
State of New Mexico 3/c? 

W.R. HUMPHRIES Commissioner of Eiokc Lands 
SLO REF NO OG-729 

COMMISSIONER P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

March 24, 1988 

Blackwood & N i c h o l s CD. 
ATTN: Mr. C h a r l e s Blackwood 
P. 0. BDX 1237 
Durango) Colorado 81302-1237 

Gent Iemen : 

The Commissioner of Pub I i c Lands has t h i s date approved your 
1988 P l a n of Development f o r the above c a p t i o n e d u n i t area. 

Our a p p r o v a l i s s u b j e c t t o I i k e a p p r o v a l by a l I o t h e r 
a p p r a p r a i a t e agencies. 

Enclosed i s an approved copy f o r your f i I e s . 

I f we may be o f f u r t h e r h e l p p l e a s e da n o t h e s i t a t e t o ca I I 
on us . 

Re = 1988 Plan of Development 
NE BIanco Un i t 
San Juan & Rio A r r i b a Count i es J N.M. 

Very t r u l y y o u r s , 

U). R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

URH/FOP/pm 
encIs . 
cc= OCD 

BLM 



State of N e w AAexico 

W.R. HUMPHRIES SLO REF NO OG-730 
COMMISSIONER P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

March 24, 1988 

Blackwood & N i c h o l s Co., I n c . 
A t t n • Mr . U i i I i a in F . C l a r k 
P. 0. Box 1237 
Durando, Colorado 81302-1237 

Gent I ernen: 

The Commissioner of Pub I ic Lands has t h i s date approued your 
1988 P l a n of Development f o r the above c a p t i o n e d u n i t area. 

Our a p p r o v a l i s s u b j e c t t o I i k e a p p r o v a l by a l I o t h e r 
a p p r o p r a i a t e agencies. 

Enclosed i s an approved copy f o r your f i I es . 

I f we may be of f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o ca I I 
on us . 

Re : 1988 Plan of Developmpnt 
NE BIanco Un i t 
San Juan & Rio A r r i b a C o u n t i e s , NM 

Very t r u l y y o u r s , 

U. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

URH/FOP/pm 
encI 5 . 
cc-" OCD 

BLM 



B L A C K W O O D & N I C H O L S C O . . LTD . 
P.O. BOX 1237 

DURANGO, COLORADO 81302-1237 

(303) 247-0728 

March 10, 1988 

United States Department of the I n t e r i o r 
Bureau of Land Management 
435 Montano Road, N.E. 
Albuquerque, New Mexico 87107 

Commissioner of Public Lands 
State of New Mexico 
P. 0. Box 1148 
Santa Fe, New Mexico 87501 

State of New Mexico 
Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

Re: Northeast Blanco U n i t No. 1, Sec. 929 
San Juan and Rio A r r i b a Counties, 
New Mexico 

Gentlemen: 

Blackwood & Nichols Co., L t d . , as Uni t Operator, on behalf of i t s e l f and 
a l l owners of o i l and gas leases w i t h i n the Northeast Blanco U n i t , 
hereby submits a supplement t o the Plan of Development f o r the calendar 
year 1988. 

We propose t o d r i l l t e n w e l l s t o develop the F r u i t l a n d Coal i n the 
Northeast Blanco U n i t d u r i n g 1988. Attached i s a l i s t of these w e l l 
numbers and l o c a t i o n s . 

Please approve t h i s supplement t o the Plan of Development as soon as 
po s s i b l e . Thank you f o r your cooperation i n t h i s matter. 

S i n c e r e l y , 

BLACKWOOD & NICHOLS CO., LTD. 

W i l l i a m F. Clark 
Operations Manager 

WFC:ew 

Attachment 



United States Department of the I n t e r i o r 
March 10, 1988 
Page 2 

1988 Proposed F r u i t l a n d Coal D r i l l i n g Program 

Northeast Blanco U n i t 

Well 

No. Location 

1) 400 SW 1/4, Section 7, T31N, R6W 

2) 402 NE 1/4, Section 5, T30N, R7W 

3) 404 W 1/2, Section 34, T31N, R7W 

4) 406 NE 1/4, Section 22, T31N, R7W 

5) 401 SW 1/4, Section 9, T30N, R7W 

6) 403 NE 1/4, Section 9, T30N, R7W 

7) 405 SW 1/4, Section 21, T30N, R7W 

8) 407 NE 1/4, Section 21, T30N, R7W 

9) 409 SW 1/4, Section 10, T30N, R7W 

10) 411 NE 1/4, Section 10, T30N, R7W 



Approved: Date: 

United States Department of the I n t e r i o r 
Bureau of Land Management 
435 Montano Road, NE 
Albuquerque, New Mexico 87107 

Subject t o l i k e approval by the Commissioner of Pu b l i c Lands and 
O i l Conservation D i s i s i o n . 

Approved: Date : 

Commissioner of Pu b l i c Lands 
State of New Mexico 
P. 0. Box 1148 
Santa Fe, New Mexico 87501 

Subject t o l i k e appraoval by the Minerals Management Service and 
the O i l Conservation D i v i s i o n . 

\ , / ' 

Approved; ; Y / / f ^ j i - t ^ - - Date: ^ > ~ ' f °^ 

State of New Mexico 
Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. O. Box 2088 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

Subject t o l i k e approval by the Minerals Management Service and 
Commissioner of Pu b l i c Lands. 

The above approvals f o r the Northeast Blanco U n i t Agreement No. 1, Section 929, 
San Juan and Rio A r r i b a Counties, New Mexico, 
March 10, 1988 Supplement t o the 1988 Plan of Development 



B L A C K W O O D & N I C H O L S C O . , L T D . 
P.O. BOX 1237 

DURANGO, COLORADO 81302-1237 

(303) 247-0728 

f"—* —~"*- :— r " T"̂  ' 1988 

t i l f : 

j ,t'.r'V 
^ FEB ̂ 9 ^ 1 

United States Department of the I n t e r i o r 
Bureau of Land Management 
435 Montano Road, N.E. 
Albuquerque, New Mexico 87107 

Commissioner of Public Lands 
State of New Mexico 
P. 0. Box 1148 
Santa Fe, New Mexico 87501 

State of New Mexico 
Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

Re: Northeast Blanco U n i t No. 1, Sec. 929 
San Juan and Rio A r r i b a Counties, 
New Mexico 

Gentlemen: 

Blackwood & Nichols Co., L t d . , as U n i t Operator, on behalf of i t s e l f and 
a l l owners of o i l and gas leases w i t h i n the Northeast Blanco U n i t , 
hereby submits a Plan of Development f o r the calendar year 1988. 

