EXHIBIT B
NORTHEAST BLANCO UNIT, I-SEC-929
SAN JUAN & RIO ARRIBA COUNTIES, NEW MEXICO
ENLARGED PARTICIPATING AREA

Acreage Tract Participation  Working Interest
Tractl A Committed Participation Gross Prod,. Participation
Lessee: Ben R. Howell
Serial # SF 078581 A
Lease Description:
T30N-R8W
Sec., 1: W 1/2
Sec. 12: NW 1/4,
E1/2 SW 1/4,
NW 1/4 SW 1/4
Amount of Acreage: 603. 30 . 02325476
Overriding Royalties:
Ben R. Howell 25% of 1% . 00005814
Thornton Hardie 25% of 1% .00005814
Allen R. Grambling 25% of 1% .00005814
William B. Harding 10% of 1% .00002325
John A. Grambling 10% of 1% . 00002325
Richard H. Feuille 5% of 1% .00001162
Royalty: USA - 12% . 00290685
Operating Rights:
El Paso Natural Gas - All . 02011537 . 02325476
Sub Total - this lease . 02325476 . 02325476

Tract ! B
Lessee: M. J. Florence & P. M. McCulley

Serial # SF 078581
Lease Description:
T30N-R8W
Sec. i: E1/2
Sec, 12: E 1/2

Amount of Acreage: 641.10 . 02471179

Overriding Royalties:
M. F. Florence and
17 others totaling
17 1/2% . 00432457
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Acreage Tract Participation @ Working Interest
Tract 1 B - cont'd Committed Participation Gross Prod. Participation
Royalty: USA - 12 1/2% . 00308897
Operating Rights:
Delhi Oil Corp, - All . 01729825 . 02471179
Sub Total - This Lease . 02471179 .02471179
Tract 2 A
Lessee: Ben R. Howell &
Paul B. Horton
Serial # SF 078615
Lease Description:
T30N-R8W
Sec. 24: W 1/2
Amount of Acreage: 320 . 01233470
Overriding Royalties:
Ben R. Howell 25% of 1% .00003084
Thornton Hardie 25% of 1% . 00003084
Allen R. Grambling 25% of 1% . 00003084
William B. Harding 10% of 1% .00001232
John A, Grambling 10% of 1% .00001233
Richard H. Feuille 5% of 1% .00000617
Royalty: USA - 12 1/2% .00154184
Operating Rights:
El Paso Natural Gas Company - All . 01066952 .01233470
Sub Total - This Lease .01233470 . 01233470
Tract 2 B
Lessee: P, M. McCulley &
Paul B. Horton
Serial # SF 078615 A
Lease Description:
T30N-R8W
Sec. 24: E1/2
Amount of Acreage: 320 . 01233470
- Overriding Royalties:
Paul B. Horton 1% {until
$25 per acre is paid and
thereafter 1/2 of 1%) full 1% . 00012335
M. J. Florence and 17 others
totaling 17 1/2% . 00215857



— e
Acreage Tract Participation  Working Interest
Tract 2 B - cont'd Committed Participation Gross Prod. Participation
Royalty: USA - 12 1/2% .00154184
Operating R:ghts:
Delhi Oil Torp. - All . 00851094 . 01233470
Sub Total - This Lease .01233470 . 01233470
Tract
Lessee H. H. Frillips
Serial # SF 078699
Lease Description:
T30N-R8W
Sec. 13: S1/2SE 1/4
Amount of Acreage 80 .00308367
Overriding Royalties: - None
Royalty: USA - 12 1/2% . 00038546
Operating Rights:
H. H. Phillips - All . 00269821 . 00308367
Sub Total - This Lease . 00308367 . 00308367
Tract 5 (Part)
Lessee: Stanolind Oil and Gas
Company, et al
Serial # SF 078988
Lease Description:
T3IN-R6W
Sec. 19: All
Amount of Acreage: 640 . 02466939
Overriding Royalties:
Southland Royalty Co. 1 1/2% . 00037004
Huch C. Alexander, Jr.
and 10 others for a total of 1% . 00024669
Royalty: USA - 12 1/2% .00308367
Operating Rights:
Stanolind Oil and Gas Company 1/2 .01048449 .01233470
Northeast Blanco Development Corp.
F. G. Blackwood & Blackwood &
Nichols Company 25/64 . 00819101 . 00963648
El Paso Natural Gas Company,
Nelson and Edward Morris, Ltd.,
and A, M. Lloyd 7/64 . 00229349 . 00269821
Sub Totals - This Lease . 02466939 . 02466939



Acreage

Tract

Tract 6 A Committed Participation

Participation
Gross Prod.

- Working Interest
Participation

Lessee: C. C. Peters

Serial # SF 079001
Lease Description:
T30ON-RTW
Sec. 3: Lots 5, 6
S1/2 NE 1/4,
SE 1/4

Amount of Acreage 638.75
Overriding Royalties:

Gladys Watford and )
48 others for a total of 21%

Royalty: USA - 12 1/2%

Operating Rights:
El Paso Natural Gas Company
and Delhi Oil Corporation - All
Sub Totals - This Lease

Tract 6 B
Lessee: Ben R. Howell

Serial # SF 079001-A
Lease Description:
T30N-R7TW
Sec. 3: Lots 7, 8
S1/2 NW 1/4,
SW1/4

Amount of Acreage: 639.13

Overriding Royalties:
Don W. Johnston and
25 others for a total of
18 1/2%

L}

Royalty: USA - 12 1/2%

Operating Rights:
« El Paso Natural Gas Company - All
Sub Total - This Lease

Tract 7

. 02462121

. 02463586

Lessee: Stanolind Oil and Gas Company, et al

Serial # SF 079003
Lease Description: T3IN-R7TW
Sec. 22: All
Sec. 27: All
Sec. 34: All
Sec. 35: Al

b

.00517045

. 00307765

.01637311
. 02462121

. 00455763

. 00307948

.01699875
. 02463586

. 02462121
. 02462121

. 02463586
. 02463586



Acreage Tract Participation @ Working Interest
Tract 7 - cont'd Committed Participation Gross Prod. Participation
Amount of Acreage 2,560 . 09867757
Overriding Rovalties:
Southland Royalty Company
and 17 others for a total of 2 1/2% ., 00246694
Royalty: USA - iz 1/2% . 01233469
Operating Rights:
Stanolind Oil and Gas Company 1/2 . 04193797 . 04933879
Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichols Company 25/64 . 03276404 . 03854592
El Paso Natural Gas Company,
Nelson and Edward Morris, Ltd., and
A, M. Lloyd 7/64 . 00917393 . 01079286
Sub Total - This Lease . 09867757 . 09867757
Tract 8 A
Lessee: Stanolind Oil and Gas Company, et al
Serial # SF 079010
Lease Description:
T3IN-R7TW
Sec. 25: NE 1/4,
SE 1/4 NW 1/4,
S1/2
Amount of Acreage 520 . 02004388
Overriding Royalties:
D. A, MacPherson 2 1/2% . 00050110
Royalty: - USA - 12 1/2% . 00250549
Operating Rights:
Stanolind Oil and Gas Company 1/2 . 00851865 .01002194
Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichols Company 25/64
El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and A. M.
Lloyd 7/64 .00186345 .00219230
Sub Total - This Lease . 02004388 . 02004388

Tract 8 B
Lessee: Stanolind Oil and Gas Company, et al

Serial # SF 079010A
Lease Description: T3IN-R7TW
Sec. 23: All
Sec. 24: All
Sec. 25: N 1/2 NW 1/4, SW 1/4 NW 1/4
Sec. 26: All K
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Acreage Tract Participation  Working Interest
Tract 8 B - cont'd Committed Participation Gross Prod, Participation
Amount of Acreage 2,040 . 07863369
Overriding Royalties:
Southland Royalty Company
and 18 other:z for a total
of 21/2% .00196584
Royalty: USA - 12 1/2% . 00982921
Operating Rights:
Stanolind Oil and Gas Company 1/2 .03341932 . 03931685
Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichkols Company 25/64 .02610884 .03071628
El Paso Natural Gas Company,
Nelson and Edward Morris, Ltd., and
A. M. Lloyd 7/64 .00731048 . 00860056
Sub Total - This Lease . 07863369 . 07863369
Tract 9
Lessee: Stanolind Oil and Gas Company, et al
Serial # SF 079042
Lease Description:
TION-RTW
Sec. 5: All
Sec. 6: Lots 8 to 21 inclusive,
SE 1/4 NW 1/4,
NE 1/4 SW 1/4
Sec. 7: Lots 5, 6, 7, 8, 9, 12,
13, 14, 15, 16,
E1/2 NE 1/4
Sec, 8: Lots 1, 2, 3,
E1/2, NW 1/4
Amount of Acreage 1779.91 . 06860828
Overriding Royalty:
Horace F. McKay 2 1/2% . 00171521
Royalty: USA - 12 1/2% . 00857603
Operating Rights:
Stanolind Oil and Gas Company 1/2 . 02915852 . 03430414
Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichols Company 25/64 . 02278009 . 02680011
El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and A. M.
Lloyd 7/64 . 00637843 . 00750403
Sub Total . 06860828 . 06860828

b=



Acreage Tract

Tract 10 Committed Participation

Participation
Gross Prod.

Working Interest
Participation

Lessee: Stanolind Oil and Gas Company

Serial # SF 779043
Lease Descriptiorns
T3IN-R7W
Sec. 28: Ail
Sec. 31: l.ot: 6, 9, 10, 13
Sec. 33: Ali

T30N«RTW
Sec. 4: Lots 5, 6, 7, 8,
S1/2N1/2,
SE 1/4
Sec., 9: N 1/2,
Wlil/2 SwW1i/4
Amount of Acreage 2314. 56 . 08921685
Overricding Royalties:
Horace F. McKay 1/4 of 2 1/2%
Carroll T. Payne 3/4 of 2 1/2%

Royalty: USA - 12 1/2%

Operating Rights:

Stanolind Oil and Gas Company 1/2

Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichols Company 25/64

El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and
A. M. Lloyd 7/64

Sub Total - This Lease

Tract 11

Lessee: Stanolind Oil and Gas Company, et al

Serial # SF 079045
Lease Description:
T31N-R7W
Sec. 20: E1/2, E1/2 W 1/2,
W 1l/2 SW 1/4
Sec. 21: All
Sec. 29: All
Sec. 30: Lots 7, 8, 11, 12,
W 1/2 NE 1/4,
SE 1/4 NE 1/4
Amount of Acreage 2,056.12 . 07925505
Overriding Royalties:
Edith A, Payne and Carroll T. Payne 2 1/2%

Royalty: USA - 12 1/2%

el e

. 00055760

.00167282

.01115211

. 03791716

. 02962278

. 00829438

. 08921685

.00198138

. 00990688

. 04460843

. 03485033

. 00975809
. 08921685



Acreage Tract
Tract 11 - cont'd Committed Participation

Participation
Gross Prod.

Working Interest
Participation

Operating Rights:

Starolind O:il and Gas Company 1/2

Northeas? Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichols CTorpany 25/64

El Paso Natural Gas Company,
Nelson and Edward Morris,
Ltd., and¢ A. M. Lloyd 7/64

Sub Total ~ This Lease

Tract 12
Lessee: Phillips Petroleumm Company

Serial # SF 079053
Lease Description:
T30N-RTW
Sec. 19: Lots 12, 13,
E1/2SWl1/4

Amount of Acreage 103.60 . 00399336

Overriding Royalties:
Mary C. Hagood and L. N. Haygood 5%

Royalty: USA - 12 1/2%

Operating Rights:
Phillips Petroleum Company, All
Sub Total - This Lease

Tract 13
Lessee: Stanolind Oil and Gas Company, et al

Serial # SF 079060
Lease Descriptions
T30N=-R7W
Sec. 9: SE 1/4, E1/2 SW 1/4
Sec. 17: N1/2 NE 1/4,
SE 1/4 NE 1/4,
E1/2SE 1/4
Sec. 19: Lots 10, 11,
S1/2SE 1/4
Sec, 20: NE 1/4, E 1/2 NW 1/4,
S1i/2
Sec. 21: All
Sec. 22: WI1/2 NW 1/4, NW 1/4 SW 1/4
Sec. 29: N 1/2

Amount of Acreage 2,236.44 . 08620565

Overriding Royalties:
W. B. Collins 2 1/2%

=8

.03368339
.02631516

.00736824
-07925505

.00019967

. 00049917

. 00329452
.00399336

. 00215514

. 03962753
. 03095900

. 00866852
. 07925505

. 00399336
. 00399336



Acreage Tract Participation  Working Interest
Tract 13 - cont'd Committed Participation Gross Prod. Participation
Royalty - U5A - 12 1/2% .01077571
Operating Rig..18:
Stanolind Ofl and CGas Company 1/2 ., 03663740 .04310283
Northeast Blaxzo Development Corp. ,
F. G. Blac®wood and Blackwood &
Nichols Cuirpany 25/64 . 02862297 . 03367408
El Paso Narural Gas Company, Nelson
and Edwar< Morris, Ltd., and A.
M. Lioyd 7/64 . 00801443 . 00942874
Sub Total - This Lease . 08620565 . 08620565
Tract 14
Lessee: Stanolind Oil and Gas Company, et al
Serial # SF 079073
Lease Description:
T30N-R7W
Sec. 18: Lots 5 to 14, inclusive,
E1l/2W1/2
Amount of Acreage 371.07 . 01430324
Overriding Royalties:
Charles B. Gonsales 2 1/2% .00035758
Royalty: USA - 12 1/2% .00178791
Operating Rights:
Stanolind Oil and Gas Company 1/2 . 00607888 . 00715162
Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood
& Nichols Company 25/64 . 00474912 . 00558720
El Paso Natural Gas Company,
Nelson and Edward Morris, Ltd.,
and A. M. Lloyd 7/64 . 00132975 . 00156442

Sub Total - This Lease
Tract 16 A
Lessee - Stanolind Oil and Gas Company, et al

Serial # SF 079082
Lease Description:
T31N-RTW
Sec. 19: Lots 5, 6, 7, 8
Sec. 30: Lots 5, 6, 9, 10

E1/2W1/2
Sec. 31l: Lots 5, 7, 8, 11, 12, 14
"El/2W1/2
T3IN-R8W

et ——————
Sec. 25: N 1/2, SW 1/4

01430324

-01430324_



Acreage Tract

Tract 16 A - cont' Committed Participation

Participation
Gross Prod.

Working Interest
Participation

T30N-RTW
Sec. 17: Lote 1, 3, 4
Sec, 18: SW1/4 NE 1/4

1,022.45 . 03941128

Amount of Acreage

Overriding Rovali «s:
Brookhaven (ii Company 2 1/2%

Royalty: USA - i2 1/2%

Operating Rights:

Stanolind Qil and Gas Company 1/2

Northeast Blanco Development Corp.,
F. G. Blackwood & Blackwood &
Nichols Company 25/64

El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and A. M.
Lloyd 7/64

Sub Total - This Lease

Tract 16 B
Lessee: Phillips Fetroleum Company

Serial # SF 079082 A
Lease Description:
T-31N-R8W
Sec. 25: SE 1/4
T30N-R7TW
Sec. 17: Lots 2 and 5
Amount of Acreage 211.62 . 00815709
Overriding Royalties:
Brookhaven Oil Company 5%

Royalty: USA -121/2%

Operating Rights:
Phillips Petroleum Company - All
Sub Total - This Lease

Tract 17
Lessee: El Paso Natural Gas Company

Serial # SF 079511
Lease Description:
T30N-R8W
Sec. 13: SW 1/4 NW 1/4,
W 1l/2 SW 1/4,
SE 1/4 SW 1/4

Amount of Acreage 160 . 00616735

-10-

. 00098528

. 00492641

.01674980

.01308578

. 00366401

.03941128

. 00040785

.00101964

. 00672960

. 00815709

.01970564
.01539503

. 00431061
.03941128

. 00815709
. 00815709



~ ~
Acreage Tract Participation  Working Interest
Tract 17 - cont'd Committed Participation Gross Prod. Participation
Overriding Royaities:
Hazel Belack - 2% .00012335
Ben R. Howell = 1% . 00006167
Royalty: USA - I° 1/2% .00077092
Operating Rights:
El Paso Natural Gas Company - All . 00521141 .00616735
Sub Total - This Lease .00616735 .00616735
Tract 18
Lessee: Stanolind Oil and Gas Company, et al
Serial # 080557
Lease Description:
T31N-R7W
Sec. 19: W 1i/2 E 1/2 and
El/2W1/2
Amount of Acreage 320 . 01233470
Overriding Royalties:
W. B. Collins - 2 1/2% .00030837
Royalty: USA - 12 1/2% .00154184
Operating Rights:
Stanolind Oil and Gas Company - 1/2 . 00524225 . 00616735
Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichols Company - 25/64 . 00409550 . 00481824
El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and A. M.
Lloyd - 7/32 . 00114674 . 00134911
Sub Total - This Lease .01233470 . 01233470
Tract 20
Lessee: Northeast Blanco Development Corp., et al
Serial # NM03357
Lease Description:
T3IN-R6W
Sec. 30: All
Amount of Acreage 640 . 02466939
Overriding Royalties:
C. S. Page, Jr. - 5% .00123347
Royalty: USA - 12 1/2% . 00308367

-11-



Acreage Tract Participation  Working Interest
Tract 20 - cont'd Committed Participation Gross Prod, Participation
Operating Rights:
Northeae: Blanco Development Corp.,
F. G. Biackwood and Blackwood &
Nichols Company - 25/32 .01590020 . 01927296
El Paso Natural Gas Company,
Nelsomn ar« Edward Morris, Ltd., and
A. M., Liovd - 7/32 . 00445205 . 00539643
Sub Total - This Lease . 02466939 . 02466939
Tract 22
Lessee: Stanolind Oil and Gas Company, et al
Serial # NW 03845
Lease Description:
T30N-R7TW
Sec. 19: Lots 5, 6, 7, 8, 9
E1/2 NW1l/4
Amount of Acreage 166.76 . 00642792
Overriding Royalties: None
Royalty: USA - 12 1/2% . 00080349
Operating Rights:
Stanolind Oil and Gas Company - 1/2 . 00281222 . 00321396
Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichols Company - 25/64 .00219704 . 00251092
El Paso Natural Gas Company, Nelson and
Edward Morris, Ltd., and A. M, Lloyd 7/64 .00061517 . 00070304
Sub Total - This Lease . 00642792 . 00642792

Tract 24
Lessee: El Paso Natural Gas Company

Serial # E-3150-1
Lease Descriptions
T3IN-R7TW
Sec. 16: N 1/2 NE 1/4,
NE 1/4 NW 1/4,
NE 1/4 SW 1/4,
SE 1/4

Amount of Acreage 320 . 01233470

Overriding Royalties:
John Burroughs - 5%

Royalty: State of New Mexico - 12 1/2%

-12-

. 00061674

00154184



Tract 24 - cont'd

Operating Rights:
El Paso I<atural Gas Company - All
Sub Total - This Lease

Tract 25
Lessee: Phillips Petroleum Company

Serial # E-3707-4
Lease Description:
T3IN-47TW
Sec. 16: SW 1/4 NE 1/4

Amount of Acreage 40
Overriding Royalties:

Charles B. Gonsales - 3. 5%
Willard W. Moyer - 1.5%

Rozalty_: State of New Mexico -~ 12 1/2%

Operating Rights:
Phillips Petroleum Company - All
Sub Total - This Lease

Tract 26
Lessee: Stanolind Oil and Gas Company, et al
Serial # E-178-1
Lease Description:
T3IN-R7W
Sec. 16: W 1/2 W 1/2
Amount of Acreage 160

Overriding Royalties: None

Royalty: State of New Mexico - 12 1/2%
Operating Rights:
. Stanolind Oil and Gas Company - 1/2
Northeast Blanco Development Corp., F.
G. Blackwood and Blackwood & Nichols
Company - 25/64
El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and A. M,
Lloyd - 7/64
Sub Total - This Lease

Acreage Tract Participation  Working Interest
Committed Participation Gross Prod, Participation
. 01017612 . 01233470
.01233470 .01233470
.00154183
. 00005396
.00002313
. 00019273
. 00127201 .,00154183
.00154183 .00154183
. 00616735
. 00077092
. 00269822 . 00308368
. 00210798 . 00240912
. 00059023 . 00067455
. 00616735 . 00616735
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Acreage Tract Participation  Working Interest
Tract 28 Committed Participation Gross Prod. Participation
Lessee: Stanolind Qil and Gas Company, et al
Serial # E-178-1
Lease Description:
T3IN-R7TW
Sec. 32: E 1/2
Amount of Acreage 320 .01233470
Overriding Royalties: None
Royalty: State of New Mexico - 12 1/2% .00154184
Operating Rights:
Stanolind Oil and Gas Company - 1/2 .00539643 . 00616735
Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichols Company - 25/64 .004215% .00481824
El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and A .M.
Lloyd - 7/64 .00118047 . 00134911
Sub Total - This Lease . 01233470 . 01233470
Tract 29
Lessee: Edward J. and James E. Haag
Serial # E-3948-1
Lease Description:
T3IN-RTW
Sec. 32: NE 1/4 NW 1/4
Amount of Acreage 40 . 00154184
Overriding Royalties: None
Royalty: State of New Mexico - 12 1/2% .00019273
Operating Rights:
Edward J. and James E. Haag - All . 00134911 . 00154184
Sub Total - This Lease . 00154184 .00154184
Tract 30
Lessee: Phillips Petroleum Company
Serial # E292-9
Lease Description:
T3IN-R7TW
Sec, 32: SE1/4 NW 1/4
‘NE 1/4 SW 1/4
Amount of Acreage 80 . 00308367
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Acreage - Tract Participation  Working Interest
Tract 30 - cont'd Committed Participation Gross Prod. Participation

"6verriding Rovyalties:

Levi A. Hughes - until

$500. 00 per acre is paid - 5% .00015418

Royalty: State of New Mexico - 12 1/2% . 00038546
Operating Rights:

Phillips Petrcleum Company - All .00254403 . 00308367

Sub Total - This Lease
Tract 32

Lessee: Northeast Blanco Development Corp.,
et al

Serial # B-11125-30
Lease Description:
T3IN-R7TW
Sec. 32: Lot 4,
SE1/4SW 1/4

Amount of Acreage: 68.32 . 00263346

Overriding Royalties:
Oran G. Lewin - 5%

Royalty: State of New Mexico - 12 1/2%

Operating Rights:

Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichols Company - 25/32

El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and A. M.
Lloyd - 7/32

Sub Total - This Lease

Tract 33
Lessee: J. Glenn Turner

Serial # E-505-6
Lease Description:
T31N-R7TW

Sec. 36: All

Amount of Acreage 640 . 02466939

Overriding Royalties:
Three States Natural Gas Company 10.9375%
Squire Production Company - 8.9375%
K. F. Moore and W. H, Swearingen - 2%

Royalty: State of New Mexico - 12 1/2%

-15-

. 00308367

.00013167

.00032918

.00169734

. 00047527
. 00263346

. 00269821
. 00220483
. 00049339

.00308367

. 00308367

. 00205739

. 00057607
. 00263346



Acreage
Tract 33 - cont'd

Committed

Tract
Participation

Participation
Gross Prod.

Working Interest
Participation

Operating Rights:
J. Glenn Turner - All
Sub Total -This Lease

Tract 34.

.01618929

. 02466939

Lessee: Southern Petroleum Exploration, Inc.

