
UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE POLECAT CANYON UNIT AREA^^ 
COUNTY OF CHAVES, STATE OF NEW MEXICO / 

I - SEC. NO. M I 

THIS AGREEMENT, entered into as of the /aZ: day of T^h)^*^-^ 

19^Z2 , by and between the par t ies subscr ib ing, r a t i f y i n g , or consenting hereto, 

and he re in r e f e r r e d to as the "part ies hereto"; 

WITNESSETH: 

WHEREAS, the par t ies hereto are the owners of w o r k i n g , roya l ty , 

or other o i l and gas in teres ts i n the uni t area subject to this agreement; and 

WHEREAS, the t e r m "Working In te res t" as used he re in shal l 

mean the in te res t held i n uni t ized substances or in lands containing uni t ized 

substances by v i r t ue of a lease, operating agreement, fee t i t l e , or o therwise , 

which is chargeable wi th and obligated to pay or bear a l l or a po r t i on of the 

cost of d r i l l i n g , developing, producing, and operating the land under the uni t 

or cooperative agreement. The r i gh t delegated to the uni t operator as such 

by this uni t agreement i s not to be regarded as a work ing in teres t ; and 

mended by the act of August 8, 1946, 60 Stat. 950, 30 U.S. C. Sees. 181, 

et seq. , authorizes Fede ra l lessees and the i r representat ives to unite w i t h 

each other, or j o i n t l y or separately wi th others , i n co l l ec t ive ly adopting 

and operating a cooperative or uni t plan of development or operat ion of any 

o i l or gas pool , f i e l d or l ike area, or any pa r t thereof, f o r the purpose of 

more p r o p e r l y conserving the na tura l resources thereof whenever de te rmined 

and c e r t i f i e d by the Secretary of the I n t e r i o r to be necessary or advisable i n 

the public in teres t ; and 

New Mexico is authorized by an Ac t of the Leg i s l a tu re (Chap. 88, Laws 1943) 

to consent to or approve this agreement on behalf of the State of New Mexico , 

WHEREAS, the act of F e b r u a r y 25, 1920, 41 Stat. 437, as a-

WHEREAS, the Commiss ioner of Publ ic Lands of the State of 

December, 1951 



insofar as i t covers and includes lands and m i n e r a l in teres ts of the State of New 

Mexico ; and 

WHEREAS, the O i l Conservat ion Commiss ion of the State of New 

Mexico is authorized by an A c t of the Leg i s l a tu re (Chap. 168, Laws 1949) to 

approve this agreement and the conservat ion provis ions hereof; and 

WHEREAS, the par t ies hereto ho ld su f f i c i en t in teres ts i n the Po le ­

cat Canyon Uni t A r e a covering the land here inaf te r descr ibed to give reason­

ably effect ive con t ro l of operations there in ; and 

WHEREAS, i t i s the purpose of the par t ies hereto to conserve 

na tura l resources , prevent waste, and secure other benefi ts obtainable through 

development and operat ion of the area subject to this agreement under the terms, 

condit ions, and l imi t a t ions here in set f o r t h ; 

NOW, THEREFORE, i n considerat ion of the p remises and the p r o ­

mises here in contained, the par t ies hereto c o m m i t to this agreement the i r 

respective interes ts i n the be low-def ined uni t area, and agree severa l ly among 

themselves as fo l lows : 

1. E N A B L I N G A C T AND REGULATIONS- The act of Feb rua ry 25, 

1920, as amended, supra, and a l l v a l i d per t inent regulat ions, including operat­

ing and unit plan regulat ions, here tofore issued thereunder or v a l i d per t inent 

and reasonable regulations hereaf te r issued thereunder are accepted and 

made a pa r t of this agreement as to Federa l lands, p rov ided such regulations 

are not inconsistent wi th the t e rms of this agreement; and as to non-Federa l 

lands, the o i l and gas operating regulat ions i n e f fec t as of the effect ive date 

hereof governing d r i l l i n g and producing operations, not inconsistent wi th the 

t e rms hereof or the laws of the State i n which the non-Federa l land is located, 

are hereby accepted and made a pa r t of this agreement. 

2. UNIT AREA: The fo l lowing-desc r ibed land is hereby desig­

nated and recognized as const i tut ing the uni t area: 
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NEW M E X I C O P R I N C I P A L M E R I D I A N , NEW MEXICO 

T10S -R31E 

Sec. 2: W/2 
Sec. 3: A l l 
Sec. 10: A l l 
Sec. 11: W/2 
Sec. 14: W/2 
Sec. 15: A l l 
Sec. 22: A l l 
Sec. 23: W/2 
Sec. 26: W/2 
Sec. 27: A l l 
Sec. 28: A l l 
Sec. 33: N / 2 
Sec. 34: N / 2 
Sec. 35: N W / 4 

Tota l Uni t Area embraces 6S 240. 83 acres, more or less. 

Exh ib i t " A " attached hereto is a map showing the uni t area 

and the boundaries and ident i ty of t rac ts and leases in said area to the ex­

tent known to the Uni t Operator . Exh ib i t " B " attached hereto is a schedule 

showing to the extent known to the Uni t Operator the acreage, percentage, 

and k ind of ownership of o i l and gas interes ts i n a l l land i n the uni t area. 

However, nothing here in or i n said schedule or map shall be construed as 

a representat ion by any pa r ty hereto as to the ownership of any in te res t 

other than such in te res t or in teres ts as are shown i n said map or schedule 

as owned by such par ty . Exhib i t s " A " and " B " shal l be r ev i sed by the 

Uni t Operator whenever changes in the uni t area render such r ev i s ion neces­

sary, or when requested by the O i l and Gas Supervisor , here inaf te r r e f e r r e d 

to as "Supervisor '^ and not less than f ive copies of the rev ised exhibits shall 

be f i l e d wi th the S u p e r v i s o r and two copies each wi th the Commiss ioner of 

Publ ic Lands of the State of New Mexico , here inaf te r r e f e r r e d to as " C o m m i s ­

s ioner" . 

The above-described uni t area shal l when pract icable be expanded 

to include there in any addit ional t r ac t or t rac ts regarded as reasonably neces­

sary or advisable fo r the purposes of this agreement, or shall be contracted 
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to exclude lands not w i th in any pa r t i c ipa t ing area whenever such expansion or 

contrac t ion is necessary or advisable to c o n f o r m wi th the purposes of this 

agreement. Such expansion or cont rac t ion shal l be ef fected i n the fo l lowing 

manner: 

(a) Unit Operator , on i t s own mot ion or on demand of the D i r e c ­

tor of the Geological Survey, here inaf te r r e f e r r e d to as " D i r e c t o r " , or on 

demand of the Commiss ioner shal l prepare a notice of proposed expansion 

or contrac t ion descr ibing the contemplated changes i n the boundaries of the 

unit area, the reasons the re fo r , and the proposed effect ive date thereof. 

(b) Said notice shal l be de l ivered to the Supervisor and C o m m i s ­

sioner, and copies thereof ma i l ed to the las t known address of each work ing 

in te res t owner, lessee, and lessor whose interes ts are affected, advising 

that 30 days w i l l be al lowed f o r submiss ion to the Unit Operator of any objec­

tions . 

(c) Upon expi ra t ion of the 30-day p e r i o d provided i n the p r e ­

ceding i t e m (b) hereof, Uni t Operator shal l f i l e wi th the Supervisor and 

Commiss ioner evidence of m a i l i n g of the notice of expansion or contrac t ion 

and a copy of any objections thereto which have been f i l e d w i th the Uni t Opera­

to r . 

(d) A f t e r due considerat ion of a l l per t inent i n f o r m a t i o n , the ex­

pansion or contrac t ion shal l , upon approval by the D i rec to r and Commiss ioner , 

become effec t ive as of the date p r e s c r i b e d i n the notice thereof. 

A l l land commi t t ed to this agreement shal l constitute land r e f e r r e d 

to here in as "uni t ized land" or " land subject to this agreement". 

3. U N I T I Z E D SUBSTANCES: A l l o i l and gas i n any and a l l f o r ­

mations of the uni t ized land are uni t ized under the t e rms of this agreement 

and here in are cal led "uni t ized substances". 

4. UNIT OPERATOR: Stanolind O i l and Gas Company is hereby 

designated as Uni t Operator and by signature hereto as Uni t Operator agrees 
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and consents to accep t the du t ies and o b l i g a t i o n s of U n i t O p e r a t o r f o r the 

d i s c o v e r y , d e v e l o p m e n t , and p r o d u c t i o n of u n i t i z e d subs tances as h e r e i n 

p r o v i d e d . W h e n e v e r r e f e r e n c e i s made h e r e i n to the U n i t O p e r a t o r , such 

r e f e r e n c e m e a n s the U n i t O p e r a t o r a c t i n g i n t ha t c a p a c i t y and no t as an 

o w n e r of i n t e r e s t i n u n i t i z e d subs tances , and the t e r m " w o r k i n g i n t e r e s t 

o w n e r " when u sed h e r e i n s h a l l i n c l u d e o r r e f e r to U n i t O p e r a t o r as the owner 

of a w o r k i n g i n t e r e s t when such an i n t e r e s t i s o w n e d b y i t . 

5. R E S I G N A T I O N OR R E M O V A L . O F U N I T O P E R A T O R : U n i t 

O p e r a t o r s h a l l have the r i g h t to r e s i g n at any t i m e p r i o r to the e s t a b l i s h m e n t 

of a p a r t i c i p a t i n g a r e a o r a r eas h e r e u n d e r , bu t such r e s i g n a t i o n s h a l l no t 

b e c o m e e f f e c t i v e so as to r e l e a s e U n i t O p e r a t o r f r o m the du t i e s and o b l i g a ­

t i o n s of U n i t O p e r a t o r and t e r m i n a t e U n i t O p e r a t o r ' s r i g h t s as such f o r a 

p e r i o d of 6 m o n t h s a f t e r n o t i c e of i n t e n t i o n to r e s i g n has been s e r v e d b y 

U n i t O p e r a t o r on a l l w o r k i n g i n t e r e s t o w n e r s , the D i r e c t o r and the C o m m i s ­

s i o n e r , and u n t i l a l l w e l l s t hen d r i l l e d h e r e u n d e r a re p l a c e d i n a s a t i s f a c t o r y 

c o n d i t i o n f o r su spens ion o r abandonmen t w h i c h e v e r i s r e q u i r e d b y the Super ­

v i s o r and C o m m i s s i o n e r , un les s a new U n i t O p e r a t o r s h a l l have been s e l e c t e d 

and a p p r o v e d and s h a l l have t a k e n o v e r and a s s u m e d the du t i e s and o b l i g a t i o n s 

of U n i t O p e r a t o r p r i o r to the e x p i r a t i o n of s a i d p e r i o d . 

