STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION DIVISION FOR THE
PURPOSE OF CONSIDERING: CASE NO. 12,853
APPLICATION OF RICHARDSON PRODUCTION
COMPANY FOR COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICO

OFFICTAL, EXHIBIT FILE

EXAMINER HEARTING

BEFORE: DAVID K. BROOKS, Hearing Examiner

July 11th, 2002

Santa Fe, New Mexico

This matter came on for hearing before the New
Mexico 0il Conservation Division, DAVID K. BROOKS, Hearing
Examiner, on Thursday, July 11th, 2002, at the Aztec City
Council Chamber, Aztec City Hall, 201 West Chaco, Aztec,
New Mexico, Steven T. Brenner, Certified Court Reporter No.

7 for the State of New Mexico.

* k *

STEVEN T. BRENNER, CCR
(505) 989-9317
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RICHARDSON PRODUCTION COMPANY LEASEHOLD INTEREST 97.94%
UNLEASED MINERAL INTEREST TO BE FORCE POOLED 2.06%
S/2 FRUITLAND COAL
RICHARDSON PRODUCTION COMPANY LEASEHOLD INTEREST 98.09%
UNLEASED MINERAL INTEREST TO BE FORCE POOLED 1.91%
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List of Unleased Mineral Owners
Nature & percent of interest

Richardson Production Company

Ropco 8-3 Well

SW/4 Sec. § — T29N-R14W NMPM Pictured Cliffs Formation

S/2 Sec. 8 — T29N-R14W NMPM Fruitland Coal

San Juan County, New Mexico

SW/4 Pictured Cliffs Formation

Name & Address Acreage Percent of Interest

CLR, LLC
c/o Doug Leming
P. O. Box 1564
Kirtland, NM 87417 0.9185 0.5741%
Herbert & Evelyn Smith
2011 Troy King Road #175
Farmington, NM 87417 0.3825 0.2391%
Fred Rebele
#3 County Road 6212
Kirtland, NM 87417 0.3795 0.2372%
Gary C. Soza & Viola I. Blanton
#12 County Road 6212
Kirtland, NM 87417 0.3750 0.2344%
Conseco Finance Servicing Corp.
111 Lomas Blvd NW, Suite 500
Albuquerque, NM 87102 0.3750 0.2344%
Ronald J. Johnson & Leona R. Begay
P. 0. Box 3517
Shiprock, NM 87420 0.4360 0.2725%
Julia Clah
P. O. Box 762
Shiprock, NM 87420 0.4360 0.2725%

TOTALS 3.3025 2.0641%
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List of Unleased Mineral Owners
Nature & percent of interest
Richardson Production Company

Ropco 8-3 Well

SW/4 Sec. 8 — T29N-R14W NMPM Pictured Cliffs Formation
S/2 Sec. 8 - T29N-R14W NMPM Fruitland Coal
San Juan County, New Mexico

S/2 Fruitland Coal

Name & Address

Acreage Percent of Interest

CLR, LLC

c/o Doug Leming

P. O. Box 1564
Kirtland, NM 87417

0.9185

0.5741%

Herbert & Evelyn Smith
2011 Troy King Road #175
Farmington, NM 87417

0.3825

0.2391%

Fred Rebele
#3 County Road 6212
Kirtland, NM 87417

0.3795

0.2372%

Gary C. Soza & Viola I. Blanton
#12 County Road 6212
Kirtland, NM 87417

0.3750

0.2344%

Conseco Finance Servicing Corp.
111 Lomas Blvd NW, Suite 500
Albuquerque, NM 87102

0.3750

0.2344%

Ronald J. Johnson & Leona R. Begay
P. O. Box 3517
Shiprock, NM 87420

0.4360

0.2725%

Julia Clah
P. 0. Box 762
Shiprock, NM 87420

0.4360

0.2725%

William Crosby, Jr. $ Rosinda Crosby
P. O. Box 686
Waterflow, NM 87421

0.3755

0.1173%

Joe G. & Patricia B. singleton
P. O. Box 1688
Kirtland, NM 87417

0.9000

0.2813%

Myron E. Shorty & Vangie Randall
#1 County Road 6212
Kirtland, NM 87417

0.3875

0.1211%

Jessie Crowe
No address available
Checked phone listings and internet

0.2250

0.0703%

Yucca Incorporated
No address available
Checked phone listings and internet

0.9183

0.2870%

Totals

6.1088

1.9090%
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RICHARDSON PRODUCTION COMPANY