Serial # E-289-%
Lease Description:
T30N-R7W
Sec. 2: NE 1/4

Amount of Acreage 158. 74

Overriding Royalties: None

Royalty: State of New Mexico - 12 1/2%

Operating Rights:

Southern Petroleum Exploration, Inc. - All

Sub Total - This Lease
Tract 35
Lessee: Phillips Petroleum Company

Serial # E-289-24
Lease Description:
T30N-R7TW
Sec. 2: Lot 7,
SE 1/4 NW 1/4
Amount of Acreage 79.33
Overriding Royalties:
Malco Refineries - 5%

Royalty: State of New Mexico - 12 1/2%

Operating Rights:
Phillips Petroleum Company - All
Sub Total - This Lease

Tract 36
Lessee: Phillips Petroleum Company

Serial # E-5167-2
Lease Description:
T30N-R7W
Sec. 2: lLot8, S1/2
SW 1/4 NW 1/4
399.29

Amount of Acreage

. 00611878

. 00076485

. 00535393

00611878

. 00305785
.00015289
. 00038223
-00252273
.00305785
.01539100

-16-

. 02466939
. 02466939

. 00611878
. 00611878

. 00305785
. 00305785



Tract 306 = cont'd

Overriding Rovalties:
Levi A, "ughes - until
$500 pe~ acre is paid - 5%

Royalty: State of “ew Mexico - 12 1/2%

Operating Rights:
Philiips Peiroieum Company - All
Sub Total

Acreage Tract Participation Working Interest
Committed Participation Gross Prod. Participation

. 00076955

. 00192387

.01269758 .01539100

Tract 38
Lessee: Stanolind Oil and Gas Company, et al
Serial # E-178-1 )
Lease Description:
T30N-R7W
Sec. 2: W 1/2
Amount of Acreage 320 . 01233470

Overriding Royalties: None

Royalty: State of New Mexico - 12 1/2%

Operating Rights:

Stanolind Oil and Gas Company -~ 1/2

Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichols Company - 25/64

El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and A. M,
Lloyd - 7/64

Sub Total - This Lease

Tract 41
Lessee: El Paso Natural Gas Company

Serial # E-3150 -1
Lease Description:
T31N-R8W
Sec. 36: S1/2 NE 1/4,
NE 1/4 SW 1/4,
N 1/2 SW 1/4,
SW 1/4SE 1/4,
NE 1/4 SE 1/4
Amount of Acreage: 280 .01079286
Overriding Royalties:
Johr. Burroughs - 5%
Royalty: State of New Mexico - 12 1/2%
Operating Rights:
El Paso Natural Gas Company - All
Sub Total - This Lease

el1T7=

. 01539100

.00154184

. 00539643

. 00421596

.00118047

.01233470

. 00053964
. 00134911

. 00890411

.01079286

. 01539100

. 00616735

. 00481824

. 00134911

-01233470

. 01079286

. 01079286



Acreage Tract Participation  Working Interest
Tract 42 Committed Participation Gross Prod. Participation
Lessee: P-illips Petroleum Company
Serial # E3707 =4
Y.ease Descriptior:
T311:-R8W
Sec., 36: S i/ SW 1/4
Amount of Acreage: 80 . 00308367
Overriding Royaities:
Charles B, Gonsales - 3. 5% . 00010793
Willard W. Moyer - 1.5% . 00004626
Royalty: State of New Mexico - 12 1/2% . 00038546
Operating Rights:
Phillips Petroleum Company - All . 00254402 . 00308367
Sut Total - This Lease .00308367 . 00308367
Tract 43
Lessee: Phillips Petroleum Company
Serial # ©-3707-5
Lease Description:
T3IN-R8W
Sec. 36: SW 1/4 NW 1/4,
NW 1/4, SE 1/4
Amount of Acreage 80 . 00308367
Overriding KRoyalties:
Charles B. Gonsales - 2% . 00006167
Mrs. Lillian H. Duncan 1.5% . 00004626
Mrs. Ella S. Comstock - 1.5% . 00004626
Royalty: State of New Mexico - 12 1/2% . 00038546
Operating Rights:
Phillips Petroleum Company - All . 00254402 .00308367
Sub Totals - This Lease .00308367 . 00308367
Tract 44
Lessee: Phillips Petroleum Company
Serial # E-292-9
Lease Description:
T3IN-R8W
Sec. 36: SE1/4SE 1/4
Amount of Acreage: 40 .00154183
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Acreage Tract Participation Working Interest
Tract 44 - cont'd Committed Participation Gross Prod. Participation
Overridirg Royalties:
Levi A, fTughes - until $500
per acr¢ paid - 5% . 00007709
Royalty: State of Mew Mexico - 12 1/2% . 00019273
Operating Righ:«:
Phillips Petroleum Company - All . 00127201 .00154183
Sub Total - Tris Lease . 00154183 .00154183
Tract 48
Lessee: Stanolind Oil and Gas Company, et al
Lease Description:
T31N-R8W
Sec. 9 : S1/2
Amount of Acreage 320 . 01233470
Overriding Royalties: None
Royalty: Paul Sidrey Rea = 12 1/2% .00154184
Operating Rights:
Stanolind O%f1 and Gas Company - 1/2 .00539643 . 00616735
Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichols Company = 25/64 . 00421596 . 00481824
El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and A. M,
Lloyd - 7/64 . 00118047 . 00134911
Sub Total - This Lease . 01233470 . 01233470
Tract 49
Lessee: Stanolind Oil and Gas Company, et al
Lease Description:
T31N-R7TW
Sec. 19: NE 1/4 NE 1/4
Amount of Acreage 40 .00154183
Overriding Royalties - None
Royalties:
Martin A. Pierce - 6 1/4% . 00009636
Southland Royalty Company - 6 1/4% . 00009636
Operating Rights:
Stanolind Oil and Gas Company - 1/2 . 00067455 . 00077092
Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichols Company 25/64 . 00052700 . 00060228
El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., & A. M. Lloyd 7/64 . 00014756 . 00016863
Sub Total ~ This Lease . 00154183 . 00154183
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El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., A, M.
Lloyd = 7/64

Sub Total = This l.ease

-20-

. 00029511

. 00308367

Acreage Tract Participation @ Working Interest
Tract 50 Committed Participation Gross Prod. Participation
Lessee: Starolind Oil and Gas Cormpany, et al
Lease Descriy-iorn:
T31N-R7TW
Sec. 19: SE i/4 NE 1/4
WL 1/4SE 1/4
Amount of Acreages 80 . 00308367
Overridirng Royva.ries - None
Royalties:
Horace F. McKay, Jr. - 12 1/2% . 00038546
Operating Rights:
Stanolind Qil and Gas Company -~ 1/2 .00134911 .00154184
Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichkois Cormpany - 25/64 .00105399 . 00120456
El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and A. M,
ioyd - 7/64 . 00029511 .00033727
Sub Total - This Lease . 00308367 . 00308367
Tract 51
Lessee: Stanolind Oil and Gas Company, et al
Lease Description:
T3IN-RTW
Sec. 19: SE1/4SE 1/4
30: NE1/4 NE 1/4
Amount of Acreage: 80 . 00308367
Overriding Royalties: None
Royalty:
James L. Tatum 3.125% .00009636
John R. Anderson 3.125% . 00009636
John A. Pierce 3.125% . 00009637
Paul F. Cotterson 3.125% . 00009637
Operating Rights:
Stanolind Qil and Gas Company - 1/2 .00134911 .00154184
Northeast Blanco Development Corp. ,
F. G. Blackwood and Blackwood &
Nichols Company - 25/64 .00105399 .00120456

. 00033727

. 00308367



Lessee: Stanolind Oil and Gas Company, et al

Lease Description:
T31N-R7TW
Sec. 31: W. 70 Acres in W 1/2 NE;
being the W. 70 Acres of
the most westerly 80 in
Tract 51

Amount of Acreage: 70 . 00269821

Overriding Royalties - None

Royalty:
Martin A, Pierce 6.25%
Southland Royalty Company 6.25%

Operating Rights:

Stanolind Oil and Gas Company - 1/2

Northeast Blanco Development Corp. ,
F. G. Blackwood and Blackwood &
Nichols Company - 25/64

El Paso Natural Gas Company, Nelson and
Edward Morris, Ltd., and A. M.
Lloyd - 7/64

Sub Total - This Lease

«Z]l-

. 00016864
. 00016864

.00118047
. 00092224

. 00025822
. 00269821

Acreage Tract Participation @ Working Interest
Tract 52 Committed Participation Gross Prod. Participation
Lessee: Stanolind Oil and Gas Company - et al
Lease Description:
T3IN-R7TW
Sec. 20: W 1/2 NW 1/4
Amount of Acreage: 80 . 00308367
Overriding Royalties: None
Royalty:
Paul F. Catterson 6.25% .00019273
J. L. Tatum 6.25% .00019273
Operating Rights:
Stanolind Oil and Gas Company - 1/2 . 00134911 .00154184
Northeast Blanco Development Corp. ,
F. G. Blackwood and Blackwood &
Nichols Company - 25/64 .00105399 .00120456
El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and A. M.
Lloyd - 7/64 . 00029511 . 00033727
Sub Total . 00308367 . 00308367
Tract 53

. 00134911
. 00105399

. 00029511
. 00269821



Acreage Tract Participation
Tract 54 Committed Participation Gross Prod.

Working Interest
Participation

Lessee: Stanolind Oil and Gas Company, et al

Lease Description:
T3IN-RTW
Sec. 31: SE 1/4 NE 1/4,

NE 1/4 SE 1/4
5 acres on the
East side of SW 1/4
NE 1/4; 5 acres on
the East side of NW 1/4
NE 1/4, being all of
Tract 51 except the
West 70 Acres of the
most westerly 80 acres
of Tract 51

Amount of Acreage: 90 . 00346913

Overriding Royalty: None

Royalty:
S. M. I1ucero - 6.25% ., 00021682
Southland Royalty Company 6.25% . 00021682

Operating Rights:

Stanolind Oil and Gas Company - 1/2 .00151774
Northeast Blanco Development Corp.,

F. G. Blackwood and Blackwood &

Nichols Company - 25/64 .00118574
El Paso Natural Gas Company, Nelson

and Edward Morris, Ltd., and A,

M. Lloyd - 7/64 .00033201
Sub Total - This Lease . 00346913

Tract 55
Lessee: Stanolind Oil and Gas Company, et al

Lease Description:
T3IN-R7TW
Sec. 30: 40 Acres in the center
of the SE 1/4, being
North 40 acres of Tract 49
T30N-RTW
Sec. 7: E 1/2 NW 1/4, being the
South 80 acres of the North
120 acres of Tract 40
Sec. 6: NW 1/4 SE 1/4, south 14
acres of the SW 1/4 NE 1/4,
being the South 54 Acres of Tract 39.

Amount of Acreage: 174 . 00670699

Overriding Royalties: None

22-

. 00173457

. 00135513

. 00037943

. 00346913



Acreage Tract

Tract 55 - cont'd Committed Participation

Participation
Gross Prod.

Working Interest
Participation

Royalty:
Manuel A. Lucero - 12 1/2%

Operating Rights:

Stanolind O:1 and Gas Company - 1/2

Northeast BRianco Development Corp. ,
F. G. Blackwood and Blackwood &
Nichols Company 25/64

El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and A.
M. Lloyd - 7/64

Sub Total - This Lease

Tract 56
Lessee: Stanolind Oil and Gas Company

Lease Description:
T3IN-RTW
Sec. 30: 40 Acres in the S1/2
SE 1/4, being the
South 40 Acres in Tract
49
Sec. 31: NE 1/4 NE 1/4, being
Tract 50 located in Sec.
31 and 32;
Sec. 31: SW 1/4 SE 1/4, being
Tract 52; and the North
20 acres of Tract 39

T30N-R7TW
Sec. 6: North 13 acres of NW 1/4
NE 1/4, being the South
13 acres of the North 33
acres of Tract 39

Amount of Acreage 133 . 00512661

Overriding Royalties - None

Roy_altz:
S. M. Lucero - 12 1/2%

Operating Rights:

Stanolind Oil and Gas Company - 1/2

Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichols Company - 25/64

El Paso Natural Bas Company, Nelson
and Edward Morris, Ltd., and A, M.
Lloyd - 7/64

Sub Total - This Lease

«23a

. 00083837

. 00293431

. 00229243

. 00064188

-00670699

. 00064083

. 00224289

. 00175226

. 00049063

. 00512661

. 00335349

. 00261992

. 00073358
.00670699

. 00256331

. 00200258

. 00056072

.00512661



Acreage Tract Participation  Working Interest
Tract 57 Committed Participation Gross Prod. Participation

Lessee: Stanolind QOil and Gas Company, et al

L.ease Descr:rtions
T30ON-RTW
Sec. 6: Soutn 27 acres
ol IiIW 1/4
NE 1/4 and
Norih 26 acres
of SW 1/4 NE 1/4,
being the North 53
acres of the South
107 acres of Tract 39

Amount of Acreage 53 . 00204293

Overriding Royalties: None

Rozaltz:
George H. Joseph 1.25/53 of 12 1/2% . 00000602
T. G. Eggleston 1.25/53 of 12 1/2% . 00000602
Raymond H. Handley 2.5/53 of 12 1/2% . 00001205
Forrest B. Miller 48/53 of 12 1/2% .00023128

Operating Rights:
Stanolind Oil and Gas Company - 1/2 . 00089378 .00102147
Northeast Blanco Development Corp., F.
- G. Blackwood and Blackwood & Nichols

Company - 25/64 . 00069827 . 00079802
El Paso Natural Gas Company, Nelson and

Edward Morris, Ltd., and A. M. Lloyd 7/64 . 00019551 . 00022344
Sub Total - This Lease . 00204293 . 00204293

Tract 58
Lessee: Stanolind Oil and Gas Company, et al
Lease Description:
T30N-R7TW
Sec. 7: Lots 10, 11
Amount of Acreage: 21.39 . 00082450

Overriding Royalties: None

Royalty:
Manuel A. Lucero - 12 1/2% . 00010306

Operating Rights:
Stanolind Oil and Gas Company - 1/2 . 00036072 .00041225
Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &

Nichols Company - 25/64 . 00028181 . 00032207
El Paso Natural Gas Company, Nelson

and Edward Morris, Ltd., and A. M. Lloyd . 00007891 .00009018
Sub Total - This Lease - 00082450 . 00082450

=24 =



Acreage Tract
Tract 59 Committed Participation

Participation
Gross Prod.

Working Interest
Participation

Lessee: Stanolind Oil and Gas Company, et al

Lease Description:
T30N=-R7W
Sec. 7: S 1/2 NE 1/4
SW 1/4,being
tre South 20
acres of Tract
40
Sec. 7 &
8: East 80 acres of
Tract 41
Sec. 8: North 40 acres
of Tract 42

Amount of Acreage 140 . 00539643

Overriding Royalties: None

Royalty:
Southland Royalty Company - 6.25%
M. L. Faverino, Louisa Beck
and A, G. McCoy - 6.25%

Operating Rights:

Stanolind Oil and Gas Company - 1/2

Northeast Blanco Development Corp. ,
F. G. Blackwood and Blackwood &
Nichols Company - 25/64

El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and
A. M. Lloyd - 7/64

Sub Total - This Lease

Tract 60
Lessee: Stanolind Oil and Gas Company

Lease Description:
T30N=-R7W
Sec. T: NI1/2SE 1/4
SW 1/4, being
North 20 acres
of the South 40
acres of Tract
40
Sec. 7 & 18: 80 acres in
West part of Tract
41
Sec. 8 & 17: SW i/4 SW 1/4,
being part of Tract
42

Amount of Acreage 140 . 00539643

=25«

. 00033728

. 00033728
. 00236094
. 00184448

. 00051645
.00539643

. 00269822
.00210798

. 00059023
. 00539643



Acreage Tract

Tract 60 - contd Committed Participation

Participation
Gross Prod.

Working Inte rest
Participation

Overriding Rovalties: None

Royalty:
M. L. Faverirs, Louisa Beck
and A, ¢, JdeCoy -~ 12 1/2%

Operating Rights

Stanolind O.i and Gas Company - 1/2

Northeast Blanco Development Corp. ,
F. G. Blackwood and Blackwood &
Nichols Company - 25/64

El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and A,
M. Lloyd - 7/64

Sub Total - This Lease

Tract 61
Lessee: Stanolind Oil and Gas Company, et al

Lease Description:
T30N-R7W
Sec. 17: S 1/2 NW 1/4,
N 1/2 SW 1/4,
being Tracts
43 and 44

Amount of Acreage 160 . 00616735

Overriding Royalties: None

Royalty:

U. S. Smelting, Refining and
Mining Company - 31/32 of 12 1/2%

George H. Joseph and Kathleen A.
Joseph - 1/160 of 12 1/2%

T. G. Eggleston and Velena G.
Eggleston ~ 1/160 of 12 1/2%

Raymond H. Handley - 3/160 of 12 1/2%

Operating Rights:
Stanolind Oil and Gas Company - 1/2
Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichols Company - 25/64
El Paso Natural Gas Company, Nelson and
Edward Morris, Ltd., and A. M, Lloyd 7/64

Sub Total = This Lease

26~

. 00067456

. 00236094

.00184448

. 00051645

. 00539643

. 00074683

. 00000482

. 00000482 -

. 00001445

. 00269822

. 00210798

. 00059023

. 00616735

. 00269822
. 00210798

. 00059023
. 00539643

. 00308368

. 00240912

. 00067455

. 00616735



Acreage Tract

6 Committed Participation

Tract 62

Participation
Gross Prod.

Working Interest
Participation

Lessee: Stanolind Oil and Gas Company, et al
Lease Descriptiorn:
T30N-R7TW
Sec, 17: NW /4 NW 1/4
Sec 18 NF i/4 NE 1/4,
being part of
Tract 42

Amount of Acreage 80 . 00308367

Overriding Royalfies: None

Royalty:
M. L. Faverino, Louisa Beck and
A. G. McCoy - 12 1/2%

Operating Rights:

Stanolind Oil and Gas Company - 1/2
Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
N-chols Company - 25/64
El Paso Natural Gas Company, Nelson and
Edward Morris, Ltd., and A. M.
Lloyd - 7/64
Sub Total - This Lease

Tract 63
Lessee: Stanolind Oil and Gas Company, et al

Lease Description:
T30N-R7W
Sec. 18 and 17: S 1/2 SE 1/4,
NW 1/4 SE 1/4,being
part of Tract 45
Amount of Acreage 120 . 00462551
Overriding Royalties: None
Royaltiess
Saul A. Yager - 3 1/8%
Marian Yager - 3 1/8%
M. Mizel, et al - 3 1/8%
M. E. Gimp - 3 1/8%

Operating Rights:

Stanolind Oil and Gas Company = 1/2

Northeast Blanco Development Corp. .
F. G. Blackwood and Blackwood &
Nichols Company = 25/64

El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd.,, and A.
M. Lloyd - 7/64

Sub Total - This Lease

27

. 00038546

. 00134911

.00105399

. 00029511

. 00308367

. 00014454
. 00014454
. 00014454
. 00014454

. 00202367

.00158099

. 00044269

. 00462551

. 00154184

. 00120456

. 00033727

. 00308367

.00231276

.00180684

. 00050591

. 00462551



Acreage Tract

Committed Participation

Participation
Gross Prod.

Working Interest
Participation

Tract 64
Lessee: Starolind Oil and Gas Cornpany, et al

Lease Description:
T30N-RTW
Sec. 19: W 1/2 NE 1/4,
being part of
Tract 46

Amount of Acreage 80 . 00308367

Overriding Royalties: None

Rovyalties:

U. S. Smelting, Mining and
Refining Company - 15/16 of 12 1/2%

Raymond H. Handley - 3/80 of 12 1/2%

T. G. Eggleston and Velena G. Eggleston 1/80
of 12 1/2%

George H. Joseph and Kathleen H.
Joseph - 1/80 of 12 1/2%

Operating Rights:

Starolind Oil and Gas Company - 1/2

Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichols Company - 25/64

El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and
A. M, Lloyd - 7/64

Sub Total - This Lease

T;’act 65

Lessee: Stanolind Oil and Gas Company, et al
L.ease Description:
T30N-R7TW
Sec. 19 and 20: NE 1/4
NE 1/4, being
part of Tract
45
Amount of Acreage: 40
Overriding Royalties: None
Rovyalties:
Saul A. Yager - 3 1/8%
Marian Yager - 3 1/8%
M. Mizel, et al - 3 1/8%
M. E. Gimp - 3 1/8%
Operating Rights:
Stanolind Oil and Gas Company - 1/2
Northeast Blanco Development Corp. ,
F. G. Blackwood and Blackwood &
Nichols Company - 25/64
El Pasoc Natural Gas Company, Nelson
and Edward Morris, Ltd., and A. M. Lloyd 7/64
Sub Total This Lease

. 00154183

=228

. 00036137
. 00001445

. 00000482

. 00000482

. 00134911

.00105399

. 00029511

. 00308367

. 00004818
.00004818
. 00004818
. 00004819

. 00067455

. 00052699

. 00014756

. 00154183

.00154184
.00120456

. 00033727
. 00308367

. 00077092

. 00060228

.00016863
00154183



Acreage Tract Participation @ Working Interest
Tract 66 Committed Participation Gross Prod. Participation
Lessee: Ivortheast Blanco Development Corp., et al
Lease Descripiions
T30N-R7TW
Sec. 4: E 1/2 SW
Amount of Acreage: 80 . 00308367
Overriding Royalfies - Nomne
Royalties:
Myron G. Noland and
Lorita G. Noland - 12 1/2% . 00038546
Operating Rights:
Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichols Company - 25/32 . 00210798 . 00240912
El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and A,
M. Lloyd - 7/32 . 00059023 . 00067455
Sub Total . 00308367 .00308367
Tract 68
Lessee: Stanolind Oil and Gas Company, et al
Lease Description:
T30N-R7W
Sec. 6: SE 1/4 SW 1/4,
being the North
40 acres of Tract
40
Amount of Acreage 40 . 00154184
Overriding Royalties: Nome
Royalties:
H. B. Sammons - 1/2 of 12 1/2% . 00009636
C. C. Culpepper - 1/2 0of 12 1/2% . 00009637
Operating Rights:
Stanolind Oil and Gas Company = 1/2 . 00067455 . 00077092
Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichols Company - 25/64 .00052699 . 00060228
El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and
A. M, Lloyd - 7/64 . 00014757 . 00016864

Sub Total - This Lease

-29-

. 00154184

.00154184
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Acreage Tract Participation  Working Interest
Tract 69 Committed Participation Gross Prod, Participation
Liessee: Stanolind Oil and Gas Company, et al
Lease Descr.ptions:
T30N-R8W ‘
Sec. 13: Tke East 18.85
acrvz of the
ME 1/4
Amount of Acreare 18.85 . 00072659
Overriding Royalty: None
Royalties:
Martin A. Pierce - 6 1/4% . 00004541
Southland Royalty Company - 6 1/4% . 00004541
Operating Rights:
Stanolind Oil and Gas Company - 1/2 .00031788 .00036330
Northeast Blanco Development Corp.,
F. G. Blackwood and Blackwood &
Nichols Company - 25/64 . 00024835 . 00028382
El Paso Natural Gas Company, Nelson
and Edward Morris, Ltd., and A.
M. Lloyd - 7/64 . 00006954 . 00007947
Sub Total - This Lease . 00072659 . 00072659

Tract 70

Lessee: Stanolind Oil and Gas Company, et al

Lease Description:
T30N-R8W
Section 13: The West 65.55
acres of the
NE 1/4, NE 1/4
SE 1/4, except
the West 100 ft.
thereof and except
2 acres in the SW
corner thereof and
East 20 acres of the
NW 1/4 SE 1/4

Amount of Acreage 120.15

Overriding Royalties: None

Rozalties:
Simon Velasquez - 6 1/4%

M. L. Faverino, Louisa Beck
and A, G. McCoy - 6 1/4%

. 00463129

. 00028945

. 00028946
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Acreage Tract Participation = Working Interest
Tract 70 - cont’d Committed Participation Gross Prod, Participation
Operating Pights:

Stanolind Oil and Gas Company = 1/2 ., 00202619 , 00231564
Northeasi Blanco Development Corp.,

F. G. Blackwood and Blackwood &

Nichols {lor.pany - 25/64 .00158296 . 00180910
El Paso Natuz.:al Gas Company, Nelson

and Edward Morris, Ltd., and

A, M, Llovd - 7/64 . 00044323 . 00050655
Sub Total - This Lease . 00463129 . 00463129

Tract 73
Lessee: Phillips Petroleurmn Company

Lease Description:
T30N-R8W
Sec. 13: East 14.45
acres of W 1/2
NE 1/4, West
61.15 acres of
E 1/2 NE 1/4

Amount of Acreage 75.60 . 00291407

Overriding Royalties: None

Rovyalties:
‘Edward V. and Florence S. Young - 12 1/2% . 00036426

Operating Rights:

Phillips Petroleum Company - All . 00254981
Sub Total - This Lease . 00291407

Tract 74 {Part)
Lessee: Phillips Petroleum Company

Lease Description:
T30N-R8W
Sec. 13: N 1/2 NW 1/4,
SE1/4 NW 1/4,
NE 1/4 SW 1/4

Amount of Acreage: 155.60 . 00599775
Overriding Royalties: None
Royalties:

Elvin and Lorene Lewis - 6.25% . 00037486
Charles W. McCarty -~ 3.125% .00018743
T. H. McElvain,Jr., and Catherine Frances
McElvain = 3.125% .00018743
Operating Rights:
Phillips Petroleum Company - All . 00524803
Sub Total - This Part . 00599775

«3] =

. 00291407
.00291407

. 00599775
. 00599775



Acreage Tract Participation  Working Interest
Tract 74 (Part) Committed Participation Gross Prod, Participation

Lessee: Priilins Petroleurn Company
Lease Description:
T30N-R8W
Sec., 13: . Arze tract

Amount of Acreay. 1 . 00003855

Overriding Rovalty - None

Royalty:
Most Reverend Bernard T. Espelage - 12 1/2% . 00000482

Operating Rignts:
Phillips Petroleum Company - All . 00003373 .00003855
Sub Total - This Lease . 00003855 . 00003855

Tract 75
Lessee: Delhi Oil Corp.

