BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case No. 12568 De Novo Exhibit A
Submitted by:
EOG Resources, In¢c.
Hearing Date: March 30, 2001
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\5eog resources

ECG Resources, inc.,
PO Box 2257
Miciape, TX TQToF

September 29, 2000

CERTIFIED MAIL
RETURNN RECEIPT REQUESTED

Pogo Producing Company
P. O. Box 10340
Midland, Texas 79702-7340

Attention* Mr. Terry Gant

RE: Red Tank “23" Fed Com No. 1
1830" FEL & 1880 FSL
Section 23, T-22-5, R-32-E
Lea County, New Mexico
K0012970

Gentlemen:

EQG Resaurces, Inc. (EOG) proposes the drilling of the captioned well and the creation
of a working interest unit covering all of Section 23, T-22-§, R-32-E, Lea County, New
Mexico. The S/2 of Section 23 will be dedicated as the proration unit for the wait.

The well is proposed as a 15,400 foot Morrow test. Enclosed for your review ang
execution are the following items;

(1) Two (2) original AFE Cost Estimates for the driliing and completion of the well asg
proposed. Should you desire to participate in this proposed operation, please
return ane (1) executed copy of the AFE to EOG.

(2) A 1982 AAPL Form 610 Model Form Operating Agreement and two (2) signature
pages for same. Additionaily, attached as Exhibit “H" is a 1989 AAPL Form
610RS Mode! Form Recording Suppiement to Operating Agreement and
Financing Statement and one {1) signature page forsame. Should you desire to
participate in this proposed operation, please return one (1) executed signature
page of the Operating Agreement and the executed signature page of the
Recording Supplement to EQG.

Should you not desire to participate in the drilling of the proposed well. EOG wouid be
interested in obtaining a farmin agreement or term assignment covering your interest in
the £/2 SE/4 of Section 23. Due ta the time needed to obtain APD approval from the -

M1Pogo-Proposed JOA-Red Tank 23 Fea Com #1 8-29-00 itr.doc

ANGrYY AMArtiInity ek
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Pogo Producing Company
September 29, 2000
Page 2

BLM and scheduling for a drifling rig, EOG respectfully requests your earfiest possible
response to this proposal.

Should you have any questions concerning this proposal, do not hesitate to contact the
undersigned at (915) 688-3730. Thank you in advance for your consideration and early
response to this proposal.

Sincerely,

EOQOG RESQURCES, INC.

5\? W
Larry D. Cunningham
Project Landman

M:\Pogo-Propased JOA-Red Tank 23 Fad Com #1 92500 itr.doc
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)eog resources

EOG Rezources, Inc.
PO Box 1257
Ahglarg, TX FHM02

October 24, 2000 19151 665-3500

CERTIFIED MAIL
RETURN RECET REQUESTED

Pogo Producing Company
P. O. Box 10340
Midland, Texas 79702-7340

Attention:. Mr. Terry Gent

RE: Red Tank “23" Fed Com No. 1
1830° FEL & 1980’ FSL
T-22-8, R-32-E
Section 23: §/2
Lea County, New Mexico
K0012970

Gentlemen:
Pursuant to your desire not (o pocl your working interest throughout Section 23, EQG

has revised the Joint Operating Agreement to cover only the proration unit for this well,
i.e. the 5/2 of Saction 23.

Enclosed you will find replacement pages for the original Jaint Operating Agreement you
have in your possession to cover only the 8/2 of Section 23 and showing your working
interest as 25%. After your raview please retum one (1) fuily executed onginal of the
Jaint Operating Agreement and AFE to £OG.
Should you have any questions, please give me a call at (915) 686-3730.

