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Foiadiei—-4 - P - : Form approved,

November 1083) ! DUTIIC Budget Aurenu No. 1004-0137
( {tormetly 9-330) UN' -D STATES SUDMIT 1t ';'trtuirr-‘ " Expiren August 31, 1985

DEPARTMENT OF THE INTERIOR

tererse shley | o LEARE DEAIMNATION ARD SERIAL MO,
BUREAU OF LAND MANAGEMENT
v NLsele

WELL COMPLETION OR RECOMPLETION REPORT AND, LOG‘ e ROIAR. WLISTRRE SR TR WikE

“fa. TYFE OF WEL, v - - . - -
L '“':-" Wt Ry U Qules 1. UMIT AUREEMENT NAMB
b TYFE OF COMTLETION: - e e . o Carracas Unit -
:'n'l'.l. e e D nACK atwen, Other Loy oo Do Tl £. FARM OR LEARE NAMW
"3 NaAME OF OTERATOR ) Carracas Unit 26 B
NASSAU RESOQOURCES, INC. . weLL Ko,
" I ANDREES OF UTERATOR 113
P O BOX 809, Farmington, N.M. 87499 “T00 FiRis AN TOOL ta WilbTAT
"I iocavion ur weiL (Repor( locaiion cicarly and in accordarnce «ltA any State Tequiremenia)® Basin Fruitland Coal
At surface 1100 ' FSL - 790 ' FWL 1l sec., 1;;. R., M., OR BLOCK AND BURYEY
: on AREA

At top prod. Interval reported below

At total depth Sec. 26, T32N, RaW, NHPM

| 14. rrunrno. APT J PATE 1A KD 12, covntnl oR 13 nnu
FARIA
o |30-039-24519 | 8-10-89 _ _ lRio Arriva lmm
iS5 PATE STUDDED | 36. DAIE 7.0, REACHED | 13, DATE COMTL. (Reody fo prod.} | 18, rrrvatiisn (pr, nkn, RT, oK, EIC, )s | 19 RLEY Tasinontap
5-8-90 5-16-90 l 11/14/90 ‘ 70’!5' CL' 7057' KB 7045' GL
13, TOTAL DETIH, MD & YD $1. Flue, BACK T.D., MO & TVO l 227077 MULTULE Cumet,, ] 2. iNTFRALY  ROTARY ThouLm “casux Tooum
How Manye® DAILLED DY
4210 o | 4142' KB BA —_— X | -~

24. TRODUCING INTEAYAL(W), OF TS TCOMFLETION— TOT, BOTIOM, NANEK (MD AND Tro)* [ 25. wam pirECTIONAL

BURYEY MADD

3970' KB - 3983' KB NO

38. Torx ELECTAIC aFD ornen toca win  Pual Inductlon-SFL, Microlog, Compeiisated Neutrcifi. was wxil coaso
Formation bensity, Coal lLog, GR-CL, NO
24, CASING RECORD (Report all atrings gct in orll)
TARIND miTE T WRIGNT, LB./YT. | OEFTH ORRT (MDY} WLk mzE ) iENERTING nnaiﬁ'—"“ T AMOUNT FULLED
9-5/8" 364 __352' T 12-174" | 251 cu.ft. ] -
5-1/2" 15.54 4210 8-3/4" 1614 cu.ft. circ. to surl} -
See reverse.
29. .L"‘"’H'l RBCURU‘ ) 30. TUBING RECORD
size TOP (MDD} | rPOTTOM (MD) BACKS CEMENT® I NCREEN (D) - ntre -nr.rnl ARTY (MD) TACKER BT (MD)

2-7/87 | 39747 kB -

NA

31. renyoratTIoNn Azconp (Infercal, size and number) $2. ACID SHOT, FRACTURP CEMENT SQUEEZE, ETC.

