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NEW MiklCO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BILL RICHARDSON Lori Wrotenbery 
Director 

Oil Conservation Division 
Governor 

June 9,2003 Joanna Prukop 
Cabinet Secretary 

Ms. Donna Roach 
Sundance Services, Inc. 
P.O. Box 1737 
Eunice, New Mexico 88231 

RE: $250,000 Cash Bond for Commercial Surface Waste Management Facility 
Principal: Sundance Services, Inc. 
Financial Institution: Bank of America 
Section 29, Township 21 South, Range 39 East, NMPM, Lea County, New Mexico 
Certificate of Deposit No. 910 0001496 0776 

Dear Ms. Roach: 

The New Mexico Oil Conservation Division hereby approves the above-referenced Commercial 
Surface Waste Management Facility Cash Bond and Assignment of Cash Collateral. 

David K. Brooks, 
Assistant General Counsel 

DKB: mjk 

Enclosures: 
Copies of Cash Bond and Assignment of Cash Collateral (No.910 000 1496 0776) 

xc with attachment: 
Hobbs OCD Office 
Angela Cranfill, Bank of America, 325 E. Bender, Hobbs, NM 88240 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 
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Energy, Minerals and Natural Resources Department 
Oil Conservation Division 

Cash Bond For Waste Management Facilities 
(File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, New Mexico 87505) 

KNOW ALL MEN BY THESE PRESENTS: 

That SUNDANCE SERVICES INC. ; (an individual, 
partnership, or a corporation organized in the State of NEW MEXICO . with its principal 
office in the City of EUNICE State of NEW MEXICO and authorized 
to do business in the State of New Mexico), as PRINCIPAL is firmly bound unto the State ofNew Mexico, for 
the use and benefit of the Oil Conservation Division of the Energy, Minerals and Natural Resources 
Department (DIVISION) in the sum of TWO HUNDRED FIFTY THOUSAND AND 00/100 
__ ($ 250.000.00^ Dollars. 

The conditions of this obligation are such that: 

The PRINCIPAL has heretofore or may hereafter enter into the collection, disposal, evaporation, 
remediation,, reclamation, treattjaeut or storage of p r iced water, tkSlxag f̂luidSj drill cuttings, completion 
fluids, contaminated soils, BS&W, tank bottoms, waste oil or other oil field related waste in Section 29. 
Township 21S .Ranee 38E .NMPM. LEA ._ County, New Mexico. 

NOW, THEREFORE, this $ 2SgQ00.0O bond is conditioned upon substantial compliance with 
all applicable statutes of the State of New Mexico and all rules and orders of the DIVISION and the Oil 
Conservation Commission, and upon clean-up of the facility site to standards of the DIVISION; otherwise the 
bond is to be forfeited to the Division. 

The PRINCIPAL has deposited funds on behalf ofthe DIVISION in the amount of $ 250.000,00 f 
TWO HUNDRED FIFTY THOUSAND dollars) in the manner indicated on page 2 of this instrument, 
Assignment of Cash Collateral Deposit, to secure this bond. The PRINCIPAL pledges the funds as a 
guarantee that it, its executors, assigns, heirs and administrators will abide by the Statutes of the State of New 
Mexico and the rules and orders of the DIVISION in operating the waste management facility described herein, 
and that it will properly reclaim the facility site upon cessation of operations. If the PRINCIPAL does not 
properly reclaim and restore the facility site, and otherwise abide by the rules and orders of the DIVISION, this 
bond shall be forfeited in full and such funds as necessary applied to the cost of reclaiming the facility site. If 
the amount of the bond is less than the actual cost incurred by the DIVISION in reclaiming the facility site, the 
DIVISION may institute legal action against the PRINCIPAL to recover any amounts expended over and 
above the amount of the bond. 

NOW THEREFORE, if the above PRINCIPAL or its successors, assigns, heirs, administrators or any 
of them shall properly reclaim and restore the above-described facility site upon cessation of operations and 
otherwise abide by the rules and orders of the Division, then therefore, this obligation shall be null and void 
and the principal sum hereof shall be paid to the PRINCIPAL, or its successors, heirs, or administrator; 
otherwise it shall remain in lull force and effect. 

—M - i n n - ? i A • c r SPIS.^942590 PAGE. 02 
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i l ^ r a l Deposit For Bond for Waste M J B ^ « Assignment of Cash Collateral Deposit For Bond for Waste MalBgement Facility 

Pursuant to Rule 711 of the Rules of the Oil Conservation Division, or successor provisions, 
SUNDANCE SERVICES IMC,, (herinafter "Principal"), of 
P.O. BOX 1737 EUNICE. NM 88231 (address) has deposited With the 
BANK OF AMERICA (name of the financial institution, which must be a federally in sured bank or 

savings institution within the state of New Mexico) of 
325 E, BENDER BLVD HOBBS. NM 88240 (address) (hereinafter "Financial Institution"), the sum of 
TWO HUNDRED FIFTY THOUSAND AND 00/100— ($ 250.00Q.QOV dollars in Certificate of Deposit or 

savings account No. 910 0001496 0776 . The Principal hereby assigns and conveys all right, title and interest in 
the deposited funds to the Financial Institution in trust for the Oil Conservation Division ofthe Energy, Minerals and 
Natural Resources Department (hereinafter "Division") or successor agency of the State of New Mexico. The 
Principal and the Financial Institution agree that as to the deposited funds: 

a. The funds deposited pursuant to the terms of this Assignment are to serve as a cash bond covering a waste 
management facility operated by me Principal. 

b. The Division acquires by this Assignment the entire beneficial interest in the funds with the right to order the 
Financial Institution, in writing, to distribute the fund to persons determined by the Division to be entitled 
thereto, including the Division itself, without further consent by the Principal, in amounts determined by the 
Division, or to the Principal upon sale of the facility covered by this Assignment provided all applicable 
Division orders and rules have been complied with regarding the waste management facility. 

c. The Principal retains no legal or beneficial interest in the fund and has only the right to interest, if any, 
thereon, and to return of the fund upon written order ofthe Division in the event the Principal properly 
reclaims uie facility site and otherwise abides by the rules and order of the Division and the Oil Conservation 
Commission. 

d. The Financial Institution agrees that the funds may not be assigned, transferred pledged or distributed except 
upon written order of the Division or a court of competent jurisdiction made in a proceeding in which the 
Division is a party. The Financial Institution waives all statutory or common law liens or rights of set-off 
against the funds. 

