMED MR, CHEW THAT THE WELL NEEDED TO BE REPAIRED OR PROPERLY
ABANDONED IN COMPLIANCE WITH RULE 201 B. { GAVE HIM UNTIL JANUARY 28, 1999
TO START REPAIR.
THIS WELL HAS BE INSPECTED AT DIFFERENT TIMES AND WAS SHUT-IN WAIT ING ON REPAIR.
| SHOW LAST PRODUCTION FOR THE DHY ST. #1 ON ONGARD TO BE OCTOBER 10, 1997.
. 1 BELIEVE THAT DUE TO THE FAILURE OF INTERGITY IN THE WELLBORE THAT THERE.
MAY BE UNAUTHORIZED COMMINGLING DOWNHOLE AND UNNECESSARY WASTE
- OF RESERVOIR ENERGY. .
TO PREVENT WASTE AND PROTECT CORRELATIVE RIGHTS | RECOMMEND THAT THE
DHY STATE #1 BE PROPERLY PLUGGED AND ABANDONED.

SINCERELY,
MIKE STUBBLEFIELD FIELD REP. 2

Page 1