6/ l/ 1700 Uncoln. Sulte 1700

Denver, Colorado 80203 (303) 830-8000
/’ FAX (303) 830-8009

March 6, 2002

CLR,LLC

Attn: Doug Leming
P O Box 1564
Kirtland, NM 87417

Certified Mail 7000 1670 0006 8579 2404
Return Receipt Requested

RE: Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #8-3
S/2 Section 8, Township 29 North, Range 14 West
San Juan County, New Mexico

Gentlemen:

Richardson Production Company (“Richardson™) proposes to drill a downhole commingled Fruitland Coal
and Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that you
own a .9185 net acre unleased mineral interest within the spacing unit. The ROPCO #8-3 well will be
located in the SW/4SW/4 of Section 8, Township 29 North, Range 14 West. The spacing unit for the
Fruitland Coal formation will be the S/2 of Section 8 and the spacing unit for the Pictured Cliffs formation
will be the SW/4 of Section 8.

Enclosed for your review is an Authority for Expenditure (“AFE”) itemizing the estimated costs for the
well. In the event you wish to participate in this drilling and completion attempt, please return an executed
copy of the AFE to the undersigned by April 3, 2002. Upon receipt of you executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review and
execution, providing for, among other things, a 300%/100% non consent penalty and $5000 drilling/$500
producing overhead rates. Should you elect to participate Richardson wants you to be aware not only are
you participating in the drilling and completing of the well, but also the operating costs of the well,
including all plugging liabilities when the well is abandoned.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the following
options as to your interest:

BEFORE THE
OIL CONSERVATION DIVISION
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Fruitland Coal and Pictured Cliffs Well Proposal March 6, 2002
ROPCO 8-3 Well S/2 Section 8, Township 29 North, Range 14 West Pige 2

13. Enter into an oil and gas lease that provides for & three year primary term with bonus considergion
based on $30.00 per net acre and a 12.5% royalty in the event of production.

14. Sell all of your mineral interest for $70.00 per net mineral acre.

Your response is respectfully requested by Aprﬁ 3, 2002.

Should you have any questions, please contact me at either the letterhead address, by telephone at (303)
830-8000 or by e-mail at ryanbladcom@richardsonoil.com.

Very truly yours,

Rebecca E. Van Blaricom

Land Manager

On this day of , 2002, we/l elect the following:
Participate in the proposed drilling and completion attempt, executed AFE is returned
herewith, :
Enter into Oil and Gas Leas for $30.00 per net mineral acre, with lease to provide for a
three-year primary term and a 12.5% royalty in the event of production.

—_— Sell mineral rights for $70.00 per net mineral acre.

Fred Rebele
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U.S. Postal Service
CERTIFIED MAIL RECEIPT

{Domestic Mail Only; No Insurance Coverage Provided)

Postage | §
Certil'ed Fee
Postrnarh
Return Receipt Fee Here

(Endorsement Required)

Restr..ted Delivery Fee
(Endorsement Required)

Total Postage & Fees $

1
Sent To !

Cily, State, ZIP+4

7000 1L70 0DOOb A579 2404

PS Form 3800, May 2000 . . - . ' See Raverse Vfor'blnslvrvuctionbs

ENDER; COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

Wi Fale | 0

l Complete items 1, 2, and 3. Also complete
* item 4 if Restricted Delivery is desired.
I Print your pame and address on the reverse

so that we can return the card to you. C. Signature
1 Attach this card to the back of the mailpiece, X t
- or on the front if space permits. e - 13 Addressee
; . ] i (&Y
Ao Arosaed & D. Is delivery address different from item 17 $&Yes )

YES, enter delivery address below: { {J No

CLR, LLC 0. R0y 227

Attn: Doug Leming

P O Box 1564 /ﬁﬁf(afﬁ.@/;/um 87\//7

Kirtland, NM 87417

3. Service Type
B-Cartified Mail [ Express Mail
O Registered @-Féturn Receipt for Merchandise
O Insured Mail O c.op.

4. Restricted Delivery? (Extra Fee) - O Ye

BEFORE THE

- Aticle Number (Copy from service label) OIL CONSERVATION DIVISION

000 1670 0006 §§7% 40 Case No.12853 Exhibit No.__
'S Form 3811, July 1999 Domestic Return Receipt 102505.00 Submitted By:

Richardson Production
Hearing Date: July 11, 2002
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COMPLETE THIS SECTION ON DELIVERY

SENDER: COMPLETE

¥ Complete items 1, 2, and 3. Also complete
jtam 4 f Restricted Delivery is desired.
& Print your name and acldress on the reverse
50 that we can return the card to you.
& Attach this card to the back of the mailpiece,
or on the front if space parmits.

