William R. & ILisa L. Crow
P. 0. Box 3625
Midland, Texas 79702

September 26, 2000

Mr. Michael Stogner GCTI 22000
New Mexico 0il Conservation Division :
2040 South Pacheco ; e e

. TragLas LS
Santa Fe, NVew Mexico 87505 . TN v

z/(' 4 - -
Re: C N 12289 ”ﬂf,z,ﬂ
e: ase WNo. T

West Lovington Strawn Unit /"
Second Expansion ﬁmﬁ'
Lea County, NVew Mexico

e e

Dear Sir:

Please be advised that William R. and Lisa L. Crow hereby oppose and
object to the second expansion of the West Lovington Strawn Unit as
currently proposed. We are the fourth largest working interest owners
in the Unit but we were never properly notified of any of the hearings
that were held regarding this expansion. We, therefore, were never
provided the opportunity to have legal representation present at said
hearings to voice our objections.

The proposed second expansion of the West Lovington Strawn Unit will
have an adverse effect on our working interest in the Snyder "EC" Com
Well No. 1. The proration unit established for this well makes up
Tracts 16A and 16B under the current proposed second expansion. The
Snyder "EC" Com well produces from the Strawn formation but in our
opinion is not in communication with the West Lovington Strawn Unit
reservoir or any of the West Lovington Strawn Unit wells. Therefore,
the Snyder "EC" Com well is not benefitting from or harming the
pressure maintenance project for the Unit. We have not been provided
with any engineering data that would suggest otherwise. We offer the
following facts to support our opinion and to request that the Snyder
"EC" Com No. 1 well and Tracts 16A and 16B be omitted from the proposed
second expansion:

1. All of the West Lovington Strawn Unit wells have extremely high
permeability and were completed as flowing wells with simple mud
acid completion jobs. All these wells had the capability to
initially flow at top allowable rates. The Snyder "EC" Com VNo. 1
well has extremely low permeability as evidenced by it's initial
drill stem test and completion attempts. In this well alone the
Strawn formation would not break down, even after an attempted
acid frac completion where pressures reached rates of over 7000
lbs. This alone proves the formation around thds welllbore is not
in communication with the other Unit wells. The Snyder "EC" Com
No. 1 well is the only well in the West Lovington Strawn field
that would not flow and it had to be placed on pump. IJIt's initial
potential test was significantly lower than all the other wells
in the pool.
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The permeability in the West Lovington Strawn pool is so high

that when Unit wells are shut in for bottom hole pressure surveys,
the downhole recording charts show that pressures build up and
break over within a few hours. This is an indication of the
reservoirs high permeability. The bottom hole pressure survey
taken on the Snyder "EC" Com No. 1 well, however, indicates a
completely different scenerio. The pressure charts from this
test show a very slow build up of bottom hole pressure over a

72 hour period and the curves never break over during the period
the test was taken. This would suggest the formation is extremely
tight around the wellbore and the well is not in. communication
with other Unit wells. Therefore, it is not capable of draining
from the West Lovington Strawn Unit reservoir.

The gas/oil ratios (GOR) for all the West Lovington Strawn Unit
wells near the Snyder "EC" Com No. 1 have increased dramatically
since the wells were completed, as would be expected in a solution-
gas drive reservoir. This would be especially true for the
structurally high wells in a gas injection/pressure maintenance
Unit. It is well known that the Strawn algal mound reservoirs
near Lovington, Wew Mexico produce flowing wells that flow at or
near top allowable rates until the bottom hole pressure drops
(depletes) to the point the gas that drives the reservoir begins
to separate from the o0il. This gas-o0il separation results in a
rapid increase in GOR's and a rapid decrease in oil production.
As gas breaks free and flows to the surface, o0il is no longer
carried with it. Thereafter, wells guickly gas out. When this
GOR increase 1is noted, the life expectancy of a well becomes

very short. This is exactly why the pressure maintenance project
for the West Lovington Strawn pool was proposed in the first
ptace. The Operator is attempting to maintain the reservoir's
bottom hole pressure at a high enough point to prevent gas-oil
separation, thereby extending oil production for as long as
possible. The Unit wells around the Snyder "EC" Com NVNo. 1 have
now experienced gas break through and their GOR's have increased
dramatically. But the GOR for the Snyder “EC" Com well shows a
completely different picture. The GOR has remained relatively
flat in this well, proving that this well is not in communication
with the Unit wells.

The proposed second expansion of the West Lovington Strawn Unit
will reduce the income from production for the current interest
owners in the Snyder "EC'" Com No. 1 well by approximately 40%.
The proposed tract participation factors for Tracts 163 and 16B
total a meger 1.49979831% of the total Unit production. Since
the Unit makes approximately 1500 barrels of oil per day, the
interest owners in these two Tracts will be credited with
approximately 22.5 barrels of o0il production per day. The
Snyder "EC" Com No. 1 well currently produces approximately
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38 barrels of o0il per day. Therefore, the proposed tract
participation factors for Tracts 16A and 16B result in a reduction
of 0il production for the interest owners in the Snyder "EC" Com
lease of approximately 15.5 barrels of o0il per day. This 15.5
barrel reduction equates to a 40% decrease in production and

income.
5. The West Lovington Strawn Unit appears to be on a much steeper
decline rate than the Snyder "EC" Com No. 1 well. Therefore,

while the interest owners in the Snyder "EC" Com lease currently
enjoy a relatively flat . production decline, the proposed -second
expansion will result in these interest owners receiving not
only an immediate reduction in income, but also a much shorter
production life from the Unit.

6. The proposed second expansion of the West Lovington Strawn Unit
does not treat the interest owners in the Snyder "EC" Com VNo. 1
well fairly and egually to those interest owners in the other
wells that were drilled outside of the Unit and then later brought
in under the first Unit expansion. VNor are we being treated
equally to the interest owners in the other wells that are
currently proposed to be brought in under this second expansion.

The interest owners in the State "S" Com No. 1 well, now the

WLSU No. 12, which was brought into the Unit under it's first
expansion, were permitted to produce their well separately from
the Unit until production had reached over 200,000 hartrels__:-_-
of oil. This permitted the working interest owners who took the
risk in drilling the State "S" Com well to recover their costs
several times over before the well was brought into the Unit.

The interest owners in the Hanley Petroleum Chandler Wo. 1 well,
now the WLSU No. 13, were also permitted to produce their well
separately from the Unit until it had made almost”100,000:barkels
of 0il. This allowed the working interest owners in this well

to recover their costs plus a substantial profit also, before

the well was brought into the Unit under the first expansion.

In addition, the Snyder "C" No. 4 well which is currently being
proposed to be placed into the Unit under this second expansion,
has produced approximately 150,000 barrels of o0il to date. The
interest owners in this well have also been provided the oppor-
tunity to receive a substantial profit from their well's production
prior to it being brought into the Unit.

The Snyder "EC" Com Wo. 1 well, however, has only made a little
over 50,000 barrels of o0il since it was completed. Therefore,
bringing this well into the Unit at this time does not allow the
working interest owners who took the risk to drill the well to
receive as much income beyond payout as those owners in the
previously mentioned wells. By doing so, the owners in the
Snyder "EC" Com lease are not being treated fairly and equally
to those in the other wells.
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In conclusion, since the evidence supports our opinion that the
Snyder "EC" Com No. 1 well is not in communication with the West
Lovington Strawn Unit reservoir or wells, producing this well
outside of the Unit will not drain the Unit's reservoir or harm

the Unit's pressureé maintenance project. We see no positive benefit
from placing this well into the Unit.

We would hereby propose that the New Mexico 0il Conservation Division
drop the Snyder "EC" Com No. 1 well and it's associated acreage, being
Tracts 16A and 16B, from the proposed second expansion of the West
Lovington Strawn Unit at this time. Should the New Mexico 0il
Conservation Division elect to place the well in the Unit in lue of

the aforementioned facts, we would ask that the tract pdf¥ticipation
factors for Tracts 163 and 16B be increased substantially in order

to account for the Snyder "EC" Com well's current production and

it's relatively flat decline rate. Furthermore, the working interest
owners in the Snyder "EC" Com No. 1 should be reimbursed by the other
working interest owners in the West Lovington Strawn Unit for their
risk, in an amount that is equal in production to the average production
of the State "8" Com No. 1, the Chandler WVNo. 1, and the Snyder "C" WNo. 4
wells.

Your consideration of these objections and requests will be greatly
appreciated.

Very truly yours,

@()AZZMM 2. oy

William R. Crow
Enclosures

xc: New Mexico State Land Office
Commissioner of Public Lands
Mr. Ray Powell, M.S., D.V.M.

Bureau of Land Management
Roswell District Office
Mr. Armando Lopez

Snyder Ranches, Inc.
Hobbs, WNew Mexico
Mr. Larry Squires



WLSU #6

WLSU #9

West Lovington Strawn Pool
GORs For Wells Closest To

The Snyder "EC" Com No. 1

(Farnestine St. No. 2) Sec. 1-T16S-R35E

(Snyder "S" Com No. 2) Sec. 34-T15S-R35E

WLSU #12 (State "S" Com No. 1) Sec. 34-T15S-R35E

Snyder

Snyder

"C" #4 Sec. 6-T16S-R36FE

"EC" Com #1 Sec. 6~-T16S-R36E

GOR-=8200

GOR-5065

GOR-6780

GOR-10291

GOR-1615
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WEST LOVINGTON STRAWN POOL

SNYDER 'C' WELL NO. 4
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‘West Lovington Strawn Pool

. Current Average Well Test

|
J
0

. __April, 2000 | i L
& | :

WELL BOPD BWPD , MCF/D | GOR | CHOKE ; FIP REMARKS
WLSU No.1 12] 0 65] 5417 1 6, 1975/intermittent
WLSU No.2 6i o] 80 '"“’"?‘6666[: 18] 2000|Intermittent
WLSU No.3 48| 0 327 6813 9 1500, |
WLSU No.4 20/ 0 184 9339 4 1298

| _WLSUNo5 12| o 112 9333| 16 2200|Intermittent B
WLSU No.6 5] 0 41| 8200| 16 1580 Intermittent
WLSU No.8 41 o 281 68511 4| 1476 -

WLSU No.9 39 of 195 5065 5 1336 S
WLSU No.10 68, 10| 463 6778 8] 1494
WLSU No.11 129 1] 4411 3414 181 588 B
WLSU No.12 161 o[ 1089 6780 11 1703 -
WLSU No.13 69| 181 120 1732 ) Rod Pump
WLSU No.14 253 0 369! 1458 13 926 -
Unit Totals 863 192L 3747 a3a2] R
1 1 T
| ! !
* ; i

Snyder "EC" #1 39! 0l 63| 1615% : %Rod Pump

Snyder "C" #4 45] 0 459]  10291| 9 1663]

Beadle #1 168, 0| 452]  2690i 12! 1098/

Snyder "F" #3 270! 0 660 2442! 14! 832!

! T T T T T T T - - T

Outside Unit 522! 0 1634 3130] -

“ | | e . ]
! ! [ {
Pool Total 192 5381 3885| S
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State "S” #1 - Gillespie - Crow, Inc.
West Lovington Strawn Field
Lea County, New Mexico

Monthly Oil and Gas Production

Month/Yr Qil Gas GOR Cum Qil
(BO) {MCF) {CUFT/BO} (BO)

Oct-95 5272 8574 1626 5272
Nov-95 13173 24125 1831 18445
Dec-95 12748 19893 1560 31193
Jan-97 5651 8126 1438 36844
Feb-96 2707 3803 1405 39551
Mar-96 3067 4333 1413 42618
Apr-96 2844 4469 1671 45462
May-96 3196 4808 1504 48658
Jun-96 5396 9440 1749 54054
Jul-96 4189 6354 1617 58243
Aug-96 9218 15934 1729 67461
Sep-96 12000 18671 1556 79461
Oct-96 11811 19108 1618 91272
Nov-96 11576 18434 1592 102848
Dec-96 11663 17521 1502 114511
Jan-97 9789 14638 1495 124300
Feb-97 8033 12136 1511 132333
Mar-97 8026 11744 1463 140359
Apr-97 7500 11808 1574 147859
May-97 7750 12901 1665 155609
Jun-97 7500 10826 1443 163109
Jul-97 7750 13225 1706 170859
Aug-97 7402 12416 1677 178261
Sep-97 7534 12858 1707 185795
Oct-87 7903 11703 1481 193698
Nov-97 7142 11388 16856 200840
Dec-97 7816 11040 1412 208656
Jan-98 7423 11643 1569 216079

Feb-98 6744 101562 1505 222823

Cum Gas

(MCF)

8574
32699
52592
60718
64521
68854
73323
78131
87571
93925
109859
128530
147638
166072
183593
198231
210367
222111
233919
246820
257646
270871
283287
296145
307848
319236
330276
341919
352071
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Chandler #1 - Hanley Petroleum

West Lovington Strawn Field
Lea County, New Mexico

Monthly Oil and Gas Production

{MONTH/YR]
Jan-96

Feb-96
Mar-96
Apr-96
May-96
Jun-96
Jul-96
Aug-96
Sep-96
Oct-96
Nov-96
Dec-96
Jan-97
Feb-97
Mar-97
Apr-97
May-97
Jun-97
Jul-97
Aug-97
Sep-97
Oct-97
Nov-97
Dec-97
Jan-98
Feb-98

J L JPUSUE U R TR

Qil
(80)

3130
4142
4575
4458
5148
5336
6254
6399
6231
6514
6033
5437
4873
4729
5041
4423
3944
1660
2506
2589
2434
2597
2466
2474

Gas GOR Cum Qil  Cum Gas Water Cum Wtr
(MCF) (CUFT/BQ) (BO) {MCF) (BW) (BW)

2886 922 3130 2886 6701 6701

7987 1928 7272 10873 8124 14825

8360 1827 11847 19233 8555 23380
8650 1940 16305 27883 8080 31460
8708 1886 21453 37591 9288 40748
9898 1855 26789 47489 9423 50171

11135 1780 33043 58624 10428 60599
11692 1827 39442 70316 10933 71532
11122 1785 45673 81438 10452 81984
11525 1769 52187 92963 11106 83080
10454 1733 58220 103417 10455 103545
9452 1738 63657 112869 10022 113567
8397 1723 68530 121266 9691 123258
8145 1722 73259 129411 9803 133061
8830 1752 78300 138241 10666 143727
7686 1738 82723 145927 9950 153677
6337 1607 86667 1562264 9218 162895
2429 1463 88327 154693 5357 168252
4087 1631 90833 158780 6360 174612
4499 1731 93432 163279 6410 181022
3970 1631 95866 167249 6480 187502
3499 1347 98463 170748 5760 193262
4126 1673 100929 174874 6561 199823
3584 1449 103403 178458 5085 204908



WEST LOVINGTON STRAWN POOL

SNYDER 'C' WELL NO. 4 - (CHARLES B. GILLESPIE JR. - OPERATOR)

Jan-98
Feb-98
Mar-98
Apr-98
May-98
Jun-98
Jui-98
Aug-98
Sep-98
Oct-98
Nov-98
Dec-98
Jan-99
Feb-99
Mar-99
Apr-99
May-99
Jun-99
Jul-99
Aug-99
Sep-99
Oct-99
Nov-99
Dec-99
Jan-00
Feb-00

CUMOIL CUM GAS WTRPROD CUMWTR

MO/YR OIL PROD GAS PROD GOR

(BOPM) (MCF/MO) (CUFT/BO) (BO) (MCF)
3624 4684 1292 3624 4684
6494 8339 1284 10118 13023
7466 8462 1133 17584 21485
7621 11560 1517 25205 33045
7688 11729 1526 32893 44774
7256 11326 1561 40149 56100
7529 11687 1539 47678 67687
4675 6872 1470 523583 74559
9231 14727 1595 61584 89286
8343 13363 1602 69927 102649
7951 14056 1768 77878 116705
8911 17002 1908 86789 133707
7294 17730 2431 94083 161437
6140 16949 2760 100223 168386
6237 17266 2768 106460 185652
6212 17594 2832 112672 203246
5939 18090 3046 118611 221336
5415 17138 3165 124026 238474
4469 16616 3718 128495 255090
2584 15442 5976 131079 270532
2350 17025 7245 133428 287557
2023 17239 8522 135452 304796
1963 17282 8804 137415 322078

Page 1

WELL CUMS(A).xls

(BWPM)

[=NeiieBeNolelNeNeolNeNeNeNeloNolNeNoNoNolNoNoNoleNe

(BW)
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'WEST LOVINGTON STRAWN POOL SNY EC
SNYDER 'EC' COM WELL NO. 1 - (CHARLES B. GILLESPIE JR. - OPERATOR)

MO/YR OILPROD GASPROD GOR CUMOIL CUM GAS WTRPROD CUMWTR
(BOPM) (MCE/MO) (CUFT/BO) (BO) {(MCF) (BWPM) (BW)

Jan-96
Feb-96
Mar-96 1087 0 0 1087 0 0 0
Apr-96 1236 0 0 2323 0 0 0
May-96 1239 0 0 3562 0 0 0
Jun-96 1204 0 0 4766 0 0 0
Jul-96 1009 328 325 5775 328 0 0
Aug-96 1268 1961 1547 7043 2289 0 0
Sep-96 1036 2217 2140 8079 4506 0 0
Oct-96 1447 2074 1433 9526 6580 0 0
Nov-96 1239 1968 1588 10765 8548 0 0
Dec-96 1262 1501 1189 12027 10049 0 0
Jan-97 1077 879 816 13104 10928 0 0
Feb-97 1098 1596 1454 14202 12524 0 0
Mar-97 1207 1682 1394 15409 14206 0 0
Apr-87 1168 1533 1313 16577 15739 0 0
May-97 1178 1633 1301 17755 17272 0 0
Jun-97 1062 1889 1779 18817 19161 0 0
Jul-97 1248 2151 1724 20065 21312 0 0
Aug-97 1447 2091 1445 21512 23403 0 0
Sep-97 976 2090 2141 22488 25493 0 0
Oct-97 1451 2148 1481 23939 27642 0 0
Nov-97 1075 1981 1843 25014 29623 0 0
Dec-97 1389 1874 1349 26403 31497 0 0
Jan-98 1222 1790 1465 27625 33287 0 0
Feb-98 665 1002 1507 28290 34289 0 0
Mar-98 1042 1724 1655 29332 36013 0 0
Apr-88 863 1816 2104 30195 37829 0 0
May-98 1289 2038 1581 31484 39867 0 0
Jun-98 1040 1817 1747 32524 41684 0 0
Jul-g8 919 1765 1921 33443 43449 0 0
Aug-98 1118 1735 1552 34561 45184 0 0
Sep-98 1080 1871 1732 35641 47055 0 0
Oct-98 1120 1994 1780 36761 49049 0 0
Nov-98 955 1840 1927 37716 50889 0 0
Dec-98 11566 1895 1639 38872 52784 0 0
Jan-99 1157 1807 1562 40029 54591 0 0
Feb-99 846 1649 1949 40875 56240 0 0
Mar-99 1269 1863 1468 42144 58103 0 0
Apr-99 1106 1841 1665 43250 59944 0 0
May-99 1027 1647 1604 44277 61591 0 0
Jun-99 1084 1516 1399 45361 63107 0 0
Jul-99 1180 2125 1801 46541 65232 0 0
Aug-99 1094 2159 1973 47635 67391 0 0
Sep-99 1073 2039 1900 48708 69430 0 0
Oct-99 988 1746 1767 49696 71176 0 0
Nov-99 980 1432 1461 50676 72608 0 0
Dec-99 769 944 1228 51445 73552 0 0
Jan-00 952 1217 1278 52397 74769 0 0
Feb-00 1082 1470 1397 53449 76239 0 0

FRZNaY1aYal

WELL CUMS(A) xis 1
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CERTIFIED MAIL Fax (915) 683-1491

RETURN RECEIPT REQUESTED

January 2, 1996

Hanley Petroleum Inc.
415 West Wall, Suite 1500
Midland, Texas 79701

Attention: Mr. James W. Rogers

Re: Chandler Well No. 1
330' FSL & 1650' FEL
State '28' Well No. 1
330' FSL & 2310' FWL
Section 28, T-15-S, R-35-E
Lea County, New Mexico

Gentlemen:

In reference to the captioned wells your Company has proposed to drill,
Gillespie-Crow, Inc., as Operator of the offset West Lovington Strawn Unit,
hereby requests written and verbal notice of Hanley's intent to run production
casing to or below the Strawn formation in either well, thereby allowing Gillespie-
Crow, Inc. sufficient time to request a directional survey of either wellbore
pursuant to Rule 111.B. of the State of New Mexico Oil Conservation Division's

Rivine ond Ranolations
nui2C Nt Feguancns

Should either well be completed in the unitized formation of the West Lovington 7 tc are

Strawn Pool, Gillespie-Crow, Inc. would hiereby request that Hanley provide this =t i
office with copies of all DST data, electric log information, completion information, :‘*'J‘

bottomhole pressure buildup tests, production history and any other information  »
pertinent in determining whether either well is in communication with the West
Lovington Strawn reservoir and if it should be brought into the West Lovington
Strawn Unit. If Hanley completes either well in the unitized formation and

believes that said well is not in communication with the West Lovmgton Strawn
reservoir, Hanley will be expected to take a bottomhole pressure buildup test on
such well within 30 days after completion, pursuant to Rule 302. of the afore-
mentioned OCD Rules and Regulations.



Hanley Petroleum Inc.
January 2, 1996
Page 2

All notices of intent to run casing, completions and pressure tests should be
faxed to Gillespie-Crow, Inc.'s office at 915-683-1491 to the attention of the
undersigned. Verbal notifications should be made to Bill Crow at 915-683-5060
during normal working hours or at 915-685-1911 during the evenings or on
weekends. If | can not be reached, please call Mr. Kevin Widner at our office
number or his home at 915-687-2903.

Yours very truly,

&)j DM 1 C o)
William R. Crow
President

xc: Mr. William J. Lemay, Director
State of New Mexico
Oil Conservation Division
P. O. Box 2088
Santa Fe, New Mexico 87504

Mr. Jerry Sexton, Supervisor
Oil Conservation Division
Hobbs District |

P. O. Box 1980

Hobbs, New Mexico 88240



PAUL W. EATON
CONRAD E. COFFIELD
HAROLD L. HENSLEY, JR.
STUART D. SHANCR
ERIC D. LANPHERE
C. D. MARTIN
ROBERT P. TINNIN, JR.
MARSHALL G. MARTIN
MASTON C. COURTNEY*t
DON L. PATTERSON™
DOUGLAS L. LUNSFORD
NICHOLAS J. NOEDING
T. CALDER EZZELL, JR

HINKLE, Cox, EaATON, COFFIELD & HENSLEY

JEFFREY L. FORNACIARI
JEFFREY D. HEWETT
JAMES BRUCE
JERRY F. SHACKELFORD"®
JEFFREY W. HELLBERG*
WILLIAM F. COUNTISS*
ALBERT L PITTS
THOMAS M. HNASKO
JOMN C. CHAMBERS*
GARY D. COMPTON®
W. H. BRIAN, JR.*
RUSSELL J. BAILEY*
CHARLES R. WATSON, JR.**

P.L.L.C.:#
ATTORNEYS AT LAW
218 MONTEZUMA POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504-2068

(BO5) 982-4554 FAX (505) 982-8623

LEWIS C. COX, JR. (1924-1993)
CLARENCE E. HINKLE (I90-1985)

JEFFREY S. BAIRD*
THOMAS E. HOOD*

REBECCA NICHOLS JOHNSON

STANLEY K. KOTOVSKY, JR.
H. R. THOMAS
ELLEN S. CASEY

MARGARET CARTER LUDEW!G

S. BARRY PAISNER
MARTIN MEYERS
WYATT L. BROOKS*t
DAVID M. RUSSELL™
ANDREW J. CLOUTIER
STEPHANIE LANDRY

JAMES A GILLESFIE
MARGARET R. MCNETT
LISA ¥. SMITH*
NCRMAN D. EWART
DARREN T. GROCE*
MOLLY MCINTOSH
MARCIA 8. LINCOLN
SCOTT A, SHUART*
PAUL G. NASON
R. "TREY" ARVIZU, Il
AMY C. WRIGHT*
BRADLEY G BISHOP*

OF COUNSEL
0. M. CALHOUN* JOE W WOOD
RICHARD L. CAZZELL™ RAY W. RICHARDS*
L A WHITE*

KIRT E. MOELLING™
DIANE FISHER
JULIE P. NEERKEN
WILLIAM P. SLATTERY
CHRISTOPHER M. MOODY

KAROLYN KING NELSON

ELLEN T. LOUDERBOUGH

BARBARA GREGG GLENN
JAMES H. wOOD*

WILLIAM B. BURFORD*
RICHARD E. OLSON
RICHARD R. WILFONG*
THOMAS J. MCBRIDE
NANCY S. CUSACK

THOMAS D. HAINES, JR.
GREGORY J. NIBERT
MARK C. DOW
FRED W. SCHWENDIMANN
JAMES M. HUDSON

AUSTIN AFFILIATION
HOFFMAN & STEPHENS, P.C.
KENNETH R. HOFFMAN®
TOM D. STEPHENS®
RONALD C. SCHULTZ, JR*
JOSE CANO*

October 17,

*NOT LICENSED IN NEW MEXICO
TFORMERLY COMPRISING THE FIRM OF
CULTON, MORGAN, BRITAIN & WHITE, P.C.

