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Oil CONSERVATION DIVISION! 

Oil Conservation Division 
2040 S. Pacheco 
SantaFe, NewMexico 87504 

Attn: Martyne Keiling, Roger Anderson 

Martyne & Roger; 

Attached is a breakdown on the additional information you were 
requesting. We are still working on the hydrogeologic study and will 
report any progress we have on this study. We are working diligently 
on clean up efforts that we have talked about in the past. Sundance is 
committed into keeping the Oil Conservation Division informed of our 
progress. If you have any further questions, please feel free to call or 
write our office at anytime. 

Thank You, 

Donna Roach 
Office Manager 



ADDITIONAL INFORMATION 
JULY 20, 1998 

SUNDANCE SERVICES INC. 
SW/4, Section 29, Township 21 South, Range 38 East, NMPM, 

Lea County, New Mexico 

1. Sections one, two, three, four and five Application Form C-137 
have been answered. 

2. Sections six and seven Application Form C-137. 

A. See attached. 

3. Section eight Application Form C-137; 

A. Sundance Services Inc. commits to notify the OCD of any 
break, spill, blow out, or fire or any other circumstance that 
could constitute a hazard or contamination in accordance 
with the OCD Rule 116. This commitment is included in 
our contingency plan attached. 

B. See Attached. 

C. 1. Sundance will empty monitor wells around Pit #2 & Pit 
#3 and monitored over two quarters. 

Sundance will decant Pit #7, empty monitor wells and 
and monitor for two quarters. If they do not stay empty 
we will take other actions to find leak and repair. 

Pit #6 will have dike cut out around monitor wells and 
check outside monitor wells for two quarters. 

Pit #5 wells will be bailed out and we will find where 
leak is corning from to design a repair. 

Pit #4 wells have water because of water level on 
Pit #4. We are in the process of lowering the level 
on this pit and then we can empty monitor wells 

2. 

3. 

4. 

5. 



and monitor for two quarters. 

D. Sundance is taking bids and is in the process of having the 
hydrogeologic study ran on our facility. 

Sundance will follow any requirements made by the 
hydrogeologic study on frequency of monitor well checks. 

A. A NORM survey is attached. 

B. We have included a new estimate with cost breakdown. 

Sections 11-12 are completed. 

We have attached a contingency H2S plan. We also have 
personal monitors and windsocks at our facility. 

Section 14 is completed. 

Section 15 is completed. 



SUNDANCE SERVICES INC. 
CONTINGENCY PLAN FOR REPORTING AND CLEANUP 

OF SPILLS OR RELEASES 

Sundance Services Inc.'s spills or releases of oil, salt water, and/or solids that 
occur in areas not approved for disposal will be handled in the following manner: 
Sundance is committed to notify the New Mexico OCD of any break, spill, blow 
out, fire or any other circumstance that could constitute a hazard or contamination 
in accordance with OCD Rule 116. 

GENERAL AREA: Clean up of small spills will be performed on a timely basis. 
The oil, water, or solids will be disposed of in the proper area and manner in 
compliance with New Mexico OCD rules and regulations. 

Large spills will be acted upon immediately. The New Mexico OCD will be 
notified and the spill reported in accordance with established guidelines. Cleanup 
will commence immediately, with the oil, salt water, and/or solids being disposed 
of in the proper area and manner in compliance with the New Mexico OCD rules 
and regulations. 

SALT WATER PITS: Oil will be cleaned from the pits by utilizing a floating 
skimmer device whereby the oil is "pushed" into designated trap areas. The 
skimmed material will the be picked up by mechanical means— either by pumping 
when appropriate, or by lifting with a mechanical bucket—and trucked to the 
BS&W pit. This same procedure will apply to any other pits or ponds requiring oil 
removal. 

Any pit or pond that has oil-stained soil will be handled by one of the following 
methods: 

A. The oil and sand will be washed down into the pond where it can be 
skimmed and recovered; or 

B. The oil will be scraped from the sides of the pond, scooped up, and 
carried to the BS&W pit. 

The pits will be cleaned of free visible oil on a continual basis or within 90 days of 
notification to do so by the New Mexico OCD. Sundance also commits to 
reviewing and researching the most modern, effective methods for accomplishing 
the above task. 