C. Signature

X

D. Is delivery address different from
If YES, enter delivery address below:

[ Agent
[J Addressee
item 17 O Yes
O No ;

1. Article Addressed to:

Herbert Smith and

Evelyn Smith
2011 Troy King Rd #175 Seoe Type
Farminglon, NM 87401 Mﬂiﬂ Mail O Express Mail \

] Registered [3RafUrn Receipt for Merchandise;
{1 Insured Mail O c.0.D. i
4. Restricted Delivery? (Extra Fee)

0 Yes

e

2. Article Numbg\r (Cepy from service label} . 4 . i

neot 160 000G ¥597 238/ L T
025950040952 - S’\ k‘

PS Form 3811, July 1999
. ek b,

Domestic Return Receipt
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U.S. Postal Service

CERTIFIED MAIL RECEIPT

{Domestic Mail Only; No Insurance Coverage Provided)

Postage | $
Certified Fee
Postmark
Return Receipt Fee Here

(Endorsement Required)

Restricted Delivery Fee
{Endorsement Required)

Total Postage & Fees $

Sent To

City. State, ZIP+4

7000 1kL?0 0OOL &579 2381

S Formn 3800, May 2000 . See Reverse for listructions
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COMPLETE THIS SECTION ON DELIVERY

SENDER: COMPLETE THIS SECTION

Ig

: B Complete items 1, 2, and 3. Also complete A. Received by (Please Print Clearly) | B. Date of Delivery
A item 4 if Restricted Delivery is desired.
o & Print your name and address on the reverse

s0 that we can return the card to you. C. Signature 1 Acont
W Attach this card to the back of the mailpiece, X gen
or on the front if space permits. L] Addressee

D. Is delivery address different from item 17 7 ves

1. Article Addressed to: If YES, enter delivery address below: L) No

Fred Rebele

#3 County Road 6212

Kirtlan 3. Service Type
d.NM 87417 (B Certified Mait [ Express Mail

O Registered g Return Receipt for Merchandise
[ insured Mail C.0.D.

4. Restricted Delivery? (Extra Fesg) ] Yes

2. Article Number (Copy from service label)

00 1670 OH06 $579  A343

PS Form 3811, July 1999 Domestic Return Receipt 102595-00-M-0952
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: COMPLETE THIS SECTION

B Complete items 1, 2, and 3, Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse -
so that we can return the card to you. C. Signature

® Attach this card to the back of the mailpiece, X
or on the front if space permits.

—1] D

1. Article Addressed to:

Gary C Soza
Viola I Blanton
P O Box 1665

COMPLETE THIS SECTION ON DELIVERY

A. Received by (Please Print Clearly) | B. Date of Delivery

O Agent

0 Addresses
. Is delivery address different fromitem 1? [ Yes

tf YES, enter delivery address below: O No

Kirtland, NM 87417 I Service Type

B-Cartitied Mail Express Mail
’ 0O Registered S-Return Receipt for Merchandise

O Insured Mail O c.oon.

] 4. Restricted Delivery? (Extra Fes)

2. Article Number (Copy from service label)

2000 {670 0000 $599 23,3

O Yes

PS Form 3811, July 1999 Domestic Return Receipt

102595-00-M-0952
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Hearing Date: July 11, 2




23948

Postage
Certified Fee

_ Return Receint Fe2
(Endorsemant Reqiiad

Hesticted Danvery
(Endurgemnant Reguiret

Total Postage & Fees

7000 1L70 000k 8573

ENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY
A. Received by (Please Print Clearly) | B. jate of Delivery

1 Complete items 1, 2, and 3. Also complete
itemn 4 if Restricted Delivery is desired.

1 Print.vour name and address on the reverse
so that we can return the card to you.

\ Attach this card to the back of the mailpiece.
or on the front if space permits.

Cent i

-

O Agent

C. Signatyre
X E& pm/Q\n 1N O Addressee

D. 1s delivery address different fron¥item 17 L1 Yes

. Afticle Addressed to:

Conseco Financial Group

I YES, enter delivery address below: O No

111 Lomas Blvd. N.W., Suite 500

Albuquerque, NM 87102

3, Service Type
Certified Mail [ Express Mail
[ Reyistered urn Receipt for Merchandise

. 0 Insured Mail 0 c.ob.

4. Restricted Delivery? (Extra Fee) 0O Yes
T BEFORE THE

. Article Number (Copy from service label)

2000  Mel0 OC0

?579 925Q5/ OIL CONSERVATION DIVISION

S Form 3811, Juty 1999

Domestic Return Receipt

Case No.12853 Exhibit No.__
Submitted By:

Ricbardson Production
Hearing Date: July 11, 2002



B Complete items 1,2, and 3,

® Attach this card to the back
or on the front jf space perm

1. Article Addressed to;

Ronald J Jo

item 4 if Restricteq Delivery is desired.
® Print your name and address on the reverse
so that we can return the card to you.

