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From: Chavez, Carl J. EMNRD

To: darrangell@gmail.com; "Marvin"

Cc: Polak, Tiffany, EMNRD; Mike EMNRD Bratcher (mike.bratcher@state.nm.us); Robinson, Gary, EMNRD
Subject: BW-38 (Llano Disposal, L.L.C. State ‘27’ BSW No. 1 API# 30-025-20592) Brine Well: Well Problem
Date: Monday, October 19, 2020 9:13:00 AM

Attachments: BW-38 Communications with Operator.pdf

C-103 12-17-18.pdf

Mr. Angell, et al.,
Good morning!

The New Mexico Oil Conservation Division (OCD) was recently updated on the status of a C-103
Sundry for well work submitted and processed by Gary Robinson in the Hobbs District Office. The
District Office communicated with Llano Operators recently. It was reported that fluids being
produced from the brine cavern turned red in color and the operator was attempting to continue
working on the well.

As you will recall, OCD engaged in communications on the former oil and gas well, which was later
converted to a brine well (see attachment).

In the most recent communications with well operators, OCD learned that the brine well was not
constructed as proposed in the Sundry referencing the BW-38 Discharge Permit (see attachment).

OCD hereby orders the well to be shut-in by COB today, and requires a C-105 Sundry “Final Well
Completion” be submitted electronically in Acrobat Reader™ format to the OCD (Gary Robinson
with copy to Carl Chavez) within the next 5 working days. The C-105 Form shall depict the actual
well completion or construction details of the well via well diagram depicting actual footages
relative to geologic formations (similar to the well diagram in the attached C-103 Sundry). OCD
records indicate a final C-105 Form is not present in the OCD Administrative Record(s).

OCD recommends that Llano operators determine the nature of the problem for future
communication(s) with the OCD on the current well problem.

OCD will work to evaluate the actual construction of the well relative to the current well problem to
derive conclusions for communication with the Permittee and/or its operators for a potential “path
forward”.

Please contact me if you have questions. Thank you.

Mr. Carl J. Chavez, CHMM (#13099)

New Mexico Oil Conservation Division (Albuguerque Office)

Energy Minerals and Natural Resources Department

5200 Oakland Avenue, NE

Albuquerque, New Mexico 87113

Ph. (505) 660-7923

E-mail: CarlJ.Chavez@state.nm.us

“Why not prevent pollution, minimize waste to reduce operating costs, reuse or recycle,
and move forward with the rest of the Nation?”” (To see how, go to:
http://www.emnrd.state.nm.us/OCD and see “Publications”)
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Chavez, Carl J, EMNRD

From: Marks, Allison, EMNRD

Sent: Wednesday, April 18, 2018 9:40 AM

To: Chavez, Carl J, EMNRD; Griswold, Jim, EMNRD
Cc: danny@pwllc.net; Marvin Burrows

Subject: RE: llano disposal

| received the LOC for the brine well and reviewed the location and amount with Carl. The LOC and financial assurance is
approved as submitted.

Allison R. Marks

New Mexico Oil Conservation Division
1220 S. St. Francis Dr.

Santa Fe, NM 87505

Tel: (505) 476-3206

Fax: (505) 476-3462

From: Chavez, Carl J, EMNRD

Sent: Tuesday, April 17,2018 2:27 PM

To: Marks, Allison, EMNRD <AllisonR.Marks@state.nm.us>; Griswold, Jim, EMNRD <Jim.Griswold@state.nm.us>
Cc: danny@pwllc.net; Marvin Burrows <burrowsmarvin@gmail.com>

Subject: RE: llano disposal

Allison:

The WQCC Bond with OCD approved financial assurance amount is for a prospective brine well permit that has yet to be
issued. The operator wants to access the plugged well to conduct logging to provide OCD for reuse of the existing
well. If the well is permitted, it will be “BW-38.”

The operator uses this approach on existing wells for conversion to brine wells. In order to obtain ownership of the
plugged wells, the operator obtains bonding, and submits C-101, 102 and 103 Forms to the District for approval. Once
approved, they complete the well work to evaluate the condition of the well and make a decision to proceed with a WQCC
DP Application.

This well is an interesting one because Paul Kautz (DO1) has identified some PA’d wells within the AOR in need of
corrective action to cement the Santa Rosa Fm, which would be a condition of approval for Llano if it proceeds with the
application for a brine well.

Please contact me if you have questions. Thank you.

From: Marks, Allison, EMNRD

Sent: Tuesday, April 17,2018 2:17 PM

To: Griswold, Jim, EMNRD <Jim.Griswold@state.nm.us>

Cc: Jones, Brad A., EMNRD <brad.a.jones@state.nm.us>; Chavez, Carl J, EMNRD <CarlJ.Chavez@state.nm.us>; Billings,
Bradford, EMNRD <Bradford.Billings@state.nm.us>

Subject: llano disposal






| received a bond for $108k for the State 27 #1 for a discharge permit. Please advise if this is the correct amount and
advise what the permit no. is.

Thanks..

Allison R. Marks

New Mexico Oil Conservation Division
1220 S. St. Francis Dr.

Santa Fe, NM 87505

Tel: (505) 476-3206

Fax: (505) 476-3462





Chavez, Carl J, EMNRD

From: danny@pwllc.net

Sent: Monday, January 8, 2018 2:16 PM

To: Chavez, Carl J, EMNRD

Cc: Marvin Burrows

Subject: Hummingbird State BSW #1 (30-025-25647)

Attachments: Hummingbird State BSW #1 Closure Plan and Financial Assurance Plan Submitted to
OCD 010818.docx

Carl,

Per our telcon last week, Llano Disposal, LLC has multiple brine well applications to file. Last week we
discussed the State 4 #1 well just south of Tatum, NM. In addition, Llano is looking at permitting a brine
well in the Maljamar area. That well is the SNM 33-16-33 #1 (30-025-25647) which Llano plans to
rename to the Hummingbird State BSW #1. It is located just off Hummingbird Road, thus the new name's
origin.

