Docket No. 30-87

Jockets Nos. 32-87 and 23-37 are tentatively set Zor Octcber 21 and November 4, 1987.
Applications for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDMESDAY - OCTOBER 7, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or -avidé R. Catanach,
Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas
for November, 1987, from fourteen prorated pools in
Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for
November, 1987, from four prorated pools in San Juan,
Rio Arriba, and Sandoval Counties, New Mexico.

CASE 9179: (Continued from September 9, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its
own motion to permit Turman & Hayes, Western 3urety Company, and all other
interested parties to appear and show cause why the following four wells
located on the "B" Lee State Lease in Section 7, Township 18 South, Range
35 East, Lea County, should not be plugged and abandoned in accordance with

a Division-approved plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet
from the West line (Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet
from the West line (Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet
from the West line (Unit L); and_

Well No. 5 located 994 feet from the South line and 330 feet from
the West line (Unit M).

All of these wells are located approximately 2.5 -to 3 miles south of
Buckeye, New Mexico.

CASE 9213: (Continued from September 23, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on

its own motion to permit Paramount Petroleum Corporation and all other
interested parties to appear and show cause why the Aztec Totah Unit

Well No. 7 located on a Federal tract of land 660 feet from the South

line and 1980 feet from the East line (Unit O) of Section 20, Township

29 North, Range 13 West, San Juan County, New Mexico (which is approximately
1.2 miles south of the San Juan River Bridge on New Mexico Highwav 271),
should not be plugged and abandoned in accordance with a Division-approved
olugging program.
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(Continued from September 23, 1987, EZxaminer Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own
motion to permit Paramount Petroleum Corporation, Natural Surety Corporation,
and all other interested parties to appear and show cause why the Aztec Totah
Cnit Well No. 16 located 705 feet from the South line and 2110 feet from the
East line (Unit O) of Section 18, Township 29 North, Range 13 West, San Juan
County, New Mexico (which is approximately 1 mile west of the San Juan River
3ridge on New Mexico Highway 371), should not be plugged and abandoned in
accordance with a Division-approved plugging program.

(Continued from September 23, 1987, Examiner Hearing)

Application of Sun Exploration and Production Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests below a depth of 8800 feet underlying the S/2 of
Section 15, Township 18 South, Range 27 East, forming a standard 320-acre gas
spacing and proration unit for any and all formations and/or pools within this
vertical extent being developed on 320-acre spacing to be dedicated to a well to
be drilled at a standard gas well location thereon. Also to be considered will
pbe the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling
said well. Said location is approximately 10 miles southeast of Artesia, New
Mexico.

Application of TXO Production Corporation for compulsory pooling and directional
drilling, Lea County, New Mexico. Applicant, in the above~styled cause, seeks

an order authorizing its re-entry into the plugged and abandoned Mesa Petroleum
Company Hightower Well No. 1 located 810 feet from the North line and 660 feet

from the East line (Unit A) of Section 4, Township 17 South, Range 37 East, wherein
applicant proposes to deepen and deviate said well to the Shipp-Strawn Pool at

a standard sub-surface oil well location in Lot 1 (Unit A) of said Section 4.
Applicant further seeks an order pooling all mineral interests in the Shipp-Strawn
Pool underlying Lot 1 and the SE/4 NE/4 of said Section 4, forming a standard
80.95-acre spacing and .proration unit, to be dedicated to the above-described well.
Also to be considered will be the cost of re-entering, deepening, and completing
said well and the allocation of the ccst thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and

a charge for risk involved in drilling said well. Said well is located approximately
8 miles southeast of Lovington, New MexicCo.

{Continued from September 9, 1987, Examiner Hearing)

Application of Western 0il Producers, Inc. for an unorthcdox gas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of
an unorthodox gas well location 1980 feet from the South line and 660 feet from

the West line (Unit L) of Section 1, Township 22 South, Range 27 East, Undesignated
East Carlsbad-Wolfcamp Gas Pool, the S/2 of said Section 1 to be dedicated to the
well. Said location is approximately S miles east of Carlsbad, New Mexico.

{Readvertised)
(Continued from September 23, 1987, Examiner Hearing)

Application of Hixon Development Company for a gas storage well, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks authorization to utilize
its Carson Unit Well No. 24-18 located 660 feet from the South line and 1976 feet
frem the East line (Unit O) of Section 18, Township 25 North, Range 11 West,
Bisti-Lower Gallup Pool (which is approximately 5 miles south-southeast of the
Carson Trading Post), as a gas storage well.

Application of Santa Fe Energy Operating Partners, L. P. for four non-standard gas
proration units, Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks approval of four l60-acre, more or less, non-standard gas spacing and proration
units for the East Carlsbad-Wolfcamp Gas Pool, said units to comprise the NW/4 and
SW/4 of Section 2 and the NW/4 and SW/4 of Section 11, both in Township 22 South,
Range 27 East. Said area is 4 miles east of the junction of U, S. 62/180 and U. S.
285 in Carlsbad, New Mexico.
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JASE 9224: (Continued from September 23, 1987, Examiner Hearing)

Application of Robert N. Enfield for an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above~styled cause, seeks approval of an unorthodox
gas well location 1980 feet from the North line and 390 feet from the East line
(Unit H) of Section 7, Township 19 South, Range 27 East, Undesignated McMillan-
Upper Pennsylvanian Pool (which is approximately 4.5 miles northeast of Lakewood,
New Mexico), the N/2 of said Section 7 to be dedicated to the well.

CASE 8874: (Reopened)

In the matter of Case 8874 being reopened pursuant to the provisions of Division
Order No. R-639-C, which order reclassified the Crosby-Devonian Gas Pool in Lea
County as an associated pool. Interested parties may appear and show cause why
the Crosby-Devonian Associated Pool should not be reclassified as a gas pool to be
governed by the rules set forth by Division Orders Nos. R~639, as amended, and
R-8170, as amended.

CASE 8802: (Reopened)

In the matter of Case 8802 being reopened pursuant to the provisions of Division
Order No. R-8181-B, which order promulgated temporary special rules and regulations
for the South Corbin-Wolfcamp Pool in Lea County, including a provision for 80-acre
spacing units. Interested parties may appear and show cause why said pool should
not be developed on 40-acre spacing units.

CASE 9235: Application of Conoco Inc. for an exception to Division Order No. R-3221, as amended,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an exception
to the provisions of Division Order No. R=~3221, as amended, to permit the disposal
of water produced in conjunction with the production of oil and gas from its Buffalo
Federal Lease into an unlined pit located in the NW/4 SW/4 of Section 18, Township
18 south, Range 32 East. Said area is located on the Lea County side of the Lea/Eddy
County line approximately 3.75 miles south of Mile Post No. 4 located on New Mexico
Highway 529.
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SE 9202: (Continued from September 23, 1987, Examiner Hearing)

Application of Meridian 0il Inc. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an orger pooling all mineral interests
from the surface to the base of the Devonian formation underlying the NE/4 NE/4
(Unit A) of Section 35, Township 18 South, Range 35 East, forming a standard 40-acre
0il spacing and proration unit to be dedicated to a well to be drilled at a standard
0il well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator

of the well and a charge for risk involved in drilling said well. Said location

is approximately one mile north from the junction of New Mexico Highways Nos. 8

and 529.

