o

Form approved

“arm 4-113% S . UNITED STATES - Budget Bureau No. 42-R990.4.

Ninth Edition . . i
Adgust 1261} . DEPARTMENT OF THE INTERIOR Office ... NV liexico
b £ AND MANAGEMENT ' .
. . . BUREAU OF LA _ Serial No.Qé.’j,é.Z_Zf
B itrim OFFER TO LEASE AND LEASE FOR OIL AND GAS - ' L
oad semfn vk (Sec. 17 Noncompetitive Public Domain Lease) ' o

The undersigned hereby offers to lease all or any of the lands described in item 2 that are available for lease, pursuant and subject to
the terms arzx;d provisions of the act of February 25, 1920 (41 Stat. 437, 30 U. 8. C. sec. 181), as amended, hereinafter referred to as the
act, and to all reasonable regulations of the Secretary of the Interior now or hereafter in force, when not inconsistent with any express

and specific provisions herein, which are made a part hereof.
i~ . ) _l
4 - - -~ ’, ) N B e
"eMm | Frances L, Solsbery Lo
(First Name, Middle Initial, Last Name} . . . R

ol 180); Scuth hissouri BT Ly
ehange of sddrvsa, : Zﬁﬁ_n"ﬁ:'e-r.ahld—s-freet.) o : Lok e N . ) : o .
Roswell, New feixoc

L (City and State) . 1

- 2. Land requested: State NWNEW MEXiCO County Edd\/ o T.23S, : R. 31Es N!.;‘E?Ive‘ridian o

Sec, I AN/ > . OIL CONSERVATION DIVISION. /

QCo : Lo ‘ ‘ T C T _ o , .

Sec. 19 L;‘i‘s 1,2,3,L, S/2NE/, E/20/2, SE/L CASE NUMBEER /M@/ %z )
"Sec.- 25 E/2 ' - . o eheE R ) A — A ,

Total Area 1731,.33 Acres

_-3. Land included in lease: State oy MexicoCounty Eddy S T. 23 S8.R. 31 E:NMP Meridia‘n'.
| R Yo f L =See. 13: SEY

L NMeeSSBITT-S . e 14 N
o “ -~ 243 ENH ‘

S To . 30: 1ots 1,2, NEX

P
ELNw -
(Offeror does not fill in this block) ' Total Area 1285'_ 06 Acres Rental retzired 3 §43 .00
., Amount remitted: Filing fee $10, Rental $.-.8.6.6. _QO.-_-, Total si_-.-.&'.?.é;QQ ‘
$. Undersigned certifies as follows: . . }
{a) Offeror is a citizen of the United States. Native born _.__. - S Naturalized aeeeooeeeeel Corporation or other legal

entity (specify what kind): Individual

(b) Offeror’s interests, direct and indirect, do not exceed 200,000 acres in oil and gas options or 246,080 chargeable acres in
options, offers to lease and leases in the same State, or 300,000 chargeable acres in leases, offers to lease and options in each leas-
ing district in Alaska. (c¢) Offeror accepts as a part of this lease, to the extent applicable, the stipulations provided for in 43
CFR 191.6. (d) Offeror is 21 years of age or over (or if a corporation or other legal entity, is duly qualified as shown bv state-
ments made or referred to herein). (e) Offeror has described all surveyed lands by legal subdivisions, all lands covered by pro-
tracted surveys by appropriate subdivisions thereof, or all unsurveyed lands not covered by protracted surveys by metes
and bounds, and further states that there are no settlers on unsurveyed lands described herein.

6. Offeror is [ is not the sole party in interest in this offer and lease, if issued. (If not the sole party in interest, statements
should be filed as prescribed i Item 6 of the Special Instructions.) ] :

7. Offeror’s.signature to this offer shall also constitute offeror’s signature to, and acceptance of, this lease and any amendment thereto
that may cover any land described in this offer open to lcase application at the time the offer was filed but omitted from this lease
for any reason, or signature to, or-acceptance of, any separate lease for such land. . The offeror further agrees that (a) this
offer cannot be withdrawn, either in whole or in part, unless the withdrawal is received by the land office before this lease, an amend-
ment to this lease, or a separate lease, whichever covers the land described in the withdrawal, has been signed in behalf of the
United States, and () this offer and lease shall apply only to lands not within a known geologic structure of a producing oil or gas
field at the time the offer is filed. .

8. If this lease form does not contain all of the terms and conditions of the lease form in effect at the date of filing, the offeror further
agrees to be bound by the terms and conditions contained in that form. . ‘

9. It is hereby certified that the statements made herein are complete and correct to the best of offeror’s knowledge and belief and are
made in good faith. g . C e o - : :

Oﬂeﬁror duly executed this instr ment this_ ... 2l day of .--Eebru&r_y ..................... , 19 611_
w:-’;;ié‘--.2:%:1(_'_-4.'5'..’/;--:-.;'_;\---;, .;/._(f:.; ..‘.:.(.(a.g’.-i\:‘: ..... —

(Lesses signature) 7_\ : i (Lessce signature)
e { e

(Attorney-In-fact)

This lease fot the lands described in item 3 above is hereby issued, subject to the provisions of the offer and on the reverse side hereof,

. {7- ".S ettpeptn A4 g . 7
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THE UNS??’ STATES OF AMERICA

A O

: By N (T, Lo
| APR1 1954 Cuish” 0 r  SmEtwL . WARA g tes
Efective date of lease M}m;ﬂiAdj:(;lgi}:);at::‘iwua\.lmn v __i:_lr)m)

THIS OFFER MAY BE REJECTED AND RETURNED TO THE OFFEROR AND WILL AFFORD THE OFFEROR NO PRIORITY
ir IT IS NOT PROPERLY FILLED IN AND EXECUTED OR I# IT IS NOT ACCOMPANIED BY THE REQUIRED DOCUMENTS
OR PAYMENTS. SEE ITEM 9 OF GENERAL INSTRUCTIONS

13 U, 8. C. ser. 1001 makes it a ctime fof any person knowingly and willtully to make to any Department of agency of the Unii d
Btates any false, fictilious vt fraudulent statements ot teptesentalions as to any mattef within its jurisdictiomn,