Lease Description:
T30N-R8W
Sec. 12: SW 1/4 SW 1/4
Sec. 13: That part of NW 1/4
NW 1/4 lying West
of the Molino Arroyo

Amount of Acreage 60 . 00231276

Overriding Royalty:
M. J. Florence - 1/5 of 7/8 . 00040474

Royalties:
M. J. Florence - 12 1/2% . 00028909

Operating Rights:
El Paso Natural Gas Company

and _Delhi Oil Corporation - All .00161893 . 00231276
Sub Total - This Lease . 00231276 .00231276
TOTALS 25,943.08 1.00000000 1.00000000
et — e =
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IN REPLY REFER TO:

UNITED STATES v

1
DEPARTMENT OF THE INTERIOR AR
b
V1 GFFIOE 0CC GEOLOGICAL SURVEY v

SUAL R i i 9109 Pe G Box 671
o Roswell, New Mexico

July 6, 1954

Blackwood and Nichols Compeny
Liberty Bank Building
Cklabore. City z, (klahoms
Gentlemens

Your letter of Jdunc 15, 1954, advised thaut you, as unit
operator of the Northeast Llunco unit sgreement, Hew Mexico, I~-Sec, No. 929,
have determined thet the well located in the NE: sec, 27, T. 31 X,,
Re 7 Wey KoMl oifey completed Uctober 18, 195<, in the Dekota formmtion,
was not capable of produclng unitdzed substances in paying quantities,
amd inclusion of the lund on which it is situsted 1n a perticipeting
area is unwerrented.

{our determination has Leen spproved on this dale pursusnt to
section 11 of the unit agreement. Ome approved copy is retawned herewith,

Very truly yours,

% W e d
SRR B 4

Fa PN N

JHN A, ANDERSUN
Regional 011 and Gas Supervisor

4

oy

-mloaures

cc tos Cons. Div, Wash., D.C. (w/1 approved copy of determination)
O e DT il e e



IN REPLY REFER TO:

UNITED STATES L&
DEPARTMENT OF THE INTERIOR k
AT pan GEOLOGICAL SURVEY '\,'

[ A S

:;;n » :(‘;X {‘}?21

ST A e -~ dosuell, New lexico

Jly 1, 198k

Hackyood and ichol
“iherty Pank Tuilding
Ghlalora Gity 2, Oflahonw

Gentlenen

e arended plan of dew lceoment d&ited Jine 21, 194, Tor
"*c, oi oy Uadt f:}_'“ oo it agrecment, Yew texico, I-lec, N, 029,
fag s sleet to like avprovel by the
of Hew Mexico, and the oew lexico

g approved copy of the plan iz returned herewiih.

Yery truly yours,

N
regional ©11 an

2
c

e . BT o g Y
’ e 3 e e s R P o

.,€fll Conserva‘olon CO‘nmlSulOﬂ, Santa Fe



/
BLACKWOOD & NICHOLS COMPANY GFF/CE e
OIL PROPERTIES 354% 000 /Z
LIBERTY BANK BUILDING E‘
OKLAHOMA CITY 2,0KLAHOMA 3 ff'{/' 5, . 3
* 37

June 21, 195k

0il and Gas Supervisor

Ihited States Gegloglcal Survey
Department ¢f the Interior
Roswell, New Mexico

Gentlemen:

We enclose herewith statement of determination that the Northeast
Blanco Unit well No. 1-27 Dakota test is noncommercial.

You are respectfully requested to approve the determination which
was made by the Northeast Blanco Unit Advisory Committee at its meeting held
June 15, 195k, e

Yours very truly,

S %Lt

W. N. Little, Chairmen
Advisory Committee
Northeast Blanco Unit

WNL: KEM: rc

cc: Commissioner of Public Lands
011 Conservation Cormission -
Members of Northeast Blanco Unit
Advisory Coumittee and Interest
Owners



BLACKWOOD & NICHOLS COMPANY
OIL PROPERTIES

OKLAHOMA CITY 2,0KLAHOMA

June 15, 1954

Oil and Gas Supervisor

United 3States Geological Survey
Department of Interior
Roswell, New Mexico

In re: Northeast Blanco Unit, I-Sec. 929,
#1-27 Well - NE 27-3IN-7TW
San Juan County, New Mexico
SF-079003

Gentlemen:

There is attached hereto a summary of the facts as developed
in drilling, completing and testing the Unit #1-27 Dakota test well which
was drilled pursuant to the requirements of the Northeast Blanco Unit
Agreement, in the NE of 27, 31N, 7W.

A determination has been made that this well is not capable of
producing unitized substances in quantities sufficient to repay the costs
of drilling and producing operations and to return a reasonable profit. It
has also been determined that the production from this well should be al-
located to the land on which the well is located, and that it should not be in-
cluded within a participating area.

This well was drilled on lands covered by Lease #SF-079003,
which covers the following described lands in San Juan County, New Mexi-
co:

Twp. 31 N., R. 7W,, NNM.P. M,

Section 22: All
27: All
34: -All
35; All

Containing 2,560 acres, more or less.



BLACKWOOD & NICHOLS COMPANY

CONTINUING A LETTER PAGE

TO

The operating interest in Lease # SF-079003, which covers
tke full mineral interest in said lands, is owned as follows:

Northeast Blanco Development Corp.)
and Blackwood & Nichols Company ) 25/64ths of W. 1.

Stanolind Oil and Gas Company 32/64ths of W.1.
Nelson and Edward Morris, Ltd. 49/512ths of W.1,
A. M. Lloyd 7/512ths of W, 1.

In support of the determination so made it is submitted that:

1. The estimated cost of drilling and completing development
wells to the Dakota horizon will be from $175, 000,00 to
$200, 000. 00 per well.

2. The income to the 7/8ths working interest cannot be expected
to repay this cost and the cost of operations without interest
on the investment, in less than fifteen to twenty years.

Paragraph 11 of the Unit Agreement authorizes this determination,
subject to the approval of the Supervisor, since the lands upon which it is
located are Federal Lands. All determinations made have been made sub-
ject to the approval of the Supervisor.

The Supervisor is requested to approve this determination.

Yours very truly,

OOD & NICHOLS COMPANY

QOperator of Northeast Blanco Unit

The determinations made, as above set forth, are approved this
day of , 1954, effective as of the date of first production
from the well above described.




Statistical Data
Northeast Blanco Unit #1-27
San Juan County, New Mexico

Location: 1650' FNL & 990' FEL, Sec. 27, T-3IN, R-7W
Drlg. Commenced: 5-19-52
Drlg. Completed: 10-18-52

13 3/8" casing set @ 442 (377 sacks regular cement - circulated)
8 5/8 <casing set@ 3854 (600 v " " - top cement @ 1615")
51/2 casing set@ 7793 (200 " " " - " n @ 6915')
2 3/8 tubing set @ 7932

Dakota formation @ 7792 - 7985
Shot well w/295 gts. nitroglycerin 7877-7995

Initial test: 10/24/52 thru open 2", tubing pressure 2400#,
casing pressure 2450#; length of test 4 hrs;
volume - 536 MCF /day.

TD 8096 driller
8101 Schlumberger

PBTD 7985
Drilling Record
(1) All drilling & testing done with water-base mud to TD.
(2) Plugged back w/60 sacks cement to 7950' then drilled cement
to 7995'.

(3) Ran 5 1/2'" casing and set @ 7793".

(4) Drilled cement plug & circulated mud out of hole w/water.
Released rotary 8/28/52.

(5) Moved cable tools in 9/28/52. Blew well down from casing
pressure of 2500# & bailed hole dry.



(6)

(7)
(8)

(9)

Shut well in & casing pressure built up to 450# in 3 hours &
2000# in 18 hours. Blew well down for 45 minutes and it was
estimated that well was making 330 MCF /day through 1 1/2"
orfice plate w/50# back pressure. Hole bridged. Cleaned
out bridge. '

Shot well w/295 quarts, Bottom hole temperature - 212° F,

Cleaned out well to TD and swabbed 4 gallons water/hr,
Set hydromite cap using 300# @ 7985'-7997'. Ran tbg. and
released rig 10/17/52. Shut well in.

On 10/23/52 casing pressure was 2400#. Blew well 4 hours
and casing pressure then stabilized @ 100#. Well produced
536 MCF /day corrected to 14.65# absolute, specific gravity
of 60 & temperature of 60° F. Well shut in.

(10) On 10/27/52 well tested 506 MCF /day (corrected as above).
Analysis of gas: Methane 94. 00%
Ethane 0.47
Carbon dioxide 1.70
Other non-combustibles . 50
Less than 25 grains H, S
DST Record:

#9 (7798-7901) Tool open 60 minutes. Medium blow decreas-
ing to weak blow at end of test. Recovered 300' heavily gas cut
mud. BHFP 300-450#, 15-minute shut-in BHP 1000#.

#10 (7901-7952) Tool open 90 minutes. Medium blow decreas-
ing to weak blow @ end of test. Recovered 333' heavily gas cut
mud. FBHP 80-180#, 30-minute shut-in BHP - 260#.



Core Record:

#4 (7800-7830) Recovered 25'
7' - fine grained shaly sand
7 1/2' - sandy shale
1/2' - grey lime
5' = sandy shale
2' - grey to white sandstone w/trace of
porosity & highly fractured
3 1/2' - silty grey sandstone

#5 (7830-7831) Core barrel jammed - no recovery.,

#6 (7831-7844) Recovered 13 1/2'
6' - grey sandstone w/trace of porosity
4' - grey sandstone w/slight vertical fractures
3' - grey sandstone w/vertical fractures & shale
partings
1/2' - alternate shale & sand streaks

#7 (7844-7848) Recovered 4' of fine grained sand w/scattered

shale partings and vertical & horizontal frac-
tures.

General Comments

(1) Gas line now available to this well.
{2) Gross pay section - 202'
(3) Net pay section ,

(a) According to microlog this is a very variable zone;
the porosities vary considerably with no portion hav-
ing outstanding features; the log indicates that consi-
derable shale is present and that these may be quite
a lot of fine fractures.

{(b) The cores indicated that the sand content of the zone

is small and that quite'a lot of shale is present; also
there is some vertical & horizontal fracturing.

e3a



i
BLACKWOOD & NICHOLS COMPANY N e
OIL PROPERTIES H ' f{‘f‘ 0
LIBERTY BANK BUILDING T Léz_-f‘v' . L’C
OKLAHOMA CITY 2,0KLAHOMA £ I,;_y
oo,
~7 - q
June 22, 195k <3

011 Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Re: Request for Changes in Plan of Development
for the Calendar Year 1954, Mesaverde Zone,
Northeast Blanco Unit, I-Sec. 929, San Jusn
and Rio Arriba Counties, New Mexico.

Gentlemen:

We are submitting herewith four signed copies of the above
referenced request. Coples have also been submitted to the 01l and
Gas Supervisor, Unlted States Geological Survey, Roswell, New Mexico;
and the Commissioner of Public Lands, State of New Mexico, Santa Fe,
New Mexico. We would asppreciate your approval of this Request for
Changes in Plan of Development.

Yours very truly,

W. N. Little, Chairman
Advisory Conmittee
Northeast Blanco Unit



REQUEST FOR CHANGES IN PLAN OF DEVELOPMENT FOR
THE CALENDAR YEAR 1954, MESAVERDE ZONE, NORTHEAST
BLANCO UNIT, I-SEC. 929, SAN JUAN AND RIO ARRIBA
COUNTIES, NEW MEXICO.

To: The 0il and Gas Supervisor
U. S. Geological Survey
Roswell, New Mexico

Commissioner of Public Lands
State of New Mexico
Santa Fe, New Mexico

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

A Plan of Development for 1954 was approved by the Commissioner of Public
Lands, State of New Mexico on the 1llth day of January, 195k; by the New Mexico 0il
Conservation Commission on the 6th day of January, 1954; and by the Regional 0il and
Gas Supervisor, United States Geological Survey, on the 26th day of January, 195k,

- Blackwond and Nichols Company, as Unit Operator, for itself and all other
owners of oil and gas leases or operating rights covering lands committed to sald Unit,
requests that the following chsnges, deletions, and additions be made in said plan for
the reasons stated:

1. Add s further development well, No. 21-36 in the Southwest Quarter
(sW/4) of Section 36, Township 31 North, Range 7 West.

2. Add a further development well, No. 22-36 in the Northeast Quarter
(RE/4) of Section 36, Township 31 North, Range 7 West.

3. Delete the proposed development well No, 19-20 in the Northeast
Quarter (NE/4) of Section 20, Township 30 North, Range 7 West.

i, Delete the proposed development well No., 17-9 in the Southwest
Quarter (SW/4) of Section 9, Township 30 North, Range 7 West.

On March 4, 1954, Blackwood and Nichols Company, as Unit Operator, received
notice from J. Glenn Turner that he had acquired the entire leasehold interest in State
of New Mexico 0il and Gas Lease E-505-6 insofar as said Lease covers all of Section 36,
Township 31 North, Range 7 West, N.M.P.M., Rio Arriba County, New Mexico. The above
described lease is committed to the terms and provisions of the Northeast Blanco Unit
Agreement and Unit Operating Agreement relating thereto, but is not in the presently
established participating mrea.

In the same letter of March 4, 1954, Mr. Turner notified Blackwood and Nichols
Company, as Unit Operator, of his intention to drill, or cause to be drilled, two Mesa-
verde Formation test wells in the above described section, unless Blackwood & Nichols
Company, as Unit Operator, desired to drill two such wells for the account of all owners
of working interest in the participating area.

Mr. Turner's notice of intention was circulated to all working interest owners
within the participating area, and an Advisory Committee meeting was held in the offices
of Blsckwood and Nichols Company on June 15, 1954, concerning this and other subjects
relating to the Northeast Blanco Unit. At said meeting, the Advisory Cemmittee instructed
Blackwood and Nichols Company, as Unit Operator, to request a change in the Plan of
Development fer 1954 so as to include the two subject wells.



The Advisory Committee also approved and instructed Blackwood and Nichols
Company to prepare and submit to the proper regulatory bodies a proposed addition to the
present particlpating ares. The propeosed enlargement of the participating ares would
include Section 36, Township 31 North, Range 7 West; which is the location of the two
wells for which this change in the Plan of Develeopment for 1954 is requested.

To further support the requested change, we would call your attention to
the fact the Northeast Blanco Unit Well #11-25, located in the Northeast Quarter (NE/h)
of Section 25, Township 31 North, Range 7 West, was placed on production June 16, 195k.
Our interpretation of the Unit Agreement would necessitate the inclusion of the drilling
unit in which Well Ne. 11«25 is located in a participating area on the first of the
month in which production is obtained.

In consideration of the above, this change in the Plan of Development for 1954

is submitted and approval requested. Otherwise, it is requested that the plan continue
in effect as approved.

Submitted this 22 A dsy of June, 195k,

BLACKWOOD AND NICHOLS COMPANY
Unit Operator

A General Partner

Approved ,1954, subject to like approval by the Commissioner of Public
Lands, State of New Mexico and the New Mexico 0il Conservation Commission.

John A. Anderson, Reglonal 0il & Gas Supervisor,
U. S. Geological Survey, Roswell, New Mexico

Approved for the New Mexico 0il Conservation Commission

By: . CSED YV _;g:;é/lg-ﬁs’f/

Ro=fomperrrinz, Director

Approved by me this day of , 1954, subject to like approval being
had and obtained from the United STates Geological Survey.

E. S. Walker, Commissione® of Pudlic Lands,
State of New Mexico



IN REPLY REFER TO:

.  UNITED STATES
DEPARTMENT OF THE INTERIOR

" GEOLOGICAL SURVEY

A ;; e e UoOx 675‘»1
Gl e L w5t Roawell, New Hexico

Junuary =6, 1954

Blackwood end Nichols Company
Iiberty Bank Bullding
Jklehoms City %, Oklahome

Centlemens

The plan of developsent dated Lecember 31, 1953, for the
Hortheest Blanco unit sres, New Mexico, I-Sec. o, 929, for the
celendar year 1954, hes been zpproved on this date subject to like
epproval by the Commlssioner of rFublic lands, State of New Mexlco,
erd the lew lexdco 011 Conservetlon Commission.

Jne approved copy of the plan is returned herewith,

Very truly yours,

@

JuEN L. ANDERLN
Herdonsl (4l end Ges Supervisor

Zreloswro

Copy tos Comadssioner of rutlle lends
Yew Hexlco il Corgervonilor Commdgsion —



@1 CONSERVATION COMMISSION
Revw12:16+53 BANTA FE, NEW MEXICO.
: "} (i !,-Ju:\.Lﬂfgjf r

U 5 1954)

PLAN OF DEVELOPMENT FOR THE CALENDAR i Vs
YEAR 195k, MESAVERDE ZONE, NORTHEAST

BLANCO UNIT, I-SEC. 929, SAN JUAN AND

RIO ARRTBA COUNTIES, NEW MEXICO,

< Caao 3]8

The 0il and Gas Supervisor
Y. S. Geological Survey

/ Roswell, New Mexico
fr 1 <
MK
z

Commissioner of Publie Lands , g /4'
State of New Mexico // b

Santa Fe, New Mexico

01l Conservation Commission -
State of New Mexico
Santa Fe, New Mexico

A Plan of Development for the calendar year 1953 was submitted on the
8th day of January, 1953; a request for changes in Plan of Development was sub-
mitted on the 27th day of May, 1953; and a request for Addition to Plan of
Development for 1953 was submitted on the 11th day of August, 1953. All of these
Plans were subsequently approved by the 0il and Gas Supervisor, the Commissioner
of Public Lands and the 0il Conservation Commission. Two drilling rigs are now
completing the final two wells in our 1953 program, and we expect that all of the
work outlined in our Plan of Development will be completed prior to the end of 1953.

In compliance with Section 10 of the Northesst Blanco Unit Agreement
approved by the Director of the United States Geological Survey on April 16,
1952, by the Commissiomer of Fublie Isnds of the State of FKew Mexico on October 23,
1951, and by the Oil Conservation Commission of the State of New Mexico on October 31,
19513 Blackwood & Nichols Company, as Unit Operztor, on behalf of itself and all
other owners of oill and gas lesses or of operating rights under oil and gas leases
covering lands committed to the Northeast Blanco Unit, hereby submits a plan of
development for the Mesaverde Zone of said Northeast Blanco Unit, for the c¢alendar
year 1954, as follows:

1. Description of Participating Area in Mesaverde Zone:

All the aecreage located within the boundaries of the Northeast Blanco Unit
Area described as in Ranges 7 and 8 West, Township 30 North, more specifi-
cally identified as being: Sections 1, 12, 13 and 24, all in Township 30
North, and Range 8 West. Also Sections 2, 3, 4, 5, 6, 7, 8, 9, 10, 16, 17,
18, 19, 20, 21, west 160 acres Section 22, N3 Section 29, all in Township
30 North, Range 7 West.

2, Pest Development History of Mesaverde Zone:

a. Howell 1-B - During November, 1953, the well produced 9,218 MCF of gas
and on November 30, 1953, well had a cumulative production of 4lk,353 MCF.



b. Howell 1-G - During November, 1953, the well produced 9,070 MCF of gas
and on November 30, 1953, well had a cumulative production of 268,023 MCF,

c. Howell 2-B - During November, 1953, the well produced 11,716 MCF of gas
and on November 30, 19‘53 , well had a cumulative production of 183,374 MCF,

d., Howell 2~J - During November, 1953, the well produced 30,775 MCF of gas
and on November 30, 1953, well had a cumulative production of 800,151 MCF.

The specific gravity of the gms being produced from these wells varies
from .650 to .675. The October 1953 tests indicate that the gas carries
from .206 to .312 GPM.

e, Status of other wells in the Unit is as follows:

Northeast Blanco Well Status Remarks
FF 2-43 Completed 4-30-52 Potential 3120 MCF

\ SKfy 2o 317 2=-20 7" 0.D. Cas%;ng‘;ez ’a‘t 50751 See Note #2 -

\ s s 35 7" D:R, Shaip sgbaet N3B! See Note g2
Basx zo-'7\MJ ?/2‘//;"
\  swfy 2t 307 4-21 7" 0.D. Casing ‘set at 5208° Completion scheduled
Corplefod Z/iof5 for Januery, 1954
W&-}a Plugged and abandoned Thoroughly cemented
after casing failure
5-13-x Completed T7-11-53 Potential 8942 MCF
Well started producing
11-13-53
|\ g4 290307 6-29 Completed 11-10-53 Potential 4260 MCF
\ NER 24307 T-21 Completed 12-3-53 Potential 5200 MCF
\ sy o507 810 Completed 9-20-53 Potential 5210 MCF
\ ST 2z § 9-12 Completed 9-4-53 Potential 4976 MCF
0- i . .
\ 307 L 16 Casing set at/)r&—'/ Drilling in with gas
\ ~El 25231~ 11-25 Casing set at 5168°* Drilling and coring
Conrplcatne ,/7/5y pay with gas
\ Nuwfy /8 307 1218 Completed 10-T7-53 Potential 5450 MCF
\ Sy 20-307 13-20 Completed 12-11-53 Potential 4500 MCF



3.