CASE 9123: (Continued from September 9, 1987, Examiner Hearing)

Application of Curtis J. Little for a non-standard gas proration unit and for an
axception to Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for a lé0-acre
non-standard gas spacing and proration unit comprising the SE/4 of Section 14,
Township 27 North, Range 13 West, Basin-Dakota Pool, to be dedicated to the applicant's
Fairfield Well No. 1-E, located 1850 feet from the South line and 800 feet from the
East line {(Unit I) of said Section 1l4. Applicant further seeks an exception to Rule
5(a)2(2) of the General Rules for the Prorated Gas Pools of New Mexico as promulgated
by Division Order No. R-8170, as amended, permitting the application of a full
deliverability factor in the formula utilized in determining the allowable for said
non-standard gas proration unit.
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Zxaminer Hearing - Wednesday - October 7, 1987

CASE 9124:

CASE 9168:

~

CASE 8668:

(Readvertised)

Application of Rocanville Corporation for a non-standard gas proration unit and
for an exception to Rule 5(a)2(2) of Division Qrder No. R-8170, as amended, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval

for a l60-acre non-standard gas spacing and proration unit comprising the WE/4

of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be
dedicated to the applicant's Fairfield Well No. 1, located 1100 feet from :he
North line and 990 feet from the East line (Unit A) of said Section 14." Applicant
further seeks an exception to Rule 5(a)2(2) of the General Rules for the Prorated
Gas Pools of New Mexico as promulgated by Division Order No. R-8170, as amended,
permitting the application of a full deliverability factor in the formula utilized
in determining the allowable for said non-standard gas proration unit.

(Continued from September 9, 1987, Examiner Hearing)

Application of J. (James) A. Davidson for a determination of reasonable well costs,
Lea County, New Mexico. Applicant, in the above-styled cause, as an interested
owner in the Marathon Oil Company Benson Well No. 1 located 330 feet from the
South line and 990 feet from the East line (Unit P) of Section 14, Township 16
South, Range 38 East (located approximately 2 1/2 miles south of the old Hobbs
Army Air Corps Auxiliary Airfield No. 1 on State Highway No. 132), which was
drilled pursuant to the. compulsory pooling provisions of Division Order No. R-8282,
as amended, seeks an order ascertaining the reasonableness of actual well costs

for the subject well.

(Reopened) (Continued from September 9, 1987, Examiner Hearing)

In the matter of Case No. 8668 being reopened upon application of Howard Olsen
to reconsider the provisions of Division Order No. R-8031, issued in said Case
No. 8668 and dated September 27, 1985, which granted the application of Dovle
Hartman to compulsorily pool all mineral interests from the surface to the base
of the Langlie-Mattix Pool underlying the SE/4 SE/4 (Unit P) of Section 23,
Township 25 South, Range 27 East, forming a standard 40-acre oil spacing and
proration unit to be dedicated to a well to be-drilled at a standaré oil well
location thereon. Said well is located approvimately 4 miles east of Jal, New
Mexico. - -

(Reopened) (Continued from September 9,._1987, Examiner Hearing)

In the matter of Case No. 8769 being reopened upon application of Howard Olsen
to reconsider the provisions of Division Order No. R-8091, issued in said

Case No. 8769 and dated December &, 1985, which granted the application of

Doyle Hartman to compulsorily pool all mineral interests from the surface to

the base of the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit H) of Section
26, Township 25 South, Range 37 East, forming a standard 10~acre oil spacing

and proration unit to be dedicated to a well to be drilled at a standard oil
well location thereon. Said well is located approximately 4 miles east of

Jal, YNew Mexico. )
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Docket No. 31-87

DOCKET: COMMIS3ION HEARING - THURSDAY - OCTOBER 1S, 1987

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

(Continued Zrom September 24, 1987, Commission Hearing)

In the matter of the hearing called bv the Qil Conservation Division on its own
motion to consider the amendment of Rule 1207 (a)7 regarding notice to royalty
interest owners.
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n Hearing - Thursday - October 15, 1987

(De Novec) (Continued from September 24, 1987, Commission Hearing)

Application of ¥allon Oil Company Zor the reinstatement of oil production
allowables and an exception to the provisions cf Division General Rule 302
for certain wells located in the Gavilan-Mancos 0il Pool, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks an order reinstating
the oil -allowables which should have been assigned to the following described
wells, all in Township 25 North, Range 2 West, Gavilan-Mancos 0il Pool, for
the months of January, February, March and April, 1986. Applicant further
seeks an exemption to the provisions of Division General Rule 502 which limit
the period of time an operator is given to make up any overproduction of oil
and casinghead gas:

Howard Federal "1" Well No. 8 located in Unit H of Section 1;

Joward Federal "1" Well No. 11 located in Unit X of Section 1;

Pisher Federal "2" Well No. 1 located in Unit A of Section 2;
Ribeyowids Federal "2" Well No. 16 located in Unit P of Section 2; and,
Johnson Federal "12" Well No. 5 located in Unit E of Section 12.

Upon application of Mallon 0il Company, this case will be heard De Novo pursuant
to the provisions of Rule 1220.

(Continued from September 24, 1987, Commission Hearing)

Application of Benson-Montin-Greer Drilling Corporation for the amendment

of Division Order No. R-3124, Rio Arriba County, New Mexico. The New Mexico
0il Conservation Division by Division Order No. R-8124, dated January 16, 1986,
issued in Case 8745, authorized the applicant to conduct a long-term reservoir
pressure test in the Mancos formation using certain wells in Rio Arriba County
and further authorized the shut-in of certain wells and provided six months
after completion of the test during which certain accumulated underproduction
can be made up. Applicant, in the above-stvled cause, now seeks the amendment
of said Order No. R-8124 to provide for twelve months after completion of the
reservoir pressure test during which to make up the accumulated underproduction
cf certain wells resulting from the. test. Applicant further regquests that all
other provisions in said Order No. R-3124 remain &n full force and effect.

(Continued from September 24, 1987, Commission Hearing)

Application of Benson-Montin-Greer Drilling Corworation for the expansion of

the BMG West Puerto Chiquito-Mancos Pressure Maintenance Project Area, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks the
expansion of the BMG West Puerto Chigquito-Mancos Pressure Maintenance Project
Area as promulgated by Division Order No. R-3401, as amended, to include certain
lands in Townships 24, 25, and 26 North, Range | West.