The f o l l o w i n g i n f o r m a t i o n i n d i c a t e s the development of the Northeast 
Blanco U n i t and summarizes p r o d u c t i o n through 1987. 



PLAN OF DEVELOPMENT - 1988 - Page 2 

Completions 

Formation 

F r u i t l a n d 
P i c t u r e d C l i f f s 
(Commingled) 

Mesaverde 

Dakota 

Gallup 

Number of Wells 

16 
14 
2 

128 
128 
11 

8 
1 
4 
2 
1 

2 
2 

Production by Formation: 

Formation 

F r u i t l a n d 
P i c t u r e d C l i f f s 

Mesaverde 

Gallup 

Dakota 

U n i t T o t a l 

154 

Status & Remarks 

T o t a l 
Producing 
Completed but not connected 

T o t a l 
Producing 

Plugged & Abandoned 

T o t a l 

Dual w i t h P i c t u r e d C l i f f s (not connected) 
Dual w i t h Mesaverde 
Dual w i t h Gallup 
Single completion 
T o t a l 

Dual w i t h Dakota 

T o t a l Wells 

Cumulative t h r u 12-31-87: 
Gas 

1,379,307 MCF 

307,178,972 MCF 

57,339 MCF 

6,107,259 MCF 

314,722,877 MCF 

Condensate 

3,309 Bbls 

100,043 Bbls 

0 Bbls 

0 Bbls 

103,352 Bbls 

Un i t Operator does not a n t i c i p a t e d r i l l i n g any w e l l s w i t h i n the U n i t 
area d u r i n g the calendar year 1988 i n the Mesaverde, Gallup or Dakota 
formations. This i s because pursuant t o Section 17 of the U n i t Agreement, 
we b e l i e v e a l l o f f s e t o b l i g a t i o n s have been f u l f i l l e d . 

C u r r e n t l y the U n i t Operator and Working I n t e r e s t Owners of the F r u i t l a n d 
formation are co n s i d e r i n g a d r i l l i n g program f o r 1988. We hope t o discuss 
and conclude t h i s issue d u r i n g March. I f F r u i t l a n d w e l l s are t o be d r i l l e d , 
you w i l l be advised i n a supplemental l e t t e r . 



PLAN OF DEVELOPMENT - 1988 - Page 3 

During 1987, one w e l l was d r i l l e d i n the Northeast Blanco U n i t . O r i g i n a l l y 
planned as a s i n g l e Dakota development w e l l , the Northeast Blanco U n i t No. 
304 was completed i n both the P i c t u r e d C l i f f s and Dakota formations. 
C u r r e n t l y t h i s w e l l i s shut i n w a i t i n g f o r p i p e l i n e connection. 

I f t h i s Plan i s acceptable, please i n d i c a t e your approval as r e q u i r e d 
under Section 10 of the Un i t Agreement i n the space provided on the 
attached form and r e t u r n two approved copies t o Blackwood & Nichols Co., 
Ltd. 

The e f f e c t i v e date of t h i s Plan of Development s h a l l be January 1, 1988. 

Very t r u l y yours. 

BLACKWOOD & NICHOLS CO. LTD. 

By: 

Four copies t o each addressee 



Approved: Date: 

United States Department of the Interior 
Bureau of Land Management 
435 Montano Road, N.E. 
Albuquerque, New Mexico 87107 

Subject to like approval by the Commissioner of Public Lands and 
Oil Conservation Division. 

Commissioner of Public Lands 
State of New Mexico 
P.O. Box 1148 
Santa Fe, New Mexico 87501 

Subject to like approval by the Bureau of Land Management and the 
Oil (£nzerVation Division. 

State of New/Mexico 
Energy and Minerals Department 
Oil Conservation Division 
P.O. Box 2088 
State Land Office Building 
Santa Fe, New Mexico 87501 

Subject to like approval by the Bureau of Land Management and the 
Commissioner of Public Lands. 

The above approvals are for the Northeast Blanco Unit Agreement No. 1, Section 929, 
San Juan and Rio Arriba Counties, New Mexico, 
1988 Plan of Development 

Approved: Date: 

Approved:_[_ Date: 3 ~ 3 ~ 
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H i n e r a i Resources 

i .nci oaureta 
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Comm. of Pub. Lands, Santa Fe w/o e n c i . 
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\p)}^\>\\J.x mwcKwooD & N I C H O L S C O . , L T D . 
jUYj P.O. BOX 1237 

QQT 13 198 ' \DlllRANGO. COLORADO 81302-1237 

(303) 247 -0728 

October 8, 1987 

United States Department of the I n t e r i o r 
Bureau of Land Management 
435 Montano Road, N.E. 
Albuquerque, New Mexico 87107 

Commissioner of Public Lands 
State of New Mexico 
P. O. Box 1148 
Santa Fe, New Mexico 87501 

State of New Mexico 
Energy and Minerals Department 
O i l Conservation Division 
P. 0. Box 2088 
State Land Office Building 
Santa Fe, New Mexico 87501 

Gentlemen: 

Blackwood & Nichols Co., Ltd., as Unit Operator, on behalf of i t s e l f and 
a l l owners of o i l and gas leases w i t h i n the Northeast Blanco Unit, 
hereby submits a second supplement to the Plan of Development f o r the 
calendar year 1987. 

By l e t t e r dated August 10, 1987, we proposed to d r i l l seven wells i n 
the Northeast Blanco Unit during 1987. However, a majority of the 
Working In t e r e s t Owners did not want to p a r t i c i p a t e i n t h i s d r i l l i n g 
program due to budget considerations. Therefore, Blackwood & Nichols Co., 
Ltd. wishes to inform you the 1987 d r i l l i n g program has been reduced to 
one w e l l . 