*REGISTERED IN NEW MEXICO
AS HINKLE, COX, EATON,
COFFIELD & HENSLEY, RPL.L.C, LTD, CO.

1995

HAND DELIVERED f o0
Mr. William LeMay

011 Conservation Division

2040 South Pacheco Street

Santa Fe, New Mexico 87501

Re: West Lovington Strawn Unit, Division Order No. R-10449
Dear Mr. LeMay:

On behalf of Gillespie-Crow, Inc., the operator of the Unit,
we reqguest you to execute the enclosed Certificate of Effectiveness

for the Unit.

Order No.
and provided in ordering paragraph (8)

R-10449 changed the tract participations for the
Unit, as follows:

This order shall not become effective unless and until the
owners of seventy-five (75) percent of the working interest
and seventy-five (75) percent of the royalty interest in the
West Lovington Strawn Unit Area have approved the plan for
unit operations as reqguired by Section 70-7-8 NMSA, (1978)
Comp.

As a result of the Order, Gillespie-Crow, Inc. obtained new
ratifications of the Unit. Copies of the new working interest
owner ratifications and royalty owner ratifications are enclosed,
together with copies of the final approvals of the Unit issued by
the Commissioner of Public Lands and the Bureau of Land Management.
As you can see, more than 75% of working interest owners and more
than 75% of rovalty owners ratified the Unit prior to October 1,
1995. Therefore, we ask that the enclosed Certificate be executed
making the Order effective September 30, 1995, so that the
effective date of the Unit Agreement can be October 1, 1995.

POST OFFICE BOX 10
ROSWELL, NEW MEXICO 88202
(505) 622-6510
FAX {S05) 623-9332

POST OFFICE BOX 3580 POST OFFICE B0OX 9238
MIDLAND, TEXAS 79702 AMARILLO, TEXAS 79105
(915) 683-4631 (BO6) 372-5569

FAX (S15) 683-65:18 FAX (806} 372-276I

POST OFFICE BOX 2043
ALBUQUERQUE, NEW MEXICO 87/03
(505) 768-1500
FAX (505} 768-1529

A0l W ISTH STREET, SUITE 800
AUSTIN, TEXAS 78701
{512) 476-7137
FAX (512) 476-5431



William J. LeMay
October 17, 1995

Page

2

Also enclosed for the Division's file are revised copies of
Exhibit "C" to the Unit Agreement, and Exhibit "D" to the Unit
Operating Agreement.
participations in Order No. R-10449.

These had to be revised to reflect the tract

Please call if you have any questions.

Enclosures

CcC:

JB/sp

William R. Crow

Very truly yours,

HINKLE, COX, EATON, COFFIELD
& HENSLEY, P.L.L.C., Ltd., Co.

TN

)

7
; o

feC D

ot e

i/
James Bruce

HINKLE, Cox, EATON, COFFIELD & HENSLEY



CERTIFICATE OF EFFECTIVENESS
WEST LQVI T
The 0il Conservation Division of the State of New Mexico
issued Order No. R-10449 on August 29, 1995, approving statutory
unitization of the West Lovington Strawn Unit Area.
Order No. R-10449 provided, in Decretory Paragraph (8), as
follows:
This order shall not become effective unless and until the
owners of seventy-five (75) percent of the working interest
and seventy-five (75) percec... of the royalty interest in the
West Lovington Strawn Unit Area have approved the plan for

unit operations as required by Section 70-7-8 NMSA, (1978)
Comp.

Subsequent to the issuance of Order No. R—10449, and prior to
October 1, 1995, the Unit Operator obtained ratifications approving
the plan for unit operations from more than 75% of working interest
owners in the Unit Area, and from more than 75% of royalty owners
in the Unit Area, as required by N.M. Stat. Ann. § 70-7-8.

As a vresult of the foregoing, Order No. R-10449 became
effective September 30, 1995.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

o e A
William J. Livay, Director

S EAL
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RATIFICATION AND JCINDER QOF UNIT AGREIMENT
AND
ONIT QOPERATING AGREEMENT

In consideraticn of The executicn or ratificatien of the Unit
Agreement for the Develorment and Operatlion c¢I the West Lovingten
Strawn Unit Aresa, Ccunty of Lea, Statae of New Mexico, in form
approved on behalf of <che Secratary c¢f the Interxior and the
Commissioner of Public Lands of the State of New Mexico, and in
consideraticn of the execution cor ratification by other working
interest owners of the contemporary Unit Operating Agreement which
relates to said Unit Agreement, the undersligned hereby expressly
ratifies, apprsves, and adopts said Unit Agreement and Unit
Operating Agreenment as fully as though the undersigned had executed
the original agraenents.

This Ratificaticn and Jeinder shall be effective as to all of
undersigned’s interests in any lands and leases within the Uniz
Area, including Reoyalty Interests, presently held or which may
arise under existing option agreements, oOr other interests in
Unitized Substances covering the lands within the Unit Area in
which the undersigned nmay be found %o have Cil and Gas Rights.

This Ratificaticn and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successcers in interest.

EXZECUTED this 1222 day of S=epfenber ; 1395.
NAME: ;Zéfﬁuz%dff/ﬁi/iiqzkgggy94¢A
P
ADPRTSS - 71-332 San Gorgeonio Road

STATE OF 37 F-rm:z )

COUNTY OF Riverside )

SUBSCRIBED AND SWORN TO beforz me this 139-hdav of sap

or
b
2|
b‘
11
B
~

1595, DY _Lecnardo 3. Anderson, Iz .

My Commissicn Expires:
Tebruaruy 4, 1296




RATIFICATION AND JOINDER OF UNIT AGREEMENT

AND
UNIT OPERATING AGREEMENT

In consideration of the execution or ratification of the Unit
Agreement for the Development and Operation of the West Lovington
Strawn Unit Area, County of Lea, State of New Mexico, in form
approved on behalf o©of the Secretary of the Interior and the
Commissioner of Public Lands of the State of New Mexico, and in
consideration of the execution or ratification by other working
interest cwners of the contemporary Unit Operating Agreement which
relates to said Unit Agreement, the undersigned hereby expressly
ratifies, approves, and adopts said Unit Agreement and Unit
Operating Agreement as fully as though the undersigned had executed
the original agreements.

This Ratification and Joinder shall be effective as to all of
undersiqned'’s interests in any lands and leases within the Unit
Area, including Rcyalty Interests, presently held or which may
arise under existing option agreements, or other interests in
Unitized Substances covering the lands within the Unit Area in
which the undersigned may be found to have 0il and Gas Rights.

This Ratification and Joinder shall be binding upon the
undersigqned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this 21 day of September 1995

14

NAME : (éJ//Z/A{ /L C/ﬁ/f[/\)

ADNRESS . 5007 Canterburv Dr.

Midland, Texas 79705

STATE OF Texas )

)ss.
COUNTY OF Midland )

r

SUSSCRIBED AND SWCRN TO before me this 21 day of S_eptember
1995, by William R. Crow

-

N
\ LMQ L ( WL ALNGA L

Notary Public ~

My Commission Expires:

I s R R

Ry ’\X;\ VICKI CUNNINGHAM
: * Notary Public, State of Texas
5T ed My Comm. Expires March 13, 1699

3
TS




RATIFICATION AND JOINDER COF UNIT AGREEMENT

AND
UNIT OPERATING AGREEMENT

In consideration of the execution or ratification of the Unit
Agreement for the Development and Operation of the West Lovington
Strawn Unit area, County of Lea, State of New Mexico, in form
approved on behalf of the Secretary of the Interior and the
Commissioner of Public Lands of the State of New Mexico, and in
consideration of the execution or ratification by other working
interest owners of the contemporary Unit Operating Agreement which
relates to said Unit Agreement, the undersigned hereby expressly
ratifies, approves, and adopts said Unit Agreement and Unit
Operating Agreement as fully as though the undersigned had executed
the original agreements.

This Ratification and Joinder shall be effective as to all of
undersigned's interests in any lands and leases within the Unit
Area, including Royalty Interests, presently held or which may
arise under existing option agreements, or other interests in
Unitized Substances covering the lands within the Unit Area in
which the undersigned may be found toc have 0il and Gas Rights.

This Ratificaticn and Joinder shzll be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this l4th day of September , 1995.

NAME:
ADDRESS
v v
6688 N. Central Expressway, Suite 1000
Dallas, Texas 75206
STATE QF TEXAS )
yss.
COUNTY OF DALLAS )

>4

s/
SUBSCRIBED AND SWORN TO before me this /§ day of September |
1995, by Jeffrey B. Camp I —

-
e 7

7 .2
\:/ . . (:,// .
. "—\/() Zb:‘;g P K-&/./////
Notary Public

My Commission Expires:

SARITA R. REEV!
MY COMMISSION EXPIRES
July 8, 1967




RATIFICATION AND JOINDER OF UNIT AGREEMENT

AND
DNIT OPERATING AGREEMENT

In consideration of the executicn or ratification of the Unit
Agreement for the Development and Operation of the West Lovington
Strawn Unit Area, County of Lea, State of New Mexico, in form
approved on behalf of the Secretary of the Interior and the
Commissioner of Public Lands of the State of New Mexico, and in
consideration of the execution or ratification by other working
interest owners of the contemporary Unit Cperating Agreement which
relates to said Unit Agreement, the undersigned hereby expressly
ratifies, approves, and adopts said Unit Agreement and Unit
Operating Agreement as fully as though the undersigned had executed
the coriginal agreements.

This Ratification and Joinder shall be effective as to all of
undersiqned’'s interests in any lands and leases within the Unit
Area, including Royalty Interests, presently held or which may
arise under existing option agreements, or other interests in
Unitized Substances covering the lands within the Unit Area in
which the undersigned may be found to have 0il and Gas Rights.

This Ratification and Jeinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this 15th day of  September , 1995.
NAME : 4Z%£%éfiiéﬁkﬁzééz;éb7:*éi
7 /
ADDRRSS: #7 Chuyrchill Way

Midland. Texas 79705

STATE OF Texas

Nt Mt s
0
n

COUNTY OF Midland

SUBSCRIBED AND SWORN TO befocre me this 15th day of September ,
1995, by _ Charles B, Gillespie, Jr,

\//4 &&L ( Lin /Nﬂ/%m

Notady Public )

My Commission Expires: L emgmiiEeredy
March 13, 1999 e ICKI CUNNINGHAM §
¢ 0

Nowry Putlic. Stalg of Texas
My Comm. xpiias March 13,1999




RATIFICATION AND JOINDER OF UNIT AGREEMENT

AND
UNIT OPERATING AGREEMENT

In consideration of the execution or ratification of the Unit
Agreement for the Development and Operation of the West Lovington
Strawn Unit area, County of Lea, State of New Mexico, in form
approved on bkehalf of the Secretary of the Interier and the
Commissioner of Public Lands of the State of New Mexico, and in
consideration of the execution or ratification by other working
interest owners of the contemporary Unit Operating Agreement which
relates to said Unit Agreement, the undersigned hereby expressly
ratifies, approves, and adopts said Unit Agreement and Unit
Operating Agreement as fully as though the undersigned had executed
the original agreements.

This Ratification and Joinder shall be effective as to all of
undersigqned's interests in any lands and leases within the Unit
Area, including Royalty Interests, presently held or which may
arise under existing option agreements, or other interests in

Unitized Substances covering the lands within the Unit Area in
which the undersigned may be found to have 0il and Gas Rights.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

’SM ('7 .
EXFECUTED this / J = day of L JH., , 1995,
%Ww, g%MM S shnarr /7[41%?
NAME }%ﬂ%&k&@‘ﬂf/{a e/ /[ nAc 2L L7 %%
appRRSS: B %‘7 7 éumiw&oﬁ Mtc/cﬂ

//M,_@/z» vﬂwmkf/\_zﬂzw
STATE OF / | e )

(24 ) Gez e
COUNTY oyﬁ .Z,m”&«/ ; =

SUBSCRIBED AN SWORN TO before me this /?/day of 442 2
1995, by Aleeta L vt A e g THR

ﬁ «Lc///,' A 2/ B//ZTVLZ:A_(

Notary Dubllc

Y £o $Hion Expires: MILDRED £. MARTIN
L=/7-97 = ) COMM # 984333

4 z (:&;"3 N % Notary Bublic — Caitfamia

= U287 T 05 ANGELES COUNTY

3 @:/ Wuom"\..:xpl o3 ’EB 19, 997 i

N



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
ONIT OPERATING AGREEMENT

In consideraticon of the execution or ratification of the Unit
Agreement for the Development and Operation of the West Lovington
Strawn Unit Area, County of Lea, State of New Mexico, in form
approved on behalf of the Secretary cf the Interior and the
Commissioner of Public Lands of the State of New Mexice, and in
consideration of the execution or ratification by other working
interest owners of the contemporary Unit Operating Agreement which
relates to said Unit Agreement, the undersigned hereby expressly
ratifies, approves, and adopts said Unit Agreement and Unit
Operating Agreement as fully as though the undersigned had executed
the original agreements.

This Ratification and Jeinder shall be effective as to all of
undersiqned’s interests in any lands and leases within the Unit
Area, including Royalty Interests, presently held or which may
arise under existing option agreements, or other interests in
Unitized Substances covering the lands within the Unit Area in
which the undersigned may be found to have 0il and Gas Rights.

This Ratificaticn and Joinder shzll be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

o
EXECUTED this S day of e , 1995.

7

NAME: Vot L)) e

ADDRRSS ng/ﬁ/? D78
L. 69& G5/
Zidland Tx 77708

STATE OF AR T )

}yss,

couNty oF W A/nd ) y

P 7

A ; .
SUBSCRIBED AND SWORN TO before me tniwé(ﬂ day of Zé‘/ﬁZm ég, 1/
1995, by ZVicut s L. TI7Cx b~ ) ;

‘ 7
, g
J}(ﬂ&(a “

Notary #ublic \

”
IR TR

%}c ,+“" My Comm. Expires: 06/22/96

asrsarst’
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"5/ROY  JUNE D 3PEIGHT 10 9375C0C%  20.8614510%  52.2539509% 21.2989623%| 1%.1508432%
"S/ROY DORCTHY L LUSK 1 5453605% 7. 3910'955 % ;. 1.5753048%
S/ROY MARJORIZ SMART. TRUSTEE + 0416875% 4.9861903% $.0820082 %
S/RCY CLARENCEZ V SHEL_FER 0. 54846 75% 2.6300782% 0.58C" ~Ga'r
S/ROY ANNIE L STURDIVANT C 3494873% 2.5300782% 0.5501 7545,
5/ROY TEDDIE O SHELFER 05494615% 2.630G782% 0.5601764%
5/ROY ROY G BARTCON. TRUSTEE C.7312500% 3.73S5879% " 0.7954882%
5/ROY RICHARD . POWER 0 4578847% 2.1917322% 0.4868162%
5/ROY JEAN BENSON C.4573847% 2.1917322% 0.45588182%
S/RCY BETY L RIZ=ER C 3308244% 1.8657310% " Q.3680435%
5/ROY ROBERT L. BROWN 0.3506244% 1.8657810% . 40.39B2435%
S/IROY EFS|E SHELFZ 274730%% 1.31502S5% .2800agze5
S/ROY JAMES C SHEL_F=R 0.2747302% 1.213C295% 0.2800858%.
S;ROY  JANE 2. STONEMAN 0.2343750% 1.4218704% . 23E84T
S/ROY RICKIE D. THOMFSON 0.1831538% 0.8768527% 0.1857255%
5/ROY TREVA J. THOMPSON 0.368307 7% 1.7533854% 0.3734525~
5/ROY PENELOPE L. HOLCOMSB 0.1953126% 0.5348822% Q1991224
S5/ROY MONTY O. MC_ANE 0.1738146% C.£210320% $7700 25

| S/RCY LAVERNE W. COLBY 0.07812%:% 0.3738571% 0.C75
' 3/ROY LESTSRF COLBY 2. 0.3738571% 0C7
" 5/ROY__DOROTHY C FE_Z 2. 0.3738571% 0.0736450%
TS/ROY MILTON M KBASNE . £.3322722% 00‘: o3

__SIROY  PATRICK . CESARANC “RUST G C.28235°C%
S/ROY  FRANCZIE . MCVYNI=AN. JR. C.3350824% C.183578 % G035z 5
SIRCY BERKELZY N. MCYNIHAN 0.32505624% 0.883787% -»o‘.vsaa.:z
S/IRCY BARZARE M. SAL_AGHER 0.2350824% C.1885787% ;
S/RCY SUZANNE M. CHAMEBERS 0.0223148E8% 0.11C8042%

ZROY DAVIC G MCOONALD C.C231438% C.1108043%

S/IRCY  JOMN W MCDOONA_D. ESTAT 0.C221435% 0.1108042% E. '00235\:""-«1
5/ROY KELLY F BAXTER C2104732% 0.0493518% 0.070222 %
_S/ROY HENRY W LAWTON 0.1250000% 0.3382309% C.127¢z23%

S/ROY  JOAN SERMAK 0.1250000% 0.5883302% _ CzTezzaes

3/RCY NANCY O'CONNOR 0.250000% 0 5383309% 012743235

S/ROY  LEW!S £ MCLAUGRLIN 0.0625000% 0.2681854% C.0537:01%

S/RCY OIS M. MCLAUGHLIN 0.0825000% C.2981654% 00837 :%1%.
_5/ROY  MICHAE_ STADWICK 0.0250825% 0. 1865784% ¢ O:0RGE24E%

5/ROY  CHERIE WEICHEL 0.0350€25% 0.1865784% 0.0382245%

5/ROY LOIS 3TADWICK 0.0350825% 0.1888734% 0.0358245%:

5/ROY ROBERT STADWICK 0.0390825% 0.1885754% D:0358245%,

S/RCY TOBC ¢ AC\N!CK 0.C3SCE25% 0.1885734% 0.035a245%:

S/IROY HARVARC STADWICK. JR. 0.0320825% 0 1865784% 0.0398Z45%

S/ROY  JOMN STADWICK 0.0250825% 0. 1885784% 0 q393“45%

i _S/ROY KEITH STADWICK 0.C3250625% 0.1865784% 0.029£245%

SIROY GERALDINE A. HILL C0787250% 0.3.325628% 0. f*?%“'g.

S/ROY_LEONARC S. ANDERSON. JR. 0.0781250% 0.37383583% ] 0.0785489%

S/ORRI LAWRENCE J SERIGHT C 00S375C% 0.0248748%

T 2C 3S14510% 99523958 % )
8/ROY SNYCER RANCHES INC 2C.0000000%  20.0000000%  100.0000000% 8.5103287%].  9.31C3257%:




TIROY JAYROCT RCYALTY TRUST, 18 ~500000% _ 18.7500000%  100.0000030% 5.0822238%[  50822032%

37S0C00% 18.7500000% 50.0000000% 3.8706062%1" 1.8353C2 1%

8/RCY CHAD L & NORMA WILEY TRUS €3
8/ROY_ MARY KATHERINE NCBLE 4.3875000% 25.0000000% T Q.96T7R51A%.
"_” 8/ROY  BIL_IE GARRETT LYTLE 4.5875000% 25.0000000% i Q:9B7ESiEw
C 18.7500000% 100.006CC0C% 327038
| 9/ROY MILDREC A WRIGHT. TRUST £3750000%  12.5000000%  75.000000C% 2.6918395%
| _9ROY THOMAS W PETTIT 3 1250000% 25.000000C%
e N 12 3000000% 100.0000000%
| 10/ROY RCY Z. BARTON. TRUSTEE 10.0000000%  20.7715578%  48.1427309% 1.7662177%] . C.8E02054%
, _10/RCY FAVE | KLZIN 4.1667300% 20.0358724% E z
| 10/ROY  GRACE STARMER C.£375000% 45-33870%
_10/ROY  MILTON M. KRASNE 0.78125C1% 3.76°1512% L GOB3430 1%
_10/ROY__THE GRCCMS “RUST C.7C31250% 3.385C352% L DOSETET N,
10/ROY CRARLES 2 GILLESFIE. JR 0.4124285% 1.8931728% S
T0/RCY VANCE LZZ MASON 0 4887300 2.2536805%
10/ROY  JOMNS RANDALL. TRUST 0.525 3 0088207%
10/ROY DALEN RESOURCES C.252 1.2341273%
10/2CY DOROTHY ULLE= _'UNCEZN 0.347 1 8455028%
10/ROY  RUSZELL 3 ANN FANG c.2ez ) 1.4104318%
_10/ROY  JCHNW. MCDONALZ. ESTATE 25021875 12337171% o
__10/R0Y  DAVID G MCOONALD 0.2804767% 12537171%
iG/ROY MARGCT & CHAMEZRS C.2502767% 1253717 1%
_IGROY HEIDIC 3LRTON 0 3C32-65% 1 4625700%
_IG/RCY EBRET-C BARTCN C.3C328135% 1.482870C% i
~ 10/RCY RCV 3 SARTON. I C.3C38185% 1 462570C%
_CCROY KELLY & 2AXTER 3.078725°% 0.3751754%
_TO/RCY  WIL_IAM R CRCOW 0.2128774% 0.0677063% [- . 0.001cases]
L 2C TTEET2% 100.0000001% 17880 %
_IVROY RCVY G BARTON TRLSTES €250C0CC%  22.5582500%  27.5852085% 1.5150051% | = Q.417S304%
TUROY  FAYE L KLEIN €.2530000% 27 5852068% “0:4178324%
T1RCY ROV G BARTON. JR. 3.1230000% 13.7631034% . .0.203%582%!
11/ROY NORMA J. CHANLEY 3.1250000% 13.7€31034% 0.2088822%.
11/ROY JCAN L YARNELL RINE 1.5823000% 6.8965517% 1 :
11/ROY  WIL_|AM ROBERT YARNELL 2.3437500% 10.344827€%
22.6562500% 100.000C0C0%
B ' 87.5416257%
| = S5ACEC AREZ DENOTES RECEIVED _ATZST JOINDERS Rovalty B zzes
. S Qwner

Joinders




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Ccmmissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands cor leases, or Royalty Interests therein, presently held or
which may arise wunder existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
incerest her=ain is extended and medified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined

shall be deemed fully performed by performance of the provisiocns of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or 1its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

h / /
EXECUTED this 19¢th day of .g:ytf7b7f?Z§¢v’ 1985,

’

NAME : ’%i«x‘L;/p'?/ﬂ/fgi/jzcjf,%L’

o — |
ADDRESS: /- C. (Sc.x /2772
ZLas

Jac T ST

ACKNOWLEDGEMENT

STATE OF New Mexico )

)ss.
COUNTY OF les )

SUBRSCRIBELD AND SWORN TO before me this
1995, by Richard H Pagar_ /7

o

Notary Public

19th day of September ,

My Commission Expires:

July 31, 1999




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herazsin is extanded and modified £o the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upcn the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

e

. i /7 b 6 .s L7«
EXECUTED this “ day of <=3 o D& pa UL 5995,
Jean Benson !

e
\. =
NAME : N PP 7 LAALBe
816-168th Place N.E.