I wanted to give you a heads up on this additional well to permit. With Division bonding personnel being
out of office in the near future, we would like to obtain your approval for the bond amount for the
Hummingbird well and brine station. We propose that it would be the same $108,000 total amount per
the proposed closure plan and financial assurance plan attached.

I figure you will have questions. Just let me know. Also, I'm working on the C-102 anc C-103 for this well
and would like to set up a time to review them with you. Please advise.

Thank you,

Danny J. Holcomb

Cell: 806-471-5628

Email: danny@pwlic.net
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Submit 1 Copy To Appropriate Distrit State of New Mexico Form C-103
1ce

District I - (575) 3936161 En Minerals and Natural Resources Revised July 18, 2013
1625 N. French Dr., Hobbs, NM 88240 %y WELL APIeN?.— s
District Il - (575) 748-1283 — ¢ -
B e 88210 Q)IL CONSERVATIONDIVISION ~ (Z2-£2= ~_2 2
District 11l - (505) 334-6178 @ :3220 South St. Francis Dr. STATI)«SP 4 FEE O
1000 Rio Brazos Rd., Aztec, NM 8 c&
Distriet IV — (505) 476-3460 b; %\ta Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Santa Fc ‘
87505 R\ S e

SUNDRY NOTICES AN REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALEZFDRILL OR TO DEEPEN OR PLUG BACK TO A )
DIFFERENT RESERVOIR. USE "APPLIC S FOR PERMIT" (FORM C-101) FOR SUCH f T 27 )
PROPOSALS.)
1. Type of Well: Oil Well [J  Gas Well other S v/ 8. Well Number ~ /
2. Name of Operator 9. OGRID Number

Yy ry. ﬂ//pofﬂ-l Ll C F 2o b/

3. Address of Operator 10. Pool name or Wildcat

[FoX 260, Loyinidrovw 17227, 60 Cozfpue
4. Well Location

Unit Letter L : / @ 9‘ 2 feet from the S lineand g ¢ &  feet fromthe e line /

Section Z-7 Township / & SRange &2 /~ NMPM County Z € -7
11. Elevation (Show whether DR, RKB, RT, GR, etc.) _

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [J  PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING OO
TEMPORARILY ABANDON  [] CHANGE PLANS O COMMENCE DRILLINGOPNS.[] PANDA O
PULLORALTERCASING [0 MULTIPLEcOoMPL  [J CASING/CEMENT JOB O

DOWNHOLE COMMINGLE [

CLOSED-LOOP SYSTEM O
OTHER: O OTHER: Z@'CV) rﬂ—y/&'ﬁ»«,ﬂzme -

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent date€, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion.

fern plav Ourlivy,ep 1w NWI0 47 /en-mz/- (S to o7,

Cur n windew 1a rhe 75/9% CaStsme , 7hes,

-

Pr,ilew smro The Salr Secrson . Aiscove q e
fﬂtr A’eﬂﬂl:ﬂ@l— ff'ﬂyf—/‘/‘?-, /zl/i—v? f'CW/ //ZUM werrd i
ff"””é 7e d//'zcz{[m clewt /ﬁmcxhybw,,, fa{;:‘nc/ ,J/"';Vle “/4
CPrSO'hL)

Spud Date: Rig Release Date: /2 / VA / /5

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE}/ /,‘//ﬂ,f/m /St p P FITLE HLevr 7 /:7 e DATE /2/749 [7¥

57
Type or print name/_%lﬁ_—& &5 ;&n v ws$ E-mail address: égég ow/t ﬂ& gu,PHONE: é S/ - g (oW} 7

For State Use Onl (RCwrrn/fl 1+ ¢ 2 v,

APPROVED BY: TITLE taum Eﬁg.‘“ee‘ DATE zzé 'g Z 2 2
Conditions of valdLany ) yeuuiv®






PROPOSED WELLBORE

Configured for Brine Service Well
’ Llano Disposal, LLC
State 27 #1 P&A
API # 30-025-20592
1980' FSL x 660' FWL, UL 'L, Sec 27, T16S, R33E, Lea County, NM

Fresh Water Injection Down —_—
Annulus and 2-7/8" FG Tailpipe
KB 4220'
GL 4207

Anhydrite / Salt 1480
Salt 1593 - 2606

9-5/8" Baker Dual Port Packer

Window in 9-5/8" csg set @ TBD

@ TBD

CIBP @ TBD capped w/ 10' cmt

2-7/8" FG tailpipe /v

landed @ TBD

Anhydrite / Sandstone / Shale 2606 = 2764'

25 sx plug #1 @ 8000' - 7760'

CIBP @ 10700' w/35' cmt
Lower WC Perfs - 10770- 831" ———>-#& |

Atoka Perfs 13035’ - 076! —————— = -

CIBP @ 11060' w/35'cmt
Lower Seaman Perfs - 11522-696' —,
Morrow Perfs 13636' - 762 —————> = CIBP @ 13140" w/35'cmt

8-3/4" Hole

5-1/2" 20/17# casing set @ 13798’