Dakota Formation 

Number 304 - SW 1/4, Section 30, T31N, R6W, Rio Arriba County, New Mexico 

Re: Northeast Blanco Unit No. 1, Sec. 929 
San Juan and Rio Arriba Counties, 
New Mexico 



United States Department of I n t e r i o r 
October 8, 1987 
Page 2 

Please update your records based on t h i s second supplement. Thank you 
fo r your cooperation i n t h i s matter. 

Sincerely, 

BLACKWOOD & NICHOLS CO., LTD. 

William F. Clark 
Operations Manager 

WFC:ew 

Approved: Date: 

United States Department of the I n t e r i o r 
Bureau of Land Management 
435 Montano Road, NE 
Albuquerque, New Mexico 87107 

Subject to l i k e approval by the Commissioner of Public Lands and 
O i l Conservation Disision. 

Approved: Date: 

Commissioner of Public Lands 
State of New Mexico 
P. O. Box 1148 
Santa Fe, New Mexico 87501 

Subject to l i k e appraoval by the Minerals Management Service and 
the O i l Conservation Division. 

Approved: 

State ds New Mexico 
Energy and Minerals Department 
O i l Conservation Division 
P. O. Box 2088 
State Land Office Building 
Santa Fe, New Mexico 87501 

Subject to l i k e approval by the Minerals Management Service and 
Commissioner of Public Lands. 

The above approvals f o r the Northeast Blanco Unit Agreement No. 1, Section 929, 
San Juan and Rio Arriba Counties, New Mexico, 
Second Supplement to the 1987 Plan of Development - October 8, 1987 



State of New Mexico 

W.R. HUMPHRIES 
COMMISSIONER Commissioner of RiUic Lands 

SLD REF NO. OG-476 

P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504-1148 

October 2, 1987 

Blackwood & N i c h o l s Co., L t d 
ATTENTION: Mr. W i l l i a m C l a r k 
P. 0. Box 1237 
Durango, Colorado 81302-1237 

Re: N o r t h e a s t B l a n c o , U n i t 
Amended 1987 Plan of Development 
San Juan & Rio A r r i b a Counties 
New Mexico 

Gent 1emen: 

The Commissioner of P u b l i c Lands has t h i s d a t e approved your 
Amended 1987 P l a n o f D e v e l o p m e n t f o r t h e N o r t h e a s t B l a n c o U n i t 
A r ea, San Juan & R io A r r i b a C o u n t i e s , New M e x i c o . Such p l a n 
c a l l s f o r t h e d r i l l i n g o f t h r e e M e s a v e r d e , t w o 
F r u i t l a n d / P i c t u r e d C l i f f s , and two Dakota w e l l s . 

Our a p p r o v a l i s s u b j e c t t o l i k e a p p r o v a l by t h e New Mexico 
O i l C o n s e r v a t i o n D i v i s i o n and the Bureau of Land Management. 

Enclosed i s an approved copy f o r your f i l e s . 

I f we may be o f f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
on us . 

Very t r u l y y o u r s , 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

BY : 
FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

WRH/FOP/pm 
e n d s . 
CC: OCD-Santa Fe, New Mexico 

BLM-A1buquerque , New Mexico A t t n : F l u i d s Branch 



TAKE' 

United States Department of the Interior ASBSSI 
BUREAU OF LAND MANAGEMENT 
ALBUQUERQUE DISTRICT OFFICE 

^.^S-M^ptatw, N.E. 
; r - 1 .^tbC^rfJue, Ne* Mexico 87107 

IN REPLY REFER TO: 

><7 

\ SEP 2 2 1937 
i . JL.--. . 

OIL CONSERVE'' 
.̂ t ~ • < 

Blackwood & Nichols Co., Ltd. 
ATTN: William Clark 
P.O. Box 1237 
Durango, CO 81302-1237 

Northeast Blanco (POD) 
3180 (015) 

SEP 1 8 1987 

Gentlemen: 

An approved copy of your amended 1987 Plan of Development f o r the Northeast 
Blanco Unit area, San Juan & Rio Arriba Counties, New Mexico i s enclosed. 
Such plan, proposing to d r i l l three Mesaverde, two Fruitland/Pictured C l i f f s , 
and two Dakota wells was approved on t h i s date subject to l i k e approval by the 
appropriate o f f i c i a l s of the State of New Mexico. 

I f you have any questions, please contact Robert Kent at the above address 
or telephone (505) 761-4503. 

Sincerely, 

(Orfg. Signed! - SM V««lr>oM 

For Dis t r i c t Manager 

Enclosure 

cc: 
NMOCD, Santa Fe 
Comm. of Pub. Lands, Santa Fe 



State of New ./Mexico 

December 2, 1987 

Blackwood & N i c h o l s Co., L t d . 
ATTENTION: Mr. W i l l i a m C l a r k 
P. 0. Box 1237 
Durango, Colorado 81302-1237 

Re: N o r t h e a s t Blanco U n i t 
San Juan & Rio A r r i b a Counties 
New Mexico 

Gentlemen: 

The Commissioner of P u b l i c Lands has t h i s date approved your 
second s u p p l e m e n t t o t h e 1987 P l a n of D e v e l o p m e n t f o r t h e 
N o r t h e a s t B l a n c o U n i t A r e a , San Juan & Rio A r r i b a C o u n t i e s , New 
Mexico. Such p l a n amends your p r e v i o u s l y approved 1987 d r i l l i n g 
program by r e d u c i n g t o one w e l l your d r i l l i n g committment. Your 
second amended d r i l l i n g program c a l l s f o r the d r i l l i n g of the 
U n i t W e l l No. 304 t o be l o c a t e d i n the SW/4 of S e c t i o n 30-31N-6W, 
Rio A r r i b a County, New Mexico. 

Our a p p r o v a l i s s u b j e c t t o l i k e a p p r o v a l by t h e New M e x i c o 
O i l C o n s e r v a t i o n D i v i s i o n and the Bureau of Land Management. 

Enclosed i s an approved copy f o r your f i l e s . 