Thit form may be reproduced provided that tha coplet Act sxnct teproductiond en ona Bhéat of bosk 31dat uf thid oMclal toFr, In keourdance with the provisions of 13 CFR102.42 (A),



rcrian 1. Righis of le.00.—The lrvsee is rrantA Lhe exclusive right and
rivideps Ly dnil for, mine, estrsct, ate, and dapvae of Al the oil ened gas
1pesite, except Helimm gan, in the lands leased, tojether with the richt Lo cone
nd main‘gin thereupan, sl warka, buildings, plants, »aterwaya, roads,
telezougih or te. hone linet, pinclines, ceaervoirs, tanka, pumping stationa, ar
GUher structures necssary to the full enjoyment thereaf, for & period of 10
¥yoa:8, wnd a lang theresgfier s oil or gus 1s produced in paving quantitics;
fubjext 11 any un.t agrermenl heretafore or herralter approved by the Necre-
tary of the Interior, the pruviaiane af aaul agreement to Lovern the landa aub-
Ject thereto where inconaiatent with Lhe terma of Lhid {easa

Srr. 2 Theleasrragrecs:

(8) Ronda—{(1) To Rl sny hond required by thia lruse and the carvent
requlations and unil such bond ia Aled net to enter on the land under this
lease. (2) To maintamn any dond furnished by the lesace ns a eonditinn for
the issusnce of this leare. {3} To furnish a bond in & sum double the amount
ol 32 per acre annual rratal, but not less than $1.000 nor mare than $5.000,
upen the inclusion of any pert of the lesacd land within the known gealogic
structure of e produting oil nr gas fiell. (4) Ta furnish prior Lo beginang
of dnlling operstions and maintain at all times thereafter as required by the
Jesscr & borl in the penul sum of 310,000 with anproved corporate surety, or
with depomit of United Statrs bonds a® zurety therefur, canditionsd upor com-
pilamcy with the termy of this lesse, uniesa 2 bonst in that smount iv already
Bein¢ maintained cr unieas such & bond furnished by an operator of the lcaoe is
sccepted. (5] Untd & general leaxe bond ia Aled to furnish and maintain
bond in the pensl svar of ot Irex than 31,000 in those easea in which o bond is
required by law for the proteclion of the awnzra of surface rights. In Jirw of
any af the bonds described herein, the lesses may file such other bond as the
regulations may permit. .

(b} Coaperatics or wnil plan.~—Withia 30 days of demand, or. if the
Jeur s} Jand is commnittex] to an approved unit or cooperativa plan and
such piaa is terminated orior to tha sxpirtion of this leasn, within
30 days of demanid made theres{ler, Lo aulineribe to and to onarate
usder auch rearonable cocop<rative or unit plan for the deveiopinent
and operation of the area, fizld, or pool, or oart thrreol, embracing the
{ands ineluded herrin as the Socrotary of the Interior may thon détar-
mins o be practicable and necenynry or advisnbls, which pian sbhall
adequately protect the righls of all partizs in inlerest, including ths
Uuoitad Staten,

{8} TWells.~{1) To dril} and producs all wells necassary to proteat
the tenred land from draipazn by wells on lands not the property of
the Jersar, ‘or Innds of tho . Usited States leasad at s lowar rovalty
rate. or ea Lo which the roysitirs renlaln are paid into difforeat
funds than sre Lhoss of this leass: o ieu of any poart of sauch deilling
snd productiou, with the conaent of ‘the Directar of the Geoloxical
Burvey, to compensate the lenwor in full cach moath for the estimated
Jows of royaity through draipaze in the amount determined by said
Dire:tor; (1) at tha eioctisn of the lewes, to drill'and produce other
wells in conformi with any system of woll spacing or production
sliotments affecting the Aald or aroa in which the jearad lsnds mre
situsted, which ta nuthorised and sanctioned by spolicable law or by
the Secretary af the Interior: and (3) promptly after due notioe in
writing %0 drill and produce auch othar weila as tha Becretary of the
lateriar maAy reascnadly require ig ordar that ths leased premises may
be properly and timely develored srd produced ia sooordance with
good oporstivg practice.

(d) Renlals and royaliies~<{1) To pay veatnls snd royalties {o

t or value of production removad of sold from Los Isased Luode
o4 follows;

Rernisls,—To pay $helesoor ln advanca aa annual revifal at the follow~
lag retea:

{s) If the landa are who‘.? gutside the known grologic structure of a

producing ol or gas fleld:

{i) For each lease year a rental of 50 cents per acre or fraction
of an scre.

(b} If thelands are wholly or partly within the known gwelogie siructirs

durrodu:inz oil or gna ﬂjd: L

: (f) Bexinning with the first lease rear afisr'30 days’ nolice that

. all oz part of the land ia insludsd in such & atructure and for

year thereilRer, prior to & disccrery of oil or gus on the

. fands leased, 32 per acre or fraction of an acre.

{18y If this lesase is committod to an approved ecoparstivs or u=it
plag whieh includes a well eapabie of preducing oil or xesand
centains o grneral provision for allocation of production, the
rental presenibed for the reapeclive, fease years in subzaras
graph (&) of thia section, ahali apply to the sereage net within
& particpating srea.

Minimum royally.—Commencioz with the lasaa vear begloniox on
ot aflor & diseavery on the leased land, to pay the lowor lo liou of reatal,
a micimuos royalty of 31 per acre or fraction thereol mt the sxpiration
af sach jcuns yrar, or the difisreose bolween the actual royalty paid
duting the year if leas than $1 par acre, opd the prescribed minimum
royuity of $1 per acre, rrovided that if this teaas is unitized, the mini-
mum royalty sball be payable only oo the participating mcrease
rootal shell be pavable on the nonparticipeting-sereage a3 provided
in wubparazraph (b) (ii} ebave, ’

Rayalty on produclion ~To pay the lensar 1214 paccent royaliy anthe
production removed or mld from the leased lands computed in wceord
sace with the Oil o Gas Operating Requlations (30 CFR Pt 221).