L i Cmt w/ 700 sxs
TD 13804' TOC @ 8190' (C-103 dated 4/18/97)

| Drawing Not to Scale |

Note: This wellbore diagram represents
information obtained from OCD files






(5)‘;?"“" 1 Copy To Appropriate District State of New Mexico Form C-103
1ce

District I - (575) 3936161 En Minerals and Natural Resources Revised July 18, 2013
1625 N. French Dr., Hobbs, NM 88240 %y WELL ApPIZN?' 5o
District II - (575) 748-1283 — & - 2 ?
B 85210 Q)IL CONSERVATIONDIVISION (2 2cr— 2
District III - (505) 334-6178 @ '3 220 South St. Francis Dr. STATE [ FEE []
1000 Rio Brazos Rd., Aztec, NM 8 c\’%
District IV — (505) 476-3460 b; %\ta Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Santa Fe ‘
87505 N LS w
SUNDRY NOTfCES AMIEREPORTS ON WELLS 7. Lease Name or Unit Agreement Name

(DO NOT USE THIS FORM FOR PROPOSALEFSDRILL OR TO DEEPEN OR PLUG BACK TO A )
DIFFERENT RESERVOIR. USE "APPLIC KON FOR PERMIT" (FORM C-101) FOR SUCH f e 27 )
PROPOSALS.)
1. Type of Well: Oil Well [J Gas Well [f] Other £ S ¢t/ 8. Well Number ~ /
2. Name of Operator 9. OGRID Number

Llpume ﬂ//ﬂofﬂ-l LLc F2e b/

3. Address of Operator 10. Pool name or Wildcat

[FoX 260, Loyinidrov 17227, 860 Cozfpue
4. Well Location

Unit Letter L : / @ 9‘ 2 feet from the S lineand __ g ¢ &  feet from the ozl line /

_ Section Z-P Township / & SRange &2 /~ NMPM County Z € -7
11. Elevation (Show whether DR, RKB, RT, GR, etc.) _

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [J  PLUG AND ABANDON [] REMEDIAL WORK O ALTERING CASING [J
TEMPORARILY ABANDON  [J CHANGE PLANS a COMMENCE DRILLING OPNS.[] PANDA O
PULLORALTERCASING [J MuLTIPLECOMPL  [] CASING/CEMENT JOB O

DOWNHOLE COMMINGLE [

CLOSED-LOOP SYSTEM |
QOTHER: O OTHER: Z@'CV) r-ﬂ-y/cow.«//zeme -,

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent date€, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion.
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Spud Date: Rig Release Date: /2 / £ / /s

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE}/ /,‘//n,f/m /St B P FITLE WHrewvr 7 1[;7 e DATE / 7// rq [(7¥
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Chavez, Carl J, EMNRD

From: Marks, Allison, EMNRD

Sent: Wednesday, April 18, 2018 9:40 AM

To: Chavez, Carl J, EMNRD; Griswold, Jim, EMNRD
Cc: danny@pwllc.net; Marvin Burrows

Subject: RE: llano disposal

| received the LOC for the brine well and reviewed the location and amount with Carl. The LOC and financial assurance is
approved as submitted.

Allison R. Marks

New Mexico Oil Conservation Division
1220 S. St. Francis Dr.

Santa Fe, NM 87505

Tel: (505) 476-3206

Fax: (505) 476-3462

From: Chavez, Carl J, EMNRD

Sent: Tuesday, April 17,2018 2:27 PM

To: Marks, Allison, EMNRD <AllisonR.Marks@state.nm.us>; Griswold, Jim, EMNRD <Jim.Griswold@state.nm.us>
Cc: danny@pwllc.net; Marvin Burrows <burrowsmarvin@gmail.com>

Subject: RE: llano disposal

Allison:

The WQCC Bond with OCD approved financial assurance amount is for a prospective brine well permit that has yet to be
issued. The operator wants to access the plugged well to conduct logging to provide OCD for reuse of the existing
well. If the well is permitted, it will be “BW-38.”

The operator uses this approach on existing wells for conversion to brine wells. In order to obtain ownership of the
plugged wells, the operator obtains bonding, and submits C-101, 102 and 103 Forms to the District for approval. Once
approved, they complete the well work to evaluate the condition of the well and make a decision to proceed with a WQCC
DP Application.

This well is an interesting one because Paul Kautz (DO1) has identified some PA’d wells within the AOR in need of
corrective action to cement the Santa Rosa Fm, which would be a condition of approval for Llano if it proceeds with the
application for a brine well.

Please contact me if you have questions. Thank you.

From: Marks, Allison, EMNRD

Sent: Tuesday, April 17,2018 2:17 PM

To: Griswold, Jim, EMNRD <Jim.Griswold@state.nm.us>

Cc: Jones, Brad A., EMNRD <brad.a.jones@state.nm.us>; Chavez, Carl J, EMNRD <CarlJ.Chavez@state.nm.us>; Billings,
Bradford, EMNRD <Bradford.Billings@state.nm.us>

Subject: llano disposal




| received a bond for $108k for the State 27 #1 for a discharge permit. Please advise if this is the correct amount and
advise what the permit no. is.

Thanks..

Allison R. Marks

New Mexico Oil Conservation Division
1220 S. St. Francis Dr.

Santa Fe, NM 87505

Tel: (505) 476-3206

Fax: (505) 476-3462



Chavez, Carl J, EMNRD

From: danny@pwllc.net

Sent: Monday, January 8, 2018 2:16 PM

To: Chavez, Carl J, EMNRD

Cc: Marvin Burrows

Subject: Hummingbird State BSW #1 (30-025-25647)

Attachments: Hummingbird State BSW #1 Closure Plan and Financial Assurance Plan Submitted to
OCD 010818.docx

Carl,

Per our telcon last week, Llano Disposal, LLC has multiple brine well applications to file. Last week we
discussed the State 4 #1 well just south of Tatum, NM. In addition, Llano is looking at permitting a brine
well in the Maljamar area. That well is the SNM 33-16-33 #1 (30-025-25647) which Llano plans to
rename to the Hummingbird State BSW #1. It is located just off Hummingbird Road, thus the new name's
origin.

