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4 vhas Sppauves,

November 1983) * Cos - .. UrLl v Budget Buseau No. 10040137
e o " UNIL"™) STATES  svswir i purticar Evoiies Augost 31, 1905

DEPARTMENT-»F THE INTERIOR ::'\':';::'ﬁz' B LEABE BESWINATION ARD SERIAL WO,
BUREAU OF LAND MANAGEMENT T
TngL'r L ” -~ 2 GNE .umgnu ALLOTTEE OR TAIBE MAME
~ WELL COMPLETION OR RECOMPLETION REPORTAND"LOG* ]
“In. IYFE OF WELL? o, GAR -

“wRLL nELL. oAy D \(”hﬂl 1. UNIT. ACREZMENT NAMR
& TYPE OF COMPLETION: ’ Carracas Unit
:.r'v'l. Sa n‘:\"r.';“ ::" D :'\:': ::':\n D T AL T —  Lbit p K. FARM OR LEASE NAMN
3. WAMS or OFERATOR ";\RH!M:W.‘N. N H.. XICo™ Carracas Unit 22 B
? NASSAU RESOURCES, INC, - weLL e,
~ 3. APDRES® OF OPERATOR 19
P O BOX 809, Farmington, N.M. 87499 10, rizLo AnD rool, o8 Wilbcar
1. 10caTiON OF WwrLL (Reporl localion clearly and In accordonce wliN any Btale rcquirementie)®
At surface ' #l. SLC. T, R, M., ON BLOCK AND SURYRY
N ’ 1830’ FSL - 880' FEL OR AREA
At ftop prod. interval teported below
At total depith a Sec. 22, T32N, R4W, NMPM
11, ABRRYe. APIF DATE 188CED h.ccouurr on 'Lh 8TATE
PANIAR
, | 30-039-24725 | 4-17-90 Rio Arriba | NM
18. paT= sriopkop 18, pATE T.0. AEACNED | 17. PATE cosirL. (Ready {0 prod}) | yu girvatioNs (pr. ans, ar, on, £1c.)* | 19. ELEY. CABINGHEAD
6-22-90 6-27-99_ 1-24-90 6715" GL; 6728' KB 6715' GL
20. TOTAL DEPTH, MO & TV 21. PLUG, DACK T.D., ND A TYD ' 22. tr MVLTITLE COMPL., ] 23. INTEAvVALS ROTARY TOOLS CABLE TOOLS
HOW MAKT® i DALILLED RY
3820' KB 3743' KB NA — | 1 |-

F1. TRoDUCING INTERTAIL(8), OF TH{8 COMVLLTION—10F, BOTTON, NAME (MD AHD T¥D)*

)
“

[ 26, wan pirEcTIONAL
SURYET MADP

3610' - 3623' Basin Fruitland Coal NO
- 48, TYPR ELECTRIC AND OFRER Locs atN (oal L,og, Dual Inductlon-SFL; Compensaf"d N""utrorzr Wis WELL coasp