I f we may be of f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
on us. 

Very t r u l y y o u r s , 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO . D i r e c t o r 
O i l and Gas D i v i s i o n 
(503) 327-5744 

WRH/FOP/pm 
e n c 1 a . 
c c: OCD-Santa F e, New Me x i c o 

BLM-Albuquerque , New Mexico A t t n : F l u i d s Branch 



United States Department of the I n t e r i o r 
Bureau of Land Management 
435 Montano Road, N.E. 
Albuquerque, New Mexico 87107 

Commissioner of Publ i c Lands 
State of New Mexico 
P. o. Box 1148 
Santa Fe, New Mexico 87501 

State of New Mexico 
Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

Gentlemen: 

Blackwood & Nichols Co., L t d . , as U n i t Operator, on behalf of i t s e l f and a l l 
owners of o i l and gas leases w i t h i n the Northeast Blanco U n i t , has h i s t o r i c a l l y 
submitted a Plan of Development i n December f o r the coming year. We request 
t h a t f o r 1988 and f u t u r e years the Plan of Development n o t i f i c a t i o n s be 
submitted no l a t e r than March 31 of the e f f e c t i v e year. This would give a l l 
the U n i t ' s Working I n t e r e s t Owners more f l e x i b i l i t y i n t h e i r budgeting 
a c t i v i t i e s . 

For your convenience, no o b j e c t i o n s t o t h i s request w i l l imply acceptance. 
We b e l i e v e i t i s more common and p r e f e r r e d t o have u n i t development plans 
submitted i n March. 

Thank you f o r your cooperation i n t h i s matter. 

S i n c e r e l y yours, 

BLACKWOOD & NICHOLS CO., 

W i l l i a m F. Clark 
Operations Manager 

LTD. 

WFC:ew 



.ACKWOOD & NICHOLS CO. , LTD. 
P.O. BOX 1237 

DURANGO. COLORADO 81302-1237 

(303) 247-0728 

August 10, 1987 

United States Department of the I n t e r i o r 
Bureau of Land Management 
435 Montano Road, N.E. 
Albuquerque, New Mexico 87107 

Commissioner of Public Lands 
State of New Mexico 
P. 0. Box 1148 
Santa Fe, New Mexico 87501 

State of New Mexico 
Energy and Minerals Department 
O i l Conservation Division 
P. 0. Box 2088 
State Land Office Building 
Santa Fe, New Mexico 87501 

Gentlemen: 

Blackwood & Nichols Co., Ltd., as Unit Operator, on behalf of i t s e l f and 
a l l owners of o i l and gas leases w i t h i n the Northeast Blanco Unit, 
hereby submits a supplement to the Plan of Development f o r the calendar 
year 1987. 

We propose to d r i l l seven wells to fur t h e r develop the Northeast Blanco 
Unit. Following i s a description of the formations and well locations: 

Mesaverde Participating Area 

Number 25A - Surface - NE 1/4, Section 17, T30N, R7W, Rio Arriba Co., NM 

Bottom Hole - NW 1/4, Section 17, T30N, R7W, Rio Arriba Co., NM 

Number 29A - SE 1/4, Section 13, T30N, R8W, San Juan County, NM 

Number 38A - SE 1/4, Section 31, T31N, R7W, San Juan County, NM 

Re: Northeast Blanco Unit No. 1, Sec. 929 
San Juan and Rio Arriba Counties, 
New Mexico 



United States Department of the I n t e r i o r 
August 10, 1987 
Page 2 

Fraitland/Pictured; C l i f f s Formation 

Number 209 - W 1/2, Section 6, T31N, R6W, San Juan County, NM 
Number 219 - NE 1/4, Section 12, T31N, R7W, San Juan County, NM 

Dakota Formation 

Number 304 - SW 1/4, Section 30, T31N, R6W, Rio Arriba County, NM 
Number 305 - NW 1/4, Section 20, T31N, R6W, San Juan County, NM 

Proposed Dakota Well Number 304 i s i n response to your demand l e t t e r 
dated June 23, 1987 (NEBU 3160 (015)(DR). Please approve t h i s supplement 
as soon as possible on the attached page. 

Thank you f o r your cooperation i n t h i s matter. 

Sincerely, 

BLACKWOOD & NICHOLS CO., LTD. 

William F. Clark 
Operations Manager 

WFC:ew 

Attachment 



Approved: Date: 

United States Department of the I n t e r i o r 
Bureau of Land Management 
435 Montano Road, NE 
Albuquerque, New Mexico 87107 

Subject to l i k e approval by the Commissioner of Public Lands and 
O i l Conservation Division. 

Commissioner of Public Lands 
State of New Mexico 
P. O. Box 1148 
Santa Fe, New Mexico 87501 

Subject to l i k e approval by the Minerals Management Service and 
the O i l Conservation Division. 

State of New Mexico 
Energy and Minerals Department 
O i l Conservation Division 
P. 0. Box 2088 
State Land Office Building 
Santa Fe, New Mexico 87501 

Subject to l i k e approval by the Minerals Management Service and 
Commissioner of Public Lands. 

Approved: Date: 

Date: 

The above approvals f o r the Northeast Blanco Unit Agreement No. 1, Section 929, 
San Juan and Rio Arriba Counties, New Mexico, 
Supplement to the 1987 Plan of Development 



Bureau of Land Management 
Minerals Division 
435 Montano NE 
Albuquexgue, NM 87107 

t'f-'•' - 6 1997 11 

OIL COMSZ^MTJC '̂ Oil ^ 

fllackwood and Nichols Co., LTD 
A t t e n t i o n : Charles P. Blackwood 
1310 F i r s t National Center West 
Oklahoaa C i ty , Oklahoma 73102 

MAft 0 i ige? NE Blanco 
Unit POD 

31S0 (015) 

Gentlemen: 

Two approved copies of your .1987 Flan of Development f o r the Kortheast 
Blanco Unit area, San Juan and Rio Arr iba C o u n t i « , > r f N e x l c o 

eaclosed. Such plan, proposing no d r i l l i n g i n 1937, i s approve* t h i s dace 
subject to l i k e approval by the appropriate o f f i c i a l s of the State of Hew 
Mexico. 