Also complete

of the mailpiece, X 3 Agent
its. . 0J Addresses
s delivery s T ~——= ddresses
- Is delivery adress different from ttem 17 -9 Yes

hnson

Leona R Begay

P O Box 35

Shiprock, NM 87420

2. Article Number {Copy from Servic

/
PS Form 3811, July 1999

17

3. Service Type

fied Maij

1 3 Registereq
" O insured Mai

| 4. Restricteq Deli
[ Res Y

€ labeay)

O00¢ 8874 A 37

Domestic Return Receipt

. ;

'FYES, enter delivery adcress befow: [ No

i D cop

:\—-N:_."____t—-___\_\

LT Express Mai,
8turn Receiot fo- Merchandise

——————

SR
VEry? (Extra Fee) 3 Yes

e N_‘,N%\,

102535-00-M-0852

T e

Richardson Production
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BENDER: COMPLETE THIS SECTION
1 Complete items 1, 2, and 3. Also complete

item 4 if Restricted Delivery is desired.

1 Print your name and address on the reverse
so that we can return the card to you.

1 Attach this card to the back of the mailpiece,

or on the front if space permits.
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A. Recelved by (Please Print Cleacly) {B.

erriy & (e
C. Signature Y

X T

3 Addressee

. Article Addressed to:

Julia Clah
POBox 762
Shiprock, NM 87420

D. Y delivery addreds different from item 17 [ Yes
If YES, enter delivery address below: T No

w&c&wm we 19 10M

3. Service Type
[Ecenified Mail  [J Express Mail
I Registered (dReturn Receipt for Merchandise
[ Insured Mail T3 C.O.D.
1 Yes

4. Restricted Delivery? {Extra Feg)

. A}?céa&unéber (Cop; frém 7seOrvice 15500 0 é

§87% A367
102595-00-M-0952

Domestic Return Receipt
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R: COMPLETE THIS SECTION

. .iplete items 1, 2, and 3. Also complete
.em 4 if Restricted Delivery is desirad.

« Print your name and address on the raverse
s0 that we can return the card to you

B Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

William Crosby, jr. a1
Rosinda Crosby

P O Box 686
Waterflow, NM 8742

2. Article Number (Copy from service label)

COMPLETE THIS SECTION ON DELIVERY

C. Sigrature .
0 Agemt
X )
DA 0 Adaressee
D. Is denvery addiess different from jtem 17 {1 Yes ‘
If YE3, enter dahivery address below: O No !
i Servica Tynpe
[J Certifiea Maii [0 Sxpress Maii
I Rewstered {3 Return Receipt for Merchandise
I tnsured Mait Odcob
i 4. Restrictad Delive y” (Extra Fee) T Yes

I L Je Ll N FAFAE <3 5(5
PS Form 3811, July 1999 Dumestic Return Receipt ___
1
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ENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

I Compiete items 1, 2, and 3. Also complete A. ceggd by (Please Print;Clearly) | B Date of De“ée'
item 4 if Restricted Delivery is desired. 4 >l 4) - . 3\

I Print your name and address on the reverse o s "3/,\/({ A \:) £
so that we can return the card to you. - : 'gﬁﬁ"e s

! Attach this card to the back of the mailpiec X /é &u ng % 0 Agent

or on the front if space permits. \ ! LA L™ 0 Addressee

- D. Is delivery adcress.different from item 17 LI Yes

Article Addressed to: } If YES, enter delivery address below: O No

Joe G Singleton and
Patricia B Singleton
P O Box 1665 3. Service Type
Kirtland, NM 87417 ‘D-f‘,e/rti.ﬁ—:d Mail  [J Express Mail

0 Registered E-Returri Receipt for Merchandise
O Insured Mail [0 C.O.D,
4. Rastricted Delivery? (Extra Fee)

O Yes
Article Number (Copy from service label) B
V000 70 G  E57y 305
S Form 3811, July 1999 Domestic Return Receipt 102595-00-M-0952

" U.S: Postal Se

CERTIFIED MA

. (Domestic.Mail O

T
)
i

Certibug Fee |

Return Recept Fee \ \
(Er sorsement Required) \

|
festricied Cabivery Fae ( i
(Endorsement Reaured) | o l

Total Postage & Fees !

