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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

APPLICATION OF EXXON CORPORATION 

I T 

pi' 
IW..: 

CASE NO. 11 ,279 

ORIGINAL 
REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: DAVID R. CATANACH, Hearing Examiner 

May 4th, 1995 

Santa Fe, New Mexico 

This matter came on f o r hearing before the O i l 

Conservation D i v i s i o n on Thursday, May 4th , 1995, a t the 

New Mexico Energy, Minerals and Nat u r a l Resources 

Department, Porter H a l l , 2 04 0 South Pacheco, Santa Fe, New 

Mexico, before Steven T. Brenner, C e r t i f i e d Court Reporter 

No. 7 f o r the State of New Mexico. 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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I N D E X 

May 4th , 1995 
Examiner Hearing 
CASE NO. 11,279 

PAGE 

REPORTER'S CERTIFICATE 7 

* * * 

A P P E A R A N C E S 

FOR EXXON CORPORATION AND 
SANTA FE EXPLORATION COMPANY: 

HINKLE, COX, EATON, COFFIELD & HENSLEY 
218 Montezuma 
P.O. Box 2068 
Santa Fe, New Mexico 87504-2068 
By: JAMES G. BRUCE 

FOR THORNTON OPERATING CORPORATION: 

CAMPBELL, CARR & BERGE, P.A., 
Suite 1 - 110 N. Guadalupe 
P.O. Box 2208 
Santa Fe, New Mexico 87504-2208 
By: WILLIAM F. CARR 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

3 

WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:36 a.m.: 

EXAMINER CATANACH: C a l l next case, 11,279, 

A p p l i c a t i o n of Exxon Corporation, pursuant t o the 

p r o v i s i o n s of D i v i s i o n Order Number R-9035, t o r e l a x the 

c o n d i t i o n s governing the North King Camp-Devonian Pool and 

t o acknowledge a r e c e n t l y approved Federal U n i t Area i n 

Chaves County, New Mexico. 

Are there appearances i n t h i s case? 

MR. BRUCE: Mr. Examiner, Jim Bruce from the 

Hi n k l e law f i r m i n Santa Fe, r e p r e s e n t i n g Exxon Corporation 

and Santa Fe E x p l o r a t i o n Company. 

MR. CARR: May i t please the Examiner, my name i s 

W i l l i a m F. Carr w i t h the Santa Fe law f i r m Campbell, Carr 

and Berge. 

We represent Thornton Operating Corporation, who 

w i l l be the operator of the f e d e r a l u n i t . 

EXAMINER CATANACH: Any a d d i t i o n a l appearances? 

Okay. Mr. Bruce, would you l i k e t o make a 

statement i n t h i s case? 

MR. BRUCE: Mr. Examiner, t h i s hearing, we hope, 

ends f i v e years of e f f o r t among various p a r t i e s . I t h i n k 

t h e r e were several D i v i s i o n hearings, a Commission hearing, 

a d i s t r i c t c o u r t d e c i s i o n and a Supreme Court d e c i s i o n i n 

t h i s case. Fo r t u n a t e l y , t h i s i s the f i r s t time I've had t o 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

4 

be i n v o l v e d i n any of i t . 

I t h i n k you're aware of t h i s p o o l ; most people i n 

the D i v i s i o n are. The Order r e s t r i c t e d p r o d u c t i o n on the 

two w e l l s i n the pool t o 235 b a r r e l s per day, u n t i l and 

unless the p a r t i e s v o l u n t a r i l y u n i t i z e d t h e i r i n t e r e s t s i n 

the p o o l . 

Along w i t h the A p p l i c a t i o n I submitted t o the 

D i v i s i o n , I also submitted an o r i g i n a l and a copy of a 

f u l l y - e x e c u t e d u n i t agreement. This u n i t agreement covers 

a l l of Section 9, which i s a l l f e d e r a l land. I t i s f u l l y 

executed by a l l i n t e r e s t owners — w o r k i n g - i n t e r e s t s , 

r o y a l t y i n t e r e s t s , and o v e r r i d i n g r o y a l t y i n t e r e s t owners 

— i n Section 9. 

We request t h a t i t be approved. 

Two t h i n g s : The order i s — Excuse me, the u n i t 

agreement i s dated e f f e c t i v e A p r i l 1, 1995, and we request 

t h a t t he D i v i s i o n Order approving t h i s case be made 

e f f e c t i v e on t h a t date. 

The second item i s , we would request t h a t any 

D i v i s i o n order entered i n t h i s case be entered before May 

15, 1995, because of the agreements among the p a r t i e s . 

MR. CARR: I n a d d i t i o n t o t h a t , I would j u s t 

p o i n t out t h a t even though a t the moment we have, I t h i n k , 

f i n a l l y put the matter t o r e s t , we have a l l i n t e r e s t owners 

i n the u n i t area committed. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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But the agreement t h a t they have signed does 

e x p i r e on the 15th of May unless we have been able t o 

o b t a i n D i v i s i o n approval, and t h a t i s why we are req u e s t i n g 

an expedited order. 

And t o be c e r t a i n t h a t we don't have a 

discrepancy between the date i n the u n i t agreement and the 

e f f e c t i v e date of the order, i t i s e s s e n t i a l t h a t i t be 

e f f e c t i v e A p r i l the 1st. 

I f we can achieve t h a t , t h i s matter i s f i n a l l y a t 

r e s t . And as someone who has been before the D i v i s i o n on 

numerous occasions, and t o the d i s t r i c t c o u r t and t o the 

Supreme Court, I want t o ask you i f a t a l l p o s s i b l e t o 

please expedite the order, have an e f f e c t i v e date of A p r i l 

the 1 st. 

EXAMINER CATANACH:: Okay, t o make sure we get i t 

a l l r i g h t , can you guys c o l l a b o r a t e on a rough order f o r 

me — 

MR. CARR: Yes, we can. 

MR. BRUCE: Sure. 

EXAMINER CATANACH: — w i t h i n the next couple of 

days? 

MR. CARR: Yes, w e ' l l have i t t o you the f i r s t of 

the week. 

EXAMINER CATANACH: Okay. I s t h e r e anything 

f u r t h e r ? 

STEVEN T. BRENNER, CCR 
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There being nothing f u r t h e r i n t h i s case, Case 

11,279 w i l l be taken under advisement. 

(Thereupon, these proceedings were concluded a t 

9:45 a.m.) 

* * * 

Q cor-: ; 
the L/.u: 

.• :o 'i:vv that the foregoing is 
:ccr:i ofthe proceedings, ir^ 

i u e on 19VI • 

, Examiner 
Oil Conservation Division 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate r e c o r d of the 

proceedings. 

employee of any of the p a r t i e s or at t o r n e y s i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

WITNESS MY HAND AND SEAL May 13th, 1995. 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 14, 1998 

STEVEN T. BRENNER, CCR 
(505) 989-9317 