I f you have any questions, please contact Shirley Bryant at the above 
address or telephone (505) 761-4503. 

Sincerely, 

fOriq. Signad) - Sd Vogefeotf 

For D i s t r i c t Manager 

Enclosure 

cc: 
NM (016) 

•HM0CD, Santa Fe 
Comm. of Pub. Lands, Santa Fe 

015:SBryant:gcb:03-3-87:2862M 



BLACKWOOD & NICHOLS Co., L T D . 
1 3 1 0 FIRST N A T I O N A L CENTER W E S T 

O K L A H O M A C I T Y . O K L A H O M A 7 3 1 0 2 

4 0 5 2 3 5 - 8 5 0 5 

January 7, 1987 

United States Department of the I n t e r i o r 
Bureau of Land Management 
435 Montano Road, N.E. 
Albuquerque, New Mexico 87107 

Commissioner of Public Lands 
State of New Mexico 
P. 0. Box 1148 
Santa Fe, New Mexico 87501 

State of New Mexico 
Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

Re: Northeast Blanco U n i t No. 1, Sec. 929 
San Juan and Rio A r r i b a Counties, 
New Mexico 

Gentlemen: 

Blackwood & Nichols Co., L t d . , as U n i t Operator, on behalf of i t s e l f and 
a l l owners of o i l and gas leases w i t h i n the Northeast Blanco U n i t , 
hereby submits a Plan of Development f o r the calendar year 1987. 

The f o l l o w i n g i n f o r m a t i o n i n d i c a t e s the development of the Northeast 
Blanco U n i t and summarizes p r o d u c t i o n . 



PLAN OF DEVELOPMENT - 1987 - Page 2 

Completions 

Formation 

F r u i t l a n d 
P i c t u r e d C l i f f s 
(Commingled) 

Mesaverde 

Dakota 

Gallup 

Number of Wells 

15 
14 
1 

128 
127 

1 
11 

7 
4 
2 
1 

2 
2 

Production by Formation: 

Formation 

F r u i t l a n d 
P i c t u r e d C l i f f s 

Mesaverde 

Gallup 

Dakota 

Unit T o t a l 

152 

Status & Remarks 

T o t a l 
Producing 
Completed but not connected 

T o t a l 
Producing 
Completed but not connected 
Plugged & Abandoned 

T o t a l 
Dual w i t h Mesaverde 
Dual w i t h Gallup 
Single completion 

T o t a l 

Dual w i t h Dakota 

T o t a l Wells 

Cumulative t h r u 10-31-85: 
Gas 

1,215,623 MCF 

297,462,490 MCF 

40,272 MCF 

5,815,377 MCF 

304,533,762 MCF 

Condensate 

2,984 Bbls 

95,564 Bbls 

0 Bbls 

0 Bbls 

98,548 Bbls 

Un i t Operator does not a n t i c i p a t e d r i l l i n g any w e l l s w i t h i n the U n i t 
area d u r i n g the calendar year 1987. This i s because: 

1) Pursuant t o Section 17 of the U n i t Agreement, we be l i e v e a l l 
o f f s e t o b l i g a t i o n s have been f u l f i l l e d ; and 

2) Due t o the c u r r e n t s o f t gas market we have excess d e l i v e r a b i l i t y . 



PLAN OF DEVELOPMENT - 1987 - Page 3 

Eight of the t e n w e l l s d r i l l e d i n the 1985 Plan of Development have been 
f i r s t d e l i v e r e d . Two w e l l s , the Northeast Blanco U n i t Numbers 15A, 
D-2-30N-7W, and 216, I-27-31N-7W, are s t i l l w a i t i n g t o be connected t o 
the p i p e l i n e ' s system. No w e l l workover operations were performed d u r i n g 

The Bureau of Land Management approved the F i r s t Revision t o the F r u i t l a n d 
P i c t u r e d C l i f f s P a r t i c i p a t i n g Area e f f e c t i v e September 1, 1983. Three 
w e l l s , Numbers 202, 204 and 217, c u r r e n t l y make up the expanded P a r t i c i p a t i n g 
Area. 

Economic a n a l y s i s of two Dakota w e l l s , Numbers 302 and 303, i n d i c a t e they 
are commercial. So an I n i t i a l Dakota P a r t i c i p a t i n g Area w i l l be submitted 
i n the near f u t u r e . These w e l l s are d u a l l y completed w i t h the Gallup 
Formation; however, the Gallup zone does not appear commercial i n nature 
and t h i s i n f o r m a t i o n w i l l be submitted f o r approval. 

A l l acreage w i t h i n the Northeast Blanco U n i t boundaries i s p a r t i c i p a t i n g 
i n the Mesaverde Formation. 

I f t h i s Plan i s acceptable, please i n d i c a t e your approval as r e q u i r e d 
under Section 10 of the U n i t Agreement i n the space provided on the 
attached form and r e t u r n two approved copies t o Blackwood & Nichols Co. , 
Ltd . 

The e f f e c t i v e date of t h i s Plan of Development s h a l l be January 1, 1987. 

1986. 

Very t r u l y yours, 

BLACKWOOD & NICHOLS CO • f LTD. 

Four copies t o each addressee 



Approved: Date: 

United States Department of the Interior 
Bureau of Land Management 
435 Montano Road, N.E. 
Albuquerque, New Mexico 87107 

Subject to like approval by the Commissioner of Public Lands 
and Oil Conservation Division. 

Commissioner of Public Lands 
State of New Mexico 
P.O. Box 1148 
Santa Fe, New Mexico 87501 

Subject to like approval by the Bureau of Land Management and 
Oil Lww^rvation Division. 

State of New Mexico 
Energy and Minerals Department 
Oil Conservation Division 
P.O. Box 2088 
State Land Office Building 
Santa Fe, New Mexico 87501 

Subject to like approval by the Bureau of Land Management 
and Commissioner of Public Lands. 