(De Novo)

plication of Curtis J. Little for the promulgation of special pool rules for

e 0jito Gallup-Dakota 0il Pool or, in the alternative, to abolish the Ojito
llup-Dakota 0il Pool and to concomitantly ewxpand the West Lindrith Gallup-Dakota
2il Pool, Rio Arriba and Sandoval Counties, New Mexico. Applicant, in the above-
sled cause, seeks to establish special rules and regulations for the Ojito Gallup-
akota 01l Pool including a provision for l60-acre spacing. IN THE ALTERNATIVE,

he spplicant seeks to abolish said Ojito Gallup-Dakota Oil Pool and to concomitantly
avpand the horizontal limits of the West Lindrith Gallup-Dakota 0il Pool to include
the horizontal extent of the abolished pool plus the E/2 NE/4 of Section 21,

Township 25 North, Range 3 West, Rio Arriba County, New Mexico.
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Upon application of Curtis J. Little,

1t ) this case will be heard De Novo pursuant
to the provisions of Rule 1220.
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mmission Hearing - Thursday-October 135, 1987

¥
N
o
~4

(Continued from September 23, 1987, Examiner Hearing)

In the matter called by the 0il Conservation Division on i1ts own motion to amend
the Special Pool Rules for the West Lindrith Gallup-Dakota 0il Pool in Rio Arribka
and sSandoval Counties, New Mexico, as promulgated by Division Order No. R-4314,
to reconsider the well location reguirements poolwide, to restate the allowable
in the pool to reflect the daily oil allowable for a l60=-acre unit in the depth
range of this pool to 382 BOPD as promulgated by Division General Rule 505, and
to create a buffer zone in those sectlons that adjoin the Gavilan-Mancos 0il
Pool to the east (Sections 1, 12, 13, 24, 25 and 36, Township 25 ¥North, Range

3 West, Rio Arriba County) with any additional provisions which may be necessary
and/or advisable to protect correlative rights along the common boundary of the
two pools. Said area is situated 10 to 20 miles west-northwest of Lindrith,

New Mexico.

{Continued from September 23, 1987, Examiner Hearing)

In the matter called by the 0il Conservation Division on its own motion to amend
the Special Pool Rules for the Gavilan-Mancos 0il Pool in Ric Arrika County, New
Mexico, as promulgated by Division QOrder No. R~7407, as amended, to create a
puffer zone utilizing those existing proration units in Sections 5, 6, 7, 3, 17,
18, 19, 20, 29, 30, 31 and 32, Township 25 North, Range 2 West, that adjoin the
West Lindrith Gallup-Dakota 0il Pool with any additional provisions which may be

necessary and/or advisable to protect correlative rights along the common boundary

of the two pools. Said area is situated 4 to 9 miles northwest of Lindrith, New
Mexico.

(Continued from September 23, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own
motion for an order abolishing and extending certain pools in Rioc Arriba and
Sandoval Counties, New Mexico:

fa) ABOLISH the 0jito Gallup=-Dakota 0il Pool in Rio aArxriba County, New Mexico,
in order that the productive acreage may be included in the West Lindrith
Gallup-Dakota 0il Pcol in Rio Arriba and Sandoval -<€ounties, YNew Mexico.

{(b) EXTEND the West Lindrith Gallup-Dakota 0Oil Pool in Rio Arriba and Sandoval
Counties, ¥ew Mexico, to include therein:

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM
Sections 1 through 18: AIL

Section 19: NE/4

Section 20: N/2

Section 21: WN/2

Section 23: NE/4 and S/2

Sections 24 through 26: All

Section 34: §/2

Sections 35 and 26: All

{Continued from September 23, 1987, Examiner Hearing)
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ication of Mesa Grande, Ltd. for an order pooling all mineral interests
the Gavilan-Mancos 0il Pool underlving a certain 640-acre tract of land in
Arriba Countv, New Mexico. Applicant in the above-styled cause, seeks an
sooling all mineral interests in the Gavilan-Mancos 0il Pool underlying
£ Section 20, Township 25 XNorth, Range 2 West, to form a standard 640-acre

spaCan and 1rorat10n unit in said cool Said unit is to he dedicated to the
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n Evploration and Production Company Loddy Well No. 1 located 1750 feet

om the Morth ind West lines (Unit ¥) of =a1d Section 20 -which 1is »resently

mgleted in and producinq from the Gavilan-Mancos 0il Pool and dedicated
© 2 previously approved 320-acre non-standard oil spacing and proration unit
{see Rule 2(a) s promulgated by Division Order No. R-7407-%) underlying the
N/% of said Section 20. Also to be considered will be the cost of d}illing
and completing said well and the allocation of the cost thereof as well as
;;tual operating costs and charges for supervision. Applicant Zurther requests
that sun loration and Production Ccmpany remain as operator of the well and
that the =ffective date of snv order issued in this case he retroactive o
J%ne_%{ 1987. Said well is locaced approximately 5.3 miles north-northwest
nL Lindrith, Yew Mewxico. )
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aSE 29236: Application of Mesa Grande Resources, Inc. for compulsory pooling and a non-standard
oil proration unit, Rio Arriba County, New Mex.co. Applicant, in the above-styled
‘cause, seeks an order pooling all mineral interests in the Gavilan-Mancos 0il Pcol
anderlving all of Irregular Section 1, Township 24 North, Range 2 West, Zorming

a non-standard 650.22-acre oil spacing and proration unit to be dedicated to the
existing Federal Invader Well No. 1 located at a standard location 1040 feet

from the North line and 850 feet from the West line (Unit D) of said Section 1.
Also to be considered will be the cost of drilling and completing said well and

the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of the applicant as operator of the well and a

charge for risk involved in drilling said well. Said well is located approximately
3.5 miles northeast of Lindrith, New Mexico.
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Dockets Nos. 36~87 and 37-87 are tentatively set for December 2, and December 16, 1987. Applications for hearing
mist be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 18, 1987

8:15 A.M. - OIL CONSERVATION DIVISION COMFERENCE ROM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 9179: (Continued from November 4, 1987, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Campany, and all other interested parties to appear and show cause
why the following four wells located on the "B" lee State Lease in Section 7, Township 18 South,
Range 35 East, Lea County, should not be plugged and abandoned in accordance with a
Division-approved plugging program:

Well No. 1 located 1650 feet fram the North line and 2236 feet fram the West line
{(Unit F);

Well No. 3 located 2319 feet fram the North line and 918 feet from the West line
(Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West line
(Unit L); and ’

Well No. 5 located 994 feet from the South line and 330 feet fram the West line (Unit
M).

All of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico.

CASE 9247: (Readvertised) b

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area comprising
5,040 acres, more or less, of State and Fee lands in Township 9 South, Range 27 East. Said area is
located approximately 7 miles south of the west end of Railroad Mountain. : -

CASE 9238: (Continued fram November 4, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks approval to camningle production from the Sarmal-Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet fram the South line and 990 feet fram the West line (Unit M) of Section

1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.

