MONTGOMERY & ANDREWS

PROFESSIONAL ASSOCIATION
ATTORNEYS AND COUNSELORS AT LAW

Pauf R. Owen Post Office Box 2307
Direct Dial (505) 986-2538 Santa Fe, New Mexico 87504-2307
powen@montand.com 325 Paseo de Peraita

Santa Fe, New Mexico 87501
Telephone {505} 982-3873
Fax {605} 582-428%9

February 24, 2003
VIA HAND DELIVERY

~ Lori Wrotenbery, Director RECE ! VE B

Oil Conservation Division FER 2

New Mezxico Department of Energy, )
Minerals and Natural Resources Ol Consprya:;

1220 South St. Francis Dr., Blvaiion Divisig:

Santa Fe, New Mexico 87505

+ L

Re:  New Mexico Oil Conservation Commission Case No. 12905 (de novo)
In the Matter of the Application of Pronghorn Management Corporation fo
Approval of a Salt Water Disposal Well, Lea County, New Mexico. :

Dear Ms. Wrotenbery:

Attached please find the Prehearing Statement of DKD, L.L.C., an interested party in the
above-referenced case.

Pursuant to a letter from Steve Ross, Esq., dated November 25, 2002, please be advised that the
exhibits which DKD anticipates introducing at the February 27, 2003 hearing are the same
documents which DKD introduced as Exhibits 1 through 5 at the September 5, 2002 Division
hearing. In addition, DKD may introduce a letter from Elliott & Waldron Title & Abstract Co.,
Inc., which is enclosed herewith.

Please let me know if you have any questions.

Very truly yours,

Paul R. Olwen@

cc: DKD, LLC (via facsimile)



Lori Wrotenbery, Director

New Mexico 0il Conservation Division
February 24, 2003

Page 2

Ernest Padilla, Esq. (via facsimile)



117N Shipp St
.. Hobbs, NM, 88240 -
Phone (508) 353-7708

ot Lo ngon,-N.M, 88260
- .Phone (305) 396-5846
" Fax (505) 306-2490

Fax (808) 393-7725 . 5 AR ?
YWeb Paga: www.ewtitie.com 'ET?“'F ew@ewtitis.com .

 ELLIOTT & WALDRON TITLE & ABSTRACT CO.,INC.

January 6, 2003

Danny Watson.
. P.O.Box 682
- “Tatum, NM 88267. -

Dear Mx Watson

We have made a search of our records and the records of the Léa County Clérk from Jaguary 1,
2002 to Janiuary 3, 2003 and we find no assignment out of Chesapeake Operating, Inc., ~~
Chesapeake Exploration Limited Partnership and/or Chesapeake Investments as to State of New
‘Mexico. Lease No.. VO4886 coveting Lots 11, 12, 13; 14, E/2 SW/4 Section 6, Township 16
South, Range 36 East, N.M,P.M.; Lea County, New Mexico filed of record except forthe .+
- Assigivent you are aware ofto DKD), L.L.C. recorded 5/14/02 in Book 1146 Page 724, Lea -

- County Records, Lea County, New Mexico. -
. Please let us know if we can be,_o'f any other assistance.

~ Sincerely,

U porBeketzh



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION COMMISSION

APPLICATION OF PRONGHORN
MANAGEMENT CORPORATION FOR
APPROVAL OF A SALT WATER DISPOSAL
WELL, LEA COUNTY, NEW MEXICO.
CASE NO.: 12905 (de novo)

PREHEARING STATEMENT
DKD, LLC, an interested party herein, by and through counsel, Montgomery &

Andrews, P.A., submits this prehearing statement as required by the Oil Conservation Division.

APPEARANCES OF PARTIES RECEIVED

APPLICANT ATTORNEY FEB 24 7003
0il Gonservation Division

OPPOSITION OR OTHER PARTY ATTORNEY
DKD, L.L.C. Paul R. Owen, Esq.
Post Office Box 682 Montgomery & Andrews, P.A.
Tatum, New Mexico 88267 Post Office Box 2307
(505) 398-3490 Santa Fe, New Mexico 87504-2307

(505) 982-3873



STATEMENT OF CASE

APPLICANT

OTHER PARTY

DKD, L.L.C. anticipates examining the validity of Applicant’s rights to inject in the subject
formation, including any rights assigned by the surface owner and/or the lessee of the mineral
estate underlying the subject acreage.

PROPOSED EVIDENCE

APPLICANT

Applicant’s proposed evidence should be refiected in Applicant’s Prehearing Statement.

OTHER PARTY
WITNESSES
(Name and expertise) EST. TIME EXHIBITS
Danny R. Watson Approx. 30 min. Approx. 5
(Lay Witness)

PROCEDURAL MATTERS

None known at this time.

ATTORNEY FOR DKD, L€

PREHEARING STATMENT
Page 2



CERTIFICATE OF SERVICE

I hereby certify that on this 24th day of February, 2003, I have caused a copy of our
Prehearing Statement in the above-captioned case to be served via facsimile and U.S. Mail
upon the following named parties:

Earnest L. Padilla, Esq.

Padilla Law Firm, P.A.

Post Office Box 2523

Santa Fe, NM 87504-2523

facsimile: (505) 988-7592

ATTORNEYS FOR APPLICANT PRONGHORN MANAGEMENT CORPORATION

I

Paul R. Owen

PREHEARING STATMENT
Page 3



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION COMMISSION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION FOR THE PURPOSE OF
CONSIDERING

CASE NO. 12905
(de novo)

IN THE MATTER OF THE APPLICATION OF

PRONGHORN MANAGEMENT CORP. FOR

SALT WATER DISPOSAL, LEA COUNTY, NEW MEXICO

PRE-HEARING STATEMENT

This Prehearing Statement is submitted by Ernest L. Padilla, Padilla Law Firm,
PA as required by the Oil Conservation Commission.

APPEARANCES OF PARTIES

PRONGHORN MANAGEMENT CORP. ATTORNEY

Ernest L. Padilla

PADILLA LAW FIRM, P.A.
P.O. Box 2523

Santa Fe, NM 87504

(505) 988-7577

OPPOSITION OR OTHER PARTY ATTORNEY

1) DKD,L.L.C. Paul Owen
MONTGOMERY &
ANDREWS P.A.
P.O. Box 2307

Santa Fe, NM 87504
(505) 982-3873

STATEMENT OF CASE
APPLICATION

(Please make a concise statement of what is being sought with this application
and the reasons therefore.)




Applicant requests authorization to dispose of produced salt water through its
State “T” Well No. 2 (API No. 30-025-03735) located 4,290 feet from the south line and
500 feet from the west line (Unit L) of Section 6, T16S, R36E, NMPM, Lea County, New
Mexico. This application has previously been approved under Administrative Order
SWD-836, which was suspended by Division Order R-

OPPOSTION OR OTHER PARTY
(Please make a concise statement of the basis for opposing this application or
otherwise state the position of the party filing this statement.)

The opposing party, DKD, L.L.C., an operator of a commercial salt water disposal
well in the immediate area of Applicant’s proposed salt water disposal well, has filed its
objection to Administrative Order SWD-836 on the basis that it did not receive notice of
the application. It further contends that Applicant’s application is deficient.

PROPOSED EVIDENCE
APPLICANT
WITNESSES EST. TIME EXHIBITS
(Name and Expertise)

Applicant will ask that the exhibits introduced before the Division be included as
part of the record before the Commission. Nevertheless, Applicant will introduce the
following exhibits through the following witnesses:

G. A. Baber 30-45 minutes (1) C-108
(Mr. Baber is a principal in (2) C-103s
the Applicant organization.) State T No. 1
State T No. 3
State T No. 4
(3) Warranty Deed
Moreno to
Gandy
Corporation
(4) Chesapeake letter
to Applicant 10/22/02

Larry R. Scott 30 minutes (5) Outline of
(Petroleum Engineer) Testimony
(6) 8/20/02 volume
calculation

Applicant may also call Dale Gandy of Gandy Corporation, Applicant’s partner in the
project as to the needs of additional salt water disposal facilities in the area.



OPPOSITION

WITNESSES EST. TIME EXHIBITS
Unknown
PROCEDURAL MATTERS

(Please identify any procedural matters which need to be resolved prior to
hearing)

None

mest L. Padilla

CERTIFICATE OF SERVICE

I hereby certify that I caused a copy of this Entry of Appearance to be served
upon Paul R. Owen, MONTGOMERY & ANDREWS PA, P.O. Box 2307, Santa Fe,
New Mexico 87504-2307, via facsimile (505) 982-2151 on this / it@ day of March,
2003.




[ STATE OF NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

Qil Conservation Division 1220 South St. Francis Dr.
Santa Fe, New Mexico 87505 _ FORM C-108 Revised 4-1-98

APPLICATION FOR AUTHORIZATION TO INJECT

L PURPOSE: Secondary Recovery Pressure Maintenance

__ X Disposal ______Storage
Application qualifies for administrative approval? X Yes __ No

. OPERATOR:
! ’ ?ronefnory MMMJ&mxni_CDLP______

ADDRESS’EQ. Rox (122  Habs N.M. 924!

CONTACT PARTY;
ngﬁ Rahey 50§ 393: O\, PHONE:

IlI. WELL DATA: Complete the data required on the reverse side of this form for each well proposed
for injection.

Additional sheets may be attached if necessary.

IV.  Is this an expansion of an existing project? Yes x No
If yes, give the Division order number authorizing the project:

V.  Attach a map that identifies all wells and leases within two miles of any proposed injection well
with a one-half mile radius circle drawn around each proposed injection well. This circle identifies
the well's area of review.

V1. Attach a tabulation of data on all wells of public record within the area of review which penetrate
the proposed injection zone. Such data shall include a description of each well's type, construction,
date drilled, location, depth, record of completion, and a schematic of any plugged well illustrating
all plugging detail.

VII. Attach data on the proposed operation, including:

Proposed average and maximum daily rate and volume of fluids to be injected;

Whether the system is open or closed;

Proposed average and maximum injection pressure;

Sources and an appropriate analysis of injection fluid and compatibility with the receiving
formation if other than reinjected produced water; and,

5. Hfinjection is for disposal purposes into a zone not productive of oil or gas at or within one
mile of the proposed well, attach a chemical analysis of the disposal zone formation water (may
be measured or inferred from existing literature, studies, nearby wells, etc.).