Phone (505) 392-5021 
Fax (505) 397-2597 

NORM SURVEY 

DATE: 07-17-98 FACILITY: Parabo Facility 
CLIENT: Sundance Services Order by: Michael Patterson 
SUPERVISOR: A. Hodge 

BACKGROUND TEST LOCATION 

Southend Pit # 1 
Southwest corner Pit # 1 

Southeast corner Pit # 1 

NorthendPit# 1 

Northwest comer Pit # 1 

Northeast corner Pit # 1 

Comments: This survey was on the water pounds located at the Parabo Facility Sec. 29, T21S, 

R3 8E of lea county New Mexico. 

WESTERN ^ 
NVIRONMENTAL 

POBOX 1816 n n CONSULTANTS 
Hobbs, New Mexico 88241 

TEST NO. 1 9 ur/hr 27 ur/hr 
TEST NO. 2 9 ur/hr 21 ur/hr 

TEST NO. 3 9 ur/hr 17 ur/hr 

TEST NO. 4 9 ur/hr 40 ur/hr 

TEST NO. 5 9 ur/hr 16 ur/hr 

TEST NO. 6 9 ur/hr 37 ur/hr 

EQ.USED: Victoreen model # 190 SINJ360 

re.cal date 04/17/98 



WESTERN 
NVIRONMENTAL 

P.O. Box 1816 n i | C O N S U L T A N T S Phone (505) 392-5021 
Hobbs, New Mexico 88241 I I Fax (505) 397-2597 

NORM SURVEY 

DATE: 07-17-98 
CLIENT: Sundance Services 
SUPERVISOR: A. Hodge 

FACILITY: Parabo Facility 
Order by: Michael Patterson 

BACKGROUND TEST LOCATION 

TEST NO. 1 
TEST NO. 2 

TEST NO. 3 

TEST NO. 4 

TEST NO. 5 

TEST NO. 6 

11 ur/hr 
11 ur/hr 

11 ur/hr 

11 ur/hr 

11 ur/hr 

11 ur/hr 

47 ur/hr 
50 ur/hr 

45 ur/hr 

40 ur/hr 

35 ur/hr 

42 ur/hr 

Southend Pit # 2 
Southwest corner Pit # 2 

Southeast corner Pit # 2 

Northend Pit # 2 

Northwest corner Pit # 2 

Northeast comer Pit # 2 

Comments: This survey was on the water pounds located at the Parabo Facility Sec. 29, T21S, 

R3 8E of lea county New Mexico. 

EQ.USED: Victoreen model # 190 STN.# 360 

re.cal date 04/17/98 



JL WESTERN 
NVIRONMENTAL 

P.O. Box 1816 U n C O N S U L T A N T S Phone (505) 392-5021 
Hobbs, New Mexico 88241 I I Fax (505) 397-2597 

NORM SURVEY 

DATE: 07-17-98 FACILITY: Parabo Facility 
CLIENT: Sundance Services Order by: Michael Patterson 
SUPERVISOR: A. Hodge 

BACKGROUND TEST LOCATION 

TEST NO. 1 10 ur/hr 15 ur/hr Southend Pit # 3 
TEST NO. 2 10 ur/hr 17ur/hr Southwest corner Pit # 3 

TEST NO. 3 10 ur/hr 15 ur/hr Southeast corner Pit # 3 

TEST NO. 4 lOur/hr 14 ur/hr Northend Pit # 3 

TEST NO. 5 10 ur/hr 14 ur/hr Northwest corner Pit # 3 

TEST NO. 6 lOur/hr 12 ur/hr Northeast corner Pit # 3 

Comments: This survey was on the water pounds located at the Parabo Facility Sec. 29, T21S, 

R3 8E of lea county New Mexico. 

EQ.USED: Victoreen model # 190 SINJ 360 

re.cal date 04/17/98 



P.O. Box 1816 
Hobbs, New Mexico 88241 

WESTERN 
NVIRONMENTAL 
CONSULTANTS Phone (505) 392-5021 

Fax (505) 397-2597 

NORM SURVEY 

DATE: 07-17-98 
CLIENT: Sundance Services 
SUPERVISOR: A. Hodge 

FACILITY: Parabo Facility 
Order by: Michael Patterson 

BACKGROUND TEST LOCATION 

TEST NO. 1 9.5 ur/hr 21 ur/hr Southend Pit # 4 
TEST NO. 2 9.5 ur/hr 18 ur/hr Southwest corner Pit # 4 

TEST NO. 3 9.5 ur/hr 19 ur/hr Southeast corner Pit # 4 

TEST NO. 4 9.5 ur/hr 22 ur/hr NorthehdPit#4 

TEST NO. 5 9.5 ur/hr 16 ur/hr Northwest corner Pit # 4 

TEST NO. 6 9.5 ur/hr 24ur/hr Northeast corner Pit # 4 

Comments: This survey was on the water pounds located at the Parabo Facility Sec. 29, T21S, 

R38E of lea county New Mexico. 