Note #1 FEl Paso Natural Gas Company has completed gathering line
to 5-13-X, 8-10, 7-21, h-21 aaxd 12-18 and is working on
the gathering lineg For the other compleved wells.

Note #2 Wells 2-20 &nd 3~5 will be completed as scon as El Paso
Natural Gas Company completes their new main 16" line
coming south to connect wells in Sections 20 and 27,
Township 31 North, Range 7 West, and Section 5, Township
30 Rorth, Range 7 West.

Proposed Additional Wells:

We recaommend the drilling of seven Mesaverde wells within the boundasries of the
Participating Area during the year 1954. The tentative location of the seven
proposed additional development wells are ag follows:

(1) NE/b4, Sec. 2, T-30-N, R-7-W, Rio Arriba County

(2) sw/h, sec. 2, T-30-N, R«7~W, Rio Arriba County

(3) NE/4, Sec. 3, T-30-N, R-7-W, Rio Arriba County

(4) sw/h, Sec. 9, T-30-N, R-T-W, Rio Arriba County

(5) NE/L, Sec. 9, T-30-N, R-7-W, Rio Arriba County

(6) NE/4, Sec. 20, T-30-N, R-7-W, Ric Arriba County

(7) sw/h, Sec. 22, T-30-N, R-7-W, Rioc Arriba County
Present plans for the drilling of the well in the SW/4 of Section 22, Township
30 North, Range 7 West, include a communitization asgreement with El Paso as
operator for San Juan Unit 30-6 owning 50%, Blackwcod & Nichole Company as
operator of Northeast Blanco Unit owning 374%, and T. H. McElvain &nd wife,
Catherine B. McElvain, owning 12.5%.

Offset Obligatiens:

The Unit Operator, on behalf of the owners of working, royaslty, or other interests,
in the Northeast Blanco Unit, will take appropriste and adequite measuree to
prevent drainsge from lands subJject to the Northeast Blanco Unit Agreement by

wells on lands not subject to the agreement, or, pursuant to spplicasble regulations,
will pay & feir and reassonable compensatory royalty &s provided in Section 17 of
the Northeast Blanco Unit Agreement.

Further Development:

Unit Opersator would recommend the drilling of an exploratory well to test the
Mesaverde Zone in the Northeast Quarter (NE/L) of Section 28, Township 31 North, .
Range 7 West, San Juan County.

Unit Operator is currently completing Northeast Blanco Unit well #11-25, located
in the NE/4 of Section 25, Township 31 North, Range 7 West, Rio Arriba County.
El Paso Naturasl Gas Company plans to ccmplete a gas gathering system to Northeast



T.

8.

9.

Blanco Unit well #2-20 in the Spring of 1954, Well #2<20 is waiting for gas

for completion and we are anxious to complete the well at the earliest possible

time., The distance between wells #2-20 and #1125 is spproximately five miles.
This, in our opinien, is too great a distance to prove production between the
two points.

For the above reason, we would like to coordinate the drilling and completion
of the exploratory well in the NE/4 of Section 28, Township 31 North, Range

7 West, with the completion of Northeast Blanco Unit well #2-20, so that all
concerned would be able to determine a definite and equitable enlargement

of the Mesaverde Participating Ares in the Northeast Blanco Unit, Participat-
ing Owners would be reluctant to have participating ares enlarged to include
the ares around Section 28 without the additionsl test suggested.

The results of this program will indicate whether or not the Mesaverde

Participating Area should be extended northward and eastward.

Spacing of Wells:

The Unit Operator recommends developing the Mesaverde formatlon on the hasis
of one well per 320-smcre tract, also to locate the wells in the SW/4 end NE/L
of sections where this practice is practicable, The wells now completed in
the participating ares conform to this pattern. After 1954 's production
history is availsble for study, Unit Operator and yourselves should have
evidence as to whether development wells are spaced properly.

‘Well Casing Program:

The well casing program will generally follow the program currently used in
the Mesaverde wells drilled in the area, including such surface casing and
other casing as may be required by the Supervisor, the Commissioner, and the
Commission, or as set forth in approvals of the applicable U.5.G.S. and State
of New Mexico forms. The producing string of casing may be set and cemented
either on top or through, or partially through, the producing zone,

Effective Date:

This Plan of Development shall be effective January 1, 195k.

Modification:

It is understood that portions of the Plan of Development herein outlined are
dependent upon certain information to be obtained prior and subsequent to
drilling, and other contingencies, such as the availability of well casing;
and for these reasons, this Plan of Development may be modified from time to
time, with the approval of the Federal 0il and Gas Supervisor, the New Mexico
Commissioner of Public Lands, and the New Mexico 0il Conservation Commission,
to meet changing conditions. '

Submitted this __ 31  day of December, 1953.

00D & NICHQLS COMPANY
it Operator

Approved this 6th day of January, 1954.

CIL CONSERVATION COMMISSICN A General Partner

By:
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0Oil Conservation Commission of the
State of New Mexico

Santa Fe, New Mexico
Re: Northeast Blanco Unit I-Sec, No. 929

Rio Arriba and San Juan Counties,
New Mexico.

Amended Commitments and Joinder
re Tract 74.

Gentlemen:

Enclosed and transmitted herewith is one copy of each of the following

documents:

1. Ratification and Joinder of Unit Agreement dated December 9,
1953 executed by Phillips Petroleum Company.

2. Ratification and Joinder of Unit Operating Agreement, the same
party on the same date,

3. Ratification and Joinder of Unit Agreement executed by Elvin
Lewis and Lorene Lewis and Chas. W, McCarty, covering a
three-quarters of the royalty interest in said Tract, approved

by Phillips FPetroleum Company.

4. Consent and Commitment by Phillips Petroleum Company cover-
ing the one-quarter royalty interest owned by T. H, McElvain, Jr,

and Catherine Frances McElvain.

The Consent and Approval of Blackwood & Nichols Company as unit
operator is attached to each copy of each instrument by rider stapled on the front,
It will be noted from a reading of these instruments that the purpose of these com-
mitments and joinders is to commit an additional 16.6 acres of Tract 74 which was
not covered by the original commitment and joinder executed under the date of

October 28, 1952 by the same parties.
Should any question arise we shall be happy to hear from you.
Yours very truly,

McAFEE & TAFT

OWCates:k //WW W

Enc.



BLACKWOOD & NICHOLS COMPANY
OlL PROPERTIES
LIBERTY BANK BUILDING

OKLAHOMA CITY 2,0KLAHOMA

December 31, 1953

et

E——]

011 Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Re: Request for Approval of Plan of Development
for the Calendar Year 1954, Mesaverde Zone,
Northeast Blanco Unit, I-Sec. 929, San Juen
and Rio Arriba Counties, New Mexico.

Gentlemen:

We are submitting herewith four signed coples of the above
referenced request. Coples have also been submitted to the Oil and
Gas Supervisor, United States Geological Survey, Roswell, New Mexico;
and the Commissioner of Public Lands, State of New Mexico, Santa Fe,
New Mexico. We would appreciate your approval of this Plan of Development.

Yours very truly,

S D, Ll

W. N. Little, Chalrman
Advisory Committee
Northeast Blsnco Unit

WNL: rc



-

RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Develop:ent
and Operation of the Northeast Blanco Unit Area, County of San Juan, State of lew Mexico,
in form approved on behalf of the Secretary of the Interior, the undersigned owners of lands
or leases, or interests therein or royalties presently held or which may arise under exist-
ing option agreements, or other interests in production covered by said Unit Agreement hereby
severally, each to the extent of his particular ownership or interest, briefly described
opposite his signature, consent to the inclusion of said lands within the Unit Area therein
defined, approve and adopt the terms of said Unit Agreement and any modifications thereof
approved by the Secretary of the Interior or his duly authorized representative as applic-
able to said several lands and interests, agree that the term of any lease given by the
undersigned or wder wnich the undersigned claims an interest herein is extended and modified
to the extent necessary to make the same conform to the term of said Unit igreement, agree
that the drilling, development and producing requirements of all leases and other contractis
in which their several rights and interests are created or defined shall be deemed fully
performed by performance of the provisions of said Unit Agreement, and agree that payment
for or delivery of (whichever may be required under prior agreements) oil and gas duly
made at contract rates applied to the production allocated under said Unit Agreement to
the particular lands tc which such rights or interest do or shall apply, regardless of
actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number
of counterparts with the same force and effect as if all parties had signed the same document
and shall be binding upon all those who execu.e a counterpart. hereof, regardless of whether
or not it is executed by all other parties owning or clalming an interest in the lands
affected hereby, and when so executed shall be binding upon the undersigned, his heirs,
devisees, assigns or successors in interest,

This Ratification ard Joinder is executed for the murpose of correcting the
description on that Ratification and Joinder executed August 12, 1952 by Chas, W, McCarty
and September 2, 1952 by Elvin Lewis and lorene lLewis his wife, and recordsd in Book 190
page 257 of the records of San Juan County, New Mexico.

Y
SIGNATUKES AND ADDRESSES DESCRIFTION ’(n-

NiNWi, SELNW:, NEZSWZ Sec. 13-30N-8W,
N.M.F.Mey including all the land lying west
of the Cox fence belonging ito the grantors
herein as found and dezrsed by the District
Court of San Juan Couniy, New Mexico in
Cause No, 02139, .
EXCEPT, HOWEVER: (1) & certain piece of
land situate at a place called Los Martinez
in Largo Frecinct, incicsed in Homsstead
Certificate No, 1125 given by the United
States Government toc Felipe Santiago Martin
February 25, 1885, said homestead certificate
including the above describad land, said piece

Name « £
Address

AFPROVED of land being descrired as follows: BIEGINNING
FHILLIPS OL COMEF ANY at the SW corner (a) going N following Western
line to a point (b) 30C yds, from B in an East-
s erly direction, measurs 320 yds to a point (c)
By T RNCTlAN from point C running S 70 yds, thence running
Vice kresidert (2°9/653719 E 70 yds, thence N 70 yds, thence W back to
WORKING INTEREST OWNER point € 70 yds, on which tract is built a

chapel dedicated to "Our Lady of Guadalupe", .
together with right <f way to and from public:
road from Blanco to :ine View; (2) All that !
part of the NWANWE «f =aid Sec. 13 lying, beihg
and situvated West <i ti:¢ Molino Arroyo.

In all containing 154.6C acres, more or less,

STATE OF COLORADO

COUNTY OF LAPLAT
On this day ofW 195 3, before me personally appezred Chas. W. McCarty,

a single man to me known to be the person described in and wno executed the foregoing instru-

ment, and acknowledged to me that he executed the same as his free act and deed.
GIVEN UNDER MY HAND 4ND SEAL OF OFFICE, this day oﬁ?ﬁzr74¢auy¢éfe1L_, 1953

j?yj%z:fiizi:? Byt res: Ciji;%ztt<f /¢§; //?Zﬁigi;ii;ﬂéitaa,//

© /. Netary Pyblic
/4237 otary




CONSENT and COMMITMENT

In consideration of the execution of the Unit Agreement for the development and

operation of the Northeast Blanco Unit Area, Rio Arriba and San Juan Counties, New Mexico
by Phillins Petroleum Company in form approved by the Secretary of the Interior and the
Commissioner of Publie lLands of the State of New Mexico, the undersigned Phillips Petroleum
Company, nursuant to authority granted to it in oil and gas lease covering lands included
in said Unit Agreement, hereby consents to the inclusion of the hereinafter described lease
and lands in said Unit Area and hereby commits said lease and lands (or interest therein)

and the lessors'! interests therein, to said Unit Agreement and to the terms and provisions
thereof, which said Unit Agreement and the terms and provisions thereof shall be effective
as to sa1d lease and lands (or interests therein) for the full term of said Unit Agreement,
subject only to the provisions thereof, and which commitment shall, but without llmltatlon,
modify the terms of said lease to conform to the provisions of Section 18 of said Unit Agree~
ment, modify the drilling and development resuirements of said lease so that they shall be
deemed fully performed by the continued operation of the well or wells now drilled or drilling
within said Unit Area and by the performance of the provisions of said Unit Agreement, and
modify the royalty provisions of said lease so that the payment for or deliver of (whichever
may be reouired under the lease) oil and of the proceeds of gas duly made on the basis of
production allocated under said Unit Agreement to the particular lands to which such rights
or interests apply, regardless of actual production therefrom, shall constitute full per-
formance of all such obligations under such lease, to wit:

TRACT NO. IEASE DATA DESCRIPTION, AMOUNT AND OWNER OF BASIC 12i%
ROYALTY IN LANDS COMMITT“J HEREBY
7, Dated: April 17, 1951 NANW;, SEiNWZ, NEZSW: Sec. 13-30N~8W, N.M.P.M.,
Lessor: A. H. Andrews and including all the land lying west of the Cox
Gladys Andrews, his fence belonging to the zrantors herein as found
wife and decreed by the District Court of San Juan
Lessee: Hawley M. Kilpatrick County, New Mexico in Cause No. 02139.
Recorded: July 30, 1951 _ "EXCEPT, HOWEVER: (1) A certain piece of land
Book 162, Page 583 situate at a place called los Martinez in largo

Precinct, inclosed in Homestead Certificate No,
1125 given by the United States Government to
Felipe Santiago Martin February 25, 1885, said
homestead certificate including the above des-
cribed land, said piece of land being described
as follows: BEGINNING at the SW corner (a)
going N following Western line to a point (b)
300 yds, from B in an Easterly directlon, measure
80 yds to a point (c) from point € running S 70
yds, thence running E 7C yds, thence N 70 yds,
thence W back to point C 70 yds, on which tract
is built a chapel dedicated to "Our Lady of
Guadalupe", together with right of way to and
from public road from Blanco to Pine View; (2)
K11 that part of the NWiNWi of said Sec, 13
lying, being and situated West of the Molino
Arroyo. In all containing 156.60 acres, more
or less.

T. Ho McElvain, Jr. - 1/8th & Catherine Frances
McElvain -~ 1/8th.

This Consent and Commitment is executed for the purpose of correcting the des-
ceriptiom on that Consent and Commitment executed by Phillips Petroleum Company on October 28,

1952,

Attest: PHILLIPY PETROIEUM COMPANY %8%

o et M

Assistant Secretary

STATE OF OKIAHOMA
COUNTY OF WASHINGTON

On this_23rdday of _Novemher s 1953, before me appeared ¢, 0, Stark to me
personally known, who, being by me duly sworn, did say that he is Vice President of Phillips
Petroleum Company, a corporation, and that the seal affixed to said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors, and that said

acknowledged said instrument to be the free act and deed of said
. corporata'.on° ,
._jIl22hé;an_ELGlg=n¢-La_____

7 My Commission expires: Aug. 1, 1955 Notary Public




RATTPTCATION AND JOINDER OF UNIT AGRF™ENT

WHEREAS, by Ratification and Joinder dated August 1, 1952, Phillips Petroleum
Company committed to the Northeast Blanco Unit, Rio Arriba and San Juan Counties, New
Mexico, to the extent of its interest therein the lands described in the schedule
mariced Exhibit "1" attached to said Ratification and Joinder, and

WHEREAS, subsequent to such Ratification and Joinder Phillips Petroleum
Company by a lease ratification and amendment acquired interests in an additional 16.6
acres of land in sald Northeast Blanco Unit, said additional lands being a portion of
tract #74 as described in Exhibit "B" to the Northeast Blanco Unit Agreement, but which
16.6 acres of land wa not described in and made a part of tract #74 as shown on
Exhibit "1" attached o the afore-mentioned Ratification and Joinder by Phillips
Petroleum Company.

NOW, THEREFORE, in order to commit to said Unit Agreement the interest in
said additional 16.6 acres of land acquired by it and for the purpose of supplementing
and amending the afore-mentioned Ratification and Joinder dated August 1, 1952, the
undersigned, Phillips Pétroleum Company, in consideration of the execution of the Unit
Agreement for the development and operation of the Northeast Blanco Unit Area, Rio
Arriba and San Juan Counties, New Mexico, in form approved on behalf of the Secretary of
the Interior, to the, ‘extent of its particular ownership or interest therein, hereby
consents to the inclusion within the Unit Area of the Northeast Blanco Unit aa].l of the
following &Z:;iirbfél lands, being tract #74 in Exhibit "B" to the Unit Agreement, which
tract incl e additional 16.6 acres of land referred to above, to wit:

’{&\:“\v\

NiNwE, SEiNWE, NEASWE Sec. 13-30N-8W, N.M.P.M., including all of
the land lying west of the Cox fence belonging to the grantors
herein as found and decreed by the District Court of San Juan
County, New Mexico in Cause No. 02139,

EXCEPT, HOWEVER: (1) A certain piece of land situate at a place
called Los Martinez in Largo Precinct, inclosed in Homestead
Certificate No. 1125 given by the United States Government to

Felipe Santiago Martin February 25, 1885, said homestead certificate
including the above described land, said piece of land being
described as follows: BEGINNING at the SW corner (a) going N
following Western line to a point (b) 300 yds, from B in an Easterly
direction, measure 80 yds to a point (c¢) from point C running S

70 yds, thence running E 70 yds, thence N 70 yds, thence W back to
point C 70 yds, on which tract is built a chapel dedicated to

"Our Lady of Guadalupe", together with right of way to and from
public road from Blanco to Pine View; (2) All that part of the
NWiNWE of said Sec. 13 lying, be:.ng and situated West of the Molino
Arroyo.

In all containing 156.60 acres, more or less.

and _approves and adopts the terms of said Unit Agreement.
: ~o

' Executed this __Qu  day of ___ Desewbes . 1953,

“

© ATTEST: -

Assistant Secretary M E ARiciD

STATE OF Chilakmes
COUNTY OF dashinghem

On this 9°h day of Haswsher , 19 ﬁ before me personally appeared
| Y 5 Saopnen ; to me perW Wy me duly sworn did
say that he is the m Premdmt of , and that the
seal affixed to the foregomg instrument is the corporate seal of said corporation and that

said instrument was signed an aj!id in behalf of said corporation by authority of its
Board of Directors, and said _ acknowledged said instrument to be the free act
and deed of said corporatlon.

IN WITNESS WHEREOF, I have hereunto set my hand and aff:.xed my official seal on
this the day and year first above written. .

My Commission Expires duge 1y 1953 0 ic

)
)
)




—~ g

RATL'ICATION AND JOINDER OF UNIT OFPEnATING
AGREEMENT UNDER UNIT AGREEMENT FOR THE DEVELOPMENT AND

OPERATION OF THE NCRTHEAST BLANCO UNIT AREA
COUNTIES OF RIO ARRIBA AND SAN JUAN
STATE OF NEW MEXICO

The undersigned, Phillips Petroleum Company, owner of leases or other
interest in oil and gas as described in Ratification and Joinder of the Unit Agreement
for the development and operation of the Northeast Blanco Unit Area, Counties of
Rio Arriba and San Juan, State of New Mexico, dated _ Dusenhuw 9, ¥ s to the
extent of its ownership or interest as thereln described, hereby consents to the
inclusion of said lands within the Unit Area of said Un:.t Agreement, and hereby
approves, adopts and ratifies the Unit Operating Agreement executed by the Unit
Operator and other working interest owners under said Unit Agreement in the form and
as submitted to the United States Geological Survey in connection with the submission
of the aforesaid Unit Agreement,

IN WITNESS WHEREOF, the undersigned has caused these presents to be executed
by its corporate officers thereunto duly authorized in order that said Unit Operating
Agreement shall be binding upon the undersigned its successors or assigns, in accord
with all of the terms, provisions and conditions thereof.

Executed this _ 44y day of _ Gopmske® 1953.

\.-'-‘\

' A'I'I'EST,

& 1’wMML

Assistant Seerrhdty

A, r. KCOTU#N

STATE OF _g.;‘.!____g
COUNTY OF _Vashinghon )

On this __ Pk day of _Seemmbe® 1953, before me personally appeared

B Re Foogmon , to me personally known, who, being by me duly sworn

did say that he is the _¥i@®  President of _ PhARApS Fetrelews Sepeay . ond that
the seal affixed to the foregoing instrument is the corporate seal of said
corporation and that said instrument was signed and sealed in bﬁl.':a.E w :
corporation by authority of its Board of Directors, and said '
acknowledged said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal on this the day and year first above written.

R

My Commission Expiress Notarv Publie

Approved and Consented To:

u(cxwoan & NICHOLS COMPANY, Uhit Operator December 11, 1953
By

>

AN yu/‘uf_/ﬁ/u e fﬁ
Partoer :

—




315

Law OFFIGES /
MGAFEE & TAFT <
1516 LiBERTY BANK BuiLDING
OxLAHOMA CIiTY 2, OKLAHOMA
KENNETH E.MGAFEE December 11 ) 1953 = ‘, - .:

RiGHARD G. TAFT

JOE FRED GIBSON
OLIVER W, CGATES

i
]
h-* R
:‘3 ]

0Oil Conservation Commission of
the State of New Mexico
Santa Fe, New Mexico

Re: Northeast Blanco Unit
I-Sec. 929
Joinder by H. H, Phillips

Gentlemen:

Enclosed and transmitted herewith for the purpose of
filing is one copy each of Ratification and Joinder of Unit Agree-
ment and Ratification and Joinder of Unit Operating Agreement ex-
ecuted by H. H. Phillips and wife. Mr. Phillips is the applicant for
Santa Fe Lease No. 078699 covering the S/2 SE, Sec. 13, Township
30 North, Range 8 West, which tract constitutes Tract No. 3 as shown
on Exhibit "B" attached to the Unit Agreement for the Northeast Blanco

Unit.
Very truly yours,
McAFEE & TAFT
Oliver W, Cates
OWC:JH

Enclosures
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KennNETH E.MGAFEE
RIGHARD G.TAFT

Joe FRED GIBSON
OLIVER W. CATES

LAw OFFICES
McAFEE & TAFT

1316 LIBERTY BANK BuiLDing
OKLAHOMA CiTy 2,0KLAHOMA

October 30, 1953

0Oil Conservation Commission of the State
of New Mexico
Santa Fe, New Mexico

Re: Northeast Blanco Unit
Rio Arriba and San Juan Counties,
New Mexico, I-Sec. 929

Gentlemen:

Transmitted herewith are one copy each of the following ratifi-
cation and joinders of Unit Agreement, consented and approved by the
working interest owners and unit operator: Ratification executed by
T. G. Eggleston and Velena G. Eggleston, his wife, and George H.
Joseph and Kathleen A. Joseph, his wife, dated June 3, 1953, com-
miting their interest under Tract 57 of the above captioned unit, and
Ratification executed by Raymond H. Handley and Dorothy L. Hand-
ley, his wife, dated June 3, 1953, commiting their interest in Tract
57 of the captioned unit,

Very truly yours,

Dy L. Cocton
Oliver W. Cates
OWC:JH



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the
Development and Operation of the Northeast Blanco Unit
Area located within the County of_San Juan & Rio Arriba State of
New Mexico in form approved on behalf of the Secretary of the Interior, the
undersigned owners of lands or leases, or interests therein or royalties
presently held or which may arise under existing cption agreements, or other
interests in production covered by said Unit Agreement hereby severally, each
to the extent of his or her particular ownership or interest, as may appear,
consent to the inclusion of said lands within the Unit Area therein defined,
ratify, approve and adopt the terms of said Unit_ Agreement and any modifica-
tions thereof approved by the Secretary of the Interior or his duly authorized
representative as applicable to said several lands and interests, agree that
the term of any lease given by the undersigned or under which the undersigned
claims an interest herein is extended and modified to the extemt necessary to
make the same conform to the terms of said Unit Agreement, agree that the drill-
ing, development and producing requirements of all leases and other contracts
in which their several rights and interests are created or defined shall be
deemed fully performed by performance of the provisions of said Unit Agreement,
and agree that payment for or delivery of (whichever may be required under
prior agreements) oil and gas duly made at contract rates applied to the pro-
duction allocated under said Unit Agreement to the particular lands to which
such rights or interests do or shall apply, regardless of actual production
therefrom, shall constitute fullperformance of all such obligations to the
undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in
any number of counterparts with the same force and effect as if all parties
had signed the same document and shall be binding upon all those who execute
a counterpart hereof, regardless of whether or not it is executed by all other
parties owning or clalmlng an interest in the lands affected hereby, and when 1
so executed shall be binding upon the undersigned, his or her assigns or {'f;
successors in interest. {Tﬂfl

ADDRESS ) NATURE

ADVRIDD ‘ S
735 Main Ave, \j/é7 f%/%/
Durango, Colorado %ﬂ /{y gg M
vy

Date: June 3, 1953

735 Main Ave.

Durango, Colorado

Date: June 3, 1953

Approved and consented to

nufkw 00D & NICHOLS COMFANY
f




STATE OF
) SS.:
COUNTY OF )
On this day of _ , 195 , before me appeared

, to me personally known, who, being
by me duly sworn, did say that he is the _______President of

and that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its board of directors,
and said ‘ acknowledged said instrument to be
the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written.