Approved: Date: 

Approved: Pate: /-/2~ ^ 

The above approvals are for the Northeast Blanco Unit Agreement No. 1, 
Section 929, San Juan and Rio Arriba Counties, New Mexico, 1987 Plan of 
Development. 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA POST OFFICE BOX 2 0 8 8 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 8 7 5 0 1 
(505) 827-5800 

GOVERNOR 

September 29, 1986 

Blackwood & Nichols Co., Ltd. 
P. O. Box 1237 
Durango, Colorado 81302-1237 

Attention: William F. Clark 

Re: P a r t i c i p a t i n g Area Review 
Fr u i t land/Pictured C l i f f s Formations, 
Northeast Blanco Unit No. 1, 
Sec. 929, San Juan and Rio Arriba Counties 

Gentlemen: 

The above-referenced submittal has been approved by the 
New Mexico O i l Conservation D i v i s i o n e f f e c t i v e t h i s date. 
Such approval i s contingent upon l i k e approval by the New 
Mexico Commissioner of Public Lands and the Bureau of 
Land Management. 

ROY «. JOHNSON, 
Senior Petroleum Geologist 

REJ/dr 

cc: Commissioner of Public Lands - Santa Fe 
Bureau of Land Management - Albuquerque 



ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

STATE OF NEW MEXICO 

TONEY ANAYA POST OFFICE BOX 3088 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO B7501 

(505) 827-5800 

September 29, 1986 

Blackwood & Nichols Co., Ltd. 
P. O. Box 1237 
Durango, Colorado 81302-1237 

Attention: William F. Clark 

Re: Commercial Determination 
Northeast Blanco Unit Well No. 217 
NE/4, Sec. 27, T-31-N, R-7-W 
San Juan County, New Mexico 
Northeast Blanco Unit No. 2, Sec. 929 
Tract 7 

Gentlemen: 

The above-referenced submittal has been approved by the 
New Mexico O i l Conservation D i v i s i o n e f f e c t i v e t h i s date. 
Such approval i s contingent upon l i k e approval by the New 
Mexico Commissioner of Public Lands and the Bureau of 
Land Management. 

ROY E(T JOHNSON, 
Senior Petroleum Geologist 

REJ/dr 

cc: Commissioner of Public Lands - Santa Fe 
Bureau of Land Management - Albuquerque 



OFFICE OF THE 

JIM BACA 
COMMISSIONER §&cXXttiC 3 f e 

1 •>••'•: q * : 1 C , '.98 6 

3 I a c K w o o d \- N i c h o l s Jr.. '. d 
•- V T E W T i 0 N : M r « : : : . • .s ? C 1 d r K 
- . a c x • 2 r* 7 
") a r •:: n '* -> . " 1 o r 'i do ° , 1j " 2 

/; e . N o r t h e a s t Blanco n i 

f> 0.80X1148 
SANTA FE. NEW MEXICO 87504-114 

of '".hf "r : : t .ana -
P • - •; ~ n ,-j C l i f f s P ̂  r t _ : p a r : n g 
•i r e a E f f e c t ! ve S e p t e t o s r 1 . 1983 
i a n Juan Couniv, dew e x i : o 

j e n i". : e m e a 

"The Bureau of Land Management has n o t i f i e d ' h i s o f f i c e :.hat 
the ? i r s t R e v i s i o n of the F r u i t l a n d - P i c t u r e d C i ; f s P a r t i c i p a t i n g 
Xr >? a ,) r the N o r t h e a s t Blanco U n i t Agreement San Juan County. Mew 
Mexico has been approved. 

The Commissioner of P u b l i c Lands concurs w i t h t h e Bureau of 
Land Management and has a l s o t h i s date approved the F i r s t 
R e v i s i o n of the F r u i t l a n d - P i c u t e d C l i f f s P a r t i c i p a t i n g Area as 
o u t l i n e d i n you l e t t e r of August 31. 1986. 

The F i r s t Revison adds 160.0 0 acres t o t h e F r u i t l a n d -
P i c t u r e d C l i f f s P a r t i c i p a t i n g Area and i s d e s c r i b e d as the NE/4 
of S e c t i o n 27, Township 31 N o r t h , Range 7 West, which e n l a r g e s 
t i i ? t o t a l p a r t i c i p a t i n g area t o 505.68 a c r e s . The F i r s t 
R e v i s i o n i s e f f e c t i v e as of September 1, 1983 and i s p r e d i c a t e d 
upon the s u c c e s s f u l c o m p l e t i o n of the N o r t h e a s t Blanco U n i t Weil 
No. 217. 

I f we may be of f u r t h e r h e l p please c a l l on us. 

Very t r u l y y o u r s . 

JIM BACA 

COMMISSIONER OF,, PUBLIC LANDS 
BY : 

FLOYD 0. PRANDO. D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

JB/FOP/pm 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico A t t n : F l u i d s Branch 



W.R. HUMPHRIES 
COMMISSIONER 

State of New Mexico 

Commissioner of fuUic Lands P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

January 13, 1987 

Blackwood & N i c h o l s Co., L t d . 
ATTENTION: Mr. Charles F. Blackwood 
1310 F i r s t N a t i o n a l Center West 
Oklahoma C i t y , Oklahoma 73102 

Re: N o r t h e a s t Blanco U n i t 
* San Juan and Rio A r r i b a C o u n t i e s , 

New Mexico 

Gentlemen: 

The Commissioner of P u b l i c Lands has t h i s date approved your 
1987 P l a n of Development f o r t h e N o r t h e a s t Blanco U n i t Area, San 

' Juan and Rio A r r i b a C o u n t i e s , New M e x i c o . Such p l a n c a l l s f o r 
the d r i l l i n g of no w e l l s , 

f 

Our a p p r o v a l i s s u b j e c t t o l i k e a p p r o v a l by t h e New M e x i c o 
O i l C o n s e r v a t i o n D i v i s i o n and t h e Bureau of Land Management. 

Enclosed i s an approved copy f o r your f i l e s . 

I f we may be of f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
on us . 

Very t r u l y yours 

W. R. HUMPHRIES 
COMMISSIONER OF 

v. 