CASE 9239: (Continued fram November 4, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to cammingle production fram the Undesignatcd
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AFS"
State Well No. 2 located 530 feet fram the North line and 1750 feet from the West line (Unit C) of
Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico.

CASE 8970: {Recpened)

In the matter of Case 8970 being reopened pursuant to the provisions of Division Order No. R-8330,
which order established a limiting gas-oil ratio for the Sammal-Queen Pool in Lea County of 5,000
cubic feet of gas per barrel of oil for a temporary period of one year. Interested parties may
appear and show cause why the Sanmal-Queen Pool should not be governed by a limiting gas-oil ratio
of 2,000 cubic feet of gas per barrel of oil.

CASE 9254: Application of Pogo Producing Company for an unorthodox gas well location, Lea County, Mew Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet
fram the North line and 990 feet from the East line (Unit H) of Section 13, Township 22 South,
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section
13 to be dedicated to the well. Said well is located approximately 19 miles south-southeast from
the junction of U.S. 62/180 and N.M. 176,



Page 2 of 4

DOCKET NO. 34-87
Examiner learing - Wednesday November 3, 1987

CASE 9255: Application of Randall L. Capps for campulsory pccling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests fram the surface to the base of
the Wolfcamp formation underlying the NW/4 SW/4 (Unit L) of Section 18, Township 12 South, Range 38
East, forming a standard 40-acre oil spacing and proration unit to be dedicated to the Gary Bennett
Pear] Western Well No. 1-Y located at a standard cil well location 1980 feet fram the South line
and 610 feet from the West line of said Section 18. Also to be considered will be the cost of
drilling and coampleting said well and the allocation of cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well. Said location is approximately 1.5 miles north of N. M.
Milepost 238 on U.S. Highway 380.

CASE 9256: Application of Petroleum Corporation of New Mexico for non-standard oil proration units and two
unorthodox oil well locations, Eddy County, N.M. Applicant, in the above-styled cause, seeks
approval for two non-standard oil proration units in Irregular Section 36, Township 26 South, Range
30 East, each to be dedicated to wells to be drilled at unorthodox locations. The first unit com-
prises 40 acres, being all of Lot 4 (25.14 acres) and the western 3/5 of Lot 3 (14.86 acres) with a
well to be located 489 feet from the South line and 1320 feet from the West line of the sec- tion.
The second unit camprises 34.86 acres, being all of lot 2 (24.76 acres) and the eastern 2/5 of Lot
3(10.10 acres) with a well located 484 feet from the South line and 2454 feet from the West line of
the section. All measurements and acreages are based on an independent survey taken in Auqust,
1987. This area is on the New Mexico/Texas stateline between N.M. Mile Marker Nos. 45 and 46.

CASE 9257: Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gallup
formation of the Gavilan-Mancos Oil Pool underlying all of Section 14, Township 25 North, Range 2
West, forming a standard 640-acre oil spacing and proration unit for said pool to be dedicated to a
well to be drilled at a standard oil well location thereon. Also to be considered will be the cost
of drilling and campleting said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervisiocn, designation of applicant as operator of the well and a

charge for risk involved in drilling said well. Said location is approximately 6 miles north of
Lindrith, New Mexico.

CASE 9258: Application of BTA 0Oil Producers for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet
from the North line and 660 fcet fram the West line (Unit E) of Section 35, Township 22 South,
Range 34 East, Undesignated Antelope Ridge-Atoka Gas Pool, the N/2 of said Section 35 to be
dedicated to the well. Said well is located approximately 3 miles northwest of the San Simon Sink.

CASE _9241: (Continued from October 21, 1987, Examiner Hearing)

Application of Petrus Operating Campany, Inc. for pool creation and an unorthodox gas well loca-
tion, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new
gas pool for Lower Pennsylvanian production comprising the W/2 of Section 14, Township 16 South,
Range 30 East. Applicant further seeks approval for an unorthodox well location for its Henshaw
Federal Well No. 1 located 330 feet fram the South line and 1750 feet from the West line (Unit N)

of said Section 14. Said area is located approximately 6 miles North-Northwest of Loco Hills, New
Mexico.

CASE 9259 Mpplication of Amoco Production Company to rescind Rule 7 of Division Order No. R-8188-A, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks authority to rescind Rule 7
of the Special Pool Rules for the Northeast Ojito Gallup-Dakota 0il Pool, as pramilgated Ly
Division Order No. R-8188-A, removing the restriction to 40-acre depth bracket allowables on wells
located in portions of Sections 35 and 36, Township 26 North, Range 3 West. Said area is located
in the Jicarilla Apache Indian Reservation approximately four miles east of the Southern Union Gas
Campany Ojito Camp.

CASE 9260: Application of Sohio Petroleum Company {(Standard Oil Froduction Campany) for a waterflood project,
lea County, New Mexico. Applicant, in the above-styled cauwse, seeks authority to institute a
waterflood project by the injection of water into the San Andres formation through five certain
wells on its Phillips-Lea Lease underlying a portion of Section 31, Township 17 South, Range 34
East, Vacumm Grayburg-San Andres Pool. Said area is located approximately 6.5 miles northwest of
the oil Hobbs Army Air Corps Auxiliary Airfield No. 4.

CASE 926]1: Application of Sohio Petroleum Company (Standard Oil Production Campany) for compulsory pooling and
non-standard oil proration unit(s), Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the Strawn and Atoka formations underlying either
Lot 1 of Section 2, Township 17 South, Range 37 East, to form a non-standard 41,20-acre oil spacing
and proration unit for any and all formations and/or peols developed on 40-acre spacing within said
vertical limits or Lots 1 and 2 of said Section 2 to form a non-standard 82.39-acre oil spacing and
proration unit for any and all formations and/or pools developed on 80-acre spacing within said
vertical limits, both aforementioned units to be dedicated to a single well fo be drilled at a
standard oil well location thereon. Also to be considered will be the cost of drilling and
campleting said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said location is approximately 5 miles north of Humble City, New
Mexico.
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CASE 9262: Application of Amerind Oil Company for compulsory pooling and an unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Strawn and Atcka formations underlying the E/2 SE/4 of Section 2, Township 17
South, Range 37 East, Undesignated Shipp-Strawn, Undesignated Humble City-Atoka, and Undesignated
Humble City-Strawn Pools, forming a standard 80-acre oil spacing and proration unit to be dedicated
to a well to be drilled at an unorthodox oil well location 1300 feet from the South line and 810
feet fram the East line (Unit P} of said Section 2. Also to be considered will be the cost of
drilling and coampleting said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said location is
approximately 4.5 miles north of Humble City, New Mexico.