Seanio T |
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Return Fle}n o
(Endofsemem 2

Restricted Detver ‘-‘gvy |
(Endc(semem Rec nirsd) |
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" Streat, Apt. Noo o
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PS Forn 3800 May 2000

BENDER: COMPLETE THIS SECTION

# Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

M Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiec
or on the front if space permits.
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Total Postage & Fees * $
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1. Article Addressed to: K

Myron E Shorty and
Vangie Randal]

#1 County Road 6217
Kirtland, NM 87417

gp T

COMPLETE THIS SECTION ON DELIVERY

-~ Received by (Ple, s,Prin) Clearly}y | B. Date of Delivery

DL ALoRly oo ~0F

C. Sigrgammi"‘\\‘\

ress different from item 12_JC1 Yes

3 Agent
D. Ié)aeliven‘/%
delivery address below: [0 No

J Addressee
If YES, ent

3. Service Type
{3 Certified Mail
[S-Registered
[0 insured Mail

1 Express Mail

[@-Return Receipt for Merchandise
O c.oob.

4. Restricted Delivery? (Extra Fee) 1 Yes
2. Article Number (Copy from service fabel) \
7000 170 ©00& §5% 4854
S Form 3811, July 1999 Domestic Return Receipt BEFORE THE
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BENDER: COMPLETE THIS SECTION

® Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

8 Print your name and address on the reverse |
s0 that we can return the card to you.

¥ Attach this card to the back of the mailpiec

COMPLETE THIS SECTION ON DELIVERY
eceived by‘(Ple s Print Clearly)

| ﬁ NAKE .

B. Date of Delivery
C. Sign_att)re}’
e

Yoy o1 -0F
X

Y qya o O Agent
JY \D Addressee

1. Article Addressed to:

or on the front if space permits. i\ﬁ
A

Myron E Shorty and
Vangie Randall

#1 County Road 6212
Kirtland, NMm 87417

D. l;ﬂaeliver;éj ress different from item 1’2J|:| Yes
If YES, entd delivery address below: [ No

3. Service Type

[ Certified Mail [ Express Mail
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1 Insured Malil O c.o.D.
4. Restricted Delivery? (Extra Fee) 3 Yes
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000 1470 OO0k §5§% 2854 ,
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF RICHARDSON PRODUCTION
COMPANY FOR COMPULSORY POOLING
SAN JUAN COUNTY, NEW MEXICO

CASE 12853

CERTIFICATE OF MAILING
AND
COMPLIANCE WITH ORDER R-8054

STATE OF NEW MEXICO )

) SS.
COUNTY OF SANTA FE )

W. Thomas Kellahin, being first duly sworn, hereby certifies that he is an attorney
for the Applicant and responsible for notification in this matter and that the notice
provisions of Division Rule 1207 (Order R-8054) have been complied with, that Applicant
has caused to be conducted a good faith diligent effort to find the correct addresses of all
interested parties entitled to receive notice, that on April 4, 2002, he caused to be mailed
by certified mail return-receipt requested the attached notice of this hearing and a copy
of the application for the above referenced case, at least twenty days prior to the hearing
of this case set for May 4, 2002 and continued to July 11, 2002, to the parties shown in
said application and as evidenced by the attached copies of return receipt cards and/or
receipts of certified mailing, and that pursuant to Division Rule 1207, notice has been
given at the correct addresses provided by such rule.

W. T } Kellahin

SUBSCRIBED AND SWORN to before me this 8th day of July, 2002, by W. Thomas
Kellahin.

OFFICIAL SEAL (
Lynda Kellahin (

2 7 O
R STALs SQE’E‘;}{” < BEFORE THE
My Commisson Expires: éz Z; OIL CONSERVATION DIVISION

Case No0.12853 Exhibit No.
Submitted By: s
Richardson Production
Hearing Date: July 11, 2002

Lynda Kellahin, Notary Public



KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW
EL PATIO BUILOING

TELEPHONE (505) 982-428%
* 117 NORTH GUADALUPE
W TriomAas HELLARI TELEFAX {(S0O5) 982-2047
*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PosT OFFICE BOX 2265
RECOGNIZED SPECIALIST IN THE AREA OF o
NATURAL RESOURCES-QIL AND GAS LAW SANTA FE, NEW MEXICO 87304-2263

JASON KELLAHIN (RETIRED 1991)

April 4, 2002

TO: NOTICE OF THE HEARING OF THE FOLLOWING NEW
MEXICO OIL CONSERVATION DIVISION CASE:

Re: NMOCD Case (pending)

Application of Richardson Production Company
Jor Compulsory Pooling
San Juan County, New Mexico

On behalf of Richardson Production Company, please find enclosed our
application for compulsory pooling for its ROPCO "8" Well No. 3, (Unit M) S/2
Section 8, T29N, R14W, NMPM. This case will be heard at the May 3, 2002
hearing to be held by the New Mexico Oil Conservation Division at the Division

hearing room located at the Pinon Building, 1220 South Saint Francis Drive, Santa
Fe, New Mexico.