The Principal agrees that the Financial Institution may deduct from interest due the Principal any attorney fees 
incurred by the Financial Institution if claim or demand via writ, summons or other process arising from Principal's 
business is made upon the Financial Institution. 

Signed this 21 day of MAY 2 003 . 

By Principal DONNA L. ROACH By Financial Institution thfaJjc c( (lm£/rC<& 

PRESIDENT ; „ Jj I M fad'^UJc 
Title 

RJNCIPAL is corporatjpBraffix corporate seal here.) 

P.O. BOX 1737 EUNICE. NM 88231 $JK?&>*/i> 
Mailing Address Mailing Address 

5053942590. PAGE.03 
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ACKNOWLEDGMENT FORM FOR NATURAL PERSONS 
'j/gfffo. OFFICIAL SEAL 

STATE OP K \ N \ ) / O i TONYA ENRIQMEZ )SS. { j l r K ^ ! ? l NOTARY PUBLIC-STATE OF NEW >^C0 

COUNTYOF l&ft^ ') ^50? '^c^^jD0^. 

, The foregoing instrument was acknowledged before me this 61 I day of /D/W . 2Q(fK by 

My commission expires: ft 

Date Notary Public/ / 

ACKNOWLEDGMENT FORM FOR CORPORATION OR PARTNERSHIP 

STATE OF W M ) 
. )ss. 

COUNTY OF 1 ^ Q; V 

The foregoing instrumrait was acknowledged before me this day of .IXi 
.d>>>na KbAc^ _ _ , , 

officer or partner(s) of. 

corporation, a partnership on behalf of said corporation or partnership. 

My commission expires: 

Date 

NOTE: When Principal is a partnership.corporation of association, list all partners, officers and directors as may be 
applicable. This infonnation may be provided below. 

ACKNOWLEDGMENT FORM FOR FINANCIAL INSTrrUTION 

STATE OF ) 
)SS. , 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of , 2 , by 
. title ; on behalf of 

, • financial institution. 

My commission expires: 

Date NotaryPublic 

MAY 21 2003 14=56 5053942590 PAGE.04 



NEW ifcXICO ENERGY, M*ERALS and 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON 
Governor 

Jennifer A. Salisbury 
Cabinet Secretary January 2, 2002 

Lori Wrotenbery 
Director 

Oil Conservation Division 

CERTIFIED MAIL 
RETURN RECEIPT NO. 7099-3220-0000-5051-2795 

Ms. Donna Roach 
Sundance Services, Inc. 
P.O. Box 1737 
Eunice, New Mexico 88231 

RE: $187,500 Cash Bond for Commercial Surface Waste Management Facility 
Principal: Sundance Services, Inc. 
Financial Institution: Bank of America 
Section 29, Township 21 South, Range 39 East, NMPM, Lea County, New Mexico 
Certificate of Deposit No. 910 000 1496 0776 

Dear Ms. Roach: 

The New Mexico Oil Conservation Division hereby approves the above-referenced Commercial 
Surface Waste Management Facility Cash Bond and Assignment of Cash Collateral. 

Sincerely, 

David K. Brooks, 
Assistant General Counsel 

DKB: mjk 

Enclosures: 
Copies of Cash Bond and Assignment of Cash Collateral (No.910 000 1496 0776) 

xc with attachment: 
Hobbs OCD Office 
Kathi Case, Bank of America, 325 E. Bender, Hobbs, NM 88240 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON Lori Wrotenbery 
Governor Director 

Oil Conservation Division Jennifer A. Salisbury 
Cabinet Secretary 

December 19, 2000 

CERTIFIED MAIL 
RETURN RECEIPT NO. 7099-3220-0000-5051-1828 

Ms. Donna Roach 
Sundance Services, Inc. 
P.O. Box 1737 
Eunice, New Mexico 88231 

RE: $125,000 Cash Bond for Commercial Surface Waste Management Facility 
Principal: Sundance Services, Inc. 
Financial Institution: Bank of America 
Section 29, Township 21 South, Range 39 East, NMPM, Lea County, New Mexico 
Certificate of Deposit No. 910 000 1496 0776 

Dear Ms. Roach: 

The New Mexico Oil Conservation Division hereby approves the above-referenced Commercial 
Surface Waste Management Facility Cash Bond and Assignment of Cash Collateral. 

Marilyn S. Hebert, 
Legal Counsel 

MSH: mjk 

Enclosures: 
Copies of Cash Bond and Assignment of Cash Collateral (No.910 000 1496 0776) 

xc with attachment: 
Hobbs OCD Office 
Kathi Case, Bank of America, 325 E. Bender, Hobbs, NM 88240 

Sincerely, 

Oil Conservation Division * 2040 South Pacheco Street * Santa Fe, New Mexico 87505 
Phone:(505)827-7131 * Fax (505) 827-8177 * http://www.ernnrd.state.nm.us 
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State of New Mexico 

Energy, Minerals and Natural Resources Department 
Oil Conservation Division 

Cash Bond For Waste Management Facilities 

KNOW ALL MEN BY THESE PRESENTS: 

That cjiNrevNTE SRRVTPRS TNT. , (an 
individual, partnership, or a corporation organized in the State of NEW MEXICO , with its 
principal office in the City of EUNICE , State of NEW MEXICO , and authorized to 
do business in the State of New Mexico), (hereinafter "Principal") is held firmly bound unto the State of 
New Mexico, for the use and benefit of the Oil Conservation Division of the Energy, Minerals and 
Natural Resources Department (hereinafter "Division") in the sum of 
ONE rKJlTORED-TM^^ ($ 125,000.OQ) Dollars. 