P

*VIII. Attach appropriate geologic data on the injection zone including appropriate lithologic detail,
geologic name, thickness, and depth. Give the geologic name, and depth to bottom of all
underground sources of drinking water (aquifers containing waters with total dissolved solids
concentrations of 10,000 mg/1 or less) overlying the proposed injection zone as well as any such
sources known to be immediately underlying the injection interval,

IX.  Describe the proposed stimulation program, if any.
*X.  Attach appropriate logging and test data on the well. (If well logs have been filed with the

Pronghom Exhibit 1
Case No. 12905



Division, they need not be resubmitted).

*X1.

Attach a chemical analysis of fresh water from two or more fresh water wells (if available and
producing) within one mile of any injection or disposal well showing location of wells and dates

samples were taken.

Applicants for disposal wells must make an affirmative statement that they have examined
available geologic and engineering data and find no evidence of open faults or any other
hydrologic connection between the disposal zone and any underground sources of drinking water

Applicants must complete the "Proof of Notice" section on the reverse side of this form.
Certification: I hereby oerﬁfy that the information submitted with this application is true and
correct to the best of my knowledge and belief.

TITLE:

NaME:_ G, A, Raher Reluor

SIGNATURE: m&‘ *L\‘Slz»o 2 DATE:

If the information required under Sections VI, VIH,® and XI above has been previously
submitted, it need not be resubmitted. Please show the date and circumstances of the earlier

submittal:

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office
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5£ ___" casing set:at 105’23 with R0 sxof _C  cement
Total depth 10’3, ' Hole size- "oTve k%



ATTACHMENT TO APPLICATION C-108

State T #2
UnitL, Sect. 6, T. 16 S., R. 36 E.
Lea Co.,, NM

II.  Well data information sheets attached.
IV. No
V. Map attached.
VI.  List of wells and data attached.
VII.  Proposed Operation
1) Average daily injection volume is 1500 bls. per day.
2) Closed system.
3) The average injection pressure is 500 psig with a maximum injection pressure
of 1000 psig.
4) Produced water from the area, see attached water analysis.
5) Attached analysis.
VIII. The proposed disposal formation is interbedded shale and limestone.
The primary geologic name is the San Andres and Glorietta formation which
we plan to inject from approximately 6000’ to 6200°.
The fresh water formation in this area is the Ogallala which ranges in thickness from
top of H20 at 60” to the base of the fresh water at 240°,
IX.  Acid as needed.
X. Previously submitted.
X1 Attached.
XII. I, G.A. Baber, have examined available geologic and engineering data and find no

evidence of open faults or any other hydrologic connection between the disposal zone
and any underground source of drinking water pertaining to this well.

ignature
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WELL DATA

Energen Resources Corp., Snyder A Comm #1 U, Sect. 6
Drilled 1998 as an oil well in the Strawn, active producer

HOLE CSG DEPTH CEMENT
17 1/2» 13 3/8” 398’ 440 sx circ.
117 8 5/8” 4762° 1110 sx circ.
77/8” 51727 11,745’ 650 sx calc. TOC 2100°

Energen Resources Corp., Snyder B #2 J, Sect. 6
Drilled 1958 as an oil well in the Wolfcamp, active producer

HOLE CSG DEPTH CEMENT
17 1727 13 3/8” 363’ 275 sx cire.
117 85/8” 4724 2050 sx circ.
77/8” 51/2” liner 4551°/10,703’ 300 sx calc. TOC 6200’

Energen Resources Corp., Snyder A #1-T, Sect. 6
Drilled 1957 as an oil well in the Wolfcamp, well inactive.

HOLE  CSG DEPTH CEMENT
171727 13 3/8” 369’ 275 sx circ.
12 /47 85/8” 4715° 2050 sx circ.
77/8” 51/2” liner  4536°/10,719° 300 sx calc. TOC 6200’

Chesapeake Operating, Inc., Little 6 #1 K, Sect. 6
Drilled 1997 as an oil well in the Strawn, active producer.

HOLE CSG DEPTH CEMENT
17 12 13 3/8” 489° 495 sx circ.
11" 8 5/8” 4100’ 2227 sx cire.

77/8” 51722 11,853 2055 sx circ.



Charles B. Gillespie, Jr., State B #1-P, Sect. 1
Drilled 1956 as an oil well in the Wolfcamp, well P & A 1995.

HOLE CSG DEPTH CEMENT
17 1/4” 13 3/8” 365° 350 sx
11” 8 5/8” 4701° 1850 sx
77/8” 51/2” liner  4527°/10,677 200 sx

Well bore schematic of P & A attached.

Charles B. Gillespie, Jr., State C #2 Q, Sect. 1
Drilled 1956 as an oil well in the Wolfcamp, well P & A 1995.

HOLE CSG DEPTH - CEMENT
17 1/2» 13 3/8” 366’ 250 sx
11” 8 5/8” 4697 2050 sx
73/4” 51/2” liner  4520°/10,654° 200 sx

Well bore schematic of P & A attached.

Charles B. Gillespie, Jr., State B #3 I, Sect. 1
Drilled 1957 as an oil well in the Wolfcamp, well P & A 1995.

HOLE  CSG DEPTH CEMENT
17 172» 13 3/8” 375° 275 sx
11”? 8 5/8” 4714 2050 sx
77/8” 51/2” liner  4548°/10,704° 200 sx

Well bore schematic of P & A attached.

Pronghorn Management Corp., State T #1-M, Sect. 6
Drilled 1957 as an oil producer in the Wolfcamp, well inactive.

HOLE  C€SG DEPTH CEMENT
17 1/4” 13 3/8” 361’ 375 sx
12 1/4» 8 5/8” 4748 1240 sx
77/8” 512” 10,745’ 300 sx

P & A filed on this well, approval attached.

circ.
circ.
calc. TOC 7000’

TOC 25’ filled w/cement
circ.
TOC 9445



Pronghorn Management Corp., State T #2-L, Sect. 6
Drilled 1957 as a producer in the Wolfqamp, well mactive.

HOLE CSG DEPTH CEMENT
17 1/4? 13 3/8” 370 400 sx
12 1/4” 8 5/8” 4749 1352 sx
77/8” 51/2° 10,679 300 sx

P & A filed on this well, approval attached.

Pronghorn Management Corp., State T #3-N, Sect. 6
Drilled 1958 as an oil producer in the Wolfcamp, well inactive.

HOLE CSG DEPTH CEMENT
17 1/4? 13 3/8” 376’ 400 sx
12 1/4” 85/8” 4704° 1682 sx
77/8” 5172 10,736’ 300 sx
P & A filed on this well.

Pronghorn Management Corp., State T #4-K, Sect. 6
Drilled 1958 as an oil well in the Wolfcamp, well is inactive.

HOLE CSG DEPTH CEMENT
17 1/4? 13 3/8” 376’ 425 sx
12 1/4” 8 5/8” 4749 1051 sx

77/8” 51/2” 10,727 300 sx

circ.
TOC 625°
TOC 9762’

cire.
circ.
TOC 9535°

circ. ‘
TOC 605’
TOC 9620°



_hubau'z 3 Copies  Sute of New Mexico Form C-103 +
1> Apprope Energy, Minerals and Natural Resources Deparunent Revised 1-1-89
District Office
DISTRICT I OIL CONSERVATION DIVISION  ziamiro:
F.O. Box 1980, Hobbs, NM 88240 _ P.O. Box 2088 30-025-02705
i 7504-2088
Eolm. Dﬂxg[w“nm' Avesia, NM 88210 Santa Fe, New Mexico 875 8 5. Todicate Type of Lease
. STATE FEE D
LDISTRICT I -
1200 Rio Brazos Rd., Aztec, NM 87410 6 Sute Ol & GasLeaseNo. o ) 15

SUNDRY NOTICES AND REPORTS ON WELLS /// 2222244444

/ DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TOA | 5 o o
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT® - Lease Name or Unit Agreemeat Name
(FORM C-101) FOR SUCH PROPOSALS.)

1. Type of Well:
veL ' veL J OTHER State C
2 Name of Openator 8. Well No.

“harles B Gillespie, Jr.
3. Address of Operator

P.0. Box 8 Midland, Tx. 79702
4.  Well Location

UsitLeter — Q ;2340  Foet From The _S0uth Lize and

9. Pool name or Wildeat
Townsend Permpé Upper Penn

Feet From The Line

910 East

Section 1 Township 16-S Range 35-E NMPM Lea N.M. County

I ="

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK | PLUG AND ABANDON [_] | REMEDIAL woRK [ ] ALTERING CASING ]
TEMPORARILY ABANDON [ CHANGE PLANS [ | commence pritun opns. (] pLUG AND ABANDONMENTHX]
PLLLORALTERCASING [ ] CASING TEST AND CEMENT Jo8 [
OTHER: (] | omer: ' (]

1’2 Describe Proposed or Completed Operations (Clearly state all pertineas details, and give pertinent dates, including  estimated date of starting any proposed
work) SEE RULE 1103.

(1) Set 5% CIBP @ 10,500 cap w/4 sacks cement

(2) Load hole w/mud

(3) Spot 25 sack cement plug @ 7500'

(4) Spot S0 sack cement plug @ 4747 8 5/8 shoe to cover 8 5/8 shoe & 5} liner top
W.0.C. tag plug @ 4468

(5) Cut & pull 8 5/8 casing @ 610

(6) Spot 55 sack cement plug @ 8 5/8 stub W.0.C. tag plug @ 558

(7) Spot 80 sack cement plug @ 13 3/8 shoe 386' W.0.C. tag plug @ 285!

(8) Spot 15 sacks cement plug @ surf, set P&A marker 7/,-,//q?3

[ hereby cartify that te¢ information i

platt to the best of my knowiedge and belicf,
. ) A e
TALE = DATE

TYPEOR PRINT N, TELEPHONE NO,

(mu*.;.nar«suuu.e) / i n s ooang
- A/. 7/ BN, & (AT DiarTAD z‘i?iﬂ G 9%

SIGNATURE




OPERA-YOR A - - : DATE . :
N ﬁ Gé/em Jr, : '» 2‘94 IQQ.S"
L WELL No. § LOCATION o
S*o:a C N - PSSR
surface ploy |
Tay of RY5
Sf‘t.&a‘ @”uq,} e 13 2 Cas mg Su"'cd' l&__ “H! °75° 5)‘ O.F Cem\«
Tog 553~ k Hale Sije r\a' _ - - Cu»c,

4 hiner Top
Togg HULD

&

$Lao * 'L’inér top ‘ _ _
25'3 " casing set at Yl ¥ with Qo50 sx of __ €. cement
 Hole size W " | | |

'?(Uﬂ’,sg Hglq_ lon\cj"&( w:#\ mu":!

