Docket No. 32-87

Dockets Nos. 33-87 and 34-87 are tentatively set for November 4 and 18, 1987. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY -~ OCTOBER 21, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 9179:

CASE 9213:

CASE_9214:

CASE 9237:

(Continued from October 7, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Company, and all other interested parties to appear and show cause
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South,
Range 35 East, Lea County, should not be plugged and abandoned in accordance with a Division-approved
plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet from the West
line (Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet from the West
line (Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West
line (Unit L); and

Well No. 5 located 994 feet from the South line and 330 feet from the West
line (Unit M).

All of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico.
(Continued from October 7, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Paramount Petroleum Corporation and all other interested parties to appear and show cause why the
Aztec Totah Unit Well No. 7 located on a Federal tract of land 660 feet from the South line and
1980 feet from the East line (Unit 0) of Section 20, Township 29 North, Range 13 West, San Juan
County (which is approximately 1.2 miles south of the San Juan River Bridge on New Mexico Highway
371), should not be plugged and abandoned in accordance with a Division-approved plugging program.

(Continued from October 7, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Paramount Petroleum Corporation, Natural Surety Corporation, and all other interested parties to

.appear and show cause why the Aztec Totah Unit Well No. 16 located 705 feet from the South line

and 2110 feet from the East line (Unit 0) of Section 18, Township 29 North, Range 13 West, San
Juan County (which is approximately 1 mile west of the Sam Juan River Bridge on New Mexico Highway
371), should not be plugged and abandonced in accordance with a Division-approved plugging program.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
abolishing the Amanda (Abo) Gas Pool, contracting the horizontal limits of the Drinkard and Wantz-Abo
Pools, extending both the horizontal and vertical limits of the South Brunson-Abo Pool (to be redesig-
nated the South Brunson Drinkard-Abo Pool), and re-establishing the vertical limits of the Drinkard
and Wantz-Abo Pools, all in Lea County, New Mexico. Applicant further seeks the promulgation of
Special Pool Rules for the (redesignated) South Brunson Drinkard-Abo Pool including a limiting gas-
0il ratio of 6,000 cubic feet of gas per barrel of liquid hydrocarbons and adoption of a method to
determine the allowable for proration units where different operators may separately control the
Drinkard and Abo zones. Also to be considered will be the adoption of a procedure whereby Drinkard,
Wantz-Abo, and South Brunson Drinkard-Abo wells with short intervals of perforations out of zone

_could be approved administratively.

({////Eﬁ 9238: Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval to commingle production from the Sanmal-OQueen

——————and- the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State

CASE 9239:

Well Yo. 6 located 330 feet from the South line and 990 feet from the West line (Unit M) of Section
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the ahove-styled cause, seeks approval to commingle production from the Undesignated
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AES"
State Well No. 2 located 530 feet from the North line and 1750 feet from-the West line (Unit C) of
Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico.
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CASE 9219: (Continued from September 23, 1987, Examiner Hearing)

Application of C&C Stockfarms, Inc. to amend Division Order No. R-8264 (Salt Water Disposal), Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order
No. R-8264 to include the Pennsylvanian formation with the previously authorized Wolfcamp formation
for disposal purposes in its Aztec State Com Well No. 3 located 660 feet from the South and West
lines (Unit M) of Section 18, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian
Pool. Said well is located approximately 3.5 miles southeast of Lovington, New Mexico.

CASE 9129: (Continued from September 23, 1987, Examiner Hearing)

Application of Virginia P. Uhden, Helen Orbesen, and Carrol O. Holmberg to void and vacate Division
Order Nos. R-7588 and R-7588-A, San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order vacating Division Order Nos. R-7588 and R-~7588-A, which orders promulgated Special
Rules and Regulations for the Cedar Hill-Fruitland Basal Coal Pool, including a provision for 320-
acre spacing and designated well locationg.

CASE 9224: (Continued from October 7, 1987, Examiner Hearing)

Application of Robert N. Enfield for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet
from the North line and 990 feet from the East line (Unit H) of Section 7, Township 19 South, Range
27 East, Undesignated McMillan-Upper Penngylvanian Pool (which is approximately 4.5 miles northeast
of Lakewood, New Mexico), the N/2 of said Section 7 to be dedicated to the well.

CASE 9240: Application of Jerome P. McHugh for an unorthodox well location and a non~standard proration unit,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 320-acre
non-standard oil spacing and proration unit consisting of the E/2 of Section 35, Township 24 North,
Range 1 West, West Puerto Chiquito~Mancos 0il Pool, to be dedicated to a well to be drilled at an
unorthodox location 890 feet from the North line and 840 feet from the East line (Unit A) of said
Section 35. Said location 1s approximately 7 miles east-southeast of Lindrith, New Mexico.

CASE 9202: (Continued from October 7, 1987, Examiner Hearing)

Application of Meridian 0il Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Devonian formation underlying the NE/4 NE/& (Unit A) of Section 35, Township 18
South, Range 35 East, forming a standard 40-acre oil spacing and proration unit to be dedicated to
a well to be drilled at a standard oil well location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and

a charge for risk involved in drilling said well. Said location is approximately one mile north
from the junction of New Mexico Highways Nos. 8 and 529.

CASE 9241: Application of Petrus Operating Company, Inc. for pool creation and an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new gas pool
for Lower Pennsylvanian production comprising the W/2 of Section 14, Township 16 South, Range 30
East. Applicant further seeks approval for an unorthodox well location for its Henshaw Federal Well
No. 1 located 330 feet from the South line and 1750 feet from the West line (Unit N) of said Section
14, Said area is located approximately 6 miles North-Northwest of Loco Hills, New Mexico.

CASE 9168: (Continued from October 7, 1987, Examiner Hearing)

Application of J. (James) A. Davidson for a determination of reasonable well costs, Lea County, New
Mexico. Applicant, in the above-styled cause, as an interested owner in the Marathon 0il Company
Benson Well No. .1 located 330 feet from the South line and 990 feet from the East line (Unit P) of
Section 14, Township 16 South, Range 38 East (located approximately 2 1/2 miles south of the old
Hobbs Army Air Corps Auxiliary Airfield No. 1 omn State Highway Wo. 132), which was drilled pursuant
to the compulsory pooling provisions of Division Order No. R-8282, as amended, seeks an order
ascertaining the reasonableness of actual well costs for the subject well.

CASE 9242: In the matter of the hearing called by the 0il Conservation Division on its own motion for anm order
creating, contracting, and extending certain pools in Lea County, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka production

and designated as the EK-Atoka Gas Pool. The discovery well is the Sun Exploration and Production
Company New Mexico Federal Com Well No. 2 located in Unit H of Section 24, Township 18 South, Range
33 East, NMPM. Said pool would comprise:

TOWNSHIP 18 SQUTH, RANGE 33 EAST, NMPM
Section 24: N/2
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(b) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Bone Spring production
and designated as the South Rock Lake-Bone Spring Pool. The discovery well is the Yates Petroleum
Corporation Sandwell AEQ State Well No. 1 located in Unit J of Section 9, Township 23 South, Range

35 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 35 EAST, NMPM
Section 9: SE/4

(c) CONTRACT the Tubb 0il and Gas Pool in Lea County, New Mexico, by the deletion of the following
described area: )

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 11: NW/4

(d) EXTEND the North Airstrip-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 15: NE/4 and SW/4 :

(e) EXTEND the Bell Lake~Cherry Canyon Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 31: N/2 SW/4 and SE/4

(f£) EXTEND the East Gem-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 33 EAST, NMPM
Section 2: N/2

(g) EXTEND the East Hobbs-Blinebry Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 39 EAST, NMPM
Section 29: SW/4

(h) EXTEND the Pitchfork Ranch-Atoka Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 25 SOUTH, RANGE 34 EAST, NMPM
Section 4: NE/4

(i) EXTEND the Quail-Queen Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
Section 18: S/2

(3) EXTEND the Querecho Plains~Upper Bone Spring Pool in Lea County, New Mexico, to include thérein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 23: NE/4

(k) EXTEND the Sanmal-Queen Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 11: NE/4
Section 12: NW/4

(1) EXTEND the Shipp-Strawn Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 3: SE/4

(m) EXTEND the North Vacuum Atoka-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SQUTH, RANGE 35 EAST, NMPM
Section 17: N/2

!
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Dockets Nos. 34-87 and 35-87 are tentatively set for November 18 and December 2, 1987. Applications for
hearing must be filed at least 22 days in advance of hearing date.-

DOCKET: EXAMINER HEARING ~ WEDNESDAY - NOVEMBER 4, 1987

8:15 A.M. - QIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Altermate Examiner:

ALLOWABLE :

CASE 9179:

CASE 9243:

CASE 9244:

GASE 9245

CASE 9246:

CASE 9247:

CASE 9248:

GASE 9249:

(1) Congideration of the allowable production of gas for December, 1987, from fourteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

kz) Consideration of the allowable production of gas for December, 1987, from four prorated
pools in San Juan, Rioc Arriba, and Sandoval Counties, New Mexico.