As an interest owner who may be affected by this application, we are
notifying you of your right to appear at the hearing and participate in this case,
including the right to present evidence either in support of or in opposition to the

application. Failure to appear at the hearing may preclude you from any
involvement in this case at a later date.

Pursuant to the Division’s Memorandum 2-90, you are further notified that
if you desire to appear in this case, then you are requested to file a Pre-Hearing
Statement with the Division not later than 4:00 PM on Friday, April 26, 2002, with
a copy delivered to the undersigned.

Very truly yours,

omas Kellahin




ROPCO 8-3
Address Listing

Joe G Singleton and Patricia B Singleton O

P O Box 1665
Kirdand, NM 87417

Myron E Shorty and Vangie Randall M MU -
#] County Road 6212

Kirtiand, NM 87417

Conseco Finaacial Group
111 Lomas Blvd. N.W,, Suite 500
Albuquerque, NM 37102

CLR.LLC

Artn: Doug Leming O
POBox 1564

Kirtland, NM 37417

Julia Clah qi}w/
P O Box 762
Shiprock, NM 87420

Herbert Smith and Evelyn Smith ‘ @_,(TV""
2011 Troy King Rd#175 y-°
Farmington, NM 87401

The following mailings have been returned.

Ronald J Johnson and Leona R Begay
P O Box 3517
Shiprock, NM 87420

Callie P Renfro
2 Road 6212
Kirtland, NM 87417
William Crosby, Jr. and Rosinda Crosby
P O Box 686 M

Waterflow, NM 87421

Fred Rebele
#3 County Road 6212
Kirtland, NM 87417

Gary C Soza and Viola [ Blanton
P O Box 1665
Kirtland, NM 87417
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U.S. Postal Service

CERTIFIED MAIL RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

Richardson
ROPCO #8

, May 3, 2002
4/4/02

Certi

Return Recsipr ree e
(Endorsement Required)

Restricted Detivery :Fee‘

‘Enmf::rﬁneﬁ)’;rt Smith & Evelyn Smith
" 2011 Troy King Rd #175
Farmington, NM 87401

Sent To

See Reverse for Instructions

PS Form 3800, January 2001

U.S. Postal Service
CERTIFIED MAIL RECEIPT

{Domestic Mail Only; No Insurance Coverage Provided)

Return Rec
{Endorsement F

m

[ ww g 0 i

g Richardson
™ : ROPCO #8
-0 ' May 3, 2002
o certl 471402

g8

]

a

Restricted Delivery Fee } ,
3  (Endorsement Required)

wa Myron Shorty & Vangie
Randall

- #1 County Rd 6212
Siee Kirtland, NM 87417

Sent

PS Form 3800, January 2001 See Reverse for Instructions
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RICHARDSON OPERATING COMPANY
Township 29N, Range [3 West N.M.P.M.

San Juan Countyv, New Mexico

COAL ISOPACH
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Section 15:

Section 17:

Section 20:

Section 28:

RICHARDSON OPERATING COMPANY
Township 29N, Range 13 West N.M.P. V.
San Juan County, New Yexico

CUMULATIVE PRODUCTION
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RICHARDSON OPERATING COMPANY
Township 29N, Range 14 West N.YLP. YL
San Juan County, New Mexico

STRUCTURE CONTOUR

R 14 W

Base Fruitland Coal Formation
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Estimated TD 800"
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Thickness 15"
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HL OVERIEBAD

1. Overhead - Drilling and Producing Operalions

i.  As compensation for administralive, supervision, oflice seeviees ad warehousing conts, Opecator shall chaege drilling
and producing eperaliona on cilther:

(%) Fixed Rale Basis, Pavagraph 1A, or

()} lercentage Baaia, Parmrraph 1B

Unless otherwise agrecd o by the Parties, such chirge shall be in lieu of costs m!(l expenses of nll offices aod salaries

or wages plus applicable burdens and expenses of all personnel, except those directly churgeable under Paeagraph

aA, Scetion 11, The cost and expense of services from vulside sources in connection wilh mallars of Laxation, Weaflie,

nccounling or matlers before or involving govermuental agencies shall be consldered as included In the overhend rates
N provided for In the above seleeted Paragraph of this Section 1T unless such coat amd pxpense sre agreed to by the
Parties ns a direct charge to the Joinl Account. .