My Commission expires:

Notary Public in and for

County,
State of
STATE OF Colorado )
) SS.:
COUNTY OF La Plata )
On this 3 day of__June , 1953 , before me appeared

Te G. Eggleston and Velena G. Eggleston, his wife and George H, Joseph and Kathleen A, Joseph

his wife, to me known to be the persons described in and who executed the fore-
going instrument, and acknowledged to me they executed the same as their free act

and deed.
My Commission expires: . ; ; %M = Q %
July 19, 1954 Notary Public in and for
La Plata County,
State of__Colorado '
STATE OF )
) SS.:
COUNTY OF )

On this day of , 195 , before me personally
appeared s & single person, to me known to be
the person described in and who executed the foregoing instrument, and acknowledged
to me that he executed the same as free act and deed.

My Commission expires:

Notary Public in and for

County,

State of




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the
Development and Operation of the___ Northeast Blanco Unit
Area located within the County of __San Juan and Rio Arriba  State of
New Mexico in form approved on behalf of the Secretary of the Interior, the
undersigned owners of lands or leases, or interests therein or royalties
presently held or which may arise under existing cption agreements, or other
interests in production covered by said Unit Agreement hereby severally, each
to the extent of his or her particular ownership or interest, as may appear,
consent to the inclusion of said lands within the Unit Area therein defined,
ratify, approve and adopt the terms of said Unit Agreement and any modifica-
tions thereof approved by the Secretary of the Interior or his duly authorized
representative as appllcable to said several lands and interests, agree that
the term of any lease given by the undersigned or under which the undersigned
claims an interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, agree that the drill-
ing, development and producing requirements of all leases and other contracts
in which their several rights and interests are created or defined shall be
deemed fully performed by performance of the provisions of said Unit Agreement,
and agree that payment for or delivery of (whichever may be required under
prior agreements) oil and gas duly made at contract rates applied to the pro~
duction allocated under said Unit Agreement to the particular lands to which
such rights or interests do or shall apply, regardless of actual production
therefrom, shall constitute fullperformance of all such obligations to the
undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in
any number of counterparts with the same force and effect as if all parties
had signed the same document and shall be binding upon all those who execute
a counterpart hereof, regardless of whether or not it is executed by all other
parties owning or c1a1m1ng an interest in the lands affected hereby, and when t\
so executed shall be binding upon the undersigned, his or her assigns or 4x§
successors in interest., ’iAAL

ADDRESS »  SIGNATURE

270 2 W@ = e ] i Ko Lo
P " \\. P )
s V4

Date: June 3, 1953

Date:

o ACTEPIED:
STANOUND OIL AND GAS COMPANY

H

Approved and consented to
nm@ OCD & NICHOLS COMEANY rméw /6,119 %

e ‘ —
AELGHMENT COR. me@@// é /94 7

DWA , » ,ﬁ:‘ mu@/fzé/ch}

£. M, LLOYD / 93“@4 ’2/,5/7‘{:5

WORKING értmw ¢ WNERS



STATE OF )

) SS.:
COUNTY OF )
On this day of___ , 195 , before me appeared

s to me personally known, who, being
by me duly sworn, did say that he is the __President of

and that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its board of directors,
and said . acknowledged said instrument to be
the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written.

My Commissiop expires:

Notary Public in and for

‘ County,
State of
STATE OF Golorado )
) SS.:
COUNTY OF 1,3 Plata ) :
On this_3 day of June , 1953 | before me appeared
Raymond H, Handley and_ Dorothy L. Handley

his wife, to me known to be the persoms described in and who executed the fore-
going instrument, and acknowledged to me they executed the same as their free act

and deed. -
My Commission expires: ;;;;ZE?D 4 gl - 4 - ;
July 19, 1954 Notary Public in and for
La Plata County,

State of Uolorado

STATE OF )
) SSo : 0
COUNTY OF ) ~
On this day of , 195 , before me personally
appeared : s & single person, to me known to be
_ the person described in and who executed the foregoing instrument, and acknowledged
to me that he executed the same as free act and deed,

My Commission expires:

Notary Public in and for

County,
State of '




Law OFFICES

MGAFEE & TAFT

1316 LIBERTY BANK BuiLping
OxrLAHOMA CIiTY 2,0KLAHOMA

KENNETH E. MCAFEE Lo

RICHARD G.TAFT p%mw;,-\;;i\;ﬁ‘\August 27, 1953
JoE FRED GIBSON ;1 R . -

OLIVER W. GATES LAT

The Oil Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Re: Northeast Blanco Unit

Gentlemen:

Enclosed are Ratification andJoinders of Unit Agi‘eement,

consented to by all appropriate working interest owners, as

follows:

1. Southland Royalty Company, covering an

interest in tracts 53, 49 and 69.

2. Martin Pierce and Beverly W, Pierce, his
wife, covering an interest in tracts 49,

53 and 69.

3. Chas. B. Gonsales and Betty Gonsales

covering an interest in tract 14,

=

-
=/
e L

OWC:k

enc,

Yours very truly,

NORTHEAST BLANCO DEVELOPMENT CORP.

By D0 . Cots

Oliver W, Cates, Secretary



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the
Development and Operation of the t Blanee Unit

Area located within the County of I35 A¥Fiba and S& Juish State of

New Mexicoin form approved on behalf of the Secretary of the Interior, the
undersigned owners of lands or leases, or interests therein or royalties
presently held orwhich may arise under existing option agreements, or other
interests in production covered by said Unit Agreement hereby severally, each
to the extent of his or her particular ownership or interest, as may appear,
consent to the inclusion of said lands within the Unit Area therein defined,
ratify, approve and adopt the terms of said Unit Agreement and any modifica-
tions thereof approved by the Secretary of the Interior or his duly authorized
representative as applicable to said several lands and interests, agree that
the term of any lease given by the undersigned or under which the undersigned
claims an interest herein is extended and modified to the extemnt necessary to
make the same conform to the terms of said Unit Agreement, agree that the drill-
ing, development and producing requirements of all leases and other contracts
in which their several rights and interests are created or defined shall be
deemed fully performed by performance of the provisions of said Unit Agreement,
and agree that payment for or delivery of (whichever may be required under
prior agreements) oil and gas duly made at contract rates applied to the pro-
duction allocated under said Unit Agreement to the particular lands to which
such rights or interests do or shall apply, regardless of actual production
therefrom, shall constitute full performance of all such obligations to the
undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in
any number of counterparts with the same force and effect as if all parties
had signed the same document and shall be binding upon all those who execute
a counterpart hereof, regardless of whether or not it is executed by all other
parties owning or claiming an interest in the lands affected hereby, and when
so executed shall be binding upon the undersigned, his or her assigns or
successors in interest.

ADDRESS SIGNATURE
Citizens Bank Bldg, -
Hartin Pisree \ ;
Aztec, New Mexico > iﬂﬁ %’2 . gw
Date:
/
j INDIVIDUAL ACKNOWLEDGEMENT .
STATE OF NEW MEXICO ss.

COUNTY OF SAN JUAN

On this ...3rd day of June , 19.83, before me person-
ally appeared Martin Plerce and Bwep.;,ymxﬂ,.,...P_i.e.p.e.e...a.wb.j:.ﬁ....ﬂ.izrﬁ

and acknowledged that .theYexecuted the same astheirfree act and deed.

IN WITNESS WHEREOF, I have hereunto set my official signature and affixed my
notarial seal the day and year first above written. “i:::/
My Commission Fxnires 7/25/55-mm /

My Commission expires: 'mﬁ3€§;§ Pgblic

By ;/f%k X&.M

4

VELOPMENT CORP. Dat@q 7 /Gy
é@ e

, / President
—
NE(LS & EDWARD MORRIS, LTD, : Date -// / s o4 >
By, =7 -~ L 4

"/
A. M. LLOYD

2 ey

"

NORTHEH A 25D

Dat‘e/ﬂ(ﬁ Q‘L; ya /%,5
A// 4

WORKING INTEREST OWNERS



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Northeast Blanco Unit Area, Counties of San Juan and Rio Arriba,
State of New Mexico, in form approved on behalf of the Secretary of the Interior, the
undersigned owners of lands or leases, or interests therein or royalties presently held
or which may arise under existing option agreements, or other interests in production
covered by said Unit Agreement hereby severally, each to the extent of his particular
ownership or interest, briefly described opposite his signature, consent to the inclusion
of said lands within the Unit Area therein defined, approve and adopt the terms of said
Unit Agreement and any modifications thereof approved by the Secretary of the Interior
or his duly authorized representative as applicable to said several lands and interests,
agree that the term of any lease given by the undersigned or under which the undersigned
claims an interest herein is extended and modified to the extent necessary to make the
same conform to the term of said Unit Agreement, agree that the drilling, development
and producing requirements of all leases and other contracts in which their several
rights and interests are created or defined shall be deemed fully performed by performance
of the provisions of said Unit Agreement, and agree that payment for or delivery of
(whichever may be required under prior agreements) oil and gas duly made at contract
rates applied to the production allocated under said Unit Agreement to the particular lands
to which such rights or interests do or shall apply, regardless of actual production
therefrom, shall constitute full performance of all such obligations to the undersigned
existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any
number of counterparts with the same force and effect as if all parties had signed the
same document and shall be binding upon all those who execute a counterpart hereof,
regardless of whether or not it is executed by all other parties owning or claiming
an interest in the lands affected hereby, and when so executed shall be binding upon
the undersigned, his heirs, devisees, assigns or successors in interest.

SIGNATURES AND ADDRESSES DESCRIPTION
» 2 TRACT %0, 4
“tl 5. 6;13 8' 9’ 12’ 130 ml
" R. T

Address

Approved and Consented to:

Stanolind 0il and Gas Company,
Name Working Interest Owner
Address

<
Name ( y
Address AN
Name
Address
STATE OF NEW MEXICO )
COUNTY OF SANTA FE ) On this 2nd day of Jul, , 183 , before me
personally appeared GHARLES B. GONSAIES and BETTY GONSALES, his wife to me knwon to be
the persong described in and who executed and delivered the foregomg instrument, and
acknowledged to me that they executed the same as thelr free act and deed.
GIVEN UNDER MY HAND AND SEAL OF OFFICE, thisgnd day of _July » 183.

My commission expires:w __W

Natarv Pihlic

Approved and consented to

BLﬁWOOD & NICHOLS COMPANY Date

//«
O\/(JJS’A.,U-’I!—-IS/L
EAST mﬁqco DEVELOPMENT CORP. D@ 9. /G ;}
S Y 77

President

Nelson & Edward Morris, Ltd. Date%ﬁ /& /f.[}’
A4

Date /A : =

A. M. Lloyd

e

WORKING INTEREST OWNERS




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and -Operation of the Northeast Blanco Unit Area, County of San Juan, State of New
Mexico, in form approved on behalf of the Secretary of the Interior, the undersigned
owners of lands or leases, or interests therein or royalties presently held or which
may arise under existing option agreements, or other interests in production covered
by said Unit Agreement hereby severally, each to the extent of his particular owner-
ship or interest, briefly described opposite his signature, consent to the inclusion
of said lands within the Unit Area therein defined, approve and adopt the terms of
said Unit Agreement and any modifications thereof approved by the Secretary of the
Interior or his dquly authorized representative as applicable to said several lands
and interests, agree that the term of any lease given by the undersigned or under
which the undersigned claims an interest herein is extended and modified to the ex-
tent necessary to make the same conform to the term of said Unit Agreement, agree
that the drilling, development and producing requirements of all leases and other
contracts in which their several rights and interests are created or defined shall
be deemed fully performed by performance of the provisions of said Unit Agreement,
and agree that payment for or delivery of (whichever may be required under prior
agreements) oil and gas duly made at contract rates applied to the production allo-
cated under said Unit Agreement to the particular lands to which such rights or
interests do or shall apply, regardless of actual production therefrom, shall consti-
tute full performance of all such obligations to the undersigned existing under such
leases or other contracts. '

This Ratification and Joinder of Unit Agreement may be executed in any num-
ber of counterparts with the same force and effect as if all parties had signed the
same document and shall be binding upon all those who execute a counterpart hereof,
regardless of whether or not it is executed by all other parties owning or claiming
an interest in the lands affected hereby, and when so executed shall be binding upon
the undersigned, his heirs, devisees, assigns or successors in interest.

SIGNATURES AND ADDRESSE DESCRIPTION

Vico-President
Secretary

Name

Address

Name

Address Approved and Consented to:

Stanolind 0il and Gas Company,

Name :

Address

Name

Address

e g . LJERRINE HANGORK, NOTARY PLUBLIT
IN AND FDR TARRANT COUNTY, TEXAS
MY COMMISSION EXPIRES JUNET, 1955

V/ President
& EDWARD MORRIS, LTD. Date/A,;j/ /71/3/
T / f / 7

W WA

A. M. LLOYD Dat9/é¢e7 2—}/{ /I3

2V ez

J — A

WORKING INTEREST OWNERS



IN REPLY REFER TO:
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P 0a Box 6721
Noswell, MNew Mexico

fugust 13, 1953

oavell, Vew Mexi g coNSERuATIn FOMESS
¥r. Foster M 11 Sj{y?;;’r:—;'\ N ,:"3 P‘
Wickson Hotel Building AR Sl
bod S8 o \\‘ |
s | 4 Hey ¥ 423 \K ‘|\/ AUG 1 { \95‘3 \ |

Deer M. lorrell: - \‘\\ Gy el
The addition dated .ugust 11y 1953, to the Plan of

Development, calender year 1953, for the Horthesst Dlanco Unit,

I-iec. No. 929, has been aprrovec on this date,

Une approved copy of the addition to the plan is

enclosed,
Very truly yours,
N\
Regio and Gas Supervisor

Copy to: Commissioner of Public lanmd, Senta Fe
Qi1 Conservation Commission, Sznta F‘e‘/



....._.L:;)\

=

—

OlL «UNSERVATION COMMISSIUN

P. O. BOX 871
SANTA FE, NEW MEXICO

August 14, 1953

Mr., W. N. Little, Chairman
Advigsory Committee
Northeast Blanco Unit
Blackwood & Nicaols Company
Liberty Bank Building
Cklahoma City 2. Oklahoma

Dear Sir:

We are submitting herewith three approved copies of
your Request for Addition to Plan of Development for the Calendar
Year 1953, Mesaverde Zone, Northeast Blanco Unit, I-Sec. 929,
San Juan and Rio Arriba Counties, New Mexico.

Very truly yours,
R. R. Spurrier
Secretary and Director

RRS:ve
Encle.



CERTIFICATION--DETERMINATION

Pursuant to the authority vested in the Secretary of the Interior, under
the act approved February 25, 1920, 41 Stat. 437, 30 U.S.C. secs. 181 et seq.,
as amended by the act of August 8, 1946, 60 Stat. 950, and delegated to the
Director of the Geological Survey pursuant to Departmental Order No. 2365 of
October 8, 1947, 43 CFR sec. 4.611, 12 F, R. 6784, I do hereby:

A. Approve the attached agreement for the development and operation of
the Northeast Blanco Unit Area, State of New Mexico.

B. Certify and determine that the unit plan of development and operation
contemplated in the attached agreement is necessary and advisable in the public
interest for the purpose of more properly conserving the natural resources.

C. Certify and determine that the drilling, producing, rental, minimum
royalty, and royalty requirements of all Federal leases committed to said
agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of this agreement.

Dated APR 1 6 1952

Acting Pirector, United States Geological Survey




 BEFORE THE OIL CONSERVATION COMMISSION
- OF THE sﬁ‘uz or ﬁtw’mgxxco

IN THE MATTER OF THE BEARING €ALLED
BY THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO FOR THE
PURPOSE OF CONSIDERING:

THE 1 PPLICATION OF BLACKWGOD & Case No. 318
NICHOLS3 COMP. XNY, A PARTNERSHIP, FOR
THE APPROVAL OF THE NORTHEAST BLANCO Order No. R-107

UNIT AGREEMENT, EMBRAGING 32,99).40 -
ACRES IN TOWNSHIPS 30-AND 31 NOR'PR,; '
RiNGES 6, 7 AND 8 WEST, IN THE

COUNTIES OF $AN JUAN AND RIO ARRIBA, STATE
OF NEW MEXICO.

ORDER OF THF. GOMMISSION

BY THE COMMISSIGN:

This cause came on {or hearinﬁ at ten o'clock a.m,., October 23rd,
1951, at Santa Fe, New Mexico, before the Oil Conservation Commission of
New Mexico, he?'eindta_r referred to as the "Commission.”

NOW, on this 31st day of éétebc: 1951, the Cémmwsion having before

it for consideration the hstimcny adéuc«l at the bearing of said case and
being fully advised in the premises:

FINDS that the prnpesed unit plan will in prmcxpic tend to promote the
conservation of oil and gas a.ad the prevention of wastaj

IT 15, THEREFORE, ORDERED;

That the order hgrciin 5);11 be known as the:

"NORTHE%T' QLANCQ t,_,,; QRDER.Y

SI:.CTIOQ 1. (a) That the project harein skall be known as the Northeast
Blanco Unit sgreemaent and shall hereafter be refecred to as the Project.,

{b) That the plaa by which the Project shall be operated shall be em-
braced in the form of a unit agreement {or the development and operation of
the Northeast Blaaco Unit Ares referred to in the Petitioner's petition and
filed with said gtﬁtm and such plan shall be known as the Northeast Blanco
Unit agreement r‘lan.

SECTION 2. ‘ﬂut the Northeast Blanco Unit “‘greement Plan zshall be
and is hereby agprov;a in principle as & proper conservation measure; provided,
however, that notwithatanding any of the provisions contained in said Unit igree-
ment, this approval of said Agreement shall not be considered as waiving or re-
linquishing in any mapner any rights, duties, or obligations which are now or
may hereafter be vested in the New Mexico Qil Conservation Commission by law
relative to the snpcerviaian and control of operations for exploration and develop-
ment of any lands comumitted to said Northeast Blanco Unit Agreement or rela-
tive to the produétion of oil or gas therefrom.

-1-



SECTION 3, (a) That the Unit Area shall be:

NEW MEXICO PRINCIP .1 MERIDIAN

Township 31 Nozxth, Range 6 West

Sec. & - Lots 8, 9, 10 and 11, 5/2

Sec. 7 - all
Sec. 18 - all
Sec. 19 - il
Sec. 20 - all
Sec. 30 - all
Township 30 North, Range 7 West
Sec. 2 - All
Sec. 3 - all
Sec. 4 - il
Sec. 5 -~ all
Sec. 6 - Lots 8 to 21, incl., SE/4 NW /4,
NE/4 SW/4

Sec. T =~ Lots 5to 16, incl., E/2 NE /4

Sec. 8 lots I, 2and 3, N/2, SE /4

SQC- 9 - (&u

Sec. 10 - all

Sec. 16 - all

Sec. 17 - Lots 1 to B, incl., N/2 NE/4,
SE/4 NE/4, E/2 SE /4

Sec. 18 - Lots 5to 14, incl., SW/4 NE/4,
B/2 W/2

Sec. 19 - lots 5to 13, incl, Ej2 W/2,
S/2 SE/4

Sec. 20 - Lots land 2, NE/4, E/2 NW/4 5/2

Sec. 21 - all

Sec, 22 - W/Z W/2

Sec, 29 - N/2

Tracts 39, 40, 41, 42, 43, 44, 45 and 46 - A1)

L]

Township 31 North, Range 7 West

Sec. 1 Lots 8§, &, 7 and 8, 8/2
Sec. § 5/2
Sec. 10 - S8/2
Sec. 11 - all
Sec. 12 - il
Sec., 13 - all
Sec. 14 - all
Sec. 15 - all
Sec. 16 - all
Sec. 19 - All
Sec. 20 -  all
Sec. 21 - all
Sec, 22 - all
Sec. 23 - &1l
Sec. 24 - all
Sec. &5 - all
Sec, 26 - all

‘

§



Sec. 27 - .;.n

Sec, 28 - &l

Sec., 29 -« all

Sec. 30 - Lots 5to 12, incl., NE/4, E/2 W /2
Sec. 31 - Lots 5to 14, incl., E/2 W/2

Sec. 32 -~ lotsl, 2, 3and 4, E/2, E/2 W/2
Sec. 33 - =1

Sec. 34 - all

Sec. 35 - all

8ec. 36 - &l

Tracts 49, 50, 51 and 52 - &l

Township 30 North, Range 8§ West

Sec. 1 -~ all
Sec. 12 - all
Sec. 13 - all
Sec. 24 - Al

Township 31 North, Range 8 West

Sec. 25 - all
Sec. 36 - 4

Total Unit ~rea embraces 32,991.40 acres of land,

{b) The Unit .2rea may be enlaryed or diminizhed as provided in said
Plan,

SECTION 4. That the Unit Operator shall file with the Commission an
executed original or executed counterpart thereof of the Northesst Blanco Unit
Agreement not later than thirty days after the effective date thereef.

SECTION 5. That any party owning rights in the unitized substances who
does not commit such rights to said Unit sgreement before the effective date
thereof may thereafter become a party thersto by subscribing te such Agreement
or a counterpart thereof. The Unit Operator shall file with the Commission within
thirty days an original or any such counterpart,

SECTION 6. That this order shall become effective on the firat day of
the calendar month next following the approval of the Commissioner of Public
Lands and the Director of the United States Geological Survey and shall terminate
ipso facto on the termination of said Unit Agreement. The last Unit Operator
shall immediately notify the Commiasion in writing of such termination.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

S5TATE OF NEW MEXICO
OlL CONSERVATION COMMISSION

/s/ Edwin L., Mechen
Chaizrman

Member

/s{ R. R, Spurrier
Secretary.




IN THE MATTER OF THE ~PPLIC -TION OF
BLACKWOOD & NICHOLS COM®AMNY, s+ PARTNER-
AHIP, FOR THE -~ ¢ PROV L OF THE NORTHE 8T
BLANGCO UNIT AGREEMENT, EMBR ~CING
32,991.40 ACRES IN TOWNIHIPS 3v NI 31
NORTH, R \NGES 6, 7 AND 8§ WEST, IN THE
COUNTIES OF SN JU N KD RJIC xRIB 4,

5T..TE OF NE¥» MEXICO,

The undersigne., Conindssioner of Public lande of the State of
New Mexico, baving considered the application of Blackwood & Nichols
Company, & partnership, for agproval of the Northeast Blanco Unit
sgreement, covering lands in the Counties of 3an Juan and Rio irrviba,
New Mexics, described inm said ngreemens, and the undersigned having
considered the aforesaid application and the evidencs gifered by the
Petitioner at the heaving before the Uil Conservation Commission on
the 23rd day of Octoder, 1951, FINDS:

i. That said Nortbeast Blanco Unit greement will tend to promote
the conservation of «i) ap. ga> and the betier utilization of reserveir
snergy.