(Continued from October 21, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Company, and all other interested parties to appear and show cause
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South,
Range 35 East, Lea County, should not be plugged and abandoned im accordance with a Division-
approved plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet from the West
line (Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet from the West
line (Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West
line (Unit L); and

Well No. 5 located 994 feet from the South line and 330 feet from the West
line (Unit M).

All of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico.

Application of Elk 01l Company for a unit agreement, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks approval of the Runyan Unit Area comprisging 3,764.40
acres, more or less, of State and Fee lands in Township 8 South, Range 27 East. Said area {s lo=-
cated 5 miles south of the west end of Railroad Mountain.

Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Lazy Tree State Unit Area comprising
4,640 acres, more or less, of State lands in Township 13 South, Ranges 32 and 33 East. Said area
is located approximately 20 miles west of Tatum, New Mexico.

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Cactus Flower State Unit Area comprising
5,496.2 acres, more or less, of State lands in Township 8 South, Range 27 East. Said area is located
approximately 3 miles south of the west end of Railroad Mountain.

Application of Yates Petroleum Corporation for a unit agreement, Chaves Couaty, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Dragonfly State Unit Area comprising
1,282.08 acres, more or less, of State lands in Township 9 South, Range 27 East. Said area is
located approximately 10 miles south of the west end of Railroad Mountain.

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area comprising
3,520 acres, more or less, of State lands in Township 9 South, Range 27 East. Said area is located
approximately 7 miles south of the west end of Railroad Mountain.

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Hard as Nails State Unit Area comprising
2,080.37 acres, more or less, of State lands in Townships 9 and 10 South, Range 26 East. Said area
is located approximately 11 miles south of the west end of Railroad Mountain.

Application of Yates Petroleum Corporation for an unorthodox gas well locationm, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location
2310 feet from the South line and 660 feet from the West line (Unit L) of Section 8, Township 19
South, Range 27 East, to test all formations from the top of the Wolfcamp through the base of the
Morrow, the S/2 of said Section 8 to be dedicated to the well, Said well is located approximately
17 miles southeast of Artesia, New Mexico.
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CASE 9238: (Continued from October 21, 1987, Examiner Hearing)

iﬁs‘\ﬁ\lpplication of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
‘ Applicant, in the above-styled cause; seeks approval to commingle production from the Sanmal-Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet from the South line and 990 feec from the West line (Unit M) of Section

1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.

Docket No. 33-87

CASE 9239: (Continued from October 21, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole tommingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Undesignated
Sanmal~Queen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AES"
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of

Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico.

CASE 9233: (Continued from October 7, 1987, Examiner Hearing)

Application of TX0 Production Corporation for compulsory pooling and directional drilling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order authorizing its re-entry
into the plugged and abandoned Mesa Petroleum Company Hightower Well No. 1 located 810 feet from
the North line and 660 feet from the East line (Unit A) of Section 4, Township 17 South, Range 37
East, wherein applicant proposes to deepen and deviate said well to the Shipp-Strawn Pool at a
standard sub-surface 0il well location in Lot 1 (Unit A) of said Section 4. Applicant further
seeks an order pooling all mineral interests in the Shipp-Strawn Pool underlying Lot 1 and the

SE/4 NE/4 of said Section 4, forming a standard 80.95-acre spacing and proration unit, to be dedi-
cated to the above-described well. Also to be considered will be the cost of re-entering, deepening,
and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk

involved in drilling said well. Said well is located approximately 8 miles southeast of Lovington,
New Mexico. -

CASE 9250: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
extending a certain pool in Rio Arriba County, New Mexico:

(a) EXTEND the Gavilan-Mancos 0il Pool in Rio Arriba County, New Mexico, to include therein:
TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM
Sections 3 and 4: All
Section 8: E/2
Sections 9 and 10: All

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM
Section 15: All
Section 22: All
Section 27: All
Section 34: All

CASE 9251: Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan~-Mancos 0il Pool underlying all of Section 21, Township 26 North, Range 2 West, forming a
standard 640-acre oil spacing and proration unit for said pool to be dedicated to a well to be
drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk

involved in drilling said well. Said location is approximately 11.5 miles north of Lindrith, New
Mexico.

CASE 9252: Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos 0il Pool underlying all of Section 28, Township 26 North, Range 2 West, forming a
standard 640-acre oil spacing and proration unit for said pocl to be dedicated to a well to be
drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for

risk involved in drilling said well. Said location is approximately 10 miles north of Lindrith,
New Mexico.
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CASE 9202: (Continued from October 21, 1987, Examiner Hearing)

Application of Meridianm 01l Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-~styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18
South, Range 35 East, forming a standard 40-acre oil spacing and proration unit to be dedicated to
a well to be drilled at a standard oil well location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and

a charge for risk involved in drilling said well. Said location is approximately one mile north
from the junction of New Mexico Highways Nos. 8 and 529.

CASE 9253: Application of Manzano 0il Corporation for pool creation and special pool rules, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the creation of a new oil pool for Bone Spring
production comprising the E/2 NE/4 of Section 30, Township 18 South, Range 30 East, and the promul-
gation of special rules therefor including a provision for 80-acre spacing and designated well
locations. Said location is approximately 7 miles south of Loco Hills, New Mexico.

CASE 8874: (Reopened) (Continued from Octcber 7, 1987, Examiner Hearing)

In the matter of Case 8874 being reopened pursuant to the provisions of Division Order No. R-639-C,
which order reclassified the Crosby-Devonian Gas Pool in Lea County as an associated pool. Interested
parties may appear and show cause why the Crosby-Devonian Associated Pool should not be reclassified
as a gas pool to be governed by the rules set forth by Division Orders Nos. R-639, as amended, and
R-8170, as amended.

CASE 9168: (Continued from October 21, 1987, Examiner Hearing)

Application of J. (James) A. Davidson for a determination of reasonable well costs, Lea County, New
Mexico. Applicant, in the above-styled cause, as an interested owner in the Marathon 0il Company
Benson Well No. 1 located 330 feet from the South line and 990 feet from the East line (Unit P) of
Section l4, Township 16 South, Range 38 East (located approximately 2 1/2 miles south of the old
Hobbs Army Air Corps Auxiliary Airfield No. 1 on State Highway No. 132), which was drilled pursuant
to the compulsory pooling provisions of Division Order No. R-8282, as amended, seeks an order
ascertaining the reasonableness of actual well costs for the subject well.
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Docket No. 34-87

Dockets Nos. 36-87 and 37-87 are tentatively set for December 2, and December 16, 1987. Applications for hearing
must be filed at least 22 days in advance of hearing date. )

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 18, 1987

8:15 A.M. -~ OIL OONSERVATION DIVISION CONFERENCE ROCM,
STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 9179:

CASE 9247:

CXSE 3238:

< T

(Contimued fram November 4, 1987, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Coampany, and all other interested parties to appear and show cause
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South,
Range 35 East, lLea County, should not be plugged and abandoned in accordance with a
Division-approved plugging program:

Well No. 1 located 1650 feet fram the North line and 2236 feet fram the West line
(Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet from the West line
(Unit E);

Well No. 4 located 2055 feet fram the South line and 660 feet from the West line
(Unit L); and

Well No. 5 located 994 feet fram the South line and 330 feet from the West line (Unit
M.

aAll of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico.
(Readvertised) N

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area camprising
5,040 acres, more or less, of State and Fee lands in Township 9 South, Range 27 East. Said area is

(Continued from November 4, 1987, Examiner Hearing)

TTT———application of Yates Petroleum Corporation  for downhole commingling, lea County, New Mexico.