I wanted to give you a heads up on this additional well to permit. With Division bonding personnel being
out of office in the near future, we would like to obtain your approval for the bond amount for the
Hummingbird well and brine station. We propose that it would be the same $108,000 total amount per
the proposed closure plan and financial assurance plan attached.

I figure you will have questions. Just let me know. Also, I'm working on the C-102 anc C-103 for this well
and would like to set up a time to review them with you. Please advise.

Thank you,

Danny J. Holcomb

Cell: 806-471-5628

Email: danny@pwlic.net
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Chavez, Carl J, EMNRD

From: Marvin <burrowsmarvin@gmail.com>

Sent: Thursday, June 21, 2018 3:56 PM

To: Griswold, Jim, EMNRD

Cc: Kautz, Paul, EMNRD; Chavez, Carl J, EMNRD; Danny
Subject: Re: Llano Disposal Telephone Conf. Call BW-38

Thanks fellas. As usual, we sincerely appreciate your guidance and participation as we make our way through these
processes.

Marvin

Llano

Sent from my iPhone

OnJun 21, 2018, at 3:43 PM, Griswold, Jim, EMNRD <Jim.Griswold@state.nm.us> wrote:

It appears this well is potentially a viable candidate for a brine well under the UIC regulations. Llano
may proceed with a formal application under 20.6.2 NMAC. Thanks.

Jim Griswold

Environmental Bureau Chief

Oil Conservation Division

1220 South St. Francis Drive
Santa Fe, New Mexico 87505
505.476.3465

email: jim.griswold@state.nm.us

NMAC.

From: Marvin <burrowsmarvin@gmail.com>

Sent: Thursday, June 21, 2018 2:15 PM

To: Kautz, Paul, EMNRD <paul.kautz@state.nm.us>

Cc: Chavez, Carl J, EMNRD <Carl).Chavez@state.nm.us>; Danny <danny@pwlIc.net>; Griswold, Jim,
EMNRD <Jim.Griswold@state.nm.us>

Subject: Re: Llano Disposal Telephone Conf. Call BW-38

In addition, our flow scheme allows that only fresh water be conducted by the casing/tubing anulus,
giving yet another level of GW protection, and one not offered by other BSW designs.
M

Sent from my iPhone

OnJun 21, 2018, at 2:07 PM, Kautz, Paul, EMNRD <paul.kautz@state.nm.us> wrote:

It would be great if the cement on the 9 5/8 was at the surface, because you would have
additional protection supposedly however that is not a guarantee. In this case the
cement on the 9 5/8 is at 250 feet and the 13 3/8 is set 414 feet. The cement tied back
into the next higher string (Surface String) by 164 feet. The ground water in the lower



portion by 2 strings of pipe and two layers of cement. Above 250 feet the ground water
is protected by 2 layers of pipe and one layer of cement.

Paul Kautz

Hobbs District Geologist

Energy Minerals Natural Resources Dept.
Oil Conservation Division

1625 N. French Dr.

Hobbs, NM 88240

575-393-6161 ext. 104

From: Marvin <burrowsmarvin@gmail.com>

Sent: Thursday, June 21, 2018 1:45 PM

To: Chavez, Carl J, EMNRD <Carl).Chavez@state.nm.us>

Cc: Danny <danny@pwllc.net>; Griswold, Jim, EMNRD <Jim.Griswold@state.nm.us>;
Kautz, Paul, EMNRD <paul.kautz@state.nm.us>

Subject: Re: Llano Disposal Telephone Conf. Call BW-38

Carl :

From the schematic, note the depth of the surface casing. When the well was initially
drilled, they were required to run and set surface casing to a depth well below GW.
Cement was circulated on the surface pipe (13 3/8). TOC on the 9 5/8 was well up inside
the 13 3/8. We called that “tied in”. I’'m sure that’s why Paul gave it a thumbs up.

M

Sent from my iPhone

OnJun 21, 2018, at 1:00 PM, Chavez, Carl J, EMNRD <CarlJ.Chavez@state.nm.us> wrote:

Marvin:

OCD- SF will double-check with Paul on this. OCD-SF noticed the
TOC of 250 ft. as I recall, and there was concern that there may be no
cement present to protect the fresh water zone(s).

OCD- SF will get back with you if we believe a meeting with the
diagrams, etc. in front of us is still needed communication purposes.

Thank you.

From: Marvin <burrowsmarvin@gmail.com>

Sent: Thursday, June 21, 2018 12:37 PM

To: Chavez, Carl J, EMNRD <CarlJ.Chavez@state.nm.us>
Cc: Danny <danny@pwllc.net>

Subject: Re: Llano Disposal Telephone Conf. Call BW-38

Carl, if | remember right, we did telcon w Jim. Paul couldn’t make it, so
we asked him for later comment on the logs. That next week, Paul
2



stated that all looked good, and he had no objections to use of the well.
Since that time, we have just been waiting on the OK to proceed w the

app.
M

Sent from my iPhone

On Jun 21, 2018, at 11:29 AM, Chavez, Carl J, EMNRD
<Carl).Chavez@state.nm.us> wrote:

It appears that OCD’s E-mail system did not send out
the meeting with documents notice to the recipients
after | transmitted on 6/1/2018. | apologize for the
inconvenience, since the meeting was supposed to
occur with recipient access to documents, diagrams,
etc. to occur on Thursday 6/7 during my absence.

| would be glad to alter the date so a new meeting will
be scheduled with all documents included for the
meeting. Let me know your schedules?