Formation Density, Mlcrolog, GR-CCL

NO
an, CASING RECORD (Report all strings sct In socll)
€ASING MILE wiant, LA./7T. DEFTH BET (MD) NoLE nitk CENERTING AECORD AMOUNT PULLED
9-5/8" 364 324' - 12-1/4" 1222 cu.ft. circ. to surf. -
5-1/2" 15.5¢ 3826' 8-3/4" 12é3 cu.ft. ] L, ==
See reverse
29. LINER RECORD 30, ) TUBING RECORD
[ 111} T0P (MD) P0TTOM (MD) JACKS CEMENT® BCREEN (MD) size pErTn ssr (Mp) PACKER 83T (MD)
NA _ _|2-7/8" | 3630" KB -
31, rearoration Recorp (JFniervel, aleec and number) 1. ACID, SHOT, FRACTURE, CEMENT BQUEEZE, ETO.
DERPTM INTERVAL (HD) AMOUNT AND KIND OF MATRRIAL UVaED
3610-3623" 4" guns 3610-3623" 500 gal. 15% HCL acid
0.5" diam. holes 2095 bbls, 35§ YF X-lipk
. 23,700f of 40/70 sand
Tntal perfs §52. 198.8721 of 20/40 sand
33 T'RODUCTION .
PATR FIRST PRODUCTION [ raooucTion mETiiop (Fiowing, pae 1ijf, pumping—sire ond fype of pump) Wl!il. ’r‘n;nn {Producing or
sRut-in
1-23-90* Flowing SI
DATE OF IBST HOURS TERTIED CHOKS BILE PROD'N,. FOR OiL—BaBL. BAR-—IIUCY. WATER—BBL., UAB-OIL RATIO
TEST PERIOD .
7-26-90 24 2.000" — | - | is0 | s2 3 -
riow, TUBMNE rrses, CABIRD PREESUAE CALCULATED OIt-—81,, GAS—~—MCP. WATER~ -RBL. OIL BRAVITT-ANE (Coll.r
24-808n naATR
660 psi 740 psi | = —_— | 750 | 52 ——-
34. piaromsiTion or sas {Boid, weed for fucl, vented, cic.) ACC UTED mmCOHD
Vgnted during test; to be sold. q Peter Rodebach

$5.LIaT OF ATTACHMNERTS AUG 14 1990
m_riqmm_(b_%i’{ﬁgawbons to well bore. during completion operations.
€ m”ﬁm the (“ﬂ?ngolng and attached Information Is complete and correct as determined hwmmﬂ)»lﬁwm AREAR

inglq o
___.._Lﬁﬂo“ IG \?g;qpm/lﬁg%;}nﬁlq("‘ TITLE _Admin. Asst. BY/d‘--—'gﬂg———? 126790
w1y

*(See Instructions and Spaces fcr Additional Data on Reverse Side)

rlllm > , makes it a ciime for eny person knowingly end willfully to make 10 any depariment or sgency of the
Uni { tious or {rsudulent statements H‘r‘epr’usempnnn. me tn ray mattrr withia fis Jurisdictln



37. SUMMARY OF POROUS ZONES: (Show all important zones of porosity and coaten

ts thereol; cored intervsis; aand ail

goﬂﬂﬂ.vno!-. including depth interval tested, cushion used, time tool open, Nowing and shut-in pressures, and | 38, . GEOLOGIC MARKERS
-..0.01 8 )2 . .
FORMATION . TOP BOTTOM DESCRIPTION, CONTENTS, ETC. TOP
! HAuE MEAS. DEPTH TRUE
. VERT. DEPTH
. Item £28 0jo Alamo 3030'
. Cemented 9-5/8" casing as follows: - '
. 190 sk of Glass "B w/ 2% CaCl. (222 cu.fel) reiand 3160
- " Fruifland _ 3475
Cemented 5-1/2" casing as follows: .
Fruitland Coal | 3610'

L e}

10 bbls. mud flush
410 sk of 65/35 poz w/ 12% gel and 1/4#/sK

flocele (1074 cu.ft.)

100 sk of 50/50 poz w/ 2% gel and 6-1/4#/sk

gilsonite (139 cu.ft.)

Mud flush bwmm.nnmnmmom.nmaman circulated
to surface.- -~ . ’
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JEROME P. McHUGH/NASSAU RESQURCES, INC.
P 0 BOX 809 ,
FARMINGTON, N.M. 87499-0809
505 326-7793
FAX NUMBER 505 327-0859

DAILY REPORT

CARRACAS UNIT 22 B #9

7-4-90
7-10-90

7-12-90
7-18-90

7-19-90

Pressure tested to 3500 psi. Held okay.

PBTD 3743' KB. Ran GR-CCL from 3743' KB to 3500' KB.
Perforated with 4" guns, Shot 0.5" diam. holes.

Shot 3610' KB to 3623' KB with 4 spf.

Total perfs 52.

Rigged up wire line and ran static BHP test.