Sincarely,

EQG RESOURCES, INC. _

Larry 0. Cunningham
Project Landman

enciosures

M:\Pogo-Proposed JOA-Red Tank 23 Feo Com #1 10-20-00 tr.doc

energy opportunity growth
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. .F,Ha-l 4 POGO-PRODUC TNG 96 SEE81E0 1 i1-e2 17117 059 P.QR/04
@ FOGO PRODUCING COMPARY
November 2, 2000 o
EOG Resources, Inc. VoA FACSIMLE (918) 686-3773 a0
P.O. Box 2267
Midland, Texas 79702

Re:  Red Tank, SE Prospect
Red Tank “23" Fod Com Mo 4 Well
SEVi NEY% Section 23
T-22-8, R-32-E, NMPM.
Pogo Lease L16

Gentlemen:

W¢ hive received your ketters of September 29, 2000, and October 24, 2000, wgarding your
proposed Red Tank “23” Fed Com Na 1 Weil, 10 be located 1,980° FSL and 1,830 FEL of
Section 23, T-22-8, R-32-E, NM.P M., Lea County, New Maxico, with the $'4 of such section o

be dedicated to the weil, Pop?mducmCompny(“Pop”)mmﬂwawdlMth
in said Section 23. However, Pogo believes that the initial weil in the section should be located jn

&NE’&MMNNIMMNWE‘AO(NW

With the sbove in mind, enclosed is Pogo's AFE Me 530193 for 2 15,400" Mosrow test well 10 be
located in the SEUNEY of said Section 23, with an Es unit. If you desire 1o participas in the
Mpﬂemaﬂmmmd&eﬂmm We will forward you our proposed

opersting agreement by separate letser.

Shoaid you have amy questions regarding this matter, picase do not hesitate 1o contact me 3t
(915) 685-8321.

"
\o”},ub vy’
/Qpi‘ ] /]
o( \\’

Pl PnpecRedTank SERTarOSF oComibIAOIISINNEY, doc
KRR SR  +  ANOREIES WU EBEREAE ¢ NYSHE ¢ WNYSEY
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\Seog resources
E0G Resources, Inc.
PO, Box 2267
Midiang, TX 79708
November 16, 2000 (915} 686-3600
Pogo Producing Company
P. O. Box 10340

Midland, Texas 78702-7340

Attention: Mr. Terry Gant

RE: Red Tank “23" Fed Com No. 1
1830° FEL & 1980’ FSL
Section 23, T-22-5, R-32-E
Lea County, Naw Mexico
K0012970

Gentlemen;

Referance is made to those lefters dated September 29, 200 and October 24, 2000
concerning EOG Resources, Inc.’s (‘EOG") proposal of the captioned well and that letter
dated November 2, 2000 wherein Pogo Producing Company (“Pogo”) proposed a
different location and proration unit orientation.

EOG has filed with the BLM an Application for Permit to Daill (APD) for the captioned
well based on a /2 Section 23 proration unit. EOG has also filed an APD being 1660’
FNL & 1980’ FEL of Section 23 and being within a proration unit in the N/2 Section 23.

EOG believes the “lay down” proration units in Section 23 to be the optimum methed of
development based on sound geological, geophysical and engineering interpretations.
EOG continues to solicit Pogo's participation in the drilling of the captioned weli in the
S/2 of Section 23.

Should there be any questions, please feel free to call the undersigned at (815) 686-
3730.

Sincerely,

EOG RESOQURCES, INC.

Larry D. Cunningham
Project Landman

M:\Pogo-Red Tank 23 Fed Com #1 11-16-00 ir.doc
energy opportunity growth
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OPER OGHID NO. _ 23727

vision\PRIGYAL SUBJECT TO
BROGER Y NO.
e o vl L

Form 3180-3 BFF. OATE = FORM APPROVED
(Auguat 1999} y ) CMB No. 10045136
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' UNITRD Niaren 1!. Lease Serial No.
DEPARTMENT OF THE INTERIOR 31833
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18, Typ.d\’led’. Ennu. HES 7. i Unit or CA Agresment, Name and No.

& Lasse Name amul Wel No.