Thx.

From: Marvin <burrowsmarvin@gmail.com>

Sent: Thursday, June 21, 2018 11:01 AM

To: Chavez, Carl J, EMNRD <Carl).Chavez@state.nm.us>
Cc: Danny <danny@pwllc.net>

Subject: Re: Llano Disposal Telephone Conf. Call BW-38

Carl :

| responded to your email that Danny had taken some
time off, and that he was going to let us know when he
was back in the saddle. I'll check w/ him and will get
back with you.

Thanks,

M

Sent from my iPhone

OnJun 21, 2018, at 11:48 AM, Chavez, Carl J, EMNRD
<Carl).Chavez@state.nm.us> wrote:

Marvin:

What happened to the 6/7 meeting I
setup?

Thank you.

From: Marvin
<burrowsmarvin@gmail.com>
Sent: Tuesday, June 19, 2018 10:32 AM
To: Chavez, Carl J, EMNRD

3




<Carl).Chavez@state.nm.us>

Cc: danny@pwllc.net; Griswold, Jim,
EMNRD <Jim.Griswold@state.nm.us>;
Kautz, Paul, EMNRD
<paul.kautz@state.nm.us>

Subject: Re: Llano Disposal Telephone
Conf. Call BW-38

Carl:

Danny has taken a few days off, but will
be back soon. As soon as he is available,
we’ll start coordinating all participants
for the call. Thanks!

Marvin.

Sent from my iPhone

OnJun 19, 2018, at 10:55 AM, Chavez,
Carl J, EMNRD
<Carl).Chavez@state.nm.us> wrote:

Gentlemen:

See APD for well
diagram. Included
herein are the logs to
discuss for meeting and
photos of the well
provided by Marvin at
the well re-work site.

Tentative Agenda:

1) Intro. (see APD
for well bore
diagram) and
Marvin’s
Photos of the
Well Re-work

a. Same
well
constru
ction
design
and
flow
regime
as BW-
37°?

2) Caliper, CBL
(TOC at 250 ft.)
and CNL (top of



salt at 1,650
ft.?)

3) Well issues
based on
logging?

4) Path Forward

5) Miscel.

6) End

Llano will provide call in
codes or call you
directly to add you to
phone line for
conference call.

Thank you.
<mime-attachment.ics>

<llano disposal state 27
#1 CIL 100 DPI.PDF>

<llano disposal state 27
#1 CNL 100 DPI.PDF>

<llano disposal state 27
#1 RCBL 100 DPI.PDF>

<Logs Meeting Memo
6-7-18.pdf>

<imagel.jpeg>
<image4.jpeg>
<image2.jpeg>
<image3.jpeg>

<APD Pkg Submitted to
OCD-Hobbs
041818.pdf>



Griswold, Jim, EMNRD

I —
From: dvr burrows <dvrburrows@gmail.com>
Sent: Tuesday, June 12, 2018 4:05 PM
To: Griswold, Jim, EMNRD
Subject: State 27 # 1.
Jim;

Sorry, but in my last email | forgot to mention Mr. Holm's comment on deviation below top of salt at the State 27 # 1
(east of Maljamar). | pointed out that the casing above our window depth is straight, and very typical for such large pipe.
Also pointed out that we would not be using any portion of the existing well below window depth, and that in fact it
would be isolated below a CIBP w/ cement cap.

Thanks again.

Marvin

Sent from my iPad
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Chavez, Carl J, EMNRD

To: Marvin; Brown, Maxey G, EMNRD; Whitaker, Mark A, EMNRD

Cc: Dannys (Elec And Permitting both); darrangell@gmail.com; Griswold, Jim, EMNRD;
Kautz, Paul, EMNRD

Subject: RE: Llano Disposal, LLC, State 27 # 1.

Marvin:

Good morning. I want to be sure to remind Llano, if based after this log work and OCD of the well for brine
well conversion, it decides to move forward with reconstruction of the well into a Brine Well, Llano will need
to definitely coordinate and schedule this MIT after well reconstruction with OCD- Hobbs.

Thank you for the update. Good luck!

From: Marvin <burrowsmarvin@gmail.com>

Sent: Tuesday, May 15, 2018 7:27 AM

To: Brown, Maxey G, EMNRD <MaxeyG.Brown@state.nm.us>; Whitaker, Mark A, EMNRD
<MarkA.Whitaker@state.nm.us>

Cc: Dannys (Elec And Permitting both) <danny@pwllc.net>; darrangell@gmail.com; Chavez, Carl J, EMNRD
<CarlJ.Chavez@state.nm.us>

Subject: Llano Disposal, LLC, State 27 # 1.

Maxey/Mark :

I’ve finally managed to coordinate a workover rig and reverse unit to be on our State 27 # 1. We’ll rig up today,
then start work first thing in the morning. Per earlier C-103, we’ll re-enter 9 5/8 casing to about 4500° (cement
plug), then run logs (caliper, CNL, and CBL), to determine suitability of wellbore for BSW service. Will
pressure test casing to 500 psi for 30 min.

State 27 # 1 : API 30-025-20592. L-27-16-33. About 5 miles east of Maljamar, turn south at Angell Ranch sign.
Go to pipe corrals on left. Go through gate on left, go north then east to rig (Lucky).

Marvin

Sent from my iPhone



Chavez, Carl J, EMNRD

From: Marvin <burrowsmarvin@gmail.com>
Sent: Monday, May 14, 2018 9:10 AM

To: Chavez, Carl J, EMNRD

Subject: Re: Interest only.