RU and fraced w/ 35 YF 135 X-Link fluid as follows:
500 gal 15% HC1 acid

25,200 gal pad

3,850 gal. #1/gal, 40/70 sand
3,650 gal. #2/gal. 40/70 sand
3,500 gal. #3/gal. 40/70 sand
6,340 gal. #3/gal. 20/40 sand
6,340 gal. #4/gal. 20/40 sand
6,340 gal. #5/gal, 20/40 sand
6,340 gal. #6/gal. 20/40 sand
6,340 gal. #7/qal. 20/40 sand
3,400 gal. #8/gal. 20/40 sand
3,360 gal. flush

Total load to recover 2095 bbils,
23,700# of 40/70 sand pumped.
198,872# of 20/40 sand pumped.

Maximum pressure 4220 psi Average 3500 psi.
Injection rate Maximum 55 BPM Average §2 BPM.
ISIP 3431 psi ‘

SI 5 min. 3281 psi
10 min. 3161 psi
15 min. 3076 psi
Well shut in at 4:20 on 7-18-90.

TIH and c¢lean out sand to PBTD and circ. clean.

Landed 115 jts. of 2-7/8", 6.5, J-55, EUE tubing
at 3630' KB.

Seating nipple at 3599' KB,

Nipple up well head and release rig.

*k TOTRI PRGF . NN4
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CARRACAS UNIT 22 B #9 ' : -

7-23-90 Casing pressure 340 psi; tubing pressure 0,

Fluid level at 800°'.

Made 12 swab runs to pit and well kicked off
briefly and then logged off with 460 ps1 on
casing.

Recovered 100 bbls. fluid.

Left well open to pit.

7~24-90 Casing pressure 1300 psi.
Tubing pressure 620 psi.
Opened well and it began unloading to pit.
Left well open to pit.
Casing pressure 240 psi; tubing producing a heavy mist.

e TAT AL [a¥atals [k Wl NPV



ENGINEERING REPORT

Carracas Unit 2 9
Section 22, T32N, RO4W
Rio Arriba County, New Mexico

Carracas Unit 22B #9, located 880' FEL and 1830' FSL of Section 22,
Township 32 North, Range 4 West, was spudded on June 22, 1990.
Total depth of 3820' was reached on June 27, 1990 and 5-1/2", 15.5
lb/ft casing was set. The Fruitland Coal was perforated at 3610’
to 3623' with 4 shots per foot. The formation was fractured with
23,700 1lbs 40/70 sand and 198,872 lbs 20/40 sand in 2095 barrels
gelled water at 52 barrels per minute.

The well was first delivered at a rate of 1900 MCFD on August 27,
1990.

The well has produced a cumulative of 651,297 MCF through October
31, 1992. The October, 1992 production was 15534 MCF and 17 BW for
an average producing rate of 501.1 MCFD and .5 BWPD. October, 1992
gas sales were 15511 MCF. A 1listing of monthly production is

attached.
ECONOMICS

Based on October, 1992 sales of 15511 MCF, a wellhead price for gas
of $2.055 per MCF and operating expenses for this well of $6451.91,
the well is currently operating at a profit.

Calculations used to determine the economics of this well are based
on historic production, gas prices and well operating costs and
projections of future production, gas prices and operating costs as
shown on the attached Economics Exhibit.




ECONOMICS8 EXHIBIT

December, 1992

Application for Approval of Participating Area
Carracas Unit 22B #9 )
NE SE Section 22, T32N RO4W

Rio Arriba County, New Mexico

Well Costs: (based on actual costs) $432,048

Production: Historical data attached. Projection made from
historical data and current production rate and
prices. Decline curve attached.

Monthly Operating Cost:
1989 average
1990 average
1991 average
1992 average
1993 est

$0000 per month *
$4534 per month *
$4054 per month *
$3339 per month *
$3370 per month escalated at 4% per year.

General and Administrative Costs: $400 per month are included in
above monthly operating costs.