U n i t O p e r a t o r s h a l l have the r i g h t to r e s i g n i n l i k e m a n n e r and sub­

j e c t to l i k e l i m i t a t i o n s as above p r o v i d e d at any t i m e a p a r t i c i p a t i n g a r e a es ­

t a b l i s h e d h e r e u n d e r i s i n e x i s t e n c e , b u t u n t i l a s u c c e s s o r u n i t o p e r a t o r i s 

s e l e c t e d and a p p r o v e d as h e r e i n a f t e r p r o v i d e d , the w o r k i n g i n t e r e s t o w n e r s 

s h a l l be j o i n t l y r e s p o n s i b l e f o r p e r f o r m a n c e of the du t i e s of u n i t o p e r a t o r , 

and s h a l l not l a t e r t han 30 days b e f o r e such r e s i g n a t i o n b e c o m e s e f f e c t i v e 

a p p o i n t a c o m m o n agent to r e p r e s e n t t h e m i n any a c t i o n to be t a k e n h e r e u n d e r . 

The r e s i g n a t i o n of U n i t O p e r a t o r s h a l l no t r e l ea se U n i t O p e r a t o r 

f r o m any l i a b i l i t y f o r any d e f a u l t by i t h e r e u n d e r o c c u r i n g p r i o r to the e f f e c ­

t i v e date of i t s r e s i g n a t i o n . 
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The Uni t Operator may, upon default or f a i l u r e i n the per fo rmance 

of i t s duties or obligations hereunder, be subject to r emova l by the same pe r ­

centage vote of the owners of work ing in teres ts determined in l ike manner as 

here in provided f o r the selection of a new Unit Operator . Such r emova l shal l 

be effect ive upon notice thereof to the D i r e c t o r and Commiss ioner . 

The res ignat ion or r emova l of Uni t Operator under this agreement 

shal l not terminate i t s r i gh t , t i t l e , or in te res t as the owner of a work ing i n t e r -

est or other in te res t m uni t ized substances, but upon the res ignat ion or r emova l 

of Uni t Operator becoming e f fec t ive , such Uni t Operator shal l del iver posses­

sion of a l l equipment, m a t e r i a l s , and appurtenances used i n conducting the 

uni t operations and owned by the work ing in te res t owners to the new duly 

qua l i f i ed successor Unit Operator or to the owners thereof i f no such new 

Uni t Operator is elected, to be used f o r the purpose of conducting uni t opera­

tions hereunder. Nothing he re in shall be construed as author iz ing r emova l 

of any m a t e r i a l , equipment and appurtenances needed fo r the p rese rva t ion of 

any we l l s . 

6. SUCCESSOR UNIT OPERATOR: Whenever the Uni t Operator 

shal l tender his or i t s res ignat ion as Uni t Operator or shal l be removed as 

herein-above provided , the owners of the work ing interests i n the pa r t i c ipa t ­

ing area or areas according to the i r respective acreage in teres ts i n such 

par t i c ipa t ing area or areas, or , u n t i l a pa r t i c ipa t ing area shal l have been 

established, the owners of the working in teres ts according to the i r respec­

tive acreage interes ts i n a l l uni t ized land, shal l by m a j o r i t y vote select a 

successor Uni t Operator: Provided , That, i f a m a j o r i t y but less than 75 per 

cent of the working in teres ts qua l i f i ed to vote are owned by one party to this 

agreement, a concur r ing vote of one or more addi t i t iona l work ing in te res t 

owners shal l be r equ i r ed to select a new operator . Such selection shal l not 

become effect ive u n t i l (a) a Uni t Operator so selected shal l accept i n w r i t i n g 

the duties and respons ib i l i t i es of Uni t Operator , and (b) the selection shal l 
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have been a p p r o v e d b y the D i r e c t o r and C o m m i s s i o n e r . I f no s u c c e s s o r U n i t 

O p e r a t o r i s s e l e c t e d and q u a l i f i e d as h e r e i n p r o v i d e d , the D i r e c t o r and C o m ­

m i s s i o n e r at t h e i r e l e c t i o n m a y d e c l a r e t h i s u n i t a g r e e m e n t t e r m i n a t e d . 

7. A C C O U N T I N G P R O V I S I O N S A N D U N I T O P E R A T I N G A G R E E -

M E N T : I f the U n i t O p e r a t o r i s n o t the so le o w n e r of w o r k i n g i n t e r e s t s , cos t s 

and expenses i n c u r r e d by U n i t O p e r a t o r i n c o n d u c t i n g u n i t o p e r a t i o n s h e r e u n d e r 

s h a l l be p a i d and a p p o r t i o n e d among and b o r n e b y the o w n e r s of w o r k i n g i n t e r ­

e s t s , a l l i n a c c o r d a n c e w i t h the a g r e e m e n t o r a g r e e m e n t s e n t e r e d i n t o b y and 

b e t w e e n the U n i t O p e r a t o r and the o w n e r s of w o r k i n g i n t e r e s t s , w h e t h e r one 

o r m o r e , s e p a r a t e l y o r c o l l e c t i v e l y . A n y a g r e e m e n t o r a g r e e m e n t s e n t e r e d 

i n t o be tween the w o r k i n g i n t e r e s t o w n e r s and the U n i t O p e r a t o r as p r o v i d e d 

i n t h i s s e c t i o n , w h e t h e r one o r m o r e , a r e h e r e i n r e f e r r e d to as the " u n i t 

o p e r a t i n g a g r e e m e n t " . Such u n i t o p e r a t i n g a g r e e m e n t s h a l l a l so p r o v i d e the 

m a n n e r i n w h i c h the w o r k i n g i n t e r e s t o w n e r s s h a l l be e n t i t l e d to r e c e i v e t h e i r 

r e s p e c t i v e p r o p o r t i o n a t e and a l l o c a t e d sha re of the b e n e f i t s a c c r u i n g h e r e t o 

m c o n f o r m i t y w i t h t h e i r u n d e r l y i n g o p e r a t i n g a g r e e m e n t s , l e a se s , o r o t h e r 

independen t c o n t r a c t s , and such o the r r i g h t s and o b l i g a t i o n s as b e t w e e n U n i t 

O p e r a t o r and the w o r k i n g i n t e r e s t o w n e r s as m a y be a g r e e d upon b y U n i t O p e r a ­

t o r and the w o r k i n g i n t e r e s t o w n e r s ; h o w e v e r , no such u n i t o p e r a t i n g a g r e e ­

m e n t s h a l l be d e e m e d e i t h e r to m o d i f y any of the t e r m s and c o n d i t i o n s o f t h i s 

u n i t a g r e e m e n t o r to r e l i e v e the U n i t O p e r a t o r of any r i g h t o r o b l i g a t i o n es ­

t a b l i s h e d under t h i s u n i t a g r e e m e n t , a n d i n case of any i n c o n s i s t e n c y o r c o n ­

f l i c t b e t w e e n the u n i t a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t , t h i s u n i t 

a g r e e m e n t s h a l l p r e v a i l . T h r e e t r u e cop ie s of any u n i t o p e r a t i n g a g r e e m e n t 

e x e c u t e d p u r s u a n t to t h i s s e c t i o n s h a l l be f i l e d w i t h the S u p e r v i s o r a n d one 

t r u e copy w i t h the C o m m i s s i o n e r . 

8. R I G H T S A N D O B L I G A T I O N S O F U N I T O P E R A T O R : E x c e p t 

as o t h e r w i s e s p e c i f i c a l l y p r o v i d e d h e r e i n , the e x c l u s i v e r i g h t , p r i v i l e g e , 

and du ty of e x e r c i s i n g any and a l l r i g h t s of the p a r t i e s h e r e t o w h i c h a r e 
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n e c e s s a r y o r c o n v e n i e n t f o r p r o s p e c t i n g f o r , p r o d u c i n g , s t o r i n g , a l l o c a t i n g , 

and d i s t r i b u t i n g the u n i t i z e d subs tances a r e h e r e b y de lega ted to and s h a l l be 

e x e r c i s e d b y the U n i t O p e r a t o r as h e r e i n p r o v i d e d . A c c e p t a b l e ev idence of 

t i t l e to s a i d r i g h t s s h a l l be d e p o s i t e d w i t h s a i d U n i t O p e r a t o r and , t o g e t h e r 

w i t h t h i s a g r e e m e n t , s h a l l c o n s t i t u t e a n d d e f i n e the r i g h t s , p r i v i l e g e s , and 

o b l i g a t i o n s of U n i t O p e r a t o r . N o t h i n g h e r e i n , h o w e v e r , s h a l l be c o n s t r u e d 

to t r a n s f e r t i t l e to any l a n d o r to any lease o r o p e r a t i n g a g r e e m e n t , i t be ing 

u n d e r s t o o d tha t unde r t h i s a g r e e m e n t the U n i t O p e r a t o r , i n i t s c a p a c i t y as 

U n i t O p e r a t o r , s h a l l e x e r c i s e the r i g h t s of p o s s e s s i o n and use v e s t e d i n the 

p a r t i e s h e r e t o o n l y f o r the p u r p o s e s h e r e i n s p e c i f i e d . 

9. D R I L L I N G T O D I S C O V E R Y : W i t h i n 6 m o n t h s a f t e r the e f f e c ­

t i v e date h e r e o f , the U n i t O p e r a t o r s h a l l b e g i n to d r i l l an adequate t e s t w e l l 

a t a l o c a t i o n a p p r o v e d by the S u p e r v i s o r i f such l o c a t i o n i s upon lands of the 

U n i t e d S ta tes , and i f upon State l ands o r P a t e n t e d l ands , such l o c a t i o n s h a l l 

be a p p r o v e d by the C o m m i s s i o n , un les s on such e f f e c t i v e date a w e l l i s be ing 

d r i l l e d c o n f o r m a b l y w i t h the t e r m s h e r e o f , and t h e r e a f t e r con t inue such d r i l l ­

i n g d i l i g e n t l y u n t i l the S i l u r o - D e v o n i a n f o r m a t i o n has been t e s t e d o r u n t i l a t 

a l e s s e r depth u n i t i z e d subs tances s h a l l be d i s c o v e r e d w h i c h can be p r o d u c e d 

i n p a y i n g q u a n t i t i e s { t o w i t : q u a n t i t i e s s u f f i c i e n t to r e p a y the cos t s of d r i l l i n g , 

and p r o d u c i n g o p e r a t i o n s , w i t h a r e a s o n a b l e p r o f i t ) o r the U n i t O p e r a t o r s h a l l 

a t any t i m e e s t a b l i s h to the s a t i s f a c t i o n of the S u p e r v i s o r as to w e l l s on F e d ­

e r a l l a n d s , o r the C o m m i s s i o n as to w e l l s on State lands o r P a t e n t e d lands 

tha t f u r t h e r d r i l l i n g of s a i d w e l l w o u l d be u n w a r r a n t e d o r i m p r a c t i c a b l e , p r o ­

v i d e d , h o w e v e r , t ha t U n i t O p e r a t o r s h a l l no t m any even t be r e q u i r e d to 

d r i l l s a i d w e l l to a depth m excess of 1 1 , 000 f e e t . U n t i l the d i s c o v e r y of a 

d e p o s i t of u n i t i z e d subs tances capable of b e i n g p r o d u c e d i n p a y i n g q u a n t i t i e s , 

the U n i t O p e r a t o r s h a l l con t inue d r i l l i n g d i l i g e n t l y one w e l l a t a t i m e , a l l o w ­

i n g no t m o r e than 6 m o n t h s be tween the c o m p l e t i o n of one w e l l and the be ­

g i n n i n g of the n e x t w e l l , u n t i l a w e l l capable of p r o d u c i n g u n i t i z e d subs tances 
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i n paying quantities is completed to the sa t i s fac t ion of said Supervisor and 

Commiss ion , or u n t i l i t i s reasonably proved that the uni t ized land is i n ­

capable of producing uni t ized substances i n paying quantities i n the f o r m a ­

tions d r i l l e d hereunder. Nothing i n this section shall be deemed to l i m i t 

the r igh t of the Unit Operator to res ign as p rov ided in Section 5 hereof, or 

as r equ i r i ng Unit Operator to commence or continue any d r i l l i n g during the 

p e r i o d pending such res ignat ion becoming ef fec t ive i n order to comply wi th 

the requirements of this section. The D i r e c t o r and Commiss ioner may m o d i ­

f y the d r i l l i n g requi rements of this section by grant ing reasonable extensions 

of t ime when, i n the i r opinion, such action is war ran ted . 