CASE 3239:

CASE 3970:

CASE 49254:

Applicant, in the above-styled cause, seeks approval to commingle production from the Sarmal-Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet fram the South line and 990 feet fram the West line (Unit M) of Section
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.

{Continued fram November 4, 1987, Fxaminer Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks approval to camingle production from the Undesignated
Sapmal-Queen and Undesignated Maljamar Grayburg-San Andres Pcols in the wellbore of its Billy "AFS*
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of
Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico.

(Reopened)

In the matter of Case 8970 being reopened pursuant to the provisions of Division Order No. R~-8330,
which order established a limiting gas-oil ratio for the Sammal-Queen Pool in Lea County of 5,000
cubic feet of gas per barrel of oil for a temporary period of one year. Interested parties may

and show cause why the Sammal-Queen Pool should not be governed by a limiting gas-oil ratio
of 2,000 cubic feet of gas per barrel of oil.

Application of Pogo Producing Campany for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet
fram the North line and 990 feet fram the East line (Unit iI) of Section 13, Township 22 South,
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section
13 to be dedicated to the well. Said well is located approximately 19 miles south-southeast from
the junction of U.S. 62/180 and N.M. 176,
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CASE 9285: Appiicazicn of Ramdail L. Capps for camrmisory pocling, Lea (ounty, New Mexico. Applicant, in the
abova-styled cauvse, seeks an oraer ooting @il minersl interests from Lie surface to the base of
the Volrcamp fomaticn underlying the "W/4 S/4 (Lrit L) of Section 18, Townsnin 12 South, Range U8
Zast, Jorming a standard i0-ecra oil spacing anc proration unit to be dedicated to the Cary 3enne:t
Pearl Western Well Nc, 1-Y locsted at a scandard o:i well losstion 1980 feet frawm the South Line
and 610 fzer from the Wesc linve of s2id fection 18. 23l1s) 12> be considered will be the cost of
drilling and completuyy said well axd the allocation of cost tiwreof as welil &s actval creraiiny
costs ancé charges {or supervision. Jdesighacion »f upplicay: as oparavor of the well and a chacge
for risk lLovolved an ri'ling seid ~ell. Sard locaiion is appreximately 1.5 miles rorth ot H. M.
Miyamogt 238 on U.S. Righvay 360,

CASE 37256: Apolication of Petroclewm: Cogporatuon of New Memiicc for ron-standard oil proraticn units ard two
vnorthodox ori well lorations, Eddr County, 8¢, spplicant, in tae above-styled cause, sesks
approval tor two nor-stadard oil pza ;ation units in lrregular Secvion 36, Township 26 Souch. Rarge
30 East, each to ke dedicated to wells to 2e drilled =t un'wthodox locations. The tirst unit —aw-
prises 40 acres, beirg a'l of Lot £ {2£.I4 acres: and the westarn 3/5 of Lot 3 (14.36 acres) with a
well vo be located 8% feet fromr the South line ard 1320 feet fram the West line >f the se~— ticn.
The second unit cmerises 24.3( accous, leing all of Int 2 (24.7€ acres! and the sastein 2/S orf Lot
310,10 acres) with z weil located 484 f=ut from the South iade ¢ 2454 feet from the West line cf
the section. ALl recsuremercs and 4.reaces are based on #n independent survev taken ia August,
19¢7. This area it on the New Maxico/lexas stateline betwsen N.M. Mile Marker Nos. 45 ard 46.

9257: Arolicaticn of l'esa Xxr3nde Resources, Inc. for rammiisory pioling, Riv Arriba County, New lexico.
applicant, in the abowe-styled cause, seeks i order poulirg all mineral interescts in the Gellup
fomation of the Gavilin-Mancos Oil Pool. wivler.ying atl of Sectron 14, Toumship 25 MNorth, Fange 2
West, ‘oomng a szandat bédl-ecr2 oil spacing ana procation unat for seid pecl to be dedicatad o a
wall o e dritled at a standard oil well locacicn thereon. 21lso +o be considered will he the cest
of drillny aw camleting said wel.. ant the alloczticon of the cost thereof as well ag acwmual
overatiry onsts a¥! ~hamges Jor sqe.vision, J2simeation of :pwlicant £s operaror of “he well amd a
sharge vor risk uwolved in draliing suid well), Seid locaciop is amproxamavely 6 miles north of
Liodrith New Mexico.

CASE $253: Applicaiion of BIA 0il Zroducere fco an unnrthodox gas +el:i loratica, Iea County, MNew lexico.
- appiicant, in {he akove-styled cause, seeks apprrval of an 'morthcdox gos well location 1989 reet

frm vhe Lorth lin: ond €40 feex _ram the West line (Urit I of Section 25. Tewnsnip 22 Somiti,

vaage 34 East, Jrdesicnated A!tetope Ricye-Atola Gas Juvol, the N/2 of said Secticn 35 wc be

dedicated “o the wall. Said weil is ldzated spproximately 3 miies nortiwest cf the Sz Sirom Sirk.

CASE §241: (Cantimued {rom October 21 1987, Lrawiner dearindg;

Appllcation cf Fetivs Cparating Cmpzm Tnc., for pool creation and au unorthodex gas well loca-
cion, Zdy County, New Mexacu. Applicaat, in the aove~<tled cacse, szeks the cr2etion ~f a new
czs pool for Lowr “emnsylvariat preductior couprising the /2 of Section 14, Tounchip 1€ South,
Range 30 East. &Appli eznt further sesks approval zor aa unorthodor well location for its Henshaw
Feagral .fell Mo. 1 locateq 330 “eet fiar: the Soutar line and 1750 feet from che Wwest _ine {Unit *I)
of said Section 14. Saic zrea is locatsd anprovimetely - wiies North-tinrthwest of Loco Hills, Naw
Mavico.

CASE 9259: rpplication of Ancco Prcductior Coaxany to vescird Rule 7 of Livis:on Order No. R-8188-A, Pio
Arriba County, New Mexico Appiicenz, ‘n ine ahove-styled cause, sa@eke authority to reucing ixle 7
2f the Speciai Pxl Rules for the Nertheast Cjito Gallup~Pekectz 0il Pool, a2 pramilgated Ly
Livision Order Wc. R-818Bt<Z., .emwving tae vestr'ctior tou 40-acre depth bracket aliowanles or wells
located in poreions of Sectiogus 35 end 35, "ownship 26 North, Range 2 West. Said arna is lncarved
‘n the Jicariila hpache Indian Reservation approimatelyv fcur miles east of the Southern Uaicn CGas
Canpony Ojite Cam:.

CISE 9260 Agplication of Schiov Petxraleuwr Capany (Stuka:-d 0il Froduction Campany) for a waterflood prnjece,
Lea County, New Mecico. Applicant, in the abcwe-styled cauwse, sceks authority tc insticate a
waterficod project by the iajzccion of water intc the Sen Ardres formation through five certain
welils on its Piul.ioi-len Laase vnderiy.na a portion of Section 31, Township 17 South, Ranage 34
zast, Vaowm Grartw-g-San Ardres Pcol. Seid ¢rea is located spproximately 6.5 miles nortimest of
the cil Hobbs Amry &ir Corps Auaxiliary Airfiae s o, 4.