CASE 8874: (Reopened) (Continued from November 4, 1987, Examiner Hearing)

In the matter of Case 8874 being reopened pursuant tc the provisions of Division Order No. R-639-C,
which order reclassified the Crosby-Devonian Gas Pool in lLea County as an associated pool.
Interested parties may appear and show cause why the Crosby-Devonian Associated Pool should not be
reclassified as a gas pool to be governed by the rules set forth by Division Orders Nos. R-639, as
amended, and R-8170, as amended.

CASE 9263: Application of Conoco, Inc. to amend Division Order No. R-6141, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks to amend Division Order No. R-6141 by authorizing an unorthedox
gas well location for its proposed Meyer A-1 Well No. 19 to be drilled 1980 feet from the North
line and 890 feet fram the East line (Unit H) of Section 18, Township 21 South, Range 36 East,
Eumont Gas Pool. Said well is to be simultaneously dedicated, along with the Meyer A-1 Wells Nos.
6 and 1l located at unorthodox gas well locations in Unit B of Section 18 and Unit K of Section 17,
respectively, to the 440-acre non-standard Eumont gas proration unit comprising the SW/4 and S/2
NW/4 of Section 17 and the N/2 NE/4, SE/4 NE/4, and N/2 SE/4 of Section 18, all of which were
previously authorized by said Order No. R-6141. The subject well is located approximately 2.5
miles west-southwest of 0il Center, New Mexico.

CASE 9264: Application of Sun Exploration and Production Coampany for amendment of Division Order No. R-6483,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No.
R-6483 by authorizing its proposed State "A" A/c-2 Well No. 73 to be drilled at an unorthodox gas
well location 990 feet fram the South line and 660 feet from the East line (Unit P) of Section 11,
Township 22 South, Range 36 East, Jalmat Gas Pool. Said well is to be similtanecusly dedicated,
along with the State "A" A/c-2 Wells Nos. 14, -36, 42, and 62 located in Units B, M, E, and K,
respectively, of said Section 11, to the 640-acre standard Jalmet gas proration unit comprising all
of said Section 11, previously authorized by said Order No. R-6483. The subject well location is
approximately 5 miles southwest of Eunice, New Mexico.

CASE 9202: (Continued from November 4, 1987, Examiner Hearing)

Application of Meridian Oil Inc. for campulsory pooling, Lea County, New Mexico. Applicant, in the
above~styled cause, seeks an order pooling all mineral interests fram the surface to the base of
the Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18 South, Range 35
East, forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to be
drilled at a standard oil well location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said location is approximately one mile north fram
the junction of New Mexico Highways Nos. 8 and 529,

CASE 9265: Application of Tenneco Oil Company for compulsory pooling, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Dakota Pool
underlying the E/2 of Section 10, Township 29 North, Range 13 West, forming a standard 320-acre gas
spacing and proration unit for said pool to be dedicated to an infill well to be drilled at an
unorthodox surface and bottamhole location previously approved by the Division in Orders No. R-8253
and R-8253-A. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual cperating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said
well. Said location is on a 4.6 acre drill site located on the east side of Vine Avenue and Navaio
Street and immediately north of the Rusty Sun Townhomes.

CASE 9240: (Readvertised)

Application of Jercme P. McHugh for compulsory pooling or, in the alternative, an unorthodox oil
well location and a non-standard oil proration unit, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the West Puerto
Chiquito-Mancos Oil Pool underlying all of Section 35, Township 24 North, Range 1 West, forming a
standard 640~acre oil spacing and proration unit in said pool to be dedicated to a well to be
drilled at a standard oil well location thereon. Also to be considered will be the cost of
drilling and campleting said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as cperator of the well and a
charge for risk involved in drilling said well. In the alternative, applicant secks approval ot a
320-acre non-standard oil spacing and proration unit in said pool consisting of the E/2 of said
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Section 35 to be dedicated to a well to be drilled at an unorthodox oil well location 890 feet fram
the North line and 840 feet fram the East line (Unit A) of said Section 35. Said location is
approximately 7 miles east-southeast of Lirdrith, New Mexico.

CASE 9266: Application of Pennzoil Campany for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Strawn and Atoka formations
underlying the 5/2 NW/4 of Section 14, Township 16 Scuth, Range 37 East, Undesignated Northeast
Lovington-Pennsylvanian Pool, forming a standard 80-acre oil spacing and proration unit for said
pool to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in drilling said well. Said location is approximately 6
miles west-southwest of the Hobbs Army Air Corps Auxiliary Airfield No. 1.

CASE 9267: Application of Pennzoil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
) above-styled cause, seeks an order pooling all mineral interests in the Strawn and Atoka formations
underlying the E/2 SE/4 of Section 22, Township 16 South, Range 37 East, Undesignated Northeast
Lovington-Pennsylvanian Pool/Undesignated Casey-Strawn Pool, forming a standard 80-acre oil spacing
and proration unit to be dedicated to a well to be drilled at a standard location thereon. Also to
be considered will be the costs of drilling and completing said well and the allocation of the
costs thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well. Said

location is approximately 2.75 miles south of N.M. Milepost 7 on N.M. Highway No. 83.

CASE 9268: Application of Pennzoil Company for campulsory poeling and an unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Strawn and Atoka formations underlying either the SW/4 SW/4 of Section 3, Township
17 South, Range 37 East, to form a standard 40-acre oil spacing and proration unit within said
vertical limits or the E/2 SW/4 of said Section 3 to form a standard 80-acre 0il spacinag and
proration unit for any and all formations and/or pools developed on 80-acre spacing, both
aforementioned units to be dedicated to a well to be drilled at an unorthodox oil well location
1310 feet from the Scuth line and 1980 feet from the West line (Unit N) of said Section 3. Also to
be considered will be the cost of drilling and campleting said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said location is
approximately 4.5 miles north-northwest of Humble City, New Mexico.

CASE 9123: (Continued fram October 7, 1987, Examiner Hearing)

Application of Curtis J. Little for a non-standard gas proration unit and for an exception to Rule
5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in the
apove-styled cause, seeks approval for a 1l60-acre non-standard gas spacing and proration unit
canprising the SE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be
dedicated to the applicant's Fairfield Well No. 1-E, located 1850 feet fram the South line and 800
feet from the Fast line (Unit I) of said Section l4. Applicant further seeks an exception to Rule
S5(a)2(2) of the General Rules for the Prorated Gas Pools of New Mexico as pramulgated by Division
Order No. R-8170, as amended, permitting the application of a full deliverability factor in the
formula utilized in determiningg the allowable for said non-standard gas proration unit.