3 _ ' B [‘ prrn YHIRI'AL (“D’ 1 . AHOle AND S'ND OF MATERIAL USED
970-3983° K spt 3970-3983°' KB__ | 500 gal. 15% ICL acid

1514 bbls. 357 YE-135 135 fluid
21,6002 of 40/70 sand

0.50 diam. holes cla YV
Total of 52 perfs. am. notes 1049607 of 20740 sand

a3, ) 'RODUCTION
DATR FIRST PRODUCTION TRODUCTION METIoD (Fiowing, gas ifi, pumping—sire and iype of pamp) | wzLi, RTATUR (Frodwcing or
shut-in)
10-18-90* Flowing SI
DATE OF ISAT NOURS TEATZD cHoKX® aite TROD'N. FoR Ol — MR8l AR MeF. WATER-- BAL. uAS-0iL RATIO
" IEAT TRMIOD
11-15-90] 24 1.250 5 - | 363 0 --
Flow, TUBING rrwss. | CASING T - .CUT, T TeAn—wcr. FATL i S X
ABING FREASVAE ;:I:g‘!':r::v“ Iy GAB—MCT W A;\pCmED mc@ﬂ!}l )
100 psi | 470 psi — ] -- | 363 N -

34, DiurosiTion or cas (Bold, weed for fuel, venied, eic.)

Ventefﬁfqm‘z!i?:g M[gﬁyh to be sold. ‘"NO‘V"g’gnggO

Elmer Perry
- 38, var or aTCRRIRTON, N A) FARMINGTON RESOURCE AREA

*1st hydrocarbons to wellbore during completion operations.a!H/ZA/"
38 T Bereby et

ereby ce ti}\.(hlf t}n ty[j(}ﬂnvnd atinched informaiion ia complele and correct as determined front All Avallahle recorde

gmngp 7l y_@ l’LC‘W -nz-hs[ﬁi\L‘ %% Asst. pate 11-16-90

I L L(!'ll'nlz\

.....A."

" "(Srvf [nstructions and Spqcu fer Additional Data on Revene Side)

Fitle 18 U.S.C. Section 1001, mnkn% it e rrtma (nr Py person Yoot ot EMEPR

1 Sl il e sy o) e s
thnitsd Staten any Jaine. (il P T



37. SUMMARY Om... POROUS ZONES: (Show all important zones of porosity and contents thereof; cored intervals; and

all

10 bbls. mud flush

563 sk of 65/35 poz w/ 12% gel and 1/4#/sk
flocele (1475 cu.ft.)

100 sk A7 50/50 poz w/ 12% gel, 6-1/4#/sk
gilsonite and 1/4#/sk flocele (139 cu.ft.)
Total of 1614 cu.ft, : .

Fruitland Coal

- W.-éﬂuﬂwawdzq. inctuding depth intervai tested; cushion used, time tool open, flawing and shut-in pressures, and | 38, . GEOLOGIC MARKERS .
recoveries): o . oo '
FORMATION . TOP BOTTOM DESCRIPTION, CONTENTS, ETC. TOP
. ¥ NAME MEAS, DEPTH TRUE
. VERT. DEPTY
) Item #28
: 0jo Alamo 3384
- Cemented 9-5/8" casing as follows:
- 190 sk of Class "B" w/ 2% CaCl (222 cu.ft.) Kirtland 3510'
Did not circ. to surface. Dropped 25 sx
from top. Total of 251 cu.fct. Fruitland 1760" w
Cemented 5-1/2" casing as follows: <
3968




123 FRf MCHUGH/ZHRZSSAU FEM MM TO( THUGH-=-NRT PAGE . &

JEROME P. McHUGH/RASSAU RESOURCES, IRC.
P O BOX 809
PARNIRGTON, N.M. 87499-0808
505 326-7793
FPAX NUMBER 505 327-0859

DAILY REPORT

Carracas Unit 26 B #13

7-9-90

7-12-90
9-26-90

10-1-9¢0
10-2-90

16-11-80

10/12/90

PBTD 4142' KB. Ran GR-CCL from 4142' KB to 3800' KB.
Perforated with 4" guns. Shot 0.5* diam. holes.

Shot 3970' KB to 3983' KB with 4 spf.

Total perfs 52.

Rigged up wire line and ran static BHP test.