{2y It in exprezly acreed that ths Bocreixry of the lntarior may
satabdiiah reeacoabie minimum values for purporen of camoputing rayaliy,
oo a3y or sl oil. ges, netural ;asoling, -and other producia obtain
{rora kaa, dus consideration beiog given to the hixhent price paid for a
part or for & majority of production sl like quality in the sama Gald,
to the price Teceived by the leaios, to poated prices, and Lo other retes
want matters and, whenaver appropriste, sfior notice and opportunity
%0 be heard. .

(3) .‘Whea paid in value, auch royallies on production shall be due
and peyable maathly on the lnst day of tho calesdar month next fol-
Jowing tta calendsar month in which produced. Whea paid in amoust
of production, such roysalty products shall bo delivered in morchantabla
eundilion oo the premises whare produced without coet ta lessor,
uolesa otherwisa sgreed Lo by the parties hereto, st such times and io
such tanka provided by the leasge as renaoanbly may-be required by
the lesaor. but in no ease shiall the iessea be required ta hold such reyalty
oil or other products in storage beyond the [ast dey of the calendar
mooth next lollowiog the calendar month in which produced nor be
reapacsible or held lisble for the losy or destruction of royalty oil or
other products in storage from causes over which he has po control.

{4} Rentals or mioimum royzlties may be waived, suspenided or
reduced and royalties oo the entire lesnchold or uny portion thereol
sexrevated Jor royalty purposes may be reduced if the Secretary of the
Interior finds that, for the purpose of encoursiing the greatest ultimate
recovery of oil or gas and in the interest of cansarvation of natural
rerources, it is pacessary, in hia judxment, to do 2o in order to promote
development, or becauss the lease canaot be succassfully operated
under the terms fixerd hurein,

(#) Paymenls,—Unless otherwise directed by Lhe Becretary of the
Interiar, to make reatal, royalty, or othar paymeats to the lessar, to
the order of the Bureau of Lond Managemant st the places meationed
io tha regulatfon 43 CFRL 191,12, I thereia no well on the leased Innds
capable of producing oil ar gas in paying quaatities. the lailure to pay
rentsal on or before the auniveranry dnte shall automaticaliy terminate
the leass by operation of law,” However, if the time for pnyment (alls
on a day in which the proper office to receive payment is closed, pay-
ment shnll be deemad timely if meade on the next official working day.

{§) Contracts for diapnsal of products.—To file with the Oil aod Gna

pervisar of the Geological Survey not later then 30 days after the
eflective date thercol any contruct, ar evidence nf other arraogement,
for the sals or dinposal of oil, gns, nntural gnsoline, nad other products
af the leased lsad; Prorided, That nothing in suy auch coatract or
othsr arrsugemeat shalli be construed an modifying soy of the provi-

A. GENERAL INSTRUCTIONS

1. This offer must be filled in an & typewriter or printed plainiy in ink
and must be signed in ink. . X

2. This form ia to be used in offering to leaac noncompetitively public
domain iands or oil and gas deporits reserved to the United States in
disposals of such lunda for the’purpose of drilling, mining, extracting,
removing and disposing of oil and gas deposits, except helium. Thiz
form should not be used in offering to l2ase acquired lands or lands on
& known geolugic struciure of a producing oil or gas field.

3. Oftery to iease may be made by individunls 21 years of age or over
who &ee citizenas of the United Statas, and by corporations, paztnerships
or Bsanciatinna.

4. This offer must be preparsed in quintuplicate and filed in the
proper land afMee. The term “filing’” Muans the actual reccipt of the
offer in the propar land office. Lt the land is in a State for which there
s no [and ofice, the offer must be filed-with the Bureau of Land Man-
sacement, Department of the Interiar, Warhington 25, D. C. See 43
CFR 102.42(!;). If ivss than five copies are filed, the offerar will have
30 days frum tha date of firat filing to fila the other required copies,
failing ia which Lthe offer wil] be rejected and returned to the offeror
And will afford no prinnity.

5. The offeror #58)) mark cna of the copies frst-filed at the top ¥ith
tha ward “original” [f that is not dons, Ltha manager will s¢ mark
gaa copy. (I there iy any variatinn in the land descriptions &mong
tha five cnpies, the one marked “origibhnl™ shall govern as to the lands
eovered by the irase. .

&, It additional apace ix needed In furnishing any of the uirad
information it should be preprred on additinnal sheath, initialed &nd
Mttached and made purt of Lhis offer to ledse, such additional sheels
to be attached to cack copy of tha form Subunitled,

7. I any nf the [and described in itetn 2 of the uffer i oprn to oil &nd
gas Imaxe filing when Nied but is amitted feom the leass fof
&ny reccin and therraiter beonmse avafable Cur leadingatal the-aifaror,
the onviagl lease will ta amended to intludn the omitted 1and, acires,
befnra the susuance of the samendment oa Form 40163, the land ofdce
reevives Lhe vathdrawal of the offre a2 to auch . land or an rlcction o
.rueiue a Srpyrata irava ta be doted 1a seenrdangn with 4A5ICFR 152,808
in which can2 yuch separate bea=e will be sasyed, 10 e Tease ia anisndod

, the renal charged a: e trane term will be the aume aa thouch the
8l land hal be Aied in the ofiginal Jesre when it was iasued,

8. An an incitent the patymment nf tha whaie inteceat tn nil or

By part of *he lonn

Any past ol the wifer, signmient of an undividnd
fraclicral iz toin e ofi-
Wirded fra atinnz fur #uscaval

af memgraemnta vf an fTep norel ineiode @ alalvueeont thet the sesirnee
v Yenk (b ga dselghm And smnag
WA e b L 1 gilap

S hitientd ul o Raaw Jor iy jureda ug

ned o tie wiTeior ard will wiferd Ga
scriplion dora pot comply With the

9, TLa offar @i bA v pevied and ruet
applicant no prionty 3{: (&) Tak lany

110925 of March 6, 1961, snd of the rulra, regulalions, and relevant orders of

Fand uniurv

LEASE TERDMS

ainns of this leasé, including, bul nat Lmited ta, provisioos relating to
gAs waste, wakang royalty im kind, and the mathod of enmputing
rayallies dite ax baoel on 8 miniinum voluation snd in sceordance
with the Nil end Gas Operatiog Regulatioas,