Upon f a i l u r e to comply w i t h the d r i l l i n g provis ions of this section, 

the D i r ec to r and Commiss ioner may, a f te r reasonable notice to the Uni t 

Operator , and each work ing in te res t owner, lessee, and lessor at the i r las t 

known addresses, declare this uni t agreement t e rmina ted . 

10. P L A N OF FURTHER D E V E L O P M E N T AND OPERATION: 

With in 6 months a f te r complet ion of a w e l l capable of producing un i t i zed 

substances in paying quanti t ies, the Uni t Operator shal l submit fo r the ap­

p r o v a l of the Supervisor , the Commiss ioner and the Commiss ion an accept­

able plan of development and operat ion fo r the uni t ized land which , when 

approved by the Supervisor , the Commiss ioner , and the Commiss ion , shal l 

constitute the f u r t h e r d r i l l i n g and operating obligations of the Uni t Operator 

under this agreement f o r the p e r i o d speci f ied there in . Therea f t e r , f r o m 

t ime to t ime before the expi ra t ion of any exis t ing p lan , the Unit Operator 

shal l submit fo r the approval of the Supervisor , the Commiss ione r , and the 

Commiss ion a plan f o r an addit ional spec i f ied p e r i o d fo r the development and 

operation of the uni t ized land. Any plan submit ted pursuant to this section 

shal l provide fo r the explora t ion of the uni t ized area and f o r the determinat ion 

of the area or areas thereof capable of producing uni t ized substances i n paying 

quantit ies m each and every product ive f o r m a t i o n and shal l be as complete 
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and adequate as the S u p e r v i s o r , the C o m m i s s i o n e r , and the C o m m i s s i o n may-

d e t e r m i n e to be n e c e s s a r y f o r t i m e l y d e v e l o p m e n t and p r o p e r c o n s e r v a t i o n of 

the o i l and gas r e s o u r c e s of the u n i t i z e d a r e a and s h a l l (a) s p e c i f y the n u m b e r 

and l o c a t i o n s of any w e l l s to be d r i l l e d and the p r o p o s e d o r d e r and t i m e f o r 

such d r i l l i n g ; and (b) to the e x t e n t p r a c t i c a b l e s p e c i f y the o p e r a t i n g p r a c t i c e s 

r e g a r d e d as n e c e s s a r y and adv i sab l e f o r p r o p e r c o n s e r v a t i o n of n a t u r a l r e ­

s o u r c e s . Separa te p l ans m a y be s u b m i t t e d f o r sepa ra te p r o d u c t i v e zones , 

s u b j e c t to the a p p r o v a l of the S u p e r v i s o r , the C o m m i s s i o n e r and the C o m m i s ­

s i o n . Sa id p l a n o r p l a n s s h a l l be m o d i f i e d o r s u p p l e m e n t e d when n e c e s s a r y 

to m e e t changed c o n d i t i o n s o r to p r o t e c t the i n t e r e s t s of a l l p a r t i e s to t h i s 

a g r e e m e n t . Reasonab le d i l i g e n c e s h a l l be e x e r c i s e d i n c o m p l y i n g w i t h the 

o b l i g a t i o n s of the a p p r o v e d p l a n of d e v e l o p m e n t . The S u p e r v i s o r and the C o m ­

m i s s i o n e r a r e a u t h o r i z e d to g r a n t a r ea sonab l e e x t e n s i o n of the 6 - m o n t h 

p e r i o d h e r e i n p r e s c r i b e d f o r s u b m i s s i o n of an i n i t i a l p l a n of d e v e l o p m e n t 

w h e r e such a c t i o n i s j u s t i f i e d because of u n u s u a l c o n d i t i o n s o r c i r c u m s t a n c e s . 

A f t e r c o m p l e t i o n h e r e u n d e r of a w e l l capable of p r o d u c i n g any u n i t i z e d sub­

stance i n p a y i n g q u a n t i t i e s , no f u r t h e r w e l l s , e x c e p t such as m a y be neces ­

s a r y to a f f o r d p r o t e c t i o n a g a i n s t o p e r a t i o n s no t unde r t h i s a g r e e m e n t o r such 

as m a y be s p e c i f i c a l l y a p p r o v e d by the S u p e r v i s o r and the C o m m i s s i o n e r , 

s h a l l be d r i l l e d excep t i n a c c o r d a n c e w i t h a p l a n of d e v e l o p m e n t a p p r o v e d 

as h e r e i n p r o v i d e d . 

11 . P A R T I C I P A T I O N A F T E R D I S C O V E R Y : Upon c o m p l e t i o n of 

a w e l l capable of p r o d u c i n g u n i t i z e d subs tances i n p a y i n g q u a n t i t i e s o r as 

soon t h e r e a f t e r as r e q u i r e d b y the S u p e r v i s o r and C o m m i s s i o n e r , the U n i t 

O p e r a t o r s h a l l s u b m i t f o r a p p r o v a l b y the D i r e c t o r , the C o m m i s s i o n e r and 

the C o m m i s s i o n , a schedu le , based on s u b d i v i s i o n s of the p u b l i c - l a n d s u r v e y 

o r a l i q u o t p a r t s t h e r e o f , of a l l u n i t i z e d l a n d then r e g a r d e d as r e a s o n a b l y 

p r o v e d to be p r o d u c t i v e of u n i t i z e d subs tances i n p a y i n g q u a n t i t i e s ; a l l l ands 

i n s a i d schedule on a p p r o v a l of the D i r e c t o r , the C o m m i s s i o n e r and the 
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Commiss ion to constitute a pa r t i c ipa t ing area, ef fec t ive as of the date of 

f i r s t product ion . Said schedule also shal l set f o r t h the percentage of 

un i t i zed substances to be al located as he re in provided to each un i t i zed t r a c t 

i n the pa r t i c ipa t ing area so established, and shall govern the a l locat ion of 

product ion f r o m and af te r the date the pa r t i c ipa t ing area becomes e f fec t ive . 

A separate pa r t i c ipa t ing area shal l be established i n l ike manner f o r each 

separate pool or deposit of uni t ized substances or fo r any group thereof 

produced as a single pool or zone, and any two or more pa r t i c ipa t ing areas 

so established may be combined into one wi th the consent of the owners of 

a l l work ing interes ts i n the lands wi th in the pa r t i c ipa t ing areas so to be 

combined, on approval of the D i r e c t o r , the Commiss ione r , and the C o m ­

mi s s i on . The pa r t i c ipa t ing area or areas so established shal l be rev i sed 

f r o m t ime to t i m e , subject to l ike approval , whenever such act ion appears 

proper as a r e su l t of f u r t h e r d r i l l i n g operations or otherwise, to include 

addi t ional land then regarded as reasonably proved to be product ive i n pay­

ing quanti t ies, or to exclude land then regarded as reasonably p roved not 

to be product ive and the percentage of a l locat ion shal l also be rev i sed 

accordingly . The ef fec t ive date of any r ev i s ion shal l be the f i r s t of the 

month i n which is obtained the knowledge or i n f o r m a t i o n on which such 

r ev i s i on i s predicated, unless a more appropriate effect ive date is speci­

f i e d in the schedule. No land shal l be excluded f r o m a pa r t i c ipa t ing area 

on account of depletion of the uni t ized substances. 

I t i s the intent of this section that a pa r t i c ipa t ing area shal l 

represent the area known or reasonably es t imated to be product ive i n 

paying quanti t ies; but, regardless of any r ev i s ion of the pa r t i c ipa t ing area, 

nothing he re in contained shal l be construed as r e q u i r i n g any re t roac t ive 

adjustment f o r product ion obtained p r i o r to the ef fec t ive date of the r e ­

v i s ion of the pa r t i c ipa t ing area. 

In the absence of agreement at any t ime between the Uni t 

Operator and the D i r e c t o r , the Commiss ione r , and the Commiss ion as 



to the proper de f in i t ion or r ede f in i t i on of a pa r t i c ipa t ing area, or un t i l a 

pa r t i c ipa t ing area has, or areas have, been established as p rov ided he re in , 

the po r t i on of a l l payments affected thereby may be impounded i n a manner 

mutua l ly acceptable to the owners of work ing in te res t s , except roya l t ies 

due the United States and the State of New Mexico , which shal l be deter­

mined by the Supervisor and the Commiss ioner respect ive ly and the amount 

thereof deposited, as d i rec ted by the Supervisor and the Commiss ioner , 

respect ive ly , to be he ld as unearned money u n t i l a pa r t i c ipa t ing area is 

f i n a l l y approved and then applied as earned or re tu rned i n accordance wi th 

a de terminat ion of the sum due as Fede ra l and State roya l ty on the basis 

of such approved par t i c ipa t ing area. 

Whenever i t is determined, subject to the approval of the Super­

v i s o r , as to wel ls on Federa l land, the Commiss ioner as to wel ls on State 

land, and the Commiss ion as to Patented land, that a w e l l d r i l l e d under 

this agreement is not capable of production i n paying quantities and i n c l u ­

sion of the land on which i t is si tuated i n a pa r t i c ipa t ing area i s unwarranted, 

product ion f r o m such w e l l shal l , f o r the purposes of set t lement among a l l 

par t ies other than work ing in te res t owners , be al located to the land on 

which the we l l is located so long as such land is not w i t h i n a pa r t i c ipa t ing 

area established fo r the pool or deposit f r o m which such product ion i s ob­

tained. Settlement fo r work ing in te res t benefi ts f r o m such a w e l l shal l be 

made as p rovided i n the uni t operating agreement. 