1o, Type of Welk: Qmwuﬂanw XY otrer [ Y simpte 2ane [ hasitipie zone Red Tark 23N Fadieral Noy 1

2. Namwe of Dpareior ‘ 9. AP Well No.
EOG Aesources, inc.
lu. Address 3. Phone NO. (Incls3s svée code)
£.0. Box 2287, Midkand, TX 79702 15)E8E-37 14 el )

4 Locslion of W LIOBYY 8 int 2CCINSINCE Wtk any Siate requirements. 11. Sec., T.. Rwl'-.orstm&wqovm

- "mmﬁmm e o e

Al proposad prod. Zone
14, mm“ummmmuww v dvr et icmeans 12 Cotmnity or Perish  [13. Stats
s Ot from proposed’ 15. No. of Acres in isase 17. Spacing Unik dedicend to this wel

Iocation 0 nesrant .

_property or lsesy Y R, SF - SEE 840 . ) N2320 -

. Lm:owu_m ' : i . ,
18, Distance from proposed ibcation* . " |18, Proposed Depih 20. BIOWHIA Bond No. om file”
to noarest well, driling, compiated -
____applied for, on e lesss, & 30 15400 NM2I08
21. Elavations (Show whether DF, KOS, AY, Gl etc) 22. Approriaate date work wiil start® 21, Emtimaied duration
GL-3753 12102000 0
25 Attachments w—
The following complated in accordence with e aquicanints of Onshore OFl 80 Gas Order No. 1, shall be atrached 1o this form:
1. Wail phat certified by a regisienss surveyor. Sond 1o cover tha operations uniass covarad by an adsting o on Re (see
2. A Deling Plan. : Hterm 20 above)
3. A Suwhace Use Ptan (I the kacation is on Natonal Forest Sytem Lands, the  {8. Operalor carbfication.
SHPO siall be Fad wilh I spprograte Forest Sanvice Oice) 8. Such otivr 3itg 20acific KMOMEon and/or plans 33 miry be requirac by tw

= " . . Name (Printec/Typea) Date

- Mike Francis 10/13/2000
Tate

Agent

oved i z H Name (Prirad/T)
Amproved by (Siaoere) (SAARRY 0. BRAY el SARRY D.BRAY ™ ¥OV 17 20

Tile Assisiant FIoI MBNugoT. iome, :
Lands % Mineraic ROSWET L, FIELD OFFICT APPROVED FOR 1 YEAR
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I N SR
Form 31603 FORM APPROVED
(August 1999) ADOQOVAL Q RIECT 10 ON® No. 10043196
NERAL REU»“RE“E NTS : ires Novembar 30, 2000
UNITED §7. T& e ‘.“P M %s 1S. Leass Sarel No.
OEPARTMENT OF THENNTEMOR ~ ¥ S 31533
BUREAU OF LAND MANGEMENT ' 6. 4 indian, Aliottes or Yribe Nawme

7. o Usit a7 CA Agroement, Name and No,

16 Lasse Neme and Wedl No.
o8 wes|_Jcas went X.J Other Zone iple Zone fad Tank 23" Federal Na. |
9. APt Wall No.

1o, Type of Well:

2. Name of Operator
£0G Rasources, Ine.

———————OUT
ia Address 30, Phone No. (nciude ares code) 1 and or
P.0. Sox 2267, Mikand, TX 79702 915)886-3714

ry mofwammmm:nmmw&uwa 1%. Sec, T, R, M, or B And Survey or Aree

Sec 23, T228. A3E

At suriace 1,66 FNL.A 1,980" PEL {Unit Latter G) reme——
cﬂﬂ" Adnagy B .,:.m ﬁ'u.rq m ? 37 TO

X 27 S mte m s Lididhve

At propossd prod-
14 Mmuuawmmmmwwm .. 12 CountyorParish  [13. State
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| {Alac te nearest drig. Unit lunv) : : :

18, Distance wom propased locstion” 19. Praposed Depth 20. BLWBIA Bond No. on file

10 aoasrest well, drilting, completed

spphied jor, on thie leese, R 320 15.400° NME308
21. Elevaifons {(Show whether OF, KDB, RT, GL, ate) 22. Approxknets daie work wilt start* 23. Estimated durstion
51-3753 12/10/2000 30 aays

. 26, Atachawents

Tha ‘olowing compieted 7y accONIance with the requiramaents of Onshore Oif an Gaa Order NO. 1, shall Bé sltachied to iis faem?