ADDRESS:

Bellevue, WA 98008

STATE oF VuismNATy!
)SS.
#

COUNTY OF (V5 )

; G Co ) by
SUBSCRIBED AND-SWORN TO before me this G 9~ day of re=inrs
1595, by TN PN N Q"\""{qif A —_—

r

{ 3 /’ ™ //: {, N
Y I e
’A/f}/'/_//‘ / 4 {%L’/",/
Notary Public
. . . DAVID R. LEISCHNER A
My Commission Expires: ! ’ 2 Y,
af AL
/—7 - ,7 \ ; : » ‘
¢ L\Jﬁ§f % PUENG Z Z
0 IS0 F~
” ? "’ 2 g"\ & %:
Ho o~ - = e
" %\ .'l‘\\z\lm\“‘s\\g’a\\i

0 » A e
M OF AN

aanaantt



RATIFICATION AND JOINDER CF UNIT AGREEMENT

In consideration of the executicn of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, 1in form approved on
behalf of the Secretary of the Intericr and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in producticn, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the prcocvisions of

said Unit Agreement.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, eXecutors,
perscnal representatives, assigns, or successors 1in interest.

EXECUTED this /7 day of Se27, . 1995,

NAME : @%7%&7;2

ADDRESS: Jex F 75
Hebbs pu SE24/

ACEKNOWILEDGEMENT

state of A/ 7. )

})ss.

COUNTY OF ALH )

SUBSCRIBED AND SYORN TO before me this /7 day of SEL7 .,
1995, by : —~FonS = .

- Oepa ~Dateore
Notary Public
A% OFFI(! ~oAl

mm J s : on Ex 3 eg: \ Name - Noerary Public Joan Isbell
My Co 1Ss1 p1r 5| NOTARY PUBLIC STATE OF NEW MEXICO
My COMMISSION expires. L N //“’ - q i

[~ 14 =97




RATIFICATICN AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved cn
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined

shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratificaticn and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

—
EXECUTED thi 17 day of SEFL7 1595

’

NAME: %7/7 KM s ////‘;—’

ADDRESS: Ep/)L 77/ ’
hbs Al SE24/

ACKNOWLEDGEMENT

state or A/ /77 )

) ss.

COUNTY OF Lzn )

SUBSCRIBED AND SWORN TO before me this /& day of %Z ,

1995, by Km/ & Lharrer Tt, T .

C:iyﬁxryy‘\ﬁgﬁbﬁiﬁ

Notary %Public

OFFi ™+ ral
Naro - *

My Commission Expires:

|- 14- 97

“ootang Public Joan Isbell
NOTARY PUBLIC STATE OF NEW MEXICO
My comnussion expires. [~/4:-97




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexicoc, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined

shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

“This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or 1its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this _ 13%2 day of _September , 1995
~ oL
Pecctiel fhoisim Cux\\ et s
K o
NAME : B \‘t\;wg Vol Loy

»
ADDRESS: Parallel Petroleum Corporation

P. O. Box 10587

Midland, Texas 79702

ACKNOWLEDGEMENT
STATE OF TEXAS )

})sSs.
COUNTY OF MIDLAND )

SUBSCRIBED AND SWORN TO before me this 15th day of September ,
1995, by Larry C. Oldham, President, Parallel Petroleum Corporation.

;\4 . /«7 P
K;///7/«/ LSS //://
Notary @Jblic

My Commission Expires:

et

BECKY BURRELL
Cu ION EXPIRES
Sepiember 25, 1997




RATIFICATICN AND JOINDER OF UNIT AGREEMENT

In consideration of the executicn of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissicner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing opticn agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Thit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined

shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratificaticn and Joinder shall be binding upcen the
undersigned, and his, her, or 1its heirs, devisees, executors,
personal representatives, assigns, or successors 1in interest.

EXECUTED this /5 day &% M% 1995,
/)?uy/wau
NAME: ,//é;éffzé‘ /“’,-/c’ /h/’f*i,*k"

ADDRESS: ALY ot £pT s
7
y ,
A Ve L Z F 50/
ACKNOWLEDGEMENT

STATE OF /C’D('H\ Qa.w/a.o__)
})ss.

COUNTY OF éuu\o)m\log )

SUBSCRIBED AND SWORN TO before me this ,/Xy day of A%/ '

1995, by //y
% 4;;/ /&(/1/’

Notary Public

~)

My Commission Expires:

Y -31- 78




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution cof the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or 1its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,
perscnal representatives, assigns, or successors in interest.

EXECUTED this /QZ day of ju—/*'; ., 1595,

7‘3? o,
NAME : / Ll 252 4‘ 44'-/1;,/_,1

ADDRESS: Sadc /7%7.;:/(7 w_,;o [Zf/Z/’/
,//” '—Z }Zu"f FL I

ACKENCWLEDGEMENT

STATE OF

A

", SANDRA LEE GALLAGHER
MY COMMISSION # 0475778 EXPIRES
June 22, 1939
BONDED THRU TROY AN INSURANCE, INC.



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the executicn of the Unit Agreement for
the Development and Operation cof the West Lovingten Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined

shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this = day of  .-¢ o, 1995,
//ﬂﬁr/:,//‘é* v oL "éW
NAME S v L ST e
o .

ADDRESS: A<ls 4 Floc i 9o Do

/f;/” R T s i j 77'( g

—~

ACKNOWLEDGEMENT
STATE OF L >\ 0o ro )
o~ . )sSs.
COUNTY OF ¢~~~V aro~a™ )
SUBSCRIBED AND SWORN TO before me this L day of __ . T,
1895, by 3\ RS ‘ L TN N oo "\;_‘\‘““ \l ; S ;
\\T ~. ?\-‘\_-\,“tf{% -~ - ;: T Aj-\';,-;:

Notary Public
My Commission Expires:

o~ T
SN C,

\




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the executicn of the Unit Agreement for
the Development and Operation of the West Lovingten Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressiy ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined

shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or 1its heirs, dev1sees, executors,
personal representatives, asgigns, or successors jin interest.

EXECUTED this  // day of o Cr , 1995,

NAME: @ ﬂ %
ADDRESS: 4 @Tﬁ/ﬁ, /
C;f/zzézé Qz,jn/ \_QZ s //

ACKNOWLEDGEMENT

STATE of s o )

) Ss.
COUNTY oF ¢ :t%?ua/ )
SUBSCRIBED ANSJSWOQN TO before me this _/{ day of ~£é¥;2%453/

1995, by Eora"ﬂ\g A Felt=

N

Notary Publiff <:::>
(4

"Ol' FILIAL SEAL"
MARSHA J. DZIEN
Notary Public, State of !Htinois
My Comm ssion Expires 3/9/99

My Commission Expires:

g-7-99




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the executicn of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved con
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined

shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the

undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

HA )
EXECUTED this !X  day of 'ﬁﬁﬂtbyl , 1995
] ,
, B . (/ . .
NAME : /7;‘Q, j/4z7l<u£;6yéf

N 2 S :
ADDRESS: T/ jo v /A4

S S = =
[vimstle iric lyE5S €

ACKNOWLEDGEMENT
STATE OF @Uﬁﬁ /’JM,}/ )

COUNTY OF gﬁﬂ/}ﬂ,

SUBSCRI ED AND SWORN, TO before me this /g%\ day of gkﬁ?f ’
16395, by Sh;/%WLNV
vkﬁ}i}m 16 0 Q‘W«W’

Notarv Public

sSS.

—

My Commission Expires:

NFFICIAL SEAL
y "~ HYN TARA COWGUR
) NOT-R: PUBLIC-ARKANSAS
5 BENTON COUNTY
MY COMM. EXPIRES 3/ 15 / 2004




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and mocdified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisicons of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executcrs,
personal representatives, assigns, or successors in interest.

<) I —

EXECUTED this AT day of R , 1995.
v P ,é,ﬁ —
NAME: N A s N e
ADDRESS: ARl 'jJ(i{;;éme Ciy

— ACKNOWLEDGEMENT

)

STATE OF /i frmmse. ) )
1 })ss.
COUNTY OF (A . ) )

< A
SUBSCRIBED AND Sf9RN TO before me this /“*day of S '
1995, by S S 7

A A .

7
/-

e ‘
v T L G i 44'41/

Notary Public
My Commission Expires:

My Cammussion Zxpiros June £1, 1969

S s e - cweee e



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the executicon of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this 15th day of SEPTEMBER , 1995,
NAME : W.H. THOMPSON GUARDI AN FOR TREVA J
16242 O _
ADDRESS - Hl CKORY DRI VE THOMPSON
ROCERS AR 72756
//34Z Zéa¢whchk/
R A / Al
ACKNOWLEDGEMENT

STATE OF ARKANSAS )
)sSs.
COUNTY OF BENTON )

SUBSCRIBED AND SWORN TO before me this 15thday of SEPTEMBER,
1995, by _W.H. THOMOSOM. —~ — 2o =TRPER

e g e e : 7 '/ﬁ /)
Notary Public &N%¥ BROn%%@

R\ AT . %,

. . . N MM £, 2

My Commission Expires: § Yo, %
$  WOTARY = %
g.Qn.gec s - T2
4 > = . s =
3 % PyuBL\C xS
2% LSS



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovingten Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interiocr and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and medified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance c¢f the provisicns of

said Unit Agreement.

shall be binding upon the

This Ratificaticn and Joinder
executors,

undersigned, and his, her, or 1its heirs, devisees,
personal representatives, assigns, or successors in interest.
EXECUTED this 15th day of _ SEPTEMBER 1995.
NAME * RICKIE DON THOMPSON
1600 WEST PERSI AMMON
ADDRESS: -
7~ ROCERS-AR 72756
//,d:j;{) P o //‘j'/;/——%;é/“/
ACKNOWLEDGEMENT
)ss.
COUNTY OF BENTON )

SUBSCRIBED AND SWCRN TO before me this 15 day of gppT ’

1995, by picoxic DON THOMDSON . ,iz
LAy /gl /1'7//4&/
~= 7>

Notary Public

My Commission Expires: S‘\\Q.-(','w"" B, 2

8-04-2004 § ¢ Y e 2
g J:QQ‘ARY Y2
s - tn
E WO iSE
3z PUB e
% AN



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise wunder existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined

shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

’ 7 //q - ,1
EXECUTED this 5 4 day of Lol s i , 1995,
-~ v //l /}
{ — _:’.{ .- 7/ 7
NAME : ern iy Lol s ArepiliE
s .
ADDRESS: 4L 3ot Srnin, ..o A
B R B
/Z/z"/’/ T - Doy
4 Lo ;4/, / N .
WA it 70 o e Mg
e
ACKNOWLEDGEMENT
STATE OF rlldiDi )
)sSs.

county oF Riisicasoed )

T —
SUBSCRIBED AND SWORN TO before me this I'S'7 day of DESTEMEEL,
13895, by~fXN’ﬂru4 Cw\vcﬂ_kﬁmuOkrm -
Ly / L opmtns
Netary Public

My Commission Expires:

BRADLEY J. KAISER l
MY COMMISSION # CC 468810
3 EXPIRES: June 1, 1999 i
G5 Bonded Thru Notary Public nderwriters




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovingtcon Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in preduction, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given bv the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by perfcrmance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

.

EXECUTED this /“2*,7% day o §¢Dﬁm pe
/;\~ - Y/l - <\ g g 3 !
j74%€¥ z;ié;%gréjiz {/7 //3 f// /fé/ﬂg/é?%' £

NAME:=/’5;’//’/4%2'77//C&’ 7%wgf”/e//ﬁ”‘
ADDRESS: /“O Y/.AV 4/j/ﬂ/¢'/i/’//f C;/

;;) / - /j - // ;
5 e 7 7 /7
: /v = -
ACKNOWLEDGEMENT

STATE OF W )
)ss.
COUNTY OF é Cé\?L/L )

%m
SUBSCRIBED AND SWORN TO before me thls// day of EEZZ téfﬁi
1995, by

%@%7@7@@&/

Notary Public

My Commission Expires: v
Y . ”N'gf LAURA L. METZGAR

[ /1) 77 i s

N
- 4




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Ccmmissiocner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined

shall be deemed fully performed by performance of the provisicns of
said Unit Agreement.

This Ratification and Joinder shall be binding upcn the
undersigned, and his, her, or 1its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this 15th day of _ September
THE GROOMS TRUST

NAME : ﬁw Z. 7y L—

BY: Mapfaret E. Grooms, lrustee
ADDRESS: P. 0. Box 2328

19585,

=’

Roswell, NM 88202-2328

STATE OF _NEW MEXICO )

COUNTY OF _CHAVES )

’

SUBSCRIBED AND SWORN TO before me this _15th day of _ September
1595, by Margaret E. Grooms, Trustee of the Grooms Trust.

%m 77 K&W

Notary/Publlc

My Comm1551on Expires:




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissiocner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by perfcrmance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upen the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this 7 day of e , 1995,
NAME : e
ADDRESS: IR ~ T
. - T~
ACKNOWLEDGEMENT
STATE OF - u..o )
. . ‘ )Ss.
COUNTY OF 7 uiiz~sL )

oAk
SUBSCRIBED AND SWCRN TO before me this /2 — day of Jﬁpavywb '
1995 ’ by ]/; {\/é]( J "JA. A u»l:r ! .

~'/ //Ly '{«TC&'/L,LJ‘\/ «-L /f«(é?/w,
Notary Public

My Commission Expires:

T cIUB IS NS 000 e 8880900301083 00 0041

CYNTHIA A. BLAIR
" Notary Public, State of Texas
My Commission Expires 11-27-97

. -
/ ’/ ’:‘ ’j-/ s //
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RATIFICATION AND JOINDER QOF UNIT AGREEMENT

In consideration of the executicn of the Unit Agreement for
the Development and COperation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the

undersigned, and his, her, or its heirs, devisees, executors,
perscnal representatives, assigns, or successors in interest.

EXECUTED this /4 £ day ofowuﬂ{Af 1995

NAME: 7//4/ éf/:7?/ f/fi:,f,//
ADDRESS: ‘1:1 ) ,ﬂw’/?; o
771:;;,/ jéiéf 2398 1 —

ACKNOWLEDGEMENT

STATE OF i&vuai@ )

(4 -
COUNTY OF Al i)

SUBSCRIBED AND SWORN TO befare me this /S‘ day o%_
1995, by /&£ s

£ A LA LA

Notary PABILG

My Commission Expires:




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined

shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upcn the

undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors 1in interest.

EXECUTED this /35 day of Sepf7 , 1995,

NAME : j,,év’/c‘ L %

ADDRESS: Yfof s&y loanA
7

ACKNOWLEDGEMENT
STATE OF _7ZedS )

)ss.
COUNTY OF €< F4SD )

SUBSCRIBED AND SWORN TO before me this /S day of SEVEHER
1995, by  Aewdep £. wt/E —_—

fendyf & A

Notary Public Cj

My Commission Expires: ”
HALD E.
3-/5-F7 e

STATE OF TExas

MY CoMmission ¢ ‘
MARCH 15.‘ 199}XP




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agrsemasnt, and
further agrees that the drilling, develcpment, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or 1its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this /5 day of jlﬂf_ ., 1995,
” 7

NAME: /QW@%/Z? s UQ ﬂ’
ADDRESS: Y. & /505(55’7

/@a&ua 7! N
Y AYAYs

ACKNOWLEDGEMENT

STATE OF /\/Q/u) [V\ix )

COUNTY OF | &jﬁ Fp ;SS'

1995,82?78(:5%%13%2 s TO fio;e i .thls g%dayo/fm
g /7Z g (. // M

Notary Public

My Commission Expires:

/%[Mf% /(i /7?7




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovingtcn Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Intericr and the Commissioner of
Public Lands of the State of New Mexicc, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined

shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratificaticn and Joinder shall be binding upon the
undersigned, and his, her, or 1its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this j ot day of SELTEMPER |, 1995,
o | )
NAME : S LT A A‘ré@é/f’{, g
ADDRESS: 98 SEWARD ST

CMALN NEBRASKE 68i4- /vy

ACRKNOWLEDGEMENT

STATE OF _ N FPRASKA )

COUNTY OF Dris) A< §SS' ) ks
UBSCRIBED AND SWCRN TO before ne this / :éday of /,(;f77"§1

1935, by =i 4\.,rsﬂ&l, . v -

Notary Publlc’

My Commission Expires: .
\\/

SENZRAL NOTARY-State of mt;_ .

My Comm. Exp. Jan. 14, 1996




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the executicn of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms cf any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, develcpment, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Jcinder shall be binding upon the
undersigned, and his, her, or 1its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

-

EXECUTED this L day of S EfetTe m\DiEe , 19295,
NAME: C:;;:zgn/ﬂ‘,/ﬂﬁEX, C%vaéﬂxrmdﬁr’
S
ADDRESS: WA S TehNEle D & D
ST e Bo oo,
ACKNOWLEDGEMENT
STATE OF Geo et )

)ss.

COUNTY OF £ MHeiorec )

SUBSCRIBED AND SWORN TO before me this /¢ day Of:&ﬁMTcm be m |
1995, by perny L. [Ingcom b ) - o

Notary Pyblic ’

My Commission EXplﬁSE:

s LUaniS3I0H EXPIRES ECEMEFR A0




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executcrs,
personal representatives, assigns, or successors in interest.

EXECUTED this /54 day of _ Je,femSoc , 1995,
N A
NAME : Cz;;nxéé(ﬂ (’MAal//’
JF
ADDRESS: 905 Fort Worth Club Building

Fort Worth, Texas 76102

ACKNOWLEDGEMENT

STATE OF Texas )

})ss.
COUNTY OF Tarrant )

SUBSCRIBED AND SWORN TO before me this _15thday of September

1595, by Donald R. Currv .

Notary Public

My Commission Expires:

TICCO0CCX X e XS

DEBBIE K. TURNER
Notary Public. State of Texas
Wy Commission Expires 2-07.97

s

9/7/97
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upocon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this 15th day of September , 1995.
vave: g S 2t FD
ADDRESS: ng{ S0 3 :
2 v.//,‘ T P TP,
Ty -l =) 3o
ACKNOWLEDGEMENT
STATE OF New Mexico )
)ss
COUNTY OF lea )
SUBSCRIBED AND SWCRN TO before me this 15th day of _Sept. '

1995, by Faye 1 (Jinset:) Klein

b
L\\i:'-&—\)\_‘\:\\ < ¥Q~‘\\“,§Y

Notary Pubklic

My Commission Expires:
3/15/97




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, develecpment, and prcducing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upen the
undersigned, and his, her, or its heirs, devisees, executors,
perscnal representatives, assigns, or successors in interest.

EXECUTED this _ | 5yth day of  ept . 1995,
)

NAME : SV L_k/jg/ et (e UuT0 Neh e

ADDRESS: U\\) CVRSEe el MRl N.E.
H*%uF\AVfﬂuJ AR

% 23

ACENOWLEDGEMENT

Y

STATE OF ) A )
})ss.

COUNTY OF Eﬁﬂgl lo )

SUBSCRIBED N TO fore me th1 "H’,day of ;i*}! '
1995, by QJ% ﬂAH %C

Notayy Public

My Commission Expires: T TEnTaeanane
NOTaaN
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5-20-9 |8 P , ;
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My Cvmmtss ion Exniras 5

JEANTTTT VELASQUEZ
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratificaticn and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,

perscnal representatives, ass*gns, or successors in interest.
.‘

EXECUTED this 2! day of  Sesremten _, 1995
"7
NAME : ~ /,.-/ ~ L //'C’"C_ __

ADDRESS: {WM

258 Cotocae

DD 7 777YS

ACKNOWLEDGEMENT

STATE QOF Texas )
) ss.
COUNTY OF Midland )

SUBSCRIBED AND SWORN TO before me this 2]st day of Sentemher .
1995, by Patricia L. and Kevin Widner

-

Voelhl /Lu/uufr W74

Nota#y Public

My Commission Expires:

VICKI CUNNINGHAM
Notary Public, State of Texas
My Comm, Expires March 13,1958

March 13, 1999




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissicner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Unit Agreement, and
further agrees that the 4drilling, development, and producing
requirements of all leases and other contracts under which hie,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executoers,
personal representatives, assigns, or successors in interest.

EXECUTED this 26th day of Sentemhor , 1595.

NORWEST BANK NEW MEXICO, N.A. (formerly United Hew Mexico
MAME: Trust Co.) TRUSTEE OF THE L.JAY ROOT ROYALTY TRUST

~ N N\ )
ADDRESS: ' \n 1 a/a ) N @/(KQ‘\)??
Trust Officer

Uixie U/ cawards, Vice President &

P.0. Box 53614
Hobbs, NM 38241

ACRNOWLEDGEMENT -
STATE OF New Mexico )

}ss.
COUNTY OF _le@ )

SUBSCRIBED AND SWORN TO before me this 26th day of _September ,
21095, by Dixie D. Edwards e p NN

i . O !
B o S /ﬂ\ Vo .
VT \ \\\' 1‘ NV oA \/_j

Notary Public )

My Commission Expires:

\

by 5
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In ceonsideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Intericr and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms cf said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall ke deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratificaticn and Joinder shall be binding upon the
undersigned, and hils, her, or 1its heirs, devisees, executors,
personal representatives, a551gﬂs, or successors in interest.

EXECUTED this \ G day of JtVJ—C vvx\o@r~ , 1995,

NAME : //// V/ZZZ/ - ///48/2’/(
ADDRESS: // wd/wc/ [z«/

C;QQ{J44 ,/)/n .
—7

ACKNOWLEDGEMENT

STATE OF m’\\)@ FSL\\\ )
counTy oF YY) AC&\(’&@A )

SUBSCRIBED AND SWORN o before me this \_C day of EQE :rbﬁr‘,

| (_Qiﬂ 1\\‘\\

SS.

Nﬁba Dubllc
L

My Commissicn Explrcs_ﬁ\’?' 3 “3‘ \‘*f('

, > 7




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or 1its several rights and interests are created or defined

shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this 21st day of _ September , 1995,
Chad L. & Norma B. Wiley Trust
NAME : Norwest 3ank. ew Mexico, N.A., Trustee

ApDREss: OY°

1X7e Df Edwards,
P.0. Box 5614

Hobbs, NM 88241

ACKNOWLEDGEMENT

STATE OF New Mexico )

)ss.
COUNTY OF Lea )

’

SUBSCRIBED AND SWORN TO befBye me this 215t day of September
1995, ky Dixie D. Edwards

W%ﬂi‘fﬁ me

My Comuission Expires:

é?‘/5>‘§?é?

ice Preésident & Trust'Officer



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance cf the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

G
EXECUTED this / f day of <<p!. , 1995,
NAME: C;M/'A DR /{Qadﬁr"s SO

ADDRESS: FQ 3@& 2i5a4

//’//“” '//Ewﬁyf"‘—“'—’

> e ,/ -
ACKNOWLLDGEMENT /

STATE OF Ao Mesio )
) ss.
COUNTY OF Leia )

SUBSCRIBED AND SWORN TO before me this 184 day of Smwr.