Qmw—{- 10‘

c.(b'?

_SQ;____” Tiner set at lé_;,i‘ with goo' sx gﬁ.; L
€ cement. Total depth JoL94 ' Hole size 9 7%




~ “ d '

+Su5m 3 Copies ' State of New Mexico Form C-103 ’ T
pmopa._m Energy, Minerals and Natural Resources Department Revised [-1-89
DITRICTI OIL CONSERVATION DIVISION
WELL API NO.

P.C). Box 1980, Hobbs, NM 88240 P.O. Box 2088 30-025-02708

DLTRICT I i Santa Fe, New Mexico 87504-2088 -

P.C\. Drawer DD, Artesia, NM 88210 S. Indicate Type of Lease

STATE{X | ree [J

DITRICT I ;

1000 Rio Brazos Rd., Antec, NM 87410 . 6. State Oil & Gas Lease No.

E-9116
SUNDRY NOTICES AND REPORTS ON WELLS 0000000000000
( DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A [ £ c. Name or Unit Agreement Name
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT® i
{FORM C-101) FOR SUCH PROPOSALS.)
1. Type of Well:
efi.l. 3&‘1. [:] OTHER State B

2 Name of Openator 8 Well Na. 3

Charles B Gillespie, Jr.

3. Address of Operator Pool pame or Wildcat

P.0. Box 8 Midland, Texas 79702 Towns end Permbé Upper .Penn

4 Well Loatica e

Unit Leger L 4290 feut Frommme __SOUtH Line ana _ 100 Feet From The " Line
7 Section 1 Township 16-5 Range 35-E NMPM Lea County
. 10. Elevation (Show whether DF, RKB, RT, GR, ¢ic.) 7

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIALWORK  |_J PLUG AND ABANDON || | REMEDIAL WORK (] ALTERING CASING ]
TEMPORARILY ABANDON | CHANGE PLANS [] | commence pritunG opns, [ PLUG AND ABaNDONMENT £
PULLORALTERCASNG  [] CASING TEST AND CEMENT Jog [
OTHER: _ [ | omher: ‘ 0

12. Describe Proposed or Completed Operatioas (Clearly state all pertinent details, and give pertinens dates, including estimated date of siarting any proposed
work) SEE RULE 1103.

(1) Set 5% CIBP @ 10,200' cvap w/4 sacks cement
(2) Load hole w/mud

(3) Spot 25 sacks cement plug @ 7500'

(4) Spot 50 sacks cement @ 4764 to cover the 8 5/8 shoe & 5% liner top W.0.C. tag plug @ 4490
(5) Spot 35 sakes cement plug @ 426'

(6) Spot 15 sacks cement @ surf. Set P&A marker 8’% 7*/7?3

lhmywﬁ{% zmm«m (0 the best of my knowledge and belief.
-
SIONAT 4 '
ure Tme )44 ;Q A Lo DATE
TYFEOR PRINT N TELEPHONE NO.

(This spacs for State Use)
%d/ Oll. & GAS INSPECTOK JAN 061995
APPROVED BY — raTo A




| Pluy

Pl

Eﬁ; an® .

™ Chades B. Gllegiio v | Pp 275
o Sf’m'{'é; B A 139 . I- ,- /(‘ 35
Su\-'gu.u.-

i |1 i Casing sef o 375 Luibh a__sx of-.&-— .

B cire,
Hale s.y,—”i— o o !

Uysyg ‘ Lmer top _ _ | _
gé " casing set at 311'] " with 3950 SX of _C  cement

'. Hole size I " _ - : C”‘Q

P haded ;,/,J,,u

53 " Hner set at 10201' with _20 sx of

- C cement. Total depth jo 70 ¢ Hole size 7%




State of New Mexico
Energy, Minerals and Natural Resources Depamnent

OIL CONSERVATION DIVISION

“-_Submll 3 Copies

10 Appropriaie
Distrit Office

DISTRICT I
P.O. Hox 1980, Hobbe, NM 88240

P.O. Box 2088
DISTRICT I . Santa Fe, New Mexico 87504-2088
P.O. Drawer DD, Antesia, NM 88210 _ e
NOV, 2 {dsse

DRISTEICTIN
1000 Ko Brazos Rd., Azniec, NM 87410

-~ e—A ~

Form C-103
Revised 1-1-89 ‘

—

WELL APINO. 30-025-02707

$. Indicate Type of Lease
stareF e

6. SutcOil&GuluseNc,E_glls

SUNDRY NOTICES AND REPORTS ON WELLS
( DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT”
(FORM C-101) FOR SUCH PROPOSALS.)

0

7. Lease Name or Unit Agreement Name

1. Type of Well:
B X vaL il onER State B
2 Nane of Opesater . Wel
Ch:rmles B Gillespie, Jr. 3 WellNo. )
3. Address of Operator Wilda
P.0. Box 8 Midland, Tx. 79702 Townsengr P‘ern’io# Upper Penn
4. We Location .
Unit Leger P 3300 Feet From The _SOUth Lise and __ 985 Feet From The __€aSt Lige
Section 1 ownship 16-S Range 35—E NMPM  Lea N.M.
7 7 / 10. Elevation (Show whether DF, RKB, RT, GR, eic.)
////////////////// 3967 GR ///////////
n Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

SUBSEQUENT REPORT OF:

NOTICE OF INTENTION TO:
PLUG AND ABANDON D

O]

PERFOFM REMEDIAL WORK D REMEDIAL WORK

U
O

TEMPOFARILY ABANDON CHANGE PLANS COMMENCE DRILLING

SULL OF ALTER CASING
OTHER:

[[] ALTERING cASING OJ

D PLUG AND ABANDONME

OPNS.

CASING TEST AND CEMENT JOB D

U

]

JTHER:

12 Describe Proposed or Completed Operations (Clearly state all pertinent desails, and give pertinent dates, including estimated date of siarting any proposed

workj SEE RULE 1103,

(1) Set Sk CIBP @ 10,350' cap w/4 sacks cement
(2) Load hole w/mud
(3) Spot 25 sacks cement plug @ 7500'
(4) spot 50 sack cement plug @ 8 3/8 shoe 4751' to cover 8 5/8 & 5% linmer top
W.0.C. tag plug @ 4476'
(5) Spot 35 sack cement plut @ 414°' P
(6) Spot 15 sack cement at surf., set P&A marker ?/3///7 72
o(mytnowhd;endde
,uQQqAJJ,OaVv DATE
TELEPHONE NO,
mhlpnmforSMAUu)
M Bl & GAS LinraliOR JAN B 61997

mBY me —_

AR



“ JDPATE

1995

onnnonchwles _,8 G ‘esp,u Te. | WH
LEASE WELL Ne. LOCATION
Siide B il TS
Suul)mu
plug -
?hﬂ]

Y

]

Hole size |}

Ygaz2 ! 'l_.inér top |
?'5 " casing set at 470 " with {850 sx of

\JE h 133 _ Cas mﬁ Su')' o'l' 4195__ wﬁ‘h 3§9__ sx o‘F

uo\t §\3b ——j'j-—-

' cemm.t'
eC:&P

. J h » 53 " Jiner set at )an ] with C_Q Q sx of
o - C cement. - Total depth 10467272 " Hole size 77?

ch

cement

Circel




f‘ R Staie of New Mexico o Form O “i"
Submit 3 C A . . om C.103
mm&““' Encrgy, Minerals and Nawral Resources Depastmens- - Revind 1149

P.0. Bax xmmm 40 OLL CONSE;’%.V&;I‘IOS;ZO%ION wa%gf‘ogos'-wne

DISTRICTD . Sanza Fe, New Mexico 3 Ioicts Tyve of Losse

P.0. Drawer DD, Anasia, NM §2210 Type o
mxmo%%fuu.mm 410 _ 6 Sus Ol & Gas Losse No.

E 9335-§

SUNDRY NOTICES AND REPORTS ON WELLS /A,

DO NOT USE THIS FORM FOR PROPOSALS TQ DRILL OR TO DEEPEN OR PLUG BACKTOA '3/ Usi
A . DIFFERENT RESERVOIR. USE *APPLICATION FOR PERMIT® B 7. Leaso Naco or Unit Agreamant Name
(FORM C-101) FOR SUCH PROPOSALS.) .

T AW : - A -
wvas, [ v, [ onen  TA STATE " T '
4 Nacs of Opsaiar ' & Wsll No,
BABER WELL SERVICING CO. 3
3 AﬂMuldelw! _ 9. Pool pame ar Wildcas
p.0. 80X 1772 MZAJ N g8y TOWNSEND PERMO UPPER PENN
€ Wi Loaiics TS .
UsisLoor N ; 3300 oy Fro The __SOUTH Lissasd __155) __ fow FromThe . WEST Lise

Township l Gf}g Raage 36-E NP LEA

%7“/“///////////////// w.as.m(&www.m.mc&m ‘ //’/////////7/

Check Appropnaxc Box 1o Indicai Nawre of Notice, Rgport, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPQORT OF:
PERFORM REMEDL WORK ] PLUUG AND ABANOON [ | REMEDIAL WORK - O AERNG cAsinG O
TEMPORARLYABANOON  []  CHANGEPULANS  [[] | COMMENCEDRILLUNGOPNS. ] PLUGAND ABANDONMENT (X
PULORALTERGASNG [ : CASING TEST AN CEMENT o8 [ ]
OTHER; D OTHER: : D

12. Deucribe Proposed o Completad Opsaaticos (Claarly aiais ol pertineal deiails, end give pertineat doias, incliding sstimaied daia of siarting axy propomd
work) SEB RULE 1103,

RUN TUBING TO 9518' AND SPOT W/?.S SKS AND WOC.

| .