* Monthly Operating Costs include General and Administrative cost,
a gas marketing fee of $.03/MCF, and a water disposal fee of
$.25/BBL

Working Interest: 100%

Net Revenue Interest: 80%

Discount Rate: 10%

Severance Tax: $0.163 per MCF + 3.3% of net value
Ad Valorem Tax: 1.0% of adjusted revenue

Gas Price:
1989 average
1990 average
1991 average
1992 average
1993 est

$1.216 per MCF
$1.076 per MCF
$0.878 per MCF
$1.339 per MCF
$1.500 per MCF escalated at 4% per year.

* % & W%

Date of First Production: August 27, 1990
Initial Production Rate: 1900 MCFD

Calculated Economic Reserves: 651,297 MCF Cumulative + 1,130,527
MCF remaining
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OPERATOR: NASSAU RESOURCES, INC.
LSE WELLNO: CARRACAS UNIT 228-9
FIELD: BASIN FRUITLAND COAL
COUNTY: RIO ARRIBA
STATE: NM

REPORT COMMENTARY -

CARRACAS CANYON UNIT PARTICIPATING AREA

COMMERCIAL WELL DETERMINATION

END OF GROSS PRODUCTION
PERIOO OIL & CND GAS & CGS
(MO/YR)  --(MBBL)------ (MMCF)--
PRIOR 651.297
12/93 0.000 160.759
12/94 0.000 130.977
12/95 0.000 110.025
12/96 0.000 94.536
12/97 0.000 82.653
12/98 0.000 73.268
12/99 0.000 65.682
12/00 0.000 59.432
12/01 0.000 54.200
12702 0.000 49.761
SUB TOTAL 0.000 881.293
REMAINDER 0.000 249.234
TOTAL 0.000 1130.527
ULTIMATE 1781.824
END OF NET NET PROD.
PERIOD EXPENSES TAXES
(MO/YR)  -=~(M$)-=-~ ~-=<(M$)---
12/93 40.395 29.202
12/94 40.875 24.063
12/95 41.626 20.441
12/96 42.544 17.759
12/97 43.574 15.697
12/98 44,680 14.066
12/99 45.841 12.745
12/00 47.042 11.655
12/01 48.275 10.741
12702 49.532 9.964
SuB TOTAL 444 .384 166.333
REMAINDER 353.634 51.718
TOTAL 798.018 218.051
1- 5.00% 544.993 M3
2 - 10.00 % 459.786 M$

NET PROOUCTION

CCcu 228-9

BFIT 20 COLUMN REPORT
INDIVIDUAL WELL ANALYSIS

Report Date: JAN 1993
Discount Date: JAN 1993
Evaluation Date: JAN 1993

DW LOC: I 22 32N 04W
FORMATION: FRUITLAND COAL
RSVR CLASS: PROVED PRODUCING

PROGRAM: AMOCO
JNT VNTURE: PA

*---- PROFIT AND PRODUCTION INDICATORS ----*

DIVISION OF INTEREST ~---*
1st NONZERO WI  1/93 100.000000%
1st NONZERO NRI 1/93 80.000000%
FINAL W.1. 100.000000%
FINAL N.R.I. 80.000000%