Rigged up. Nipple BOP. Ran in hole with 135 jts.
Picked up to 3974'. Landed 129 jts.

Seating nipple on bottom of tubing with notch collar.
Seating nipple at 3973.37' KB.

Notch collar at 3974.37' KB. (No anchor).

Rigged up and soft set pressure bombs in seating

nipple.
Rigged up Smith and started leak~off test at 12 noon.

Completed 23 hour pump test at 11 am.

Started test with zero psi, and built to a maximum of
1270 psi in 7 hours.

Finished test at 1210 psi. Rigged down Smith.

MI & RU completion rig.
Nippled down wellhead and nippled up BOP.

Fraced with 35% YF-135 #35 fluid as follows:
500 gal 15%¢ ECL acid
25,200% gal Pad
3,800% gal 1#/gal 40/70 sand
3,650% gal 2%#/gal 40/70 sand
3,500% gal 3#/gal 20/40 sand
6,.340% gal 384/gal 20/40 sand
6,340%#/gal 4¥/gal 20/40 sand
6,340%/gal 54/gal 20/40 sand
5,150%/gal 6%4/gal 20/40 sand
2,730% gal Flush
Total load to recover 1514 bbls.
21,600% of 40/70 sand pumped
104,960% of 20/40 sand pumped
Pressure Max 4118 psi Avg 3330 psi

Injection Rate Max 52 bbl/min. Avg 50 bbl/min.

" {cont.)
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¢

NASSAU RESOURCES, INC. ‘
Carracas Unit 26 B #13 :

10-12-90 (Cont.)

10-18-90

ISIP 3922 psi

8SI 5 min. 2306 psi
10 min. 1958 psi *
15 min. 1858 psi

si

Well SI at 11:17 am on 10/12/90.

Screened off during 6 lbs. sand stage.

Opened well to pit and TIH. Cleaned out sand to PBTD.

Landed tubing as follows:

Ran 130 jts. of 2-7/8", 6.5%, EUE tubing at 3991' KB
with notch collar on bottom and seating nipple at
3959' KB. (no anchor).

Nippled up well head and released rig.

Casing and tubing pressure at 0 psi.

Fluid level at 500°'.

Made 25 swab runs and well kicked off with casing
pressure at 200 psi.

Left well flowing to pit over night.



' ENGINEERING REPORT

Carracas Unit 26B #13
Section 26 T32N, RO04W

Rio Arriba County, New Mexico

Carracas Unit 26B #13, located 1100' FSL and 790' FWL of Section
26, Township 32 North, Range 4 West, was spudded on May 8, 1990.
Total depth of 4210' was reached on May 16, 1990 and 5-1/2%", 15.5
l1b/ft casing was set. The Fruitland Coal was perforated at 3970'
to 3983!' with 4 shots per foot. The formation was fractured with
21,600 1lbs 40/70 sand and 104,960 lbs 20/40 sand in 1514 barrels
gelled water at 50 barrels per minute.

The well was first delivered at a rate of 139 MCFD on December 15,
1990.

The well has produced a cumulative of 29,341 MCF through October
31, 1992. The October, 1992 production was 3209 MCF and 62 BW for
an average producing rate of 107 MCFD and 2 BWPD. October, 1992
gas sales were 3186 MCF. A 1listing of monthly production is
attached.

ECONOMICS

Based on October, 1992 sales of 3186 MCF, a wellhead price for gas
of $2.055 per MCF and operating expenses for this well of $1573.65,
the well is currently operating at a profit.

Calculations used to determine the economics of this well are based
on historic production, gas prices and well operating costs and
projections of future production, gas prices and operating costs as
shown on the attached Economics Exhibit.



ECONOMICS EXHIBIT

December, 1992

Application for Approval of Participating Area
Carracas Unit 26B #13 |
SW SW Section 26, T32N RO4W

Rio Arriba County, New Mexico

Well Costs: (based on actual costs) $456,054

Production: Historical data attached. Projection made from
historical data and current production rate and
prices. Decline curve attached.