1895, by R Tl M TT
L<<t

Notary Public

My Commission Expires:

2-14- 498




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexiceo, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratificaticon and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this X/ day of \c 77F , 1995,
7
(/
NAME : S 7T (//' 27-~‘
, > .~ . ;')C
ADDRESS: /“6/5? <5Zf i

K S S

ACKNOWLEDGEMENT
ﬂMEOF[MjﬁhﬂhQ )
county oF ([Pu¢ G ad ;SS.
SUBSCRIBED AND SWORN TO before me this U/ day.o 7L ,
1995, by _Pooad O i ) — Xé/
Qr Jf, 000 X/Xé/ 7\/

Notary Public

My Commissicn Expires:

(777




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion cof said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors 1n interest.

S FA
EXECUTED this =2 day cof :Sfl, @ 4! z»af— , 1585,
= . ~
NAME: \3 A e % Q . 5 \'\Q.\N[‘

ADDRESS : L; (. < Shelton

%M_/) JM//

ACKNOWLEDGEMENT

STATE OF JCW7S )

}ss.
COUNTY OF _7Ry/0F )

SUBSCRIBED AND SWORN TO before me this /) day of Qe_r_y
1995, by _Tames O Shelfer

k//%&Lﬂgf%%7awo

Notary Public

My Commission Expires:

H-5-77




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the executicn of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissicner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or 1its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this .~ 5 day of %@ ya , 1995

NaME: . (%' ‘//-{/(/4/ e fM&;aé‘é/f‘//
ADDRESS: /10 A o y il

(éiéy/%k¢4,, =V TLE5L

ACKNOWLEDGEMENT

STATE OF 7 Sfzo’ )
. }ss.
COUNTY OF /oty 7o )

SUBSCRIBED AND SWORN TO before me this AS ~day of _ . .77 ,
1295, by Z/%}(, ry AR Ll !
A

Lov .
Aﬁpvf;ZJ' /%/Qé;ﬁjfzz Cé;

Notary Public

My Commission Expires:

L jh- P




RATIFICATION AND JOINDER QF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Intericr and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding wupon the

undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or su;Z?SSors in interest.

EXECUTED this ?7Fﬁ day /&A . 1995,

NAME : '~ M// {Mm TR

ADDRESS : ) OC %,@/4 Zﬁwﬂ K)QL//
Céiza'(' /@/_&,>, =,

£

ACKNOWLEDGEMENT

, .

sTATE oF I liada )
)ss.

COUNTY OF K«QW )

SUBSCREBED WO before me this 7% day of 4@
1995, by W@y ,&mwm
e ] «Qmpmg,ﬂ

Notary Puglic

My Commission Expires:

§
¢
!
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or 1its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

-, : :
EXECUTED this L day of “eors»ag<l ., 1995,
N 7 /ﬂ O
NAME : /fr/’ N EL,(,; g“}g[,ﬂ% Lo Mo -/
7 7
ADDRESS : Q=i A0 oo F32S
i e -— —
HiopsTold [ FELF
, ACKNOWLEDGEMENT
:/
STATE OF _ [/ £4+5 )
/ }ss.
COUNTY OF _/—/ 7225 ) J

SUBSCRIBED AND SWORN TO before me this /& day of fé@’fmﬁ:’;&,
1995, by 87 (98500 ol

,// / '/r D - B ' /'7
A Lt

Natary Public

My Commission Expires:

J0 -0 - G5




RATIFPICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, 1in form approved cn
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and mcdified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, develcopment, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined

shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Jcinder shall be binding upcn the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

2 ; e Jo
EXECUTED this e day of </ JLLC g Ai) |, 1995,
W
NAME: C’ww/ ) ST i,
/ N e L / . { : 7 wp
ADDRESS: ~ A 205 A Airy s i A0
o
A A SO S S e Y
ACRKNOWLEDGEMENT
STATE OF &4m,m\c~ )
WA
. ) ss
COUNTY OF )
X Qﬂv j -
SUBS;}RI ED AND‘gJORN T before me this o4 day cf Q/ Ay
1995, by
e M Mﬁ/ﬂm@"

NotaTy fPublic '
My Commission Expires: ﬁj

)-13- Gy




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
maks the same ceonfcrm tc the tarms cf szid Ukit Agr=zement, and
further agrees that the drilling, development, and precducing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions aof
said Unit Agreement.

This Ratification and Joinder shall be binding upon the

undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this A day of G’C,MJ\ 1995 .

NAME : %Wc&; () 277?" }L
ADDRESS: [‘6«/ L’CﬂA/é«A @V/
__97»

ACKNOWLEDGEMENT

STATE OF lew. Lil— )

A )ss.

COUNTY OF [ ##e> . )

SUBSCRIBED AND SWORN TO before me this = ~'day of L. ¥
1995, by Ao, i )//z.‘q ol pi=
7

thary Public

My Commission Expires:

S-2/-9¢ GLom - A L,
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GQual; o \,?4
ce. : A ¢




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined

shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this Js 7/ day of 1995 .

!

NAME: //J7 // HQ‘M z 4&\

ADDRESS: JY4Y 6 C R, £
/1@@%3) [b. Z133/

ACKNOWLEDGEMENT

STATE OF ﬁ dé?/ajgﬁ )

) ss.

COUNTY OF W@,Zi: it )

SUBSCRI RN before me this CX__ day of )<£;Llf ’
ﬁw”%’f%/ Lo

‘Notary] Public

My Commission Expires:

10 —19 95




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding wupon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this _ &£& &  day of _Saf ¢ , 199s.
t’
NAME: Wﬁ% g@@/k
ADDRESS: 7;/04 S%a«u/&ﬂ, Q9

g 7 Lt %u/
G0/

ACKNOWLEDGEMENT

STATE OF Ml‘ﬁh L‘j‘m )
¢ ) Ss.

COUNTY OF /Ma.@ b )

SUBSCRIBEDZAND SWORN To§ re me this Ab_ day of Str[f‘
1995, beet Ado

K\Ma{ & oz back
T TN v A1) O Yotk

My Commission Expires:

ay A, Aoso
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, 1in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary tc
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined

shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this R4 L day of Sy o

NAME : //fzf’/ww/ g 7
ADDRESS: 3770 %/ SW,

. ACKNOWLEDGEMENT
STATE OF M\Ch"i‘“\ )
COUNTY OF MQgﬂL‘) ;SS’
SUBSCRIBED AND SWO TO before.me this cgé day of ~S%QEM£W<,
1595, by MICHAC L . STAD Wi | -

y%iwﬁ& (%( e
Notary B ic 5 ey X ez Da

My 7;rmission Expires:
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the executicn of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved con
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified toc the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the

undersigned, and his, her, or its heirs, devisees, executors,
perscnal representatives, assigns, or successors in interest.

EXECUTED this 4?(4/;%’{’/" day of Zﬂf o/e/a , 1995.
NAME <::;——;ZZZf/i;fégzi;z4/%/

ADDRESS 399¢5 5/
/éé;ttl_@»71J Lot P
Yo

ACKNOWLEDGEMENT

STATE OF M"Ch\‘j‘i/\ )
)Ss.
COUNTY OF m&Qomb )Ss

SUBSCRIBED AND SWORN To‘%jofre me this Lb day of S%Q’(En{be@,
1995, by

/\W @ by back
Notary Pu lcéﬁd?/n O(ﬁ \('ezbaCK

My Commission Expires:

Ma;} A4, 000




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the executicn of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by perfcrmance of the provisions of

said Unit Agreement.
This Ratification and Joinder shall be binding upon the

undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this day of ji(
NAME : 7/ W

ADDRESS: 020 Jo/ %u
s+ (4. S 7éu '
/50§ /
ACKNOWLEDGEMENT

sTaTE oF AWCK/6AN )

)ss.

COUNTY OF Ao )

SUBSCRIBED S 6 4 £ S 7(‘1
soos, " SIS e e e b any o ol
@ Uebaed.

Notary Publ@ Steyey A Mezback

My Commission Expires:

a%,&#)QOOO
J




RATIFPICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the executicn of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of saild UThit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratificaticn and Joinder shall be binding upon the
undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this <4 ZZ day of S AT , 1995,

NAME : C;;QVLL/ /@( bSﬁé:infL*/gg

ADDRESS: 3 P90 4 S)éuu,&.,d _

STATE OF M ;‘ch ljﬁ’ M )
/ﬂ J )Ss.
COUNTY OF Wvﬂb )

SUBSCRIBED AND SWORN TO beforeajn this > day of %Q‘(_M(XL
1995, by hois  H. wek S T~

My 7brmlssion Expires:
‘f A4, Zoo0




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexice, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersigned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined

shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratification and Joinder shall be binding upon the

undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

EXECUTED this &4 @~  day of S _ o4 0_ , 1995,

NAME: / dl jﬂ\i’wj

ADDRESS: / Kol ¢ shle
137 5 Ve )
bgh_}émkr 1C GoHeD
ACKNOWLEDGEMENT

STATE OF Miﬁhl‘quﬂ )

, )ss.
COUNTY OF VWﬁE;mb )
SUBSCRIBED ANDafWORN TO before me this <§L day of e&gf~ (L

1995, by C Staduick
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Notary .Publl ateven K O U %Lbud(

My Commission Expires:
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RATIFICATICN AND JOINDER OF UNIT AGREEMENT

In consideration cof the executicon of the Unit Agreement for
the Development and Operation of the West Lovington Strawn Unit
Area, County of Lea, State of New Mexico, in form approved on
behalf of the Secretary of the Interior and the Commissioner of
Public Lands of the State of New Mexico, the undersigned owner of
lands or leases, or Royalty Interests therein, presently held or
which may arise under existing option agreements, or other
interests in production, consents to the inclusion of said lands
and interests within the Unit and expressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lease
given by the undersiagned or under which the undersigned claims an
interest herein is extended and modified to the extent necessary to
make the same conform to the terms of said Uhit Agreement, and
further agrees that the drilling, development, and producing
requirements of all leases and other contracts under which his,
her, or its several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of
said Unit Agreement.

This Ratificaticn and Joinder shall be binding upon the

undersigned, and his, her, or its heirs, devisees, executors,
personal representatives, assigns, or successors in interest.

/v 3 L ” ”
EXECUTED this L L gay of\j;,kjl’l/? A_LACA 1995
NAME : C‘\ Ste % % mf&“?%v

L/
ADDRESS: &7\/&/\{,\( ~ MPAJM Q//o?—/
4 /
\Eﬁjjfgl~

ACKNOWLEDGEMENT

STATE OF i&*uﬂa/
; ) Ss
COUNTY OF CA&/MN’—I&L)
SUBSCRIBED AND SWORN TO before me this /%d fgf_,gQ

1995, by Less m. S Lol .

7(4@(@\%(3’ LD c s

Notary PukbJif

My Commission Expires:




BATIXICATION AND JOINDER OF UNIT AGREEMENT

1n considaration of the execution of the Unit Agresmant for
the Development and Oparstion of tha WHaxt Lovington Styrawn Unit
Area, County of Lea, cate of New Mexico, in foyrm approved on
behalf of the Sacretary of the Interior and tha commissionar of
public Lands of tha State of New Mexico, ths undarsigned owner of
lands or leamem, or Royalty Interests therein, presently hald or
which may arise under existing option agreemants, or othar
interests in production, consants to thea inclusion of said lands
and interests within the Unit and axpressly ratifies, approves, and
adopts said Unit Agreement, and agrees that the terms of any lsase
given by the undersigned or under which ths undersignad claims an
Interast harein is axtended and modified to the axtent necassary to
make The same conferm to the terns of sald Uait Agreemant, and
further agrees that the drilling, developnent, and produaing
requirements of all leasas and othex contracts under which his,
har, or itm several rights and intereats are created or definead

shall be dacmed fully performed by pexformance of the provisions of
said Unit Agraement.

this Ratification and Joinder shall be binding upon the
undarsigned, and his, her, or its heirs, deavisees, aXgcutors,
personal representatives, 2sgigns, or succesaols in interest.

EXECUTED this _ 2% f;’i;_dgy\or . ‘/%;,gra':gcgﬁ . 1995,
/ -~ ~
! ~ NI

~ ™~
\

NAME: e (j_/LL P ¢©QH’L{\T(A i

S Aok . gl
ACDRESS: \__ ~

T OB kN LEETL

T

Lot it Alesed &Blispcson BB 240
ACKHONLERIENENT
STATE OF
)8
COUNTY OF
SUBSCRIBED AND SWORN TO befors me this day ot '
1995, by _ .

— A At

Notary Public

My Commis&ion Explres:




NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
GILLESPIE-CROW, INC.

WEST LOVINGTON STRAWN UNIT
LEA COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public Lands
of the State on New Mexico for examination, a Unit Agreement for the development
and operation of acreage which is described within the referenced Agreement,
dated OCTOBER 1, 1995, which said Agreement has been executed by parties owning
and holding oil and gas leases and royalty interests in and under the property
described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of oil and gas and the better utilization of reservoir
energy in saild area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable o0il and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the State, with respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-
10-45, 15-10-46, 19-10-47, New Mexico Statutes Annotated, 1978 Compilation, I,
the undersigned Commissioner of Public Lands of the State of New Mexico, do
hereby consent to and approve the said Agreement, however, such consent and
approval being limited and restricted to such lands within the Unit Area, which
are effectively committed tc the Unit Agreement as of this date, and further,
that leases insofar as the lands covered thereby committed to this Unit Agreement
shall be and the same are hereby amended to conform with the terms of such Unit
Agreement, and said leases shall remain in full force and effect in accordance
with the terms and conditions of said Agreement. This approval is subject to all
of the provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with
seal affixed, this 28th day of SEPTEMBER, 1995.

SSIONER OF BLIC LANDS
of the State of New Mexico




CERTIFICATICN--DETERMINATICN

Pursuant to the authority vested in the Secretary of the Interior, under the
Act approved February 25, 1920, 41 Stat. 437, as amended, 30 U.S.C., sec. 181,
et seqg., and delegated to the Authorized Officer of the Bureau cf Land
Management, under the authority cf 43 CFR 3183, I do heréby:
Aa. Approve the attached agreement for the development and operation of
the West Lovington Strawn unit area, State of New Mexico. This
approval shall be invalid ab initio if the public interest

reguirement under §3183.4 (b) of this title is not met.

B. Certify and determine that the unit plan of development and
operation contemplated in the attached agreement is necessary and
advisable in the public interest for the purpose of more properly

conserving the natural resocurces.

c. Certify and determine that the drilling, producing, rental, minimum
royalty, and royalty requirements of all Federal leases committed to
said agreement are hereby established, altered, changed, or revoked

to conform with the terms and conditicons of this agreement.

Dated: September 29, 1995 -

/, ﬁl-/’n/l/ /’ /7“4/

(Authorized Officer)
Bureau of Land Management

Contract No: NMNMY91055X



EXHIBIT “C"

Attached to and made a part of the
Unit Agreement for the West Lovington Strawn Unit Area
Lea County, New Mexico

TRACT TRACT PARTICIPATT
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18-11-95 13:54 Z 915 685 (1@4 HANLEY PETR INC

FAX Transmittal Sheet \F‘ =
HANLEY PETROLEUM INC.
T T415'W. Wall, Suite 1500
Midland, TX 79701

Telephone number: 915 684-8051 2l 2-
FAX Number: 915 685-1104

t*t****t********i****t****w*t****t*****************

pate: LO 7 11/95  Time: SO

To: Name T%l\\ C,c:u*r‘

Firm

City
Destination FAX No. (G05)983 - 04 3

From;: S im Q o%c?r-5

Total number of pages (including this transmittal sheet) =

If the number of pages Indicated Is not received or if there are any
other problems in recsiving the transmittal, please call (915) 684-8051
at your earliest convenlence.

a1
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A HANLEY PETROLEUM [NG:

ETARLS-ED 1883

415 WESTWALL, SUITE 1500/MIDLAND, TEXAS 78701-4473/915-684-8051 FAX: 815-885-1104

October 11, 1995

o o = z
Mt Bill Carr y z_? ] 2.2 - ? 23/7
Campbell, Carr & Berge See.33 N/Z ‘B‘E/Z/
Post Office Box 2208 )
Santa Fe, New Mexico 87504-2208 - X V4 ;

FAX (505) 983-6043 B ’op , ,

Gentlemen:

Re:  Proposed Drilling Operatiens
Hanley Petroleum Inc. o . il ;
Section 28, T-15-S, R-35-E Riut = 443 Bofd
Lea County, New Mexico
(West Lovington Strawn Field)

Hanley Peiroleum Inc, is preparing 1o file permits with the NMOCC to drili the following wells to
a depth sufficient to test the Strawn formation:

1 Test well located 330' FSL and 1650' FEL Section 28, T-15-8, R-35-E (a fee
lease),

7 Test well located 330' FSL and 2310' FWL Section 28, T-15-5, R-35-E (a state

ot

lease.

Both locations are north offsets to Charles B. Gillispie’s production which is being unitized as a
result of a June 1995 NMOCC hearing,

In connection with the filing of these permits, we would request that you review the locations to
make sure that they conform to the fieid rule spacing. 1t has also come to our attention that
Gillespie has requested the right to run directional surveys in offset operators’ wellbores pursuant
to Rule 111B of the NMOCC Rules and Regulations. We request your opinion as to the
requirements set forth in this rule that wiil keep us in compliance therwith.

13! Jell
g & L8 { (szszéfuf._‘ 575

S g £t dt *”E—«m #&Mjﬁﬂ"



18-11-95 {3155 & 515 685 1184 HANLEY PETR INC g3

Mr. Bill Carr
October 11, 1995
Page 2

It is also our desire to be able to drill our wells and operate them without the threat of Gillespie or

the NMOCC forcing us into a field unit just as Amerind Oil Company (another offset operator to
the propcsed Gillespie Unit) has been able to do. | (ds wu éat d. %{“_4(& £

\ 1' ALsid i
Your earliest attention to this matter herein discussed would be mos apprecxated along any tt—,
other advice you may offer to insure that we have our chance todevelop our part of this reservoir, -5
U

Yours very truly,

HANLEY PETROLEUM INC.

James W. ;ogers

Enclosure: Lease plat
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United States Department of the Interior

. ;;-4“;‘;"':’}3,
BUREAU OF LAND MANAGEMENT .- :© . -3 31¥i=ivn
Roswell District Office B &
1717 West Second Street
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Roswell, New Mexico 88201-2019 s D . 1% (3 5 é
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IN REPLY REFER TO:
NMNM91055X
3180 (06200)

SEP 291995

Hinkle, Cox, Eaton, Coffield, & Hensley
Attention: Mr. James Bruce

P. O. Box 2068

Santa Fe, NM 87504-2068

Gentlemen:

One approved copy of the West Lovington Strawn Unit Agreement, No. NMNM91055X,
Lea County, New Mexico, filed on behalf of Gillespie-Crow, Inc., is enclosed.
such agreement is approved as of the date of approval and will become
effective upon submittal of a Certificate of Effectiveness pursuant to
Section 24 of the unit agreement. Your initial plan of operation has been
reviewed and is acceptable.

Approval of the agreement does not warrant or certify that the operator
thereof, and other working interest owners hold legal or equitable title to
the leases which are committed hereto.

You are required to furnish all interested principals with appropriate
evidence of this approval.

Sincerely,

A TPV T PR S

Tony L. Ferguson
Assistant District Manager,
Minerals Support Team

Enclosure

cec:
Commissioner of Public Lands, Santa Fe
MMS, Denver (3110)

NMOCD, Santa Fe



CERTIFICATION- DETERMINATION

Pursuant to the authority vested in the Secretary of the Interior, under the
Act approved February 25, 1920, 41 Stat. 437, as amended, 30 U.S.C., sec. 181,
et seq., and delegated to the Authorized Officer of the Bureau of Land
Management, under the authority of 43 CFR 3183, I do hereby:
A. Approve the attached agreement for the development and operation of
the West Lovington Strawn unit area, State of New Mexico. This
approval shall be invalid ab initio if the public interest

requirement under §3183.4 (b) of this title is not met.

B. Certify and determine that the unit plan of development and
operation contemplated in the attached agreement is necessary and
advisable in the public interest for the purpose of more properly

conserving the natural resources.

C. Certify and determine that the drilling, producing, rental, minimum
royalty, and royalty requirements of all Federal leases committed to
said agreement are hereby established, altered, changed, or revoked

to conform with the terms and conditions of this agreement.

Dated: September 29, 1995
P

(Authorized Officer)
Bureau of Land Management

Contract No: NMNM91055X
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State of Nefo Mexica 75 00

- Ed * F '
Commissioner of Public Lands (505) 827-5760

RAY POWELL, M.S., D.V.M.
COMMISSIONER 310 OLD SANTAFE TRAIL P.O. BOX 1148 FAX (505) 8275766

SANTA FE, NEW MEXICQO 87504-1148

September 28, 1995

Hinkle, Cox, Eaton, Coffield & Hensley

P.O. Box 2068
Santa Fe, New Mexico 87504-2068

Attention: Mr. James Bruce

Re:  Final Approval
West Lovington Strawn Unit Agreement
Lea County, New Mexico

Dear Mr. Bruce:

This office is in receipt of your letter of September 25, 1995, wherein on behalf of Gillespie-
Crow, Inc. you have requested final approval of the West Lovington Strawn Unit Agreement,

Lea County, New Mexico.

Please be advised that the Cominissioner of Public Lands hias this date granted finai approvai o

ivaow uw

the West Lovington Strawn Unit Agreement, Lea County, New Mexico. Also, approved on this
date is your initial plan of operation for the above-mentioned unit area.

Pursuant to Section 24 of the West Lovington Strawn Unit Agreement, please submit a copy of
the "Certificate of Effectiveness".

Our approval is subject to like approval by the New Mexico Oil Conservation Division and the
Bureau of Land Management.

Enclosed are Five (5) Certificates of Approval. Your filing fee in the amount of $120.00
Dollars has been received.



Hinkle, Cox, Eaton, Coffield & Hensley
Page 2
September 28, 1995

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505)
827-5791.

Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIGNER OF PUBLIC LANDS

B .
LARRY KEHOE, Director

Qil, Gas and Minerals Division
(505) 827-5744

RP/LK/cpm

Enclosure

cc: Reader File
BLM--Attention: Mr. Armando Lopez
OCD--Attention: Mr. Roy Johnson
TRD--Attention: Mr. Valdean Severson
Commissioner’s File



UNIT NAME: WEST LOVINGTON STRAWN UNIT
OPERATOR: GILLESPIE/CROW, INC.

COUNTY: LEA 4 352
DATE OCC CASENO. TOTAL SEGREGATION
APPROVED OCC ORDERNO. ACREAGE STATE FEDERAL FEE CLAUSE TERM

EFFECTIVE 11194--A-10448 1458.95 502.42 320.00 636.53 MODIFIED SO LONG AS
9--28-95 11195--R-10449

APPROVALS

SLO--9-28-95

OCD--8-29-95

BLM--10-01-95

TOWNSHIP 15 SOUTH, RANGE 35 EAST
Section 33: All

Section 34: W/2

TOWNSHIP 16 SOUTH, RANGE 35 EAST

Section1: 1,2,3,4,5,6,7,8

TOWNSHIP 16 SOUTH, RANGE 36 EAST

Section 6. Lots 3,4,5
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ACREAGE  _ PERCENTAGE
[ Federat Lands 320.00 21.93%
[/ stote Lands 502.42 34.44%
[ Patented Lands 636.53 4363%
TOTALS 1,458.95 100.00%
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Exhibit “A”

WEST LOVINGTON (STRAWN)UNIT

LEA COUNTY, NEW MEXICO

GILLESPIE - CROW, INC.