I, The salaries, wages sand Persanal Bxpeases of Pechaical Rumployees nnd/or the cost of pralessioni] eonsullanl services
and contrnet nervices of Lechnical personnel divectly employed on the Joint Property:

{ ) ahall be coverad by Lhe averhead rales, or
(X) shall not be covered by the overhaend rates.

iil. The sularles, wages and Porsonad Bxpenses of Technical Bimiployeea and/or conls of professional coiisultant aervives

‘ and conlract serviees of Leehnical personpel cither leniporaeily or permanently sssigued to nd divectly omplayed in
the operation of the Juint I'vopertly:
‘\/ { ) shall be covered by the overhiead rates, or
b ‘ { %} shall not e covered by the averhead ralea.
~ : A. Overhead - Fixed Rate Hasis

(1) Operalor shall chitrge the Juinl Aveount ab the following rates per well per month:

Drilling Well Rale § .5.,.000,00.————
(Proruted for less than a full month)

Producing Well Rale $ 50000 ... .ee
(2) Applicalion of Overhend - Fixed Rale Basis shad) Le as follows:
() Drilling Well Nate

(1) Charges for drilling wells shall bagin on the dale the well Is apudded and terminale on the date the dreill-
ing vig, completion rig, or other unita used in completion of the well ia velensed, whichever is luter, oxcept
Lhat no charge shall be made during suspension of deilling or completion eperntions for fiftean (16) or
more conseculive calendar duys,

(2) Charges for welln undargoing any Lype of workover or recompletion for a poriod of five (5) consecutive
work days or more shall be mado al the drilling well rnte. Such chargus ahall bo appliod for the perfml
from date workover operations, with rig or ather units used fn workover, eomimence through date of rig
or olher unit relense, axcepl thal no charge shall be made during suspension of operationn for fifteen
(156} or more consecutive calendar days.

() Producing Well Rales

(1) A active woll cither produced or injected into Tor any portion of tie month shall be considerad as a one-
wall charge for the entire month.

(2) 1ach active completion in n mulli-completed well in which production is not eommingled down hole shall
be considered as n one-well chinegre praviditg ench completion is considered » sepnrate well by the govern-
ing reguinlory aothority.

(M) An innetive gas well shul in beeause of overproduction or fuflure of purchaser to take the production shall
be considered as u one-well charge providing tie gag well {s divectly connected o n permanent sules
outlet,

(1) A one-well charpe shall he made for the month in which plugging and abandonment operations are com-
pleted on uny well, This one-well chirge shall e made whether or not the well hins praduced exeepl when
dritling well rale applics.

(5) Al other innetive wells Gnehuting but uot limited Lo inactive wells covered by unil sllowably, lease allow-
ahle, trangferred wllowable, ete.) shadl nol qualify for an overhead chargo,

(1) The well rates shall be adjimted ns of Uie first day of April ench yeur following the effeclive dnte of the ngreement
to which this Aceounting Procedure is alinched. "The mijuatimont shall bo computed by multiplying the rate cur-
rently In uso Ly the percentage fncrenne ar deerenna in Lthe nvarnge weoekly enrnlngs of Crude ateolowm and Cna
Produetion Workera for Lhe Insl enlendar yonr compared to the enlendar yonr preceding ns shown by the Index
of average weekly enrnings of Crude Petrolenm and Gas Production Workers as pubfished by the United Stales
Department of Labor, Dorenu of Labor Statistics, or the equivalent Canndian index as published by Statistics

Canadn, ns applicable. The adjusled vates shall be the rates ¢ BEFORE THE
 Justnent. OIL CONSERVATION DIVISION
B, Overhead - Pereentajge Nasis Case No0.12853 Exhibit No. q

(1) Operator shall charge the Joint Aecount al the following rates SUbmitted By:
Richardson Production
Hearing Date: July 11, 2002







New Mexico

Monthly Drilling Well Monthly ProducingWell
Fixed Overhead Rates Fixed Overhead Rates
Responses  Wells Depth Average Median Maximum | | Minimum  Average Median  Maximum !
0 - 5,000 $1,510 $3,567 $3,500 $6,534 $200 $381 $350 $719
5,001 ~ 10,000 $3,000 $4,772 $4,250 $7,507 $200 $523 $527 $918
10,001 ~ 15,000 $4,250 $6,121 $6,000 $8,061 $425 $639 $600 $1,101
15,001 ~ 20,000 $9,131 $9,131 $9,131 $9,131 $1,219 $1,219 $1,219 $1,219
Over 20,000
No Depth Limit $1,500 $5,822 $5,641 $10,123 $325 $1,246 $830 $7.118
FIXED-RATE OVERHEAD SURVEY 18
BEFORE THE