Monthly Operating Cost:
1989 average
1990 average
1991 average
1992 average
1993 est

$0000 per month *
$2307 per month *
$1720 per month *
$1995 per month *
$2050 per month escalated at 4% per year.

General and Administrative Costs: $400 per month are included in
above monthly operating costs.

* Monthly Operating Costs include General and Administrative cost,
a gas marketing fee of $.03/MCF, and a water disposal fee of
$.25/BBL

Working Interest: 100%

Net Revenue Interest: 80%

Discount Rate: 10%

Severance Tax: $0.163 per MCF + 3.3% of net value
Ad Valorem Tax: 1.0% of adjusted revenue

Gas Price:
1989 average
1990 average
1991 average
1992 average
1993 est

$1.216 per MCF
$1.076 per MCF
$0.878 per MCF
$1.339 per MCF
$1.500 per MCF escalated at 4% per year.

* % % %

Date of First Production: December 15, 1990
Initial Production Rate: 139 MCFD

Calculated Economic Reserves: 29,341 MCF Cumulative + 309,812 MCF
remaining
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OPERATOR: NA9SAU RESGURCES, INC.
LSE WELLNO: CARRACAS UNIT 26B-13
FIELD: BASIN FRUITLAND COAL
COUNTY: RIO ARRIBA

STATE:

NM

REPORT

COMMENTARY

CARRACAS CANYON UNIT PARTICIPATING AREA
COMMERCIAL WELL DETERMINATION

END OF

PERIOD

(MO/YR)
PRIOR
12/93
12/94
12/95
12/96
12/97
12/98
12/99
12/00
12/01
12/02

SUB TOTAL
REMAINDER
TOTAL
ULTIMATE

END OF
PERIOD
(MO/YR)

12/93
12/94
12/95
12/96
12797
12/98
12/99
12/00
12/01
12702

SUB TOTAL
REMAINDER
TOTAL

1 -
2 -

GROSS PRODUCTION

OIL & CND

-=(MBBL)----

0.000
0.000
6.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

0.000
0.000
0.000

NET
EXPENSES
- - (M$)---

24.633
25.337
26.084
26.858
27.653
2B.464
29.288
30.121
30.963
29.129

278.530
0.000
278.530

5.00 %
10.00 %

GAS & CGS
-~ (MMCF)--
29.341
45.537
41.091
37.266
33.952
31.061
28.524
26.286
24.301
22.533
19.261

309.812

0.000
309.812
339.153

NET PROD.
TAXES
- (M$)---

8.273
7.550
6.924
6.378
5.899
5.476
5.101
4.766
4.465
3.855

58.687
0.000
58.687

85.509 M$
75.465 M$

CCu 268-13

BFIT 20 COLUMN REPORT
INDIVIDUAL WELL ANALYSIS

LOCATION: M 26 32N 04W
FORMATION: FRUITLAND COAL
RSVR CLASS: PROVED PRODUCING

PROGRAM: AMOCCO

Report Date: JAN 1993
Discount Date: JAN 1993
Evaluation Date: JAN 1993

1st NONZERO Wi
1st NONZERO NRI
FINAL W.1.
FINAL N.R.I.

NET PRODUCTION

DIVISION OF INTEREST ----*
1/93 100.000000%
1/93 80.000000%
100.000000%
80.000000%

EFFECTIVE PRICES

OIL & CND GAS & CGS  OIL & CND  GAS & CGS
--(MBBL)---~~- (MMCF)--  --($/BBL)---~($/MCF)--
0.000 36.429 N/A 1.53
0.000 32.873 N/A 1.59
0.000 29.813 N/A 1.65
0.000 27.162 N/A 1.71
0.000 24.849 N/A 1.77
0.000 22.819 N/A 1.83
0.000 21.028 N/A 1.89
0.000 19.441 N/A 1.95
0.000 18.026 N/A 2.01
0.000 15.409 N/A 2.07
0.000  247.849
0.000 0.000
0.000  247.849
NET TOTAL NET CASH NET
W.P.T.  EXP+TAXES  OPER. INC. INVESTMENT
---(M$)---  ---(M$)---  ---(M$)--- -~ (M$)---
0.000 32.906 22.812 0.000
0.000 32.887 19.364 0.000
0.000 33.007 16.170 0.000
0.000 33.236 13.198 0.000
0.000 33.552 10.419 0.000
0.000 33.940 7.809 0.000
0.000 34.388 5.347 0.000
0.000 34.887 3.015 0.00¢
0.000 35.429 0.797 0.000
0.000 32.984 -1.130 0.000
0.000  337.216 97.801 0.000
0.000 0.000 0.000 0.000
0.000  337.216 97.801 0.000
PRESENT WORTH PROFILE
3 - 15.00 % 67.188 N$ 5 - 30.00 %
4 - 20.00 % 60.307 M3 6 - 50.00 %