2. That under the cperation o the proposed Unit ~greement, the
State of New Mexico will receive its fair shire of the recoverable oil
or gas in place under its lands in the ares sffected,

3. That the ;grmmxm 15 in other respects in the best interests
ol the State o New Mexico.

Yaid .grecrvent is hareby approved.

D .TED Dctober 23, 1981, ot Santa be, New Mexico.

/s f Guy Shepard
Commissioner of #ublic Lands.

{COoPY)



BLACKWOOD & NICHOLS COMPANY
OIL PROPERTIES
FIRST NATIONAL BUILDING

OKLAHOMA CITY 2,OKLAHOMA

Gentlemen:

We are attaching for your exemination a copy of the
proposed NE Blanco Unit Agreement covering lands in Saen Juan
end Rio Arriba Counties, New Mexico. Approval has been ob-
tained from the Department of the Interior as to the attached
form of unit agreemsnt, the unit area and the test well
obligation,

A recent check of the records indicates that you are
the owners of the interest shown opposite your name on Exhibit B
of the Unit Agreement. You will note that Section 9 of the
agreement provides for the drilling of an 8000 foot test well.
If we can get this unlt signed promptly, we hops to start a test
early this fall,

It will be appreciated if you will examine this agree-
ment as quickly as possible and advise whether or not you are
interested in Joining this unit. Upon receipt of notice from
you that you are agreeable to join in the unit, an appropriate
number of counterparts of each instrument necessary will be
furnished for your signature.

If there is any further information you desire, please
advise promptliy.

Yours very truly,

BLACKWO NICHOLS COMPANY

By > »?:,U"yu&,,é/g? ;

KEM: bk



wovember, 50~ -

USIT AGR .MudT FOR THS 0eVALOL dT anD
OPERATION CF THE WJORTHEAST BLANCO UJIT AKda
COUNTIES OF SaAN Jldn AnND RIO AR:dIsA
STATH OF dE. MeXICO

I - Sec. No. 079

TEIS AGKHESMANT, entered into as of the 47 day of il s
— 7

1951, by ard between the parties subscribing, ratifying, or consentin; hereto,
and herein referred to as the "parties hereto';

WITHESSHETH:

HEFZAS, the parties hereto are the owners of working, royalty, or other
0il or gas interests in the unit arez subject to this agreement; and

WhEF A4S, the act of February 25, 1920, L1 Stat. L37, as amended by the act
of August 8, 19L6, 60 Stat. 950, 30 U.S.C. Secs. 181, =t seq., authorizes Federal
lessees and their representatives tc unite with each other, or jointly or separately
with others, in collectively adopting and operating under a cooperalive or unit plan
of development or operation of any oil or gas pool, field, or like area, or any part
thereof, for the purpose of more properly conserving the natural resources thereof
whenever determined and certified by the becretary of the Interior to be necessary
or advisable in the public interest; and

WHEEsAS, the Coumissioner of Public lLands of the State of Jdew sexico is
authorized by an Act of the Legislature (Chap. 88, Laws 1943) to consent to or
approve this agreement on behalf of the State of wew slexico, insofar as 1t covers
and includes lands and mineral interests of the dtate of dew Mexico; and

HEREAS, the 0il Conservation Commission of the State of idew mexico is
authorized by an Act of the legislature (Chap. 72, Laws 1935) to approve this
agreerent and the conservation provisions hereof; and

anBRE£4AS, the parties hereto hold sufficient interests in the Wortheast
Blanco Unit Ares covering the land hereinafter described to give reasonably effec-
tive control of operations therein; and

JHERZaS, it is the purpese of the parties hereto to conserve natural re-
sources, prevent waste, and secure other benefits obtainable through development
andg operation of the area subject to this agreement under the terms, conditions,
and limitations herein set forth;

NCW, THARJFQORE, in consideration of the premises and the promises herein
contained, the parties hereto commit to this agreement their respective interests

in the below defined Unit Area and agree severally among themselves as foliows:



1. ENABLING ACT any REGULATIONS: The Act of February 25, 1920, as amended,

supra, and all valid pertinent regulations, including operating and unit plan regu-
lations, heretofore issued thereunder or valid pertinent and reasonable regulations
hereafter issued thereunder are accepted and made a part of this agreement as to
Federal lands, provided such regulations are not inconsistent with the terms of
this agreement; and, as to non-Fuderal lands, the oil and gas operating regula-
tions in effect as of the effective date hereof governing drilling and producing
operations, not inconsistent with the terms hereof or the laws of the State in
which the non-Federal land is located, sre hereby accepted and made a part of this
azreement.

2. UJIT AREa: The following described land is hereby designated and
recognized as constituting the Unit Area:

HJEW VEATCO PRINGIPAL wiSRIJIAN

Township 31 North, Range 6 iest

Sec. 6 - Lots 8, 9, 10 and 11, S/2
Sec. 7 - All '

Sec, 18 - All

Sec. 19 - All

Sec. 20 - All

Sec. 30 - All

Township 30 Horth, Range 7 west

Sec.

2 - all
Sec. 3 - All
Sec. 4 - All
Sec., 5 - All
Sec, 6 - Lots 8 to 21, incl., SE/L Ni/L, WE/L su/L
Sec., 7 - Lots 5 to 16, incl., E/2 NE/L
Sec, 8 - Lots 1, 2 and 3, N/2, SE/L
Sec. 9 - All

Sec., 10 - All
Sec., 16 - all

Sec. 17 - Lots 1 to 8, incl., N/2 wE/L, SE/L NE/L4, B/2 SE/L
Sec., 18 ~ Lots 5 to 14, incl., SW/l 8e/li, B/2 Vi/2

Sec. 19 - Lots 5 to 13, incl., E/2 /2, s/2 sE/L

Sec. 20 - Lots 1 and 2, 8E/L, B/2 Wi/li, /2

Sec. 21 - All

Sec. 22 - Vi/2 Vif2

Sec, 29 - /2

Tracts 39, LO, L1, L2, L3, Lk, L5, and L6 - All

Township 31 North, Range 7 West

Sec. 1 - Lots 5, 6, 7 and 8, §/2
Sec. 9 - 5/2

Sec. 10 - §/2

Sec. 11 - All

Sec., 12 - All

Sec. 13 - All

Sec., 14 - All

Sec, 15 -~ All

Sec.. 16 - All



Township 31 North, Range 7 West (Cont'd)

Sec. 19 - All
Sec., 20 - All

Sec. 21 - All

Sec. 22 - All

Sec. 23 - All

Sec, 24 - All

Sec. 25 - All

Sec, 26 - a1l

Sec. 27 - All

Sec, 28 - All

Sec., 29 - A1l

Sec. 30 - Lots 5 to 12, incl., NE/L, §/2 /2
Sec. 31 - Lots 5 to 1k, incl., E/2 :i/2

Sec, 32 - Lots 1, 2, 3 and L, E/2, E/2 W/2
Sec., 33 - All

Sec. 3L - All

Sec, 35 - All

Sec, 36 - all

Tracts L9, 50, 51 and 52 - All

Township 30 North, Range 8 Yest

Sec. 1 - all

Sec. 12 - All
Sec. 13 - 41l
Sec, 24 - 41l

Township 31 North, Range 8 est

Sec. 25 - All
Sec., 36 - All

Total Unit Area embraces 33,000 acres, more or less.

Exhibit "A" attached hereto is a map showing the uUnit Area and the pounda-
ries and identity of tracts and leases in said area to the extent known to the Unit
Operator,., Exhibit "3" attached hereto is a schedule showing to the extent kunown
to the Unit Operator the acreage, percentage, and kind of ownership of oil and
gas interests in all land in the Unit area., However, nothing herein or in said
schedule or nmap shall be construed as a representation by any party hersto as to
the ownership of any interest other than such interest or interests as are shown
in said map or schedule as owned by such party. Exhibits "A" and "3" shall be
revised by the Unit Operator whenever changes in the Unit Area render such revi-
sion necesszary, or when requested by the 0il and Gas Supervisor, hereinafter re-
ferred to as "Supervisor", ot less than six copies of the revised exhibits snall
be filed with the Supervisor, and two copies each with the Commissioner of Fublic
Lands of the State of lew llexico, hereinafter referred to as "Comuissioner" and
the 0il Conservation Ccmmission, hereinafter referred to as "Commission".

The above-described Unit Area shall, when practicable, be expanded to in-

clude therein any additional tract or tracts regarded as reasonably necessary or
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advisable for the purposes of this agreement, or shall be contracted to exclude
lands not within any participating area whenever such expansion or contraction is
necessary or advisable to conform with the purposes of this agreement. Such ex=-
pansion or contraction shall be effected in the following manner:

(a) Unit Operator, on its own motion or on demand of the Director of the
Geological Survey, hereinafter referred to as "Director", or on demend of the
Commissioner, shall prepare & notice of proposed expansion or contraction des=
cribing the contemplated changes in the boundaries of the Unit Area, the reasons
therefor, and the proposed effective date thereof;

(b) Said notice shall be delivered to the Supervisor and Commissioner,
and copies. thereof mailed to the last known address of each working interest owner,
lossee, and lessor whose interests are affected, advising that 30 days will be
allowed for submission to the Unit Operator of any objections;

(c) Upon expiration of the 30-day period provided in the preceding item
(b) hereof, Unit Operator shall file with the Supervisor and Commissioner evidence
of mailing of the notice of expansion or contraction and a copy of any objections
thereto which have been filed with the Unit Operator;

(d) After due consideration of all pertinent information, the expension
or contraction shall, upon<approval by the Director and Commissioner, become effec-
tive as of the date prescribed in the notice thereof.

All land commitbed to this agreement shall constitute land referred to
herein as "unitized land" or "land subject to this agreement".

3. UNITIZED SUBSTANCES: All oil and gas in any and all formastions of the

unitized land are unitized under the terms of this agreement and herein are called
"unitized substances".

4, UNIT OPERATOR: BLACKWOOD AND NICHOLS COMPANY, a partnership composed of

F. Ge Blackwood, Dola Blackwood, John W. Nichols, Mary D. Nichols, W. J. Hilseweck,
Helen Hilseweck and John W. Fisher, is hereby designated as Unit Qperator, and by
signature Qereto as Unit Operator agrees and consents to accept the duties and
obligations of Unit Operator for the discovery, development and production of
unitized subétances as herein provideds Whenever reference is mede herein to the
Unit Operator, such reference means the Unit Operator acting in that capacity and
not as owner of‘intérests in unitized substances, and the term "working interest
owner" when used herein shall include or refer to Unit Operator as the owner of a

working interest when such an interest is owned by it.
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S. RESIGNATIVv OR RewiOVAL OF ULIY OPERATOR: Unit Operator shall have the

right to resign at any time prior to the establishment of a participating area or
areas hereunder, but such resignation shall not becouwe effective so as to release
him from his duties and obligations and terminate his rights as such for a period
of 6 months after notice of intention to resign has been served by him on all
working interest owners, the Uirector, and the “ommissioner and until all wells
then drilled hereunder are placed in a satisfactory condition for suspension or
abandonment as may be recguired by the Supervisor and Commissioner, unless a new
Unit Operator shall have been selected and approved znd shall have taken over and
assuned the duties and obligations of Unit Operator prior to the expiration of
said period.

Unit Operator shall have the ripht to resign after a participating area or
areas have been established provided a successor unit Operator has been selascted
and approved and has agreed to accept the duties and responsibilities of Unit Operator
effective upon the relinguishient of such duties and responsibilities by the retiring
Unit Operator, The resignation of Unit Operator shall not release Unit Operator
from any liability for any default by it hereunder occurring prior to the effective
date of its resignation.

The Unit Operator may, upon default or failure in the performsnce of its
duties or obligations hereunder, be subject to removal by the same percentage vote
of the owners of working interests determined in like manner as herein provided
for the selection of a new Unit Operator. Such removal shall be effective upon
notice thereof to the Jirector and Comuissioner.

The resignation or removal of Unit Operator under this agreement shall not
terminate his right, title, or interest as the ovmer of a working interesst or other
interest in unitized substances, but upon the resignatica or removal of Unit Operator
becoming effective, such Unit Operator shall deliver possession of all equipment,
materials, and appurtenances used in conducting the unit operations and owned by
the workin, interest owners to the new duly qualified successor Unit Op=srator or to
the owners thereof if no such new Unit Operator is elected, to be used for the
purpose of conducting unit operations hereunaer, wdothing herein shall be construcd
as authorizing removal of eny material, equipment and appurtenances needed for the
preservation of any wells,

6. SUCCESSOR UNIT OFERATOR: Vhenever the Unit Operator shall resign as

Unit Operator or shall be removed as hereinabove provided, the owners of the working
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interests in the participating area or areas according to their respective acreage
interests in such participating area or areas, or, until a participating'area shall
have been established, the owners of the working interests according to their res-
pective acreage interests in all unitized land, shall by majority vote select a
successor Unit Operator; Provided, that, if a majority but less than 75 per cent

of the working interests qualified to vote are owned by one party to this agrecment,
a concurring vote of sufficient additional parties, so as to constitute in the
aggregate not less than 75 per cent of the total working interests, shall be re-
quired to select a new operator. Such selection shall not becoms effective until
(a) a Unit Operator so selected shall accept in writing the duties and responsibili-
ties of Unit Operator, and (b) the selection shall have been approved by the
Director and Commissioner. If no successor Unit Operator 1s selected and qualified
as herein provided, the Director and Commnissioner at their election may declare
this unit agreement terminated.

7« ACCOUNTING PROVISIONS aiy UNIT OPilaTING AulZeuENT :  If the Unit Opera-

tor is not the sole owner of working interasts, costs and expenses incurred in
conducting unit operations hereunder shall be paid in the first instance by unit
Operator, and such costs and expenses so paid by Unit Operator shall be approtioned
among and borne by the owners of working interests and the Unit Operator reimbursed,
all in accordance with the agreement or agreements entered into by and between the
Unit Operator and the owners of working interests, whether one or more, separately
or collectively. Any agreement or agreements entered into between the working in-
terest owners and the Unit Operator as provided in this section, whether one or
more, are herein referred to as the "unit operating agreement". Such unit operating
agreement shall also provide the manaer in which the working interest owners shall
be entitled to receive their respective proportionate and allocated share of the
benefits accruing hereto in conformity with their underlying operating agreements,
leases, or other independent contracts and as between the working interest owners
and Unit Operator may provide for such limitations upon the power of the Unit
Operator respecting the liability of the working interest owners for cost of
operations hereunder as may be agreed upon by Unit Operator and the working interest
owners; however, no such unit operating agreement sha.. be deemed either to modify
any of the terms and conditions of this unit agreement or to relieve the Unit
Operator of any right or obligation established under this unit agreement, and in

case of any inconsistency or conflict between the unit agreement and the unit
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operating agreement this unit agreement shall prevail. Three true copies of any
unit operating agreement executed pursuant to this section shall be filed with the
Supervisor and one true copy with the Coummissioner.

8. RIGHTS ai) OBLIGATIONS OF UNIT OrERATOR: Except as otherwise specifi-

cally provided herein, the exclusive right, privilege, and duty of exercising any
and all rights of the parties hereto which are necessary or convenient for prospect-
ing for, producing, storing, allocating and distributing the unitized substances

are hereby delegated to and shall be exercised by the Unit Operator as herein pro-
vided, Acceptable evidence of title to said rights shall be deposited with said
Unit Operator and, together with this apgreement, shall constitute and define the
rights, privileges, and obligatiocns of unit Operator. iothing herein, however,
shall be construed to transfer title to any land or to any lease or operating agree-
ment, it being understood that under this agreement the Unit Operator, in its
capacity as Unit Operator, shall exercise the rights of‘possession and use vested

in the parties hereto only for the purposes herein specified,

9. DRILLING TO DISCOVERY: ‘Jithin six months after the effective date

hereof the Unit Operator shall begin to arill an adeguate test well at a location
approved by the Supervisor if such location is upon lands of the United sStates, and
if upon State lands or patented lands, such location shall be approved by the Com-
mission, unless on such effective date a well is being drilled conformably with the
terms hereof, and thereafter continue such drilling diligently until the vakota
formation has been tested or until at a lesser depth unitized substances shall be
discovered which can be produced in paying quantities (to wit: quantities suf-
fient to repay the costs of drilling and producing operations, with a reascnable
profit) or the Unit Operator shall at any time establish to the satisfaction of the
Supervisor as to wells on Federal lands, or the Commissioner as to wells on State
lands or patented lands, that further drilling of said well would be unwarranted

or impracticable, provided, however, that the Unit Opersator shall not in any event
be required to drill said well to a depth in excess of 8000 feet,

In the event of discovery and completion of the initial or subsequent test
viells as a commercial well or wells in formations above and before reaching the
pakota formation, a test well shall be drilled to the original objective, and it is
azreed that such well will be begun at a location approved as above not later than
13 months after the effective date of this agreement,

Unitl the discovery of a deposit of unitized substances capable of being
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produced in paying cuantities, the Unit Operator shall continue drilling diligently
one well at a time, allowing not more than 6 months between the completion of one
well and the beginning of the next well, until a well capable of producing unitized
substances in paying quantities is completed to the satisfaction of said Supervisor
and Commissioner, or until it is reasonably proved that the unitized land is in-
capable of producing unitized substances in paying quantities in the formations
drilled hereunder. Nothing in this secticn shall be deemed to limit the right of
the Unit Operator to resign as provided in Section 5 hereof, or as requiring Unit
Operator to commence or continue any drilliing during the period pending such resig-
nation becoming effective in order to comply with the requirements of this section.
The Director and Commissioner amay modify the drilling requirements of this section
by granting reasonable extensions of time when, in his opinion, such action is
warranted. Upon failure to comply with the drilling provisions of this section,
the Jirector and Commissioner may, after reasonable notice to the Unit Cperator,
and each working interest owner, lessee, and 1essor.at their last known addresses,
declare this unit agreement terminated.

10. PLa OF FURTHER DEVZLOPMENT AnD OPERATICN: Within 6 months after com-

pletion of a well capable of producing unitized substances in paying guantities, the
Unit Operator shall submit for the approval of the Supervisor, the Lomnissioner, and
the Commission an acceptable plan of development and operation for the unitized

land which, when agproved by the Supervisor, the Commissioner, and the Commission,
shall constitute the further drilling and operating obligations of the Unit Operator
under this agreement for the period specified therein. Thereafter, from time to
time before the expiration of any existing plan, the Unit Operator shall submit for
the approval of the Supervisor, the Comnissioner, and the Comnission, a plan for

an additional specified period for the developmenl and operation of the unitized
land. Any plan submitted pursuant to this section shsll provide for the exploration
of the unitized area and for the determination of the area or arsas thereof capable
of producing wvnitized substances in paying quantities in each and every productive
formation and shall be as complete and adequate as the Supervisor, the Ccu.issioner,
and the Commission may determine to be necessary for timely development and proper
conservation of the oil and gas resources of the unitized area and shall (a) specify
the number and locations of any wells to be drilled and the proposed order and time
for such drilling; and (b) to the extent practicable, specify the operating practiée&

regarded as necessary and advisable for proper conservation of natural resources.,
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Separate plans may be submitted for separate productive zones, subject to the
approval of the Supervisor, the Commissioner and the Commission. Said plan or plans
shall be modified or supplemented when necessary to meet changed conditions or to
protect the interests of all parties to this agreement. Reasonable diliience shall
be eXercised in complying with the obligations of the approved plan of development.
The Supervisor and Commissioner are authorized to grant a reasonable extension of
the 6-month period herein prescribed for submission of an initial plan of development
where such action is justified because of unusual conditions or circumstances,

After completion hereunder of a well capable of producing oil and gas in paying
quantities, no further wells, except such as may be necessary to afford protection
against operations not under this agreement or such as may be specifically approved
by the Supervisor and the Commissioner, shall be drilled except in accordance with

a plan of development approved as herein provided,

11. PARTICIPATION AFTER pDISCOVERY: Upon completion of a well capable of

producing unitized substances in paying quantities, or as soon thereafter as re-
quired by the Supervisor and Commissioner, the Unit Operator shall submit for approva.
by the Director, the Commissioner, and the Commission, a schedule based on sub-
divisions of the public-land survey or aliquot parts thereof, of all unitized land
then regarded as reasocnably proved to be productive of unitized substances in paying
quantities; all land in said schedule on approval of the Director, the Comiissioner,
and the Commission to constitute a participating area, effective as of the date of
first production., Said schedule z21so shall set forth the percentage of unitized
substances to be allocated as herein provided to each unitized tract in the partici-
pating area so established, and shall govern the allocation of production from and
after the date the participating area becomes effective,

A separate participating area shall be established in like manner for each
separate pool or deposit of unitized substances or for any group therzof produced
as a single pool or zone, and any two or imore participating areas so established
may be combined into one with the consent of the owners of all working interests in
the lands within the participating areas so to be coabined, and approval of the
Director, the Commissioner, and the Commission. The participating area or areas so
established shall be revised from time to time, subject to like approval, whenever
such action appears proper as a result of further drilling operations or otherwise,
to include additional land then regarded as reasonably proved to be productive in

paying quantities and the percentage of alioccation shall alsc be revised accordingly.



The effective date of any revision shall be the first of the month in which is
cbtained the knowledge or information on which such revision is predicated, unless

a more agpropriate effective date is specified in the schedule. No land shall be
excluded from a participating area on account of depletion of the unitized substances,

It is the intent of this section that a participating area shall represent
tha area known or reasonably estimated to be productive in paying quantities; but,
regardless of any revision of the participating area, nothing herein contained
shall be construed as requiring any retroactive adjustament for production obtained
prior to the effective date of revision of the participating area.

In the absence of agreement zt any time bebtween the Unit Cperator and the
Director, the Comuissioner, and the Comwission as to the proper definition or re-
definition of a participating area, or until a participating area has, or areas
have, been established as provided herein, the portion of all payments affected
thereby may be impounded in a manner mutually acceptable to the owners of working
interests, except royalties due the United States and the State of New Mexico, which
shall be determined by the Supervisor and the Comuissioner and the amount bthereof
deposited as directed by the Supervisor and the Commissioner, respectively, to be
held as unearned noney until a participating area is finally zpproved and then
applied as earned or returned in accordance with a determination of the sun due as
Federal and State koyalty on the basis of such approved participating area.

Whenever it is determined, subject to the approval of the Supervisor, as to
wells on Federal land, the Commissioner as to wells on State land, and the Commission
as to patented land, that a well drilled under this agreement is not capable of
production in paying guantities and inclusion of the land on which it is situated
in a participating area is unwarranted, production from such well shall be allocated
to the land on which the well is located so long as that well in not within a partici-
pating area established for the pool or deposit from which such production is obtained

12, ALLCCATIOW OF PRODUCTION: All unitized substances produced from each

participating area established under this agreement, except any part thereof used
in conformity with good operating practices within the unitized area for drilling,
operating, camp and other production or development purposes, for repressuring or
recycling in accordance with a plan of development approved by the bupervisor, the
Commissioner, and the Commission, or unavoidably lost, shall be deemed to be pro-
duced egqually on an acreage basis from the several itracts of unitized land of the

participating area established for such production and, for the purpose of determinin
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any benefits accruing under this agreement, each such tract of unitized land shall
have allocated to it such percentage of said producticn as the number of scres of
such tract included in said participating area bears to the total acres of unitized
land in said participating area. It is hereby apreed that production of unitized
substances from a participating area shall be allocated as provided herein regard-
less of whether any wells are driiled on any particular part or tract of said
participating area., 1If aany gas produced from one participatiung area 1s used for
repressuring or recycling purposes in another participating area, the first gas with-
drawn from such last mentioned participating area for sale during the life of this
agreement shall be considered to be the gas so transferred untll an amount equal to
that transferred shall be so produced for sale and such gas shall be allocated to
the participating area from which initially produced as constituted at the time of
such final production.