12. A L L O C A T I O N OF PRODUCTION: A l l uni t ized substances 

produced f r o m each pa r t i c ipa t ing area established under this agreement, 

except any pa r t thereof used in c o n f o r m i t y wi th good operating pract ices 

w i t h i n the uni t ized area f o r d r i l l i n g , operat ing, camp and other product ion 

or development purposes, f o r r ep ressur ing or r ecyc l ing i n accordance 

wi th a plan of development approved by the Supervisor , the Commiss ioner 

and the Commiss ion , or unavoidably los t , shal l be deemed to be produced 
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equally on an acreage basis f r o m the several t rac ts of un i t ized land of the 

pa r t i c ipa t ing area established f o r such product ion and, f o r the purpose of 

de termining any benefi ts accruing under this agreement, each such t r a c t of 

un i t i zed land shal l have al located to i t such percentage of said product ion 

as the number of acres of such t r a c t included in said pa r t i c ipa t ing area bears 

to the to ta l acres of uni t ized land i n said pa r t i c ipa t ing area. I t is hereby 

agreed that product ion of un i t i zed substances f r o m a par t i c ipa t ing area shal l 

be al located as p rov ided he re in regardless of whether any wel ls are d r i l l e d 

on any p a r t i c u l a r p a r t or t r a c t of said pa r t i c ipa t ing area. I f any gas p r o ­

duced f r o m one pa r t i c ipa t ing area is used f o r r epressur ing or r ecyc l ing 

purposes i n another par t i c ipa t ing area, the f i r s t gas wi thdrawn f r o m such 

las t -ment ioned pa r t i c ipa t ing area fo r sale during the l i f e of this agreement 

shal l be considered to be the gas so t r a n s f e r r e d u n t i l an amount equal to 

that t r a n s f e r r e d shal l be so produced f o r sale and such gas shal l be a l l o ­

cated to the pa r t i c ipa t ing area f r o m which i n i t i a l l y produced as const i tuted 

at the t ime of such f i n a l product ion . 

13. D E V E L O P M E N T OR OPERATION OF N O N - P A R T I C I P A T I N G 

L A N D OR FORMATIONS: Any pa r ty hereto owning or con t ro l l ing the work ing 

in te res t i n any uni t ized land having thereon a regular w e l l locat ion may wi th 

the respective approval of the Supervisor , the Commiss ioner or the C o m m i s ­

sion at such pa r ty ' s sole r i s k , cost, and expense d r i l l a w e l l to test any f o r ­

mat ion f o r which a pa r t i c ipa t ing area has not been established or to test any 

format ion f o r which a pa r t i c ipa t ing area has been established i f such locat ion 

is not w i th in said pa r t i c ipa t ing area, unless w i t h i n 90 days of rece ip t of 

notice f r o m said pa r ty of his intent ion to d r i l l the w e l l the Uni t Operator 

elects and commences to d r i l l such w e l l i n l ike manner as other wel ls are 

d r i l l e d by the Unit Operator under this agreement. 

I f any w e l l d r i l l e d as a fo resa id by a work ing in te res t owner r e ­

sults i n product ion such that the land upon which i t is situated may p r o p e r l y 
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be included i n a pa r t i c ipa t ing area, such par t i c ipa t ing area shal l be established 

or enlarged as p rov ided in this agreement and the w e l l shal l thereaf te r be oper­

ated by Unit Operator i n accordance w i t h the t e rms of this agreement and the 

uni t operating agreement. 

I f any w e l l d r i l l e d as a foresa id by a work ing in te res t owner obtains 

product ion i n quantities i n su f f i c i en t to j u s t i f y the inc lus ion i n a pa r t i c ipa t ing 

area of the land upon which such w e l l is si tuated, such w e l l may be operated 

and produced by the pa r ty d r i l l i n g the same subject to the conservat ion r e ­

quirements of this agreement. The roya l t i es i n amount or value of product ion 

f r o m any such w e l l shal l be pa id as speci f ied i n the under lying lease and 

agreements affected. 

14. R O Y A L T Y S E T T L E M E N T : The United States and the State 

of New Mexico and a l l roya l ty owners who, under exis t ing contract , are en­

t i t l e d to take i n k ind a share of the substances now uni t ized hereunder p r o ­

duced f r o m any t r ac t , shal l hereaf te r be ent i t led to the r i gh t to take in k ind 

the i r share of the un i t i zed substances al located to such t r a c t , and Uni t Opera­

to r , or i n case of the operat ion of a w e l l by a work ing in te res t owner as he re in 

in special cases p rov ided f o r , such work ing in te res t owner, shal l make de l iv ­

er ies of such roya l ty share taken in k ind i n c o n f o r m i t y wi th the applicable 

contracts , laws, and regulat ions . Settlement f o r roya l ty in te res t not taken 

in k ind shal l be made by work ing in te res t owners responsible the re fo r under 

exis t ing contracts , laws, and regulat ions , on or before the last day of each 

month fo r uni t ized substances produced during the preceding calendar month; 

p rovided , however, that nothing here in contained shal l operate to re l ieve the 

lessees of any land f r o m the i r respective lease obligations fo r the payment 

of any royal t ies due under the i r leases. 

I f gas obtained f r o m lands not subject to this agreement i s i n ­

t roduced into any pa r t i c ipa t ing area hereunder, f o r use i n r ep res su r ing , 

s t imula t ion of product ion , or increas ing u l t imate recovery , which shal l be 

- 14 -



i n c o n f o r m i t y wi th a plan f i r s t approved by the Supervisor and the C o m m i s ­

sioner, a l ike amount of gas, a f te r set t lement as he re in p rov ided f o r any gas 

t r a n s f e r r e d f r o m any other pa r t i c ipa t ing area and wi th due allowance f o r loss 

or depletion f r o m any cause, may be wi thdrawn f r o m the f o r m a t i o n into which 

the gas was introduced, roya l ty f r ee as to d ry gas, but not as to the products 

extracted t h e r e f r o m ; p rov ided that such wi thdrawa l shal l be at such t ime as 

may be p rov ided i n the plan of operations or as may otherwise be consented 

to by the Supervisor , the Commiss ioner and the Commiss ion as conforming 

to good pe t ro leum engineering prac t ice ; and provided f u r t h e r , that such r igh t 

of wi thdrawal shal l te rminate on the t e rmina t ion of this uni t agreement. 

Royal ty due the United States shal l be computed as p rov ided in 

the operating regulat ions and paid i n value or de l ivered in k ind as to a l l 

un i t ized substances on the basis of the amounts thereof al located to uni t ized 

Fede ra l land as p rov ided he re in at the rates speci f ied i n the respective 

Federa l leases, or at such lower rate or rates as may be authorized by law 

or regulat ion: p rov ided , that f o r leases on which the roya l ty rate depends 

on the dai ly average product ion per w e l l , said average product ion shal l be 

determined i n accordance wi th the operating regulations as though each 

par t i c ipa t ing area were a single consolidated lease. 

15. RENTAL, S E T T L E M E N T : Rental or m i n i m u m royal t ies due 

on leases commi t ted hereto shal l be paid by work ing in te res t owners respon­

sible there for under exis t ing contracts , laws, and regulat ions, p rov ided 

that nothing here in contained shal l operate to re l ieve the lessees of any land 

f r o m the i r respective lease obligations f o r the payment of any ren ta l or m i n i ­

m u m roya l ty i n l i e u thereof due under the i r leases. Rental or m i n i m u m 

roya l ty f o r lands of the United States subject to this agreement shal l be pa id 

at the rate speci f ied i n the respective leases f r o m the United States unless 

such ren ta l or m i n i m u m roya l ty is waived, suspended, or reduced by law 

or by approval of the Secretary or his duly authorized representat ive . Rentals 
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on State of New Mexico lands subject to this agreement shal l be pa id at the 

rates specif ied in the respective leases, or may be reduced and suspended 

upon the order of the Commiss ioner of Publ ic Lands of the State of New 

Mexico pursuant to applicable laws and regulat ions . 

With respect to any lease on non-Federa l land containing p r o ­

vis ions which would te rminate such lease unless d r i l l i n g operations were 

wi th in the t ime there in speci f ied commenced upon the land covered thereby 

or rentals pa id f o r the p r iv i l ege of de fe r r ing such d r i l l i n g operat ions, the 

rentals r equ i red thereby sha l l , notwithstanding any other p r o v i s i o n of this 

agreement, be deemed to accrue and become payable during the t e r m thereof 

as extended by this agreement and u n t i l the r equ i r ed d r i l l i n g operations are 

commenced upon the land covered thereby or some po r t i on of such land is 

included wi th in a pa r t i c ipa t ing area. 

16. CONSERVATION: Operations hereunder and product ion of 

uni t ized substances shal l be conducted to provide f o r the most economical and 

e f f i c i en t r ecovery of said substances without waste, as defined by or pursuant 

to State or Fede ra l law or regula t ion. 

17. DRAINAGE: The Uni t Operator shal l take appropriate and 

adequate measures to prevent drainage of uni t ized substances f r o m uni t ized 

land by wel ls on land not subject to this agreement or pursuant to applicable 

regulat ions pay a f a i r and reasonable compensatory roya l ty as determined 

by the Supervisor and the Commiss ioner . 

18. LEASES AND CONTRACTS CONFORMED AND E X T E N D E D : 

The t e rms , condit ions, and provis ions of a l l leases, subleases, and other 

contracts re la t ing to explora t ion , d r i l l i n g , development, or operation f o r 

o i l or gas of lands commit ted to this agreement are hereby express ly m o d i ­

f i e d and amended to the extent necessary to make the same c o n f o r m to the 

provis ions hereof , but otherwise to r ema in i n f u l l fo rce and ef fec t ; and the 

par t ies hereto holding in teres ts embracing uni t ized land of the United States 

or of the State of New Mexico hereby consent that the Secretary of the In te r io r , 
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here inaf te r r e f e r r e d to as "Secretary", and the Commiss ioner , respect ive ly , 

shal l , and said Secretary and Commiss ioner by thei r approval hereof, or by 

the approval hereof by the i r duly authorized representat ive , does hereby es­

tab l i sh , a l te r , change, or revoke the d r i l l i n g , producing, r en ta l , m i n i m u m 

roya l ty , and roya l ty requi rements of Fede ra l and State leases commi t t ed 

hereto and the regulations i n respect thereto to c o n f o r m said requi rements 

to the p rov is ions of this agreement, and, without l i m i t i n g the general i ty of 

the fo regoing , a l l leases, subleases, and contracts are p a r t i c u l a r l y m o d i ­

f i e d i n accordance wi th the f o l l o w i n g : 

(a) The development and operat ion of lands subject to this agree­

ment under the t e rms hereof shal l be deemed f u l l pe r formance of a l l obl iga­

tions f o r development and operat ion wi th respect to each and every p a r t or 

separately owned t r a c t subject to this agreement, regardless of whether 

there is any development of any p a r t i c u l a r pa r t or t r ac t of the uni t area, not­

withstanding anything to the con t ra ry i n any lease, operating agreement or 

other contract by and between the par t ies hereto, or the i r respective p r e ­

decessors in in te res t , or any of them. 