1. Wall plat certified by 3 regisiarsd susvayer. ' 4. Band 1 cover tha 0peralions unless CoVerad by an auiskng dund o He {s5e

2. A Ddlhing Plan Hem 20 atxwe)
3. A Surface Use Stan (f the iocation ts on National Foragt Syram Lands, the (5. Opesator cerntifieation.
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25. Signatwre . !MO(PMM = .}
ib sz!d 418 I Mike Francs W Y2600
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Laends and? - T )

Ao;:.ca(w-aoomwmmwuﬁyh%hﬂnﬁwmﬁkwmnﬁmnmsmmmmmmmwm
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Tie :susc aed:ensoolw i 43 . 1mmlamiawmwa\dw%wmtowmmuwdnm
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State of New Mexico
Eowgy. Winerels & Natownl Reaesreee

OIL CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM 87504-2088

Distriot !

S Nax 1580, Hobba, MM 86241-1900
sk @
© PO Dxwwer DD, Artasia. NM 88311—-0N®
District B

1500 Bio Sresos Rd, Astes, XM 87410

Distriot IV
PO Box 2088, Santx Peo. NM §7504—2088

PRGE.B20S5/005

Form C-10

Revised February 21, 199
Instructions on bac

State
Fee

Submit to Appropriate District Oftic

Loase - ¢ Copie
leage — 3 Capie

[T] AMENDED REPOR

WELL LOCATION AND ACREAGE DEDICATION PLAT

VAP Number "Peal Cods ?Poot Nams
£13° ~iqerionbidee Fast R d Thi (it0.o)
] *Preperty Cads ' Proparty Neme "Welt Mumaw’
RED TANK “23—~N" FEDERAL 1
ToLRID Na. ‘Opeveiar Narne ! Dovetion
7377 EQOG RESCURCES INC. 3753
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UL oF lot na.| Sectiem | Tewuship | Raage Lot Idn | Peet from the | Narth/Bouth Bne | Yoot Bem the Rast/Cest lins Coumty
G 23 22 32 1660 NORTH 1880 EAST LEA
Y Bottom Hole Location If Different From Surface
UL ar Jot be.| Secticn | Township | Range Lat 1ax | Peet from ths | Nerth/Seuth line | Fect fram the Tast/Wert Une County
M Dedisated Accus Ulotat er JAN | * Conslidation Code | * Order Ne.
320

%

- No ALLOWABLE m BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Y OPERATOR CERTIFICATION

7 Sorvip suriily et ihe nlenmabinn seniined Aaraln ie
trew and campliete (o the dust of NP MDavindpe oOd builed

~

1Y R N

Mika Franeia

' reEsOURCES a0
/ e o -ESTICER w, e
BEV- Ay Ageat
Y=502000.80 ™
e =
Lm0 383404 ;?/16/00

v

'* SURVEYOR CERTIFICATION

{ baruky varlly ol B voll invelias shewn sa this pist
st pletlad rain el Bowe of 40U MFTSY Skt VY “ee
o mder my smparvains, snd that e same ¥ Uee and
sarvedt to best o my Ml

OCTOB R_10, 2000




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

3304 CAMINO LISA
HYDE PARK ESTATES
SANTA FE, NEW MEX1CO 87501

(505) 982-2043
(505) 982-2151 (FAX)

December 26, 2000

Via Fax and U.S. Mail

Jilliam F. Carr

Campbell, Carr, Berge & Sheridan, P.A.
P.O. Box 2208

Santa Fe, New Mexico

Re: Pogo Producing Company/EOG Resources, Inc.
Section 23, Township 22 South, Range 32 East, N.M.P.M.
Lea County, New Mexico
Case Nos. 12552 and