2. TAGGED PLUG AT 9400’ Q U/’
3.. LOAD HOLE W/MUD : ; ,

w. CUT AND LAID DOWN 4992' OF 5'5 CASING ' N \f \‘Y\
5. SPOT 25 SKS CEMENT PLUG AT 6500' -

5. SPOT 140 SKS CEMENT PLUG AT 5% STUB 5050 'AND" WOC .
7. TAGGED PLUG AT 4927' SPOT W/60SKS CEMENT AND WOC o
3. TAGGED PLUG AT 4670' SPOT W/45 SKS CEMENT AND WOC ' N \\/
9. TAGGED PLUG AT 4618" ' ' T\‘\ m

1. SPOT 30 SKS CEMENT PLUG AT 2039' _ N

11. SPOT 15 SKS CEMENT AT SURF AND SET UP P&A MARKER. >\

! Val —
1 herady cantify fal shows aad o W best of Y knowisdge md bulef.
R ’ 2 s _E&A SUPERVISOR oars__8-14-91
YPE 08 FRINT RAYMOND MALDONADO oo, (505)397-3502
(Thls space for State Use) )
AFTRIVED BY. s ; DATE

COMTIONS O AITROVAL, B ANY:



w~. - . JDATE

aPCRATOR GL ) S - .. .'«. > ?+A__ /iq/

WELL No - LOCATION

T shroT TN Gl

oo

PLog
WHW

4 N ]3% ' casmg set at ‘3242" 0 with G990 _ sx of C, cement
Hole size [:Zg - | | - G

ﬁé‘ ?[uQ d-aosq

r\>\o°\

K “"‘

Tag ot
mx\'-‘;f:m.-'z

sh°

. S’§ " casmg set at '{]04' with 1333 sx of _C, cement
Hole size [35 L Cuwro

Taq 4400

c.¢6'P '

53. " casing set.at | 23& with 300 sx of C—- cement
Total depth (0234 ' Hole size- 2% ! 'Ton'Sss



. " Form C-103

'Subuut3 Copu: To Appmpmtc st:m: T ' State of New MCXICO _ K .
33;;;1 " Energy, Minerals and Natural Resources _ Revised Mamh 25,1999
1625 N, Fm\ch Dr, Hobbs. NM: 87240 ] WELL -AflaNO.o :L_S‘ o 3 3}/
811, South First, Artesia, NM87210 - -OIL CONSERVATION DIVISION s Trdicate Type of Lease
. DissigtIl. 2040 South Pacheco o) -
1000 Rio Brazos Rd., Aztec, NM 87410 3 F' NM87505 STATE FEE
District IV anta ke, | 6. Statc Oil & Gas Lease No.
2040 South Pacheoo, Santa Fe, NM 87505 E9335~§ -
SUNDRY NOTICES AND REPORTS ON WELLS { 7. Lease Name or Unit Agreement Name:
(D:) NOT USE THIS FORM FOR PROPOSALS TO-DRILL OR TO DEEPEN OR PLUG BACKTO A STATE npn
| DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT® (FORM C:101) FOR SUCH
PROPOSALS.)
1. Type of Welj:
Qil Weli GasWell * []  Other
2. Nameof Operator : 8. Well No.
Pronghorn Management Corporation 1
3. Address of Qperator ' 9. Pool name or Wildeat )
P, 0. Box 1772 Hobbs, NM 88241 Townsend Permo Upper Penn

4. Well Location

UnitLeer_ M 2970 ot fom e SOULh tineand_ 330 fect fromthe__#eSt _jine
Section =~ 6 Township16-S  Range 36-E° NMPM Lea Coun

10. Elevation (Show whether DR, .RKB RT, GR, etc)
3965" RKB T A

11. Check Approprmtc Box to Indicate Nature of Notice, Report or Othcr Data

SUBSEQUENT REPORT OF:

NOTICE.OF INTENTION TO: ,
PIERFORM REMEDIAL WORK[ ] PLUG AND ABANDON [XX] | REMEDIAL WORK ALTERING CASING[ ]
TEMPQRARILY ABANDON [ ] CHANGEPLANS ~ [] | COMMENCE DRILLING OPNS] ] PLUG AND ]
D ABANDONMENT :
PUULL OR ALTER CASING MULTIPLE CASING TEST AND
: COMPLETION L CEMENT JOB g
OTHER: ] |omer d
i Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated 'Bl
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completio
or recompilation. K
1. Set GIBP @ + 10,%00', Cap with 35' cement :
2. Circulate holé with mud laden fluid.
3. Nipple up to 5%" casing. Stretch, cut and pull * 7000' csg.
4, Spot cement plug 50' in and out of stub. WOC and tag. E
5. Spot 100' cement plug 4680"' - 4780'. (Int. csg. shoe) WOC and Tag.
6. Spot 100" cement plug 1939' - 2039'. (Top of salt) WOC and Tag.
7. Spot 10 sx. surface plug.
8. Erect dry hole marker. Clean location.
25 5K oR 168 WHICHEVEL IS GREATEE
F/356'to 250"~ Tag (13% SHoe)
:
14

[ hereby certify that the information above is true and complete to the best of my knowledge and belief,
SIGNATURE Wu/ TITLE Partner DATE_4/7/00

O ONIDONTR

B3 ML %05 sNOnvy

// 7 ~>
1‘;(&: - print name G. A. BABER Telephone No505-393-9176
(This space for State use)
. g
APPPROVED BY, T et S FTTLE; : DATESY 1 7 707

Conditions of approval, ifany: =~ - e N
. ey .'.V

i OL YOI S¥noM
@ 150W NOISSIWWGD 31y

i
N

{0 ONINNI
¥ QIION 3



A L - ST HLS

--'* . . .
) e
'3“““3 CorficsTo Appropridie Distict - ‘ State of Ncw Mcxxoo , .o ' Form C-103
Disvel | Co Encrgy, Minerals and Natural Resources . RevisdMarch25,1999
1625 N, Fm.m, Hobbs.NM' m4o WE%L_‘ ABPZISN'(O)'B' 35 B
Digall - iotrm. - - OIL CONSERVATION DIVISION TR et T
- Rismet I ) 2040 South Pacheco T coran : 0
10¢0 Rio Brazos Rd., Aztec, NM 87410 Santa Fe. NM 87505 STATE KXI- FEE L
Distrigt IV, anta r'e, 6. State Oil & Gas Lease No..
20¢0 South Pacheen, Saala Fe, NM 87505 £0335-5
o "SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name:
{D®) NOT USE THIS FORM FOR PROPOSALS TO-DRILL OR TO DEEPEN OR PLUG BACK TO A © STATE "T" :
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH -
PROPOSALS) ‘
1. Typeof Welly _ .
Oil Well _ GasWell ' T3 Other . , .
2. Name .of Opérator 8. Well No.
_ Pronghorn. ,l:mnagement c.‘omcrat ion 2 :
9. Pool name or Wildcat

3. Address of Operator
P. O, Box 1772 Hobbs, NM 88241

‘Townsend Perms Upper Penn

4., Well Location

fine and

L . 4290 feet from t_hé‘,ISr.uut:h

500

foet fromthe__ "S5 Jine

- Unit Letter,
6 - Township 16-S RADE?’B;E-

Section

NMPM Le2  Coun

% 10.- Elevation (Show whether DR, RKB, RT, GR, etc.)

11. Check Appropriaté Box to Indicate Nature of Nofice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PIERFORM REMEDIAL WORK[ ] PLUG AND ABANDON f] | REMEDIAL WORK ALTERING CASING J
TEMPORARILY ABANDON | [] CHANGE PLANS [] | COMMENCE DRILLING OPNS[™ ] PLUGAND ]
: ~ : ABANDONMENT
PJLLORALTERCASING [ | MULTIPLE [] |CASINGTEST AND
: COMPLETION ‘ CEMENT JOB .
OTHER: (] |owmer N

1. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion

or recompilation.

l. Set C.I.B.P. @ 10,100'. Cap with 35' cement.
2. Circulaté hole with mud laden fluid.

3. Nipple up to 5%" casing. Stretch, cut and pull
4. Spot cement plug 50' in and out of stub.

5. Spot 100' cement plug 4799'-4699°'.

. Spot 100' cement plug 2074'-1974'.
. Spot 10 sx. surface plug.
Erect dry hole marker. Clean location.

25 s5¢ Pwa oR jo0' WHICHEVER 1S5 GREATER
F dzi'4e 320/ - TAG

o~
.

* 7000' casing.
WoC - Tag.

 (Int. csg. shoe) WOC -~ Tag.
{Top of salt) WOC - Tag.

[ hereby certify that the information above is true and complete to the best of my knowledge and belief.

sioNATURE S et — TITLE___Partner DATE__4/7/00
Typeorprintname G. A. BA&ER‘- . Telephone No. 505-393-9176
(This space for State usc) s D
| Sy ORIGINAL SIGNED gy
APPPROVED BY, g ¥ Wik DATELZE 3% anee
; SEEE A

C-ondmomf zp roval, if any: :
r<5MM SION MUST - B NOTIFIED o

3 PRIOR 710 THE BEGINMING

"PLUGGING OPJQA’H WING G
! ON ca

TO BE AppRNwV > FOR THe



—hwm 3 Copies State of New Mexico Form C-100 -

AP% Energy, Minerals and Natural Resources Department Rerised 1149
= LI B
JSTRICT ! - DIVISION —

f*.o. Box 1960, Hobbs NM-~83240 OIL CONS%%Y&E&? WELL AP!. N:).O o250

pemerg Santa Fe, New Mexico 87504-2088 oo 232

P.0. Drawer DD, Astegia, STATE : FEE :]

1(000 Rio Brazos R4, Aztec, NM §7410

6 S Oil & Gas Lase No. o
E 9335-5

SUNDRY NOTICES AND REPORTS ON WELLS V///////////////////////////// %

( DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TOA '3 211 Name or Unit Agreement N
DIFFERENT RESERVOIR. USE "APPUCATION FOR PERMIT®
(FORM C-101) FOR SUCH PROPOSALS.)

BABER WELL SERVICING COMPANY

I, Type of Well: -
Lokl ars STATE "TU!
waL weee [ ) onER

L Name of Openior 8. Well No. 4 A ‘

3, Address of Openalor
) P,0. BOX 1772 HOBBS, NM

88241

9. Pool name &« Wildcat pé'fﬂ\o'-. C’{ppe P
TOWNSEND-WOLPEAMR- KAZnm f

4. Well Locatica

Ubit Leger K H 4620 Feet From The South

Township 16~S |

Line and 1885 Feot FromThe __West "= Lise

17777 vt/

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO:

PERFORM REMEDIAL WORK D PLUG AND ABANDON D

'TEMPORARLYABANDON |3 CHANGE PLANS
PULLORALTERCASNG [ ]
OTHER:

O
O

SUBSEQUEN" REPORT OF:

REMEDIAL WORK [ atermccasne - -
COMMENCE DRILLING OPNS: ] PLUG AND ABANDONMENT [
CASING TEST AND CEMENT 408 [

OTHER: . C

12. Descride Proposed or Completed Operaticns (Claarly state all pertinent desoils, and give pertinent dates, including estimated dats of siarting any propased -

work) SEE RULE 1103,

1) M.I.R.U.
2) 1Install 6" - 500 B.O.P.
3) Unable to unseat anchor at 1

0,400'.