EFFECTIVE PRICES

OIL & CND GAS & CGS  OIL & CND  GAS & CGS
~-(MBBL)------ (MMCF)--  --($/BBL)----($/MCF)--
0.000 128.607 N/A 1.53
0.000 104.782 N/A 1.59
0.000 88.020 N/A 1.65
0.000 75.629 N/A 1.7
0.000 66.122 N/A 1.77
0.000 58.614 N/A 1.83
0.600 52.545 N/A 1.89
0.000 47.546 N/A 1.95
0.000 43.360 N/A 2.01
0.000 39.809 N/A 2.07
0.000 705.034
0.000 199.387
0.000 904.421
NET TOTAL NET CASH NET
W.P.T.  EXP+TAXES  OPER. INC. INVESTMENT
~--(M$)--- == (M$)---  --=(M$)--- ---(M$)---
0.000 69.597 127.029 0.000
0.000 64.938 101.568 0.000
0.000 62.067 83.096 0.000
0.000 60.303 68.969 0.000
0.000 59.271 57.724 0.000
0.000 58.746 48.485 0.000
0.000 58.586 40.698 0.000
0.000 58.697 33.994 0.000
0.000 59.016 28.119 0.000
0.000 59.496 22.893 0.000
0.000 610.717 612.575 0.000
0.000 405.352 49.472 .0.000
0.000  1016.069 662.047 0.000
PRESENT WORTH PROFILE --------
3- 15.00 % 395.989 M$ 5 - 30.00 %
4 - 20.00 % 346.962 M$ 6 - 50.00 %

LIFE OF THE PROJECT

16 years & months

PAYOUT TERM N/A
ROI - DISCOUNTED N/A
ROI - UNDISCOUNTED N/A
INTERP. IRR > 400 %
NET REVENUE
OIL & CND GAS & CGS OTHER TOTAL
- (M$)------- (M$)--------- (M$)-=----- (MS$)--~
0.000  196.627 0.000  196.627
0.000  166.506 0.000  166.506
0.000  145.162 0.000  145.162
0.000  129.272 0.000  129.272
0.000  116.995 0.000  116.995
0.000  107.231 0.000  107.231
0.000 99.284 0.000 99.284
0.000 92.691 0.000 92.691
0.000 87.135 0.000 87.135
0.000 82.389 0.000 82.389
0.000  1223.292 0.000  1223.292
0.000  454.823 0.000  454.823
0.000  1678.115 0.000  1678.115
NET NET OPERATING INCOME BFIT
RESALE UNDISC DISC @ 10.00% CUM DISC
~eo(M$)--- oo (M$)------- (M$)-------- (M$)--+
0.000  127.029 120.644  120.644
0.000  101.568 87.299  207.943
0.000 83.096 64.642  272.585
0.000 68.969 48.563  321.148
0.000 57.724 36.791  357.939
0.000 48.485 27.973  385.912
0.000 40.698 21.255  407.167
0.000 33.994 16.072  423.239
0.000 28.119 12.035  435.274
0.000 22.893 8.871  444.145
0.000  612.575 444145
0.000 49.472 15.641
0.000  662.047 459.786
........................................ *
277.368 M$ 7- 70.00%  153.7
197.679 M$



OPERATOR: NASSAU RESOURCES, INC.

LSE WELLNO: CARRACAS UNIT 22B-9

CARRACAS CANYON UNIT PARTICIPATING AREA
COMMERCIAL WELL DETERMINATION

4.

FIELD: BASIN FRUITLAND COAL
COUNTY: RIO ARRIBA
STATE: NM
--------- REPORT COMMENTARY
PROJECT START DATE:

EVALUATION START DATE:

INPUT DATA SUMMARY
INDIVIDUAL WELL ANALYSIS

CALCULATION PARAMETERS

PRODUCTION REVENUE START DATE:

Cccu 228-9

DW LOC:

FORMATION:

PROGRAM:

1 22 32N 04W
FRUITLAND COAL

RSVR CLASS: PROVED PRODUCING

AMOCO

JNT VNTURE: PA

1793
1/93
1/93

METHOD OF PAYOUT: STREAM VALUE
PAYOUT ON STREAM: COI UNDISCOUNTED

CUM VALUE TO PAYOUT:

WELL SCHEDULING

$

GAS  (2), 0, 1/93
1, SCHED (1), 1, NO ESCAL, NO LIMIT, PROJECT LIFE (9)
DIVISION OF INTEREST SCHEDULING
EWI (1), 0, 1/93
1, SCHED (1), 100.000000 ¥, PROJECT LIFE (10)
NRI-O/AC4), O, 1/93

1, SCHED (1), 80.000000 X, PROJECT LIFE (10)