JNT VNTURE:

PA

*---- PROFIT AND PRODUCTION INDICATORS ----*
LIFE OF THE PROJECT

9 years 11 months

PAYOUT TERM N/A
ROI - DISCOUNTED N/A
ROI - UNDISCOUNTED N/A
INTERP. IRR > 400 %
NET REVENUE
OIL & CND  GAS & CGS  OTHER TOTAL
---(M$)----- - (M$)----vnnn- (M$)------- (M$)---
0.000 55.718 0.000 55.718
0.000 52.252 0.000 52.252
0.000 49.178 0.000 49.178
0.000 46.434 0.000 46.436
0.000 43.97 0.000 43.971
0.000 41.749 0.000 41.749
0.000 39.735 0.000 39.735
0.000 37.902 0.000 37.902
0.000 36.226 0.000 36.226
0.000 31.853 0.000 31.853
0.000  435.018 0.000  435.018
0.000 0.000 0.000 0.000
0.000  435.018 0.000  435.018
NET NET OPERATING INCOME BFIT
RESALE ~ UNDISC DISC @ 10.00%  CUM DISC
oo (M$)=s-  -e--(M$)-----e- (M$)-------- (M$)---
0.000 22.812 21.651 21.651
0.000 19.364 16.639 38.290
0.000 16.170 12.579 50.869
0.000 13.198 9.296 60.165
0.000 10.419 6.645 66.810
0.000 7.809 4.511 71.321
0.000 5.347 2.7%9 74.120
0.000 3.015 1.432 75.552
0.000 0.797 0.348 75.900
0.000 -1.130 -0.434 75.466
0.000 97.801 75.466
0.000 0.000 0.000
0.000 97.801 75.466
................................................ *
49.657 Ms 7 - 70.00 % 28.1
36.129 Ms



OPERATOR: NASSAY RESOURCES, INC. CCU 26B-13 LOCATION: M 26 32N 04w

LSE WELLNO: CARRACAS UNIT 26B-13 FORMATION: FRUITLAND COAL
FIELD: BASIN FRUITLAND COAL INPUT DATA SUMMARY RSVR CLASS: PROVED PRODUCING
COUNTY: RIO ARRIBA INDIVIDUAL WELL ANALYSIS PROGRAM: AMOCO
STATE: NM JNT VNTURE: PA

----------- REPORT COMMENTARY =--------=-®  ¥-cccwco- CALCULATION PARAMETERS --------%  %------.. CALCULATION PARAMETERS -------

CARRACAS CANYON UNIT PARTICIPATING AREA PROJECT START DATE: 1/93 TYPE OF INTEREST: QUTSIDE EVAL INTEREST

COMMERCIAL WELL DETERMINATION PRODUCTION REVENUE START DATE: 1/93 ©  OUTSIDE WORKING INTEREST: 100.000000 %
EVALUATION START DATE: 1/93 NET REVENUE INTEREST: 80.000000 %
METHOD OF PAYOUT: STREAM VALUE BASE CASE DISCOUNT RATE: 10.00 X
PAYOUT ON STREAM: COI UNDISCOUNTED PROJ BASE CASE DSC RATE: 10.00 X