Dear Mr. Carr:

As you know, Pogo has proposed a Morrow well in the SEYNEY of
Section 23 to EOG, with an E¥ well unit, and has forwarded an AFE

to EOG for its execution. EOG has proposed a Morrow well in the
NWY%SEY% of Section 23 to Pogo, with a 8% well unit, and has
forwarded an AFE to Pogo for its execution. Compulsory pooling

applications on these two proposals are set for the January 11,
2001 0Oil Conservation Division docket.

Pogo is aware that EOG is building a location in the SWYNEY of
Section 23, and has plans to commence drilling a well at that
location before the January 11lth hearing. Pogo can only assumne
that EOG is attempting to short-circuit the pooling proceedings
before the Division by drilling the subject well and dedicating
thereto the N¥ of Section 23. The pooling cases were to be heard
on December 21, 2000, but EOG asked that they be continued to

January 1llth. I now believe that EOG asked for the continuance
with full knowledge that it would seek to commence the well before
the Division hears the pooling cases. I also note that both of

EOG’s proposed locations are in the E¥ of Section 23, which gives
the appearance that EOG agrees with Pogo that a standup E% well
unit is the proper way to develop Section 23.

Pogo believes that the orientation of the well unit, and the
initial well’s location, should be decided before the Division, and



requests confirmation by Noon on December 28, 2000 that EOG will
not commence the above well before this matter is resolved in the
pooling cases now before the Division. If such confirmation is not
received, Pogo will take such steps as it deems necessary to
preserve the status quo pending a decision by the Division.

Very truly yours,

Attorney for Pogo Producing Company

ames Bruce

cc: David Catanach (via fax)
Terry Gant (via fax)



CAMPBELL, CARR, BERGE
& SHERIDAN, PrA.

LAWYERS

MICHAEL B. CAMPBELL JEFFERSON PLACE
WiLLIAM F. CARR SUITE | - 11O NORTH GUADALUPE
8RADFORD C. BERGE

MARK F. SHERIDAN
MICHAEL H FELDEWERT SANTA FE, NEW MEXICO 87504-2208

POST OFFICE BOX 2208

TANYA M. TRUJILLO TELEPHONE: (505} 988-442|

ROBERT J. SUTPHIN, JUR.
J FACSIMILE: (S0O5) 983-8043

JACK M. CAMPBELL E-MAIL: law@westofpecos.com
Isi6-1999

December 28, 2000

BY FACSIMILE AND U. S. MAIL
FAXNO. (505) 982-2151

James Bruce, Esq.
Post Office Box 1056
Santa Fe, New Mexico 87504

Re:  Applications of EOG Resources, Inc and Pogo Producing Company for
compulsory pooling, Section 23, Township 22 South, Range 32 East,
NMPM, Lea County, New Mexico.

Dear Mr. Bruce,

As you are aware, EOG Resources, Inc. owns 100% of the working interest in the N/2, SW/4
and W/2 SE/4 of Section 23, Township 22 South, Range 32 East, NMPM, Lea County, New
Mexico. EOG’s interest is covered by a single federal lease. Pogo Producing Company
owns the working interest in the W/2 SE/4 of this section.

By letter dated September 29, 2000 EOG proposed to Pogo the drilling of a well to test the
Morrow formation on a spacing unit comprised of the S/2 of Section 23 and the creation of
a working interest unit covering all of Section 23. In the alternative, EOG sought a farmin
agreement or term assignment covering Pogo’s interest in this section. EOG requested from
Pogo the earliest possible response to this proposal due to time needed to obtain APD
approval from the BLM and to schedule a rig. Pogo declined to participate in a well drilled
on a S/2 spacing unit and declined to join in a one section working interest unit.