MIDLAND, TEXAS




EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
WEST LOVINGTON (STRAWN) UNIT AREA

LEA COUNTY, NEW MEXICO

Ownership as to the Strawn Formation

TRACT DESCRIPTION NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
NO. OF 1AND . OF AND EXPIRATION AND AND AND AND
ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE

FEDERAL LANDS:

“ 1. TI58-R35E, NNM.P.M. 320.00 NM-04411 US.A - All Phillips Petroleum Charles B. Gillespie, Jr. Charles B. Gillespie, Jr.
Sec. 33. §/2 (12.5% royalty) Company 100% 2% 37.5%
Effective Randall Capps, dba DALEN Resources Oil
8-1-51 Xeric Oil & Gas Corp. & Gas Co. 37.5%
1.640625%  Phillips Petroleum
HBP William R. Crow Company 25%
.578125%
GPC Oil & Gas Corp.
.546875%
Donald R. Curry
15625%

Kevin L. Widner &
Patricia Widner
078125%

| FEDERAL TRACTS TOTALING 320.00 ACRES OR 21.93% OF UNIT AREA

revised May 8, 1995
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[RACT  DESCRIFITON NUMBER  SERIAL NUMBER BASIC ROYALTY LESSIE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
O Ol 1 AND OF AND EXPIRATION AND AND AND AND
ACRES DATE OF LEASE PERCENTAGE PLERCENTAGE PERCENTAGE PERCENTAGE
STATE LANDS: vy *
"2 TI16S-RISE, NNM.P.M. 182.42 E-9116-2 State of New Charles B, Q:_om_va.o:. Ernestine Gillespie Charles B. Gillespie, Jr.
Sec. 1. Lots 1,2,7,8 Mexico - All 100% 5.46875% 50%
Effective (12.5% royalty) DALEN Resources Oil &
6-21-55 osmﬁo.MW,“_, 50%
HBP
..
3. TI15S-R35E, NNM.P.M. 200.00 VA-644 -1 State of New Charles B. Gillespie, Jr. None Charles B. Gillespie, Jr.
Sec. 34. N/2NW/H, Mexico - All 100% 50%
SE/MNW/4, Effective (12.5% royalty) DALEN Resources Oil
E/2SW/H4 12-1-91 & Gas Co. 50%
HBP
AN !
4. TI5S-R3I5E, N M P M, 120.00 V-4065-1 State of New Charles B. Gillespie Jr. None Charles B. Gillespie, Ir.
Sec. 33 N/2NW/A, Mexico - All 100% 50°
SW/ANW/4 Effeclive (16.666667% DALEN Resources Oil
royalty) & Gas Co. 50%
Expires
9-7-97
3 STATE TRACTS TOTALING 502.42 ACRES OR 34 44% OF UNIT AREA

o

revised 9/25/95



TRACT DESCRIPTION
NO OF [AND

NUMBER
QF
ACRES

SERIAL NUMBIER
AND EXPIRATION
DATE OF LEASL

BASIC ROYALYTY
AND
PERCENTAGE

LESSEE OF RECORD
AND
PERCENTAGE

OVERRIDING ROYALTY
AND
PERCENTAGE

WORKING INTEREST
AND
PERCENTAGE

PATENTED LANDS:

/5. T16S-R35E, NM.PM.

Sec. 1. Lots 3,4,5,6

182.06

HBP

HBP

HBP

HBP

HBP

HBP

June Danglade
Speight  43.75%
(25% royalty)

Dorothy Lee Lusk
9.271978%
(16.667% royalty)

Marjorie Smart,

Trustee of Marjorie

C. Smart Revoc-
able Trust dated
5/9/90 6.25%
(16.667% royalty)

Clarence V. Shelfer
3.296703%
(16.667% royalty)

Annie Laura

Sturdivant
3.296703%
(16.667% royalty)

Teddie Darrell
Shelfer
3.296703%
(16.667% royalty)

Charles B. Gillespie, Jr.
47.5%
DALEN Resources Qil
& Gas Co. 47.5%
Monty D. McLaine
3.75%

Lawrence J. Seright
.009375%

Charles B. Gillespie, Jr.
47.5%
DALEN Resources Oil &
Gas Co. 47.5%
Monty D. MclLaine
3.75%




TRACT

NO

DLESCRIVITON

OF LAND

NUMBIER

SERIAL NUMBER
OF AND EXPIRATION
ACRIES DATE OF LEASE

BASIC ROYALTY
AND
PERCENTAGE

[LESSEL OF RECORD
AND
PERCENTAGL:

OVERRIDING ROYALTY
AND
PERCENTAGE

WORKING INTERLEST
AND
PERCENTAGE

5.

cont’d

HBP

HBP

HBP

HBP

HBP

HBP

HBP

HBP

Roy G. Barton, Jr,,
Trustee of the Roy
G. Barton, Sr. and
Opal Barton
Revocable T rust

3.125%
(25% royalty)

Richard H. Power
2.7147253%
(16.667% royalty)

Jean Benson
2.747253%
(16.667% royalty)

Betty Louise Pieper
2.08333%
(18.75% royalty)

Robert L. Brown
2.083333%
(18.75% royalty)

Effie Shelfer
1.648352%
(16.667% royalty)

James Darrell
Shelfer
1.648352%
{16.667% royalty)

Jane Bowers
Stoneman 1.25%
(18.75% royalty)




TRACT

NO

DESCRIFITON

OF 1. AND

NUMBIR
O
ACRES

SERIAL NUMBIR
AND EXPIRATION
DATE OF LEASIE

BASIC ROYALTY
AND
PERCENTAGE

LESSLE OF RECORD
AND
PERCENTAGL:

OVERRIDING ROYALTY
AND
PERCENTAGE

WORKING INTEREST
AND
PERCENTAGHE

5.

cont’d

HBP

HBP

HBP

HBP

HBP

HBP

Rickie Don *

Thompson
1.098901%
(16.667% royalty)

Treva Joyce

Thompson
2.197802%
(16.667% royalty)

Penelope Louise
Holcomb
1.041667%
(18.75% royalty)

Monty D. McLane
1.041667%
(16.667% royalty)

Laverne W. Colby
416667%
(18.75% royalty)

Lester F. Colby
416667%
(18.75% royalty)

Dorothy C. Feltz
416667%
(18.75% royalty)




TRACT  DESCRIPTION NUMBER  SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
NO. OF LAND OF AND EXPIRATION AND AND AND AND
ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
S. cont’d HBP Milton M. Krasne
.416666%
(16.667% royalty)
HBP Patrick J. Cesarano
Revocable Trust
.354167%
(16.667% royalty)
HBP Francis J.
Moynihan, Jr.
.208333%

(18.75% royalty)

HBP Berkeley N.
Moynihan

.208333%

(18.75% royalty)

HBP Barbara M,
Gallagher

.208333%

(18.75% royalty)

HBP Suzanne M.
Chambers
.138889%
(16.667% royalty)
HBP David Graham
McDonald
.138889%

(16.667% royalty)




TRACT  DESCRIPTTON NUMBER SERIAL NUMBER BASIC ROYALTY I ESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
NO. OF LAND OF AND EXPIRATION AND AND AND AND
ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
5. cont’d HBP The Estate &f John
William McDonald,
Anita M. McDonald
as Independent
Executrix
.138889%
(16.667% royalty)
HBP Kelly H. Baxter
.0625%
(16.667% royalty)
HBP Henry W. Lawton
625%
(20% royalty)
HBP Joan Sermak .625%
(20% royalty)
HBP Nancy O’Connor
.625%
(20% royalty)
HBP Lewis E.
McLaughlin
3125%
(20% royalty)
HBP Lois M. McLaughlin
3125%
(20% royalty)
HBP Michael Stadwick

15625%
(25% royalty)




TRACT  DHESCRIFTION NUMBER  SLRIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
NO OF LAND OF AND EXPIRATION AND AND AND AND
ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
5. cont’d HBP Cherie Weichel
15625%
(25% royalty)
HBP Lois H. Stadwick
15625%
(25% royalty)
HBP Robert Stadwick
. .15625%
(25% royalty)
HBP Todd Stadwick
15625%
(25% royalty)
HBP Harvard Stadwick,
Jr. .15625%
(25% royalty)
HBP John Stadwick
15625%
(25% royalty)
HBP Keith Stadwick
15625%
(25% royalty)
Unleased Geraldine Anderson  Unleased 100% None Geraldine Anderson
Hitt .625% Hill 625%
(12.5% royalty)
Unleased Leonard S. Unleased 100% None Leonard S. Anderson, Jr.
Anderson, Jr. 625%

.625%
(12.5% royalty)




TRACT  DESCRIPITION NUMBER  SERIAL NUMBER BASIC ROYALTY LESSEER OF RECORD OVERRIDING ROYALTY WORKING INTEREST
NO OF1AND OF AND EXPIRATION AND AND AND AND
ACRES DATL OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE

6. TI15S-R35E, N.M.P.M. 254.47 HBP Snyder wmzm_am. Charles B. Gillespie, Jr. None Charles B. Gillespie, Jr.

Sec. 34 W/2S5W/4, Inc. 100% 50% 50%

S\W/4NW/4 (20% royalty) DALEN Resources Qil DALEN Resources Oil
& Gas Co. 50% & Gas Co. 50%

T16S-RI6E., NM P M.

Sec. 6: Lots 34,5
“7. TI15S-R35E, N.M.P.M. 40.00 7-20-95 First Interstate Bank  Charles B. Gillespie, Jr. None

Sec. 33: SE/ANW/4

of Albuquerque,
Trustee of the L.
Jay Root Royalty
Trust Agreement
dated 4/28/83
100%
(18.75% royalty)

50%
DALEN Resources Oil
& Gas Co. 50%

Charles B. Gillespie, Jr.
50%
DALEN Resources Oil
& Gas Co. 50%

revised May 8, 1995




TRACT DESCRHTION
NO. OF TAND

NUMBLER SERIAL NUMBIER BASIC ROYALTY
OF AND EXPIRATION AND

LLESSEE OF RECORD
AND

OVERRIDING ROYALTY

WORKING INTEREST

AND AND
ACRES DATE OF LEASE PERCENTAGE PERCENTAGI PERCENTAGE PERCENTAGE
8. TI5S-R35E, NNM.P.M. 40.00 HBP United Bank of Lea DALEN Resources Qil None DALEN Resources Oit &
Sec 33 SW/4NE/4 County, Trustee & Gas Co. 50% Gas Co. 50%
for Chad L. and Charles B. Gillespie, Jr. Charles B. Gillespie, Jr.
Norma B, Wiley 47.5% 47.5%
50%  William R. Crow 2.5% William R. Crow  2.5%
(18.75% royalty)
HBP Mary Katherine
Garrett Noble
25%
*(18.75% royalty)
HBP Billie Garrett Lytle
25%

*(18.75% royalty)

*Subject to the following
Non-Participating
Royalty Owner:

Charles B. Gillespie,
Jr. 3.125%

10



%

TRACT DIESCRITTION

NUMBER SERIAL NUMBER BASIC ROYALTY

LESSLEL OF RECORD

OVERRIDING ROYALTY

WORKING INTEREST

NO OF LAND OF AND EXPIRATION AND AND AND AND
: ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
9. TI5S-R35E, NM.P.M, 40.00 HBP Mildred A. Wright, DALEN Resources Oil None DALEN Resources Oil

Sec. 33: SE/ANE/4

Trustee under
Trust Agreement
No. 1 dated
9/9/80 75%
*(12.5% royalty)

HBP Thomas W. Pettit
25%
*(12.5% royalty)

*Subject to the following

Non-Participating
Royalty Owners:

& Gas Co. 50%
Charles B. Gillespie, Jr.
47.5%

William R. Crow 2.5%

Parallel Petroleum Corporation

Rebel Qil Company
Robert H. Hannifin

.9375%
18125%
.78125%

Eva H. Matson & Ephraim G.

Matson J/T

78125%

Emily Irene Park & Thomas

S. Park

Winfield S. Carson

.625%
.625%

Wilbur W. Irvin & Jamaeah S.

Irvin J/T

46875%

Roy G. Barton, Jr., Trustee of
the Roy G. Barton, Sr. and
Opal Barton Revocable Trust

Lanis Palmer

3125%
3125%

The heirs or devisees of Paul
Paulk, apparently Selina Paulk

Felix Corley

3125%
3125%

C. R. Alderson & Arlene

Alderson (h&w)

3125%

Total:

6.5625%

& Gas Co. 50%
Charles B. Gillespie, Jr.
47.5%

William R, Crow  2.5%

revised MNay 8, 1995



TRACT DESCRIPTION NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST

NO OF LAND OF AND EXPIRATION AND AND AND AND
; ACRES DATE OF L EASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
" 10, Ti 5S-R35E, NM.P.M, 40.00 HBP : Roy G. Barfon, Jr., DALEN Resources Qil None DALEN Resources Oil
Sec. 33: NW/4NE/4 Trustee of the Roy & Gas Co. 47.949219% & Gas Co.  47.949219%
G. Barton, Sr, and Charles B. Gillespie, Jr. | Charles B. Gillespie, Jr.
Opal Barton 44.184571% 44.184571%
Revocable Trust William R. Crow Wiltiam R. Crow
40% 2.397461% 2.397461%
(25% royalty)
HBP Faye L. Lipsett
Klein 25%

(16.667% royalty)

HBP Grace Starmer 5%
(18.75% royalty)

HBP Elaine Graham
Krasne & Milton
Krasne (w&h)
4.166667%
(18.75% royalty)

HBP The Grooms Trust
w/a dated 12/15/82
3.75%
(18.75% royalty)
Unleased Charles B. Unleased 100%  None Charles B. Gillespie, Jr.
Gillespie, Jr. 3.315429%

3.315429%
(12.5% royalty)

HBP Vance Lee Mason
2.5%
(18.75% royalty)

revised May 8, 1995



TRACT DESCRIPTION

NO.

OF LAND

NUMBER

SERIAL NUMBER
OF AND EXPIRATION
ACRES DATE OF LLEASE

BASIC ROYALTY LESSEE OF RECORD
AND AND AND
PERCENTAGE PERCENTAGE PERCENTAGE

OVERRIDING ROYALTY

WORKING INTEREST
AND
PERCENTAGE

10. cont’d

HBP

Unleased

HBP

HBP

HBP

HBP

The Estate 6f John
Sewell Randall
2.5%
(25% royalty)

DALEN Resources
il & Gas Co.
2.050781%
(12.5% royalty)

Unleased 100% None

Dorothy Fuller
Lundeen
1.822916%
(18.75% royalty)

Russelt Pang & Ann
Pang (h&w)

1.5625%

(18.75% royalty)

The Estate of John
William McDonald
1.388889%
(18.75 % royalty)

David Graham
McDonald
1.388889%
(18.75% royalty)

Margot Suzanne
McDonald
Chambers

1.388889%
(18.75% royalty)

DALEN Resources Oil &
Gas Co. 2.050781%

revised May 8, 1995



TRACYT

DESCRIPTION
NO OF LAND

NUMBER SERIAL NUMBER
OF AND EXPIRATION
ACRES DATE OF [ EASE

BASIC ROYALTY
AND
PERCENTAGE

[ ESSEE OF RECORD
AND
PERCENTAGE

OVERRIDING ROYALTY
AND
PERCENTAGE

WORKING INTEREST
AND
PERCENTAGE

10. cont’d

11

T15S-R35E, N.M.P.M.

iz kS STl

Sec. 33: NE/4NE/4

HBP

Unleased

40.00 HBP

HBP

HBP

Heidi C. Batton
'1.215278%
(25% royalty)

Brett C. Barton
1.215278%
(25% royalty)

Roy G. Barton, 11
1.215278%
(25% royalty)

Kelly H. Baxter
.416667%
(18.75% royalty)

William R. Crow
.102539%
(12.5% royalty)

Roy G. Barton, Jr.,
Trustee of the Roy
G. Barton, Sr. and
Opal Barton
Revocable Trust

25%
(25% royalty)

Faye L. Lipsett

Klein 25%
(16.667% royalty)

Roy G. Barton, Jr.

12.5%
(25% royalty)

Unleased 100%

DALEN Resources Oil
& Gas Co. 50.0%
Charles B. Gillespie, Jr.
47.5%
William R. Crow
2.5%

None

None

William R. Crow
.102539%

DALEN Resources Oil
& QGas Co. 50.0%
Charles B. Gillespie, Jr.
47.5%
William R. Crow
2.5%

revised May 8, 1995



TRACT  DESCRIFTION NUMBER  SERIAL NUMBER BASIC ROYALTY 1.ESSLE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
NO OF LAND OF AND EXPIRATION AND AND AND AND
ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
Il cont’d HBP Norma J. Chanley
o 125%
(25% royalty)
HBP Joan L. Yarnell
Rine 12.5%
(12.5% royalty)
HBP William Robert
Yarnell 12.5%
(18.75% royalty)
7 PATENTED TRACTS TOTALING 636.53 ACRES OR 43.63% OF UNIT AREA
i1 ]
11 TRACTS TOTALING 1,458.95 ACRES UNIT AREA
- 7// .
.

S~

revised May 8, 1995
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WEST LOVINGTON-STRAWN POOL
(Formerly East Big Dog-Strawn Pool)
Lea County, New Mexico

Order No. R-9722, Adopting Temporzngo()perating Rules for the West

Lovington-Strawn (Formerly East Big Dog-Strawn) Pool, Lea County,

New Mexico, September 23, 1992, as Amended by Order No. R-9722-
September 23, 1992.

Order No. R-9722-B, effective March 1, 1995, continues in full force
and effect the rules adopted in Order No. R-9722, as amended.

Application of Charles B. Gillespie, Jr. for Pool
Creation and Special Pool Rules, Lea County, New
Mexico.

CASE NO. 10530
Order No. R-9722

ORDER OF THE DIVISION

BY THE DIVISION: This cause came on for hearing at 8:15 a.m. on
[SEe%lember 3, 1992, at Santa Fe, New Mexico, before Examiner Michael
. Stogner.

NOW, on this 23rd day of September, 1992 the Division Director,
having considered the tesumony, the record and the recommendations of
the Examiner, and being fully advised in the premises,

FINDS THAT:
(1) Due public notice having been given as required by law, the
Division has jurisdiction of this cause and the subject matter thereof.

(%} The applicant, Charles B. Gillespie, Jr., is the owner and operator of
the Hamilton Federal Well No. 1 located 330 feet from the South line and
2145 feet from the East line (Unit O) of Section 33, Township 15 South,
Range 35 East, NMPM, Lea County, New Mexico, which was completed
in June 1992 as a wildcat Strawn oil well from perforations at 11,500 to
11,520 feet subsurface.

(3) The applicant now seeks the creation of a new pool for the produc-
tion of oil from the Strawn formation comprising the W/2 SE/4 of Section
33, Township 15 South, Range 35 East, NMPM, Lea County, New
Mexico, and the promulgation of special rules therefor inciuding provi-
sions for 80-acre spacing and designated well location requirements
whereby wells would be no closer than 330 feet to the outer boundary of
a spacing unit.

(4) Evidence presented by the applicant at the time of the hearing
indicates that the newly discovered reservoir is similar in nature to other
Strawn producing oil pools in the general area such as the Humble City,
Shipp, and Casey Strawn Pools and the Northeast Lovington Pennsylva-
nian Pool, which is primarily a Strawn producing pooi, all of which
produce from localized high porous algal reef mounds within the Strawn
wmterval. Such evidence further indicates that the Strawn formation en-
countered in the above-described well is of high permeability and is
capable of draining an area in excess of 40 acres.

(5) In order to prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, prevent reduced recovery which might
result from the drilling of too few weils, and to otherwise prevent waste
and protect correlative rights, temporary special rules and regulations
providing for 80-acre spacing units should be promulgated for said pool.

(6) The proposed 330-foot set-back requirement is a departure from the
established set-back requirements for 80-acre pools which restricts well
locations to an area of 150 feet radius of the center of either quarter-quarter
section or lot in the unit. '

7



(WEST LOVINGTON-STRAWN POOL) - Cont'd.)

(7) Numerous location exceptions have been granted over the years in
the four above-mentioned pools based on geclogy so as to increase the
likelihood for a well to intercept these numerous “patch reefs” found in the
Strawn formation in this area of Lea County, New Mexico.

FINDING: The 330-foot set-back request would serve to provide the
operators in the subject pool maximum flexibility in locating wells at more
favorable positions on the reef mound or mounds in the immediate area

(8) In order to assure orderly development of the pool and to deter the
§rouging of wells at intersections of spacing units, a requirement of 1020

eet between wells should be adopted for said pool. (1020 feet being the
minimum distance two wells could be from one another in pools with 80-
acre spacing and the 150-foot radius setback requirements.)

(9) In the best interest of conservation and to protect correlative rights,
the temporary special rules and regulations should include set-back
requirements that incorporate the above-described restrictions.

(10) The applicant proposes to designate the above-described pool as
the Patience-Strawn Pool; however the name “Patience” does not appear
to correspond to the Division's long-standing policy of referencing nearby
E{eograph.xca@ place names to a pool name. On the recommendation of the

obbs District Office, said pool should instead be designated the West
Lovington-Strawn Pool.

(11) A new pool classified as an oil pool for Strawn production should
be created and designated the West Lovington-Strawn Pool, with vertical
limits to inciude the Strawn formation and the horizontal limits comprisin
the W/2 SE/4 of Section 33, Township 15 South, Range 35 East, l‘Ff:iIP .
Lea County, New Mexico. Further, the proposed pool should be estab-
lished for a two-year period in order to aHow the operators in the subject
pool 1o gather sufficient reservoir information to determine that the area
can be sufficiently and economically drained and developed by one well.

(12) This case should therefore be reopened at an examiner hearing in

September, 1994, at which time the operators in the subject pool should be

repared to atgegr and show cause why the temporary special pool rules
or the West Lovington-Strawn Pool sfvlould not be rescinded.

IT IS THEREFORE ORDERED THAT:

(1) Anew poolin Lea County, New Mexico, classified as an oil pool for
Strawn Broduction is hereby created and designated the West Lovington-
Strawn Pool, with vertical limits comprising the Strawn formation and the
horizontal limits comprising the following described area:

TOWNSHIP 15 SOUTH, RANGE 35 EAST, NMPM
Section 33: W/2 SE/4

(2) The Temporary Special Rules and Regulations for the West
Lovington-Strawn Pool, Lea County, New Mexico, are hereby promul-
gated as follows:

TEMPORARY SPECIAL RULES AND REGULATIONS
FOR THE
WEST LOVINGTON-STRAWN POOL

RULE 1. Each weil completed or recompleted in the West Lovington-
Strawn Pool or in the Strawn formation within one mile thereof, and not
nearer to or within the limits of another Strawn oil pool, shall be spaced,
drilled, operated and produced in accordance with the Special Rules and
Regulations hereinafter set forth.

RULE 2. Each well shall be located on a standard unit containing 80
acres, more or less, consjsﬁniof the N/2, S/2, E/2 or W/2 of a governmen-
tal quarter section; provided however, that nothing contained herein shall
be construed as prohibiting the drilling of a well on each of the quarter-
quarter sections in that unit.

RULE 3. The Director of the Oil Conservation Division, hereinafter
referred to as the “Division”, may grant an exception to the requirements
of Rule 2 without notice and hearing when an application has been filed
for anon-standard unit comprising a govemmental quarter-quarter section
or lot, or the unorthodox size or shape of the tract is due to a variation in
the legal subdivision of the United States Public Land Surveys. All
operators offsetting the proposed non-standard unit shall be notified of the
application by registered or certified mail, and the application shail state
that such notice has been furnished. The Director may approve the
application upon receipt of written waivers from all offset operators or if
no offset operator has entered an objection to the formation of the non-
standard unit within thirty days after the Director has received an applica-
tion.

RULE 4. Each well shall be located no closer than 330 feet to ant\;
uarter-quarter section or subdivision inner boundary nor closer than 102
?eet to the nearest well drilling to or capable of producing from the same

pool.

RULE 5. The Division Director may grant an exception to the require-
ments of Rule 4 without hearing when an application has been filed tor an
unorthodox location necessitated by topographical conditions or the
recompletion of a well previously drilled to another horizon. All operators
offsetting the proposed location shall be notified of the application by
registered or cen.iggd mail, and the application shall state that such notice
has been furnished. The Director may a?gxove the applicationuponreceipt
of written waivers from ail operators o semnged‘;\e proposed location or if
no objection to the unorthodox location has been entered within twenty
days after the Director has received the application.