CUM VALUE TO PAYOUT: $

4. WELL SCHEDULING
GAS (2), 0, 1/93
1, SCHED (1), 1, NO ESCAL, NO LIMIT, PROJECT LIFE (9)

5. DIVISION OF INTEREST SCHEDULING
EWI (1), 0, 1/93
1, SCHED (1), 100.000000 X, PROJECT LIFE (10)
NRI-O/A(4), 0, 1/93
1, SCHED (1), 80.000000 X, PROJECT LIFE (10)

6. PRODUCTION SCHEDULING

GAS (2), 0, HST (2), 29.341 MMCF, 01/93  STANDARD

1, HYP (&), 4000.000 MCF/M (2}, 156.139 MCF/M (2), EXP 0.50, DEC  10.000, CuM PROD (2), 1000.000, MMCF (2)
OTH-P (3), 0, HST (2), 1.112 MUNT, 01/93  STANDARD

1, HYP (&), 100.000 UNT/M (2), 9.991 UNT/M (2), EXP 0.50, DEC  30.000, ADD TIME (5), 11-Y 1-M

7. PRICE SCHEDULING
GAS (2, 0, 1/93
1, SCHED (1), 1.50 $/MCF (2), ASO4 . 3.50, PROJECT LIFE ()

8. EXPENSE SCHEDULING
DIR OPER (1), 0, 1/93
1, SCHED (1), 1880.00 $/W/M (3), ASO4 , NO LIMIT, PROJECT LIFE (9)
VAR-GAS (8), 0, 1/93

1, SCHED (1), 0.03 $/MCF (4), NO ESCAL, NO LIMIT, PROJECT LIFE (9)
VAR-OTH-P(9), 0, 1/93

1, SCHED (1), 0.25 $/UNT (4), ASO4 ’ 2.00, PROJECT LIFE (9)
VAR-0t-A(12), 0, 1/93

1, SCHED (1), 0.25 $/UNT (4), ASO4 . 2.00, PROJECT LIFE (9)

9. TAX SCHEDULING
SEV (1), NEW MEXICO, OIL, 7.080 %, 0.000000 $/BBL, GAS, 3.330 X%, 0.163000 $/MCF
AD VAL (2), % OF ADJUSTED REVENUE - 1.00 %, FIXED AMOUNT - 0.000,
OIL SEV-LIST (7), FOR O-Y O-M



10.

1.

12.

- '

GAS SEV-LIST (8), FOR 0-Y
ADVAL  -LIST (9), FOR O-Y
NET WPT-LIST(10), FOR 0-Y
GRS WTP-LIST(11), FOR O-Y
T3 ABP -LIST(12), FOR O-Y

INVESTMENT SCHEDULING
**% INVESTMENTS NOT SCHEDULED ***

LOANS SCHEDULING
*** [ OANS NOT SCHEDULED ***

STREAM ADJUSTMENT SCHEDULING

**% STREAM ADJUSTMENTS NOT SCHEDULED ***

0-M
0-M
0-M
0-M



GAS

TIME DEC

SEG TYPE
0  HST

RISTORIC DATA:

12/
1
2/
3/
&/
5/
&/

11/

12/

1 HYP

1/90
N
1791
1791
191
1/91
1/91
1/91
1/91

4000.000 MCF/M

OTHER - PRIMARY

TIME DEC
SEG TYPE
0 HST

HISTORIC DATA:

12/
1/
2/
3/
&f
5/
6/

1/

12/

1 HYP

1/90
1791
1/91
/91
1/91
1/9N
1N
1/91
19N

29.341 MMCF

MCF
12/31/90
1/31/91
2/28/91
3/31/N
4/30/91
5/31/N
10/31/91
11/30/91
12/31/91

1.112 MUNT

UNT
12/31/90
1/31/N
2/28/91
3/31/91
4730/
5/31/9M
10/31/91
11/30/91
12/31/91

t

3

100.000 UNT/M

3940.000
4321.000
3325.000
2997.000
2340.000

2.000

0.000
3366.000
1057.000

156.139 MCF/M

162.000
203.000
130.000
150.000
53.000
5.000
0.000
19.000
25.000

9.991 UNT/M

HISTORIC DATA LISTING

4
2/
3/
77/
8/
9/
10/

0.50

CCU 26B-13
STANDARD
END
CONDITION
PRIOR PRODUCTION:
1792 - 1731/92
1792 - 2/28/92
1/92 - 6/30/92
1792 - 7/31/92
1/92 - 8/31/92
1/92 - 9/30/92
1/92 - 10/31/92
10.000 2
STANDARD
END
CONDITION