The conditions ofthis obligation are such that: 

The above Principal has heretofore or may hereafter enter into the collection, disposal, 
evaporation, remediation, reclamation, treatment or storage of produced water, drilling fluids, drill 
cuttings, completion fluids, contaminated soils, BS&W, tank bottoms, waste oil and/or other oil field 
related waste in Section 29 , Township 21S , Range 39E , NMPM, T.RA County, 
New Mexico. 

NOW, THEREFORE, this $ 125.000.00 bond is conditioned upon substantial compliance 
with all applicable statutes ofthe State of New Mexico and all rules and orders ofthe Division and the Oil 
Conservation Commission, and upon clean-up of the facility site to standards of the Division; otherwise 
the bond is to be forfeited to the State of New Mexico. 

The Principal has deposited funds on behalf of the Division in the amount of 
$ 125,000.00 ( ONE HUTOBED^TWEim^a^JIWTJSANlfo l l a r s) i n t h e manner indicated on 
page 2 of this instrument, Assignment of Cash Collateral Deposit, to secure this bond. The Principal 
pledges the funds as a guarantee that its executors, assigns, heirs and administrators will abide by the laws 
of the State of New Mexico and the rules and orders of the Division in operating the waste management 
facility described herein, and that it will properly reclaim the facility site upon cessation of operations. If 
the Principal does not properly reclaim and restore the facility site, and otherwise abide by the rules and 
orders of the Division, this bond shall be forfeited in full and such funds as necessary applied to the cost 
of reclaiming the facility site. If the amount of the bond is less than the actual cost incurred by the 
Division in reclaiming the facility site, the Division may institute legal action against the Principal to 
recover any amounts expended over and above the amount of the bond. 

NOW THEREFORE, if the Principal, its successors, assigns, heirs, or administrators shall 
properly reclaim and restore the above-described facility site upon cessation of operations, and otherwise 
abide by the rules and orders of the Division, then therefore, this obligation shall be null and void and the 
funds securing this bond shall be paid to the Principal, or its successors, heirs, or administrator, otherwise 
it shall remain in full force and effect. 
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Assignment of Cash Collateral Deposit for Bond for Waste Management Facilitv 

Pursuant to Rule 711 of the Rules of the Oil Conservation Division, or successor provisions, 
cjiMnANTE crewrrre; TNT. (hereinafter 

"Principal") of P P . PCK 17T7 KIINTCR. W I 88231 (address) has deposited 
with the BANK OF AMERICA (name of the financial 
institution, which must be a federally insured bank or savings institution within the State of New Mexico) 
of 37S v.. RKNTVKW HTBFK, w i 88?4tiaddress) (hereinafter "Financial Institution"), the sum of 
fiNK. HUNDRED TWPWTV-FTVK THaKANrS 125.000.00) dollars in Certificate of Deposit or savings 
account No. 910-000-1496-0776 • The Principal hereby assigns and conveys all right, title and 
interest in the deposited funds to the Financial Institution in trust for the Oil Conservation Division of the 
Energy, Minerals and Natural Resources Department (hereinafter "Division") or successor agency of the 
State of New Mexico. The Principal and the Financial Institution agree that as to the deposited funds: 

a. The funds deposited pursuant to the terms of this Assignment are to serve as a cash bond covering 
a waste management facility operated by the Principal. 

b. The Division acquires by this Assignment the entire beneficial interest in the funds with the right 
to order the Financial Institution, in writing, to distribute the funds to persons determined by the 
Division to be entitled thereto, including the Division itself, in amounts determined by the 
Division, or to the Principal upon sale of the facility covered by this Assignment provided all 
applicable Division orders and rules have been complied with regarding the waste management 
facility. 

c. The Principal retains no legal or beneficial interest in the funds and has only the right to interest, 
if any, thereon, and to return of the funds upon written order of the Division. 

d. The Financial Institution agrees that the funds may not be assigned, transferred, pledged or 
distributed except upon written order of the Division or a court of competent jurisdiction made in 
a proceeding in which the Division is a party. The Financial Institution waives all statutory or 
common law liens or rights of set-off against the funds. 

The Principal agrees that the Financial Institution may deduct from interest due the Principal any attorney 
fees incurred by the Financial Institution if claim or demand via writ, summons or other process arising 
from the Principal's business is made upon the Financial Institution. 

Signed and sealed this / c ? day of ^/^hE_?_____, 

Signature of Principal, personally or by Signature otauthoHzed officer of Financial 
authorized officer Institution 

PRESIDENT ASSISTANT VP, SMALL BUS. BANKING HOBBS/ROS 
Title Title 
(Note: If Principal is corporation, affix corporate seal here.) 

P.n.nrar 17V7 EUNICE, NM 88231 
Mailing Address 

325 E. Bender Hobbs, NM 88240 
Mailing Address 
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ACKNOWLEDGMENT FORM FOR NATURAL PERSONS 

STATE OF ) 
SS. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of , 2_ 
by 

My commission expires: 

Date Notary Public 

ACKNOWLEDGMENT FORM FOR CORPORATION OR PARTNERSHIP 

STATE OF ^ / I g - U j T r U k J C i ) ) 
\p SS. 

COUNTY OF (7X16,, ) 

The foregoing instrument was acknowledged before me this ]_3Xhlay of Q j (jttnic>£A 2 OOC, 
by 

f)unn(L A &CiQ-CJh; phJLdidjiriL 
officer or partners) of JxJLTid ft DOl^ \Iji^ULClJ/ -JUlC 
a corporation , a partnership on behalf of said corporation or partnership 

My commission expires: 

Date Notary Public u 
\3-\3L-0D 

NOTE: When Principal is a partnership, corporation of association, list all partners, officers and directors as may be 
applicable. This information may be provided below. 