RULE 6. A standard proration unit (79 through 81 acres) shall be subject
to an 80-acre depth-bracket allowable of 445 barreis of oil per day. The
allowable assigned to a non-standard proration unit shall bear the same
ralis% to a standard allowable as the acreage in such non-standard unit bears
to acres.

(3) The locations of all wells presently drilling to or completed in the
West Lovington-Strawn Pool or in the Strawn formation within one mile
thereof are hereby approved; the operator of any weil having an unortho-
dox location shall notify the Hobbs District Office of the Division in
wfrbl:lr;g ofi the name and location of the well within thirty days from the date
) order.

(4) Pursuant to Paragraph A of Section 70-2-18, NMSA (1978), con-
tained in Chapter 271, Laws of 1969, existing wells in the West Lovington-
Strawn Pool shall have dedicated thereto 80 acres in accordance with the
foregoing pool rules; or, pursuant to Paragraph C of said Section 70-2-18,
existing wells may have non-standard spacing or proration units estab-
lished by the Division and dedicated thereto.

Failure to file new Forms C-102 with the Division dedicating 80 acres
10 a well or to obtain a non-standard unit approved by the Division within
sixty days from the date of this order shall subject the weil to cancellation
of allowable. Until said Form C-102 has been ililed or until a non-standard
unit has been approved, and subject to said sixty-day limitation, each well
presently drilling to or compieted in the West Lovington-Strawn Pool or
in the Strawn formation within one mile thereof shall receive no more than
one-half of a standard allowable for the pool.

(5) Unless called earlier upon the motion of the Division, this case shall
be reopened at an examiner hearing in September, 1994, at which time the
operators in the subject pool shouid be prepared to appear and show cause
why the temporary special pool rules for the West Lovington-Strawn Pool
should not be rescinded anX:aid pool not be developed on 40-acre spacing
units.

(6) Jurisdiction of this cause is retained for the entry of such further
orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.



NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL, CONSERVATION DIVISION

September 8, 1995

Hinkle, Cox, Eaton, Coffield

& Hensley P.L.L.C.

P.O. Box 2068

Santa Fe, New Mexico 87504-2068

Attention: Mr. James Bruce
Re: Division Order No. R-10449
Dear Jim:

I have reviewed your letter dated September 5, 1995 and Mr.
Kellahin’s response letter dated September 7, 1995. Based upon
the explanation provided by Mr. Terry Payne, I have determined
that the tract participation figures contained within Order No.
R-10449 are correct and accurately reflect the Division’s intent
in this matter.

If I can be of further assistance, please contact me at

(505) 827-8184.
Singerely,

David Catanach
Division Examiner

xc: Mr. W. Thomas Kellahin
Case File 11195«

OFFICE OF THE SECRETARY - P. O. BOX 6429 - SANTA Ft, NM 87505-6429 - (505) 827-5950
ADMINISTRATIVE SERVICES DIVISION - P. O. BOX 6429 - SANTA Ft, NM 875056429 - (505) 827-5925
ENERCY CONSERVATION AND MANACEMENT DIVISION - P.O. BOX 6429 - SANTA FE, NM 87505-6429 - (505) 827-5900
FORESTRY AND RESOURCES CONSERVATION PIVISION - P.O. BOX 1948 - SANTA FE, NM B7504-1948 - (505) 827-5830
MINING AND MINERALS DIVISION - P. 0. BOX 6429 - SANTA FE, NM 875056429 - (505) 827-5970
OIL CONSERVATION PIVISION - P. 0. BOX 6429 - SANTA FE, NM B7505-6429 - (505) 827-7134
PARK AND RECREATION DIVISION - P. 0. BOX 1147 - SANTA FE. NM 87504-1147 - (505) B27-7465



KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW

EL PATIO BUILDING

W. THOMAS KELLAHIN® 17 NORTH GUADALUPE TELEPHONE {505) 982-4285
TELEFAX (505) 982-2

*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PosT OFFICE BOX 2265 ) 8 ©a7

RECCGNIZED SPECIALIST IN THE AREA OF

NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO 87504-2265

JASON KELLAHIN (RETIRED 1991()

September 7, 1995

HAND DELIVERED

Mr. David R. Catanach
Hearing Examiner

Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

Re: NMOCD Case 11195
Order R-10449
Application of Gillespie-Crow, Inc.
Jor Statutory Unitization
Lea County, New Mexico

Dear Mr. Catanach:

I am responding to Mr. Bruce’s letter to you dated September 3,
1995 in which he questions the accuracy of the tract participation
percentages set forth in Finding 31 of the referenced order.

His concern is based upon Mr. Crow’s inability to "balance" the
individual tract hydrocarbon pore volume ("HCPV") entry with the Original
Oil in Place ("OOIP") entry contained on Snyder Ranches Exhibit 16.

[ have reviewed this matter with Terry Payne, our reservoir
petroleum engineering expert who prepared Exhibit 16.

As we understand your order, you wanted to use the Snyder Ranch
HCPV distribution map and the Gillespie participation formula. While we
dispute the use of the Gillespie formula and consider it to be a substantial
error to do so, Mr. Payne assures me that you have correctly and accurately
accomplished your intent.



Mr. David R. Catanach
September 7, 1995
Page 2

The explanation is this:

(1) The Snyder HCPV map (exhibit 7) shows that approximately
5.6% of the HCPV is outside the unit boundary yet will contain oil which
will be produced by the unit wells. Thus, that additional oil production
must be accounted for by the participation formula or the unit expanded to
include that oil. Mr. Payne chose to equitably distribute the HCPV outside
the unit among the unit tracts on the same percentage as that tract HCPV
related to unit HCPV. If that is not done, then the unit operator will
receive a "windfall" because the unit wells will ultimately produce 100 %
the oil outside the unit but the operator will only distribute 94.4% of the
proceeds.

(2) Therefore, in order to arrive at an equitable distribution for the
oil to be produced by unit wells both inside and outside the unit, Mr. Payne
did the following:

(a) he determined from Snyder Exhibit 7 that the HCPV
within the unit is 3,172.6 ac-ft. (the sum of tracts 1-11 on
column 2 of Exhibit 12);

(b) he then determined the HCPV for each tract as shown in
column 3;

(¢) he then determined the percentage of each tract’s HCPV
as it relates only to the HCPV within the unit. For example,
the Hamilton tract (Tract 1) has 731.0 ac-ft which was
divided by 3172.6 ac-ft in the unit for a percentage of
23.04104 %;

(d) he then determined that the total pool HCPV is 3,360.7
ac-ft. which calculates to a total QOIP for the pool of 11,688
MSTBO.



Mr. David R. Catanach
September 7, 1995
Page 3

(e) then he determined each tract’s share of the OOIP for the
pool (11,688 MSTBO) based upon HCPV inside and outside
the unit boundary. For example, for the Hamilton tract
(Tract 1), he took 23.04104% of the total pool HCPV of
3,360.7 which results in 2,693 OOIP for this tract.

(3) Then you used the individual tract OOIP numbers contained on
Snyder Exhibit 16 and applied the Gillespie formula and correctly derived
the individual tract participation numbers shown in Finding 31.

We would appreciate you informing Mr. Bruce that the order
contains correct participation numbers in Finding 31 consistent with the
decision you have reached in this matter.

CVery-truly yours,
G

[Ny
B

cc: James Bruce, Esq.
Attorney for Gillespie-Crow
cc: Larry Squires
cc: Terry Payne
cc: Michael Clemenson
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September 5, 1995

HAND DELIVERY

David Catanach

0il Conservation Division
2040 Pacheco Street O“COWEHMHWWDW$mp
Santa Fe, New Mexico

Re: OCD Order No. R-10449 (West Lovington-Strawn Unit)

Dear Mr. Catanach:

My client reviewed your tract participation numbers, using
Snyder Ranches exhibit (enclosed), and could not arrive at the
numbers you set forth in the Order. They used the following

formula:

HCPV x OOIP

Boi

7.758 =

Boi = 2.2307

The OOIP numbers 1in the attached exhibit do not match the
calulation.

Before new ratifications are sent out to interest owners in
the Unit, we want to be sure the numbers are accurate.

Please contact me about this.
Very truly yours,

HINKLE,
NSLE

COX, EATON, COFFIELD
P.L.L.C., Ltd., Co.

James Bruce
Enclosure
cc: W. Thomas Kellahin, Efqg.
JB/sp

POST OFFICE BOX 9238
AMARILLO TEXAS 79105
{8086) 372-5569
FAX (B0O6) 372-976]

POST OFFICE BOX 2043
ALBUQUERQUE, NEW MEXICO 87103
{505) 7681500
FAX (505) 768-1529

4CI W. I5TH STREET, SUITE 80O
AUSTIN, TEXAS 78701
(512) 4767137
FAX {512} 476-5431

POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
{315) 683-4691
FAX (9I5) 6B3-6518

POST OFFICE BOX 10
ROSWELL, NEW MEXICO 88202
{505) 622-6510
FAX {505) 623-9332
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West Lovington (Strawn) Oil Pool

PSA Proposed Tract Participation Factors

(Recoveries Equalize @ 30% Recovery of QOIP)

QOIP = 11,688 MSTBO
from
(HCPV = 3,360.7 ac-ft & Boi = 2.2307 RB/STBO)

. " Phase 2
RO nit .o ~Participation  Participation
~'Name - ¥ . OOIP" .. .- Factor ‘Factor
e . (sTBO)
1 Hamulton 731.0 23.04104 2,693 7.83839 23.04104
2 Earnestine 5716 18.01677 2,108 12.55825 18.01677
3 State "S” 362.7 11.43226 1,336 17.24089 11.43226
4 State T 137.1 4.32138 505 6.98208 4.32138
5 Speight 6676 21.04268 2,459 22.26710 21.04268
6 Snyder 274.5 8.65221 1,011 12.74913 8.65221
7 Ront 1129 A.5041Q 230l 7277448 1.5041Q
8 Wiley "A”" 112.8 3.55544 416 5.03494 3.55544
g Wiley "B" 79.9 2.51844 294 3.35945 2.51844
10 Klein "A” 498 1.56969 183 2.52695 1.56963
11 Klein "8" 42.7 1.34580 157 2.16536 1.34590
Totals: 100.00000 11,688 100.00000 100.00000

Platt. Sparks and Associates

Exhibit No.:
NMOCD Case No.: 11194 and 11195
Date: June 16, 1895



August 30, 1995

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Attorneys at T.aw

P. O. Box 2068

Santa Fe, New Mexico 87501

ATTN: Jim Bruce

RE: CASE NO. 11194 - Order No. R-10448
CASE NO. 11195 - Order No. R-10449

Dear Sir:

Enclosed herewith are four copies of the above-referenced Division orders recently
entered in the subject cases.

Sincerely,

) N
el VhaTling”
Sally E./Martinez

Administrative Secretary

cc:  BLM - Carlsbad
Pete Martinez - SLO
Tom Kellahin

OFFICE OF THE SECRETARY - P. 0. BOX 6429 - SANTA FE, NM 875056429 - (505) 827-5950
ADMINISTRATIVE SERVICES DIVISION - P. O. BOX 6429 - SANTA FE, NM 875056429 - (505) 827-5925
ENERCY CONSERVATION AND MANAGEMENT DIVISION - P. 0. BOX 6429 - SANTA FE, NM 875056429 - (505) 827-5900
FORESTRY AND RESOURCES CONSERVATION PIVISION - P. O, BOX 1948 - SANTA FE, NM B7504-1948 - (505) 827-5830
MINING AND MINERALS DIVISION - P.O. BOX 6429 - SANTA FE, NM 875056429 - (505) 827-5970
OIL CONSERYATION DIVISION - P. O. BOX 6429 - SANTA FE, NM 875056429 - (505) 827-7131
PARK AND RECREATION DIVISION - P 0. BOX 1147 - SANTA FE, NM 87504-1147 - (505) 827-7465



STATE OF NEW MEXICO -
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING: CASE NO. 11,195
ORDER NO. R-

APPLICATION OF GILLESPIE-CROW, INC. FOR STATUTORY UNITIZATION, LEA
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
(Proposed by Gillespie-Crow, Inc. and supported by Phillips Petroleum Company
and Dalen Resources Oil & Gas Company)

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on June 15, 1995 at Santa Fe, New
Mexico, before Examiner David R. Catanach.

NOW, on this __ day of July, 1995, the Division Director, having considered the
testimony, the record, and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS THAT:

(1)  Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2) At the time of the hearing, this case was consolidated with Division Case
No. 11,194 for the purposes of testimony.

(3)  The applicant, Gillespie-Crow, Inc., seeks the statutory unitization, pursuant
to the "Statutory Unitization Act," Sections 70-7-1 through 70-7-21 NMSA (1978), for the
purpose of establishing a pressure maintenance project, of all mineral interests in the
designated and undesignated West Lovington-Strawn Pool, underlying its proposed West
Lovington Strawn Unit Area, comprising 1458.95 acres, more or less, of State, Federal,
and fee lands in Lea County, New Mexico, said unit to henceforth be known as the West
Lovington Strawn Unit Area; the applicant further seeks approval of the plan of unitization
which includes the unit agreement and the unit operating agreement and which were
submitted in evidence at the time of the hearing as applicant's Exhibit Nos. 11 and 19.
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(4)  The applicant proposes that said unit comprise the following described area
in Lea County, New Mexico:

Township 15 South, Range 35 East, NMPM

Section 33: All
Section 34: W

Township 16 South, Range 35 East, NMPM

Section 1:  Lots 1 through 8

Township 16 South, Range 36 East, NMPM

Section 6: Lots 3,4, and 5

(5) The proposed Unit Area includes portions of the designated and
undesignated West Lovington-Strawn Pool ("the Pool").

(6)  The proposed "unitized formation" is that stratigraphic interval underlying the
Unit Area found between the top of the Strawn formation and the base of the Strawn
Formation. The top of the Strawn Formation is defined as all points underlying the Unit
Area correlative to the depth of 11,420 feet, and the base of the Strawn Formation is
defined as all points underlying the Unit Area correlative to the depth of 11,681 feet, as
identified on the Compensated Neutron/Litho-Density Log for the Speight Well No. 1,
located in Lot 3 (Unit C) of Section 1, Township 16 South, Range 35 East, NMPM, Lea
County, New Mexico.

(7)  The proposed Unit Area contains eleven separate tracts of land, the working
interests in which are owned by eight (8) different persons. There are sixty-seven (67)
royalty and eight (8) overriding royalty interest owners in the Unit Area.

(8) Atthetime of the hearing, the owners of one-hundred percent (100%) of the
working interest, and the owners of over eighty-three percent (83%) of the royalty and
overriding royalty interest, had voluntarily joined the Unit. The 83% royalty owner
approval includes the U.S. Bureau of Land Management, which has indicated its
preliminary approval by designating the unit as logical for conducting secondary recovery
operations, and the Commissioner of Public Lands, which has preliminarily approved the
unit.
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(9)  Allinterested parties who have not agreed to unitization were notified of the
hearing by applicant. At the hearing in this matter, Phillips Petroleum Company
("Phillips") entered an appearance and presented evidence in support of the application.
In addition, the application was supported by Dalen Resources QOil & Gas Company
("Dalen™). One royalty owner, Snyder Ranches, Inc. ("Snyder Ranches"), entered an
appearance and requested that unitization and the pressure maintenance project be
approved, but that the participation formula and tract participations be made more
favorable to Snyder Ranches.

(10) The applicant has made a good faith effort to secure voluntary unitization
within the above-described Unit Area.

(11) The applicant proposes to institute a gas injection pressure maintenance
project for the secondary recovery of oil and associated gas, condensate, and all
associated liquefiable hydrocarbons within and to be produced from the proposed Unit
Area (being the subject of Division Case No. 11,194). The estimated reserves
recoverable from the gas pressure maintenance project are approximately 1.6 - 2.3 million
barrels of oil.

(12) The evidence presented shows that:

(a) The Pool was discovered in June 1992 by Charles B. Gillespie, Jr.,
who has drilled and completed eleven producing wells in the Pool,
with no dry holes. All wells are currently operated by Mr. Gillespie.
Since discovery, the reservoir pressure has declined by over 1000
psi from an initial pressure of 4392 psi.

(b)  Mr. Gillespie and Dalen are the largest working interest owners in the
Unit Area, each owning approximately 45% of the working interest in
the Unit.

(c) Tract participations are based on hydrocarbon pore volume ("HPV")
under each tract, less cumulative oil production prior to unitization.

(d) The geologic interpretations of HPV by the applicant, Dalen, and
Phillips are based on well control as well as three-dimensional
seismic data owned by Dalen. All working interest owners agree
with the HPV map submitted as Gillespie-Crow Exhibit 9.
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(e)  The geologic interpretation of Snyder Ranches allocates additional
HPV to the eastern portion of the Unit Area, in an area in which
Snyder Ranches owns the royalty interest (Tract 6). However, there
is less well control data available in the eastern portion of the Unit
Area, and the information that is available supports the geological
mapping submitted by the applicant. Furthermore, Snyder Ranches
did not incorporate available 3-D seismic data into its interpretation
of the geology underlying the Unit Area.

H Tract participations were originally proposed to all interest owners in
December 1994. Due to demands to drill additional wells, including
a demand from Snyder Ranches, two wells were drilled in March
1995. The new well data, together with existing seismic data, shows
that the low structural position of the Strawn reef in the NW4 of
Section 34 causes the porosity in that area to fall below the oil/water
contact; therefore, approximately 100 acres in the NWV4 of Section
34 cannot be credited with any HPV. The affected leases are owned
100% by Mr. Gillespie and Dalen. Data from the new wells caused
tract participations to be revised which caused the interests of Mr.
Gillespie and Dalen to decrease by over 2%.

(9) The bottom hole pressure for the reservoir is below the original
bubble point of the reservoir, and gas is breaking out of solution.
Since the GOR for the Pool and for the wells in the Pool has not
increased, the gas is migrating to a point higher in the reservoir than
the structurally highest wells (the Speight No. 1 and the Earnestine
No. 1). However, Snyder Ranches' geological maps do not show
where this gas could be migrating, since it places the structural high
at the location of the Speight No. 1 and Earnestine No. 1 wells.

(h)  Production from wells in the Unit Area is currently restricted to 100
bopd to alleviate pressure drawdown. Upon approval of the Unit and
the commencement of gas injection, the applicant will increase
production to 175 bopd from each producing unit well. Any change
in tract participations could cause a significant delay in the start of
the injection project, causing additional pressure depletion and waste.

) Restricted production on wells in the Pool has allowed gas breaking
out of solution to migrate to the top of the reservoir and form a gas
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cap. As a gas cap forms, oil is forced downward in the reservoir
towards the edges or flanks of the Unit Area (described in the
testimony as "gravity-stabilized natural gas displacement”). As a
result, downdip tracts have benefitted from production restrictions.

1) Dalen was faulted by Snyder Ranches' witnesses for certain
resistivity readings. However, Dalen did not correct the deep
resistivity readings (Rt) from the electric logs because five different
logging companies were used to log the eleven unit wells, and each
logging company has its own correction charts. Therefore, due to
the inconsistencies in these charts, Dalen chose to use the deep
resistivity curve from each log, which is the most accurate of the
three recorded curves.

(k)  The 30% recovery factor in Snyder Ranches' proposed participation
formula cannot be substantiated. Furthermore, the formula assumes
that each tract in the unit will have this same recovery factor,
whereas the tracts where the porosity occurs in one or two massive,
continuous blocks (Speight, Earnestine, and Hamilton, designated
Tracts 1, 2, and 5) will in fact have higher recovery factors than the
other tracts. Imposing a single recovery factor in the participation
formula would not be fair to the tracts containing the higher quality
reservoir rock which contains most of the oil and which will have a
higher recovery percentage. In addition, Snyder Ranches' formula
penalizes tract owners who invested capital dollars and took
exploration and development risks in the primary development
phase. The formula attempts to "retroactively" equalize all tracts
from date of first production, including tracts which by virtue of lesser
reservoir quality and structural location were not, and are not, viable
primary productive tracts. If Snyder Ranches' formula were adopted,
it would unjustly award primary production to these lesser quality
tracts, solely at the cost of the major invested and contributing tract
owners.

()] The participation formula as proposed by Gillespie-Crow, Inc. is fair
and equitable to all working and royalty interest owners. The formula
assures that each tract will be allocated its proportionate share of
underlying recoverable reserves from the date of unitization forward,
not from the date of first production forward, as proposed by Snyder
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Ranches. Gillespie-Crow, Inc. has obtained 100% working interest
owner approval of this formula.

(m) The tract participations proposed by Snyder Ranches benefits
primarily Tract 6, owned by Snyder Ranches, although it would
increase the interests of Gillespie and Dalen because of their 100%
working interest ownership in Tracts 6 and 7.

(n)  Snyder Ranches claims it is at a disadvantage with respect to
primary production. However, Tract 6 (the Snyder Ranches' tract)
has two producing wells on it (producing 200 bopd), while Tract 5
has only one well thereon (producing 100 bopd), even though Tract
5 has more than three times the HPV of Tract 6.

(13) Based upon the foregoing, the Division concludes that:

(a)  The applicant's reserve estimates and hydrocarbon pore volume map
are fair and reasonable. Snyder Ranches' geologic maps are
speculative and unsubstantiated.

(b) The participation formula and tract participations proposed by the
applicant are fair and equitable.

(14) The proposed unitized method of operation as applied to the West Lovington
Strawn Unit is feasible and will result with reasonable probability in the increased recovery
of substantially more oil and gas from the unitized portion of the Pool than would
otherwise be recovered without unitization.

(15) Such unitization and adoption of applicant's proposed unitized method of
operation will benefit the working interest owners and royalty owners of the oil and gas
rights within the West Lovington Strawn Unit Area.

(16) The granting of the application in this case will have no adverse effect upon
the Pool.

(17) The estimated additional costs of such operations will not exceed the
estimated value of the additional oil so recovered, plus a reasonable profit.
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(18) The applicant's Exhibit Nos. 11 and 19 in this case, being the Unit
Agreement and the Unit Operating Agreement, should be incorporated by reference into
this order.

(19) The unitized management, operation and further development of the West
Lovington Strawn Unit Area, as proposed, is reasonably necessary to effectively increase
the ultimate recovery of oil and gas from the unitized portion of the Pool.

(20) The West Lovington Strawn Unit Agreement and the West Lovington Strawn
Unit Operating Agreement provide for unitization and unit operation of the West Lovington
Strawn Unit Area upon terms and conditions that are fair, reasonable, and equitable, and
include:

(a) a participation formula which will result in fair, reasonable, and
equitable allocation to the separately owned tracts of the Unit Area
of all oil and gas that is produced from the Unit Area and which is
saved, being the production that is (i) not used in the conduct of unit
operations, or (ii) unavoidably lost;

(b)  aprovision for the credits and charges to be made in the adjustment
among the owners in the Unit Area for their respective investments
in wells, tanks, pumps, machinery, materials, and equipment
contributed to the unit operators;

(c) a provision governing how the costs of unit operations, including
capital investments, shall be determined and charged to the
separately-owned tracts, and how said costs shall be paid, including
a provision providing when, how, and by whom such costs shall be
charged to each owner, or the interest of such owner, and how his
interest may be sold and the proceeds applied to the payment of his
costs;

(d) a provision for carrying any working interest owner on a limited or
carried basis payable out of production, upon terms and conditions
which are just and reasonable, and which allow an appropriate
charge for interest for such service payable out of production, upon
such terms and conditions determined by the Division to be just and
reasonable;
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(e) a provision designating the Unit Operator and providing for
supervision and conduct of the unit operations, including the
selection, removal, and substitution of an operator from among the
working interest owners to conduct the unit operations;

() a provision for a voting procedure for decisions on matters to be
decided by the working interest owners in respect to which each
working interest owner shall have a voting interest equal to his unit
participation; and

(9) a provision specifying the time when the unit operation shall
commence and the manner in which, and the circumstances under
which, the operations shall terminate and for the settlement of
accounts upon such termination.