Carl :

Sorry, I just saw your email. What this picture shows is the bucket arm of the backhoe digging down into the
original cellar (yellow) to find where the pluggers cut off the wellhead when the well was plugged. It’s
customary to cut the casing off below the wellhead so that the expensive head can be used at another drilling
location. If you look at the largest diameter pipe at the bottom of the hole, you will see that it’s surrounded by
dark cement. I’'m always happy to see that, as it tells me for sure that cement was circulated to surface on the
surface (shallow) string. That cement is what protects our gw. The pipe you see sticking up out of the cellar is
just a length of 4” pipe that they welded all legal information onto. It rose about 5° above ground level so that
all the information (legal location, company, well name, API number, etc) could be read by any person
interested. At this point in the picture, we could look inside the 13 3/8 surface pipe and see the cut off 9 5/8”
casing, which also had cement around it. Again, seeing that cement was proof that they did indeed circulate
cement on the 9 5/8 casing string. Many, many wells didn’t have cement circulated to surface on the casing
strings. Those are usually nothing but trouble, as the casing can be exposed to corrosive waters, etc. Cement is
definitely our friend.

M

Sent from my iPhone

>On May 1, 2018, at 9:15 AM, Chavez, Carl J, EMNRD <CarlJ.Chavez@state.nm.us> wrote:
>

> Marvin:

>

> Good morning. Bit hungup on boulder?

> From: Marvin <burrowsmarvin@gmail.com>

> Sent: Tuesday, May 1, 2018 9:12 AM

> To: Chavez, Carl J, EMNRD <CarlJ.Chavez(@state.nm.us>
> Cc: Dannys (Elec And Permitting both) <danny@pwllc.net>

> Subject: Interest only.
>

>
>



Chavez, Carl J, EMNRD

From:

Sent:

To:

Cc:

Subject:
Attachments:

Interest only.

Marvin <burrowsmarvin@gmail.com>

Thursday, May 3, 2018 8:44 AM

Chavez, Carl J, EMNRD

Clayton; Dannys (Elec And Permitting both)

St 27 # 1, re-entry.
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Chavez, Carl J, EMNRD

From:

Sent:

To:

Cc:

Subject:
Attachments:

Marvin <burrowsmarvin@gmail.com>
Tuesday, May 1, 2018 9:12 AM

Chavez, Carl J, EMNRD

Dannys (Elec And Permitting both)
Interest only.
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Chavez, Carl J, EMNRD

From: danny@pwlic.net

Sent: Wednesday, April 18, 2018 10:33 AM

To: Kautz, Paul, EMNRD

Cc: Chavez, Carl J, EMNRD; Marvin Burrows
Subject: BW-38 - State 27 #1 (30-025-20592)
Attachments: APD Pkg Submitted to OCD-Hobbs 041818.pdf
Paul,

Attached is an electronic copy of a C-101, C-102 and C-103 for the subject well. The hard copies are
being mailed to you today. As Carl has previouly advised, Llano Disposal LLC's bonding for this well was
approved today by Ms. Allison Marks. The C-103 is requesting approval to re-enter the well, drill out the
top three plugs and obtaining logs (CBL, CNL, casing inspection) for further evaluating this well for
possible brine service under pending BW-38.

If you have any questions, please let me know.
Thank you,

Danny J. Holcomb

Agent for Llano Disposal, LLC

Cell: 806-471-5628

Email: danny@pwllc.net




























Chavez, Carl J, EMNRD

From: Marks, Allison, EMNRD

Sent: Wednesday, April 18, 2018 9:40 AM

To: Chavez, Carl J, EMNRD; Griswold, Jim, EMNRD
Cc: danny@pwllc.net; Marvin Burrows

Subject: RE: llano disposal

| received the LOC for the brine well and reviewed the location and amount with Carl. The LOC and financial assurance is
approved as submitted.

Allison R. Marks

New Mexico Oil Conservation Division
1220 S. St. Francis Dr.

Santa Fe, NM 87505

Tel: (505) 476-3206

Fax: (505) 476-3462

From: Chavez, Carl J, EMNRD

Sent: Tuesday, April 17,2018 2:27 PM

To: Marks, Allison, EMNRD <AllisonR.Marks@state.nm.us>; Griswold, Jim, EMNRD <Jim.Griswold@state.nm.us>
Cc: danny@pwllc.net; Marvin Burrows <burrowsmarvin@gmail.com>

Subject: RE: llano disposal

Allison:

The WQCC Bond with OCD approved financial assurance amount is for a prospective brine well permit that has yet to be
issued. The operator wants to access the plugged well to conduct logging to provide OCD for reuse of the existing
well. If the well is permitted, it will be “BW-38.”

The operator uses this approach on existing wells for conversion to brine wells. In order to obtain ownership of the
plugged wells, the operator obtains bonding, and submits C-101, 102 and 103 Forms to the District for approval. Once
approved, they complete the well work to evaluate the condition of the well and make a decision to proceed with a WQCC
DP Application.

This well is an interesting one because Paul Kautz (DO1) has identified some PA’d wells within the AOR in need of
corrective action to cement the Santa Rosa Fm, which would be a condition of approval for Llano if it proceeds with the
application for a brine well.

Please contact me if you have questions. Thank you.

From: Marks, Allison, EMNRD

Sent: Tuesday, April 17,2018 2:17 PM

To: Griswold, Jim, EMNRD <Jim.Griswold@state.nm.us>

Cc: Jones, Brad A., EMNRD <brad.a.jones@state.nm.us>; Chavez, Carl J, EMNRD <Carl).Chavez@state.nm.us>; Billings,
Bradford, EMNRD <Bradford.Billings@state.nm.us>

Subject: llano disposal




| received a bond for $108k for the State 27 #1 for a discharge permit. Please advise if this is the correct amount and
advise what the permit no. is.