ACKNOWLEDGMENT FORM FOR FINANCIAL INSTITUTION 

STATE OF TULUU YTHLVJ Ct>) 

COUNTYOF ( f i i l O . ) 

The foregoing instrument was acknowledged before me thisI3~th day of CJJL CJ rmhc^- 2CQr^, 

ViAccHu. dOû Ŝ  title QjQQitnrt SrnaM _u^V^^beAof 

^QXLnl l ( X m j h J L & ^ financial institution. 

My commission expires: 

Date Notary fotary Public \J 



Bank of America 

BANK OF AMERICA, N.A. (THE "BANK") 

CD R*n«wal/R«in — istment 
Receipt 

Customer Information 

Account Title *- SUNDANCE SERVICES INC 

Social Security Number/Employer Identification Number-

Address PO BOX 1737 

City. EUNICE State NM Zip Code 8 8 2 3 1 - 1 7 3 7 C o u n t r y 

* Indicates that the named person's Name and Social Security Number/Employer Identification Number wi l l be used for THS Tax Reporting 
purposes. 

Account Information 

Account Number- 910 000 1496 0776 

Renewal/Reinvestment Amount $ . 

Product Type _ _ E P J I _ l _ L 

Annual Percentage Yield ° u / c 

Maturity Date 05/16/2001 

Renewal/Reinvestment Date 

Interest Rate 6 .03000 

11/16/2000 

Term Months 

Compound Frequency. MONTHLY 

Intorost Payment Information 

Date of Fh-Bt Payment. Payment Frequency M«t>inrf Reinvest 

(Complete if method is transfer/deposit): 

Account Number. 

Account Typo Routing Transit Number 

This time deposit is transferable only on the records of the Bank. See your Deposit Agreement and Disclosures and your Schedule of Fees 
for information regarding early withdrawal, penalties, fees and other disclosures. 

| | Individual ~ Joint with Survivorship 

_ POD (N.M. Stat. Ann 5 46-8-204) 

_ Husband and Wife 

If owner wishes the Bank to omit "POD" designation from account title, initial here: 

II 
. Owner acknowledges that, per federal regulations, 

this omission means the account wi l l be insured by the FDIC collectively with any other individual accounts of owner at the Bank to the 
maximum amount permitted by law, and separate insurance as a "POD" account wi l l NOT be provided. 

Customer's Signature Date. 

NNM 
31-14-9O30M 6-1999 
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OIL CONSERVATION DIVISION 
2040 Sou th Pacheco Street 
Santa Fe, New Mex ico 87S05 
(505) 827-7131 

December 7, 1999 

CERTIFIED MAIL 
RETURN RECEIPT NO. Z-559-573-253 

Ms. Donna Roach 
Sundance Services, Inc. 
P.O. Box 1737 
Eunice, New Mexico 88231 

RE: $62,500 Cash Bond for Commercial Surface Waste Management Facility 
Principal: Sundance Services, Inc. 
Financial Institution: Bank of America 
Certificate of Deposit No. 910 000 1496 0776 

Dear Ms. Roach: 

The New Mexico Oil Conservation Division hereby approves the: (i) above-referenced 
Commercial Surface Waste Management Facility Cash Bond and (ii) Assignment of Cash 
Collateral Deposit. * 

Rand Carroll, v 

Legal Counsel 

RCmjk 

Enclosures: 
Copies of Cash Bond and Assignment of Cash Collateral Deposit (No. 910 000 1496 0776) 

xc with attachment: Hobbs OCD Office 



Enagr, Minerals and Natural Resources Apartment 
Oil Conservation Division 

Cash Bond For Waste Management FariliHre 
(File with Oil Conservation Division, 2040 South Pacheco Street, Santa Fe, New Mexico 87505) 

KNOW ALL MEN BY THESE PRESENTS: 

That Sundance Services I n c . . (an 
individual, partnership, or a corporation organized in the State of New Mexi co w j m ^ principal 
office in the City of Eunice , State of New Mexico , and authorized to do business 
in the State of New Mexico), is held firmly bound unto the State of New Mexico, for the use and benefit 
of the Oil Conservation Division of the Energy, Minerals and Natural Resources Department (the 
"Division") in the sum of s i x t v - t w o thousand vfiye0nundr@d62 , 500 .00) Dollars. 

The conditions of this obligation are such that: 

The above principal has heretofore or may hereafter enter into the collection, disposal, evaporation, 
remediation, reclamation, treatment or storage of produced water, drilling fluids, drill cuttings, completion 
fluids, contaminated soils, BS&W, tank bottoms, waste oil and/or other oil field related waste in Section 

29 , Township 21S , Range 39E , NMPM, LEA County, New Mexico. 

NOW, THEREFORE, this $ 62,500.00 performance bond is conditioned upon substantial 
compliance with all applicable statutes of the State of New Mexico and all rules and orders of the Division 
and the Oil Conservation Commission, and upon clean-up of the facility site to standards of the Division; 
otherwise the principal amount of the bond to be forfeited to the State of New Mexico. 

The applicant has deposited on behalf of the Division $ fi?.500.00 
( v f y- f^nt - hhnnganH f i v p hndoflaEsji in the manner indicated on the attachment to this bond 
(Assignment of Cash Collateral Deposit), being the principal sum intended to be secured. Applicant 
pledges the sum as a guarantee that its executors, assigns, heirs and adrninistrators will abide by the Laws 
of the State of New Mexico and the rules and orders of the Division in operating the waste management 
facility described herein, and that it will properly reclaim the facility site upon cessation of operations. If 
the applicant does not properly reclaim and restore the facility site, and otherwise abide by the rules and 
orders of the Division, this bond shall be forfeited in full and such funds as necessary applied to the cost 
of reclaiming the facility site. If the principal sum of the bond is less than the actual cost incurred by the 
Division in reclaiming the facility site, the Division may institute legal action to recover any amounts 
expended over and above the principal sum of the bond. 

NOW THEREFORE, if the above applicant or its successors, assigns, heirs, or administrators or 
any of them shall properly reclaim and restore the above-described facility site upon cessation of 
operations, and otherwise abide by the rules and orders of the Division, then therefore, this obligation shall 
be null and void and the principal sum hereof shall be paid to the applicant, or its successors, heirs, or 
administrator, otherwise it shall remain in full force and effect. 