(g} Stalrments, plate and reporis.—At such times and in such form
an tha lessor may preseriba,_to furnish detailed ataternents ahowink
the amounts and quw dity of nll producta removed and rold {roo the
{rare. tha proces!a tharcfrom, and the amount used for production
vurpases of unavoidably luat; 2 plat showing development work sl
impravements on the leased landa; and & repart with respect to stock.
holders, inventments, depreviatios And cosis,

{h) RBell records,—To keep o daily drilling record, aleg. and enmplete
information ou nll well sarveys and texta in foem acceptahle ta oc
prescribed by the lessor of all wella drilled an the lensed landls, and an
sreaptable record of all subsuriace investigutiona atfecting Anirl lands,
and to furnith them, or copira therenl, to tho lessor whea required,
All information ohtained under this paragraph, upon the requeat of
lensze, shatl 30t be open to inspoction by the public until the ezpiration
of the icnae. -

(i} I'napretion.—To kerp opea at all rensonable limes for tha inapec-
tion of any duly euthorize! oilicer of the Depsrtmeat, ths lsaced
premicen and all weila, impravementa, machinery, and fistures theceon
and ail bookr, nccounts, maps mnd records reintive to operations and
surveys or investigations on the leased I=nds or uoder the lesae, Al
irformation obtained purauant Lo any auch inapsection, uron the request
o {ha Irkeee, shnll not e open 10 jnapection Ly the public until the
wxpiration of the leane.

(i} Ditigence, prevention of waste, health and eafrly of woerkmea.—To
exercise rearonabla diligence in drilling and producing the wells horein
providesl for uatens consent Lo suspend operntions temporarily is granted
by tha lonear; tg carry on all opemtioonr in accordante with aporoved
methods and practica aa provided in the Oil and Gas Opersting Regu-
lations, havirg due regard for tha provention of waate of oil or gas or
damngo to daporita or formations contrining oil, gna. or water or to
conl meaaurea or other minaral daposits, for canservation of gam enerxy,
for the preservation and coanervation of the property for future produc-
tive operationa, and for the henlth and salety of warkmen and omploy-
ee1; to plug properly and effoctively alt wells drillad in accordnace with
the provisiopn of thia leeas or of sny priot lease or permit upon which
the rizht to thin Jrase was pradicated befors ahandoning the snme: to
carry out at sxpanne of tho lessea all rassgnable orders of the tresar
relativa to the matlors in this paragraph, and that on {ailure of the
lenaea 20 to do tha lamsor shall havae the right to saler on the property
sod to sccomplinh the purpone af auch ordors at tho lesare's cost:
Proeided, That the [ensea shall nat be hnld responsibie {or delays or
canuallies oocanianed by causres beyond leanao’s control.

{k}. Taxrs and wases, freedom of purchase—To pay whaa due; all
taxes lawfully asseased and levied under the laws of the State or the
Unpitord States upon improvements, oil and g8 produesd from the lands
heretunder, cr other righta, property, or asnots of the lencea: to accord
all workmen sad smployors complete {readom of purchzne, and to pry
all wages dua workmea and amployoes ab least twics sach montb in the
lawful money of the United Stalea,

(1) Nondizcrimination Clauwsea.—In with the petf:
work andar this contract, the lessee agrers aa follows:

{1) Tbe leasee will not discriminata sgainst any employee or applicant
for employment bacause of race, creed, colore or national origin, ¢ The lessce
wiil take affirmative action o ensure that applicants arz employed, nnd that
smployecs are trested during employment, withoot regard to their race, ereed,
volor, or national origin.  Such action ahall inciude, but not be limited to, the
following: employment, upgrading, demotion ot trunafer, recruitment or re-
eruitment advertising; layoff or terminaticn; rates of pay or other forms of '
cormpensation; and selection for training, including apprenticeship. The lessee
agrees 1o post in pi place: ilable to ployees and ap t
for employment, notices to be provided by the Contracting Officer setti
the provisions of this Nondiscrimination clause. .

{2) The lessee will, in all ici s or adverti 3 for emplayecs
_pinced by or on behaif of the lessee, state that ail qualified applicants will re-
celve- consideratian for employment without rezard tn race, creed, color, or
national arigin.

{3) The lessee will send to esch laber uniun ov representative of workers
with which he has s Zollective-bargaining agreement ¢r other contract or un-
deratanding, a notice, to be provided by the agency Contracting Oficer, advis
ing the aaid Jabor union or wotkers’ representative of the lesses’s commitments
under. this Mondistrimidation clansz, and shall post eapies of (he natice in con-

of

)
£ forth

{p; cleserred ar segreguied Landa,—1[ any of the land ineludwd la this
fans~ fo smbracsl in & rerarvatinn of drazecated for nny oariioulae
purpave, to tonduct aparatians theroinder in eonlormily with suc
requirernenta k2 may ha minde by tha Directar, Hureau > band Maorgs
ineat, fur the prateetion and naas of Ltha lend {or the purposa for whiieh
it wra reaerved or nagreasled, a0 far as tay ba consistant with ths e
of the laud for the purpnss of this l=ans, which latter alisll be ra2 ~dold
as tho domioant usa uglesa athaiwise provided herein or meparatdy
stipulated,

(Q) Protection of eurface, nalural resourcar and improvements,~—To thks
tuch reusonnble steps ax may be naodcl Lo prevent opsrations from
unneceseanty: (1) Cauaing ot contribuling Lo soii 2roxioa of Gamagiog
any facaxa &nd timliee growth thereon, {2) polluting tha waters of
resnrvoirs, aprings. strouma or wella, (3) damasing crope, includieg
forugs, timber, or improvementa ol & surlare owaner, or (4) damagping
raoge imoprovements whother owned by tha Unite! States or by its
Krazing parmitters or leasexa; and udaa courlusing af np=raticas, so Iar
nx cna renagunbly be dons, 1o rovtore tha surines Lo s furmer eenditina,
‘T'he Isaror may preacribs thn steps to bae tak-a and restoratina to ba
madn with reapsct to lnis of the United Hentenr and imocovemonia
therron.