EQ.USED: Victoreen model # 190 SIN.#360 

re.cal date 04/17/98 ~ 



WESTERN 
==t JgNVIRONMENTAL 

P.O. Box 1816 | | n C O N S U L T A N T S Phone (505) 392-5021 
Hobbs, New Mexico 88241 I I Fax (505) 397-2597 

NORM SURVEY 

DATE: 07-17-98 FACILITY: Parabo Facility 
CLIENT: Sundance Services Order by: Michael Patterson 
SUPERVISOR: A. Hodge 

BACKGROUND TEST LOCATION 

TEST NO. 1 10 ur/hr 40 ur/hr Southend Pit #5 
TEST NO. 2 lOur/hr 25 ur/hr Southwest corner Pit # 5 

TEST NO. 3 10 ur/hr 55 ur/hr Southeast corner Pit # 5 

TEST NO. 4 lOur/hr 35 ur/hr NorthendPit#5 

TEST NO. 5 10 ur/hr 50 ur/hr Northvvest corner Pit # 5 

TEST NO. 6 10 ur/hr 52 ur/hr Northeast corner Pit # 5 

Comments: This survey was on the water pounds located at the Parabo Facility Sec. 29, T21S, 

R38E of lea county New Mexico. 

EQ.USED: Victoreen model # 190 SIN.# 360 

re.cal date 04/17/98 



P.O. Box 1816 
Hobbs, New Mexico 88241 

WESTERN 
NVIRONMENTAL 
CONSULTANTS Phone (505) 392-5021 

Fax (505) 397-2597 

NORM SURVEY 

DATE: 07-17-98 
CLIENT: Sundance Services 
SUPERVISOR: A. Hodge 

FACILITY: Parabo Facility' 
Order by: Michael Patterson 

BACKGROUND TEST LOCATION 

TEST NO. 1 12 ur/hr 17 ur/hr Southend Pit # 6 
TEST NO. 2 12 ur/hr 20 ur/hr Southwest comer Pit # 6 

TEST NO. 3 12 ur/hr 19 ur/hr Southeast comer Pit # 6 

TEST NO. 4 12 ur/hr 14 ur/hr Northend Pit # 6 

TEST NO. 5 12 ur/hr 16 ur/hr Northwest comer Pit # 6 

TEST NO. 6 12 ur/hr 12 ur/hr Northeast comer Pit # 6 

Comments: This survey was on the water pounds located at the Parabo Facility Sec. 29, T21S, 

R3 8E of lea county New Mexico. 

EQ.USED: Victoreen model # 190 SIN.# 360 

re.cal date 04/17/98 



P.O. Box 1816 
Hobbs, New Mexico 88241 

JL WESTERN 
NVIRQNMENTAL 
CONSULTANTS Phone (505) 392-5021 

Fax (505) 397-2597 

NORM SURVEY 

DATE: 07-17-98 
CLIENT: Sundance Services 
SUPERVISOR: A. Hodge 

FACILITY: Parabo Facility 
Order by: Michael Patterson, 

BACKGROUND TEST LOCATION 

TEST NO. 1 12 ur/hr 23 ur/hr Southend Pit # 7 
TEST NO. 2 12 ur/hr 30ur/hr Southwest corner Pit # 7 

TEST NO. 3 12 ur/hr 27ur/hr Southeast corner Pit # 7 

TEST NO. 4 12 ur/hr 19 ur/hr Northend Pit # 7 

TEST NO. 5 12 ur/hr 50 ur/hr Northwest corner Pit # 7 

TEST NO. 6 12 ur/hr 45 ur/hr Northeast corner Pit # 7 

Comments: This survey was on the water pounds located at the Parabo Facility Sec. 29, T21S, 

R38E of lea counry New Mexico. 