(21) The statutory unitization of the West Lovington Strawn Unit Area is in
conformity with the above findings, and will prevent waste and protect correlative rights
of all interest owners within the proposed Unit Area, and should be approved.

IT IS THEREFORE ORDERED THAT:

(1) The application of Gillespie-Crow, Inc. for the West Lovington Strawn Unit,
covering 1458.95 acres, more or less, of State, Federal and fee lands in the West
Lovington Strawn Pool, Lea County, New Mexico, is hereby approved for statutory
unitization pursuant to the "Statutory Unitization Act," Sections 70-7-1 through 70-7-21
NMSA (1978).

(2)  The West Lovington Strawn Unit Agreement, and the West Lovington Strawn
Unit Operating Agreement, which were submitted to the Division at the time of the hearing
as Gillespie-Crow, Inc. Exhibits 11 and 19, are hereby incorporated by reference into this
order.

(3) The lands herein designated the West Lovington Strawn Unit Area shall
comprise the following described acreage in Lea County, New Mexico:

Township 15 South, Range 35 East, NMPM

Section 33: All
Section 34: W
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Township 16 South, Range 35 East, NMPM

Section 1:  Lots 1 through 8

Township 16 South, Range 36 East, NMPM

Section 6;: Lots 3,4, and 5

(4)  The vertical limits of the unitized area is that stratigraphic interval underlying
the Unit Area found between the top of the Strawn formation and the base of the Strawn
Formation. The top of the Strawn Formation is defined as all points underlying the Unit
Area correlative to the depth of 11,420 feet, and the base of the Strawn Formation is
defined as all points underlying the Unit Area correlative to the depth of 11,681 feet, as
identified on the Compensated Neutron/Litho-Density Log for the Speight Well No. 1,
located in Lot 3 (Unit C) of Section 1, Township 16 South, Range 35 East, NMPM, Lea
County, New Mexico.

(5)  The applicant shall have the right to institute a gas pressure maintenance
project for the secondary recovery of oil and associated gas, condensate, and all
associated liquefiable hydrocarbons within and produced from the Unit Area and said
pressure maintenance project which is the subject of Division Case No. 11,194,

(6) Since the persons owning the required statutory minimum percentage of
interest in the Unit Area have approved, ratified, or indicated their preliminary approval
of the Unit Agreement and the Unit Operating Agreement, the interests of all persons
within the Unit Area are hereby unitized whether or not such persons have approved the
Unit Agreement or the Unit Operating Agreement in writing.

(7)  The applicant, hereby designated as Unit Operator, shall notify in writing the
Division Director of any removal or substitution of said Unit Operator by any other working
interest owner within the Unit Area.

(8) Jurisdiction of this cause is retained for the entry of such further orders as
the Division may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director

SEAL
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;
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cc: James Bruce, Esq.
Attorney for Gillespie-Crow
cc: Larry Squires
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 11195
ORDER NO. R-

APPLICATION OF GILLESPIE-CROW, INC.
FOR STATUTORY UNITIZATION, LEA COUNTY,
NEW MEXICO

SNYDER RANCHES INC.’S PROPOSED
ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on June 16, 1995, at Santa Fe,
New Mexico, before Examiner David R. Catanach.

NOW, on this day of July, 1995, the Division Director, having

considered the testimony, the record, and the recommendations of the
Examiner, and being fully advised in the premises,

FINDS THAT:

(I)  Due public notice having been given as required by law, the
Division has jurisdiction of this cause and the subject matter thereof.
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(2)  Division Case Nos. 11194 and 11195 were consolidated at the
time of the hearing for the purpose of testimony.

(3)  The applicant, Gillespie-Crow, Inc. ("Gillespie"), seeks the
statutory unitization, pursuant to the "Statutory Unitization Act", Sections
70-7-1 through 70-7-21, N.M.S.A. (1978), of 1,458.95 acres, more or less,
being a portion of the Strawn formation of the West Lovington-Strawn Pool,
Lea County, New Mexico, said portion to be known as the West Lovington
Strawn Unit; the applicant further seeks approval of the Unit Agreement and
the Unit Operating Agreement which were submitted in evidence as
Applicant’s Exhibit Nos. 11 and 19 in this case.

(4)  The horizontal limits of said unit area would be comprised of
the following described Federal, State and Fee lands in Lea County, New
Mexico:

Tract 1: S/2 Sec 33, T15S, R35E

Tract 2: NE/4 Sec 2, T16S, R35E

Tract 3: E2W/2 & NW/4ANW/4 Sec 34, T15S, R35E

Tract 4: W/2NW/4 & NE/ANW/4 Sec 33, T15S, R35E

Tract 6: W/2SW/4 & SW/4NW/4 Sec 34, T15S, R35E and
N/2NW/4 & SW/ANW /4 Sec 6, T16S, R36E

Tract 7: SE/ANW/4 Sec 33, T15S, R35E

Tract &: SW/4NE/4 Sec 33, T15S, R35E

Tract 9: SE/4NE/4 Sec 33, T15S, R35E

Tract 10: NW/4NE/4 Sec 33, T15S, R35E
Tract 11: NE/4NE/4 Sec 33, T15S, R35E

(5)  The vertical limits of said unit area would comprise that
interval which extends from an upper limit of the top of the Strawn
formation which is defined as all points under the unit area correlative to a
depth of 11,420 feet to a lower limit of the base of the Strawn formation
which is defined at all points under the unit area correlative to a depth of
11,681, as identified on the Compensated Neuron/Litho Density Log for the
Speight Fee Well No. 1, located in Unit C of Section 1, T16S, R35E,
NMPM, Lea County, New Mexico.

(6)  The horizontal and vertical limits of said unit have been
reasonably defined by development.
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(7)  Gillespie proposes to institute a pressure maintenance project
for the secondary recovery of oil and associated gas, condensate, and all
associated liquefiable hydrocarbons within and to be produced from the
proposed unit area (being the subject of Division Case No. 11194).

8) On December 5, 1994, Gillespie, as a working interest owner
in the unit and the proposed operator proposed to the other working interest
owners the formation of the subject unit utilizing a Tract Participation
Formula whereby remaining recoverable oil would be "shared" based upon
each tract’s ratio of volumetric original oil in place ("OOIP") less cumulative
oil recovery as of November 1, 1994,

(9) Gillespie’s proposed formula is predicated upon the intention to
allow each tract to recover its percentage of the original oil in place and in
order to accomplish that objective, Gillespie intended to reduce the share of
remaining recoverable oil for tracts with greater current cumulative oil
recovery and to increase the share for those tracts with lesser current
cumulative oil recovery so that when all of the remaining oil to be recovered
had been produced, each tract would have received the same percentage of
recoverable oil.

(10) To establish the "relative value" for each tract, in November
1994, Gillespie undertook a geologic study, prepared a structure map, a net
porosity map and then calculated original oil in place for each tract based
upon logged derived hydrocarbon pore volume above the oil-water contact at
-7617(subsea) and advised the interest owners of the following distribution:

TRACT 0oI1P TRACT PARTICIPATION
Tract 1: 2558.4 MBOIP 17.551%
Tract 2: 2804.2 MBOIP 21.848%
Tract 3: 765.5 MBOIP 6.600%
Tract 4: 765.9 MBOIP 6.746 %
Tract 5: 3090.0 MBOIP 25.135%
Tract 6: 997.5 MBOIP 8.643 %
Tract 7: 757.3 MBOIP 6.671%
Tract 8&: 412.7 MBOIP 3.573%
Tract 9: 290.5 MBOIP 2.497%
Tract 10: 62.7 MBOIP 0.552%

Tract 11: 20.3 MBOIP 0.178%
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(11) On January 19, 1995, Gillespie appeared before the Division in
Case 10530 to request and support special rules for the West Lovington
Strawn Qil Pool and provided this same November, 1994 geologic
interpretation as evidence that:

(a) 2-D and 3-D seismic data had been integrated into log data
from which Gillespie had determined a size and shape for the
reservoir;

(b) an oil-water contract had been established at -7617 (subsea);
and

(c) primary production recovery was estimated to be 10 to 30
percent and possibly 60-percent with pressure maintenance.

(12) In December, 1994, David Petroleum Corporation, with 43.645 %
working interest in Tract 10 and with 37.5% working interest in Tract 11,
filed a compulsory pooling case (NMOCD Case 11183-docketed for January
5, 1995) seeking to pool Gillespie and others to form an 80-acre spacing unit
consisting of the N/2NE/4 of said Section 33 for a well later known as the
Klein Fee Well No. 1.

(13) In April, 1995, the Klein Fee Well No. 1 is completed and David
Petroleum Corporation sells its interest in Tract 10 and 11 to Bill Crow,
Gillespie’s geologist, to Dalan and to Gillespie and dismisses NMOCD Case
11183.

(14) In April and May, 1995, Phillips Petroleum Company, who owns
a substantial working interest share of Tract 1, met with Gillespie/Dalen and
persuaded them to (a) add reservoir thickness to Tract 1 by "re-
interpretation” of the 3-D seismic data; and (b) to extend a plunging
structural nose further into Tract 6 and to alter the oil-water contact such that
hydrocarbon pore volume was reduced under Tract 6 and increased under
Tracts 1, 10 and 11.

(15) On May 12, 1995, Gillespie, in accordance with this geologic re-
interpretation by Phillips and Dalen, submitted to the interest owners revised
the unit parameters and the tract participation values (See Snyder Exhibit 13)
as follows:
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ORIGINAL REVISED CHANGE
TRACT OooI1P TRACT PARTICIPATION

Tract 1: 3606.5 MBOIP 17.551% 28.014% +59.61%
Tract 2: 2237.4 MBOIP 21.848% 17.723 % -18.88%

Tract 3: 614.0 MBOIP 6.600% 5.542% -16.04%
Tract 4: 791.3 MBOIP 6.746 % 7.467 % +10.67%
Tract S: 2507.5 MBOIP 25.135% 21.259% -15.42%
Tract 6: 697.5 MBOIP 8.643 % 6.329% -26.77%
Tract 7: 668.3 MBOIP 6.671% 6.306% -5.47%

Tract &: 392.8 MBOIP 3.573% 3.561% -0.35%
Tract 9: 220.8 MBOIP 2.497% 1.938% -22.39%
Tract 10: 156.0 MBOIP 0.552% 1.470% +166.18%
Tract 11: 41.3 MBOIP 0.178% 0.387 % +116.88%

(16) As a result of this "re-interpretation” of the 3-D seismic data,
Snyder’s Tract 6 participation share is reduced by 26.77% while Tract 1 is
increased by 59.61 %, Tract 10 is increased by 166.18% and Tract 11
increased by 116.88%.

(17) Gillespie, supported by Dalen Resources Inc. and Phillips
Petroleum Company, presented geologic evidence and now contends that:

(a) water saturation (Sw) should be calculated where water
resistivity (Rw) is 0.052, where true resistivity (Rt) is derived
from the uncorrected deep lateral log reading and where the
neutron curve is ignored and porosity is read only from the
density curve and adjusted by 0.85 for gas effect; (See Snyder
Exhibits 9 and 10)

(b) the oil-water contact is still at -7617 (subsea) but is now
located farther south into Tract 6;

(c) the 3-D seismic data can be re-interpreted so that more
porosity thickness can be added to certain tracts including
Tract 1;
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(d) data from the two new wells drilled and completed since
January 19, 1995, (the Snyder Ranch Well in Unit M of
Section 34 and the Klein Well No 1 in Unit B of Section 33) is
consistent with this re-interpretation.

(18) Snyder Ranches Inc. and Larry Squires collectively ("Snyder")
a royalty owner in Tract 6 appeared in opposition to the case.

(19) Snyder contends that the revised Gillespie proposed unit shape,
reservoir parameters and participation formula fail to provide "relative value'
to Tract 6 as required by Section 70-7-4(J) NMSA (1978), as amended, and
unless corrected by the Division, the correlative rights of Snyder will be
violated.

(20) Snyder provided geologic and petroleum engineer evidence which
demonstrates that:

(a) an "overlay" (Snyder Exhibit 17) of Gillespie"s hydrocarbon
pore volume map ( Gillespie Exhibit 9) which shows Gillespie’s
interpretation of the oil-water contact and superimposing it over
the Gillespie’s Structure Map (Gillespie Exhibit 4) demonstrates
that Gillespie has the oil-water contact "climbing” some 30 feet
upstructure which is contrary to the laws of physics and
Gillespie’s own contentions that the oil-water contact conforms
to the structural elevation in this reservoir;

(b) the integration of the log data from the Klein Well No. 1
and the Snyder Ranch Well No. 2 with all other available log
data establishes a hydrocarbon pore volume distribution (Snyder
Exhibit 7) of 11,655,000 barrels of oil originally in place which
have been verified by petroleum engineering material balance
calculations; (See Snyder Exhibit 11)

(c) Gillespie’s proposed formula is flawed because it will
require 100 percent recovery of the original oil in place in
order to achieve its stated objectives; (See Snyder Exhibit 12)

(d) Snyder’s proposed two phase formula is realistic because it
requires only 30 percent recovery of the original oil in place in
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order to achieve the objectives stated by Gillespie. (See Snyder
Exhibit 14)

(21) Based upon its geological interpretation as verified by petroleum
engineering material balance calculation Snyder requests the Division to
approve the proposed unit PROVIDED it adopts the following tract values
and participation formula as set forth in Snyder Exhibit 16:

TRACT

Tract 1:
Tract 2:
Tract 3:
Tract 4:
Tract 5:
Tract 6:
Tract 7:
Tract 8:
Tract 9:
Tract 10:
Tract 11:

100) 14

2693 MBOIP
2106 MBOIP
1336 MBOIP
505 MBOIP
2459 MBOIP
1011 MBOIP
526 MBOIP
416 MBOIP
294 MBOIP
183 MBOIP
157 MBOIP

PERCENT OF OOIP

23.04104 %
18.01677 %
11.43226 %
04.32138%
21.04268 %
8.65221 %
4.50419 %
3.55544 %
2.51844 %
1.56969 %
1.34590 %

(22) The Division finds that:

PHASE 1

(07.83839
12.55825
17.24089
06.98208
22.26710
12.74913
07.27746
05.03494
03.35945
02.52695
02.16536

PHASE 2

23.04104
18.01677
11.43226
04.32138
21.04268
08.65221
04.50419
03.55544
02.51844
01.56969
01.34590

(a) Section 70-2-33(H) NMSA of the Oil and Gas Act defines
Correlative Rights as "...the opportunity afforded, as far as it is
practicable to do so, to the owners of each property in a pool to
produce without waste his just and equitable share of the oil or

gas or both in the pool, being an amount so far as can be

practicably determined and so far as can be practicably obtained

without

purpose, to use his just and equitable share of the reservoir
energy;"
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(b) Section 70-7-6(B) NMSA of the Statutory Unitization Act
states "If the Division determines that the participation formula

contained in the unitization agreement does not allocate unitized
hyd b fai ble and equitable basis, th

g Y ly
owned tracts i the unit area, exclusive of physical equipment for
development of oil and gas by unit operations

(c) Section 70-7-4 (J) NMSA of the Statutory Unitization Act
says "relative value" means the value of each separately owned
tract for oil and gas and its contributing value to the unit in
relation to like values of other tracts in the unit, taking into
account acreage, the quantity of oil and gas recoverable
therefrom, location on structure, its probable productivity of oil
and gas in the absence of unit operations, the burden of
operation to which the tract will or is likely to be subjected, or
so many of said factors, or such other pertinent engineering,
geological, operating or pricing facts, as may be reasonably
susceptible of determination.

(23) The Division further FINDS that:

(a) Gillespie’s calculations of original oil in place for each tract is
incorrect, unreliable and contrary to the statutory provisions set forth in
paragraph (19) above because, among other things, it is based (a) upon
erroneous thickness, porosity and water saturation calculations; (b) that it
incorrectly contoured the oil-water contact; (c) it adds additional hydrocarbon
pore volume to certain tracts based only upon theoretical 3-D seismic
inferences without verification by production tests; (d) it is in disagreement
with the material balance estimate done by their consulting engineer of
approximately 14,000,000 barrels of oil; (e) and has used wrong well
locations;
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(b) Gillespie’s proposed formula can obtain its stated objectives only if
there is 100 percent recovery of all of the original oil in place (See Snyder
Exhibit 12);

(c) Snyder’s calculation of original oil in place for each tract is
accurate and reliable because, among other things, (a) its size has been
verified by material balance calculations; (b) it incorporates all available log
data to determine the correct thickness, porosity and water saturation values
to calculate hydrocarbon pore volume; (c) it correctly contoured the oil-water
contact; (d) it used additional structural control points form wells outside the
unit boundary to contour a structural trend, which demonstrates that there is
no plunging structure noise in Tract 6 and (e) correctly spotted well
locations.

(24) The Division finds that Snyder’s proposal:

(a) conforms to the statutory requirements set forth in
Paragraph 22 above;

(b) has demonstrated the appropriate distribution of
hydrocarbon pore volume with accurate corresponding reservoir
parameters and has established the appropriate relative value to
be attributed to each tract including Tract 6; and

(c) has submitted an appropriate participation formula to allow
the owners of all tracts including Tract 6 to recover their
proportionate share of the total remaining recoverable
hydrocarbons underlying the unit.

(25) Based upon 30 % ultimate recovery of the 11,665,000 original oil
in place and with primary recovery currently at 11.4% then the proposed
pressure maintenance project should result in the additional recovery of
approximately 2,100,000 barrels of oil.

(26) The unitized management, operation and further development of
the West Lovington-Strawn Unit Area, as modified by Snyder, is reasonably
necessary to effectively carry on secondary recovery operations and will
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substantially increase the ultimate recovery of oil and gas from the unitized
portion of the pool.

(27) The unitized method of operation as applied to the West
Lovington-Strawn Unit Area is feasible and will result with reasonable
probability in the increased recovery of substantially more oil and gas from
the unitized portion of the pool than would otherwise be recovered without
unitization.

(28) The estimated additional costs of such operations will not
exceed the estimated value of the additional oil so recovered plus a
reasonable profit.

(29)  Such unitization and adoption of a unitized method of operation
will benefit the working interest owners and royalty owners of the oil and
gas rights within the West Lovington-Strawn Unit Area.

(30) The granting of the application with the modifications as
proposed by Snyder in this case will have no adverse effect upon the Strawn
formation.

(31) The Snyder modifications to West Lovington-Strawn Unit
Agreement and the West Lovington-Strawn Unit Operating Agreement
provide for unitization and unit operation of the West Lovington-Strawn Unit
Area upon terms and conditions that are fair, reasonable and equitable, and
include:

a) an allocation to the separately owned tracts in the unit
area of all oil, gas, condensate and plant products that
are produced from the unit area and which are saved,
being the production that is not used in the conduct of
unit operations or not unavoidably lost;

b) a provision for the credits and charges to be made in the
adjustment among the owners in the unit area for their
respective investments in wells, tanks, pumps,
machinery, materials and equipment contributed to the
unit operations;
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d)

g)

a provision governing how the costs of unit operations,
including capital investments, shall be determined and
charged to the separately owned tracts and how said
costs shall be paid, including a provision providing
when, how, and by whom, such costs shall be paid,
including a provision providing when, how and by whom
such costs shall be charged to each owner or the interest
of such owner, and how his interest may be sold and the
proceeds applied to the payment of his costs;

a provision for carrying any working interest owner on a
limited, carried or net-profits basis, payable out of
production, upon terms and conditions which are just and
reasonable, and which allow an appropriate charge for
interest for such service payable out of production, upon
such terms and conditions determined by the Division to
be just and reasonable;

a provision designating the Unit Operator and providing
for supervision and conduct of the unit operations,
including the selection, removal or substitution of an
operator from among the working interest owners to
conduct the unit operations;

a provision for a voting procedure for decisions on
matters to be decided by the working interest owners in
respect to which each working interest owner shall have
a voting interest equal to his unit participation; and,

the time when the unit operations shall commence and
the manner in which, and the circumstances under
which, the operations shall terminate and for the
settlement of accounts upon such termination.

(32) Section 70-7-7.F. N.M.S.A. of said "Statutory Unitization Act"
provides that any working interest owner who has not agreed in writing to
participate in a unit could have relinquished to the Unit Operator all of its
operating rights and working interest in and to the unit until his share of the
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costs has been repaid plus an additional 200 percent thereof as a non-consent
penalty.

(33) At the time of the hearing, the applicant requested that no
200% penalty be assessed these working interest owners in said unit who
have not committed their interests.

(34) The statutory unitization of the West Lovington-Strawn Unit
Area is in conformity with the above findings, and will prevent waste and
protect correlative rights of all interest owners within the proposed unit area,
and should be approved.

IT 1S THEREFORE ORDERED:

(1)  The application of Gillespie-Crow, Inc. for the West
Lovington-Strawn Unit Agreement covering 1,458.95 acres, more or less, of
Federal, State and Fee lands in the West Lovington Strawn Pool, Lea
County, New Mexico, is hereby approved for statutory unitization pursuant
to the "Statutory Unitization Act", Section 70-7-1 through 70-7-21,
N.M.S.A. (1978), SUBJECT to the following:

(a) that Snyder’s distribution of hydrocarbon pore volume with
accurate corresponding reservoir parameters as set forth in
Finding Paragraph 21 above (also Snyder Exhibit (16) above is
hereby established as the appropriate relative value to be
attributed to each tract; and

(b) that Snyder’s two phase participation formula as set forth on
Snyder Exhibit 14 is hereby adopted as an appropriate
participation formula to allow the owners of all tracts to recover
their proportionate share of the total remaining recoverable
hydrocarbons underlying the unit.

(2)  The lands covered by said West Lovington-Strawn Unit
Agreement shall be designated the West Lovington-Straw Unit Area and shall
comprise the following described acreage in Lea County, New Mexico:
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Tract 1: S/2 Sec 33, T15S, R35E
Tract 2: NE/4 Sec 2, T16S, R35E
Tract 3: E/2W/2 & NW/4ANW/4 Sec 34, T15S, R35E
Tract 4: W/2NW/4 & NE/ANW/4 Sec 33, T15S, R35E
Tract 6: W/2SW/4 & SW/ANW/4 Sec 34, T15S, R35E and

N/2NW/4 & SW/ANW/4 Sec 6, T16S, R36E

Tract 7: SE/4ANW/4 Sec 33, T15S, R35E
Tract §: SW/4NE/4 Sec 33, T15S, R35E
Tract 9: SE/4NE/4 Sec 33, T15S, R35E

Tract 10: NW/4NE/4 Sec 33, T15S, R35E
Tract 11: NE/4NE/4 Sec 33, T15S, R35E

(3)  The vertical limits of said unit area shall comprise that
interval which extends from an upper limit of the top of the Strawn
formation which is defined as all points under the unit area correlative to a
depth of 11,420 feet to a lower limit of the base of the Strawn formation
which is defined at all points under the unit area correlative to a depth of
11,681, as identified on the Compensated Neuron/Litho Density Log for the
Speight Fee Well No. 1, located in Unit C of Section 1, T16S, R35E,
NMPM, Lea County, New Mexico.

(4)  The applicant shall institute a pressure maintenance project for
the secondary recovery of oil and associated gas, condensate and all
associated liquefiable hydrocarbons within and produced from the unit area,
and said pressure maintenance (gas-injection) project is the subject of
Division Case No. 11194.

(5)  The West Lovington Strawn Unit Agreement and the West
Lovington Unit Operating Agreement, which were submitted to the Division
at the time of the hearing as Exhibit Nos. 19 and 11, respectively, are
hereby incorporated by reference into this order.