- PRODUCTION SCHEDULING

GAS  (2), 0, HST (2), 651.297 MMCF, 01/93  STANDARD
1, HYP (4), 15000.000 MCF/M (2),

Oth-A (&), 0, HST (2), 1.317 MUNT, 01/93  STANDARD
1, HYP (4), 30.000 UNT/M (2),

PRICE SCHEDULING

GAS 2), 0, 1/93
1, SCHED (1), 1.50 $/MCF (2), ASO4

. EXPENSE SCHEDULING

DIR OPER (1), 0, 1/93
1, SCHED (1), 2900.00 $/W/M (3), ASO4
VAR-GAS (8), 0, 1/93
1, SCHED (1), 0.03 $/MCF
VAR-OTH-P(9), 0, 1/93
1, SCHED (1), 0.25 $/UNT (4), ASO4
VAR-Ot-A(12), 0, 1/93
1, SCHED (1), 0.25 $/UNT (4), ASO4
. TAX SCHEDULING
SEV (1), NEW MEXICO, OIL, 7.080 X, 0.000000 $/BBL, GAS, 3.330 X,

AD VAL (2), % OF ADJUSTED REVENUE -
GAS SEV-LIST (8), FOR O-Y O0-M

1.00 %, FIXED AMOUNT -

999.349 MCF/M (2), EXP 0.85, DEC

0.995 UNT/M (2), EXP 0.50, DEC

3.50, PROJECT LIFE (9)

, NO LIMIT, PROJECT LIFE ()

(4), NO ESCAL, NO LIMIT, PROJECT LIFE (9)

2.00, PROJECT LIFE (9)

2.00, PROJECT LIFE (9)

0.163000 $/MCF
0.000,

CALCULATION PARAMETERS

TYPE OF INTEREST: OUTSIDE EVAL INTEREST

OUTSIDE WORKING INTEREST: 100.000000 X

NET REVENUE INTEREST: 80.000000 %
BASE CASE DISCOUNT RATE: 10.00 X
PROJ BASE CASE DSC RATE: 10.00 %X

20.000, CUM PROD (2),

30.000, ADD TIME (5), 23-Y 0-M

2281.652, MMCF (2)



10.

1.

12.

ADVAL -LIST (%), FOR 0-Y

NET WPT-LIST(10), FOR 0-Y
GRS WTP-LIST(11), FOR 0-Y
T3 ABP -LIST(12), FOR 0-Y

INVESTMENT SCHEDULING
*%* INVESTMENTS NOT SCHEDULED ***

LOANS SCHEDULING
*** | OANS NOT SCHEDULED ***

STREAM ADJUSTMENT SCHEDULING

4% STREAM ADJUSTMENTS NOT SCHEDULED ***

0-M
0-M




HISTORIC DATA LISTING

CcCu 228-9
Other - Associate
STANDARD
TIME DEC END
SEG TYPE CONDITION
HISTORIC DATA: UNT PRIOR PRODUCTION: 0.000 MUNT

8/ 1/90 - 8/31/90 21.000 5/ 1791 - 5/31/91 8.000
9/ 1/90 - 9/30/90 -  134.000 6/ 1/91 - 7/31/91 12.000
10/ 1790 - 10/31/90 54.000 8/ 1/91 - 8/31/91 2.000
117 1/90 - 11/30/90 97.000 9/ 1/91 - 9/30/91 5.000
12/ 1/90 - 12/31/90 77.000 10/ 1/91 - 10/31/91 60.000
17 /91 - 1/31/N 135.000 117 1/91 - 11/30/91 99.000
27 1/91 - 2/28/N 93.000 127 1/91 - 12/31/91 30.000
3/ 1/ - 3731/9 45.000 1/ 1792 - 1731792 58.000
47 1/91 - 4730/91 9.000 2/ 1/92 - 2/28/92 78.000