(b) D r i l l i n g and producing operations p e r f o r m e d hereunder 

upon any t r ac t of uni t ized lands w i l l be accepted and deemed to be pe r fo rmed 

upon and f o r the benef i t of each and every t r a c t of uni t ized land, and no lease 

shal l be deemed to expire by reason of f a i l u r e to d r i l l or produce wel ls s i tu ­

ated on the land there in embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l uni t ized 

lands pursuant to d i rec t ion or consent of the Secretary or his duly authorized 

representat ive and on a l l un i t ized lands of the State of New Mexico pursuant 

to the d i r ec t ion or consent of the Commiss ioner or his duly authorized rep ­

resentat ive, shal l be deemed to constitute such suspension pursuant to such 

d i rec t ion or consent as to each and every t r ac t of un i t ized land. 

(d) Each lease, sublease or contract re la t ing to the explora t ion , 

d r i l l i n g , development or operat ion f o r o i l or gas of lands other than those of 
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the United States, commi t t ed to this agreement, which, by i t s t e r m s migh t 

expire p r i o r to the t e rmina t ion of this agreement, is hereby extended beyond 

any such t e r m so provided there in so that i t shal l be continued i n f u l l fo rce 

and e f fec t f o r and during the t e r m of this agreement,, 

(e) Any Fede ra l lease fo r a f i x e d t e r m of twenty (20) years or 

any renewal thereof or any par t of such lease which is made subject to this 

agreement shal l continue i n fo rce beyond the t e r m provided there in u n t i l the 

t e rmina t ion hereof . Any other Fede ra l lease commi t t ed hereto shal l continue 

i n fo rce beyond the t e r m so p rov ided the re in or by law as to the commi t t ed 

land so long as such land remains commi t t ed hereto, p rov ided uni t ized sub­

stances are discovered i n paying quantit ies w i th in the uni t area p r i o r to the 

expi ra t ion date of the p r i m a r y t e r m of such lease. 

( f ) Each sublease or contract re la t ing to the operat ion and develop­

ment of un i t ized substances f r o m lands of the Uni ted States commi t t ed to this 

agreement, which by i ts t e rms would expire p r i o r to the t ime at which the 

under lying lease, as extended by the immed ia t e ly preceding paragraph, w i l l 

expi re , is hereby extended beyond any such t e r m so p rov ided the re in so that 

i t sha l l be continued i n f u l l fo rce and e f fec t f o r and during the t e r m of the 

under lying lease as such t e r m is he re in extended. 

(g) Any lease having only a por t ion of i t s lands commi t t ed hereto 

shal l be segregated as to the por t ion c o m m i t t e d and the po r t i on not commi t t ed , 

and the t e rms of such lease shal l apply separately to such segregated por t ions 

commencing as of the ef fec t ive date hereof . In the event any such lease p r o ­

vides f o r a l u m p - s u m ren ta l payment, such payment shal l be p ro ra t ed between 

the port ions so segregated in p ropo r t i on to the acreage of the respective t r ac t s . 

19. COVENANTS RUN WITH L A N D : The covenants he re in shal l 

be construed to be covenants running wi th the land wi th respect to the in te res t 

of the par t ies hereto and the i r successors in in te res t un t i l this agreement t e r ­

minates , and any grant, t r ans fe r , or conveyance, of in te res t i n land or leases 

- 18 -



subject hereto shal l be and hereby is condit ioned upon the assumption of a l l 

p r iv i l eges and obligations hereunder by the grantee, t ransferee , or other 

successor i n in te res t . No assignment or t r ans fe r of any work ing in te res t , 

roya l ty , or other in te res t subject hereto shal l be binding upon Unit Operator 

u n t i l the f i r s t day of the calendar month a f te r Uni t Operator is fu rn i shed wi th 

the o r i g i n a l , photostatic, or c e r t i f i e d copy of the ins t rument of t r a n s f e r . 

20. E F F E C T I V E D A T E AND T E R M : This agreement shal l 

become ef fec t ive upon approval by the Secretary and the Commiss ioner or the 

duly authorized representat ives and shal l te rminate f i veyea r s f r o m said effec 

t ive date unless (a) such date of exp i ra t ion is extended by the D i r e c t o r and 

Commiss ioner , or (b ) , i t is reasonably determined p r i o r to the expi ra t ion 

of the f i x e d t e r m or any extension thereof that the uni t ized land is incapable 

of product ion of uni t ized substances i n paying quantit ies i n the fo rmat ions 

tested hereunder and af te r notice of intent ion to terminate the agreement on 

such ground is given by the Uni t Operator to a l l par t ies in in te res t at the i r 

las t known addresses, the agreement is terminated wi th the approval of the 

D i r e c t o r and the Commiss ioner , or (c) a valuable d iscovery of uni t ized 

substances has been made on uni t ized land dur ing said i n i t i a l t e r m or any 

extension thereof , i n which event the agreement shal l r ema in i n e f fec t f o r 

such t e r m and so long as un i t ized substances can be produced in paying quanti 

t i es , i . e. , i n this p a r t i c u l a r instance i n quantities su f f i c i en t to pay f o r the 

cost of producing same f r o m wel ls on uni t ized land wi th in any pa r t i c ipa t ing 

area established hereunder and, should product ion cease, so long thereaf te r 

as di l igent operations are i n progress f o r the r e s to ra t ion of product ion or 

discovery of new product ion and so long thereaf te r as the uni t ized substances 

so discovered can be produced as a foresa id , or (d) i t is t e rmina ted as hereto 

fo re p rovided i n this agreement. 

This agreement may be t e rmina ted at any t ime by not less than 

75 per centum, on an acreage basis, of the owners of working interes ts 
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s i g n a t o r y h e r e t o , w i t h the a p p r o v a l of the D i r e c t o r and the C o m m i s s i o n e r ; 

n o t i c e of any such a p p r o v a l to be g i v e n by the U n i t O p e r a t o r to a l l p a r t i e s 

h e r e t o . 

2 1 . R A T E O F P R O S P E C T I N G , D E V E L O P M E N T , A N D P R O D U C -

T I O N : The D i r e c t o r i s h e r e b y v e s t e d w i t h a u t h o r i t y to a l t e r o r m o d i f y f r o m 

t i m e to t i m e i n h i s d i s c r e t i o n the q u a n t i t y and r a t e of p r o d u c t i o n under t h i s 

a g r e e m e n t w h e n such q u a n t i t y and r a t e i s no t f i x e d p u r s u a n t to F e d e r a l o r 

State l a w o r does no t c o n f o r m to any s t a t e - w i d e v o l u n t a r y c o n s e r v a t i o n o r 

a l l o c a t i o n p r o g r a m , w h i c h i s e s t a b l i s h e d , r e c o g n i z e d , and g e n e r a l l y a d h e r e d 

to by the m a j o r i t y of o p e r a t o r s i n such Sta te , such a u t h o r i t y b e i n g h e r e b y 

l i m i t e d to a l t e r a t i o n o r m o d i f i c a t i o n i n the p u b l i c i n t e r e s t , the p u r p o s e t h e r e o f 

and the p u b l i c i n t e r e s t to be s e r v e d t h e r e b y to be s t a t e d i n the o r d e r of a l t e r a ­

t i o n o r m o d i f i c a t i o n . W i t h o u t r e g a r d to the f o r e g o i n g , the D i r e c t o r i s a l so 

h e r e b y v e s t e d w i t h a u t h o r i t y to a l t e r o r m o d i f y f r o m t i m e to t i m e i n h i s d i s ­

c r e t i o n the r a t e of p r o s p e c t i n g and d e v e l o p m e n t and the q u a n t i t y and r a t e of 

p r o d u c t i o n u n d e r t h i s a g r e e m e n t when such a l t e r a t i o n o r m o d i f i c a t i o n i s i n 

the i n t e r e s t of a t t a i n i n g the c o n s e r v a t i o n o b j e c t i v e s s t a t ed i n t h i s a g r e e m e n t 

and i s no t i n v i o l a t i o n of any a p p l i c a b l e F e d e r a l o r State l a w ; p r o v i d e d f u r t h e r 

t h a t no such a l t e r a t i o n o r m o d i f i c a t i o n s h a l l be e f f e c t i v e as to any l a n d of the 

State of N e w M e x i c o as to the r a t e of p r o s p e c t i n g and d e v e l o p m e n t i n the 

absence of the s p e c i f i c w r i t t e n a p p r o v a l t h e r e o f by the C o m m i s s i o n e r a n d 

as to any l ands of the State of N e w M e x i c o o r p r i v a t e l y - o w n e d lands s u b j e c t 

to t h i s a g r e e m e n t as to the q u a n t i t y a n d r a t e of p r o d u c t i o n i n the absence of 

s p e c i f i c w r i t t e n a p p r o v a l t h e r e o f b y the C o m m i s s i o n . 

P o w e r s i n t h i s s e c t i o n v e s t e d i n the D i r e c t o r s h a l l o n l y be 

e x e r c i s e d a f t e r n o t i c e to U n i t O p e r a t o r and o p p o r t u n i t y f o r h e a r i n g to be 

h e l d n o t l e s s t han 15 days f r o m n o t i c e . 

22. C O N F L I C T O F S U P E R V I S I O N : N e i t h e r the U n i t O p e r a t o r 

n o r the w o r k i n g i n t e r e s t o w n e r s n o r any of t h e m s h a l l be s u b j e c t to any 
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f o r f e i t u r e , t e r m i n a t i o n , o r e x p i r a t i o n of any r i g h t s h e r e u n d e r o r unde r any 

leases o r c o n t r a c t s s u b j e c t h e r e t o , o r to any p e n a l t y o r l i a b i l i t y f o r de l ay 

o r f a i l u r e i n w h o l e o r i n p a r t to c o m p l y t h e r e w i t h to the e x t e n t t ha t the s a i d 

U n i t O p e r a t o r , w o r k i n g i n t e r e s t o w n e r s o r any of t h e m a re h i n d e r e d , d e l a y e d , 

o r p r e v e n t e d f r o m c o m p l y i n g t h e r e w i t h by r e a s o n of f a i l u r e of the U n i t 

O p e r a t o r to o b t a i n w i t h the e x e r c i s e of due d i l i g e n c e the c o n c u r r e n c e of the 

r e p r e s e n t a t i v e s of the U n i t e d States and the r e p r e s e n t a t i v e s of the State of 

N e w M e x i c o i n and about any m a t t e r s o r t h i n g c o n c e r n i n g w h i c h i t i s r e q u i r e d 

h e r e i n t ha t such c o n c u r r e n c e be ob t a ined . The p a r t i e s h e r e t o , i n c l u d i n g the 

C o m m i s s i o n , agree t ha t a l l p o w e r s and a u t h o r i t y v e s t e d i n the C o m m i s s i o n 

i n and by any p r o v i s i o n s o f t h i s c o n t r a c t a r e v e s t e d i n the C o m m i s s i o n and 

s h a l l be e x e r c i s e d by i t p u r s u a n t to the p r o v i s i o n s of the l a w s of the State of 

N e w M e x i c o and s u b j e c t i n any case to appea l o r j u d i c i a l r e v i e w as m a y now 

o r h e r e a f t e r be p r o v i d e d b y the l a w s of the State of N e w M e x i c o . 