Thanks..

Allison R. Marks

New Mexico Oil Conservation Division
1220 S. St. Francis Dr.

Santa Fe, NM 87505

Tel: (505) 476-3206

Fax: (505) 476-3462



Chavez, Carl J, EMNRD

From: danny@pwlic.net

Sent: Monday, January 8, 2018 2:16 PM

To: Chavez, Carl J, EMNRD

Cc: Marvin Burrows

Subject: Hummingbird State BSW #1 (30-025-25647)

Attachments: Hummingbird State BSW #1 Closure Plan and Financial Assurance Plan Submitted to
OCD 010818.docx

Carl,

Per our telcon last week, Llano Disposal, LLC has multiple brine well applications to file. Last week we
discussed the State 4 #1 well just south of Tatum, NM. In addition, Llano is looking at permitting a brine
well in the Maljamar area. That well is the SNM 33-16-33 #1 (30-025-25647) which Llano plans to
rename to the Hummingbird State BSW #1. It is located just off Hummingbird Road, thus the new name's
origin.

I wanted to give you a heads up on this additional well to permit. With Division bonding personnel being
out of office in the near future, we would like to obtain your approval for the bond amount for the
Hummingbird well and brine station. We propose that it would be the same $108,000 total amount per
the proposed closure plan and financial assurance plan attached.

I figure you will have questions. Just let me know. Also, I'm working on the C-102 anc C-103 for this well
and would like to set up a time to review them with you. Please advise.

Thank you,

Danny J. Holcomb

Cell: 806-471-5628

Email: danny@pwlic.net




Submit 1 Copy To Appropriate District
Office

District 1 - (575) 393-6161

1625 N. French Dr., Hobbs, NM 88240
District Il - (575) 748-1283

811 S. First St., Artesia, NM 88210
District 111 ~ (505) 334-6178

1000 Rio Brazos Rd., Aztec, NM 87410
District IV - (505) 476-3460

1220 S. St. Francis Dr., Santa Fe, NM
87505

State of New Mexico
Energy, Minerals and Natural Resources

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505 .

Form C-103
October 13, 2009
WELL APINO.
30-025-25647 -
5. Indicate Type of Lease
STATE [X FEE []

6. State Oil & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS.) o~ HOBBS OCD
1. Type of Well: Oil Well [X]  Gas Well [_] Other

7. Lease Name or Unit Agreement Name

s
SNM 33-16-33

8. Well Number: 001 s

2. Name of Operator ' 9. OGRID Number 269324

LINN OPERXTING, INC. MAY 3 12013 -~

3. Address of Operator 10. Pool name or Wildcat

600 TRAVIS, SUITE 5100, HOUSTON, TEXAS 77002 SANMAL;WOLFCAMP e

RECEIVED

4. Well Location /
Unit Letter F. 1980 feet from the N line and 1980 feet from the W line
Secti 33 Township 16S Range 33E NMPM

11. Elevation (Show whether DR, RKB, RT, GR, elc.)

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [J  PLUG AND ABANDON [X REMEDIAL WORK 0 ALTERING CASING [
TEMPORARILY ABANDON [] CHANGE PLANS O COMMENCE DRILLING OPNS.[] PANDA O
PULLORALTERCASING [J MULTIPLE COMPL O CASING/CEMENT JOB O
DOWNHOLE COMMINGLE [
OTHER: O OTHER: O

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion.

PLEASE SEE ATTACHED

Spud Date: Rig Release Date:

I hereby certify that thg information above is true and complete to the best of my knowledge and belief.

SIGNATURE TITLE: REGULATORY COMPLIANCE III DATE MAY 30. 2013

Type or print name TERRY B. CALLAHAN
For State Use Only

E-mail address: tcallahan@linnenergy.com PHONE: 281-840-4272

ITITLE M&%;DATE (pz D Z ZQZ_ 3
S\P -

JUN ¢ 4 2013

APPROVED BY:
Conditions of Approval (ifany):




SNM 33-16-33 #001
API #30-025-25647
ATTACHMENT TO SUNDRY C-103

-

MIRUPU, ND WH AND NUBOP.

N

RIH W/ WORKSTRING & TAG CIBP CAPPED W/ CMT @ 10,895’.

ie'r CIBP@ 10615. LAY W) 26 SxaomT—
. POHAND-SPOT-25-SXS-EMT-@-10675~10425:—WOEC-&FAG: CIRC HOLE W/ MUD
LADEN FLUID.

4. POH AND SPOT 25 SXCMT @ 7860-7910’
5. POH & SPOT 25 SX CMT @ 5900-5650’. POH W/ TBG.
6. PULL STRETCH ON 5-1/2 CSG. CUT CSG & PULL OUT OF HOLE. +/-4300’.
7. RIH & SPOT 45 SXS PLUG @13:%4200’.
8. POH & SPOT 55 SXS @ 2835-2735’ (BTM OF SALT)
9. POH & SPOT 55 SX @ 1525-1425’ (TOP OF SALT)
9B. SAOT SE5¢5 @ 1250~ HSD' . ( Covers DVTOL -8 €56 )
10. POH & SPOT 55 SXS @ 400-300.
11. POH & SPOT(lg’SXS SURFACE PLUG.

— [URFACE
12. CUT OFF WELLHEAD AND WELD ON GROUND LEVEL “DRY HOLE MARKER”.