13, DEVELOPMzNT OR OPERATION O WON-PARTICIFATING LANU OR FORWAT LONS:

Any party hereto owning or controlling the working interest in any unitized land
having thereon a regular well location may, with the approval of the Supervisor, the
Commissioner, and the Commission at such party's sole risk, cost and expense drill

a well to test any formation for which a participeting area has not been established
or to test any formation for which a participating area has been established if

such location is not within said participating area, unless within 90 deys of receipt
of notice from said party of his intenticn to drill the well, the Unit Operator
elects and comnences to :drill such well in like manner as other wells are drilled by
the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner results in
procduction such that the land upon which it is situsted may properly be included in
a participating area, such participating area shall be established or enlarged as
provided in this agreement and the well shall thereafter be transferred to and
cparated by Unit Operator in accordance with the terms of this agreement and the
init operating agreemernt.

If any well drilled as aforesaid by a working interest owner obtains pro-
duction in quantities insufficient to justify the inclusion in a participating area
of lana upon which such well is situated, such well may be operated and produced by
the party drilling the same subject to the conservation requirements of thils agrec-
ment, The royalties in amount or value of production from any such well shall be

pald as specified in the underiying lease and agreements affected.
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1h. ROYALTY SATTLEM=NT: The United States and the State of New Mexico and

all royalty owners who, under existing contract, are entitled to take in kind a

share of the substances now unitized hereunder produced from any tract, shall here-
after be entitled to the right to take in kind their share of the unitized substances
allocated to such tract, and Unit Operator, or in case of the operation of a well

by a working interest owner as herein in special cases provided for, such working
interest owner, shall make deliveries of such royalty share taken in kind in con-
formity with the applicable contracts, laws and regulations. Settlement for royalty
interests not taken in kind shall be made by working interest owners responsible
therefor under existing contracts, laws and regulations, on or before the last day
of each month for unitized substances produced during the preceding calendar month;
provided, however, that nothing herein contained shall operate to relieve the lessees
of any land from their respective leassz obligations for the payment of any royalties
due under their leases.

If gas obtained from lands not subject to this agreement is introduced into
any participating area hereunder, for use in repressuring, stimulation of production,
or increasing ultimate recovery, which shall be in conformity with a plan first
approved by the Supervisor and the Commissioner, a like amount of gas after settle-
ment as herein provided for any gas transferred from any other participating area
and with due allowance for loss or depletion from any cause, may be withdrawn from
the formation into which the gas was introduced, royalty free as to dry gas, but
not as to the products exitracted therefrom; provided that such withdarawal shall be
at such time as may be provided in the plan of operations or as may otherwise be
consented to by the Supsrviscr, the Commissioner, and the Commission as conforaing
to tood petrolewn engineering practice, and provided further, that such right of
withdrawal shall terminate on the termination of this unit agreement.

Royalty due the United States shall be computzad as provided in the operating
regulations and paid in value or delivered in kind as to all unitized substances on
the basis of the amounts thereof allocated to unitized Federal land zs provided
herein at the rates specified in the respective Federal leases, or at such lower
rate or rates as may be authorized by law or regulation: provided, that for leases
on which the royalty rate depends on the daily average production per well, said
average producticn shall be determined in accordance with the operating regulations
as though each participating area were a single consolidated lease.

15. RENTAL SETTLEMENT: Rentals or minimum royalties due on leases comuitted
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hereto shall be paid by working intersst owners responsible therefor under existing
contracts, laws, and regulations, provided that nothinyg herein contained shall
operate to relieve the lessees of any land from their respective lease obligations
for the payment of any rental or minimum royalty in lieu thereof due wmider their
leases, Hental or minimum royalty for lands of the United btates subject to this
agreement shall be paid at the rate specified in the respzsctive leases from the
United States, unless such rental or minimum royalty is wailved, suspended, or re-
duced by law or by approval of the Secretary. Rentals on State of dew wexico lands
subject to this agreement shall be pald at the rates specified in the respective
leases, or may be reduced and suspended upon the order of the Commissioner of Public
Lands of the State of few idexico pursuant to applicable laws and repulations.

With respect to any lease on non-Fedsral land containing provisions which
would terminates such lcase wnless drilling operations wers within the time thercein
specified commenced upon the land coveraed thereby or rentals paid for the privilegs
of deferring such drilling operations, tha rentals required thereby shall, notwith-
standing any other provision of this agreement, be deemed to accrue and becowe pay-
able during the term thereof asz extended by this agreement and thersafter until the
required drilling operations are commenced upon the land covered thersby or some
portion of such land is included within a participating arca.

16. CU.JSERVATIOH: Operations hereunder and production of unitized sub-

stanczs shall be conducted to provide for the most economical and efficient recovery
of said substances without waste, as defined by or pursuant to Statec or Federal law
or regulation,

17. DRAINAGE: The Unit Uperator shall take approprizte and adequate

measures to prevent Jrainage of unitized substances from unitizea land by wells on
land not subject to this agreement or pursuant to applicable regulations pay a fair
and reasonable compensatory royally as determined by the bupervisor for Federal
land or as approved by the Commissioner as to State land,

18, LEASES adD LONTRACTS COHFOAZD ANJ BATEWURD: The terms, conditions

and provisions of all leases, subleases, and other contracts relating to cxplcratiorn,
irilling, development or operation for oil or gas of lands committed to this agroe-
wment are hereby expressly modified and amended to the extent necessary to make the
sare conform to the provisions hereof, but otherwisc to remain in full force and
efifect, and the parties hereto holding interests in leases empracing unitized land

of the United States or of the State of New iexico hereby consent that the Secrastary
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of the Interior, hereinafter referred to as "Secretary", and the Commissioner,
respectively, shall, and said Secretary and Commissioner or their duly authorize
representatives by their approval of this agrecment do, hersby establish, alter,
change, or revoke the drilling, producing, rental, minimum royalty, and royalty
requircments of such leases committed hereto and the regulations in respect thereto,
to conform said recguirements to the provisions of this agreement, and, without
limiting the generality of the foregoing, all leases, subleases and contracts are
particularly modified in accordance with the following:

(a) The development and operaticn of lands subject to this agreement under
the terms hereof shall be deemed full performance of all obligations for development
and operation with respect to ecach and every part or ssparately owned tract subject
to this agreement, regardless of whether there is any development of any particular
part or tract of the Unit Area, notwithstanding anything tc the contrary in any
leasz, operating agreement or other contract by and between the parties hereto, or
their respective predecessors in interest, or any of thoea.

(b) Jriliing and producing operations performed hersunder upon any tract
of unitized lands will be accepted snd desmed to be performed upon and for the bene-
fit of each and every trect of unitized land, and no lease shall be deemed to expire
by reason of failure to drill or produce wells situated on land therein smbraced.

(c) Suspension of drilling or producing operations on all unitized lands of
the United States pursuant to direction or consent of ths Secrstery or his duly
authorized representative, and on all unitized lands of the State of dew uexico
pursuant to direction or consent of the Commlssionsr or his duly authorized repre-
sentative, chall be deemed to constitute such suspension pursuant to such direction
or consant as to =zach and severy tract of unitized land.

(d) Each leass, sublease or contract relating to the exploration, drilling,
development or opzration for oil or gas of lands other than those of the United
States, committed to this agreement, which by its terms might expire prior to the
termination of this agreement, is horeby extended beyond any such term so provided
therein so that it shall be continucd in full force and effect for and during the
term of this agresment.

(¢) Any Federal lease for a fixed term of twenty (20) years or any renewal
thoreof or any part of such lease which is made subject to this agreement shall con-
tinue in force beyond the term provided therein until the termination hereof. Any

other Federszl lease committed hereto shall coutinue in force beyond the term so
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provided therein or by law as to the committed land so long as such land remains
committed hereto, provided unitized substances are discovared in paying quantities
within the Unit Area prior to the expiration date of the primary term of such lease.

(f) Each sublease or contract rclating to the operation and development
of unitized substances from lands of the United States committed to this agreemsnt,
which by its terms would expire prior to the time at which the underlying lease, as
extended by the immediately preceding paragraph, will expire, is hereby extended
beyond any such term so provided therein so that it shall be continued in full force
and effect for and during the term of the unlerlying lease as such term is herein
extended.

(g) Any lease having only a portion of its lands committed hereto shall be
segregated as to the portion comuitted and the portion not committed, and the terms
of such lease shall apply separately to such segregated porticns commencing as of
the effective date hereof. In the event any such ilease provides for a lump~-sum
rental payment, such payment shall bec prorated between the portions so segregated
in proportion to the acreage of the respective tracts,

19, COVENANTS RUN WITH LaND: The covenants herein shall be construcd to

be covenants running with the land with respect to the interests of the partics
hereto and their successors in interest until this agreement terminates, and any
grant, transfer, or conveyance, of interest in land or leases subject hereto shall

be and hereby is conditionsd upon the assumption cf all privileges and obligations
hereunder by the grantee, transferrse, or other successor in interest. No assignuent
or transfer of any working, royalty or other interest subject hereto shall be binding
upon Unit Operator until the first day of the calendar month after Unit Operator is
furnished with the original, photostatic or certified copy of the instrument of
transfer.

20. EFFECTIVE DATE AND TER#: This agreement shall become cffective upon

approval by the Sceretary and the Comrissioner or their duly authorized representa-
tives and shall terminatc 5 years from said effective date unluss (a) such date of
expiration is extended by the Dircctor and the Commissioner, or (b) it is recasonably
determined prior to the expiration of the fixed term or any oxtension thercol that
the unitized land is incapable of production of unitizzd substances in paying quant-
ities in the formstions tested hersunder and after notice of intention to turainate
the agreement on such ground is given by the Unit Operator to all partiss in intercst

at their last known addresses, the agreement is terminated with the approval of the
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Director and the Commissioner, or (c) a valuable discovery of unitized substances

has be:n made on unitized land during said initial term or any extension thereof,

in which cvent the agresment shall remain in effect for such term and so long as
unitized substances can be produced from the unitized land in paying quantitics, i.e..
in this particular instance in guantities sufficient to pay r'or the cost of producing
same, and, should production cease so long thereafter as dil.gent operations arce in
progress for the restoration of production or discovery of new production and so

long thereafter as the unitized substances so discovered can be produced as afore-
said, or (d) it is terminated as provided in Section 6 or Section 9 hersof. This
agrezment may be terminated at any time by not less than 75 percentum, on an acreage
basis, of the owners of working interests signatory hereto, viith the approval of

the Jirector and the Commissioner,

2l. RAaTE OF PROSPECT ING, DEVELOPMoNT, AND PROJUCTION: The lirsctor or

Commissioner is hereby vested with authority to alter or wodify from time to time

in his discretion the quantity and rate of production under this agreement when such
quantity and rate is not fixed pursuant to Federal or State law or doss not conform
to any state-wide voluntary conscrvation or allocation progreém which is ¢stablished,
recognized, and generally adhered to by the mejority of operitors in such State,

such authority being hercby limited to alleration or modificsiion in the public

stated in the order of alteration or modification. Without regard to the forogoing,
the Jirector is also hereby vested with authority to alter or modify from time to
time, in his discretion, the rate of prospucting and developoent and, within the
limits made or fixed by the Coumission, to alter or wmodify the quantity and rate of
production under this agrecment when such alteration or modification is in ths
intcrest of attzining the conservation objectives stated in this agreement; provided
further that no such alteration or modification shall be effective as to any land

of the State of New iexico as to the rate of prospecting ond development in the
absence of the specific written approval thereof by the Commissioner and as to any
lands of the State of New lexico or privately-owned lands subjzct to this agrecment
as to the quantity and rate of producticn in the absence of specific written approval
thereof by the Commission.

22, CCNFLICT OF SUPERVISION: Neither the Unit Operztor nor the working

interest owners nor any of them shall be subject to any forfeiturc, termination, or

cxpiration of any rights hereunder or under any leases or contracts subject hereto,



or to any penalty or liabiliiy for delay or failurc in whole or in part to comply
therewith tc the extent that the sald Unit Operator, working intercst owners or any
of them are hindered, delayed, or prevented from complying therewith by reason of
failure of the Unit Operator to obtain with the exercise of «ue diligence the con-
currence of the representatives of the United States and the representatives of the
Stete of New Mexico in and about any matters or thing concerning which it is required
herein that such concurrence be obtainzd. The parties hereto, including the Com-
mission, agree that all powers and authority vested in the Commission in and by any
provisions of this contract are vested in the Commission and shall be exercised by
it pursuant to the provisions of the laws of the State of New Mexico and subject in
any case to appeal or judicial review as may now or hereafter be provided by the
lavs of the State of New Mexico.

23. APPEARANCES: Unit Operator shall, after notice to other parties affectec
have the right to appear for or on behalf of any and all intcrests affected hercby
before the Department of the Interior and to appeal from orders issued under the
regulations of said vepartment or to apply for rcelief from any of said regulations
or in any proceedings relative to operations before the Departament of the Interior
or any other legally constituted authority; provided, however, that any cother inter-
e¢sted party shall zlso have the right at his own expense to be heard in any such
procecding .

2h. NOTICES: All notices, demands or statements required hereunder to be
given or rendsred to the parties hercto shall be deemed fully given if given in
writing and personally delivered to the party or sent by pos.paid registered mail,
addressed to such party or partics at their respective addresscs set forth in connoc-
tion with the signatures hereto or to the ratification or coasent hereof or to such
other address as any such party may have furnished in writin: to party sending the
notice, demand or‘statemcnt.

25. NO WAIVER OF CHRTAIN RIGHTS: wothing in this z:ireement containcd shall

be construed as a waiver by any party herete of the right to assert any legal or
constitutional right or defense as to the validity or invalidity of any law of ithe
State wherein ssid unitized lands are located, or of the United States, or regulatiomn
issued thereunder in any way affecting such party, or as a walver by any such party
of any right bayond his or its authority to waive.

26, UNAVOIDABLE DELAY: All obligations under this igrsement requiring the

Unit Operator to commence or continue drilling or to operate on or produce unitized
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substances from any of the lands covered by this agrecacny shell be suspended while,
but only so long as, the Unit Operator despite the exercise of due care and diligence
is prevented from complying with such oblipations, in whole or in part, by strikes,
acts of God, Federal, State, or municipal law or agencies, unevoidable accidents,
uncontrollable delays in transportation, inability to obtain necesssry materials in
open market, or other matters beyond the ressonable control of the Unit Operator
whether similar to matters herein enumeratcd or not,

27. FAIR BEwPLOYMENT: The Unit Oporator shall not discriminate against any

employec or applicant for cmployment because of race, creed, color, or national
origin, and an identical provision shall bo incorporatced in all sub-contracts.

28. L0Ss OF TITLz: In the eveont title to any tract of unitized land shall

fail and the true owner cannot bu induced to join this unit & recment, so that such
tract is not committed to this unit aprecment, such trect shall automotically be
regarded as not comnitted hersto and ther: shall be such readjustment of future
costs and bencfits as may be required on account of the loss >f such title. In the
gvent of a dispute as to title as to any royalty, working, or other interests sub-
ject thereto, payment or delivery on account thercof may be withheld without liability
for interest until the dispute is finally settlud; provided, that, as to Foderal
and State land or lesasss, no payments of funds dues the United States or the State of
New Jexico shall be withheld, but such funds shall be depositad as directed by the
Supervisor and the Commissionsr of Public Lands of the Statc of kew asexico, respoc-
tively, to be held as unearnsd money pending final scttlement of the title dispute,
and then applied as carned or returned in accordance with such final settlement.
Unit Operator as such is relieved from any responsibility for any defect or
failure of any title hercunder.

29, HON=JOINDAR AND SUBSEQUENT JOINODER: If the owner of any substantial

interest in a tract within the Unit Ares falls or refusos to subscribe or consent
to this agresment, the working intzrost ownsr in thet tract ray withdraw said tract
from this agreement by written aotice to the uvirector, the Comaissioncr, and the
Unit Operator prior o the approval of this agrecement by the Director and the Com-
missioner., Any oil or gas interests in lands within the Unit area not committed
hersteo prior to submission of this agreement for finsl approval may thercafter be
committed hereto by the owner or owners therecof subscribing cr consenting to this
agrecment and, if the intoerest is a working interest, by the owner of such interest

also subscribing to the Unit Opurating Agrecement. After operations are coamenced
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hereunder, the rignt ~f subsequent joinder, as provided in this sentinn, Ly a work-
ing interest owner is subjert to such requirements or approva s, if any, pertaining

to such joinder, as may bte provided for in the Unit Operating Asreement, after final
apprnval hereof, jrincder by a non-working interest owner must be nonsented to in
writing by the working interest owner committed heretn and responsible for the pay-
ment of any benefits that may acscrue hereunder in vehalf of girh non-working interest.
Prinr tn final apprnval hereof, joinder by any owner »7 a non-wnrking interest must

be aceompanied by appropriate joinder by the ommer of the correspondia:. vworking
interest in order for the interest to be regarded as effectivaly coumitted hereto,
Except as may otherwise herein be provided, subsequent joinders to this agreement
shall be effective as nf the first day of the month followin: the filing with the
Supervisor and the Commissioner of duly exeeuted counterparts of all or any papers
necessary in establish effective cormmitment nf any tr.nt to this a-reecment unless
objection tr sueh joinder is duly made within 60 days by the Jireector or Commissioners

30, COUNTERPARTS: This agreement may be executed in any number »f counter-—

parts no one of whirh needs tn be executed by all parties or may be ratified or
consented tn by separate instrument in writing specifically referring hereton and
shall be binding upon all thiose parties wiho have executed surh a eounterpart, ratifi-
catinn, or enisent hereto with the same foree and ¢ffect as i1f all such parties had
signed the same docunment and regardiess of whether or not it iz execcuted by all

other parties nvming or claiming an interest in the lands within the above-described
Unit Area.

31.

During the life nf this agreement. no right to surrender

any lease or operating agreemcnt reserved in any such instrwient shall be excrcised
as to any lends within a participating area established pursuant to this agreement. -
There shall be no restrietion on the right tn surrender any ".ease or operating agree-
ment embrancing non-participating lands if that right is reserved in such instruseunt,
subject, hnhwever, tn the condilions nereinafter prescribed: (a) if a leasc or por-
tinn thercof embracing nnn-participating lands is terminated as a result of a surren—
der to the lessor such lands shall not be deemed enmmitted to this agrecuent unless
and until such lands are rerommitted hersto by an arreement with the Unit Operator;

1ave the

g

(b) if operating rights are surreadered to a lesscc, said lessce shall
richt to become a party tn a unit operating agreement with tie Unit Operator,
gffenrtive as of the date of such surrender, or may with the consent of ths lessor

withdraw such lease fron the unit agreement and operate such leasc independently
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but in accord with the conservation provisions of the unit agreement, provided,
that if neither of these alternatives is adopted within a period of six months
following the effective date of surrender, the lease shall automatically terainate
as to the lands remaining in the Unit arca,

32, TAXES: The working interest owners shall render and pay for their
account andnthe acccunt of the royalty owners all valid taxes on or measured by the
unitized substances in and under or that may be produccd, gathered and sold from
the land subjeect to this contract after the effective date of this agrocment, or
upen the proccaods or net proceeds derived therefrom. The working interest owners
on cach tract shall and may chargs the proper proportion of said taxes to the
rovalty owners having interests in said tract, and moy currently rcetain and deduct
sufficient of the unitized substances or derivative products, or net procseds thercof
from the allocated sharc of each royalty owner to sccurs reimbursement for the taxes
so paid. No such taxes shall be charged to the United States or the State of dew
Mexico or to any lessor who has a contract with his lessee whkich requircs the lessce
to pay such taxes,

33, NO PARTNERSHIP: It is cxpressly agrecd that the relation of the partices

hercto is that of independent contractors and nothing in this agrccment contained,
cexpressed or implied, nor any operations conducted hersunder, shall creatsc or bo
deem:d to have created a partnership or association betwcen the partics hercto or
any of them,

IN JITHASS HEREQF, the partics hercto have caused this agreement to be
executed and have set opposite their respective names the date of exccution,

UNIT OPZRATOH Ak Ot ING INTHR LT OUNER

VIITNESS: DATE; I e
BLACK /00D 4w wICHOLS COwPa.Y, a partnership

N

L Taien ST By A aas el
fi: G, Blackwocd, a Partner i
NI R Ippres erpe N S By s T g s i g e ey
Do@a Blackwoocl, a Partner
< N o ) ‘ ‘
= P e e I By 3gyh5%t&f“¢xsu4:~v¥EH¢}=
‘ John VWi. wichols, a Fartner
° , 4 T I MY had s
| [T 'S U G S : }‘4}' 5 By 7:{;()\/‘? ’f\j‘ J‘z LA};M-A.’J/‘(
flafy D.; Nicho) a Partner
Lo B AA Ll et AR / 3 /
' [t’JBhn W. Fisher, a Partner
# :’-‘:’ g V' -, . < s J/r - < —
A VE A e -
RPN iilgeveck; a Partne
- / . N :
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ATTEST: OATE:

7

L, :;L_A.A.A_.&a\%—“‘w\w .

Agsistant Secretary l

Address:

ATTMST DATH
= e
L)l )
4 7 BSecretary \\L

Addréétq’:"”,,ap Tpwer eitrole m Flda
ATTEST : J“ as TERAS g,

%
4Q-¢/J7
A3>k, cretarJ

Address: /3/¢ Zc,/z,a /4,@ Z/A/(,{A{ //M;

ATTEST : DATE:
Secretary

Address:

ATTAST ¢ EVEOY:
Secretary

Address:

ATTEST & OATE
Secretary

Address:

ATT=ST ¢ DAT .
Secretary

Address:

ATTHST s OATH
Secretary

Aldress:

ATTEST DATE:
Secretary

Address:

WORKING INTZREST ClniRS

STANOLIND OIL Any GAs CO. FA}X

By — /,// f .

Vlce—Pr651dent

THREE STATES alUrAL GAS CO.

By )7(?3&_' 4$J‘l¢4hﬁaa“§_

Presidert yice -Fres.

DELH: 7,

%ﬁff A

A Presidert

By

Presidert
By

Presidert
By

Presidert
By

Presidert
By

President
By

President

L N |

-

¥27é’ ';J;% :



/
s
- H

! / i ! [ . IR

SORKING-IWTHRAST -0 NERS

Address:

Address:

Address:

Address:

Address:

Address:

Address:

Address:

Address:

Address:

Adaress:

T : ] sV
Address: : l,LuJLL %é Z oad {y g’

L g

Address: B ///;Z <3/i_/ut,l, %3‘ \
Address: ) ;V B KﬁZ{bé;«\n Jﬁjié#’ %%LL¢fﬂy—zr1X/

Address:

Address:

Address:

Address;:

Address: 2 zd% ,ZC/Z 126-3)
/7

Address:_ Dsllse. T xas

"NELSON AND EDWARD NORRIS LID.

address: By Q&’u-‘ ! Km;,a__

Edward Morrls, Partner

Nelson,Mhrris, Partner, by hlS Attorney-

¢TI 1n€Fact L M
Address:
4 S. Burk, Pdrtner

Addrecs: By




Address:

ROYALTS INTERmST OHNERS

pot _CRAN y

Address:

Address:

£l /%LW

Auaress:

Address:

Address:

Address:

Address:

Address:

address:

Address:

Sl MM@’HD%

Address:

address:

| %@%

Address:

G ey M@/&/Xﬂ

Address;

Address:

Address:

Address:

Address:

Address:

Address:

Address:

Address:




Address:

Address:

2

\E

SO §§:‘3&= \ %Mr\

.‘5,*'.