23. A P P E A R A N C E S : U n i t O p e r a t o r s h a l l , a f t e r n o t i c e to o t h e r 

p a r t i e s a f f e c t e d , have the r i g h t to appear f o r o r on b e h a l f of any and a l l 

i n t e r e s t s a f f e c t e d h e r e b y b e f o r e the D e p a r t m e n t of the I n t e r i o r and to appea l 

f r o m o r d e r s i s s u e d unde r the r e g u l a t i o n s of s a i d D e p a r t m e n t o r to a p p l y f o r 

r e l i e f f r o m any of s a i d r e g u l a t i o n s o r i n any p r o c e e d i n g s r e l a t i v e to o p e r a ­

t i o n s b e f o r e the D e p a r t m e n t of the I n t e r i o r o r any o t h e r l e g a l l y c o n s t i t u t e d 

a u t h o r i t y ; p r o v i d e d , h o w e v e r , tha t any o t h e r i n t e r e s t e d p a r t y s h a l l a l so 

have the r i g h t a t h i s own expense to be h e a r d i n any such p r o c e e d i n g . 

24. N O T I C E S : A l l n o t i c e s , demands o r s t a t emen t s r e q u i r e d 

h e r e u n d e r to be g i v e n o r r e n d e r e d to the p a r t i e s h e r e t o s h a l l be d e e m e d 

f u l l y g i v e n i f g i v e n i n w r i t i n g and p e r s o n a l l y d e l i v e r e d to the p a r t y o r sen t 

by p o s t p a i d r e g i s t e r e d m a i l , a d d r e s s e d to such p a r t y o r p a r t i e s a t t h e i r 

r e s p e c t i v e add re s se s set f o r t h i n c o n n e c t i o n w i t h the s i g n a t u r e s h e r e t o o r 

to the r a t i f i c a t i o n o r consen t h e r e o f o r to such o the r a d d r e s s as any such 

p a r t y m a y have f u r n i s h e d i n w r i t i n g to p a r t y send ing the n o t i c e , d e m a n d o r 

s t a t e m e n t . 
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25. NO WAIVER OF C E R T A I N RIGHTS: Nothing i n this agreement 

contained shal l be construed as a waiver by any par ty hereto of the r i g h t to 

asser t any legal or const i tut ional r i gh t or defense as to the v a l i d i t y or i nva l id i ty 

of any law of the State where in said uni t ized lands are located, or of the United 

States, or regulations issued thereunder i n any way af fec t ing such pa r ty , or as 

a waiver by any such par ty of any r i g h t beyond his or i ts author i ty to waive. 

26. U N A V O I D A B L E D E L A Y : A l l obligations under this agreement 

r equ i r ing the Unit Operator to commence or continue d r i l l i n g or to operate on 

or produce uni t ized substances f r o m any of the lands covered by this agreement 

shal l be suspended whi le , but only so long as, the Uni t Operator despite the 

exercise of due care and diligence is prevented f r o m complying wi th such ob­

l iga t ions , i n whole or i n pa r t , by s t r ikes , acts of God, Fede ra l , State, or 

mun ic ipa l law or agencies, unavoidable accidents, uncontrol lable delays i n 

t ranspor ta t ion , i n a b i l i t y to obtain necessary ma te r i a l s i n open marke t , or 

other mat te r s beyond the reasonable con t ro l of the Unit Operator whether 

s i m i l a r to mat te rs he re in enumerated or not. 

27. F A I R E M P L O Y M E N T : The Uni t Operator shall not d i s c r i m i ­

nate against any employee or applicant f o r employment because of race, creed, 

color or national o r i g i n , and an ident ica l p rov i s ion shall be incorpora ted in 

a l l sub-contracts . 

28. LOSS OF T I T L E : In the event t i t l e to any t r a c t of uni t ized 

land shal l f a i l and the t rue owner cannot be induced to j o i n i n this uni t agree­

ment, such t r a c t shal l be automat ica l ly regarded as not commi t t ed hereto 

and there shal l be such readjus tment of fu tu re costs and benefits as may be 

r equ i red on account of the loss of such t i t l e . In the event of a dispute as to 

t i t l e as to any roya l ty , work ing in teres t , or other interests subject thereto, 

payment or de l ive ry on account thereof may be wi thheld without l i a b i l i t y f o r 

in te res t u n t i l the dispute is f i n a l l y settled; p rov ided , that, as to Fede ra l and 

State land or leases, no payments of funds due the United States or the State 
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of New M e x i c o s h o u l d be w i t h h e l d , bu t such f u n d s s h a l l be d e p o s i t e d as 

d i r e c t e d b y the S u p e r v i s o r and the C o m m i s s i o n e r of P u b l i c L a n d s of the 

State of N e w M e x i c o , r e s p e c t i v e l y , to be h e l d as u n e a r n e d m o n e y pend ing 

f i n a l s e t t l e m e n t of the t i t l e d i s p u t e , and then a p p l i e d as e a r n e d o r r e t u r n e d 

i n a c c o r d a n c e w i t h such f i n a l s e t t l e m e n t . 

U n i t O p e r a t o r as such i s r e l i e v e d f r o m any r e s p o n s i b i l i t y f o r 

any d e f e c t o r f a i l u r e of any t i t l e h e r e u n d e r . 

29. N O N - J O I N D E R A N D S U B S E Q U E N T J O I N D E R : I f the o w n e r 

of any s u b s t a n t i a l i n t e r e s t i n a t r a c t w i t h i n the u n i t a r e a f a i l s o r r e f u s e s to 

s u b s c r i b e o r consen t to t h i s a g r e e m e n t , the o w n e r of the w o r k i n g i n t e r e s t 

i n t ha t t r a c t m a y w i t h d r a w s a i d t r a c t f r o m t h i s a g r e e m e n t by w r i t t e n n o t i c e 

to the D i r e c t o r , the C o m m i s s i o n e r and the U n i t O p e r a t o r p r i o r to the a p p r o v a l 

of t h i s a g r e e m e n t by the D i r e c t o r and the C o m m i s s i o n e r . A n y o i l o r gas 

i n t e r e s t s i n l ands w i t h i n the u n i t a r e a n o t c o m m i t t e d h e r e t o p r i o r to s u b m i s ­

s i o n of t h i s a g r e e m e n t f o r f i n a l a p p r o v a l m a y t h e r e a f t e r be c o m m i t t e d h e r e t o 

b y the o w n e r o r o w n e r s t h e r e o f s u b s c r i b i n g o r c o n s e n t i n g to t h i s a g r e e m e n t , 

and , i f the i n t e r e s t i s a w o r k i n g i n t e r e s t , b y the o w n e r of such i n t e r e s t a l so 

s u b s c r i b i n g to the u n i t o p e r a t i n g a g r e e m e n t . A f t e r o p e r a t i o n s a re c o m m e n c e d 

h e r e u n d e r , the r i g h t of subsequent j o i n d e r , as p r o v i d e d i n t h i s s e c t i o n , by 

a w o r k i n g i n t e r e s t o w n e r i s s u b j e c t to such r e q u i r e m e n t s o r a p p r o v a l s , i f 

any, p e r t a i n i n g to such j o i n d e r , as m a y be p r o v i d e d f o r i n the u n i t o p e r a t i n g 

a g r e e m e n t . A f t e r f i n a l a p p r o v a l h e r e o f j o i n d e r by a n o n - w o r k i n g i n t e r e s t 

o w n e r m u s t be consen ted to i n w r i t i n g b y the w o r k i n g i n t e r e s t o w n e r c o m ­

m i t t e d h e r e t o and r e s p o n s i b l e f o r the p a y m e n t of any b e n e f i t s t ha t m a y 

a c c r u e h e r e u n d e r i n b e h a l f of such n o n - w o r k i n g i n t e r e s t . P r i o r to f i n a l 

a p p r o v a l h e r e o f , j o i n d e r b y any owner of a n o n - w o r k i n g i n t e r e s t m u s t be 

a c c o m p a n i e d b y a p p r o p r i a t e j o i n d e r by the o w n e r of the c o r r e s p o n d i n g w o r k ­

i n g i n t e r e s t i n o r d e r f o r the i n t e r e s t to be r e g a r d e d as e f f e c t i v e l y c o m m i t t e d 

h e r e t o . E x c e p t as m a y o t h e r w i s e h e r e i n be p r o v i d e d subsequent j o i n d e r s 
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to this agreement shall be ef fec t ive as of the f i r s t day of the month fo l lowing 

the f i l i n g wi th the Supervisor and the Commiss ioner of duly executed counter­

par ts of a l l or any papers necessary to establish ef fec t ive commi tment of 

any t r a c t to this agreement unless object ion to such joinder is duly made 

wi th in 60 days by the D i r e c t o r or Commiss ione r . 

30. COUNTERPARTS: This agreement may be executed i n any 

number of counterparts no one of which needs to be executed by a l l par t ies 

or may be r a t i f i e d or consented to by separate ins t rument i n w r i t i n g spec i f i ­

ca l ly r e f e r r i n g hereto and shal l be binding upon a l l those par t ies who have 

executed such a counterpart , r a t i f i c a t i o n , or consent hereto wi th the same 

fo rce and e f fec t as i f a l l such par t ies had signed the same document and r e ­

gardless of whether or not i t is executed by a l l other par t ies owning or c l a i m ­

ing an in te res t i n the lands wi th in the above-described uni t area. 

31. SURRENDER: Nothing i n this agreement shal l p r o h i b i t 

the exercise by any work ing in te res t owner of the r i g h t to surrender vested 

i n such pa r ty i n any lease, sub-lease, or operating agreement as to a l l or 

any pa r t of the lands covered thereby, p rov ided that each pa r ty who w i l l 

or migh t acquire such work ing in te res t by such surrender or by f o r f e i t u r e 

as hereaf te r set f o r t h , is bound by the t e rms of this agreement. 

I f as a resu l t of any such sur render , the work ing in te res t r igh ts 

as to such lands become vested i n any pa r ty other than the fee owner of the 

uni t ized substances, said pa r ty shal l f o r f e i t such r igh ts and no f u r t h e r 

benefits f r o m operations hereunder as to said land shal l accrue to such 

pa r ty , unless w i t h i n ninety (90) days thereaf te r said pa r ty shal l execute this 

agreement and the uni t operating agreement as to the working in te res t ac­

qu i red through such surrender , e f fec t ive as though such land had remained 

continuously subject to this agreement and the uni t operating agreement. 

And i n the event such agreements are not so executed, the pa r ty next i n the 

chain of t i t l e shal l be and become the owner of such working in te res t at 
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the end of such n i n e t y (90) day p e r i o d , w i t h the same f o r c e and e f f e c t as 

though such w o r k i n g i n t e r e s t h a d been s u r r e n d e r e d to such p a r t y . 