PRANDO 
BY : - -
FLOYD 0 
O i l and Gas D i v i s i o n 
(505) 827-5744 

PUBLIC LANDS 

A t 
D i r e c t o r 

WRH/FOP/pm 
enc 1 s. 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico At;tn: F l u i d s Branch 



State of NewA4extco 

JIM BACA 
COMMISSIONER 

Com; missioner cf Riblic Lands PO. BOX 1148 
SANTA FE, NEW MEXICO 87504-11«3 

October 7. 1986 

? Ir.cKwood 4 N i c h o l s Co., L t d 
ATTENTION: Mr. V i I 1 i m F. Ci; 
^ : . 3c:-: 1237 
Durmgo. Colorado 81302-1237 

Re: P a r t i c i p a t i n g Area Review 
F r u i t l a n d / P i c t u r e d C l i f f s 
F o r m a t i o n , N o r t h e a s t Blanco 
U n i t No. 1, S e c t i o n 929. 
San Juan and Rio A r r i b a C o u n t i e s 
New Mexico 

w n e 

Bur 
F r u 
par 
Sec 
con 
two 
ef f 

u e i e n 

This 
r e i n 
f f s Pa 
e a u o 
i 11 a n d 
t i c i p a 
t i o n 1 
t a i n s 
w e l l s 

e c t i v e 

o i 
you 
r t i 
f 
/ P i 
t i n 
1 , 
34 

* 
Au 

f i c e i s i n r e c e i p t 
have p r e p a r e d a 

c i p a t i n g Area-
Land Management 
c t u r e d C l i f f s 
g area c o n s i s t s 
T 3 1 N , R 7 W , 

5.68 a c r e s . 
N o r t h e a s t Blanco 
gust 17 . 1979. 

of your l e t t e r of August 3 1 , 
re v i e w of the F r u i t l a n d / P i 

By l e t t e r of October 26, 1983 
e s t a b l i s h e d and approved an i 
p a r t i c i p a t i n g area. The i 

of the W/2. S e c t i o n 1 and the 
NMPM. San Juan County, New Mexi 
T h i s p a r t i c i p a t i n g area was made 

U n i t Well Nos. 2 02 and 2 04 

1986 
c t u r e d 

t h e 
n i t i a 1 
n i t i a 1 
NE / 4 , 

co and 
up of 
nd was 

Please be a d v i s e d t h a t your E x h i b i t s "A" and "3" f o r the 
i n i t i a l F r u i t l a n d / P i c t u r e d C l i f f s p a r t i c i p a t i n g area have been 
accepted and f i l e d i n our u n i t f i l e . 

on us . 

we may be of f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 

Very t r u l y y o u r s , 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

BY : 
FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(5 05) 827-5744 

J B / F 0 P / p m 
e n d s . 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico A t t n : Fluid:- ?. r- i :i c ft 



State of NewA/Wco 

JIM BACA 
COMMISSIONER 

Comi missiorter of RiUic Lands P O BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

October 1986 

3 1 a •.: k w o o d 
/ : ": ON 

13 10 F i r s ' 
Ok 1 a homa ; 

& N 
Ms . 

c h o 1 s o., L t d , 
B e r i t Haynes Sweeney 

N a t i o n a l Center West 
tkiahona .02 

Re: N o r t h e a s t Blanco U n i t 
San Juan and Rio A r r i b a 
C o u n t i e s . New Mexico 

Gentlemen: 

Th i s o f f i c e i s i n r e c e i p t of your l e t t e r of August 14, 1986, 
t o g e t h e r w i t h r e v i s e d c o p i e s of E x h i b i t "B" which were r e v i s e d as 
of May 19, 1986. 

These r e v i s e d copies have t h i s d ate been accepted f o r r e c o r d 
at: a f i l e d i n our u n i t f i l e . T h i s r e v i s i o n i s accepted s u b j e c t t o 
l i k e accsptence by the Bureau of Land Management. 

I f we may be of f u r t h e r h e l p p l e a s e do not h e s i t a t e t o c a l l 
on us. 

Very t r u l y y o u r s , 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

Q Y : -VQ-̂ UL̂  A ^ v ^ 
FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

J B / F 0 P / p m 
enc 1 s . 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico A t t n : F l u i d s Branch 



BLACKWOOD & NICHOLS CO., LTD. 
RO. BOX 1237 

DURANGO, COLORADO 81302-1237 

(303) 247-0728 

August 31, 1986 

United States Department of the I n t e r i o r 
Bureau of Land Management 
435 Montano Road N.E. 
Albuquerque, New Mexico 87107 

Commissioner of Public Lands 
State of New Mexico 
P. 0. Box 1148 
Santa Fe, New Mexico 87504-1148 

State of New Mexico 
Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

Re: P a r t i c i p a t i n g Area Review 
F r u i t l a n d / P i c t u r e d C l i f f s 
Formations, Northeast Blanco 
Uni t No. 1, Section 929, 
San Juan and Rio A r r i b a 
Counties, New Mexico 

Gentlemen: 

Blackwood & Nichols Co., L t d . , as Un i t Operator, on behalf of i t s e l f 
and a l l owners of o i l and gas leases w i t h i n the Northeast Blanco U n i t , 
has prepared t h i s review of the F r u i t l a n d / P i c t u r e d C l i f f s P a r t i c i p a t i n g 
Area f o r your i n f o r m a t i o n . 

Blackwood & Nichols Co., L t d . , f i r s t proposed a p a r t i c i p a t i n g area 
f o r the F r u i t l a n d / P i c t u r e d C l i f f s formation i n February, 1981 and 
then again i n February, 1983. Correspondence discussing the commercial 
nature of the w e l l s , demand d r i l l i n g o b l i g a t i o n s , and recommendations 
from other working i n t e r e s t owners were exchanged during t h i s three 
year p e r i o d . 



Bureau of Land Management 
August 31, 1986 
Page 2 

By l e t t e r of October 26, 1983, the Bureau of Land Management est a b l i s h e d 
and approved an i n i t i a l F r u i t l a n d / P i c t u r e d C l i f f s p a r t i c i p a t i n g area. 
The i n i t i a l p a r t i c i p a t i n g area c o n s i s t s of the WJj, Section 1 and the 
NE*s, Section 11, T31N, R7W, NMPM, San Juan County, New Mexico and 
contains 345.68 acres. This p a r t i c i p a t i n g area was made up of two 
w e l l s , Northeast Blanco Unit Numbers 202 and 204, and was e f f e c t i v e 
August 17, 1979. 