Signed and sealed this 30 day of November 19 99 . 

Sundance Services I n c . P.O. Box 1737 Eunice, NM 88231 

Mailing /Address 

President 
Signature Title 

(Note: If Principal is corporation, affix corporate seal here.) 



1. fFor a natural person aging in his own right:) 

STATE OF ) 
)SS. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of , 9 
by : 

My commission expires: 

Date Notary Public 

2. fFor a partnership acting hv one or more partners) 

STATE OF ) 
)SS. 

COUNTYOF ) 

The foregoing instrument was acknowledged before me this day of , 19 
by , 

, parmer(s) on behalf of 
a partnership. 

My commission expires: 

Date Notary Public 

3. For a corporation or incorporated association) 

The foregoing instrument was acknowledged before me this 30 day of November 
19 gg , 
by "nnna Rnar-h f n r Sundance-Services I n c . 
a corporation , on behalf of said corporation. 

My commission expires : * -

Date NefefyJPublic 

NOTE: When Lessor is a partnership, corporation of association, list all partners, officers and directors as may be 
applicable. This infonnation may be provided below. 

APPROVED BY: 
OIL CON^FJlVATrOfV DIv*lSION 

By: 



Energy Minerals and Natural Resources Department 
Oil Conservation Division 

Assignment of Cash Collateral Deposit For Bond for Waste Management Facilitv 
(Must be a federally-insured bank or saving institution within the State of New Mexico.) 

Pursuant to Rule 711 of the Rules of the Oil Conservation Division, or successor provisions, 
Su r\AcL(\c^ Sg-r-o ' Qt'S Xrr^c 

(hereinafter referred to as owner) of • 
(address) has deposited with the oAMK~Q( rYrx_n'c.A 
(name of state_or national bank or savings association) of' j-h>6ibs iO-euj f f l 

diJ^U*- f-foU>S / O m &Y*ru (address) 
(herein termed financial institution)! the sum o{SWTW^«^ft&tl/!}IX$bX4ro6. i '~) dollars in 
Certificate of Deposit or savings account No. 9 / O OOP i'-flfp O^Hp Owner hereby assigns and conveys 
all right, title and interest in the deposited sum to the financial institution in trust for the Oil Conservation 
Division of the Energy, Minerals and Natural Resources Department (the "Division") or successor agency 
of the State of New Mexico. Owner and the financial institution agree that as to the deposited sum or fund: 

a. The funds deposited pursuant to the terms of this Agreement are to serve as a cash bond covering 
a waste management facility operated by owner. 

b. The Division acquires by this assignment the entire beneficial interest in the fund, with the right 
to order the trustee in writing to distribute the fund to persons determined by the Division to be 
entitled thereto, including the Division itself, in amounts determined by the Division, or to the 
operator upon sale of the facility covered by this agreement provided all applicable Division orders 
and rules have been complied with. 

c. Owner retains no legal or beneficial interest in the fund and has only the right to interest, if any, 
thereon, and to return of the fund upon written order of the Division. 

d. The financial institution agrees that the fund may not be assigned, transferred pledged or 
distributed except upon written order of the Division or a court of competent jurisdiction made in 
a proceeding in which the Division is a party. The financial institution waives all statutory or 
common law liens or rights of set-off against the fund. 

Owner agrees that the financial institution may deduct from interest due owner any attorney fees incurred 
by the financial institution if claim or demand via writ, summons or other process arising from owner's 
business is made upon the financial institution. <. / ^ j ; s~\ 

Date 

Signature < 
Institution 

.uthorized Officer of Financial 

Tide Tide 



1. fFor a natural person acting ifl big own right;) 

STATE OF tifY\ ™ ) 
)SS. 

COUNTY OF U r 4 ) 

The foregoing instniment was acknowledged before me this ^ f f U day of t\!Q {]&Y\fi=3P 19 ^ f f 
by WVrr\( L< C/\Sg ~ .' 

My commission expires: 

Date Notary Public 

2. fFor a partnership acting bv one or more partners) 

STATE OF ) 
)SS. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of _ , 19 , 
by _ , 

, partner(s) on behalf of 
_, a partnership. 

My commission expires: 

Date Notary Public 

3. fFor a corporation or incorporated association) 

The foregoing instrument was acknowledged before me this 30 day of November 
by Sundance Services Inc. by Donna Roach 
a corporation , on behalf of said corporation. 

, 19 99 

My commission expires: 

Date Notary Public 

NOTE: When lessor is a partnership .corporation of association, list all partners, officers and directors as may be 
applicable. This information may be provided below. 

APPROVED BY: 
OIL CONSERVATION 



SWTEOT 

N«W M«ico 
ot. 

CONSEBWION 
OIVISION MEMORANDUM OF MEETING OR CONVERSATION 

Telephone • Personal 
Time Date 

Originating Party Other Parties 

Subject 

^ & u f ffP 4-U KcXafcW-.^ ; T__ 

Discussion 

t'S (AvA-C.Sg.v,' t ) i v r c 4 a v - f l c r ^ O 

S - l r . ^ C v ^ ^ n a i o v ( j . i . g J ^ ) 

Conclusions or Agreements. 

Distribution Signed 



EW MEXICO OTL CONSERVATION D I V I S IOH 
OF T.M2 ENERG* & "diiEP-ALS DEPARTMENT 

$?5,ooo.co CA:-:? TPEATTNC PLANT BOND 

K i l o with. &i 1 Conservation r e v i s i o n , P. 0. Box 2088, Santa Fe, New Mexico 87504 

it.*:c;< ALL I:Z:I BY THESE PRESENTS! 