On October 24, 2000, EOG sent to Pogo a revised Joint Operating Agreement for a S/2 unit.
Pogo responded on November 2, 2000 by proposing a well on an E/2 spacing unit with the
well to be drilled on EOG acreage in the SE/4 NE/4 of this section.

Being unable to reach voluntary agreement for the development of the Morrow reserves
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underlying Section 23, on November 7, 2000, EOG filed an application with the Oil
Conservation Division seeking an order compulsory pooling the S/2 of Section for a Morrow
well to be drilled in the NW/4 SE/4 of Section 23. This case was scheduled for hearing on
December 7, 2000.

On November 16, 2000, EOG wrote to Pogo and advised Pogo that it had filed with the BLM
an Application for Permit to Drill a well on a N/2 spacing unit in Section 23 and advised
Pogo that it believed that “lay down” proration units in Section 23 were the optimum method
of developing this acreage.

It is my understanding that the hearing on EOG’s application was continued to January 11,
2001 at Pogo’s request because one of Pogo’s witnesses was unavailable on December 7th
and because Pogo advised that it was going to file a competing pooling application. A
continuance of EOG’s application would avoid multiple hearings in this dispute. Pogo filed
an application seeking a Division order pooling the E/2 of Section 23 on December 19, 2000.
This application is also set for hearing on January 11, 2001.

EOG has proceeded with its plans for the development of its Morrow reserves underlying
Section 23 in accordance with its letter to Pogo dated November 16, 2000. EOG’s
Application for Permit to Drill has been approved by the Bureau of Land Management
covering a standard 320-acre N/2 spacing unit which is comprised of 100% federal lands
under one federal lease (copy enclosed). EOG will drill this well. Accordingly, the NE/4 of
Section 23 may not be dedicated to an E/2 spacing unit in Section 23.

Furthermore, unless a voluntary agreement is reached with Pogo for the development of the
S/2 of Section 23, EOG intends to proceed with the hearing set for January 11, 2001 for an
order pooling this acreage.

truly yours

-

William F. Carr

cc:  Mr. David Catanach (By Facsimile)

Larry D. Cunningham w/enc.
EOG Resources, Inc.
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
ROSWELL DISTRICT OFFICE
2909 West Second Street
Roswell, New Mexico 88201-2019

IN REPLY REFER TO:
3160 (3105.2-2)

MAR 14 2601

EOG Resources, Inc.
Arttn: Mike Francis
P.0. Box 2267
Midland, TX 70702

Degar Mr. Prancis:

Per our t-ehfei;ii_diié conversation of March 13, 2001 you requested our
interpretation of Federal Regqulation 43 CFR 3105.2-2 as it pertains to the
well spacing of Federal wells.

Federal Regulation 43 CFR 3105.2-3 concerning communitizations or drxilling
agreements states the following:

3105.2-2 Purpose

When a lease or a portion thereof cannot be independently developed and
operated in conformity with an established well-spacing or well-
development program, the authorized officer may approve communitization
o or drilling agreements for such lands with other lands, whether or

not owned by the United States, upon a determination that it is in the
public interest. Operations or production under such an agreement shall
be deemed to be operations or production ag to each lease committed
thereto.

As stated ir the requlation the objective of communitization is to provide
for the development of separate tracts which cannot be independently developed
or operared in conformity with well spacing patterns established in the area.
As a gereral guideline communitizatien will not be authorized when a single
Federal lease or unleased Federal acreage can be fully developed and still
conform to an optional (North-South or East-Weat spacing) pattern established
by State order.

In certain instances the Bureau of Land Management will approve a
communitizavion even though the lease can be independently develcoped in
conforms with state established spacing if adequate engineering and /for
geclogical data is presented to irdicate that communitizing two or more leases
or unleased Pederal acreage will result in more efficient drainage of an area.

If you have any gquestions concerning this matter please call Armandc A. Lopez

{505) 627-0248.
Sincere 1p ﬂouz . 7
’

Lary D. Bray
Acting Assistant Field Manager,
Lands and Minerals Division