OIL CONSERVATION DIVISION
Case No.12853 Exhibit No.__
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RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #8-3 SECTION8 PC SW/4, FC S/2

Location: T29N R14W
Proposed Depth: 850' Fruitland Coal
1000' Pictured Cliffs

L Drilling Costs (Included Run Casing)

Survey and Permitg - - =<« -=-ccceccccencacann.
Title OpinioN=c«=csmeccacccencrcccccamanann
Drilling (incl. water and mud) 1000' @ 15.00/ft.- - -
BOPRental------mm-eccccccccnmoncnaaaa
DitWorke -====-cececmmceamanccaccaaaca.
PRLINING---c~nrccmccmccmmceccraemcneaaaas
Surface Casing 200' @ 7.18/ft-----=---------
CasingHead------c-mr-ccracacnnncncaanas
Cement Surfacg---«--rrecmnacmranmccaaaaa.
Power Tongs--------mcaccccranacaannaaa.
Casing 1000' @ 5.50/ft.- == --cccccccaccnaa--
Trucking---«---cecccmccacnacmacnccnananan

»

Engineering--«----cscccecenncnccacnannnn
Cement Longstring------<--cccmecannnnaaa-
Total Cost to Run Casing----------------
5.9375% Farmington, NM Tax
10% Contingengy---------=vccecccu---
Grand Total to Run Casing-----«a-----
[ Completion Costs
Rig Anchorg----«------- LT P TR
LOgS-=--vecrmmemmamennnnceencannctcaae
L R
Wellhead & Fittings-------c--cn-ccmcccaa-n
Tubing 1000' @ 2.50/ft.-----------vcccccmn--
Stimulation-------cemeccnnnncncccacanaae.
ToolRental- « = - == - cccemmmmaanee e

Engineering------ccccccmccacannncccaannn
Treator, Separator -~ <= = --cvceeccaccaceaans
Flowling-----vcccmccumrocnunnncnnonn

Workover Rige-»-=cccncacacanccaaccnaaaas
Completion Fluids----~--cccmcncucccanncra
Pipeline Hookup----------cmcmcceaccnaaaa.
Divislon Order Opinlon - - ~--==cccccaacaaanaan
Frac Tank Rental- -« < - v = e v cceccccnuuannnean
Flowback----------cccicmcccnnanncaaaa-
Fence Location--------c-cmcccaaaaaaaaan
Total Completion Costs----«ceavcvcnacaacana..
5.9375% Farmington, NM Tax
10% Contingency-----=ccceccmcaacacnna.
Drilling Costs-------cccmmccmnaccanannan
Grand Total Well Costs
FRUITLAND COAL

99.71297% RICHARDSON OPERATING CO ET AL
0.28703% MARTY H. BARNETT

DATE
DATE

DEBBIE L. BARNETT

DATE

PICTURED CLIFFS
99.42504% RICHARDSON OPERATING CO ET AL
0.57406% MARTY H. BARNETT
DEBBIE L. BARNETT

DATE
DATE
DATE

Date:

1/11/2001

Objective Formation: Commingled Pictured Cliffs
and Fruitland Coal

Tanglble Intanglble Total Fruitland Coal Pictured Cliffs

3,000 1,500 1,500

3,000 1,500 1,500

15,000 6,375 8,625

750 375 375

4,000 2,000 2,000

2,800 1,400 1,400

1,436 718 718

1,500 750 750

2,300 1,150 1,150

1,000 500 500

5,500 2,338 3,163

3,000 1,500 1,500

3,750 1,875 1,875

5,000 2,500 2,500

41,000 - 1,700 2,300

8,436 47,600 56,036 26,181 29,856

3,327 1,554 1,773

5,936 2,773 3,163

65,299 30,508 34,791

750 375 375

3,000 1,500 1,500

3,500 1,750 1,750

4,000 2,000 2,000

2,500 1,063 1,438

42,000 21,000 21,000

2,300 1,150 1,150

3,000 1,500 1,500

6,000 3,000 3,000

3,500 1,750 1,750

5,800 2,900 2,900

5,300 2,650 2,650

4,000 2,000 2,000

4,500 2,250 2,250

3,000 1,500 1,500

10,000 5,000 5,000

2,000 1,000 1,000

13,000 6,500 6,500

1,500 750 750

2,500 1,250 1,250

2,000 1,000 1,000

3,300 1,650 1,650

23,600] 103,850 127,450 63,538 63,913

7,667 3,773 3,795

13,502 6,731 6,771

65,299 30,508 34,791

213,819 104,550 109,269

APPROVED $104249

APPROVED $300
APPROVED

FC TOTAL $104550

BEFORE THE
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