That Sundance S e r v i c e s , I n c . , (an i n d i v i d u a l ) 

( t a r t r . e r s h i p ) (a cor p o r a t i o n organized i n the State of New Mexico , 

witl'. i t s p r i n c i p a l o f f i c e i n the C i t y o f Eunice , s t a t e o f New 

Mexico , and authorized to do business i n the State of Hew Hexico), i s 

held f i r r . l y bound unto the State c f Nev Mexico, f o r the use and b e n e f i t o f the O i l 

Conservation D i v i s i o n of the Energy & Minerals Department i n the sum of Twenty Five 

Thcur.-ind ( r: 25 ,000 . 0C) D o l l a r s l a w f u l neney of the United States. 

The- c o n d i t i o n s of. t h i s obli*-: ; t i or. are such t h a t : 

Th<> ..V :ve p r i n c i p a l has h e r e t o f o r e or may he r e a f t e r enter i n t o the process of 

t r ^ . i t i n g an i reoln i Ing sediment o i l i n Section 29 , Township 21S (North) 

• \--v.th) , Fanye 38E (East) (West), N.M.P.M., Lea County, Mew Mexico. 

NOW, THEREFORE, This $25,000 performance bond i s conditioned upon s u b s t a n t i a l 
-TO"? liance w i t h a l l a p p l i c a b l e s t a t u t e s of the State of New Mexico and a l l r u l e s , 
r e g u l a t i o n s , sr.d orders of the O i l Conservation D i v i s i o n of the Energy and Minerals 
OCT rirtment, and upon clean-up of the p l a n t s i t e t o standards of the O i l Conservation 
r ; i v i s i o n ; o t u -vise the p r i n c i p a l amount ut the bond t o be f o r f e i t e d t o the State of 
:V:--« Mexico. 

The a p p l i c a n t has deposited on behal f of the D i v i s i o n S25,,000 (Twenty-five 
•-:-..:-;̂ and d o l l a r s ) i n the manner i n d i c a t e d on the attachment t o t h i s bond, being the 
p r i n c i p a l sum intended t o be secured. A p p l i c a n t pledges the sum as a guarantee t h a t 
i f i t s executors, assigns, h e i r s and a d m i n i s t r a t o r s w i l l abide by the Laws of the 
"tar.e of Nw Mexir-o and the Rules and Regulations of the O i l Conservation D i v i s i o n i n 
i_;.er ;tincj t h * '-renting pJant described h e r e i n , and t h a t i t w i l l p r o p e r l y reclaim the 
pl a n t s i t e upon cessation of op e r a t i o n s . I f the a p p l i c a n t does not pr o p e r l y reclaim 
ar.d r e store the p l a n t s i t e , and otherwise abide by the Rules and Orders of the O i l 
Conserve -n D i v i s i o n , t h i s bond s h a l l be f o r f e i t e d i n f u l l and such funds as 
necessary applied to the ccst of r e c l a i m i n g the p l a n t s i t e . I f the p r i n c i p a l sum of 
the bond i s less than the a c t u a l cost i n c u r r e d by the D i v i s i o n i n re c l a i m i n g the 
pl"s:\t s i t e , the D i v i s i o n '".ay i n s t i t u t e l e g a l a c t i o n t o recover any amounts expended 
over a^d above the p r i n c i p a l sum of the bond. 

NOV/ "'""REFCKE, i f the -ibove a p p l i c a n t or i t s successors, assigns, h e i r s , cr 
.idpi.j n i s t r a t o r s or any of them s h a l l p r o p e r l y reclaim and re s t o r e the above-described 
t r o - i t i n g pla'-"- s i t e upon cessation of operation:., and otherwise abide by the Rules 
•2nd Orders o i tiie O i l Conservation D i v i s i o n , then t h e r e f o r e , t h i s o b l i g a t i o n s h a l l be 
nu! i and void and ..he p r i n c i p a l sum hereof s h a l l be paid t o the a p p l i c a n t , or' i t s 
sui.w-iscrs, h e i r s , or a d m i n i s t r a t o r , otherwise i t s h a l l remain i n f u l l f o r c e and 
e f f e c t . 

Signed and sealed t h i s 2nd day of November , 19 95-

Sundance S e r v i c e s , I n c . 

PO Bnv 1 717 F.nn-irp, MM 88711 

Ti I: i O 

V : / r i 'c-i p.- \ , '. r > -orror.-i t ton 
: i :•: corporate s;oa L hero.) 



ACKNOWI.KDCKMLNT FORM I OK N A T U R A L I'LKSONS 

S I A I I- o r ) 
COUNTY Ol ; : ) 

On thi-. djy ot , 19 . K-fure mc pervmaily appeared 
. ui mt' kniiwn to lx- thr rvrs.>n '.persons) 

iit-vrihcd in .ind xho executed the forc> )̂ink; instrument and acknowicdi>>rd that he (they) executed the same xs hi.s (their) {rev ac: and deed. 

IN WITNESS WHEREOF. I have hereunto set my hand and seal on the day and year in this certificate first above written. 

Notary Public 

My Commission exp-.rcs 

ACKNOWI.RDGF.Mr-NT FORM FOR C O R P O R A T I O N \ OFFICIAL SEAL 

" " j (i(rwwh Susan Schroeder 
STATE! CF NP.W M B Y I P O _ _ ) * ) NOTARY PUBLIC 
COUNTY OF iea ) - j ^ShsSf' STATEOPNKV, 

On this 2nd day d November 19 95 . before me personally appeared 
R i c h a r d C. J ackson , to me personally known who, rc.np by me 

Uuiy sworn, did say thit he is p r e s i d e n t ; ; of 
Sundance S e r v i c e s . I n c . and that the foregoing instrument * i signed und scaled on 

behalf of said corporation by authority of its beard of directors, and acknowledged said instrument to be the tree s~ and 
deed of said corporation. 