PRIOR PRODUCTION:

1/
2/
7/
74
9/
10/

0.50

1/92
1/92
1/92
1/92
1792
1792

30.000

1731792
6/30/92
7/31/92
8/31/92
9/30/92
10/31/92

5

01/93

0.000 MMCF
1438.000
5.000

0.000
314.000
592.000
2435.000
3209.000

1000.000 MMCF CUM

01/93

0.000 MUNT
31.000
0.000
55.000
152.000
65.000
62.000

[111-YRS [ 11-MOS ADD



Jerome P. McHugh & Associates

Operating Affiliate: Nassau Resources, Inc.
@ 650 South Cherry, Suijte 1225
Denver, Colorado 80222-1894

(303) 321-2111 FAX (303) 321-1563
April 19, 1993

United States Department of the Interior
Bureau of Land Management

Farmington District Office

Attn: Mr. Duane Spencer

1235 La Plata Highway

Farmington, New Mexico 87401

New Mexico 0il Conservation Division
310 0l1ld Santa Fe Trail, Suite 206
Santa Fe, New Mexico 87503

RE: Carracas Canyon Unit Area
Rio Arriba County, New Mexico

APPLICATION FOR APPROVAL OF THE THIRD REVISBION OF THE
PARTICIPATING AREA °*'CDE" FOR THE FRUITLAND COAL FORMATION

Gentlemen:

Nassau Resources, Inc., as Unit Operator for the Carracas Canyon
Unit Area, which unit agreement was approved by the Bureau of Land
Management effective January 30, 1987 and pursuant to the terms of
Section 10 thereof, respectfully submits for your approval the
selection of the following described lands to constitute the Third
Revision of the Fruitland Coal Participating Area "“CDE", to wit;

i orth ange 4 West, NMPM
Section 33: N/2

ACRES INCLUDED IN THIS THIRD REVISION: 320.00
CUMULATIVE ACRES WITHIN PARTICIPATING AREA, AS REVISED: 3840.00

In support of this application, the following numbered items are
attached hereto and made a part hereof:

(1) An ownership map showing thereon the boundary of the unit
area, the participating area as heretofore established or
revised, and the boundary of the proposed revision
herein.

(2) A schedule showing the lands entitled to participation in
the unitized substances produced from the Fruitland Coal
formation, with the percentage of each lease or tract
indicated thereon.

Enclosed herein, in triplicate, a geological and engineering report
with accompanying maps supporting and justifying the proposed



April 19, 1993
Bureau of Land Management
Page 2

selection of lands for inclusion in the Third Revision of the
Fruitland Coal Participating Area "CDE".

This proposed Third Revision of the Fruitland Coal Participating
Area "CDE" is predicated upon the knowledge first obtained upon
completion in paying quantities under the terms of the unit
agreement of the following well(s):

Well Name: Carracas Unit 33B-#4

Location: 1160' FNL - 1060' FWL, (NW/4NW/4 33-32N-04W)
Completion Date: 12/6/90

First sales: 1/15/91

Formation: Basin Fruitland Coal

Producing Interval: 4072' - 4168' KB, Basin Fruitland Coal
Initial Production: 627 MCF, (24 hrs.)

Applicant respectfully requests your approval of the hereinabove
selection of 1lands to constitute the Third Revision of the
Fruitland Coal Participating Area "CDE" to be effective December 1,
1990.

Sincerely,

NASSAU RESOURCES, INC.
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SCALE IN MILES

NOTE: UNLESS OTHERWISE INDICATED, THE VARIOUS SECTIONS ON THIS PLAT CONTAIN 640.00 ACRES.

NASSAU RESOURCES, INC.

DENVER, COLORADO

APR 92
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