CASE ©261: *pplication of Scnio Patralem Campany [Standard Oil Froducticn Crmpany) for campulsory poolirng and
non-standard oi] procatica unit(s), lea Couuty, Hew Merxico., Applicant, in the above-styled cause,
seelss an order rou.ing all mireval iiterests ir the 3txawn and Atoka formations underlying either

Lot 1 of Sectior 2, “ownsaip 17 Scuth, Range 37 £ast, tc form a non-standard 41.20-~acie 0il stacing
and proration unit: fcr any axd atl Jormations and./or pools developed on 40-acre spacing within said
vertical limits or Lots 1 and 2 of said Secvion .0 <o form a ron-standard £2.3%-acre oil spacing and
wroretion vnit for any eni a:l feimations and/uor wools developed on £C-acre spacing withon said
vertical limits, both aforementiorec units tc b2 Jedicated to a cingle well to be drilled ut a
stendard o1l weil iocaticn thereon. Alsy to he considersd will be the cost of drillina zad
completing said well and the zliocaticn of the -ost thereof us well as actual operating costs and
charges for swprrvisior, cesignatior of apslicant as uperator of the well and a charge for risk
invoived in driil.rg saia ~ell. Said location .3 approximately 5 miies north of Humble Tity, Yew
Mexicc.,
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casE: 9262:

CASE 8874:

CASE 9263:

CASE 9264:

CASE 9202:

CASE 9265:

CASE 9240:

Application of Amerind Oil Company for coampulsory pooling and an unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Strawn and Atoka formations underlying the E/2 SE/4 of Section 2, Township 17
South, Range 37 East, Undesignated Shipp-Strawn,; Undesignated Humble City-Atocka, and Undesignated
Humble City-Strawn Pools, forming a standard 80-acre oil spacing and proration unit to be dedicated
to a well to be drilled at an unorthodox oil well location 1300 feet from the South line and 810
feet from the East line (Unit P) of said Section 2. Also to be considered will be the cost of
drilling and campleting. said well and the allocation of the cost
ﬂmmfaswella.sacﬂnloperatchostsanddmgesforwion,desigmtimofamlicaxmas
operator of the well and a charge for risk involved in drilling said well. Said location is
approximately 4.5 miles north of Humble City, New Mexico.

{Reopened) (Contimued from November 4, 1987, Examiner Hearing)

In the matter of Case 8874 being recpened pursuant to the provisions of Division Order No. R-639-C,
which- order reclassified the Crosby-Devomian Gas Pool in lLea County as an associated pool.
Interested parties may appear and show cause why the Crosby-Devonian Associated Pool should not be
reclassiﬁ.edasagaspooltobeqomnmdbymmlessetfathbynivisionmdersuos. R~-639, as
amended, and R~-8170, as amended.

Application of Conoco, Inc. to amend Division Order No. R-6141, Lea County, New Mexico. Applicant,
in the above~styled cause, seeks to amend Division Order No. R-6141 by authorizing an unorthcodox
gas well location for its proposed Meyer A-1 Well No. 19 to be drilled 1980 feet from the North
line and 890 feet from the East line (Unit H) of Section 18, Township 21 South, Range 36 East,
BEumont Gas Pool. Said well is to be simultanecusly dedicated, along with the Meyer A-1 Wells Nos.
6 and 11 located at unorthodox gas well locations in Unit B of Section 18 and Unit K of Section 17,
regpectively, to the 440-acre non-standard Eumont gas proration unit comprising the SW/4 and S/2
MW/4 of Section 17 and the N/2 NE/4, SE/4 NE/4, and N/2 SE/4 of Section 18, all of which were
previously authorized by said Order No. R-6141. The subject well is located approximately 2.5
miles west-southwest of Oil Center, New Mexico.

Application of Sun Exploration and Production Campany for amendment of Division Order No. R-6483,
lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No.

‘R=-6483 by authorizing its proposed State "A" A/c-2 Well No. 73 to be drilled at an uncrthodox gas

well location 990 feet from the South line and 660 feet from the East line (Unit P) of Section 11,
Township 22 South, Range 36 East, Jalmat Gas Pool. Said well is to be similtaneously dedicated, =
along with -the -State -"A":A/c-2: Wells No=.- 14,--36, 42, and 62 located in“Units B, M, E, and K,
respectively, of said Section 11, to the 640-acre standard Jalmet gas preration unit comprising all
of said Section 11, previously authorized by -.said Order No. R-6483. The subject well location is
amm:mtelySmlessthstofE.\moe,NwMemco. IR :

(Continued from November 4, 1987, Examiner Hearing)

Application of Meridian Oil Inc. for campulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests fram the surface to the base of
the Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18 South, Range 35
East, forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to he
drilled at a standard oil well location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said location is approximately one mile north fram
the junction of New Mexico Highways Nos. 8 and 529.

Application of Tenneco Oil Company for campulsory pooling, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Dakota Pool
underlying the E/2 of Section 10, Township 29 North, Range 13 West, forming a standard 320-acre gas
spacing and proration unit for said pool to be dedicated to an infill well to be drilled at an
unarthodox surface and bottavhole location previously approved by the Division in Orders Wo. R-8253
and R-8253=A. Also to be considered will be the cost of drilling and campleting said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said
well. Said location is on a 4.6 acre drill site located on the east side of Vine Avenue and Navaio
Street and immediately north of the Rusty Sun Townhomes,

(Readvertised)

Application of Jeroume P. McHugh for compulsory pooling or, in the alternative, an unorthodox oil
well location and a non-standard oil proration unit, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the West Puerto
Chiquito-Mancos Oil Pool underlying all of Section 35, Township 24 North, Range 1 West, forming a
standard 640-acre 0il spacing and proration unit in said pool to be dedicated to a well to be
drilled at a standard oil well location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. In the alternative, applicant seeks approval ot a
320-acre non-standard oil spacing and proration unit in said peol consisting of the E/2 of said
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3ection 35 %0 he dedicated to a well co be dri’led at an unarthsdex 0il well locatior 890 feet rrom
the dNorta line and 840 feet fram +he Zast line ‘it A) of said Sectiun 35. Said location is
aproxipately 7 miles sast-southeast of LingGrita. New fexico.

CASE 32663 Arplication of Permzoil Campany for comulsory -20.Ling, Lea County, New Mexice. Applicant, in +he
akbove-etyied cause, seeks an ouvdar pooling ajl mineral interests in -he Strawn and Atoka Sonmations
urderlying *he £/z MW/4 of Sectior. 14, Township 1€ South, Range 27 Easz, Undesignaved Noxtheast
ovang-on-Pemnsylvanian Pool, Ifowmirg & stadarc BG-asre oil speeing and proration uait lor sasd
poos o be dedicated to a well t5 bz dr’iled at & stawxlard location thorsen. Aiso to he sonsiderad
will be the ccst of drilling and rumoluting sa’d well and the atlocaticn of the cust thareof a3
well as actua: operating costs and charves foyr sumervision, Jdesignation of applicant as operacor o0
the well and a charge for risk imclred in :irilling said well. Said locatixn {s approuimstcly &
miles west-soucthwest 22 the Hobbs Agamy /4 Corps [exiliacy Airfield No. i.

(ZSE 9267: Applicaticn cf Farnzoil Capany for cormluccy wonlirg, lea County, llew Mexico. Applicart, in the
above~-styled caase, seeks an order ooecling all wineral. iaterests in tne St:awn and Atoka rormations
waderiying the E/2 SE/4 of Section 22, Townsmip 1€ South, kange 37 East, Undesignited llortheast
Lovincton~Pennsvivanian Foos/ degignetad Casey~Strawn £201, Zomming & standard 80-acre oil spacing
and drcxation vait o be dedicated to a well o be irlliled ac 2 stendard locaiion thereon. Rito to
e considered will ke the costi of d&llliing zad cxryleting sxid well end the allecatior of the
x3ts chereof o3 well as actual overating coscs ancé charges fcr supervision, designation cf
applicant as oporztor >f the well end & crarge fur visk involved in drillirc said well. Said
locutior is approomately 2 75 miles sovtn of N.M. Milepost 7 on N.M. Higihway No. 82,

Case 9268: Aoplicsticn of Fenrzoil Capary for oumasorv pooling and an unorthodek oil well locaticn, Tea
County. New Mesi~. .gpp.icant, n t'e akore-styled cause, seeks »n order rooling all mineval
interests in +the Stram ond Atoka dormatiors 'mderlv.nrg =ither the 3ii/4 SW/4 of Secvion 2, Township
17 Somth, Range 37 East, *c form a siindard 47-acre c¢il spacing and proration unit within said
vertical limits or the E 2 SW/« of said Secjon 3 o fomm a stadard 80-acre oil spacing and
proveticr, unit for any and aill “orsations nd’'‘cr pools develored on Ru-acre spacine, hoch
arnorementioned urite to he dedica*ed to 2 w2ll tou be drilled at an unorthodox oil well lco-aticn
1310 feet from the Soutk l.ra ard 136C 22t fram the Wart line (Umit M) of said 3Secticn 3. Alszo &
be considered will be the «osc of crillirg anu complating seld well and the allsocaticn cof the cost
thereof as well as acival Merating sorts and charjes for supervision, desianation of applizant es
operator of the well and a charge for risk irwcaved in drilling caid well, Said locacion is
zppraxmacaely 4.5 xiles norsh—anmtawest 27 dualle City. New Mevico.