I f as the r e s u l t of any such s u r r e n d e r o r f o r f e i t u r e the w o r k i n g 

i n t e r e s t r i g h t s as to such l ands become v e s t e d i n the fee o w n e r of the u n i t i z e d 

subs tances , such o w n e r m a y : 

(1) E x e c u t e t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t as 

a w o r k i n g i n t e r e s t o w n e r , e f f e c t i v e as though such l a n d h a d r e m a i n e d c o n ­

t i n u o u s l y s u b j e c t to t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t . 

(2) A g a i n lease such lands b u t o n l y under the c o n d i t i o n tha t the 

h o l d e r of such lease s h a l l w i t h i n t h i r t y (30) days a f t e r such lands a r e so 

l e a s e d execute t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t as to each 

p a r t i c i p a t i n g a r e a t h e r e t o f o r e e s t a b l i s h e d h e r e u n d e r , e f f e c t i v e as though such 

l a n d h a d r e m a i n e d c o n t i n u o u s l y s u b j e c t to t h i s a g r e e m e n t and the u n i t o p e r a t ­

ing a g r e e m e n t . 

(3) Ope ra t e o r p r o v i d e f o r the o p e r a t i o n of such l a n d i n d e p e n d e n t l y 

of t h i s a g r e e m e n t as to any p a r t t h e r e o f o r any o i l o r gas depos i t s t h e r e i n no t 

then i n c l u d e d w i t h i n a p a r t i c i p a t i n g a r e a . 

I f the fee o w n e r of the u n i t i z e d subs tances does n o t execute t h i s 

a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t as a w o r k i n g i n t e r e s t o w n e r o r 

a g a i n lease such l ands as above p r o v i d e d w i t h r e s p e c t to each e x i s t i n g p a r ­

t i c i p a t i n g a r e a , w i t h i n s i x (6) m o n t h s a f t e r any such s u r r e n d e r o r f o r f e i t u r e , 

such fee owner s h a l l be d e e m e d to have w a i v e d the r i g h t to execute the u n i t 

o p e r a t i n g a g r e e m e n t o r lease such lands as to each such p a r t i c i p a t i n g a r e a , 

and to have a g r e e d , i n c o n s i d e r a t i o n f o r the c o m p e n s a t i o n h e r e i n a f t e r p r o v i d e d , 

tha t o p e r a t i o n s h e r e u n d e r as to any such p a r t i c i p a t i n g a r e a o r a reas s h a l l no t 

be a f f e c t e d b y such s u r r e n d e r . 

F o r any p e r i o d the w o r k i n g i n t e r e s t i n any l ands a r e no t e x p r e s s l y 

c o m m i t t e d to the u n i t o p e r a t i n g a g r e e m e n t as the r e s u l t of any such s u r r e n d e r 

o r f o r f e i t u r e , the b e n e f i t s and o b l i g a t i o n s of o p e r a t i o n s a c c r u i n g to such l ands 
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under this agreement and the uni t operating agreement shal l be shared by the 

remaining owners of uni t ized working in teres ts i n accordance wi th the i r r e s ­

pective par t i c ipa t ing work ing in te res t ownerships in any such par t i c ipa t ing 

area or areas, and such owners of working interes ts shal l compensate the fee 

owner of uni t ized substances i n such lands by paying sums equal to the renta ls , 

m i n i m u m roya l t i e s , and roya l t ies applicable to such lands under the lease in 

ef fec t when the lands were uni t ized, as to such par t i c ipa t ing area or areas. 

Upon commi tment of a work ing in te res t to this agreement and 

the uni t operating agreement as p rov ided i n this section, an appropriate ac­

counting and sett lement shal l be made, to r e f l e c t the re t roac t ive e f fec t of 

the commitment , f o r a l l benefits accruing to or payments and expenditures 

made or i n c u r r e d on behalf of such sur rendered work ing in te res t during the 

p e r i o d between the date of surrender and the date of r ecommi tmen t , and pay­

ment of any moneys found to be owing by such an accounting shal l be made 

as between the par t ies then signatory to the uni t operating agreement and this 

agreement w i th in t h i r t y (30) days af ter the r ecommi tmen t . The r i g h t to be­

come a pa r ty to this agreement and the uni t operating agreement as a w o r k ­

ing in te res t owner by reason of a surrender or f o r f e i t u r e as p rov ided in this 

section shal l not be defeated by the non-existence of a uni t operating agree­

ment and in the event no uni t operating agreement is in existence and a 

mutua l ly acceptable agreement between the proper par t ies thereto cannot 

be consummated, the Supervisor may p resc r ibe such reasonable and equi­

table agreement as he deems war ran ted under the c i rcumstances . 

Nothing i n this section shal l be deemed to l i m i t the r i g h t of 

jo inder or subsequent jo inder to this agreement as provided elsewhere i n 

this agreement. The exercise of any r i gh t vested i n a work ing in te res t 

owner to reassign such work ing in te res t to the pa r ty f r o m whom obtained 

shall be subject to the same conditions as set f o r t h in this section in r e ­

gard to the exercise of a r igh t to sur render . 
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32. TAXES: The work ing in te res t owners shal l render and pay 

fo r thei r account and the account of the roya l ty owners a l l v a l i d taxes on or 

measured by the un i t i zed substances in and under or that may be produced, 

gathered and sold f r o m the land subject to this contract a f te r the ef fec t ive 

date of this agreement, or upon the proceeds or net proceeds der ived there­

f r o m . The work ing in te res t owners on each t r a c t shal l and may charge the 

proper p ropo r t i on of said taxes to the r o y a l t y owners having interes ts i n 

said t r ac t , and may cu r r en t l y re ta in and deduct su f f i c i en t of the uni t ized sub­

stances or d e r i v a t i v e products , or net proceeds thereof f r o m the al located 

share of each roya l ty owner to secure r e imbursemen t f o r the taxes so paid . 

No such taxes shal l be charged to the United States or the State of New 

Mexico or to any lessor who has a contrac t w i t h his lessee which requires 

the lessee to pay such taxes. 

of the par t ies hereto is that of independent cont rac tors and nothing i n this 

agreement contained, expressed or i m p l i e d , nor any operations conducted 

hereunder, shal l create or be deemed to have created a par tnership or 

associat ion between the par t ies hereto or any of them. 

agreement to be executed and have set opposite the i r respective names the 

date of execution. 

33. NO PARTNERSHIP: I t is express ly agreed that the r e l a t ion 

I N WITNESS WHEREOF, the par t ies hereto have caused this 

UNIT OPERATOR AND WORKING INTEREST OWNER 

A T T E S T : D A T E : STANOLIND O I L / A N D GAS COMPANY 

By 

•* * 
APPROVED 

... 
Assis tant Secretary ice Pres ident 

Address : P. O. Box 591, Tulsa 2, Oklahoma 



WORKING INTEREST OWNERS 

ATTEST: DATE: 

Asst. Secretary 

V 

Pres ident 

Mapnolia F : \- :• Uun Company 
Addres s : p ^ R r v , . . - } 0 - D , ; i a , i , Texan 

ATTEST: DATE: HONOLULU OIL CORPORATION 

Address : 

CORPORATION 
215 MARKET STREET 

SAN FRANCISCO 5, CAUF. 

Pres ident 

DATE: MALCO REFINERIES-INC. 

Pres ident 

MALCO REFINERIES, INC. 
Address: BOX 660 

ATTEST: 

ROSWHU,, NEW MEXICO 

DATE: 

r \ ^ S \ . Secretary 

Address: 

Vfee Pres ident 

D A T E : 

^ 52_ By ^ 
AcSJ'y~ Secretary * KAc^ - Pres ident 

Address: /=o./9o^ S / ^ t . JJj/.oic)/ A/n^s^e„. Sex^s 

A T T E S T : 

5/21/52 By S „ 
/ V i c e Pres ident 

I0H' jfZ 

..Rx:^.SSt. Secretar 

Address: p. o. Drawur 1290, Fort Worth, Texas 



WORKING INTEREST OWNERS 

Address ; 3<£>x83Z Date: 

A d d r e s s : ^ ^ / ^ ^ , ^ ^ Date: 

Address: Date: 

Address: Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address: Date: 

Address : Date: 

LS2. 

Address : Date: 



S T A T E O F O K L A H O M A ) 

C O U N T Y O F T U L S A ) 

On t h i s j ^ day of 

i ing^by m e du l} 

, 19 6 "2., b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who 

b e i n g / b y m e d u l y s w o r n , d i d say tha t he i s the V i c e P r e s i d e n t of S T A N O L I N D 
O I L A N D GAS C O M P A N Y , a D e l a w a r e c o r p o r a t i o n , and tha t the sea l a f f i x e d to 
s a i d i n s t r u m e n t i s the c o r p o r a t e sea l of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s 

Board of Directors, and said Q, . 7y<Su^aJu 
a c k n o w l e d g e d s a i d i n s t r u m e n t to be t h / f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n u n d e r m y hand and n o t a r i a l sea l t h i s L\ ̂  day of / ^ < x / u c ^ L 

M y c o m m i s s i o n e x p i r e s : 

My Commission Expires Gciotsr 4, 1355 
N o t a r y P u b l i c 

S T A T E O F 

C O U N T Y OF 

On t h i s day of -J6 19. b e f o r e m e a p p e a r e d 

, tO/me p e r s o n a l l y k n o w n , w h o , 
b e i n g b y m e d u l y s w o r n , d i d say tha t he i s the f j c ^ P r e s i d e n t of 

CCiir)A..'JY and tha t the sea l a f f i x e d to s a i d i n s t r u m e n t i s 
the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , and t ha t s a i d i n s t r u m e n t was s i g n e d and 
s e a l e d i n beha l f of s a i d c o r n p r a t i y i by a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and 
s a i d CtJlQ^l ^ • & L ^ f a c k n o w l e d g e d s a i d i n s t r u m e n t 
to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

Given under my hand and notarial seal this ^ ^ ^ ^ d a y of c>j^j-^i>/'j 

M - ^ c o m m i s s i o n e x p i r e s : 

S T A T E OF CALIFORNIA 
Citv and C O U N T Y O F S a P Francises 

On t h i s ^ day of 
A. C. MATTE1 

JOAN STEI-HFrS, Notr.ry Public 
in and ' • u - . j Cr.:..; , Trsa.. 