4) Received permission from NMOCC to cut tbg.

5) Cut tbg @ 10,400'.
6) Tag plug @ 10,000°'.
7) Set 35 sks plug @ 7,500'.
8) Tag plug @ 7,500°'.

9) File application to make disposal well

10) Shut in well
11) Temporarily abandon well

hatyyu%umu Q%uudmwuw. R
SKINA < ng £ C — CHRMN_ OF BOARD . pate_ 10718793

Treornmrioe G.A. BABER, JR.

TELERONENO, 3 273316

(This spacs for Sists Uss) . .
Orig. Signed by
Paalgﬁnt:

AMYROVED 3Y

CONDITIONS OF AFPROVAL, P ANY:

0eT 2 1199



Form G104 '

t;,y; 3 m ' Stte of New Mexlco
Appropaie District Oftice Enerpy, Mlinerals and Natural Rcsoums Depanument :::tlna 1-1.2‘,
P.0. Box 1950, Habbe, NI 83240 st Dottom of Page
—— OIL CONSERVATION DIVISION
P.0. Drawer DD, Astesis, NM 22210 . P.0. Box 2088
— Santa Fe, New Mexico §7504-2088
1000 R B -

P R Aoty MM 310 0 e 0 EST FOR ALLOWABLE AND AUTHORIZATION
L. = - “TO TRANSPORT OIL AND NATURAL GAS
Upenlor i APT No.

PRONGHORN MANAGEMENT conPonumn(Qzé n\ 30-025-03737

Address .

] P 0. BOX 1772 . HOBBS, NH 8824541 ) .
Reasoa(s) fox Flling (Chack proper bax) o XBX Ouwr (Pirars explain}
Now Wall ; . ] Chacgs la Tnsporisr oft ! 4 MAY 0 1 ’994
Rmcompletion O ot Obyou O OPERATOR NAME CHANGE ONLY
Ouasgs la Oparniar [ Canaphuad Gua [ Cosssane ) .
(chaag .,3""‘“""“"' BABER WELL SERVICING COMPANY P.O, BOX 1772 HOBBS, NM 8824l
II. DESCRIPTION OF WELL AND LEASE <L- = >
Leass Nazmd . Wall No. | Pool Nams, Jaciuding Formatioo 5‘(‘5 of Lease " Leasa Na

STATE T <\ L&—‘f? [> 4 TM @”““‘““" E-9335

Locatios | 7 ' ] T R

Ualt Leter K 18620 oot FromTne _ESL___ Linesnd 1885 Foet From The —_EWL . Lint
l Sectlos 06 ng)ﬂp . l6S . Rangs . 368 ] LNMPMJ ' 1RA Oounty

11 l DESIGNATION OF 'TRANSPORTER OF OIl, AND NATURAL GAS — — : T T P !

! Auborized Ty or Addrus (Give €33 10 which approwed copy of thls form is ko be 1 .
|

TP 3. “Thaa2dd] |
Address [Glw eddress 1o deb apprmd copy cf this form is 10 be 34n) !

1 1plvas
ghead Oxs
%&uwﬁ S
I well produces oll or Hqulds, | Lent s |Twp Age 112 g1 sctally connscted? ] When 7 . '
[ { 1 | | e _

Pive aaoa of
N c; Fetested i thal from aay olhar lease of pool, give commiagliag onder sumberi
IV, | e oo . )
r; 3 g g 525' ;; }ou Wall jT Ges Walt | New Well ]I Woskover I, Deepen 1} Piug x,ucﬂls:nn Res'r - PUT Res'r
i S )
b O 85 Daa Compl. Ready 1o Frod T Trh ; F.B.7.D.
35 oo [
T | § s Rime ot Prdis; Fomis Top OWUw oy Tublng Deplh
et S S S ’ Depth CAfH; Shos
| S in : : : : : —— — !
I (N [ TUBING, CASING AND CEMENTING RECORD . —
L ol BYRY i CASING & TUBING SIZE DEPTH SET SACKS CEMENT
- 1 i - : : j
= o f
V. ‘ l EST FOR ALLOWALLE ' ' )
Ol - < recovery of tocal voluns of load il and must be cqnd o or. éxcred 155" élanable Jor 1Al deplh or be, for [t 34 Aowrs)
r&- Dats of Tent Producisg Method (Flw. pump, gai I, sic)
o y Tublog Pressune : _[Casing Precaurs Choke Slee
- N t e . :
M L’* S . |0l < Bbls. ‘[Watsrs Bbin Tn- MCF
C -
i \ Leaghof Test Bbls: Condesule/MMUF ~. Unardy o{ Cudulau
1 ~[ToGg im'.m (T _ T T TSRy TS
\ mcxra ox= COMPLIANCE ' o —
:)Wuu regulations of the O Contervatioa . QlL CONSERVATION DIVISION .
ce have pnptied with and tisg the {aformation gives sbove
1s e s6d ofmpy & ) - 0 1994 .
Jriodas tod bellel Dafe Approved MAY 2
L 1Y A°R ' : : sigmed by,
Slpmu B pﬂg' ]
NSHERRY WADE PRODUCTION CLERKX Y ?@,d-%ﬂmn
T .. .
T4.5-9¢ (505) 392-5516 Tile
Dsie : s TSMphoSENG. ]

"INSTRUCTIONS: This form s io be filed in compliance with Rule 1104 . o
1) 5?3\“:\:!:0{ la:lowabla for newly drilied oc decpencd well must be nccompanied by wbulation of deviaton tests taken in accordance

7:) :‘—l}- su:ﬁcns of Uis form must be filled out for allowable on new and recompleted weﬂs
e VYT I e d T fap aliammar af rrrraine et name ar number, transponer, or other fuch changes,
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' Submit 3 Copies
1o A|
Disict

DRISTRICTI
P.O. Box 1980, Hobbs, NM 83240

P.O. Drawer DD, Anesia, NM 88210

State of New Mexico -
Energy, Mmera!sandNanmlRaoumaDepmmem

'

Form C.103 J
Revised 1-1-39

OIL CONSERVATION DIVISION'

P.O. Box 2088 WELL AFLNO. -

30-025-03731

Santa Fe, New Mexico 87504-2088 5. Tndicate Type of Lease

starsbt ree [

SN

6. Stats Oil & Gas Lease No.

%Rﬁoﬂmkﬂ,mm 87410 ; ?

1553

SUNDRY NOTICES AND REPORTS ON WELLS 700000000000
(DONOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACKTOA 7571 Lo i s Name
DIFFERENT RESERVOIR. USE "APPUCATION FOR PERMIT" ' '
(FORM C-101) FOR SUCH PROPOSALS.)
1. Typs of Well: e
A % 0 omes Snyder "D
2 Name of Openior & Well No.
CHARLES B GILLESPIE JR. 1
3. Address of Opesaior 9. Pool rame or Wildcat
P.0. BOX 8 Midland, Tx. 79702 Townsend Perm & Upper Penn
4. Well Location . :
Unit Leter __F 2336 Feet From The _North Lineand _1916 Feet From The _WesSt Line
Township 16-S Range 36-E NMPM __ Lea County
/////////// 10. Elevation (Show whesher DF, RKB, RT, GR, eic.)
///// 3959 R 7777777

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO:

SUBSEQUENT REPORT OF:

PERFORM REMEDIAL WORK D PLUG AND ABANDON D REMEDIAL WORK

Cl

(] pLuG AND ABANDONMENT &2

] autERING casing

TEMPORARLY ABANDON ] CHANGE PLANS (] | cOMMENGE DRILLING OPNS.
PULLORALTERCASING [ ] | casiNG TEST AND cEMENT JoB []
OTHEE: 1 | omen:

O

12 Dexcribe Proposad or Completed Operations (Clearty state all pertinent desails, and give pertinent dates, including estimated date. of starting any proposed

work) SEE RULE 1103 _

A
5} CIBP was set @ 10,500 in 1991 Q ()j
Load hole w/mud \ 7

Spot 25 sksscement plug @ 7500'

Spot 60 sks cement plug @ 4,764' to cover B 5/8 shoe & 5% liner ‘top W.0.C.

Tag plug @ 4545', added 20 sks cement to bring cement plug up higher

Spot 40 sks cement plug @ 412', W.0.C., tag plug @ 287'
Spot 15 sks cement plug @ surf, set P&A marker

mmwmmumyw.uum( 1

———

‘IV:‘;/ ;)’ ; L

T

. fyro H
SIANATL L TP, TITLE ‘JI:J sl o DATE
4
TYPE OR PROVT NAME TELEFHONE MO,
(This spece for Stata et a4
T AN ’1 g
Wi
e DATE
muamvﬂ.r

Jc

K “& /{ 1



DATE

P+A— 1993

t _
LEASE - WELL No. ILOCATION
;.__S.M Ll £

L _L&_i_casm Su+&k,.zh3_ CH!; A?.S:sx O'F-.Q--
u“v. 5\30) .L_i-—“ M&O o

4553 ' Liner top

gi " casing set at 4714 ' with Qo580 sx of _C cement
Hole size I’J.'Lg " C’.uuu...Q:tD |

47

g Pl e leded éo__j__g_:_J'

,cSPo

. m"e 18P,

4 h_ ‘ __5ﬁ_"’_11’n'er set at (62RQL ' with 30O sx of - ,
| _C cement. Total depth ;6724 ' Hole size ’)z'g |




New Mexico Office of the State Engineer

Well Reports and Downloads
Township: l163 Range: ,SGE Sections: IG

SearchRadius:l
Cmmty.l ¥ Besin| ] Number:| Suffix:

NAD27 X.I Y:’ . Zone:

Owner Name: (Fu'stJ (usnl € Non-Domestic ¢ Domestic ® All

AVERAGE DEPTH OF WATER REPORT 02/27/2002
(Depth Water in Feet)
Bs1 Tws Rng Sec Zonhe X Y Wells Min Max Avyg
L 165 35E 06 20 40 65 56

Record Count: 20
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_PHONE (915) 873-7001 @ 2111 BEECHWOOD e ABILENE, TX 79603