(6) The West Lovington Straw Unit Agreement and the West
Lovington Unit Operating Agreement provide for unitization and unit
operation of the Strawn formation upon terms and conditions that are fair,
reasonable and equitable PROVIDED the following amendments are made:
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(a) that Snyder’s distribution of hydrocarbon pore volume with
accurate corresponding reservoir parameters as set forth in
Finding Paragraph 21 above (also Snyder Exhibit (16) above is
hereby substituted as the appropriate relative value to be
attributed to each tract; and

(b) that Snyder’s two phase participation formula as set forth on
Snyder Exhibit 14 is hereby substituted as an appropriate
participation formula to allow the owners of all tracts to recover
their proportionate share of the total remaining recoverable
hydrocarbons underlying the unit.

(7)  This order shall not become effective unless and until seventy-
five percent of the working interest and seventy-five percent of the royalty
interest owners in the Unit Area have approved the plan for unit operations
as required by Section 70-7-8, N.M.S.A., 1978 Compilation.

(8)  If the persons owning the required percentage of interest in the
Unit Area as set out in Section 70-7-8, N.M.S.A., 1978 Compilation, do not
approve the plan for unit operations within a period of six months from the
date of entry of this order, this order shall cease to be of further force and
effect and shall be revoked by the Division, unless the Division shall extend
the time for ratification for good cause shown.

(9)  When the persons owning the required percentage of interest in
the Unit Area have approved the plan for unit operations, the interests of all
persons in the Unit Area are unitized whether or not such persons have
approved the plan or unitization in writing.

(10) Any working interest owner who has not agreed in writing to
participate in the unit prior to the effective date of this order shall be deemed
to have relinquished to the Unit Operator all of his operating rights and
working interest in and to the unit until his share of the costs has been
repaid. Such repayment shall not include a non-consent penalty (Section 70-
7-7.F N.M.S.A. 1978)
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(11) The applicant as Unit Operator shall notify in writing the
Division Director of any removal or substitution of said Unit Operator by
any other working interest owner within the area.

(12) Jurisdiction of this cause is retained for the entry of such

further orders as the Division may deem necessary.

DONE in Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director

SEAL



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Roswell District Office
1717 West Second Street
Roswell, New Mexico 88201-2019

IN REPLY REFER TO:
NMNM91055X%
3180 (06200)

JUN1 31995

Hinkle, Cox, Eaton, Coffield, & Hensley
Attention: Mr. James Bruce

P. O. Box 2068

Santa Fe, NM 87504-2068

Gentlemen:

our letter of December 13, 1994, designated the West Lovington Strawn Unit,
No. NMNM91055X, Lea County, New Mexico. Your letter of May 25, 1995, states
that the commissioner of Public Lands requested certain changes to the
State/Federal /Fee Unit Agreement form.

The amendments to the agreement have been reviewed and are hereby accepted for
record purposes. Please furnish all interested principals with appropriate
evidence of this acceptance.

Sincerely,

m7 Sfoof 4;;;

< _ Tony L. Ferguson
/ : Assistant District Manager,

Minerals Support Team
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RAY POWELL, M.S., D.V.M. @nmmtzﬁwner Uf ﬁuh[m Wﬁz (505) 827-5760
COMMISSIONER 310 OLD SANTAFE TRAIL PQ. BOX 1148 FAX (505) 875766

SANTA FE, NEW MEXICO 87504-1148

May 26, 1995

Hinkle, Cox, Eaton, Coffield & Hensley
P.O. Box 2068
Santa Fe, New Mexico 87504-2068

Attention: Mr. James Bruce
Re:  Request for Preliminary Approval

West Lovington Strawn Unit

Lea County, New Mexico
Dear Mr. Bruce:
This office has reviewed the unexecuted copy of the unit agreement for the proposed West
Lovington Strawn Unit, Lea County, New Mexico. This agreement meets the general
requirements of the Commissioner of Public Lands who has this date granted you preliminary

approval as to form and content.

Preliminary approval shall not be construed to mean final approval of this agreement in any way
and will not extend any short term leases until final approval and an effective date are given.

When submitting your agreement for final approval, please submit the following:

L. Application for final approval by the Commissioner setting forth the tracts that
have been committed and the tracts that have not been committed.

2. Two copies of the Unit Agreement.

3. All ratifications from the Lessees of Record and Working Interest Owners. All

signatures should be acknowledged before a notary. One set of ratifications must
contain original signatures.

4, Initial Plan of Operation.

3. Order of the New Mexico Oil Conservation Division. Qur approval will be
conditioned upon subsequent favorable approval by the New Mexico Oil
Conservation Division.



Hinkle, Cox, Eaton, Coffield & Hensley
Page 2
May 25, 1995

6. A copy of the Unit Operating Agreement.
7. Please date the unit agreement on Page 1.
8. A redesignation of all well names and numbers. The list should include the OCD

property name, property number, pool name , pool code, API number, section,
township, range and subdivision.

S. On page 2 of Exhibit "B", the correct lessee of record for state tract numbers 2,
3 and 4 is Charles B. Gillespie, Jr.,. A copy of changes to Exhibit "B" are
attached.

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505)
827-5791.

Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

/ﬁ = /47 ;Z
BY: %W -
JAMI BAILEY, Deputy Director /

0il/Gas and Minerals Division
(505) 827-5745

RP/JB/pm

Enclosure

cc: Reader File
BLM-Roswell--Attention: Mr. Armando Lopez
OCD-Santa Fe--Attention: Mr. Roy Johnson
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KLATCHKO & KLATCHKO

ATTORNEYS AT LAW

LINDA STEARNS KLATCHKO TELEPHONE (619) 320-7878
% PROFESSIONAL PARK, SUITE 3
PHILIP S. KLATCHKQ. .. -+l FAX (619) 320-3813
i Q‘ v v 177 SOUTH CIVIC DRIVE
XA ';g PALM SPRINGS, CALIFORNIA 92262
~ iy
T
¢ 92
Q&f\ O
s ?g_\\x
May 26, 1995
P
/ /qf
o2 -
’ e
//./ 3
CERTIFIED MAIL, RETURN RECEIPT -

State of New Mexico

Oil Conservation Division

Attention: David Catanach, Examiner
2040 S. Pacheco Street

Santa Fe, NM 87505

Re: West Lovington (Strawn) Unit Area, Lea County, New Mexico; Application for
Unitization of Interest Owners Currently Scheduled for June 1, 1995

Dear Mr. Catanach:

Consistent with our telephone conversation of May 23, 1995, please consider this
correspondence to be an appearance and preservation of rights on behalf of my clients,
Leonardo S. Anderson, Jr., and Laura Geraldine Anderson Hill with regard to the above-
referenced matter.

Thanking you for your courtesy and cooperation in this matter, | am
Sincerely yours,

KLATCHKO & KLATCHKO

Philip S. Klatchko

PSK/tah

cC: Leonardo S. Anderson, Jr.
Laura Geraldine Anderson Hill
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RAY POWELL, M.S.. D.VM. Commissioner of Public Lanbds 505) 827-5760
COMMISSIONER 310 OLD SANTAFE TRAIL PO. BOX 1148 FAX (505) 827-5766

SANTA FE, NEW MEXICO 87504-1148

May 26, 1995

Hinkle, Cox, Eaton, Coffield & Hensley

P.O. Box 2068
Santa Fe, New Mexico 87504-2068

Attention: Mr. James Bruce
Re:  Request for Preliminary Approval

West Lovington Strawn Unit
Lea County, New Mexico

Dear Mr. Bruce:

This office has reviewed the unexecuted copy of the unit agreement for the proposed West
Lovington Strawn Unit, Lea County, New Mexico. This agreement meets the general
requirements of the Commissioner of Public Lands who has this date granted you preliminary
approval as to form and content.

Preliminary approval shall not be construed to mean final approval of this agreement in any way
and will not extend any short term leases until final approval and an effective date are given.

When submitting your agreement for final approval, please submit the following:

1. Application for final approval by the Commissioner setting forth the tracts that
have been committed and the tracts that have not been committed.

2. Two copies of the Unit Agreement.

3. All ratifications from the Lessees of Record and Working Interest Owners. All

signatures should be acknowledged before a notary. One set of ratifications must
contain original signatures.

4. Initial Plan of Operation.

5. Order of the New Mexico Oil Conservation Division. Our approval will be
conditioned upon subsequent favorable approval by the New Mexico Oil
Conservation Division.
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6. A copy of the Unit Operating Agreement.
7. Please date the unit agreement on Page 1.
8. A redesignation of all well names and numbers. The list should include the OCD

property name, property number, pool name , pool code, API number, section,
township, range and subdivision.

9. On page 2 of Exhibit "B", the correct lessee of record for state tract numbers 2,
3 and 4 is Charles B. Gillespie, Jr.,. A copy of changes to Exhibit "B" are
attached.

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505)
827-5791.

Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

BY: %éﬁ

JAMI BAILEY, Deputy Director
Qil/Gas and Minerals Division
(505) 827-5745

RP/JB/pm

Enclosure

cc: Reader File
BLM-Roswell--Attention: Mr. Armando Lopez
OCD-Santa Fe--Attention: Mr. Roy Johnson



UnitSOuI'CQ INCORPORATED

( PAUL S. CONNER UNITIZATION

May 25, 1995

TO: ROYALTY INTEREST OWNERS

RE: West Lovington Strawn Unit Area
Lea County, New Mexico

Ladies and Gentlemen:

We previously provided you with copies of the proposed Unit Agreement for the above
Unit Area, together with revised copies of Exhibits A, B, and C thereto. The operator of
the proposed Unit Area has been changed from Charles B. Gillespie, Jr. to Gillespie-Crow,
Inc., a corporation. Accordingly, the Unit Agreement has been changed, and a copy of the
revised Unit Agreement is enclosed with this letter. The Exhibits A, B, and C sent to you
two weeks ago have not been changed. If you have not already done so, we request that
you execute the ratifications provided to you, and return them to me. Also, please be
advised that the New Mexico Oil Conservation Division hearing on this mater, scheduled
for June 1, 1995, has been continued to a hearing scheduled for June 15, 1995.

Sincerely,
UNITSOURCE INCORPORATED

el S Qoo

Paul S. Conner

PSC/bt
Enclosure

11184 HURON STREET, SUITE 10 * DENVER, COLORADO 80234 * (303)452-6881 * FAX (303)452-6892
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Hinkle, Cox, Eaton, Coffield & Hensley
P. O. Box 2068
Santa Fe, New Mexico 87504-2068

Attn: Mr. James Bruce

Re:  Request for Preliminary Approval
West Lovington Strawn Unit
Lea County, New Mexico

Dear Mr. Bruce:

This office is in receipt of your letter of April 20, 1995, together with your proposed unit
agreement form for the Lovington Strawn Unit Agreement.

Thank you for pointing out all the modifications and differences between your proposed unit
form and our state, federal and fee waterflood unit agreement form.

Please be advised that since so many changes have been made to the language that we prefer in
our model form, we can not accept the proposed unit agreement form for the West Lovington
Strawn Unit. We will accept the changes requested by the Bureau of Land Management under
Section 14 and the obvious changes to the unitized formation and tract participation, however
a re-writing of the entire unit agreement may not be in the best interest of the State of New
Mexico.

In view of the above, please re-submit your proposed unit agreement form for our review.
Also, in order to expedite our approval, please follow our model form as close as possible.
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May 8, 1995
Page 2

Thank you for your cooperation regarding this matter. If you have any questions, or if we may
be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

BY@?},WW) éﬁ?}/ﬂ

JAMI BAILEY, Deputy Director
Oil, Gas and Minerals Division
(505) 827-5744

RP/JB/pm
cc: Reader File

OCD-Santa Fe
BLM-Roswell
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W. H. BRIAN, JR*
RUSSELL J. BAILEY*
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VERED

William LeMay

P.L.L.C.*
ATTORNEYS AT LAW

218 MONTEZUMA

SANTA FE, NEW MEXICO 87504-2068

(50S) 982-4554

LEWIS C COX. JR. (1924-993]
CLARENCE E. HINKLE (19014985]

OF COUNSEL
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AUST:N AFFILATION
HOFFMAN & STEPHENS, PC.
KENNETH R. HOFFMAN®
TOM D. STEPHENS*
RONALD C. SCHULTZ, JR*
JOSE CANO*

April 17, 1995

4AERE

0il Conservation Division
2040 South Pacheco Street

Santa Fe,

Re:

Dear Mr.

LeMay:

New Mexico 87501

e

POST OFFICE BOX 2068

FAX {505) 982-8623

JEFFREY S. BAIRD®
THOMAS £. HOOD*
REBECCA NICHOLS JOHNSON
STANLEY K. KOTOVSKY, JR.
H R THOMAS
ELLEN S. CASEY
MARGARET CARTER LUDEWIG
S. BARRY PAISNER
MARTIN MEYERS
WYATT L BROOKS®*
DAVID M RUSSELL™
ANDREW J. CLOUTIER
STEPHANIE LANDRY
KIRT £ MOELLING*™
DIANE FISHER
JULIE P NEERKEN
WILLIAM P. SLATTERY
CHRISTOPHER M. MOODY

JAMES A, GILLESPIE
MARGARET R. MCNETT
LISA K. SMIiTH®
NORMAN D EWART
DARREN T. GROCE*
MOLLY MCINTOSH
MARCIA B. LINCOLN
SCOTT A SHUART®
PAUL G. NASON
R."TREY" ARVIZU, 1l
AMY C. WRIGHT*
BRADLEY G. BISHOP*
HAROLYN KING NELSON
ELLEN 7. LOUDERBOUGH
BARBARA GREGG GLENN
JAMES H. wOOD*

“NOT LICENSED IN NEW MEXICO
TFORMERLY COMPRISING THE FIRM OF
CULTON, MORGARN, BRITAIN & WHITE, P.C.

OIL CONSERVATION DIVISION 7

Case No. 11,194 and 11,195}(Charles B. Gillespie, Jr.)

Please continue the above cases to the May 18, 1995 Examiner

Hearing.

CccC:

JB/sp

POST OFFICE 80X 10
ROSWELL, NEW MEXICO 88202

(505) 622-6510

FAX (SOS5) 623-9332

W. Thomas Kellahin,
William F. Carr,

POSY OFFICE BOX 3580
MIDLAND, TEXAS 79702
{918} 6834691
FAX (915} 683-6518

Thank you.

Very truly yours,

HINKLE, COX,

EATON, COFFIELD

& HENSLEY

)

!
/James Bruce

Esqg.
Esqg.

POST OFFICE BOX 9238
AMARILLO, TEXAS 79105
(80O6) 372-5569
FAX (806) 372-876!|

(via Pacsimile to:
via Facsimile to:

POST OFFICE BOX 2043
ALBUQUERQUE, NEW MEXICO 87103

982-2047)
983-6043)

(508) 76€8-1S00

FAX (505) 768-1529

401 W. ISTH STREET, SUITE 800

AUSTIN, TEXAS 78701
(St2) 476-7137
FAX (S12) 476-543|



PAUL W EATON
CONRAD E. COFFIELD
HAROLD L. HENSLEY, LR
STUART O SHANOR
ERIC D LANPHERE
C. D MARTIN
ROBERT £ TINNIN, UR
MARSHALL G. MARTIN
MASTON C. COQURTNEY*t
DON L PATTERSON®'
DOUGLAS L. LUNSFORD
NICHOLAS J. NOEDING
7. CALDER EZZELL, JR
WILLIAM B BURFORD*
RICHARD E. OLSON
RICHARD R. WILFONG*
THOMAS J. MCBRIDE

HINKLE, Cox, EaATON, COFFIELD & HENSLEY ’m

JEFFREY L. FORNACIARI
JEFFREY D HEWETT
JAMES BRUCE
JERRY F SHACKELFORD®
JEFFREY W. HELLBERG®
WILLIAM F COUNTISS™
ALBERT L. AITTS
THOMAS M. HNASKC
JOHN C CHAMBERS®
GARY D. COMPTON®
W H. BRIAN. JR*
RUSSELL J. BAILEY*
CHARLES R WATSON, JR."
THOMAS D HAINES, UR
GREGORY J NIBERT
MARK C. DOW
FRED W. SCHWENDIMANN

28 MONTEZUMA

{(5OS) 982-4554

P.L.L.C.}
ATTORNEYS AT LAW
POST OFFICE BOX 2068

SANTA FE, NEW MEXICO 87504-2068

FAX (305) 982-8623

LEWIS C COX JR (19241993
CLARENCE E HINXLE (1901-1985)

OF COUNSEL
O M CALHOUN® JOE W WOOD
RICHARD L CAZZELL™ RAY W RICHARDS®™
L A WHITE™

JEFFREY S. BAIRD®
THOMAS & HOOD*

REBECCA NICHOLS JOHNSON

STANLEY K. KOTQVSKY, JR.
H R THOMAS
ELLEN S CASEY

MARGARET CARTER LUDEWIG

S. BARRY PAISNER
MARTIN MEYERS
WYATT L. BROOKS*
DAVID M RUSSELL"
ANDREW J. CLOUTIER
STEPHANIE LANDRY
KIRT E. MOELLING*t
DIANE FISHER
JULIE P NEERKEN
WILLIAM P SLATTERY
CHRISTOPHER M. MOODY

i
g

JAMES A GILLESPIE
MARGARET R MCNETT
LISA K SMITH®
NORMAN D EWART
DARREN 7. GROCE*
MOLLY MCINTOSH
MARCIA 8. LINCOLN
SCOTT A. SHUART®
PAUL G. NASON
R °TREY" ARVIZU, I}
AMY C. WRIGHT*
BRADLEY G. BISHOP*
KAROLYN KING NELSON
ELLEN T. LOUDERBOUGH
BARBARA GREGG GLENN
JAMES H. wQOD*

JAMES M HUDSON —
AUSTIN AFFILIATION
HOFFMAN & STEPHENS. PC.
KENNETH R HOFFMAN®
TOM D. STEPHENS®
RONALD C SCHULTZ. UR*
JOSE CANO®

April 3,

NANCY S. CUSACK

*REGISTERED IN NEW MEXICQO
AS HINKLE, COX, EATON,
COFFIELD & HENSLEY, PLLC, LTD, CO.

1995
HAND DELIVERY

William J. LeMay, Director
0il Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexicoc 87501

Case Nos. 11,194 and(11,195/(Charles B.

LeMay:

Re:

Dear Mr.

Please continue the above cases for two weeks.
owners
and additional time 1is

ig still in negotiations with interest
represented by Mr. Kellahin and Mr. Carr,
needed to come to terms with these parties.

Very truly yours,

*NOT LICENSED IN NEW MEXICO
TFORMERLY COMPRISING THE FIRM OF
CULTON, MORGAN, BRITAIN & WHITE, R.C.

) EBET YL

OIL CONSERVATION DIVISION

Gillespie, Jr.)

Mr. Gillespie
in the Unit

HINKLE, COX, EATON, COFFIELD
& HENSLEY

James Bruce

William F. Carr, Esg.
W. Thomas Kellahin, Esqg.

cC:

JB/sp
lemay3.ltr

POST OFFICE BOX 9238
AMARILLO., TEXAS 739105
(BO6) 372-5569
FAX (8C8) 372-976!

POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
(915) 6834591
FAX (915} 683-6518

POST OFFICE BOX IO
ROSWELL, NEW MEXICQO 88202
(505) 622-6510
FAX (SO5) 623-9332

POST OFFICE BOX 2043
ALBUQUERQUE, NEW MEXICO 87i03
(505) 768-1500
FAX (S505) 768-1529

AUSTIN, TEXAS 78701
1S12) 476-7137
FAX (S12) 476-54.51

40| W. ISTh STREET, SUITE 800



PAUL W EATON
CONRAD E COFFIELOD
HAROLD L HENSLEY, _R
STUART D. SHANOR
LRIC D LANPHERE
C D MARTIN
ROBERT P TINNIN, . R
MARSHALL G MARTIN
MASTON C COURTNEY®™
DON L PATTERSON'™
DOUGLAS L LUNSFORD
NICHOLAS J NOEDING
T CALDER EZZELL. R
WILLIAM B. BURFORD"
RICHARD E OLSON
RICHARD R WILFONG®
THOMAS J Mc8RIDE
JAMES J WECHSLER
NANCY S CUSACK
JEFFREY L FORNACIARI

HinkLE, Cox, EaATON, COFFIELD & HENSLEY

JEFFREY O HEWITT
JAMES 8RUCE
JERRY F SHAUKELFORD!
JEFFREY W HELLBERG®
WILLIAM F COUNTISS®
ALBERT L PITTS
THOMAS M HNASKO
JOHN C. CHAMBERS®
GARY D COMPTON®
W H BRIAN, JR*
RUSSELL J BAILEY™
CHARLES R WATSON R
THOMAS D HAINES. R
GREGORY J NIBERT
MARK C DOW
FRED W. SCHWENDIMANN
JAMES M HUOSON
JEFFREY 5 BAIRD*
THOMAS E HOQD*!
REBECCA NICHOLS JOHNSON

HAND DELIVERY

Mr. William LeMay

ATTORNEYS AT LAW

218 MONTEZUMA

SANTA FE, NEW MEXICO 87504-2068

(505) 982-4554

LEWIS C COX. JR {(1I924-1993)
CLARENCE £ HINKLE (1901-1385)

OF COUNSEL
O M CALMOUN® JOE w wOOD
RICHARD L CAZZELL** RAY W RICHARDS*
L A WHITE*

AUSTIN AFFILIATION
HOFFMAN & STEPHENS. PC
KENNETH R HOFFMAN®
TOM D. STEPHENS®
RONALD C SCHULTZ. JR*

January 30, 1995

0il Conservation Division
2040 South Pacheco Street

Santa Fe,

Re:

Dear Mr.

Case Nos.

LeMay:

11,194 and

New Mexico 87501

PCST OFFICE BOX 2068

FAX (505) 982-8623

WILLIAM P JOHNSON
STANLEY K. KOTOVSKY. JR
H. R. THOMAS
ELLEN S CASEY
MARGARET CARTER LUDEWIG
S. BARRY PAISNER
COLEMAN YOUNG*
MARTIN MEYERS
WYATT L BROOKS*™
DAVID M RUSSELL*
ANDREW J CLOUTIER
STEPHANIE LANDRY
KIRT E. MOELLING™
DIANE FISHER
JULIE P NEERKEN

*NOT LICENSED IN NEW

WILLIAM P SLATTERY

JAMES A GILLESPIE
MARGARET R MCNETT
LISA K. SMITH*
NORMAN D. EWART
DARREN T. GROCE*
MOLLY MCINTOSH
MARCIA B. LINCOLN
SCOTT A SHUART*
PAUL G. NASON
CATHRYN MCCLANAHAN
R "TREY" ARVIZU. Il
AMY C. WRIGHT*

MEXICO

'FORMERLY COMPRISING THE FIRM OF
CULTON, MORGAN. BRITAIN & WHITE, P.C

’D{C/

ECEIVE

JAN

OIL CONSERVATION DIVISION

On behalf of Charles B. Gillespie, Jr., we request that the

above cases be continued for one month.

Various parties are

attempting to work out their differences regarding the proposed

unit, necessitating the continuance.

this request.

cc:
W.

JGB/sp

FOST OFFICE BOX 10

ROSWELL, NEW MEXICO 88202

(SO5) 622-6510
FAX {50S5) 623-9332

Willjam F. Carr

Very truly yours,

HINKLE, COX, EATON, COFFIELD
& HENSLEY

James

Thomas Kellahin

POST O<FICE 8CX 3580
MIDLAND, TEXAS 79702
(S15) 683-4691
FAX (9I5) 683-65!8

POST QFFICE BOX 9238
AMARILLO, TEXAS 79105
(BO6) 372-5569
FAX {BO6) 372-9761

Bruce

POST OFFICE BOX 2043

ALBUQUERQUE, NEW MEXICO 87103

{505) 768-1500
FAX (505) 768-i529

Other counsel do not oppose

401 W. ISTH STREET, SUITE 800

AUSTIN, TEXAS 78701
(S12) 476-7137
FAX (S12] 476-5431