Attached are E x h i b i t s A - Map, and B - Schedule of A l l o c a t i o n s , f o r 
the i n i t i a l F r u i t l a n d / P i c t u r e d C l i f f s p a r t i c i p a t i n g area. 

Another t o p i c addressed i n the October 26, 1983 l e t t e r was the commercial 
nature of other F r u i t l a n d / P i c t u r e d C l i f f s w e l l s i n the Northeast Blanco 
U n i t . The Bureau of Land Management rescinded t h e i r commercial determinations 
on Well Numbers 201, 203, 205, 206 and 208. These w e l l s were declared 
noncommercial and should be produced on a lease basis. 

This review has been prepared as background i n f o r m a t i o n t o a s s i s t 
you when the f i r s t expansion t o the F r u i t l a n d / P i c t u r e d C l i f f s p a r t i c i p a t i n g 
area i s considered. Enclosed you w i l l f i n d a l e t t e r r e questing commercial 
determination f o r the Northeast Blanco Unit Well No. 217. 

I f a d d i t i o n a l i n f o r m a t i o n i s needed, please advise. 

Sincerely, 

BLACKWOOD & NICHOLS CO LTD 

Wi l l i a m F. Clark 
Operations Manager 

WFC:ew 

Attachments 



f2r£iciD*.-t/n* Area. 
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EXHIBIT A 8-31-86 

E 505-t F r u i t l a n d - P i c t u r e d C l i f f s 

P a r t i c i p a t i n g Area 
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BLACKWOOD & NICHOLS CO., LTD. 
P.O. BOX 1237 

DURANGO. COLORADO 81302-1237 

(303) 247-0728 

August 31, 1986 

United States Department of the I n t e r i o r 
Bureau of Land Management 
435 Montano Road N.E. 
Albuquerque, NM 87107 

Commissioner of Public Lands 
State of New Mexico 
P. 0. Box 1148 
Santa Fe, New Mexico 87504-1148 

State of New Mexico 
Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: Commercial Determination 
Northeast Blanco U n i t Well No. 217 
NESj, Section 27, T31N, R7W 
San Juan County, New Mexico 
Northeast Blanco U n i t No. 1, Sec. 929, 
Tract 7 

Gentlemen: 

Blackwood & Nichols Co., L t d . , as Uni t Operator, on behalf of i t s e l f and 
a l l owners of o i l and gas leases w i t h i n the Northeast Blanco U n i t hereby 
submits the referenced w e l l f o r a commercial determination. I f approved 
commercial, then the 160 acres, Northeast quarter of Section 27, dedicated 
t o the Number 217 w e l l would become the f i r s t expansion t o the e x i s t i n g 
F r u i t l a n d / P i c t u r e d C l i f f s P a r t i c i p a t i n g Area. Following i s a b r i e f 
discussion of the w e l l ' s economic standing and i n f o r m a t i o n p e r t a i n i n g t o 
the expansion of the p a r t i c i p a t i n g area. 

D r i l l e d and completed i n 1983, the referenced w e l l was approximately a 
two mile step out from other F r u i t l a n d / P i c t u r e d C l i f f s development w e l l s 
i n the Northeast Blanco U n i t . This w e l l was pe r f o r a t e d i n the Lower 
Pi c t u r e d C l i f f s formation and then h y d r a u l i c a l l y s t i m u l a t e d . F i r s t 
production was on December 7, 1983. 

I n i t i a l production was very good and averaged 750 MCFD dur i n g the f i r s t 
month. Water production was also s i g n i f i c a n t ; however, the exact volumes 
were not recorded. During 1985, the subject w e l l produced an average 



United States Department of the I n t e r i o r 
August 31, 1986 
Page 2 

of 296 MCFD and 3 t o 5 BWD. Note t h i s w e l l has been shut i n a l o t and 
we would estimate a substained production r a t e of 200 MCFD. 

Economic Summary 
(100% Well Values) 

Expenses: 

D r i l l and Complete 

Operating Costs 

1984 - 3,340.00 
1985 - 15,550.00 
1986 - 1,520.00 

To t a l 

$212,000.00 

20,410.00 

$232,410.00 

Income: 

Period 

12/83 - 12/84 
1/85 - 12/85 
1/86 - 8/86 

Totals 

Gross 
Value 

$421,560.00 
251,590.00 
32,850.00 

$706,000.00 

Royalty 
& Taxes 

$ 81,480.00 
47,410.00 
6,180.00 

$135,070.00 

Net 
Income 

$340,080.00 
204,180.00 
26,670.00 

$570,930.00 

This economic summary represents what the working i n t e r e s t owners have 
received t o date. P r e d i c t i n g the f u t u r e gas p r i c e s and sale volumes 
are beyond t h i s operator's capacity due t o the c u r r e n t unstable gas 
market. 

C l e a r l y , the Number 217 w e l l i s commercial since i t paid out i n approximately 
e i g h t months and has generated good income a t low o p e r a t i n g expenses since. 
Blackwood & Nichols, Co., L t d . recommends t h a t you approve t h i s w e l l as 
the f i r s t expansion t o the F r u i t l a n d / P i c t u r e d C l i f f s P a r t i c i p a t i n g Area 
e f f e c t i v e on December 7, 1983. 

E x h i b i t A i s a p a r t i a l map of the Northeast Blanco Unit and shows t h i s 
recommended expansion. E x h i b i t B i s a r e c a p i t u l a t i o n of the working 
i n t e r e s t owners f o r the F i r s t Enlarged P a r t i c i p a t i n g Area - F r u i t l a n d / 
P i c t u r e d C l i f f s . 

I f you need any a d d i t i o n a l i n f o r m a t i o n i n t h i s matter, please advise. 

Sincerely, 

BLACKWOOD & NICHOLS CO., LTD. 

Wi l l i a m F. Clark 
Operations Manager 

WFC:ew 

Attachments 
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