{r} Onerriding roycllics,~Nal to crcate avers
of Ave parcant except as otharnisxa autharlsed

() Delicer premices in caree of forfrilurec—=To delivae un 14 t5u lonare
in rood order and eoaditien the land lewnad inslocais wil o proyasisate
wlhiehh are necemary {ac tha presarvation of producing weils. R

Bzc. 3. Tha lessur rovervsal .

{8) Evzemients and mghte—of-way.~—Tha rizht to parmit for Joink or
soveral ura easemeatls oc rightsof-wey, including eansrnonts in tunzels
upon, through, or in thd lands lean=d, occupied, or wsed sa may ba
necwsasry ar approprints to ths working of the aame or ol other lapdy
cantaining the deposila deacribed in the act, and the treatmeat and
nhipment of procluets thereof by oc under authority ol the Govaramead,
its lessasn or parmilteen, and for other public purpores.

(b) Dseporition of rurfscs—~The right ta lemss, rell, or othrrwise
dispcse of tha aurfaca of the leased lands under acistinz law or la=rs
hereaftar enacied, ioaoinr as paid surfacs ia Dol necessary for the ura
of thy leaes in Lthe extraction and removal of the oil sed gas tharsin,
or to dispase of any resoures in such lands which will oot uaressonably
taterfers with opoerations under this lesao.

{e) Manopoly and fair prices~Full power and autbority o promale
anta and enforce all orders pecesaary to insurs tbe asle of the pretuation
ol thejeancd lands to the United Stalos acd to the pubilia at reasonable
pricen; to protect tha imterrets of the United Bistss, to prevsai
monopoly, snd to safeguard the publio wellare.

(d} AHelium—Pursuant to section L of the act, ae amendéd; the swhership
and the right to extract heliom from all gas produced under thia lease, rub-
fect to such rules and reguiations ne shnil be prescrided by the Secretary of tha
Interior. In cass the lessor ciects ta take the helium the icssia ahall deliver
all gas containing aame, or portion thercal desired, to the leasor at any palnt
on the leased premiscs in the manner Tequired by the lessor, for the extrastion
of the helium in such plan or reduction works for that purpose as the leasor
may provide, whercupon the residus shall ba returned_to the lessza with no
substantial delay in the delivery of gai produced from the well to the pure
chanar thereof. The leasce shall not sauTer a diminution of value of the gas
from which the helium had been extracted, ot less otherwise, for which he is
not reasonably compensated, save for the value of the helium extracted. The
lesnor further reservea the right to erict, maintrin, xnd operite any snd alj
reduclion works and other eguipment necessary for the extraction of belium
on U.le premises leased. . ’ . .

(&) Taking of royaltics—All righta puriuant to section 38 of the aet,
to take royaities in amouat or in valus of production.

{1} Casing.——All rights pursuant to section 40 of the act o purchaoe
earing, and learo or operata valuabls water welis,

8xc, 4. Drilling and producing restriztions.—It ia azrsed that the
rate ol prospecting aod developing and the quantity and rate of pro~
gucﬁoa {roci the lands covered by this lanae shall ba subject 4o control
ia the public intereat by the Secretary of the Interior, and in the oxercize
of bis judgment the Secrotary may take into consideratioa, amoas other
thingas, Federal lows, State lawa, sod resulations issued tharcuadsr, or
lawful agrecments among onerators regulnting either drlling or pro-
duction, or both. After unitizatian, the Becretary of the [ttorr, or
any perean, committza, or State or Feadceral oficer or agency #0.nuthore
issd in the unit plun, may alter or mdify from Ume to tiroe, ©4 rate

ing rosallied {a axgwis
the ceguls o,

spicuaus places available to emplayces and applicants for e
{4} The lesare will comply with ail provisions of Fxeentve Order No.

the President’s Committes on Equal Employment Oppoitunily excaled thereby.

(53 The lessce will furnish all information andl veports required by Execu-
tive Order No, 10325 of March 6, 1361, and by the rulcs, regulaticns, and orders
“of the said Committee, or pursuant thereto, and will permit access to his dooks,
records, and &ccounts by the contracting Ageacy and the Cammittee far pur-
petes of investigation to asecertain compliance with such rules, regulations,
and orders,

{8) In the event of the lexsce’s liance with the Nondiscrimination
clauze of this contract or with any of the ssid rules, regulations, or ordera
thik contract may be canceled in whals or in part and the icssee may be de-
dared ineligible for furthes Government contracta in accordance wilh proces
dures authorized In Executive Order No. 10925 of March §, 1961, and auch
athar cti may bs | d and r dies invoked wy nvovided In the said
Exccutive Ordar or by rule, regulation, or order of the President’s Commiltee
on Equal Employment Oppertunity, or as ojherwise provided by law.

{7} The lessee will [nclude Lhe provisiona of the foregoing psregraphs (1)
thraugh {6) in every subcontract or purchure order unless exempted by rules,
regulations, or orders of the President's Committee on Enual Employment
Opportunity issued pursuant to section 303 of Executive Order No. 10925 of
blareh 6, 1051, so that such provisions will be binding upon each subcontractor
or vendor. The lessce will take such action with respect to any subcontract
or purchase order as the contracting agency may direct s @ means of enfore-
ing such provisions, including sanctions for noncompliance: Provided, however,
that in the event the lessec hecomes involved in, or is threstened with, litiza-
tion with a subcantractor or vendor as a reault of such direction by the con-
trecting ageney, the lesses may request the United States to enter into such
Titigation to protect the interests of the United States.

{m) Assignment of pil and gas lease or interext therein—~As required
by applicable law, to file for approval by the lessor any instrument of
tranafer made of this lease or any interest therein, including assign-
ments of. record title, operating agreements and aubleases, working or
royalty interests, within 90 days from the date of final execution thereof.