CASE 9:23: (Contimued Srow Coinber 7. 1967, Eieriner Baarineg)

Appiication oI furtis J. Litile tr & non—suzward cas proration unit and for an excepcicn to Tuls
S(a)2(2) of Jivision O:der vo. R-8170, as arendau, San Juan County, Vew liexico., 3pplicant, in e
chove-s-ylad cause, sees; épmrwvat fir a i6C-scre .on-standard cas spacing and proration umut
caprising the S3/4 of Section 14, Ta.nshiv 7 Jor:h, Rangs 12 West, Basin-bakcta Pcoi, to be
dedicated to che app izant’s Faixf ¢14 Well No. i-Z, lccated 1850 feet Sram the South line and 806
feat fram the Zast line [Unuit I. of said Section .4, App.icant further secks an evception to Fule
5(2)2(2) of the Cenexal Rules for e rrocated Gas Prols of New Mevico as pramilgated by Divizion
Crder No. R-3170. as :manced, paamitcing the application of a full Jeliverability factor in the
foamula utilized in Jetemwiring +the-all wadle for seid non-standard gas proration unit,

CASE 9124: {Contarued from Cocober 7, 1987, Eaminex Hears x !

Apolication of Rocanvilie Corparation £ 2 non-3s-andasd gas proration unit and for an exceoticn o
“le S(a;2{2) of Jivision Ordes Vc. R-8170, as amended, San Juan Comty, New Mexico. Applicant. im
the abcre-styled za s2, seels approa. Tor 21 loi-acre non-standard aas spacirg and proration »mit
comwrising the N/4 of Secticn 14, Towrsaip 27 Nortn, Range 1 West, BPasin-Dakous Pooi, o= be
dedicated %o the arp.icant's Faxrfisld Yell o, ., Located 1170 feer from the llorth line and 299
feec from e East Line (Onot A of snid Sec:ion 14. Applicant further seeks an exception to “ule
5/a)2{2) of the CGeaeral Rules for the Pryated Gas “ocls of New Mexico as prormlgated by Divisicn
Coder No. R-8179, ay amended, pemaittirg the applicatiocn of a fuil deliverabiliny factor in time
rformuia utilized ‘r daemdning “h2 allewble fo said non-stardard das preration mit.

CASE 9219: {Continved from Octooer 21, 1987, Ixamiw x Feasing!

Acplication cf C#C Stockfan s, e, to amend Civisiou Order lic. R-B264 (Sait Water Disposalj, Lae
County, New Mexicd. Applicant, .r “h2 above-styled cavge, seels the amendmert of Divisicn Cruer
Noc. R-2264 to inc.wde the Fannsylvenian foumetion with the praviouslv avthorized Weifcamp formarion
for disposal pwToses ia its Aztec Gtate Zc1 Yell Moo 3 located 560 feer fram the Suutr and West
lines (Unit M) of Section 18. Xweshin 16 Scuth Renye 17 Bast, Northeast Lrwington-Pennsylvamian
Pool. Said well is located acproxumrtely 1.5 m'les southeasi of Leovington. New Mexico.
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CASE 9134:

CASE 9226:

CASE 9227:

CASE 9095:

CASE 9225:

CASE 9236:

DOCKET: COMMISSTON HEARING - TIURSDAY - NOVEMBER 19, 1987

OIL CONSERVATION COMMISSION - 9:00 AM MORGAN HALL,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

(Readvertised)

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider.
the amendment of Rule 1207(a)7 regarding notice to royalty interest owners,

(Readvertised)

In the matter called by the Oil Conservation Division on its own motion to amend the Special Pool.
Rules for the West Lindrith Gallup-Dakota Oil Pool in Rio Arriba and Sandoval Counties, New Mexico,
as promilgated by Division Order No. R-4314, to reconsider the well location requirements poolwide,
to restate the allowable in the pool to reflect the daily oil allowable for a 160-acre unit in the
depth range of this pool to 382 BOPD as pramilgated by Division General Rule 505, and to create a
uffer zone in those sections that adjoin the Gavilan-Mancos Oil Pool to the east (Sections 1, 12,
13, 24, 25 and 36, Township 25 North, Range 3 West, Rioc Arriba County) with any additional provi-
sxmswhzchmybemcessawaﬁ/oradv;sable&pmtectmhdwngltsdmttacm

boundary of the two pools. Said area is situated 10 to 20 miles west-northwest of Lindrith, New
Mexcico

(Readvertised)

In the matter called by the Oil Conservation Division on its own motion to amend the Special Pool
Rules for the Gavilan-Mancos Oil Pool in Rio Arriba County, New Mexico, as pramilgated by Division
Order No. R-7407, as amended, to create a buffer zone utilizing those existing proration units in
Sections 5, 6, 7, 8, 17, 18, 1%, 20, 29, 30, 31, and 32, Township 25 North, Range 2 West, that
adjoin the West Lindrith Gallup-Dakota 0il Pool with any additional provisions which may be
necessary and/or advisable to protect correlative rights along the cammon boundary of the two
pools. Said area is situated 4 to 9 miles northwest of Lindrith, New Mexico.

(De Nowo) (Readvertised)

Application of Curtis J. Little for the promulgation of special pool rules for the Ojito.
Gallup-Dakota Oil Pool or, in the alternative, to abolish the Ojito Gallup-Dakota 0il Pool.and to

concamitantly expand the West Lindrith Gallup-Dakota 0il Pool, Rio Arriba and Sandoval Counties,

New Mexico. Applicant, in the above-styled cause, seeks to establish special rules and regulations

for the Ojito Gallup-Dakota Oil Pool inclbding a provision - for  160-acre spacing. IN THE

ALTERNATIVE, the applicant seeks to abolish said Ojito Gallup-Dakota Oil Pool and to concomitantly

mhorizmtal limits of the West Lindrith Gallup-Dakota Oil Pool to include the horizontal

extent of the abolished pool plus the E/2 NE/4 of Section 21, Township 25 North, Range 3 West, Rio

Arriba County, New Mexico. Upon application of Curtis J. Little, this case will be heard De Novo

pursuant to the provisions of Rule 1220.

(Readvertised)

Application of Mesa Grande, Ltd. for an order pooling all mineral interests in the Gavilan-Mancos
0il Pool underlying a certain 640-acre tract of land in Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Cavilan-Mancos 0il
Pool underlying all of Section 20, Township 25 North, Range 2 West, to form a standard 640-acre oil
spacing and proration unit in said pool. Said unit is to be dedicated to the Sun Exploration and
Production Company lLoddy Well No. 1 located 1750 feet fram the North and West lines (Unit F) of
said Section 20 which is presently campleted in and producing fram the Gavilan-Mancos 0il Pool and
dedicated to a previocusly approved 320-acre non-standard oil spacing and proration unit (see Rule
2(a) as pramlgated by Division Order No. R-7407-E} underlying the W/2 of said Section 20. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost -
thereof as well as actual operating costs and charges for supervision. Applicant further requests
that Sun Exploration and Production Company remain as operator of the well and that :the effective
date of any order issued in this case be retroactive to June 8, 1987. Said well is located
approximately 5.5 miles north-northwest of Lindrith, New Mexico.

{Readvertised)

Application of Mesa Grande Resources, Inc. for compulsory pooling and a non-standard oil proration
unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling
all mineral interests in the Gavilan-Mancos 0il Pool underlying all of Irreqular Section 1,
Township 24 North, Range 2 West, forming a non-standard 650.22-acre oil spacing and proration unit
to be dedicated to the existing Federal Invader Well No. 1 located at a standard location 1040 feet
from the North line and 850 feet from the West line (Unit D) of said Section 1. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of the applicant
as operator of the well and a charge for risk involved in drilling said well. Said well is located
approximately 3.5 miles northeast of Lindrith, New Mexico.
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Docket No. 36-87

Dockets Nos. 37-87 and 1-88 are tentatively set for December 16, 1987 and January 6, 1988. - Applications for
hearing must be filed at least 22 days in advance of hearing date.