, 19^-K b e f o r e m e a p p e a r e d 
to m e p e r s o n a l l y k n o w n , who , 

b e i n g by m e d u l y s w o r n , d i d say t ha t he i s the — P r e s i d e n t of 

T!~:"Oj HIM n i l PDRPORATION and tha t the s ea l a f f i x e d to s a i d 
i n s t r u m e n t i s the c o r p o r a t e sea l of s a i d c o r p o r a t i o n , and tha t s a i d i n s t r u m e n t 
was s i gned and sea led m beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d 
of D i r e c t o r s , and s a i d ^ c v i A T i i 1 

s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

, G i v e , unde r m y hand and . „ , „ , . sea! * i . j j * d a y of 

M y c o m m i s s i o n e x p i r e s : 
August 27, 1955 

a c k n o w l e d g e d 

N o t a r y P u b l i c //Helen t l . Boyle 

STATE or wt wjxm 

COUUTY or cmms 

A t j U l to M panMMOlr i o W «bo Wing W m duly mam, did iwgr t L t he i * the 
At^nagr-ia-Paet for the Sfaloa Oil Cmpwy of California, and that said inatru-
^ m ^ f i f * * ^ S * ^ J m

4

b T ? S f ^ 8 8 1 4 « « W imtfearitr of i ta Board 
^ * ! f ^ Z ! ? * * f * ^ ** ^ fttwi11 ao*awla<l«*i aaM instrument to be t in 

saw oMl of said ooRpany, 

IK WHEHKf, I have hereunto sot i@r I ^ d said aff±m& ts? off ie ia l seal 
oa thia, the day and year la this earfctfieaie abm wtttan* 

% Coraslsaion oxpirea 



S T A T E O F h O e A s l z ) 
C O U N T Y O F ASUS ) 

On t h i s t K . day of 19 , b e f o r e m e a p p e a r e d 

^ j ^ o i 4 & A y \ d f i t ^ r * »v / ' to me p e r s o n a l l y k n o w n , who be ing 

and t ha t the sea l a f f i x e d to s a i d 
b y m e d u l y s w o r n , d i d say tha t he i s the ^7L- e P r e s i d e n t of 

i n s t r u m e n t i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of 
D i r e c o t r s , and s a i d ^ T ) ^ ^ j / y tf> ^ J p ^ a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

19^-
G i v e n under m y h a n d and n o t a r i a l s ea l t h i s £~ i-L^ day of J ^ ^ g ^ 

M y c o m m i s s i o n e x p i r e s : 

^ ^ 7 , x / / <?ry 
N o t a r y P u b l i c 

STATE OF ^~^COL^U 
COUNTY OF tt*JsjTJI7 

On t h i s d a Y o f 

JL. £f. rScr/v kef 
, 19<5^» b e f o r e m e a p p e a r e d 

to m e p e r s o n a l l y k n o w n , who be ing 
b y m e d u l y s w o r n , d i d say tha t he i s the j / i C g> P r e s i d e n t of 

* ' i ^ M i t i C REriwLSG r y r ^ N ' f and t h a t the sea l a f f i x e d to s a i d 
i n s t r u m e n t i s the c o r p o r a t e sea l of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of 
D i r e c t o r s , and s a i d 1 *t^ANTlC K£yuy;frK, • <m- : y /C-// 7 . ScS/v/f'ef a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

a G i v e n under m y hand and n o t a r i a l s ea l t h i s / day of 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l 

'•' •: 4. r MAS. t j , -

S T A T E O F Tex a 
COUNTY OF / / A r r 7 s 

On t h i s tf** day of , 2-, b e f o r e me a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who be ing 

by m e d u l y 7 s w o r n , d i d say t ha t he i s the - P r e s i d e n t of 

THF OHIO OIL COMPANY a n d t h a t t h e s e a l a f f i x e d t o s a i d 

i n s t r u m e n t i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of 
D i r e c t o r s , and s a i d £ t £ 3 » 7 a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

Given under my hand and notarial seal this / t f * ^ day of / 0 f a . y 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

R. J. GRUBS 
N f , t ? , y P u W i c in and for Harris County, Texas 

M v Ctwnfnissinn Expires June 1, 



STATE OF ~fcKg<; 
COUNTY OF n ? ; ^ / a M ^ ) 

On this /2~1~ day of /Y^/^i/ 
appeared JFk//?>^ ^OUJ-C 

, 19 before me personal ly 
to me known to 

be the person described i n and who executed and de l ivered the foregoing i n s t ru ­
ment, and acknowledged to me that executed the same as / f ry S i r e e a c t 
and deed. 

GIVEN UNDER M Y HAND AND SEAL OF OFFICE, this day of 

M y commiss ion expires : 

STATE OF 
C O U N T Y O F 

THE STATE OF TEXAS 

COflMfX OF TARRANT 

f i > • - ^ ..i c.id far 
Midbnd Co-juty, Tcm 

My bawssnt ftpim Ja* |, ig; 

) 

Notary Publ ic 

On thia o\ i day of TjV^I 1952, bafore aa ap-
ptared F. J. ADAMS to ma personally khewn, who, being by ae duly 
sworn did amy that ha la Vlea Preaidant of Quit Oil Corporation, 
and that tha aaal affixed to aaid inatruaant la tha corporate 
aaal of aaid corporation and that aaid Inatruaant was algned and 
sealed in behalf of said corporation by authority of ita Board 
of Directors, and aaid f, J. ADAMS acknowledged aaid Inatruaant 
to ha tha fraa aot and daad of aaid corporation. 

IN WITNESS WHEREOF I hare hereunto eet my hand and 
affixed ay offloial aaal oh this tha day and year flrat aboYe 
written. 

_ B. R. JORDAN 

Notary Public In and for Tarrant 
County, Taxaa 

My Ooaalaaion Expirea 
June 1, 1953. 

Notary Publ ic 

S T A T E OF 
COUNTY OF 

On this day of , 19 , before me persona l ly 
appeared to me known to 
be the person described i n and who executed and de l ivered the foregoing in s t ru ­
ment, and acknowledged to me that executed the same as f r ee act 
and deed. 

G I V E N UNDER MY HAND AND SEAL OF OFFICE, this day of 
, 19 

M y commiss ion expires : 
Nota ry Publ ic 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the D e v e l o p ­

m e n t and O p e r a t i o n of the P o l e c a t C a n y o n U n i t A r e a , C o u n t y of C h a v e s , State of 
N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , the 
u n d e r s i g n e d o w n e r s of l ands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s p r e s e n t l y 
h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n 
p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , each to the e x t e n t 
of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , consen t to the i n c l u s i o n 
of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of 
s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of 
the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l 
l ands a n d i n t e r e s t s , ag ree t ha t the t e r m of any lease g i v e n by the u n d e r s i g n e d o r 
unde r w h i c h the u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d 
to the e x t e n t n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e ­
m e n t , ag ree tha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l 
l eases and o the r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d 
o r d e f i n e d s h a l l be deemed f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of 
s a i d U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be 
r e q u i r e d u n d e r p r i o r agreements ) o i l and gas d u l y made at c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e i s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands to 
w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s o f a c t u a l p r o d u c t i o n 
t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the u n d e r ­
s i g n e d e x i s t i n g unde r such l eases o r o the r c o n t r a c t s . 

any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s h a d 
s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te a 
c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r n o t i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and when 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d i n 

N a m 

N D A D D R E S S E S 
7 

A d d r e s s A d d r e s s 
" ~ " B O X 660 

R O S W E L L , N E W M E X I C O 

N a m e a m e 

A d d r e s s A d d r e s s 
~ UOX M l ; 

R O S W E L L , N" EW .VL- .xk < 

N a m e 

A d d r e s s 



STATE OF 

COUNTY OF 

On this ____2___^ay o £ A 
app ea 

^ , 7 ~- xfefr-vi^.^ » 1 9 ^ ^ < b e f o r e m e p e r s o n a l l y 
k n o w n to be the 

p e r s o n ^ d e s c r i b e d i n and who e x e c u t e d and depfrvered the f o r e g o i n g i n s t r u m e n t , and 

a c k n o w l e d g e d to m e tha t sfcXt^J. e x e c u t e d the same as - X X Z A J U f r e e a c t and deed. 

x - G I V E N U N D E R M Y H A N D A N D SEAL, O F O F F I C E , t h i s _________*day of 

M y c o m m i s s i o n e x p i r e s : 

S T A T E O F 
C O U N T Y O F 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the a p p e a r e d 

p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s 

, 19 

day of 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to me k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to me t ha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 . 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to me p e r s o n a l l y k n o w n , w h o , b e i n g b y m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

a n d tha t the s ea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , 
and tha t s a i d i n s t r u m e n t was s i g n e d and s ea l ed i n b e h a l f of s a i d c o r p o r a t i o n by 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y h a n d and n o t a r i a l s e a l t h i s day of , 
19 . 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 
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R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 
\ 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the D e v e l o p ­

m e n t and O p e r a t i o n of the P o l e c a t C a n y o n U n i t A r e a , Coun ty of C h a v e s , State of 
N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the S e c r e t a r y of the I n t e r i o r , the 
u n d e r s i g n e d o w n e r s of lands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s p r e s e n t l y 
h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o the r i n t e r e s t s i n 
p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , each to the e x t e n t 
of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , consen t to the i n c l u s i o n 
of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of 
s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of 
the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l 
l ands a n d i n t e r e s t s , ag ree tha t the t e r m of any lease g i v e n b y the u n d e r s i g n e d o r 
unde r w h i c h the u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d 
to the e x t e n t n e c e s s a r y to m a k e the s ame c o n f o r m to the t e r m of s a i d U n i t A g r e e ­
m e n t , ag ree tha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l 
l ea ses and o the r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d 
o r d e f i n e d s h a l l be deemed f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of 
s a i d U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be 
r e q u i r e d u n d e r p r i o r agreements ) o:il and gas d u l y made at c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e i s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands to 
w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c t i o n 
t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the u n d e r ­
s i g n e d e x i s t i n g unde r such l eases o r o t h e r c o n t r a c t s . 

any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s h a d 
s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute a 
c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r n o t i t i s e x e c u t e d by a l l o t h e r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , a n d when 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , dev i s ee s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d i n 

S I G N A T U R E S A N D A D D R E S S E S 

A ddre s s 

N a m e 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 



STATE OF _ 
COUNTY OF 

) 

') 

On this day of , 19 , before me personally 
appeared to me known to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 

a c k n o w l e d g e d to m e t ha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D SEAL, O F O F F I C E , t h i s day of 

, 19 . 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 

C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the same as f r e e a c t a n d deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E OF TEXAS ) 
C O U N T Y O F WICHITA ) 

On t h i s 9 t h day of June , 19 $2 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d Bonnie H . Howel l to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t she e x e c u t e d the same as her f r e e a c t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s 9 t h day of 
June , 19 52 . 

M y c o m m i s s i o n e x p i r e s : 

June 1 s t , 1953 W. E. B r i s t o l 

S T A T E O F _ _ ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to me p e r s o n a l l y k n o w n , w h o , be ing b y m e d u l y 

s w o r n , d i d say tha t he i s the P r e s i d e n t of 

and tha t the sea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , 
and tha t s a i d i n s t r u m e n t was s i g n e d and s ea l ed i n b e h a l f of s a i d c o r p o r a t i o n by 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y h a n d and n o t a r i a l s ea l t h i s day of , 

19 

M y c o m m i s s i o n e x p i r e s : 

' N o t a r y P u b l i c 

N o t a r y P u b l i c 