(n) Pipelines to purchase or convey ol reasonsdle raler and wilhout
diverimination,~1f awner, or oparator, or owner ¢f a controlliag intereat
in any pipeline or of a0y compaoy operating the pama which may be
aperatod accomible to the oil or gaa dorived from leods under this
{eass, to Becopt and cosvey and, if a purchaser of such producta, to
purchane at reasonable ratea und without discrimination the oil or gas
of tha Government or of aay cilisen or company not the owner of noy
pipeline, operating n leaso or purchnsing or zelling ol, gas. natural
gnsoline. or other products under the provivions of the act, or under
the provisiona of the act of August 7, 1847 (61 Btat, 913, 30 U, 8, C. sea.
3531

(o) Londs palented with oil and gos dzposils reserved fo the United
Stairs.—To comply with sl statutory requirsments sod resgulationa
therounder, il tho lands embraced hersin have boeca or shail herealtor
be dispoacd of under tha laws reservinz to the Usited Btates Lhe depesita
of oil and gaa therein, subject to such conditions ag ars or may horeaftor
be provided by the laws resarving such oil or gas,

T

: INSTRUCTIONS

rquirements of aection (92.42a or the landa are nat entirely within an area
of 6 miles square or an area of 6 surveyed sections in length or width. (b)
The tatal acreage exceeds 2,560 ncres, except where the rule of approximation
applies or ia less than €40 scres or the equivalent of & pection'and ia not within
the exceptions in 41 CFR 192.42(d). Thls does not apply whers the totai
acresge is in error by not moro than 10 percent. {e¢) The full filing fee and
tho firat year's rental do not 2cgompany the offer, Lthe renlal payment to be for
the total acresge if known, and if not known, far the tots] scrvage computed
on the baris of 40 screa far each amallest legal aubdivision, except where the
rental is in €rvor by not more thaa 10 percent. {4} Except if the power of
mttorney is within the purview of paragreph 43. CFR 192.42(e) (4) (ii}, the
after ta signed by an attorney in fact or sgant in behalf of the offeror and the
offer is no? accompaniad by a statement aver the offeror's owsn signaturs with
reapect to holdings snd cilizenship and by the gvidence required by 43 CFR
192.42{e) (4), and such statement by the principal {ofTeror) 18 not.filed within
16 days sfter the Aling of the oifer. () Thae offer is signed hy a guardian
or trustee in behalf of a minor wnd ia not nccompanied by the evidence re-
quired by 43 CFR-192.42(e) (5). () Less than Ave enpics of the affer are
filed and the copies jncking are not received in the land office before the explra-.
tion af 20 days from the date of receipt of the copien firat fled, ar (g) There
§8 noncampliance with item (5} (2} and 5(c} of the Specfal [nstructions, The
ww@eror will M given an opportunity ta Ale a new oifer within 30 dayw from
kervice of the rejection, and the fee and rental payments on the old offer wiil
be applled to tha new offer if tha naw offex shows tho serial and receipt num-
bers of the oid off»r. The ndvinee rental will be recurned uniess within the
30-day period another offer ia Rled,

B. SPECIAL INSTRUCTIONS®

Jtam 2.—~Total area of land sestesd thould be ghown in Beres in
space provided ab botiem of ltem 2. That area, except where the rule
of &pproximulion npplic’\, muat not excced 2,560 acra or be less than
540 acrme nr the equivalent of a section except as pravided in 43 CF@d
19242 (d). Al of the land must ba within a frmile square or an area
of 6§ gurveysd ssctiona in lencth or witdth, The description of surveyed
ad ladt, or lands covered by protracted surveys must
ennfaorm to the provisions of 43 CEFIR 102,424,

Ttem 3.—Thiz spece is not to ba filled in, Yhen lease i issued this
criwiil contain the identilleation of the leased Aera and total ueres,

Jtam 4.—The total amaunt remitted should inzlude w $10 Aling fee
and the first year'a venlal of the laml reguestal ut the rate of 60 conts
&0 Aerm ar {eactirm thereof, any {raction setne esunted aa an additional
mere, The $10 &iing fee i3 relained as a service charge, even in those
caach where the ntTer ta denge ia comjdetely rofentads Ja order to peatect
the offaTor’s prieritivs with resrect ta the Land requested, i€ 4 imgurtant
that the penlal paymant wmbunteed s the offer be dullicient tn gover
ali tha tand requested ot the rate of &0 canta an aerve ar {ractionr thereal,
it tha Jaud requeaist Inctuden lots or itrmralar quarterquartsr seathonse
bor lxart iéra af ehi-ht 2 pok keop=n
BT
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of tnz eod d pmant and the quaatity and rate ol fapoti
frata the laads covered by this lasse, Hen
8xc. 8. Surrender and terminglion of leaz#—The lensow may surrsnder
thia leass or any lecal subdivision thareaf by fliag in the proper land
office & written relinquiabment, in triplicate, which ahall be effective
88 of the date of filing subjeci 1o the tontinued oblizgation of tha lonsew
snd his surety to make paymont of all sccrued rentals and royaitios
and to place all wolls on the land to be relioquished in condition for
i b t I scoordance with the applicabls loess