‘DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 2, 1987

8:15 A.M: - OIL CONSERVATION DIVISION. CONFERENCE ROOM,
STATE LAND-OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cagses will be heard beforefﬂichael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:
CASE 9179: (Continued from November 18, 1987, Examiner Hearing)

In the matter of the hearing called by the 01l Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Company, and all other interested parties to appear and show cause
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South,
Range 35 East, Lea County, should not be plugged and abandoned in accordance with a Division-
approved plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet from the West line
(Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet from the West line
(Unit E); =

Well No. 4 located 2055 feet from the South line and 660 feet from the West line
(Unit L); and

Well No. 5 located 994 feet from the South line and 330 feet from the West line
(Unit M). '

All of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico.

CASE 8685: (Reopened)

In the matter of Case No. 8685 being reopened pﬁrsuant to the provisions of Division Order No. R~8090,
which order created and promulgated temporary special rules and regulations for the South Bisti-Gallup.

011 Poel. in. San-Juan. County,. including a:provision.for 80-acre. spacing units.. Operators in said pool:-

may appear and. show- cause: why-'said pool should pot. be: developed on Statewide 40-acre spacing units.
CASE 9251: (Reopened) . fﬁ

'

Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico.
Applicant,. in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos 01l Pool underlying all of Section 21, Township 26 North, Range 2 West, forming a
standard 640-acre oil spacing and proration unit for said pool to be dedicated to a well to be drilled
at a gstandard oil well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said location is approximately 11.5 miles north of Lindrith, New
Mexico.

CASE 9252: (Continued from November 4, 1987, Examiner Hearinp)

Application of‘Dugan'P:oduetion Corporation for compulsory pooling, Rio Arriba Coumty, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan=Mancos 01l Pool underlying all of Section 28, Township 26 North, Range 2 West, forming a
standard 640-acre oil spacing and proration unit for said pool to be dedicated to a well to be

drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs

-and charges for supervision, designation of applicant as operator of the well and a charge for

risk involved in drilling said well. Said location is approximately 10 miles norxth of Lindrith,

New Mexico.

<::E£§?’§f§§:7 (Continued from November 18, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks approval to commingle production from the Sanmal-Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet from the South line and 990 feet from the West line (Unit M) of Section
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.
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CASE 9239: (Continued from November 18, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Undesignated
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AES"
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of

Section 12, Township .17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico.

CASE 9269: Application of Mewbourne Oil Company for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Blinebry 0il
and Gas, Undesignated Warren-Tubb Gas, East Warren-Drinkard, and DK~Abo Pools in the wellbore of its
Gulf-State Well No. 1-E, located 1980 feet from the North line and 330 feet from the West line (Unit -
E) of Section 36, Township 20 South, Range 38 East. Said well is located approximately 1.25 miles
east of N.M. Milepost 39 on N.M. Highway No. 18.

CASE 9270: Application of H. L. Brown, Jr. for pool creation, special pool rules, and an unorthodox oil well
location, Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks the creation
of a new oil pool for Siluro-Devonian production comprising the NW/4 of Section 27 and the NE/4 of
Section 28, Township 7 South, Range 37 East, and the promulgation of temporary special rules and
regulations therefor including a provision for 80-acre spacing and proration units and designated
well location requirements. Applicant further seeks approval of an unorthodox oil well location for
the proposed special pool rules for its Federal "27" Com Well No. 1 located 1650 feet from the North
line and 660 feet from the West line (Unit E) of said Section 27, either the W/2 NW/4 or S/2 NW/4 to

be dedicated to the well. Sald well is located approximately 3 miles north of the Perkins Memorial
Cemetery.

CASE 9271: Application of Sun Exploration and Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the gbove-styled cause, seeks an order pooling all mineral interests below a depth of
8800 feet underlying the S/2 of Section 15, Township 18 South, Range 27 East, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools within this vertical
extent being developed on 320-acre spacing to be dedicated to a well to be drilled at a standard
gas well location thereon. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for super-
vision, designation of applicant as operator of the well and a charge for risk involved in drilling
said well. Said location is approximately 10 miles southeast of Artesia, New Mexico.

CASE-9254: (Continued from November 18, 1987, Examiner Heaiing)

Application of Pogo Producing Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet

from the North line and 990 feet from the East line (Unit H) of Section 13, Township 22 South, .
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section

13 to be dedicated to the well. Said well is located approximately 19 miles south-southeast from

the junction of U.S. 62/180 and N.M. 176.

CASE 9255: (Continued from November 18, 1987, Examiner Hearing)

Application of Randall L. Capps for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Wolfcamp formation underlying the NW/4 SW/4 (Unit L) of Section 18, Township 12

South, Range 38 East, forming a standard &40-acre oil spacing and proration unit to be dedicated to

the Gary Bennett Pearl Western Well No. 1-Y located at a standard oil well location 1980 feet from

the South line and 610 feet from the West line of said Section 18. Also to be considered will be H
the cost of drilling and completing said well and the allocation of the cost thereof as well as ?
actual operating costs and charges for supervision, designation of applicant as operator of the well ~
and a charge for risk involved in drilling said well. Said location is approximately 1.5 miles north
of N. M. Milepost 238 on U.S. Highway 380.

CASE 9256: (Continued from November 18, 1987, Examiner Hearing)

Application of Petroleum Corporation of New Mexico for nmon-standard oil proration units and two
unorthodox o0il well locations, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
approval for two non-standard oil proration units in Irregular Section 36, Township 26 South, Range
30 East, each to be dedicated to wells to be drilled at unorthodox locations. The first unit com- i
prises 40 acres, being all of Lot 4 (25:14 acres) and the western 3/5 of Lot 3 (14.86 acres) with a i
well to be located 489 feet from the South line and 1320 feet from the West line of the section.

The second unit comprises 34.86 acres, being all of Lot 2 (24.76 acres) and the eastern 2/5 of Lot

3 (10.10 acres) with a well located 484 feet from the South line and 2454 feet from the West line of
the section. All measurements and acreages are based on an independent survey taken in August, 1987.
This area is on the New Mexico/Texas stateline between N.M. Mile Marker Nos. 45 and 46. :

[ETIORE PRNG




Page 3 of 7 .
Examiner Hearing - Wednesday - December 2, 1987 c Docket No. 36-87

CASE 9272: Application of Mitchell Energy Corporation for compulsory pooling, non-standard proration unit, and
an unorthodox well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests below the top of the Wolfcamp formation underlying the
following described acreage in Section 3, Township 15 South, Range 35 East, and in the following
described manner: ’ ' -

Lots 1 throhgh 4 and §/2 ﬁ/z to form a non-standard 324.7-acre, more or less,
gas spacing and proration unit for any and all formations and/or pools within
said vertical limits developed on-320-acre spacing;

Lots 3 and 4 to form a non-standard 82.8-acre, more or less, oil spacing and
proration unit for any and all formations and/or pools within said vertical
limits developed on 80-acre spacing; -

Lot 3 to form a non-standard 41.3~-acre, more or less, oil spacing and proration
unit for amy and all formations and/or pools within said vertical limits developed
on 40-acre spacing.

All of the above described units are to be dedicated to a single well to be drilled at a location
(either standard or non-standard, depending on the appropriate spacing rules applicable to this well's
completion horizon{s]) 660 feet from the North line and 1830 feet from the West line (Unit C) of said
Section 3. Also to be considered will be the cost of drilling and completing said well and the allo-
cation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well. Said
location is approximately 5 miles west-southwest of Hillburn City, New Mexico.