AR DI N AL PHONE (505) 393-2326 @ 101 E. MARLAND @ HOBBS, NM 86240
LABORATORIES

ANALYTICAL RESULTS FOR
EDDIE SEAY CONSULTING
ATTN: EDDIE SEAY

601 W. ILLINOIS

HOBBS, NM 88242

FAX TO:
Receiving Date: 02/27/02 Sampling Date: 02/27/02

Reporting Date: 03/01/02 Sample Type: GROUNDWATER
Project Number: NOT GIVEN Sample Condition: COOL & INTACT
Project Name: WATSON 6 Sample Received By: BC

Project Location: LOVINGTON, NM Analyzed By: HM

P-Alkalinity  T-Alkalinity Hardness Chiloride Sulfates pH
LAB NUMBER SAMPLE ID (mg/L) {mg/L) {mg/L) {mgh.) (mg/l) (s.u)
ANALYSIS DATE 02/28/02 02/28/02 02/28/02 02/28/02 02/28/02 | 02/28/02
H6551-1 SECT 6 MILL 0 173 240 48 80 7.51
Quality Control NR NR 48 1040 52.66 7.08
True Value QC NR NR 50 1000 50.00 7.00
% Accuracy NR NR 96.0 104 105 101
Relative Percent Difference NR NR 1.2 2.0 v 0.6 0.1
METHODS: EPA 600/4-73-02 - - 130.2 325.3 3754 | 150.1

Standard Method 2320B 23208 - © - - -
Hydroxides Carbonates Bicarbonates  Conductivity DS
LAB NUMBER SAMPLE ID (mg/L) {mg/L) (mg/L) (umhos/cm) (mg/L)
ANALYSIS DATE . 02/28/02 02/28/02 02/28/02 02/28/02 02/28/02
HE551-1 SECT 6 MILL ) 0 0 211 621 427
Quality Control NR NR 975 1489 NR
True Value QC NR NR 1000 1413 NR
% Accuracy NR NR 97.5 105 NR
Relative Percent Difference NR NR 2.7 .03 5.1
METHODS. EPA 600/4-76.03 - : . 1201 1601
Standard Metho 23208 2320 B 2320B - -

sy W  3-]-0p-

PLEASE NOTE: Lishitity and Demages. Cardinal's kablity and client's exciusive remedy for limited amount ﬂuu
any ciaim arsing, whether based in contract of tort, shallbe un}yul
M%bﬂ?mthﬂ:.mw:wm“ var shal be o wmmmmmwmuwcuwmmm;rnw i b' '
setvice, ovent Cardinal be lable o without i intsrruptions, loss of use, o¢ ioss of
b finei be| i p by ol -u:h h Wd“mha:d'dbydu: bwbsuuin.

H6551




T

POOL

Dean Permo Pennsylvanian
Dean Devonian

Denton Wolfcamp

Denton Devonian

Scuth .Denton Wolfcamp

South Denton Devonian
Medicine Rock Devonian
Little Lucky Lake Devonian
Wantz Abo

Crosby Devonian

Scarborough Yates Seven Rivers

Teague Simpson

Teague Ellenburger

Rhodes Yates Seven Rivers
House San Andres

House Drinkard

South Leonard Queen
Elliott Abo

Scharb Bone Springs

EK Queen

East EK Queeﬁ

Maljamar Grayburg San Andres
Maljamar Paddock

Maljamar Devonian

Salt Lake Yates

Teas Yates Seven Rivers

LOCATION

x5-16~37
) 35-15-36
\. 2-15-37
\ 26~14-37
\ 26-15-37
\36-15-37
\\15-15—38
N\ 29-15-30
\X26-2l-37
'\18~és-37
\7-26-37
\34-23-37
\ 34-23-37
| 27-26-37
\11-20-38
\12-20-38
\24-26-37
“\.8-21-38
5-19-35
\13-18-34
322.18-34
N 22-17-32
N\ 27-17-32
\ 22-17-32

\\7-20-33

\11-20-33

CHLORIDES

44,730
" 19,525
37,275
37,062
54,315
34,080
39,760
23,288
132,770
58,220

3,443 (Recf)
114,665
120,345
144,485
93,365
49,700
115,375
55,380
30,601
41,890
179,630
46,079
115,375
25,418

6,781 (Reef)

22,152 (Reef?).



POOL

North Justis Montoya
North Justis McKee

North Justis Fusselman

* North Justis Ellenburger

Fowler Blinebry
.Skaggs Grayburg
Warren McKee
WarreniAbo

DK Drinkard

Littﬁan San Andres
East Hobbs Grayburg

ialfway Yates

Arkansas Junction San Andres

Pearl Queen

Midway Abo

Lovington Abo

Lovington San Andres
Lovington Paddock

West Lovington San Andres
Mesa Queen

Kemnitz Wolfcamp

Hume Queen

Anderson Rénch Wolfcamp
fnderson Ranch Devonian
Anderson Ranch Unit

Caudill Devonian

Townsend Wolfcamp

LOCATION

\2—25—37
"\ 2-25-37
\ 2-25-37
\ 2-25-37
\ 22-24-37
\18—20—38
\ 18-20-38
\ 19-20-39

\\30-2G—39

\ 8-21-38

™\ 29-18-39
\16-20-32
\ 12-18-36
\ 28-19-35
\17-17-87
\ 31-16-37
\ 3-16-37
N 31-16-37
N\ 17-16-32
\ 27-16-34
™\ 9-16-34
\2-16-32
\11-16-32
~11-16-32

19-15-36

\Ex 6-16-36

CHLORIDES

45,440
58,220
68,533
34,151
116,085
84,845
85,910
91,600
106,855
38,695
6,461
14,768
7,171
114,310
36,494
22,933
4,899
93,720

65,320
172,530
49,345
124,960
11,040
25,702
23,785
20,874

38,695



INSTRUCTIONS

This form is to-be filed with the appropriate District Office of the Division not later than 20 days after the completion of any newly-drilled

or deepened well. it shall be accompanied by one copy of all electrical and radioc-activity logs run on the well and a summary of all specific
tests conducted, including drill stem tests. All depths reported shall be measured depths. In the case of directionaily drilled wells, true
vertical depths shall-also be reported. For multiple completions, ltems 25 through 29 shall be reported for each zone. The form is to be

filed in quintuplicate except on state land, where six copies are required. See Rule 1105.

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STATE

Southeastern New Mexico Northwestern New Mexico
T. Anhy 1914.0 T. Canyon T. Ojo Alamo T. Penn. "B8"
T. Sait 2038.0 T. Strawn 11436.0 T. Kirtland-Fruitland _____ T. Penn. "C"
B. Sait T. Atoka 116420 T, Pictured Cliffs _____ T. Penn. "D"
T. Yates 3117.0 T. Miss T. Cliff House T. Leadville
T. 7 Rivers T. Devonian T. Menefee T. Madison
T. Queen T. Silurian T. Point Lookout T. Elbert
T. Grayburg T.Montoya __________T.Mancos T. McCracken
T. San Andres 4668.0 T. Simpson T. Gallup T. Ignacio Otzte
T.Glorieta _____ 62240 T. McKee Base Greenhorn T. Granite
T. Paddock T. Ellenburger T. Dakota T.
T.Blinebry __________T.Gr.Wash_______ T.Morrison T.
T. Tubb 7488.0 T. Delaware Sand T. Todilto T.
T. Drinkard T. Bone Springs T. Entrada T.
T. Abo 82180 T, T. Wingate T.
T. Wolfcamp 9689.0 T, T. Chinle T.
T. Penn T. T. Permain T.
T. Cisco (Bough C) T. T. Penn. "A” T.
OIL OR GAS SANDS OR ZONES
No. 1, from 11452 . to 11477 . ... No. 3, from . .. ... 1
No.2, from ... .. ... 0 s, No. 4, from . ... ... 0 o
, IMPORTANT WATER SANDS
Include data on rate of water inflow and elevation to which water rose in hole.
No.1,from... ... .o . tO ... e e e feet .. e
No.2, from... .. e tO... s et e feet ..
No.3,from... ... ... ... 1o 3O feet . i
LITHOLOGY RECORD (attach additional sheet if necessary)
From To T?Ac’l:(g:;s S Lithology From To T?;cég:?s Lithology
0.0] 3980 398.0 Sand gravel/caliche
398.0) 19140 1516.0 Red beds

1914.0] 31170 1203.0 - Anhydrite & salit

3117.0] 4668.0 1551.0 Sand, Dolomite & Anhydrite

4668.0( 6224.0 1556.0 Dolomite

6224.0] 8218.0 1994.0 Sand & Dolomite

8218.0{ 9689.0 1471.0 Dolomite & Shate

9689.01 11800.0 2111.0 Umestone, Shale. Chert and san




LIST OF LANDOWNERS & OFFSET OPERATORS

LANDOWNER

State Land Office

310 Old Santa Fe Trail
Box 1148

Santa Fe, NM 87504-1148

QFFSET OPERATORS

Chesapeake Operating, Inc.
P.O. Box 18496

Oklahoma City, OK 73154-0496

Charles B. Gillespie, Jr.
Box 8, 500 W, Texas, Ste. 890
Midland, TX 79701

Pronghorn Management Corporation
Box 1772
Hobbs, NM 88241

Energen Resources Corporation
2198 Bloomfield Hwy.
Farmington, NM 87402




LEGAL NOTICE

Pursuant to the rules and regulations of the Oil Conservation Division of the State of New
Mexico, Pronghorn Management Corp., P.O. Box 1772, Hobbs, NM 88241, is filing application
for a commercial salt water disposal. The well being applied for is the State “T”, well #2, located
in Unit L, 4290/FSL and 500/FWL in Section 6, Township 16 S., Range 36 E., Lea Co., New
Mexico. The injection formation is the San Andres and Glorietta from 6000’ to 6200° below the
surface. Expected maximum rate of injection will be 1500 bls. per day and the expected
maximum injection pressure will be 1000 psi. Any questions about the application can be directed
to Eddie W. Seay, (505)392-2236, or any objections or request for hearing must be directed to
the Oil Conservation Division, (505)476-3440, Box 6429, 1220 South Saint Francis Drive, Santa

Fe, New Mexico 87504, within fifteen (15) days.