IN WITNESS WHEREOF. I have hereunto set mv hand anJ seal on thetyav and year in this^ertificate firsr jh»>ve written 

l o t w i ^ - H , \ Notary Public 

My Commission expires 

A P P i i O V t b l i Y : 

OIL CONSERVATION D I V ISION OF NEW MEXICO 

ny 



Adopted 9-1-86 

ASSIGNMENT OF CASH COLLATERAL DEPOSIT 
for TREATING PLANT BOND 

(Must be a f e d e r a l l y - i n s u r e d bank or savings i n s t i t u t i o n 
w i t h i n the State of How Mexico) 

Date 11-2-95 

Pursuant to Pule 312 of the Rules of the O i l Conservation D i v i s i o n , or successor 
provi.';. J;IS , Sundance S e r v i c e s . I n c . ( h e r e i n a f t e r r e f e r r e d 
to as "owner") of PO Box 1737 E u n i c e , NM 88711 (address) has deposited 
" i t h fc*e R „ T O O O < . RsnV n f HnViVio M A (name of s t a t e or n a t i o n a l bank or 
savings a s s o c i a t i o n ) of 125 E. Bender Hohhs. NM 88740 

(address) (heroin termed 
f i n a n c i a l i n s t i t u t i o n ) , the sum of $25.000.00 d o l l a r s i n C e r t i f i c a t e of 
Deposit or savings account No. 101 ?'4A8 • Owner hereby assigns and conveys a l l 
r i g h t , t i t l e and i n t e r e s t i n the deposited sum to the f i n a n c i a l i n s t i t u t i o n i n t r u s t f o r 
the O i l Consor ':ion D i v i s i o n of the Energy and Minerals Department or successor agency of 
the State of Mew Mexico. Owner and the f i n a n c i a l i n s t i t u t i o n agree t h a t as to the 
dopor.i tccJ sum or fund ? 

The funds deposited pursuant t o the terms of t h i s Agreement are t o serve as 
a cash bond covering a t r e a t i n g p l a n t operated by owner. 

The O i l Conservation D i v i s i o n acquires by t h i s assignment the e n t i r e b e n e f i c i a l 
i n t e r e s t i n the fund, w i t h the r i g h t to order the t r u s t e e i n w r i t i n g to 
d i s t r i b u t e the fund to persons determined by the d i v i s i o n to be e n t i t l e d 
t h e r e t o , i n c l u d i n g the D i v i s i o n i t s e l f , i n amounts determined by the D i v i r . i o n , 
or t o the operator upon sale of the t r e a t i n g p l a n t covered by t h i s agreement. 

Owner r e t a i n s no l e g a i or b e n e f i c i a l i n t e r e s t in the fund and has only the 
r i g h t t o i n t e r e s t , i f any, thereon, and t o r e t u r n of the fund upon w r i t t e n order 
of tho D i v i s i o n . 

d. The f i n a n c i a l i n s t i t u t i o n agrees t h a t the fund may not be assigned, t r a n s f e r r e d , 
pledged or d i s t r i b u t e d except upon w r i t t e n order of the D i v i s i o n or a c o u r t of 
competent j u r i s d i c t i o n made i n a pxoceeding i n which the D i v i s i o n i s a p a r t y . 
The f i n a n c i a l i n s t i t u t i o n waives a l l s t a t u t o r y or common law l i e n s or r i g h t s of 
s e t - o f f against the fund. 

Owner agrees t h a t the f i n a n c i a l i n s t i t u t i o n may deduct from i n t e r e s t due owner any 
attorn e y fees i n c u r r e d by the f i n a n c i a l i n s t i t u t i o n i f c l a i m or demand v i a w r i t , summons 
or other . ,:ess a r i s i n g from operator's business i s made upon the f i n a n c i a l i n s t i t u t i o n . 

T i t l e 

"TATE OF NEW MEXICO 

COUNTY OF Lea 

On t h i s 2nd d.iy of November 
and 

, 19 95 i before me personally appeared 
, to me known to bo _ ^i.ckarJ_C_r J.â ks.ojj . 

the per non (pe 1 rion-> do?r.- "d in and who executed the foregoing instrument and 
ocknow.l.<?<l-;<».j . t i n t rhoy o x p r v . •. the same as t h e i r free act and deed. 

fM W!T'!i:SS '-.'Hi';'.::)!', I have hereunto set my hand and seal on the day and year i n t h i s 
<-» i i i f iec« >•> f . i r ' - t above w r i t t e n . 

My Oen,; i ;;<? i cn . t| i ! •.:; 

\ * A * A D . . . 

OFFICIAL SEAL NUJFAUY PUbi.Tc 
$ Susan Schroeder 

NOTARY PUBLIC 
STATE pF NEW HEXICO 

My Commtaion Expires: 
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PARABD, INC. 
P. O. Box 1737 

E U N I C E , NEW MEXICO 88231 

September 20, 1995 

Mr. William J. LeMay 
OCD Director 
OIL CONSERVATION DIVISION 
2040 S. Pacheco 
Santa Fe, New Mexico 87505 

RE: Parabo, Inc. 

Dear Mr. LeMay: 

As you are aware, Parabo, Inc. ("Parabo") intends to sell substantially all of the assets and 
properties of Parabo relating to its oil field waste disposal facility (the "Business") to Sundance 
Services, Inc. ("Sundance"). Parabo and Sundance would like to close this transaction as soon 
as possible. 

Accordingly, and in accordance with instructions provided to Parabo by Chris Eustice (in a letter 
dated July 21, 1995), and in subsequent conversations with your Department, Parabo hereby 
requests your approval of the transfer by Parabo to Sundance of the following permits: (i) Order 
No. R-5516, modified by Orders A, B and C (Rule 711 Facility); and (ii) Order No. R-6940 
(treating plant) (together, the "Permits"). 

Parabo and Sundance intend the transfer of the permits to be effective upon the closing of the 
purchase and sale transaction between Parabo and Sundance described above, and that 
immediately upon the occurrence of such closing, Sundance will be permitted to continue 
operating the Business as is now operated. 

Your prompt attention to this matter would be appreciated. Please call me directly if you any 
comments or questions. 

Very truly yours, 

PARABO, INC. 