CASE 9240: (Continued. from Novenbef 18, 1987, Examiner Hearing)

Application of Jerome P. McHugh for compulsory pooling or, in the alternative, an unorthodox oil
well location and a non-standard oil proration unit, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the West Puerto Chiquito-
Mancos 011 Pool underlying all of Section 35, Township 24 North, Range 1 West, forming a standard
640-acre 0il spacing and proration unit in said pool to be dedicated to a well to be drilled at a
standard oil well location thereon. Also to be considered will be the cost of drilling and comple-
ting said well and the -allocation of the cost. thereof as well as actual operating costs and charges
for supervision, designation of appligant as:operator of the -well and a charge for: risk involved in
drilling said well. In the alternative,.applicant seeks approval of a 320~-acre non—standard oil
spacing and proration unit in said pool consisting-of the E/2 of gaid Section 35 to be dedicated to
a well to be drilled at an unorthodox oil welli}ocation 890 feet from the North line and 840 feet
from the East line (Unit A) of said Section 35.. Said location is approximately 7 miles east-southeast
of Lindrith, New Mexico.

CASE 9235: (Reopened)

Application of Conoco Inc. for an exception to Division Order No. R-3221, as amended, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an exception to the provisions of Division
Order No. R-3221, as:amended, to.permit the disposal of water produced in conjunction with the pro-
duction of oil and gas from its Buffalo Federal Lease into an unlined pit located in the NW/4 SW/4
of Section-18, Township 18 South, Range 32 East. Said area is located on the Lea County side of the
Lea/Eddy County line approximately 3.75 miles south of Mile Post No. 4 located on New Mexico Highway
529.

CASE 9259: (Continued from November 18, 1987, Examiner Hearing)

Application of. Amoco Production Company to rescind Rule 7 of Division Order No. R-8188-A, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks authority to rescind Rule 7 of the
Special Pool Rules for the Northeast Ojito Gallup-Dakota Oil Pool, as promulgated by Division Order
No. R-8188-A, removing the restriction to 40-acre depth bracket allowables on wells located in

portions of Sections 35 and 36, Township 26 North, Range 3 West. Said area is located in the Jicarilla

Apache Indian Reservation approximately four miles east of the Southern Union Gas Company Ojito Camp.

CASE 9273: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, contracting, and extending certain pools in Lea, Chaves, and Roosevelt Counties, New Mexico:

{a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for San Andres production
and designated as the Kemnitz-San Andres Pool. The discovery well is the W & W 0il Company of Texas
New Mexico 17 Well No. 1 located in Unit E of Section 17, Township 16 South, Range 34 East, NMPM.
Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 17: NW/4

!
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(b) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Yates production
and designated as the Nadine-Yates Gas Pool. The discovery well is the Dewey G. Sparger Toni Well

No. 1 located in Unit H of Section 22, Township 19 South, Range 38 East, NMPM. Said pool would
comprise:

TOWNSHIP 19 SOUTH, RANGE 38 EAST, NMPM
Section 22: NE/4

(c). CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Atoka production
and designated as the Southwest Vacuum-Atoka Pool. The discovery well is the Texaco Producing
Inc. New Mexico Z State TN Com Well No. 1 located in Unit C of Section 2, Township 18 South,
Range 34 East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 2: NW/4

(d) CONTRACT the Maljamar Grayburg-San Andres Pool in Lea County, New Mexico, by the deletion
of the following described acreage:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 35: SE/4 NW/4

(e) CONTRACT the Vacuum Grayburg-San Andres Pool in Lea County, New Mexico, by the deletion of
the following described acreage:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 25: W/2 SE/4

(f) EXTEND the Blinebry 0il and Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 8: SW/4

(g) EXTEND the West Corbin-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 17: W/2
Section 20: N/2 f:

(h) EXTEND the Corbin-Yates Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 16: S/2

Section 17: SE/4

Section 20: NE/4

(1) EXTEND the Eumont Yates-Seven Rivers—Queen Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 37 EAST, NMPM
Section 28: SW/4

(j) EXTEND the Fairview Mills-Wolfcamp Gas Pool in Lea County, New Mexico, to include thierein:

TOWNSHIP 25 SOUTH, RANGE 34 EAST, NMPM
Section 10: N/2
Section 11: W/2

(k) EXTEND the North Knowles-Devonian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 38 EAST, NMPM
Section 23: NE/4

(1) EXTEND the Langley-Strawn Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 36 EAST, NMPM
Section 17: NE/4&

(m) EXTEND the Little Lucky Lake-Pennsylvanian Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM
Section 28: W/2
Section 29: S/2
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CASE 9274:

(n) EXTEND the Northeast Lovington-Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM
Section 1: SE/4

(o) EXTEND the West Lusk-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 30: SE/4

(p) EXTEND the Maljamar Grayburg-San Andres Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM

Section 25: W/2 SE/4
Section 34: NE/4 SW/4 and SE/4

(q) EXTEND the Mescalero Escarpe-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 10: NE/4
Section 15: NE/4

(r) EXTEND the West Tonto-Wolfcamp Pool in Lea County, New México, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 6: s/2

(8) EXTEND the West Tonto Yates—Seven Rivers Pool in Lea County, New Mexico, to include therein:

° TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 13: SW/4

(t) EXTEND the Vacuum Grayburg-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 26:. SE74 -
Section 353 - SEibiuqui

(u) EXTEND the Vada-Pennsylvanian Pool in Roosegelt County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 35 EAST, NMPM
Section 25: SE/4

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending certain pools in Chaves and Eddy Counties, New Mexico:

(a) CREATE a new pool in Eddy County, New-Mexico, classified as a gas pool for Atoka production
and designated as the Cotton Draw-Atoka Gas Pool. The discovery well is the Bettis, Boyle and
Stovall Sotol Federal Well No. 1 located in Unit F of Section 12, Township 24 South, Range 31 East,
NMPM. Said pool would comprise:

TOWNSHIP 24 SOUfH. RANGE 31 EAST, NMPM
Section 12: N/2

(b) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production
and designated as the Forehand Ranch-Wolfcamp Gas Pool. The discovery well is the Harvey E. Yates
Company Amoco 22 State Well No. 1 located im Unit E of Section 22, Township 23 South, Range 27 East,
NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 22: W/2 .

(c) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Hackberry-Delaware Pool. The discovery well is the Frank Boyce B. B. State
Well No. 1 located in Unit O of Section 16, Township 19 South, Range 31 East, NMPM. Said pool would
comprise: .

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
Section 16: SE/4
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(d) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the East Loving-Delaware Pool. The discovery well is the Reading and Bates Petroleum
Company Brantley Com Well No. 1 located in Unit N of Section 23, Township 23 South, Range 28 East,
NMPM. Said pool would comprise: .

TOWNSHTIP 23 SCUTH, RANGE 28 EAST, NMPM
Section 23: SW/4

(e) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bome Spring production
and designated as the West Lusk-Bone Spring Pool. The discovery well is the Damson 0il Corporation
Dozier Federal Com Well No. 1 located in Unit K of Section 14, Township 19 South, Range 31 East, NMPM.
Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
Section l4: SW/4

(f) CREATE a new pool in Chaves County, New Mexico, classified as an oil pool for Devonian production
and designated as the Sardine Lake-Devonian Pool. The discovery well is the Cibola Energy Corporation
Aciete Negra Well No. 4 located in Unit P of Section 12, Township 9 South, Range 27 East, NMPM. Said
pocl would comprise:

TOWNSHIP 9 SOUTH, RANGE 27 EAST, NMPM
Section 12: SE/4

(g) EXTEND the Benson-Bone Spring Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 30 EAST, NMPM
Section 11: SW/4

(h) EXTEND the Brushy Draw-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM
Section 12: NW/4 -

(1) EXTEND the South Carlsbad-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 26 EAST, NMPM
Section 13: SE/4 .
Section 24: N/2 NE/4 énd SE/4 NE/4

(j) EXTEND the Diamond Mound Atoka-Morrow Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM
Section 30: S/2

(k) EXTEND the Eagle Creek-Strawn Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 32: W/2

(1) EXTEND the North Foor Ranch~Pennsylvanian Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 27 EAST, NMPM
Section 5: W/2
Section 6: E/2

(m) EXTEND the West Pecos Slope~Abo Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 5 SOUTH, RANGE 22 EAST, NMPM
Section 30: W/2

Section 31: All

Section 33: SW/4

. TOWNSHIP 8 SOUTH, RANGE 23 EAST, NMPM
Section 10: S/2
Section 15: NW/4

{(n) EXTEND the Saladar-Strawn Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 30: W/2
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(o) EXTEND the Southwest Sulphate Draw-Delaware Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 25 SOUTH, RANGE 26.EAST, NMPM

Section 14: NW/4 NE/4, S/2 NE/4, and
SE/4

(p) . EXTEND the Tamano-Bone Spring Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 11: E/2
Section 12: SW/4
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Dockets Nos. 1-38 ancd 2-88 are tentatively set for January 6, and January 20, 1988. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 16, 1987

§:15 A.M. - OIL CONSERVATION DIVISICN CONFERENCE RCCM,
STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Pavid R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

ALICWABLE :

o~

A B Nt

CASE 9275:

CISE 9240:

CASE 9235:

CASE 9276:

(1) Consideration of the allowable production of gas for January, 1988, fram fourteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for January, 1988, fram four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

{Continued from December 2, 1987, Examiner Hearing)

Application o©of Yates Petroleum Corporation for downhole camingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to comingle production from the Sanmal-Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet from the South line and 990 feet fraom the West line (Unit M} of Section
1, Township 17 Scuth, Range 33 East. Said well is located spproximately 8 miles south of Maljamar,
New Mexico.