CASE 9124 (Continued from October 7, 1987, Examiner Hearing)

Application of Rocanville Corporation for a non-standard gas proration unit and for an exception to
Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks approval for a l60-acre non-standard gas spacing and proration unit
comprising the NE/4 of Section 14, Township 27 North, Pange 13 West, Basin-Dakota Pool, to be
dedicated to the applicant's Fairfield Well No. 1, located 1100 feet from the North line and 990
feet from the East line (Unit A) of said Section 14. Applicant further seeks an exception to Rule
5(a)2(2) of the General Rules for the Prorated Gas Pools of New Mexico as pramulgated by Division
Order No. R-8170, as amended, permitting the application of a full deliverability factor in the
formula utilized in determining the allowable for said non-standard das proration unit.

CASE 9219: {Continued from October 21, 1987, Examiner Hearing)

Application of C&C Stockfarms, Inc. to amend Division Order No. R-8264 (Salt Water Disposal), Lea
County, New Mexico. Applicant, in the above-~styled cause, seeks the amendment of Division Order
No. R-8264 to include the Pennsylvanian formation with the previously authorized Wolfcamp formation
for disposal purposes in its Aztec State Com Well No. 3 located 660 feet from the South and West
lines (Unit M) of Section 18, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian
Pool. Said well is located approximately 3.5 miles southeast of Lovington, New Mexico.
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CASE 9134:

CASE 9226:

CASE 9227:

CASE 9095:

CASE 9225:

. CASE 9236:

DOCKET: CCMMISSION HEARING — THURSDAY - NOVEMBER 19, 1987

OIL, CONSERVATION COMMISSION - 9:00 AM MORGAN HALL,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

(Readvertised)

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
the amendment of Rule 1207(a)7 regarding notice to royalty interest owners.

(Readvertised)

In the matter called by the Oil Conservation Division on its own motion to amend the Special Pool
Rules for the West Lindrith Gallup-Dakota Oil Pool in Rio Arriba and Sandoval Counties, New Mexico,
as pramlgated by Division Order No. R-4314, to reconsider the well location requirements pcolwide,
to restate the allowable in the pool to reflect the daily oil allowable for a l60-acre unit in the
depth range of this pool to 382 BOPD as pramulgated by Division General Rule 505, and to create a
buffer zone in those sections that adjoin the Gavilan-Mancos Oil Pool to the east (Sections 1, 12,
13, 24, 25 and 36, Township 25 North, Range 3 West, Rio Arriba County) with any additional provi-
sions which may be necessary and/or advisable to protect correlative rights along the common

boundary of the two pools. Said area is situated 10 to 20 miles west-northwest of Lindrith, New
Mexico.

(Readvertised)

In the matter called by the 0il Conservation Division on its own motion to amend the Special Pool
Rules for the Gavilan-Mancos Oil Pool in Rio Arriba County, New Mexico, as pramlgated by Division
Order No. R-7407, as amended, to create a buffer zone utilizing those existing proration units in
Sections 5, 6, 7, 8, 17, 18, 19, 20, 29, 30, 31, and 32, Township 25 North, Range 2 West, that
adjoin the West Lindrith Gallup-Dakota 0Qil Pool with any additional provisions which may be
necessary and/or advisable to protect correlative rights along the common boundary of the two
pools. Said area is situated 4 to 9 miles northwest of Lindrith, New Mexico.

(De Novo) (Readvertised)

Application of Curtis J. Little for the pramulgation of special pool rules for the Ojito
Gallup-Dakota Oil Pool or, in the alternative, to abolish the Ojito Gallup-Dakota 0il Pool and to
concamitantly expand the West Lindrith Gallup-Dakota 0il Pool, Rio Arriba and Sandoval Counties,
New Mexico. Applicant, in the above-styled cause, seeks to establish special rules and regulations
for the Ojito Gallup-Dakota Oil Pool including a provision for 160-acre spacing. IN THE
ALTERNATIVE, the applicant seeks to abolish said Ojito Gallup-Dakota Oil Pool and to concomi itantly
expand the horizontal limits of the West Lindrith Gallup-Dakota 0il Pool to include the horizontal
extent of the abolished pool plus the E/2 NE/4 of Section 21, Township 25 North, Range 3 West, Rio
Arriba County, New Mexico. Upon application of Curtis J. Little, this case will be heard De Novo
pursuant to the provisions of Rule 1220.

(Readvertised)

Application of Mesa Grande, Ltd. for an order pooling all mineral interests in the Gavilan-Mancos
Oil Pool underlying a certain 640-acre tract of land in Rio Arriba County, New Mexico. MApplicant,
in the above~styled cause, seeks an order pooling all mineral interests in the Cavilan-Mancos 0il
Pool underlying all of Section 20, Township 25 North, Range 2 West, to form a standard 640-acre oil
spacing and proration unit in said pool. Said unit is to be dedicated to the Sun Exploraticn and
Production Company lLoddy Well No. 1 located 1750 feet from the North and West lines (Unit F)} of
said Section 20 which is presently campleted in and producing fram the Gavilan-Mancos 0il Pocl and
dedicated to a previously approved 320-acre non-standard oil spacing and proration unit (see Rule
2(a) as pramlgated by Division Crder No. R-7407-~E) underlying the W/2 of said Section 20. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost -
thereof as well as actual operating costs and charges for supervision. Applicant further requests
that Sun Exploration and Production Company remain as operator of the well and that the effective
date of any order issued in this case be retroactive to June 8, 1987. Said well is located
approximately 5.5 miles north-northwest of Lindrith, New Mexico.

(Readvertised)

Application of Mesa Grande Resources, Inc. for compulsory pooling and a non-standard oil proration
unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling
all mineral interests in the Gavilan-Mancos Oil Pool underlying all of Irreqular Section 1,
Township 24 North, Range 2 West, fomming a non-standard 650.22-acre oil spacing and proration unit
to be dedicated to the existing Federal Invader Well No. 1 located at a standard location 1040 feet
from the North line and 850 feet from the West line (Unit D) of said Section 1. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of the applicant
as operator of the well and a charge for risk involved in drilling said well. Said well is located
approximately 3.5 miles northeast of Lindrith, New Mexico.
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8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R, Catanach, Examiner or Michael E. Stogner, Alternate Examiner:

CASE 9300:

CASE 9293:

CASE 9294:

CASE 9285:

CASE 9295:

CASE 9296:

CASE 9297:

Application of Texaco Producing, Inc. for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location to be drilled
1350 feet from the South line and 2410 feet from the East line (Unit J) of Section 32, Township 16
South, Range 37 East, to test the Strawn Formation. This location is within one mile of .the West
Casey Strawn Pool (80-acre spacing), Shipp~Strawn Pool (80-acre spacing), and East Lovington
Pennsylvanian Pool (40-acre spacing). The applicant proposes to dedicate the W/2 SE/4 of said Section
32 to this well if the Strawn formation is dedicated to a pool developed on 80-acre spacing, otherwise
the NW/4 SE/4 of sald Section 32 is to be dedicated to the well forming a standard 40-acre oil spacing
unit. Said location is approximately 5.5 miles southeast of Lovington, New Mexico.

