
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARINGS CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF BEACH EXPLORATION, INC. 
FOR STATUTORY UNITIZATION, EDDY 
COUNTY, NEW MEXICO. Case No. 12684 

APPLICATION OF BEACH EXPLORATION, INC. 
FOR APPROVAL OF A WATERFLOOD PROJECT 
AND TO QUALIFY THE PROJECT FOR THE 
RECOVERED OIL TAX RATE PURSUANT TO 
THE ENHANCED OIL RECOVERY ACT, EDDY 
COUNTY, NEW MEXICO. CaseNo. 12685 

PRE-HEARING _STAT_EMEJ>JT 

This pre-hearing statement i s submitted by Beach Exploration.. 
Trie, as r e q u i r e d by the O i l Conservation D i v i s i o n . 

APPEARANCES 

AP P.LI CANT APPLICANT ' S ATTORNEY 

Beach E x p l o r a t i o n , Inc. .James Bruce 
Suite 200 Post O f f i c e Box 10 5 6 
800 North M a r i e n f e l d Santa Fe,. New Mexico 875 04 
Midland, Texas 79701 (505) 982-2043 
A t t e n t i o n : Robert N. Hinson 

(915) 683-6226 

"-THER PARTY OTHER PARTY ' S ATTORNEY 

P i l l Taylor 
110b North Country Club C i r c l e 
Carlsbad, New Mexico 88220 

STATEMENT OF THE CASE 

APPLICANT 

Applicant seeks an order u n i t i z i n g a l l mineral i n t e r e s t s i n m e 
designated and undesignated High Lonesome-Queen Pool underlviria 
p a r t s of Sections 17, 1.8, 19, and 20, Township 16 South, Range 29 
East, NMPM, comprising 1156.60 acres, moire or less, of s t a t e and 
fede r a l lands f o r i t s proposed West High Lonesome Queen Unit, 
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pursuant to the New Mexico Statutory Unitization Act 
§570-7-1 e t . s&g. 

NMSA 1978 

I n a d d i t i o n , A p p l i c a n t seeks a p p r o v a l t o i n s t i t u t e a 
w a t e r f l o o d p r o j e c t i n t h e Des i g n a t e d and Undesignated High 
Lonesome-Queen Pool u n d e r l y i n g t h e proposed u n i t by t h e i n j e c t i o n 
o f w a t e r i n t o IS w e l l s l o c a t e d t h e r e o n . A p p l i c a n t f u r t h e r seeks t o 
q u a l i f y t h e p r o j e c t f o r t h e r e c o v e r e d o i l t a x r a t e p u r s u a n t t o t h e 
"New Mexico Enhanced O i l Recovery A c t " (Laws 1992, Chapter 38, 
Sr3ctions 1 t h r o u g h 5) . 

OTHER PARTY 

A p p l i c a n t i s unsure o f Mr. T a y l o r ' s p o s i t i o n , a l t h o u g h he 
d e s i r e d t h a t h i s i n t e r e s t be bought out by A p p l i c a n t at a h i g h e r 
p r i c e t h a n a p p l i c a n t t h o u g h t was r e a s o n a b l e . 

PROPOSED EVIDENCE 

AP_PLJ[CANT 

WITNESSES 

Robert N. Hinson 
(landman) 

EST. TIME 

2 0 Min. 

10 m i n . 
( g e o l o g i s t ) 

Jack Rose 
{eng i n e e r ; 

2 5 min 

EXHIBITS 

(a) band p l a t s 
(b) U n i t Aai eement. 
(o) U n i t O p e r a t i n g 

7\ T V- /A fW i-A V> 

(d) 
AgLeeTsnr 
L i s t i 11 g s o f 
i n t e r e s t owners 

(e) Rat i f i c a t - i o n s 
; t ) BLM l e t t e r o f 

d e s i g u a r i on 
(g) Commissioner of 

P u b l i c Land !s 
I t ' t t e i o f 
p r e 1 i m i u ̂  r y 
a p p r o v a l 

(h) Correspondence 
; i ) Notice a f f i d a v i t s 

( E0 Type l o g 
(b) S t r u c t u r e map 
(c) i s o p a c h 
(d) Cross s e c t i o n s 

(a) Weil s t a t u s p l a t 
(b) Un i t p r o d u c t i o n 

riat: a 
(c; i n j e e t i o n 

p a t t e r n p l a t . 
(ri Cost d a t a 
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WITNESSES EST. TIME 

(e} Econo 
(1) Form 

E X H I B I T S 

I 'S S d t i t m a 

10? 

PROCEDURAL MATTERS 

A p p j . l e a n t r e q u e s t s t h a t t h e t w o c a s e be c o n s o l i d a t e d f o r h e a r i n 

A t t o r n e y f o r Beach E x p l o r a t i o n . :;n-

CERTIFICATE OF SERVICE 

I h e r e b y c e r t i f y t h a t a c o p y o f t h e f o r e g m x g p l e a d i n g wa 
n a x l e d t o t h e f o l l o w i n g p a r t y o f r e c o r d t h i s l f y \ _ r ^ v o f J u 1 y 

B i l l Taylor 
1106 North Country f l u b Cin'Ie 
Carlsbad, New Mexico 8822C 

barney Bruce 