Affidavit of Publication
STATE: OF NEW MEXICO )
) ss.
COUNTY OF LEA )

Joyce Clemens being first duly sworn on oath deposes and
says that she is Advertisting Director of THE LOVINGTON
DAILY LEADER, a daily newspaper of general paid circula-
tion published in the English language at Lovington, Lea
County, New Mexico; that said newspaper has been so pub-
lished in such county continuously and uninterruptedly for a
period in excess of Twenty-six (26) consecutive weeks next
prior to the first publication of the notice hereto attached as
hereinafter shown; and that said newspaper is in all things
duly qualified to publish legal notices within the meaning of
Chapter 167 of the 1937 Session Laws of the State of New
Mexico.

That the notice which is hereto attached, entitled

Legal Notice

was published in a regular and entire issue of THE LOV-
INGTON DAILY LEADER and not in any supplement there-

of, for _one (1) day , beginning with the issue of
March 26 , 2002 and ending with the issue

of March 26 , 2002.

And that the cost of publishing said notice is the sum of
$18.68 which sum has been (Paid) as
Court Cosis.

hff/ﬂ [W&mé/n/}

Subénbed and sworn to before me this 26th day of
March 2002

(/ﬁé ﬂlﬁ&)%{gﬂﬂ} ///M

Debbie Schilling
Notary Puabiic, Lea County, New MeXIco
My Gcmmission Expires June 22, 2002

surfacé; - Expected maxi-'
mum rate of injection will
be-1500-bls: “‘per day and
tha expected ‘maximum
injection.- pressure will be
1000 psnh.Anx questions
about the application can’
be directad: to. Eddie- W.
Seay, (505f 392- 2236, or
any- objections or réquest
for hedring must be dirgct-
ed to the Oil Conservation .

- Division, (505) 476-3440,

Box 6429, 1220 South’
Saint Francts Drive, Santa
Fe, New Mexico 87504,

‘ _gsth:mﬂt;;e_grz(jﬁlﬁays_,. s

ok 4 -

‘Published:inthe: Lovmgton

Daily Leader March 26,
2002.. -
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) gm' 39°p’°_ﬂ° Apmwn“m“ i State ofNew Mex1co . . .~ - FormC-103
" District{< . e Encrgy Minerals andNatural Rcsourccs . . 'Revised March 25, 1999

1625 N. French Dr., Hobbs.NM 88240 . WE1316 %%?%3734 ~

District Il - o -025-03734 -

DT trand Ave. Actesia, NM 88210 OIL CONSERVATION DIVISION : -

. : - 5. Indicate Type of Lease

District Il 1220 South St. Francis Dr. STATE X1 ~

1000 Rio Brazos Rd., Aztec, NM 87410 ot K _FEE []

District IV : Santa Fe, NM 87505 6. State Oil & Gas Lease No.

1220 S. St. Francis Dr., Santa Fe, NM B : )

87505 . . - E9335-5

SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name aor Unit Agreement Name:

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR. 7O DEEPEN OR PLUG BACK TO A _ oy : :

DIFFEFENT RESERVOIR. USE "APPLICATION FOR PERMIT™ (FORM C-101) FOR SUCH . STATE "T

PROPOSALS.) ‘

1. Type of Well:
Oil Well K] GasWell D Other

2. Name of Operator - : B 8. Well No.
" Pronghorn Management Corporation . 1 :
3. Address of Operator . ‘9. Pool name or Wildcat ‘
P. 0. Box 1772 Hobbs, NM 88241 o : Townsend Permo Upper Penn
4. Well Location ' ' o
Unit Lette:__ M ol 2970 fect from the So\ltb ‘_inc:‘and._33"J - feet ﬁvom he West line
Section 6 c Townslnpl 6S Range  36E NMPM Lea - County
10. Elevation {Show wnetherDR RKB RT, GR, etc.) S i
. 3965 : ' :
'11. Check Appropnate Box to Indicate Nature of Notice, Report or Other Data-
NOTICE OF INTENTION TO: SUBSEQUENT REF’ORT OF:
PERFORM REMtDIAL WORK[] PLUGAND ABANDON D REMEDIAL WORK L O AL'TERING CASING []
*EMDORARILY ABANDON [ ~CHANGEPLANS “ [ | COMMENCE DRILLING OPNS.[J PLUGAND : K} -
' » ABANDOMA:N T -
SULL O.R ALTERCASING  [J MULTIPLE e [T |cASING TEST-AND-— -~ - []in e
Lo T e T OMPTETTON CEMENT JOB : e
OTHER: I — B IOTHER T T A DR )

12

12. Descnbe progoscd or completcd operations: (Clearly state ali pertmcnt details, and give pertinent dates, including cstimated date of
starting any proposed work). SEE RULE 1103, For Multiple Completions: Attach wellbore diagram of proposed completion or

recompilation.

1. Set CIBP @ 10,100'. Cap w/ 35" cement.

2. Circulate hcle with mud laden fluid. _
3. Nipple up to 5 1/2" casing. Stretch, cut and pull 5459' casing.
4. Spot cement plug 50' in and out of stub. WOC and tag 5407°'.

5. 3pot 100 cement plug @ Int. csg. shoe. WOC and tag @ 4675'.

6. Spot 100' cement plug ‘e Top of Salf WOC & tag @ 1925'".

7. Spot 100' cement plug @ 13 3/8" shoe.- WOC & tag @ 245°.

8. Spot 10 sx. surface plug.” ' '

9.

Erect dry hole marker. Clean location.

I hcrcby certify that the mformatlon above is true and corrplcte tc the best of my knowlcdgc and bchef

T T l'-,

SIGNATURE.-}- /4 ‘ TI"'Th ‘ Partner | DATE 12/11/02 -
'I‘ypeorpnnt narne G. A. Baﬁer‘_‘;. Sy ' EUDIPIER TelcphoncN&os 393-:9176
('Thisspaqe.fgr.S_tg’xtc_usc_)--_ . Tt OmGHMAL Jw\“_;U IR \\;,,,,_,d M

R A R . : W. \ AGER NEych Lo
APPPROVED BY -i=w" = G A ((-;AC‘\F{mmPRESENTAﬂVE “/ STAFF MAR m
Condmons of approval if any: L Pronghorn Exhibit 2 3 ZE 03

Case No. 12905



Swis of NewMexico'
Encrgy, Mincrals MNMWW

OIL CONSERVATION DIVISION
P.O. Box 2088
Santa Fe, New Mzexico 8§7504-2088

Subzit 3 Copies

3 >

R

Ty :u‘:xmmm 88240

DISTRICT I
P.Q. Dawer DD, Antesia, N #8210

uno%fnnunua.An-aNu.n4w

Form C-103
Reviend 1-149

WELL APl NO.
30-025-03736 ...
5. [ndicais Type of Losse

sared om0

& Saw Ol & Gas Lasse Now
E 9335-§

SUNDRY NOTICES AND REPORTS ON WELLS
(0 NOT USE THIS FORM FOR PROPOSALS TO OAILL OR TO DEEPEN OA PLUG BACK TOA
- DIFFERENT RESERVOIR. USE *APPLICATION FORPERMIT® =
(FORM C-101) FOR SUCH PROPOSALS.) |-

/W///////////////

7. Lesso Name or Unil Agressnont Name

'L‘gnawuc ) — — , -
\nu.[:] mD onEa, TA SIATE “T“,'
2 Nemof : & Wall Ne
BABER WELL SERVICING Co. 3

3 Addnes o Opeaicr

7;{—2.14-‘) 7)7»4 8830

9. Fool anme or Wildcat
TOWNSEND PERMO UPPER_PENN

P.0. ROX 1772

< Vol Lowsiicn )

e Loaer N 3300 Fou Froen The sourH_ Lisossds 1551 Fout Froa The ____ WEST Lios

Soctioa 6 Townahi 16— Raa 36-E NMPM LEA County

10 lovaos (Show whether ¥, REB, R, G, 6]
% %7777/
1, ) CheckAppmpnaxc BoxtolndxcaxeNanuc of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPQORT OF:

PERFORM REMEDIAL Work [ PLUG AND ABANOON ] | RemEDL woRk [0 ALTERING GASING n
TEMPORARLY ABANDON [ CHANGEPANS . [[] | commencepriLNGOPNs. [, PLuG AND AsanponMenT [
PULORATERCASING (] - | caswaTEST AND cemenT wos [
OTHER: O | oner: ' O

l&ﬂunﬁn?mpnderaqkudOwnﬂmiK&aocuaaﬂpwuuudwﬂﬁudgnnpvwnuduunmmdm‘aummdducduawqaqaqnud

work) SEB RULE 1163,

RUN TUBING TO 9518' AND SPOT W/25 SKS AND WoC.
TAGGED PLUG AT 9400’

LOAD HOLE W/MUD :

CUT AND LAID DOWN 4992' OF 5% CASING

. "SPOT 25 SKS CEMENT PLUG AT 6500

SPOT 140 SKS CEMENT PLUG AT 5% STUB 5050'AND- WOC
TAGGED PLUG AT 4927 SPOT W/60SKS CEMENT AND WOC

TAGGED PLUG AT 4670' SPOT W/45 SKS CEMENT AND WOC
TAGGED PLUG AT 4618°

SPOT 30 SKS CEMENT PLUG AT 2039'

SPOT 15 SKS CEMENT AT SURF AND SET UP P&A MARKER.

—_- OO0 OOSNOL S WN —
IA. - - L] L] . O'. -

—

i 8-14-91

(505)397-35

TELEFHONE NO.