Application of Nearburg Producing Company for an Unorthodox 01l Well Location and a non-standard oil
proration unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of an
unorthodox oil well location 1150 feet from the South line and 1400 feet from the West line of Section
19, Township 16 South, Range 37 East, Northeast Lovington Pennsylvanian Pool, Lot 4 and the SE/4 SW/4
of said Section 19 to be dedicated to said well forming a non-standard 90.35~-acre oil spacing and

proration unit for said pool which is developed on 80-acre spacing. Said location 1is approximately
4,25 miles southeast of Lovipgton, New Mexico.

(This case will be continued to February 3, 1988.)

Application of Nearburg Producing Company for an unorthodox gas well location and a non-standard gas
proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of an
unorthodox gas well location 1980 feet from the North line and 660 feet from the West line (Unit E) of
Section 7, Township 19 South, Range 26 East, Undesignated Four Mile Draw-Morrow Gas Pool, Lots | and
2, the E/2 NW/4, and the NE/4 of said Section 7 to be dedicated to said well forming a non-standard

318.85 acre gas spacing and proration unit. Said location is approximately !l miles south of Artesia,
New Mexico.

(Continued from Januarfy 6, 1988, Examiner Hearing.)

Application of Bettis Brothers, Inc. for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks approval of an unorthodox gas well location 660 feet from
the North line and 860 feet from the Fast line (Unit A) of Section 8, Township 25 South, Range 29
East, to test the Delaware, Wolfcamp, Strawn, Atoka and Morrow formations, the N/2 of said Section 8
to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for said pool.
Said location 1is approximately 8 miles southeast of Malaga, New Mexico.

(This case will be continued to February 3, 1988.)

Application of Hixon Development Company for a non-standard oil proration unit, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to the Special Rules and Regulations
for the Gavilan-Mancos 0il Pool as promulgated by Division Order No. R-7407, as amended, to form a
non-standard 320-acre oil spacing and proration unit comprising the E/2 of Section 26, Township 26
North, Range 2 West, to be dedicated to a well to be drilled at a standard oil well location thereon.
Said unit is located approximately 4.5 miles east-northeast of the Ojito Post Office.

Application of Sun Exploration and Production Company for compulsory pooling and a_non-standard oil
proration unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling
all mineral interests from the surface to the base of the Strawn formation underlying Lots 13 and 14
of Section 6, Township 16 South, Range 37 East, to form a non-standard 91.68~acre oil spacing and
proration unit for any and all formations and/or pools within said vertical 1limits developed on
80-~acre spacing. Said unit is to be dedicated to a well to be drilled at a standard oil well location
thereon. Also to be considered will be the cost of drilling and completing sald well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit is approximately 3 miles East of Lovington, New Mexico.

Application of Penroc 0il Corporation for salt water disposal, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authority to dispose of produced salt water into the East
Vacuum-Wolfcamp Pool in the perforated interval from approximately 9883 feet to 9927 feet in 1its State
"AF" Well No. 3 located 1980 feet from the South line and 990 feet from the West line (Unit L) of

Section 8, Township 18 South, Range 35 East, NMPM. This well is approximately 3 miles southeast of
Buckeye, New Mexico.
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CASE 9287:

CASE 9146:

CASE 9288:

CASE 8371:

CASE 9129:

CASE 9299:

CASE 9123:

(Continued from January 6, 1988, Examiner Hearing.)

Application of Penroc 0il Corporation for salt water disposal, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authority to dispose of produced salt water into the Vacuum Grayburg-San
Andres Pool in the perforated interval from approximately 4790 feet to 5086 feet in its George
McGonagill Well No. 1 located 330 feet from the North line and 990 feet from the East line (Unit A) of

Section 2, Township 18 South, Range 35 East. Said well is approximately 6 miles southeast of Buckeye,
New Mexico. '

{Reopened)

Application of Marathon 0il Company for the amendment of Division Order No. R-8282, as amended, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order No.
R-8282, as amended, which order compulsorily pooled all mineral interests from the surface to the base
of the Siluro-Devonian formation underlying the SE/4 SE/4 of Section 14, Township 16 South, Range 38
East. Applicant now seeks an amendment to said order to include a provision pooling all mineral
interests in the Siluro-Devonian formation underlying the S/2 SE/4 of said Section 14 to form an
80-acre spacing unit in the event of the approval of its pending pool creation request in Case No.

9145. (This unit is located approximately 3 miles south of the 0ld Hobbs Army Air Corps Auxiliary
Airfield No. 1 on State Highway No. 132).

(Continued from January 6, 1988, Examiner Hearing.)

Applichtion of Primary Fuels, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, in the
above-styléd cause, seeks an order pooling all mineral interests below the.top of the Wolfcamp
formation underlying the N/2 of Section 19, Township 22 South, Range 26 East, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools within this vertical
extent, to be dedicated to a well to be drilled at a standard gas well location thereon. Alsc to be
congidered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actfval operating costs and charges for supervision, designation of applicant as
operator of the well and a.charge for risk involved in drilling said well. Said unit is approximately
5 miles Southwest of Carlsbad, New Mexico.

(Reopened)

In the matter of Case No. 8371 being reopened pursuant to the provisions of Division Order No. R-7783,
which promulgated temporary special rules and’regulations for the Burton Flat-Upper Strawn Pool
including a provision for 160-acre spacing units. Operators in the subject pool may appear and show
caugse why the Burton Flat-Upper Strawn Pool should not be developed on 40-acre proration units.

(Readvertised)

Application of Virginia P. Uhden, Helen Orbesen, and Carroll O. Holmberg, for eight non-standard gas
proration units, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks an
exception to the Special Rules and Regulations for the Cedar Hill-Fruitland Basal Coal Pool as
promulgated by Division Order No. R-7588, as amended, to form eight 160-acre non-standard gas spacing
and proration units in Sections 28 and 33, Township 32 North, Range 10 West. This area encompasses
Cedar Hill, New Mexico.

Application of Jerome P. McHugh for compulsory pooling, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Undesignated West Puerto
Chiquito-Mancos 01l Pool underlying all of Section 2, Township 23 North, Range 1 West, forming a
standard 640-acre spacing and proration unit for said pool, to be dedicated to a well to be drilled at
a standard oll well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for the risk
involved in drilling said well. Said unit is approximately 5 miles north of Regina, New Mexico.

(Continued from December 16, 1987, Examiner Hearing.)