or
torms and regulatioos. . N
Szc, 8. Purchoze of malerialr, ck., an fermination. of kease.—Upon
the expiration of this 12azs, or the carlier termination thereol pursuant
10 the lant preceding noction, the leases shall have the privilezs st any
time within m period of 90 days therealler of ramovinz from the proma
issa all machigory, equipment, tools, aod materials ather thaa improve
monts needed for produciog wolls.  Aay materials, tools, appliances,
machibsry, structures, and equipmeni subject to removal as above
providsd, which are allowed ta vemain oa tha lesned iands shall becoms
tha property of the letdor on expiretion of the 90~lay period or such
extension thereof s may bo granted becauzs of adveras climatia cone
ditiona throughout aaid period: Prorided, That tha lesseo ahall remova
say or ail of such property where so directed by the lesnar,
8gc. 7. Proceedings (n case of default.—If the leasee shall not zomply with
any of the provisions of the act or the reguiations thereunder or of the lease,
or make default in the performance or observarce of any of the terms hereof
{=xcept that of payment of annual rental which resuits in the automatiz termi-
nation of the lezse), and such default shall continue for a peried of 30 days
after neryicq ol written notics thereof by the lessor, this lease may be caaceled
by the Secretary of the Interior in accordance with section 35 of the set, except
that if this lease covers lands known te contain valuadble deposits of sil or gaz,
tha lease may be canceled only by judicisl proceedings in the manner provided
in section 31 of the ect; but this provision shall not be construed to prevent
the excrcise by the lessor of any iegu! or equitable remedy which the leasor
might atherwise have. Upon canccilation of this lease, any casing, material,
or equipment determined by the leasor to be pecessary for use in plugging or
preserving any well drilled on the leared 1and shall become the property of the
lessar. A waiver of any particular causa of forfeiture shall not prevent the
cancellation and forfeiture of this lcase for any other cause of forfeiture, or
for the same cause occurring at any other time,
8xc. 8. Heirs and succesaora-in-interest.—It I furthar agreod thad
each oblization bersunder aball cxtend to snd be binding upen, acd
wvary henefit hercof shall inure to, the heirs, executora, administiratom,
ruccesaors, or asaixns of the respoctive parties hereto.
8xc. 9) Unlawful inlarest~—It ia alao lurther agreed that ko Member
of, er Dolozate ta, Conzrena, or Residant Commissioner, afirr his eloo=
tion.or appointmant, or sithar beforeor after he has gualified azd duriasg
his contiauance ia ofice, and that 20 officer, ageat, or omzloyee of the
Departrmoat of the Interior, excopt as provided in 43 CFR 7.4 (a) (1),
shall bo admilted Lo any slinre or part ia thin leass or derive any beoads
that may arise therefrom; aad ths provisiona of Sec. 3741 of the Reviced
Stalutea of tha United 8tatsa, as amendad (41 U, 8, C. Bea. 22) sxd
Beca. 431, 432 and 433, Titls 18 U, &, Coda, relating W coatrasta, et
into and form a piirt of this lease a0 (ar as the same may be sopllcable.

will be returned, Where at the time the lease 18 to be isyued, the land
spplicd for or any part of it is within & known prologie structure of &
producing oil or gas fleld, the lessece will be billed for the additisnal
rental of 31.50 an acre on all the leased land as the yearly rental on guch
lands is $2 per acre.

flem 5 (a).—OfTeror will indicate whether a citizen by birth er
naturalization. If productien is obisined under this lease or allocatad
to it, the citizenship status of tha jessce will be verified.

If offeror is an unincorporated associntion (including & partnenahip),
the offer must be aceompanied by & statnment giving the savte ehowing
a5 to citizenahip and holdinga of ity members as required of an individual

f offeror I» 8 corporation it mnst aubmit & statement contzining the
following information: the State in which it iz incorporated; that it ia
authorizad to hold ail'and gas jemsca and thal the ofiicer executing
the lease is suthorized to act on behalf of the corporation in such
matters; tha percentage of the voting stock snd of all of the atock
owned by aliena or those having sddresses cutside the United States
Where such ownership is over 10 pereent, additional information may
be required by the Buresu before tha Irase is issued or when produlition
is obtained, If any appreciable percentage of the stock ig held by ailens
of the excepted ciass S\e anplication will be denied. [¢ 20 percent or
more of che Btock of any clusa is owned or controlled by cr on behalf
of any one stockholder & separats xhowing af his citizenship and hoid-
ingo muat b furnished, :

'}lm § (b).—Actrcage included In unitized Jeases-and leases sudject
to certain development contracts approved by the Sec:etary under
authority of sectinn 17 (b} i3 not chargeable.

Ttem 5 (¢} ~—Whenever applicabis the stipulationa zeferrel to will be
made & part of this lense and will be furnished the !zazea with ihe leara
when insued.  The forma covering them with a brief descciation are az
fotlows: 4-216 Stipulations for lands whera the surface ool is under
the jurisdiction of the Department of Agvicufture; 44657
tially ierizable; 4467 {a) Lands within the fow Us
site; 4467 (b} Landa within the drainage arca of a construched resers
voirs #1223 Lands withdrawn tor power purpuses; shd 41583, Wildlite
Refugre, Game Nangs, and Covrdination Lamis. enever other stip-
ulatinns are necessiry, lessce will be required ta agres to them beloid
the issuance of the lrase,

Ttem § (e).—If thare are settlers attach a Feot giving thd pame aad

= addreas of o fanda ciaimed by meted
3 nr protra ol suhdiviaend,

Ttre G.~~Qrror wuat inukics = arty ininterse
in this eifer nnd the loa e dn inteemet, 1
otferor must aubey'y at
farth the names of 1ha o
Inlerested in the ofer, &
nitecor, etting (urth the raine
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”‘  Stimulations,to s executed snd meda parh of eny ol end gos
ileoce invelving lends cozeribed in the Departmentsl Notica of Cotohor 16,
19519 ) ) '

Tha lessae further agrees that:

L‘ (1) Mo wells will be drilled for oil or gag in formations
abgve the baas of the Delwwars pend, o above a dopbh
of 5,000 fest, whichever 1z the lessep, oicepd upen
apnroval of the Dirsctor of the Coologicel Susvey, it
being understocd thet drilliing fox profuction to these
formptions will bz pezmitted only in the avent that 1%
is satlsfacborily entabilshed thet such Jrlliing will
not intsrlere with thz mining z-md *momry ¢f potash
deposite ur the indterest of the Inliszd Stetes would veszd
be subzarved thorsbys

{2) Wo weliz will be drilled Lfer oil or gas ian formations

' telow the heos of the Delawsre sand, or below 8 depth

of 5,000 i‘am, vhichever is the 3.99.»7.;1', xeapt purauant

to @ unlt plan epprovod by the Director o*‘ the Coological
Survey, unless drilling 15 ULﬁDf’-IluG raguired or ape

s proved Ty the L.irec%r to protech the lesse from dreinageg

(3) Mo walls will be drilled for oil or g25 at & lesation
. whdeh, in the opinion of the (41 end Gss Su }'JE“.’“(..E}OT of
the Cm.;cg cal Surve o7, womu resuit in unduz wegte of