Well Name:
Location:

APl #:
Elevations:

Depths (KB):

SNM 33-16-33 #1

Wellbore Schematic

Date Prepared: K. MURPHY

F-33-16S-33E 1980 FNL 1980 FWL

Last Updated:  30-Apr-13

LEA COUNTY, NM

Spud Date:  5-Oct-77

30-025-25647

RR Date:

Spud Date to RR Date:

4212

Completion Start Date:

GROUND:

Completion End Date: _15-Jan-78

10825

Completion Total Days:

TD: 13556

Co-ordinates:

Surf Csq
13-3/8"

Set @ 349’
TOC @ Surf

Intermediate Csq
8-5/8"

Set @ 4283
TOC @

Production Csq
5-1/2"

Set @ 13,230
TOC @

Hole Size

Surface Casing (10/5/77):

[z ]

9 jts 13-3/8", 48# set at 349"

Hole Size

Cmt w/ 375 sxs

TOC @ Surface

Intermediate Casing ():

[ 12-ua ]

106 jts 8-5/8", 24# & 32# set at 4283

:DV tool @ 1200

Hole Size

DV tool @ 1200

Cmt w/ 1st stage 300 sxs, 2nd stage 500 sxs

TJOC @ Surface

Production Casing {):

[ 7 ]

5-1/2", 17# set at 13,320'

E 310,701'—10,825'

i TOC @ 10,895' (PBTD)
2 s ciae @ 10,930 capped wi 35 sxs

0[11,662'-11,647

j:j 5.172'ClgP @ 11,785
0}12,988-12,998'

D @ 13.55
PBTD@ 10,825

Cmt w/ 1150 sxs

Joc@

Tubing ():

342 jts 2 3/8" L-80 Length (ft)

10582

51/2" x 2 3/8" TAC

10585.00

5 jts 2 3/8"

10736.00

SN

10737.00

Perf Sub

10741.00

MJ

10778.00

BP

Rod/Pump Detail (EL Rods)

1 1/4" x 22' PR w/ 10" liner

2'-4'-6'7/8" subs

105 7/8" rods

309 3/4" rods

12 7/8" rods

1' x 1' lift sub

2" x 1 1/4" x 20’ insert pump

1" x12' GA

Notes:

Top of Salt - 1475

Base of Salt - 2785'

8/8/2010 - Both rods & tubing are parted. There is no record of what was in the hole prior to

rigging up. They POOH w/ 120 - 7/8" rods, & 46 - 3/4" rods, 126 jnts of tbg. Tagged fish @ 3954'.

Tried to release TAC but too much weight for 2-3/8" tbg. Top of fish ~3954'

4/2012- fish removed from hole

Perforations:

12,988-12,998' - 1 SPF, .25" hole size, acidized w/ 5000 gallons 15% acid. Could not

p! ion from this zone.

11.862-11,647' - 1 SPF, acidize w/ 8000 gallons 202 acid. Could not establish productiot

10,701'-10,825' - .24" hole size, acidize with 2500 gals MOD 202 acid.




Proposed Wellbore Schematic

Well Name: SNM 33-16-33 #1 Date Prepared: B. Williams
Location: F-33-16S-33E 1980 FNL 1980 FWL Last Updated: 3-May-13
LEA COUNTY, NM Spud Date:  5-Oct-77
APl #: 30-025-25647 RR Date:
Spud Date to RR Date:
Elevations: GROUNOD: 4212 Completion Start Date:
KB: 4231 Completion End Date:  15-Jan-78
Depths (KB): PBTD: 10825 Completion Total Days:
TO: 13556 Co-ordinates:
Hole Size Surface Casing (10/5/77):
[17-12 ] 9jts 13-3/8"_48# set at 349"
Surf Csq Cmt w/ 375 sxs
13-3/8" TOC @ Surface
Set @ 349'
TOC @ Surf Hole Size Intermediate Casing ():
[ 12-174" ] 106 jts 8-5/8"_24# & 32# sel at 4283'
Spot 55 sx cmt @ DV tool @ 1200
400-300' ' Cmt w/ 1st stage 300 sxs, 2nd stage 500 sxs
TOC @ Surface
1 250-1SD
Hole Size Production Casing ():
718" ] 512" 17# setat 13,320°
Spot 55 sxcmt @ Cmt w/ 1150 sxs
1,525-1,425' TOC @
Tubing ():
Intermediate Csg
8-5/8" Spot 55 sx cmt @
Set @ 4283' 2,835-2,735
ToC @

Production Csq
5-1/2"

Set @ 13,230
TOC @

Spot45 sxcmt @
4,330-4,200

Spot 25 sx cmt @
5,900-5,650'

Spot 25 sxcmt @
7,910-7,860’

Spot 25 sx cmt @
10,675-10,425'

0]10,701-10,825'

OC @ 10.895' (PBTD)
17 CIEP @ 10,930 capped w/ 35 axs
0]11,662'-11,647

172 CIBP @ 11,785
0}12,988-12 998'

‘rD @ 13,55

PBTD@ 10,825'

Rod/Pump Detail (EL Rods)

Notes:

Top of Salt - 1475

Base of Salt - 2785’

8/8/2010 - Both rods & tubing are pared. There is no record of what was in the hole prior to

rigging up. They POQH w/ 120 - 7/8" rods, & 46 - 3/4" rods, 126 jnts of tbg. Tagged fish @ 3954'.

Tried to release TAC but too much weight for 2-3/8" tbg. Top of fish ~3954'

4/2012- fish removed from hole

Perforations:

12,988-12,998' - 1 SPF, .25" hole size, acidized w/ 5000 gallons 15% acid. Could not ish pr

from this zone.

11,662'-11,847" - 1 SPF, acidize w/ 8000 gallons 202 acid. d. Could not production.

10,701'-10,825' - .24" hole size, acidize with 2500 gals MOD 202 acid.






