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@OnOCO) EXHIBIT #2

R. E. Irelan Conoco Inc.
Division Manager P.O. Box 460
Production Department 726 East Michigan
Hobbs Division Hobbs, NM 88240
North American Production (506) 393-4141

September 16, 1987

Bureau of Land Management
P.O. Box 1778

Carlsbad, New Mexico 88220
Gentlemen:

Produced Water Disposal Pit, SW/4 Section 18, T-18-S, R-32-E, Iea County,
New Mexico

Conoco Inc. is drilling its Buffalo Federal Well No. 1 at a location 330
FWL and 1650' FSL of Section 18, T-18-S, R-32-E, lea County, New Mexico.
We expect to camplete the well in the East Shugart Delaware Pool at an
approximate depth of 5560' and a cost of about $400,000 including
production facilities.

Your concurrence is respectfully requested to allow Conoco Inc. to dispose
of produced water into unlined evaporative pits to be located on the
approved drilling well pad which will also serve as the location for the
tank battery. The approval of the New Mexico 0Oil Conservation Division
will be sought at hearing before the Division's duly appointed examiner on
October 7, 1987, in Santa Fe.

It is expected that pits totalling about 1200 to 1800 square feet of
surface should be sufficient. We do not expect a large volume of produced
water, but trucking the water to an approved disposal site would be an
unnecessary cost burden and could cause premature abandorment of the well.
Should this well be successful, we have two other prospective well sites
on the same lease. If drilled, they would produce to this same tank

battery.

Other approved disposal pits in the area include Harvey E. Yates in SE/4
Section 13, T-18-S, R-31-E, Eddy County, New Mexico, about 1/4 mile to the
southwest, a Westall-Mask pit in SE/4 Section 24 and one in the SW/4
Section 23, T-18-S, R-31-E, and Siete 0il and Gas Company pit in NE/4
Section 24, T-18-S, R-31-E, Eddy County, New Mexico. There is no fresh
water aquifer in the vicinity of the proposed pits; a visual survey shows
that windmill water does not even exist. Necessary precautions will be
taken to protect wildlife.

A recent telephone call by our Mr. Ed Kepford to a BIM representative
determined that there would probably be no objection by the BIM, however,
because we are seeking NMOCD approval soon, we would appreciate your
concurrence at your earliest convenience.

Yours very truly,

>
C'M\/

.E \._/Ifelan

HAT/tm
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UNITED STATES DEPARTMENT OF THE INTERIOR
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