Totach dopoalbs or congbivute o hozerd to o unchzlj
interfere with mining cv weui ona bsing conductad for the
extyagtion of pu?..: sh c?wwm_‘.“

(i) The ars ing or Lhs bz'ndoz‘:mgnt of apy well on gaild leass

] ahall se dC“lé in accordsn: relicahle oll and pos
vpevotirg regulation 5 i cach requivoments asz the
Olil and Cas S aperviaey of the (Geological Survey may pro-
geribe as negosEary do prsvsfn"c._ the infiltration of oil,
gas, cor watzy inle lormabions containing motash caposrbs

¢r into mines or workings wing ubilized in the extrace
tion of such deposits,

4. Wﬂ//u/Z/f,/g,

e ——— T TR T

Signature of Offzror or Lesses
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF DEVON ENERGY

PRODUCTION COMPANY, L.P. TO REOPEN

CASE NO. 12961 FOR AN EXCEPTION TO

DIVISION ORDER NO. R-111-P, EDDY

COUNTY, NEW MEXICO. Case No. 12961 (Reopened)

AFFIDAVIT REGARDING NOTICE

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )

James Bruce, being duly sworn upon his oath, deposes and
states:

1. I am over the age of 18, and have personal knowledge of
the matters set forth herein.

2. I am an attorney for Applicant.

3. Applicant has conducted a good faith, diligent effort to
find the names and correct addresses of the persons entitled to
receive notice of the Application filed herein.

4. Notice of the Application was provided to those persons
at their correct addresses by certified mail. Copies of the notice
letter and certified return receipts are attached hereto as Exhibit
A.

5. Applicant has complied with the notice provisions of
Division Rule 1207 and Order No. R-111-P.

g D

James Bruce

SUBSCRIBED AND SWORN TO beforefme this 8th day of July,
2003, by James Bruce.

{O% M?%MA ST

Notary Public

VMYTCommission Expires:
T~ - 3/14/05

OIL CONSERvVvAriunN DIVISION

CASE NUMBER

_—

) EXUTRTT /)7

e ——— e



James BRruce
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

{505) 982-2043 (PHONE)
(505) 982-2151 (FAX)

jamesbruc@aol.com

June 19, 2003

CERTIFIED MAIL -~ RETURN RECEIPT REQUESTED

Bureau of Land Management
2909 West Second Street
Roswell, New Mexico 88201

IMC Potash Carlbad Inc.
P.O. Box 71
Cralsbad, New Mexico 88221

Ladies and Gentlemen:

Enclosed is a copy of an application for an exception to Order No.
R-111-P, filed with the New Mexico 0il Conservation Division by
Devon Energy Production Company, L.P., regarding a federal oil and
“gas lease covering the N% of Section 14, Township 23 South, Range
31 East, N.M.P.M., N.M.P.M., Eddy County, New Mexico. This
application is scheduled to be heard at 8:15 a.m. on Thursday, July
10, 2003 at the Division's offices at 1220 South St. Francis Drive,
Santa Fe, New Mexico 87505. Failure to appear at the hearing will
preclude you from contesting this matter at a later date.

You are requested to notify in writing the Division, and the
undersigned, by Thursday, July 3, 2003, if you intend to enter an
appearance and participate in the case.

Very truly yours,

Attorney for Devon Energy
iProduction Company, L.P.

EXHIBIT

g
£
s
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DEVON ENERGY CORPORATION
WELLBORE SCHEMATIC

WELL NAME: Todd "24G" Federal #7

FIELD: Ingle Wells (Delaware)

LOCATION: 1650" FNL & 2310’ FEL, G-24-23S-31E COUNTY: EDDY LSTATE: NM

ELEVATION: GL=3526" - KB=3538' SPUD DATE: 05/26/95 COMP DATE: 07/28/95

APH#: 30-015-27682 l PREPARED BY: C.Graham DATE: 11/24/37

TUBULARS DEPTH SIZE WEIGHT GRADE THREAD HOLE SIZE

CASING: 0 - 858 13 3/8" 48# H-40 ST&C 1712
CASING: 0 - 4359 8 5/8" 324 J-55 ST&C 11"
CASING: O - 8650° Sz 155/717¢# J-55 LT&C 778"
TUBING: 0 - 8159 27/8" 6.5# J-55 EUE 8rd
TUBING:

jou

133/8" @ 858'. CASING CMTD W/700 SXS. TOC @ SURFACE.
Rod String Detail:

Tubing String Detai: 114" PR w/1 1/2" liner

: 194 jts 2 7/8" 6.5% 8rd EUE tbg (6380.31)  4'& € - 17, HS97 pony rods
TAC @ 6382.91° 92- 17, HS97 rods
54 jts 2 7/8" 6.5# 8rd tbg @ 8157.80° 98- 7/8" HSS7ds
SN @ 8158.90 134- 3/4", HS7 rods
perfd sub @ 8163 shear tool 3/4”

1- 3/4" HS97 pony rod

21/2°x 1 3/4" x 22 pump
@ 8161’

1 1/4" gas anchor &'

1 BPMA @ 8196.15'

8 5/8" @ 4359. CASING CMT'D W/1500 SXS. TOC @SURFACE.

5 1/2" DV @ 5283. CASING CMT'D W/560 SXS. TOC @ 3877 f/CBL

LCC Perfs 6804-6822 (10 shots)
Frac'd w/30.2 Mibs of 16/30 sand in 13 Mgals fiuid

UBC Perfs 7091-7171" (18 shots)
Frac'd w/S2 Mibs of 16/30 sand in 14.5 Mgals fluid

LBC D-C-A Perfs 8160-8342 (36 shots)
Frac'd w/153.3 Mlbs of 16/30 sand in 35.5 Mgals fluid

PBTD @ 8602.
5 1/2" @ 8650". CASING CMT'D WE00 SXS. TOC @ DV
1D @ 8650

24G-7 schematic xls
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