———

: AN O 27003
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District 15 ' Energy, Mmcrals andNatural Rcsourccs © . -+ RevisedMarch25,19%9
'1625N; French Dr., Hobbs.NM 88240 W%LLA.PI NO. :
Di _ : ~025-03
301 W. Grand Ave. Anisi, szio  OIL CONSERVATION DIVISION o [20-025-03737
: . : 5. Indicate Type of Lease :
mma R M 74T 1220 South St. FrancisDr. - STATE (%] FEE []
0 Brazos ., Aztec, A :
District IV - Sant?- Fe, NM 87505 : 6. State Oil & Gas Lease No.
;%gss St Francis Dr., Santa Fe, NM » ' - 1 - E '9'335—5'

SUNDRY NOTICES AND REPORTS ON WELLS 1. Leasc Namc or Unit Agrecmcnt Namc

(>0 NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACKTOA

"DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT™ (FORM C-101) FOR SUCH 'STATE T
PROPOSALS.) i
1. Type of Well: :
Oil Well EX - Gas Well [j Other :
2. Name of Operator - o : 8. Well No.
Pronghorn™ Mgt Corp S ' . 4
3. _Address of . '9.- Pool name or Wildcat
. P. O. Box 1772 Hobbs, NM 88241 : . " " Townsend Permo Upper Penn
‘4. : Well Location C ' I ' '
: L. : - . West
"Unit Letter. K : 4620  feer ﬁ'omthe DOUt’l lmcand 1889 .- feet from the e __lins "}
Section 6 Township 165 Ramge 36E  NMPM Lea County
R B E.evanon(Shou;whahuDR.RKB RT,GR e2) e
' 3958

11. Check Appropnate Box to Indicate Nature of Notlce Report or Other Data e

_ . NOTICE OF INTENTION TO: - SUBSEQUENT REPORT OF:
PERFORM REMEDIALWORK []  PLUG AND ABANDON ] REMEDALWORK . [ ALTER NG CASING [}
TEMPORARILY ABANDON [] CHANGEPLANS ° [] | COMMENCE DRILLING OPNS.[] PLUG AND:

‘ - - o ABANDONMENT
PULLORALTERCASING ~ [J] MULTIPLE [] | CASING TEST AND a
‘ - COMPLETION CEMENT JOB o |
‘OTHER: I c -y | OTHER: - . B T

12" Describe proposedsor-completed operations. (Clearly state all pcrtmentdctaﬂs, and give pertinent dates, including estimated date of

starting any proposed work). SEE RULE 1103. For Multiple Complcuons Attach wellbore diagram of.proposed gleeon or
recompilation. 29202
i. Circulate hole with mud laden fluid. POOH with tubing.
2. Nipple up to 5%" casing. Stretch, cut and pull 5501' casing.
3. Spot cement plug 50' in and out of stub. WOC - tag @ 5450°'. DE el
4. Spot 100' cement plug @ intermediate casing shoe. WOC - tag @ 469 F\\-_“c:E.D
5. Spot 100' cement plug @ top of salt. WOC and tag @ 1920°. Hobbs
6. Nipple up to 8 5/8" casing. Stretch, cut, and pull 503' casing. 0co
7. Spot.cement plug 50' in and out of stub. WOC = Tag @ 450°'. .
8. Spot 100' cement plug @ 13 3/8" shoe. WOC tag 325°'. oy &
9. Spot 10 sx surface plug. Erect dry hole marker. Clean location. —

I hereby certify that thc mformahon abovc is true and complete to the best of my knowledgc and belief.

SIGNATURE/M : . TITLE__ PARTNER ' DATE12/11/02 )
Type or print name Glxy A. Ba;bAer - . | S Telephone No205-39379176
(This space for State use) o : .

: S : : ome'w‘cx”zdfc\‘a\_’
_APPPROVEDBY . . = GARY W.'WI

DIRN 0.3 2003
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STATE OF NEW MEXICO .

WARRANTY DEED

Felipe A, Moreno and Adelaida P. Moreno, husband and wife

, for consideration paid, grant. g __+to

‘Gandy Corporation

whose address iLPOB 827’ Tatum,NM 88267

the following described real estate in Lea county, New Mexico:

Tne surface estate only to:
Description:

A 1.0 acre tract of land situated in the N% of the Wkof the S%
of Lot 12, Section 6, Township 16 South, Range 36 East,N.M.P.M.
Lea County,New Mexico and being particularly described as follows:

Beginning at a point on the south line of the N W‘S of Lot 12
which lies 50.0 feet,more or less,west from the southwest corner of
the N%W%S% of lot 12; Then Westerly along the south line of the
NiW%S% of Lot 12,150.0 feet, more or less. Then northerly parallel
to the east line of the N%W4S% of Lot 12, 2390.4 feet, more or less.
Then easterly paralle to the south line of the N% LWksS% of Lot 12,

150.0 feet, more or less. Then southerly 290.4 feet,more or less, f

to the point of beginning.

Pronghor Exhibit 3
Case No. 12905

with warranty covenants.

WITNESS hand . and seal this : 10th, day of

November 19200? L52?€22%¢’ c2é7ﬁQL7<Kf§' (Seal)

' ' Felipe A. Moreno :
' (Seal)

Seal)

: ! ) Adelaida P. Moreno
County of 1 a } 5.

The foregoing instrument was acknowledged before me this__L&_\L_‘k\__day of MU
oy SN M L 4 gLeMAM Y mageng)

My Commission explres L}J ) 5) &ﬁ@ @U{Y\ iy \A &@/) )’\&O

Notary{ Bublic

STATE OF NEW MEXICO, } Records of Deeds of said County,
. : ss
County of.

. L County Clerk
I hereby certify that this instrument was filed for .

By Deput
record on tha day of ! puty
Ree, — Fees, §
, A. D, 19 —
at oclockm——— - M, and duly recorded in Return to v

Book Page of

)




0cT 29 am

jChesa.peake

Natural Gas.
Natural Advantages.

October 22, 2002

Mr. G. A. Baber -
1022 W. Broadway
Hobbs, NM 88240

RE: Pronghorn Management, State T #2
SWDW, Section 6-16S-36E
Lea County, New Mexico

Dear Mr. Baber:

Lynda F. Townsend, CPL/ESA
Landman

Pursuant to our recent telephone conversations, please be advised that Chesapeake
Operating, Inc. has no objections to the captioned salt water disposal well and your
permit to dispose into the San Andres and Glorietta formations.

Please give me a call if you need anything further.
Very truly yours,

CHESAPEAKE OPERATING, INC.

G giomoeriol

Lynda F. Townsend

Chesapeake Energy Corporation

Pronghorn Exhibit 4
Case No. 12905

6100 N. Western Ave. * Oklahoma City, OK 73118 » P.O. Box 18496 « Oklahoma City, OK 73154-0496
405.879.9414 » fax 405.879.9535 * ltownsend@chkenergy.com
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State ‘T’ SWD Hearing
Proposed Outline of Testimony

There are 16 wellbores in Section 6, T-16S, R-36E, that penetrate the San Andres and
Glorietta formations. All completions in the section were deeper horizons. No
production has been reported in the section from either interval.

There are 19 wellbores in Section 1, T-16S, R-35E, (offsets the proposed injection
location to the west) that penetrate the San Andres and Glorietta formations. All
completions in the section were deeper horizons. No production could be located for
either the San Andres or Glorietta.

Scout tickets report a total of 20 completions or attempts in Section 6. No tests were
reported in any wellbore, either during the drilling of the well or subsequent
workovers, in either the San Andres or Glorietta. Test methods commonly reported
on scout tickets include DSTs, cores, and production perforations.

Scout tickets report a total of 22 completions or attempts in Section 1. Again, no tests
of any nature were reported in either the San Andres or Glorietta.

Formation water resistivities for the San Andres and Glorietta formations were
obtained as an average of seven samples from the San Andres and four samples from
the Glorietta. These averages yielded a 0.165 ohm San Andres and a 0.085 ohm
Glorietta water resistivity with both corrected to bottom-hole temperature.

The State ‘T’ No. 2 well was not logged with any instrument that would directly
measure porosity. Two sections of permeable rock appear to be present in this well in
the interval proposed for injection, 6192°-6244" and 6290°-6316°. Formation water
saturations were calculated using a very optimistic estimate of 18% porosity. In
carbonate reservoirs, formation water saturation is inversely proportional to the
square of porosity, so the 18% estimate should yield a very optimistic (read low)
estimate of the water saturation. These calculations indicate Sw of 98% in the upper
permeable interval and 62% in the lower. Both of these values are too high to yield
commercial production.

One modem log suite was available on lease V-4886, the Watson 1-6 drilled by
Chesapeake Operating in 1997 is a southeast offset to the proposed injection well.
CNL/FDC logs indicate two zones of permeability in the proposed injection interval,
6146°-6184 and 6262°-6272°. This well was structurally 20+’ downdip from the
State “T” No. 2. The logs show 8% porosity, 60 and 80 ohm resistivity, and 57% and
49% water saturation through the two sections. Again, both values too high to yield
commercial production. Co

A review of the TPOC records indicated that the upper permeable zone, the State T’
No. 2 is not present in the State ‘T’ No. 1, one location south, or the Austral #3B, one
location west.

Pronghorn Exhibit 5

Case No. 12905



e 5-10% dead oil stain was noted in the drilling samples for the State ‘T’ No. 2. No
fluorescence or stain was noted in the drilling samples for the State ‘T’ No. 3, one
location southeast. These are additional qualitative data points indicating that the
zone is water bearing.

SUMMARY

1. Ofthe 35 wellbores and 42 completions (or attempts) there were no tests and thus no
production established from either the San Andres or the Glorietta.

2. Calculations from electric log data on two wells located on V-4886 all indicate that
the San Andres and Glorietta will produce water in this area.

3. Qualitative evaluations by TPOC personnel (the original operator) indicate that the
zones, where present, will be water bearing.

EXHIBITS
Ownership map showing review area,

L.
2. State ‘T’ No. 2 Electric Log showing Sw calculations, and
3. Watson 1-6 CNL/FDC and Array Induction Logs showing Sw calculations.



Lynx Petroleum Consultants, Inc.

P.O. Box 1708
3325 Enterprise Drive

Hobbs, New Mexico 88241
505 392-6950 Fax: 505 392-7886
August 20, 2002
Mr. Guy Baber
Pronghorn Management Corp.

P.O. Box 1772
Hobbs, NM 88241

Re: Proposed San Andres SWD Operations
Dear Guy:

Per your request, I have calculated the water volumes required to
sweep the south offset wellbore using the following assumptions:

Reservoir height = 34 ft.

Reservolr porosity = 15 percent

All water currently contained in the reservoir is movable.
Distance to the south offset well is 1320 ft.

W N e

These numbers yield a total volume requirement of 4.97 million
barrels or approximately 9 years of operation at 1500 barrels per
day.

Your well was logged (electric logs) with conventional resigtivity
devices, but no direct measurement of porosity. Nevertheless, deep
resistivities in the zone of interest run from 1 to 7.5 ohm which
will vyield water saturations approaching 100% with most any
reasonable combination of formation water resistivity and porosity.
The south offset well was reported by the original operator to be
29 feet downdip of your well, indicating that it too will be wet in
the correlative zone.

Good luck with your application and don’t hesitate to call if you
have any additional questions.

Slncerely,
ﬂ/‘lu //L/ &f’
Larry Scott

Pronghorn Exhibit 6
Case No. 12905