Application of Curtis J. Little for a non-standard gas proration unit and for an exception to Rule
5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. _Applicant, in the
above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit
comprising the SE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be
dedicated to the applicant's Fairfield Well No. 1-E, located 1850 feet from the South line and 800
feet from the East line (Unit I) of said Section l4. Applicant further seeks an exception to Rule
5(a)2(2) of the General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division
Order No. R-8170, as amended, permitting the application of a full deliverability factor in the
formula utilized in determining the allowable for said non-standard gas proration unit.
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CASE 9124:

CASE 9298:

(Continuved from December 16, 1987, Examiner Hearing)

Application of Rocanville Corporation for a non~standard gas proration unit and for an exception to
Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit
comprising the NE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be
dedicated to the applicant's Fairfield Well No. 1, located 1100 feet from the North line and 990 feet
from the East line (Unit A) of said Section 14. Applicant further seeks an exception to Rule 5(a)2(2)
of the General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No.
R-8170, as amended, permitting the application of a full deliverability factor in the formula utilized
in determining the allowable for said non-standard gas proration unit.

In the matter of the hearing called by the 01l Conservation Division on its own motion for an order
creating and extending certain pools in Chaves and Eddy Counties, New Mexico:

(a)CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production and
degsignated as the Alacran Hills-Wolfcamp Gas Pool. The discovery well is the BHP Petroleum Co.,
Inc. Cerf Federal Com Well No. 1l located in Unit C of Section 10, Township 21 South, Range 27 East,
NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 10: N/2

(b)CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bone Spring production
and designated as the Ingle Wells~Bone Spring Pool. The discovery well is the Santa Fe Energy
Partners L.P. Triple S 33 Federal Well No. ! located in Unit G of Section 33, Township 23 South,
Range 31 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
Section 33: NE/4

(c)CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production and
designated as the Poker Lake-Delaware Pool. The discovery well is the Bass Enterprises Production
Company Poker Lake Unit Well No. 68 located in Unit B of Section 20, Township 24 South, Range 31
East, NMPM. Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 31 EAST, NMPM .
Section 20: NE/4

(d)EXTEND the Artesia Queen-Grayburg-San Andres Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 25: SW/4

(e)EXTEND the East Carlsbad-Wolfcamp Gas-Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 1: S/2

(f)EXTEND the Foor Ranch Pre-Permian Gas Pool in Chaves County, New Mexico, to include therein:
TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM
Section ll: E/2.

(g)EXTEND the South Pecos. Slope-Abo Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 10 SOUTH, RANGE 26 EAST, NMPM -
Section 2: NW/4
Section 6: 5SW/4

TOWNSHIP 8 SOUTH, RANGE 25 EAST, NMPM
Section 32: E/2

(h)EXTEND the West Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 5 SOUTH, RANGE 21 EAST, NMPM
Section 35: SW/4




Page 4 of 5 DOCKET NO. 2-88
Eaminer Hearing - Wednesday - January 20, 1988 ;

(1)EXTEND the North Shugart-Bone Spring Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM

Section 7: E/2
Section 8: N/2

(J)EXTEND the Shugart Yates-Seven Rivers-Queen-~Grayburg Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 19 SOUTH, RANGE 30 EAST, NMPM
Section 2: N/2

e g s ke e e e g vk e v e ok e F v ke dke ok e s e e o o e e e e o e ok e sl e ok ke o o ok e e A e A ok o ok v sk ok ok Sk e e e ok ek e v ok o g ok ok o vk ok vk de g vk ke sk e e e e ok ke T e e ok e ek e sk ke sk e s e e ok sk ke ek b ke Ak

Docket No. 3-88
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9:00 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING,
SANTA FE, NEW MEXICO

CASE 9220: (De Novo)

Application of Basin Disposal, Inc. for salt water disposal, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Mesaverde
formation in a perforated interval to be determined after drilling and running logs in 1its proposed
disposal well to be located 2207 feet from the North line and 1870 feet from the West line (Unit F) of
Section 3, Township 29 North, Range 11 West. Said well is approximately 2.5 wmiles North of
Bloomfield, New Mexico. Upon application of various landowners this case will be heard De Novo
pursuant to the provisions of Rule 1220.

CASE 9095: (De Novo)} (Continued from November 19, 1987, Commission Hearing.)

Application of Curtis J. Little for the promulgation of special pool rules for the Ojito Gallup-Dakota
0il1 Pool or, in the alternative, to abolish the 0jito Gallup-Dakota 0il Pool and to concomitantly
expand the Wegt Lindrith Gallup-Dakota 0il Pool, Rio Arriba and Sandoval Counties, New Mexica.
Applicant, in the above-styled cause, seeks to establish special rules and regulations for the Ojito
Gallup-~Dakota 0il Pool including a provision for 160-acre spacing. IN THE ALTERNATIVE, the applicant
seeks to abolish said O0jito Gallup-Dakota 0il Pool and to concomitantly expand the horizontal limits
of the West Lindrith Gallup-Dakota 0il Pool to include the horizontal extent of the abolished pool
plus the E/2 NE/4 of Section 21, Township 25 North, Range 3 West, Rio Arriba County, New Mexico. Upon

application of Curtis J. Little, this case will be heard De Novo pursuant to the provisions of Rule
1220.

CASE 9225: (Continued from November 19, 1987, Commission Hearing.)

Application of Mesa Grande, Ltd. for amn order pooling all mineral interests in the Gavilan-Mancos 01l
Pool underlying a certain 640-acre tract of land in Rio Arriba County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Gavilan~Mancos 0il Pool
underlying all of Section 20, Township 235 North, Range 2 West, to form a standard 640-acre oil spacing
and proration unit in said pool. Said unit ig to be dedicated to the Sun Exploration and Production
Company Loddy Well No. 1 located 1750 feet trom the North and West lines (Unit F) of said Section 20
which is presently completed in and producing from the Gavilan-Mancos 0il Pool and dedicated to a
previously approved 320-acre non-standard oil spacing and proration unit (see Rule 2(a) as promulgated
by Division Order No., R-7407-E) underlying the W/2 of said Section 20. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Applicant further requests that Sun Exploration and
Production Company remain as operator of the well and that the effective date of any order issued in
this case be retroactive to June 8, 1987. Said well 1is located approximately 5.5 miles
north-northwest of Lindrith, New Mexico.

::fASE 9236: (Continued from MNovember 19, 1987, Commission llearing.)

Application of Mesa Grande Resources, Inc. for compulsory pooling and a non-standard oil proration
unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral interests in the Gavilan-Mancos 01l Pool underlying all of Irregular Section 1, Township 24
North, Range 2 West, forming a non-standard 650.22-acre oil spacing and proration unit to be dedicated
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to the existing Federal Invader Well Ko, 1 locat»d at a stanisrd location 1040 feet from the Nurot*
line and 850 feet from cha Yest line (Urit D) of saic Scction !. Also to be ~onsidered will oe th

cost of drilling and completing sa:d welli and the allocation of the vust thereof as well as »2:: i
operating costs and chavees for supervisirn, desigiation of the applicant as crerator «f tha weil ornd
a charge for risk ja-olved in dritling sa’d well. 3aid weil Iis located approximacely 2.5 .iles
northeast of Lindrith. “ew Mexice.