ROYALTY INWTERzLT OVWERS

Address:

O ala (S sgemonan)

Aadress:

address

Address

Address:

-

Address

..

7

Address:

Address:

Address:

Address

e

address:

Address:

Address:

Address:

Address:

Address:

Address:

Address:

Address:

Address:

Address;:
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RATIFICATION AwD JOIWER OF UNIT aGREMHEN'

In consideration of the execution of the Unit Agreement for the vevelop-
ment and Operation of the Hortheast Blanco Unit Area, County of San Juan, State
of new =exico, in form approved on behalf of the Secretary of the Interior, the
undersigned owners of lands or leases, or interests therein o royalties presently
hela or which may arise under existing option agreemente, or other interests in
production covered by said Unit Agreement hereby severally, each to the extent
of his particular ownership or interest, briefly described op-osite his signature,
consent to the inclusion of said lands within the Unit Area therein defined, ap-
prove and adopt the terms of said Unit Agreement and any modilications thersof
approved by the Secretary of the Interior or his duly authorized representative as
applicable to suid several lands and interests, agree that th: tera of any lease
given b; the undersigned or wunder which the undersigned claims an interest herein
is extended and modified to the extent necessary to make the same conform to the
term of said Unit Agreeument, agree that the drilling, developuent and producing
requirements of all leases and other contracts in which their several rights and
interests are created or defined shall be deemed fully perforned by performance of
the provisions of said Unit Agreement, and agree that payment for or delivery of
(whichever msy be required under prior agreements) oil and gas duly made at contract
rates applied to the production allocated under saild unit Agrzement to the particular
lands to which such rights or interests do or shall apply, rezardless of actual
procuction therefrom, shall constitute full performance of all such obligations to
the undersigned existing under such leases or other contracts.

This Ratification and Joinder of Unit Agreement may d>e executed in any
number of counterparts with the same force and effect as if all parties haa sigied
the same document and shall be binding upon all those who exe:ute a counterpart
hereof, regardless of whether or not it is executed by all otner parties owning or
claiming an interest in the lands affected hereby, and when so executed shall be
binding upon the undersigned, his heirs, devisees, assigns or successors in interest,

SIGHNATURES aiD AUDRESSES , DESCRIPTION
EL Pas?awua “donpany Trast Santa N
Hame / /(/W -h» % m
T=30uH

Adaress 14 » /2
dec. 1, V¥, 078581
See, 12, W/4, B/2 /i,
Name Wi/ WifL
Address 603,23 aaves
230N, ReSuli
Name Ak dee, 24, W2 078615
Address 320 asres
LA
2304, RePull
Nare 6-5 Se0. 3, lLots 7,8, 8/2 Wifk, 0790014
Address yzv ML
S 420 /o0l Ses, 10, B
‘ . ‘ 639.13 asres
Hame ‘éZZéMLAQg . /342«!—5&
Address (B e FT ez TeI0nN, Rl
Sl ee Gedan 17 Ses. 13, Si/4 W4, ¥/2 S/, o951
|/ Sif4
160,00 sores
STATE CF )
)
COUsTY OF )
On this day of , 19, vefore me personally
appeared - ~___ to me known to ne
the person __ described in and who executed and delivered the foregoing instruuent,
and acknowledged to me that executed the same as free act and deed.
GIVeEN UNDER off HAJOD Asid SEAL OF OFFICE, this day of B 19_;.

My Commission expires:

Notary Public



/,7 (Joint Acknowledgment for New Mexico)

/
-~ 4 ’

On thls _/ZJ’CZday s - f.s_{é_M/zz&:_fztf_g 19:},)’ before me appearec / S /Q WZ/@( Y

.-his‘ w1fe tc me known to be‘the persons described in and who executed
the foregomg instrument, and acknowledged fo me they executed the same as their free act /and deed.

_ My Commission expires: [ /Z o VI\ Tt %&m“——@@/
# >
Lo S
Z/c/L’;(),/’éc)} Notary Public m and for...... 54/7/‘2—@ ..... County,
817 7 State of .| ... ’2’(0‘2\
(Corporate Acknowledgment for New Mexico)
STATE OF ..o,
SS.:
COUNTY OF .. et
On this..... ... day of .o , 19 , before me appearcd........ocooiieeee e ,
to me personally known, who, being by me duly sworn, did say that he is the.....__... ... President of ...

.................................................................................... and that the seal affixed to said instrument is the corporate seal of said corpo-
ration, and that said instrument was signed and sealed in behalf of said corporation by authority of its board of directors,
ANA SAIA. e e e e r e enae s eanas acknowledged said instrument to be the free act and deed of said cor-
poration.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year in this certi-
ficate first above written.

My Commission eXDPITES: e ettt oeiieiiaesseeerieeeteeieeesssiiieesaemmesaseeseesseeesceeeses
.............................................. Notary Public in and for.................................County,
g-15 State of o




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Northeast Blanco Unit Area, County of San Juan, State of New
Mexico, in form approved on behalf of the Secretary of the Interior, the undersigned
owners of lands or leases, or interests therein or royalties presently held or which
may arise under existing option agreements, or other interests in production covered
by said Unit Agreement hereby severally, each to the extent of his particular owner-
ship or interest, briefly described opposite his signature, consent to the inclusion
of said lands within the Unit Area therein defined, approve and adopt the terms of
said Unit Agreement and any modifications thereof approved by the Secretary of the
Interior or his duly authorized representative as applicable to said several lands
and Interests, agree that the term of any lease given by the undersigned or under
which the undersigned claimg an interest herein is extended and modified to the ex-
tent necessary to make the same conform to the term of sald Unit Agreement, agree
that the drilling, development and producing requirements of all leases and other
contracts in which their several rights and interests are created or defined shall
be deemed fully performed by performance of the provisions of seaid Unit Agreement,
and egree that payment for or delivery of (whichever may be required under priar
agreements) oil and gas duly made at contract rates applied to the production allo-
cated under said Unit Agreement to the particular lands to which such rights or
interests do or shall apply, regardless of actual production therefrom, shall con-
stitute full performance of all such obligations to the undersigned existing under
such leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any
number of counterparts with the same force and effect as if all parties had signed
the same document and shall be binding upon all those who execute a counterpart
hereof, regardless of whether or not it is executed by all other parties owning or
claiming an interest in the lands affected hereby, and when so executed shall be
binding upon the undersigned, his heirs, devisees, assigns or successors in interest.

ATTEST: EL PASO NATURAL GAS COMPANY

Db by (Dt e

Asst, Secretary Vice President

D/Ag: ADDRESS:
7 QM L LS 2
DESCRIPTION
Tract Santa Fe
No. Description Serial No.
T-30-N, R=8-W
l-A  Sec. 1, W/2 078581
Sec. 12, WW/4; E/2 SW/4,
NW/4 SW/4
603.23 acres
T-30=N;, R=8-W
2=A Sec. 24, W2 078615
320 acres

T=30-N, R=7-W

6-B Sec. 3, Lots 7,8, /2 WW/i, 079001-4
SW/4
Sec, 10, E/2
639,13 acres

T-30=N; R-8-W
17 Sec. 13, SW/4 NW/4, W/2 SW/4, 079511
SE/4 SW/4
160.00 acres
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STATE (F TEXAS /

COUNTY (F EL PASO -

. yd . /:'
7 n this ) _ day of /’W s 1952, before me appeared
. A //% » to me personally known, who, being by me duly
sworn did say that he is the Vice President of El Paso Natursl Ges Company, a cor=-
poration, and that the seal affixed to said instrument is the corporate seal of said
corporation and that sald instrument was signed and sealed behalf of said corpora~
tiog by authority of its Board of Directors, and said = ,/%_%
acknovledged said instrument to be the free act and deed of said

corporation,

IN WITNESS WHERE(QF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate above written.

My Commission Expires:
ROBERT E, HEYSER

Nour‘ Public, In and for Ei Paso County, Toxas
y tommission expires June 1, 1953




STATE OF

COUNTY OF w -
On this « , 19 IZ, before me ersonally ap eared

to me known t
foregoing instrument, and acknowledged to me tha
free act and deed.

GIVEN UNDER Y HAND AND SEAL OF OFFICE, tha

e the person D described in and w e%ecuted and dellvered th
xecuted the same as  ZA

G i :
My Comglsslgnr}melxsbsrrle?hg:'c.%lé;el%yb

A 2 e e v 2 mrern e s SN -
L STATE OF F ol )
) e
COUNTY OF }IW S -
o~

Opg, this , ;Z day of :
/ /"

4 - AJ ' ot & Ly o
to me known to be the person & deSgllbed in and executed dnd deliverca-—thg
foregoing instrument, and acknowledged to me that executed the same as
free act and deed,.

GIVEN UNDER Y HAND .ND SEAL OF OFFICE, this ? day of /Zn-/ﬂf ; 198Y

y Commission expires: | Batly King

\ Notary Puilic Nota,
ek /- ! TS In and for Midiand Cousty

Z ™ -

iRy O Aamend ~~ 2 -

STATE OF/ZOA) 7772,«-%0

COUNTY OF a-)#*——’ COM

, 195/, before me personally appeared

setS i '
to be théa;;rson Jesoribed in and whosexecuted and delivered tﬁeig :

o me knowm

foregoing instrument, and acknowledged to me thatd# executed the sanme as
d deed. ' 05 )
free act ZEV N UNDER MY HAND AND SEAL OF OFFICE, this g; day of ffl€;7{ ) l)éz? RN
i 7 \

ily Commission expires:

LS LTS

Notary Public

e
mob—oeTaIIISTIINENC vo De the free act and deed of said corporation.

Given under my hand and notarial seal this day of s 19

My Commission expires:

fNiotary Public

STATE OF )
COUNTY CF )
On this day of , 19 , before me appeared
» Yo me personally known, who, being by me duly
sworn, did say that he is the __ President of

and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behalf of said corporation by
authority of its Board of Directors, and said

acknowledged said instrument to be the free act and deed of said corporation.

Given under my hand and notarial seal this day of s 19

My Commission expires:

Notary FPublic

(New Mexico)



wabon o, )
e )

e b, 1954,

this | 3 day of
say that he 1is the

) Q2

before me appeared
, to' me personally known, who, being by me duly
e President of

T the seal affixed to said in$trument is the dorporate seal of said corporation,

anu that said instrument was signed and sealed in behalf

authority of its Board of Jirectors, and said Yy &
acknowledged said instrument to be the free act avid deed of saild corporation.

Given under my hand and notarial seal this |3 day of (4<A_< e T
——— 3

My Commission expires:
My Commission Expires May 11, 1955

QZJL4£/4~49 )

f said corporation by

STATE OF
COUNTY OF =/ _a € 2 4 o )
~ On this R [ day of QM
TN bz o~

» 195 il

}L»u/w&- ) L

Notary Public

, 195/, before me appeared :%’/<;%77

(to me personally known, who, being by me duly
sworn, did say that he is the )Zésc President of

TAREE STATES NATURAL GAS COG

i

and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behalf of said copp ratlon by

authority of its Board of Jirectors, and said :Z?i
acknowledged said instrument to be the free act and deed of said corporation.

Given under my hand and notarial seal this X | day of

My Commission expires:
NAOMA WILLIAMS
Notarv Fublic Dallas County, Texas

Soy Coemiaiiion Vipires Juns 1, 1953
STATE OF Zesss )
COUNTY OF Dagdps )

On this y day of Qotsbes

220 U/

s 19 &/, before me appeared

FRrant A Schulsz

sworn, did say that he is the J[p, President of

; 195./

A,
d

e, w&&aﬂw

LA

Notary Public

, o me personally known, who, being by me dqu

DIAAI @12. Q@

[ porAtipas
yamm

and that the seal affixed to said instrument is the corporate seal of saia corporation,

and that said instrument was signed and sealed in behalf o
authority of its Board of Jirectors, and said

Leank

said corporation by

ﬁlué?"&

acknowledged said instrument to be the free act and deed of said corporation.

Given under my hand and notarial seal this

My Commission expires:

Jowe /7903

STATE OF )
COUNTY OF )
On this day of

s 19

// day of

, before me appeared

ﬁﬁ;z/ ,j/e -

» 1957

Nogbry Public

s Lo me personally known, who, being by:me duly

sworn, did say that he is the _

President of

and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behalf of said corporation by

authority of its Board of Directors, and said

acknowledged said instrument to be the free act and deed of said corporation.

Given under my hand and notarial seal this

My Commission expires:

(New Mexico)

day of

s 19

Notary Public



» 195 , before me personally appeared
S o

n this i‘g day of (
NN } IR 7 B
.. . to be the pers'onj&_described in any who executed and delivered the
<0ing instrument, and acknowledged to me thab%\_executed the same as Mg“’,gg
+ 2e act and deed,

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this 23 day of g&ﬂes ﬁz , 1951 .

o

4y Commission expires:

Notary P{lb ic

\YAUM’\&)N S g

STATE OF “\gus yiuases )
)
COUNTY OF Btngnbetlin )

On this 52 day of ggggu_,q,\m s 195| , before me personally appeared
Neraso X neNoe audoV 8 Lvauaas X, INE Koy Gle Ut o
to me known to be the pegson AJ described 3p and who executpd and delivered the

foregoing instrument, and acknowledged to me that +hs,, executed the same as ’“H !bh'
free act and deed.
GIVEN UNDER [Y HAND aiip SEAL OF OFFICE, this 9\‘\:3 day of mw » 19 9k

(o]

#ly Commissicn expires:
Mohre by T AASY

STH.T_A Ol ‘Zel !f&ag £‘$£)

COunTY OF

pefrson S describbd in and W e
foregoing instrument, and acknowledged to me that executed the same as
free act and deed.

GIV <N UNDER kY HAND aND SEAL OF OFFICE, this gﬁ day ofm, 195/

iy Commission expires:

—padapde, 175Y
STATE OF .1z, VDo nics

Notary Fublic

A pan > g
¢ person descr'ed in and whd execute and deliverea ‘Lhe 7
foregoing instrument, and acknowledged to me that executed the same as ’

free act and deed. ?—
GIVE{ UNDER 1Y HAND WD SEAL OF OFFICE, this §2 day of %ﬁz@‘éﬁ\__ , 1957/

ify Commission expires:
\‘M}Lzr ac, /759
STATE OF Yo )
. )

CounTY OF &resuwcon, ) :
On ®his £& day of //ZQQZ{ , 1957, vefore me personally al_p)ezred

Nath, 71 afir & Aozt TTBA i Tole adoen b drds
me known to be.the person s’ described in and WZO executed and aelivered the

oregoing instrument, and acknowledged to me that executed the same as
free act and deed, &l
GIVEd UNUER MY HaND AwD SEAL OF OFFICE, this A day of 1& /Lé , 1957

My Commission expires: Eéﬂz M //W(

_ dotary Public
QW /G E
7 '

notary Fublic

ROSA LTE HERmiNg

(New Mexico)



STATE OF CDQ/L&WWg
COUNTY OF ﬂb&bﬁvﬁm«« )

On th1<

to me/known to be the person,s' descrlbed in and who executed and dellveed the’
foregoing instrument, and acknowledged to me thaté_executed the same as ME‘ (A
free act and deed,

GIVEN UNOER MY HAND AND SEAL OF OFFICE, this & day of 2 vy f. 19 974

My Commission expires: ‘ Q, &,Ja
C. BOWLES Notary Public
My Commission Expires Jan. 24, 1954
7 .
STATE O )

: )
COUNTY OF A /2l ot ccmaey

On t;b:%a of . s 1957, before me personally appeared
: Z£.

to me knownp to be the person described in and who executed and dellvered .
foregoingl: nstrument and acknowledged to me that “é’g executed the same as

free act and deed.
GIVEN UNDER MY HAND AND SEAL OF OFFICE, thisé?,ﬂ(,day of B s 12{5

=
iy Com%ljsmn expires: ﬁ i,
Notary Public
Nbe, AY = LTSS

STATZ OF /M )
COUNTY OF ﬁ%

On this g9g— day of ‘_ s 19 .5“/, before me persondlly appeared

to me known to be the pelY son5 descrleln and who exebuted and delivered the
foregoing instrument, and acknowledged to me that’%_ executed the same as /&é,,,,
free act and deed, ‘

GIV:N UNDER Y HAND AND SEAL OF OFFICE, this .,?a day of M s 19874

dy Commission expires: _é_&mﬂ.u é%«/

~ Notary Public
s L L2532 GERALDINT BALBIN

/ A Notarw Boogside, Daien D airty . 2o
staTE OF M) Homt e e e

)
COURTY OF }LJ{,MVJ
fn this ﬂday of , 195/ before me perso appeared
I AJ) W @ _Auira A Dt aia, ccd Bt ﬂ£1 )“’55" gyl

to me known to be the person Y described”’in and wﬁo executed and dellvef'ﬂa ZZM/

foregoing instrument, and acknowledged to me that executed the same as

free act and deed, ‘
GIVEN UNDER Y BAND :ND SEAL OF OFFICH, this {f day of 914/@4-4 3 195— /4

My Commission expires: a«k? 8, 1a9/ /b,&ﬂ,o/ Ja/umw

Notary Fublic

LA
STATE OF _Jaixas )
)

COunTY OF Qo\\ggs )
On this Q4 day of &u‘w s 1951, before me personally appeared
Q, kTT\ loy d_,
to me known i’o be the person descrlbed in and who executed and delivered the
foregoing instrument, and acknowledged to me that _\_\Lexecuted the same as b, <
free act and deed.
GIVEN UNDER MY HaND anND SEAL OF OFFICE, this Q L day of %u!u s 19 51
|

My Commissicn expires:
Notary PublD
—— 2 : PATRIGIA N, LATZER

(New Mexico)



STATE OF Moudansi2d
, )
COUNTY OF ZMM.

On this© S/ day of 4—-.14..4/ 1987/, before me personally appeared

to me known be the person _s described in and why executed and delivegred
foregoing inktrument, and acknowledged to me that#kecuted the same as

free act and deed,
GIVEN UNDER MY HAND AND SEAL OF OFFICE, this A/ _day of %M 1987/,

My Commission expires: W Q“ 6:7/47\
W ‘ Notary / Publlc
STATE OF %u.u LI E Y

)
COUNTY OF Sau Jrrac )
On thig 3o day of @..,._7“__‘4 , 19 &7, before me personally appeared

GO, AU et o
Ao, me known to be the person described in and who gxecuted and delivered t
ki'/r‘e=;503.ng ingtrument, and acknowledged to me that executed the same as
free act and deed.
© GIVEN UNDER Y HAND ANo SEAL OF OFFICE, this Jo Jo day of Cl-»—»ﬁ\w/r s 1957

iy Commission expires: W @ \) .
@ Notar% Pﬁlbllc 7
s1a18 0 ) Jhice e )
- )

COUNTY OF ee
On thi day of (asguud/, 19871 , before me personally appeared
%Mﬂa K Avair © ad Klolaorlok ol st Fasslaib cnd W‘ﬁ'i_

to me known to be the person & described in and whg executed and delivered thez

foregoing instrument, and acknowledged to me that executed the same as L
free act and deed.
GIV:N UNDER iY HAND aND SEAL OF OFFICE, this ZZp day of @N-yu-a/l/, 198Y

iy Commission expires: W QP % f%
y :
CQ% 27— /?d‘/ otary yﬁlc

STATE OF o) hu%

COUNTY OF C&! %w
On this (3. day of ﬁ:.‘.fw s, 198) , before me personally appeared

sitld A, Lttt Eaelesy W Lraone [osfpoad and
to me known to be the person described in and whg executed and dJdeliverea tZeZW

foregoing instrument, and acknowledged to me that xecuted the sane as
free act end deed,
GIVE{ UNDER Y HAND 4D SEAL OF OFFICH, this 5—9 day of C&»-:,,M 19 = &/

iy Commission expires: M/M Q ia’f*"’?

rotary ;f‘abllc T~

Oe s A= 195/ L/ (;)
STATE OF %JM

COLNTY OF Ote QW
Z) On thig/ g day of @-‘-7“—-/(/ , 199/, before me personally appeared
(./ , T Uansvae 7Usrleuss, Fort R ownd cund %&—
to me known to be the persgh < described in and who executed/and aelivered tl
foregoing inatrument, and acknowledged to me that xecuted the same as ﬁx__;_ﬂ_/
free act and deed.
GIVES UNDER MY HaND and SEAL OF OFFICE, this e day of MM , 1987

My nission expires: W & w/&

I - dotary r’ubI:Lc . L

et s

(New lexico)



STATE OF hed) X2 a e

)

COUNTY OF /Soan Qurtam

On this &% day of Gar4q uoh 19 8/ before me personally appeared
/? 2 e I Y P
to me known to be the person _~ described in and whg executed and delivered the
foregoing instrument, and acknowledged to me that 0. executed the same as é
free act and deed. -

‘GIVEN UNUER MY HAND AND SEAL OF OTFICE, thisg// day of A»ﬂu—«/, 199/ ;-

My Commlss:mn expires: W @ \M/'/l
; Notary Publlc v

Cap 25~/ 50 ‘ a

L/
STATE OF fp.) &“km
COUNTY OF!

On thlg/éﬂ day of C(C&@rr—suef 19S5/, before me personally appeared
P A0 do, 4 sed e

o

to me known to be the person described in and who executed and delivered the
foregoing instrument, and acknowledged to me that _ﬁ_ executed the same as
free act and deed.

GIVEN UNDER Y HAND aND SEAL OF OFFICE, this 9/ day of @,M, 195y

7Y
ifly Commission expires: W & ?”"“) .
YT Notary P}Lhﬂlc o
C"ﬁ_ A7— 199/ é
STATE OF __ Jhond DUodue o s
)
coutt o Laon

On this & day of

19 §7, before me personally appeared
Lt Sgrsg

to me knownLo be the p ¥bed in and whe executedang]delivered t 2 }
foregoing instrument, and acknowledged to me tha xecuted the same as

free act and deed.

GIV<N UNDER iY HAND aND SEAL OF OFFICE, this /  day of%,/ 1957,
My Commission expires: W d Q%ffd’?

Notary Pubdie<-

Lot 27 -1947 /.:’

(o

STATE OF A 2 cad

)
COUNTY OF Aemn. Yor bt
I)n this (Zigday of

to me known to th€ person 2 (2
foregoing instrument, and acknowledged to me that i&ifxecuted the same as ¢
free act and deed.

GIVEJ UNDER Y HAND iND SEAL OF OFFICH, this (2—day of M y 19_5:1/

1S
.

iy Commisgion expires:

@ , Notary Pupdi
= ” )’7.——/ 75_1 /
- 7
staTs of Aled e dd
COUNTY OF %«. %.4_34._‘_—
On this / day of M
Chk £_27 . ' 4

to mel/nown to be the person S descrlbed 1n and wh execut d and dellvered th ' /
foregoing instrument, and acknowledged to me thaﬁ%executed the same as Zﬁ—dﬂ.

s 195 / before me personally appeared

free act and deed.

GIVEN UNDER MY HaND aiD SEaL OF OFFICE, this /S day of é QFZ » 1985/
My Commission expires: W L g@
) Notary /PhoZic —
ot ¥7-1957 7

(New Mexico)