Application of Sun Exploration and Production Company for amendment of Division Order No. R-6483,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Crder No.
R-6483 by authcrizing its proposed State "A"™ A/C-2 Well No. 73 to be drilled at an unorthodex gas
well location 990 feet from the South line and 660 feet from the East line (Unit P) of Section 11,
Township 22 South, Range 36 East, Jalmat Gas Pcol. Said well is to be simultaneously dedicated,
along with the State "A" A/C-2 Wells Nos. 14, 36, 42 and 62 located in Units B, M, E, and K,
respectively, of said Section 11, to the 640-acre standard Jalmat gas proraticn unit comprising all
of said Section 11, previously authorized by said Order No. R-6483. The subject well location is
approximately 5 miles southwest of Eunice, New Mexico. .

(Continued from December 2, 1987, Examiner Hearing)

Application of Jerame D. McHugh for compulscory pooling or, in tlie alternmative, an unorthedox oil
well location and a non-stardard oil proration unit, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the West Puerto Chiquito-
Mancos Oil ool underlying all of Section 35, Township 24 North, Range 1 West, forming a standard
640-acre 0il spacing and proration unit in said pool toc be dedicated to a well to be drilled at a
standard oil well location thereon. Also to be considered will be the cost of drilling and
carpleting said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. In the alternative, applicant seeks approval of a 320-acre
non~standard oil spacing and proration wnit in said pool consisting of the E/2 of said Section 35
to be dedicated to a well to be drilled at an unorthodox oil well location 890 feet from the North
line and 840 feet from the East line (Unit A) of said Section 35. Said location is approximately 7
miles east-southeast of Lindrith, New Mexico.

(Pecpened) (Continued from December 2, 1987, Examiner Hearing)

Irplication of Conoco Inc., for an excepticn to Division Order No. R-3221, as amended, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an exception to the provisions of Divisicn
Order No. R-3221, as amended, to permit the disposal of water produced in conjunction with the
production of oil and gas from its Buffalo Federal Lease into an unlined pit located in the Nw/4
sW/4 of Section 18, Township 18 South, Range 32 East. Said area is located on the Lea County side
ot the lea/Eddy County line approximately 3.75 miles south of Mile Post No. 4 located on New Mexico
Highway 529. :

Application of Marathon 0il Company for an unorthodox gas well location and a non-standard gas
proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of
an unorthodox gas well location 560 feet from the South line and 1550 feet fram the West line (Unit
M) of Section 20, Township 21 South, Range 24 East, Indian Basin-Morrow Gas Pool, all of said
Section 20 to be dedicated to said well forming a non-standard 631.58-acre gas spacing and proration
unit for said pool which is developed on 640-acre spacing. Said location is approximately 2.5
miles east of the Marathon 0Oil Company's Indian Basin Gas Plant.
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CASZE 9123: {Continued from November 18, 1987, Examiner Hearing)

Application of Curtis J. Little for a non-standard gas proration unit and for an exception to Pule
S({a}2(2) of Division Order WNo. R-8170, as amended, San .Juan Ccunty, MNew Mexico. Applicant, in the
apove-styled cause, seeks approval for a le60-acre ncn-standard gas spacing and proration unit
corprising the SE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pocl, to be
dedicated to the applicant's Fairfield Well No. 1-E, located 1850 feet fram the Scuth line and 8CO0
feet from the East lire (Unit I) of said Section 14. Applicant further seeks an exception to Rule
S{a)2{2) of the General Rules for the Prorated Gas Pools of New Mexico as pramilgated by Division
Crder - . R-8170, as amended, permitting the application of a full deliverability factor in the
formula utilized in determining the allowable for said non-standard gas proration unit.

CASE 9124: (Continued from November 18, 1987, Examiner Hearing)

Application of Rocanville Corporation for a non-standard gas proration unit and for an exception to
Rule 5(a}2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks approval for a 1l60-acre non-standard gas spacing and proration unit
comprising the NE/4 of Section 14, Tovmship 27 North, Range 13 West, Basin-Dakota Pcol, to be
dedicated to the applicant's Fairfield Well Mo. 1, located 1100 feet fram the North line and 990
feet from the East line (Unit A) of said Section 14. Applicant further seeks an exception to Rule
5(a)2(2) of the General Rules for the Prorated Gas Pools of New Mexico as proumulgated by Division
Order Nc. R-£170, as amended, permitting the application of a full deliverability factor in the
formula utilized in determining the allowable for said non-standard gas proration unit.

CASE 9277: Application of Reading and Bates Petroleum Company for compulsery pooling, Rio Arriba County, tlew
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mimeral interests in the
Gavilan-Mancos Cil Pcol underlying all of Section 10, Township 25 North, Range 2 West, fcrming a
standard 640-acre oil spacing and proration unit for said pcool, to be dedicated to a well to be
drilled at a standard oil well location thereon. Alsoc to be considered will be +he cost of
drilling and carmpleting said well and the allccation of the cost thereof as well as actual
operating costs and charges for supervisicn, designation of applicant as cperator of the well and a
charge for risk involved in drilling said well. Said unit is approximately 7 miles north of
Lindrith, New Mexico.

CASE 9278: Application of Texaco Producirg, Inc. for an unorthodox 0il well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthedex oil well location to be
drilled 1350 feet from the Scuth line and 2410 feet fram the Fast lire (Unit J) of Section 32,
Township 16 South, Range 37 East, Undesignated East Lovington-Pennsylvanian Pool, the Wi/4 SE/4 of
sald Eecticn 32 to be dedicated to the well forming a standard 40-acre oil spacing and preration
unit for said pool. Said location is approximately 5.5 miles southeast of Lovingten, New Mexico.

CASE 9279: Application of Texaco Inc. for a non-standard gas proration unit, Lea County, NMew Mexico.
Applicant, in the above-styled cause, seeks approval for an 80-acre non-standard gas spacing and
proration unit comprising the ;2 SE/4 of Section 15, Township 17 Scuth, Pange 32 East,
Undesignated Maljamar—Queon Cas Pool, to he dedicated to its Federal U.S.A. "C" Well No. 2 located
at a standard gas well location 1650 feet fram the South line and 660 feet fram the East lire (Unit

I) of said Section 15. Said well is located approximately 2 miles Scuth-Southeast of Maljamar, tew
Mexico.

CASE 9280: Application of Lewis B. Burleson, Inc. for an unorthodox gas well location and sinultanecus
dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of an
unorthodox gas well locaticn for existing State A-7 Well No. 2 located 1650 feet fram the Scuth and
Fast lines {Unit J) of Section 7, Township 19 South, Range 37 East, Eumont Gas Pool, and +the
similtanecus dedication of the previocusly approved 158.9~acre non-standard gas spacing and
proration unit consisting of Lot 3, NE/4 SW/4, and N/2 SE/4 of said Section 7 (Division Crder No.
R-4481, datced February 14, 1973), to this well and to the existing State A-7 Well No. 1 located
1980 feet from the South line and 660 feet fram the East line (Unit I) of said Section 7. Said
unit is located approximately 1 mile south of the Northern Natural Gas Company (ENRCN) Hcobbs
Gasoline Plant.