RB/mm 
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Sundance Serv ices , Inc 
P.O.Box 1737 Eunice, New Mexico 88241 

Phone: 505-393-7751 Facsimile: 505-393-6754 

September 18, 1995 

State of New Mexico 
Oil Conservation Division £>,... 

0i,^rc 2040 S. Pacheco 
Santa Fe, New Mexico 87505 

Attn: William J. LeMay 
Director 

Subject: NMOCD Permit Name Change 

t> 0 

Gentlemen: 

I am writing on behalf of the Board of Directors of Sundance 
Services, Inc., a New Mexico Corporation, to request a permit name 
change under NMOCD regulation 711. Subject to your approval of this 
permit name change request, the assets of Parabo, Inc. w i l l be 
transferred to Sundance Services, Inc. and a l l activities w i l l 
thereafter by conducted by Sundance Services, Inc. 

I wish to inform you that Sundance Services, Inc. i s aware of, and 
wi l l comply with the terms and conditions of the subject permit. 
Upon receipt of this permit name change, a new bond w i l l be 
forwarded to NMOCD in the name of the successor company. 

Should you have any questions, please advise. We look forward to a 
long and satisfactory relationship with your office. 

Very truly yours, 



DON MAOOOX* 
JAMES M. MADDOX* 
SCOTTY HOLLOMAN * 
GARY CLINGMAN* 

MADDOX L A W FIRM 
PROFESSIONAL CORPORATION 

ATTORNEYS AND COUNSELORS*! LAW 
di' 

POST O F F I C E BOX 2 5 0 8 " 

H O B B S . N E W M E X I C O 8 8 2 4 1 

(505 ) 3 9 3 - 0 5 0 5 

* S H A R E H O L D E R / DIRECTOR 

July 3, 1995 

Chris Eustice 
Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, New Mexico 87505 

\)y\ f> cn 
' { J U C MAIL : BOX 2 5 0 8 

O F F I C E : 2 2 0 W. B R O A D W A Y 

SUITE 2 0 0 

T E L E C O P I E R ( 5 0 5 1 3 9 7 - 2 6 4 6 

Via Fax 505/827-8177 and U. S. Mail 

Re: Permit Transfers 

Dear Mr. Eustice: 

This firm represents Parabo, Inc. As you requested by telephone call June 30, 1995, please allow 
this letter to serve as written request for a written response from you or another member of the 
Oil Conservation Division for the OCD requirements to transfer the following permits: 

1. Order R-5516, modified by order A, B, and C; 

2. Order number SWD-364; and 

3. Order number R-6940. 

We would also request that you provide us, in writing, the current bonding requirements which 
would be necessary for any assignee of these permits. 

Very truly yours, 

SH:fi 

Scotty Hollo 

xc: Paul Solomon 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

2040 S. PACHECO 
SANTA FE. NEW MEXICO 87505 

(505)827-7131 

March 8, 1995 

Parabo, Inc. 
PO Box 1499 

Hobbs, New Mexico 88241 

Attention: Richard Brakey 
Re: $25,000 Treating Plant Bond 

Parabo, Inc., Principal 
Insurance Company of North America, Surety 
SW/4 of Sec 29, T-21-S, R-39-E, Lea County 
Bond No. K04726716 

Dear Mr. Brakey: 

The Oil Conservation Division hereby approves the above-referenced treating plant bond 
effective March 3, 1995. 

WILLIAM J./J3MAY, 
Director 

cc: Oil Conservation Division 
Hobbs, New Mexico 

Insurance Co. of North America 
10860 Gold Ctr Dr 
Rancho Cordova, Ca. 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES 
OIL CONSERVATION DIVISION 

2040 S. PACHECO 
SANTA FE, NEW MEXICO 87505 

(505)827-7131 

March 8, 1995 

f PARTMENT 

Reliance Surety Company 
7600 East Orchard Road 
Suite 345S 
Englewood, Co. 80111-9645 

Re: $25,000 Treating Plant Bond 
Parabo, Inc., Principal 
United Pacific Insurance Co., Surety 
SW/4 of Sec. 29, T-21-S, R-38-E, Lea County 
Bond No. U684261 

Gentlemen: 

The Oil Conservation Division hereby approves cancellation of the above-referenced treating 
plant bond. 

Sincerely, n 

WILLIAM J. LE^AY, 
Director 

dr/ \ 

cc: Oil Conservation Division 
Hobbs, New Mexico 

Parabo Inc. 
Box 1499 
Hobbs, New Mex. 88241 



RECORD OF PHONE CONVERSATION (W/CHRIS EDSTICE) 

Date: 6 - ?/• ?</ Tine: 

Name: 

Comments/Follow 

-bin* cC -£tans£u^> 



Y4 
STATE OF NEW MEXICO . 

ENERGYnvTlNERALS AND NATURAL RESOURCES D 
OIL CONSERVATION DIVISION 

RTMENT 

GARREY CARRUTHERS 
GOVERNOR January 13, 1988 POST OFFICE BOX 2088 

STATE LANO OFFICE BUILDING 
SANTA FE. NEW MEXICO 8750* 

(505) 827-5800 

Parabo, Inc. 
P. 0. Box 1737 
Eunice, New Mexico 88231 

Re: $10,000 Treating Plant Bond 
Aetna Casualty & Surety, P r i n c i p a l 
Bond No. 060 S 6895 

Gentlemen: 

In checking our records, I note that you have a $10,000 
Treating Plant Bond on f i l e i n t h i s o f f i c e . I am enclosing a 
copy of our Order No. R-8284 which states that a l l t r e a t i n g 
plant bonds must be replaced with $25,000 bends by January 1, 
1988. To date, we have not received your replacement bond. 

Since t h i s i s a v i o l a t i o n of the O i l Conservation D i v i s i o n 
Rules and Regulations, we would appreciate your taking care 
of t h i s matter immediately. Please advise me no la t e r than 
January 28th as to when I may expect to receive your 
replacement bond. 

Thank you. 

S incerely, 

DIANA RICHARDSON 
Admini s t r a t o r 
Bonding Department 

enc1osure 

OCD - Hobbs 

3 