HISTORIC DATA: UNT

37 1/92 - 3/31/92 66.000
47 1/92 - 5/31/92 86.000
6/ 1/92 - 6/30/92 36.000
7/ 192 - 7/31/92 44.000
8/ 1/92 - 8/31/92 33.000
9/ 1792 - 9730/92 18.000
10/ 1/92 - 10/31/92 17.000

1 HYP 30.000 UNT/M 0.995 UNT/M  0.50 30.000 5 [231-YRS [ 0)1-MOS ADD



jerome P. McHugh & Associates

@ Operating Affiliate: Nassau Resources, Inc.
M H U( g [H] 650 South Cherry, Suite 1225
Denver, Colorado 80222-1894

(303)321-2111  FAX (303) 321-1563
April 19, 1993

United States Department of the Interior
Bureau of Land Management

Farmington District Office

Attn: Mr. Duane Spencer

1235 La Plata Highway

Farmington, New Mexico 87401

New Mexico 0il Conservation Division
310 01d Santa Fe Trail, Suite 206
Santa Fe, New Mexico 87503

RE: Carracas Canyon Unit Area
Rio Arriba County, New Mexico

APPLICATION FOR APPROVAL OF THE COMBINING OF PARTICIPATING
AREAS "C*", "D" (2nd Revision), AND "E* FOR THE FRUITLAND COAL
FORMATION INTO PARTICIPATING AREA “CDE'" FOR THE FRUITLAND
COAL FORMATION

Gentlemen:

Nassau Resources, Inc., as Unit Operator for the Carracas Canyon
Unit Area, which unit agreement was approved by the Bureau of Land
Management effective January 30, 1987 and pursuant to the terms of
Section 10 thereof, respectfully submits for your approval the
selection of the following described lands as revisions to the
Fruitland Coal Participating Areas "C", "D" (2nd Revision), and "E"
resulting in the formation of the combined Fruitlana COal
Participating Area "CDE", to wit;

Township 32 North, Range 4 West, NMPM
Section 23: N/2

Section 23: S/2

ACRES INCLUDED IN THIS APPLICATION: 640.00
CUMULATIVE ACRES WITHIN COMBINED PARTICIPATING AREA: 2560.00

In support of this application, the following numbered items are
attached hereto and made a part hereof:

(1) An ownership map showing thereon the boundary of the unit
area, the affected participating areas as heretofore
established or revised, and the boundary of the proposed
combination/revision herein.

(2) A schedule showing the lands entitled to participation in



April 19, 1993
Bureau of Land Management
Page 2

the unitized substances produced from the Fruitland Coal
formation, with the percentage of each lease or tract
indicated thereon.

Enclosed herein, in triplicate, a geological and engineering report
with accompanying maps supporting and justifying the proposed
selection of lands for inclusion in the combined Fruitland Coal
Participating Area "CDE".

This proposed combined Fruitland Coal Participating Area "CDE" is
predicated upon the knowledge first obtained upon completion in
paying quantities under the terms of the unit agreement of the
following well(s):

Well Name: Carracas Unit 23B-#15

Location: 1170' FSL - 1510' FEL, (SW/4SE/4 23-32N-04W)
Completion Date: 9/17/90

First Sales: 10/24/90

Formation: Basin Fruitland Coal

Producing Interval: 3614' - 3647' KB, Basin Fruitland Coal
Initial Production: 1537 MCF, 4 BBL Water, (24 hrs.)

Well Name: Carracas Unit 23B-#8

Location: 1650' FNL -~ 810' FEL, (SE/4NE/4 23-32N-04W)
Completion Date: 9/25/90

First Ssales: 10/24/90

Formation: Basin Fruitland Coal

Producing Interval: 3643' - 3645' KB, Basin Fruitland Coal
Initial Production: 862 MCF, 45 BBL Water, (24 hrs.)

Applicant respectfully requests your approval of the hereinabove
selection of 1lands to constitute the combined Pruitland Coal
Participating Area "CDE" to be effective September 1, 1990.
Sincerely,

NASSAD RESOURCE INC.

es C. Jo

enc
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