EQ.USED: Victoreen model # 190 SIN.# 360 

re.cal date 04/17/98 



nr 
WESTERN 

NVIRONMENTAL 
P.O. Box 1816 | ] n C O N S U L T A N T S Phone (505) 392-5021 

Hobbs, New Mexico 88241 I I Fax (505) 397-2597 

NORM SURVEY 

DATE: 07-17-98 FACILITY: Parabo Facility 
CLIENT: Sundance Services Order by: Michael Patterson 
SUPERVISOR: A. Hodge 

BACKGROUND TEST LOCATION 

TEST NO. 1 11 ur/hr 30 ur/hr Southend Pit # 7 south 
TEST NO. 2 11 ur/hr 55 ur/hr Southwest corner Pit # 7 south 

TEST NO. 3 11 ur/hr 47 ur/hr Southeast corner Pit # 7 south 

TEST NO. 4 11 ur/hr 42 ur/hr Northend Pit # 7 south 

TEST NO. 5 11 ur/hr 30 ur/hr Northwest corner Pit # 7 south 

TEST NO. 6 11 ur/hr 47 ur/hr Northeast corner Pit # 7 south 

Comments: This survey was on the water pounds located at the Parabo Facility Sec. 29, T21S, 

R38E of lea county New Mexico. 

EQ.USED: Victoreen model # 190 SIN.# 360 

re.cal date 04/17/98 
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\ • The following is a bid for closure! cost on you facility: 

lh ....j Closure of Water Disposal-H I 

f'2'Mf3osuiie'otlfrea^ ; V':;F ' ; 

; .3,., OQ \ 
!• M A): Pit #1 I 7.5 AC ! 5'Deep ; 62,500 yds. 

; BJ Pii#2 ;2;0 AC \5^Deepi16,700 yds.! 
C) Pit#3 ^ 2;0 AC U30!Deep ! 100,000 yds. 

M M I D) Pit #4 ! 3.0 AC 1 40tDeep ! 200,000 yds. 
: ' ' E ) r Fl i5 ''''10 AC \6*Deep!5O,b06 yds.i 
; : F) Pit #6!16v0 Ae!5^Deep 133,333 yds:i 

.: G.)Pit.#7 1 1.0..AC..., L.2Q.'Deep.. .3.3,333 .yds. 
: H) Pit#8 I .5 AC I 2!Deep 1,700-yds. 



Based on 5,000 yards a day for 10 hour day, $70.00 per hour = 
$700.00 per day. 

Pit #1 = 62,500 / 5,000 = 12.5 days X $700.00 = $8,750.00 
Pit #2 = 16,700 / 5,000 = 3.5 days X $700.00 = $2,450.00 
Pit #3 =100,000/5,000= 20 days X $700.00 = $14,000.00 
Pit #4 =200,000 / 5,000 = 40 days X $700.00 = $?8,000.00 
Pit #5 = 50,000/5,000 = 10 days X $700.00 = $ 7,000.00 
Pit #6 =133,333/ 5,000 = 27 days X $700.00 = $18,900.00 
Pit #7 = 33,333/5,000 = 7 days X $700.00 = $„ 4,900.00 
Pit #8= 1,700/5,000 = 1 days X $700.00 = $ 700.00 

Estimated total cleanup of oil and water facilities and closures of pits 
1,2,3,4,5,6,7,8 = $104,700.00 

Please give me a call if you have any further questions. 

Armando Ramos 
Consultant 



Sundance Services Inc. would like to propose a time line for the 
changes to take place at our Parabo Disposal Facility. First we will 
have Pit #1 clean and free of oil by October 15, 1998. We will then 
start operations of pit #4. We would like permission to move our 
jetout facility and dispose off all solids into Pit #4. We propose to bury 
3 netted open top tanks to unload all material into. All fluids will be 
separated and directed to where it should be. These pits will be 
skimmed on a daily basis. All oil will be transferred to the oil treating 
facility. Water will be pumped into a steel pit located at Pit #1 and 
clean water pumped into Pit #1. This steel pit will have a riser and will 
be skimmed daily to prevent oil from discharging into Pit #1. As these 
changes begin we will begin draining and allowing Pit #7 to dry. We 
will begin cleaning on Pit #5. We will skim all oil off sludge pit 5 and 
close these pits and skim remaining oil off Pit #5 by December 31, 
1998. We would like to convert Pits #2 & #3 permitted to landfarm at 
the end of our timeline. We propose to have this construction 
completed by December 31, 1999. With permission from the state we 
should be ready to check monitor wells on Pit #7 & Pit #8 to 
completely close these pits and cap. Before we can even begin our 
construction and timeline we would like to have permission to move 
jetout and solids to Pit #4. We will keep the Hobbs office informed of 
our progress monthly. 
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EMERGENCY ASSISTANCE TELEPHONE LIST 

GOVERNMENT AGENCIES 
STATE POLICE (505) 392-5588 
AMBULANCE 911 or (505) 394-2112 
FIRE DEPARTMENT 911 or (505) 394-2111 
SHERIFF'S DEPARTMENT 91 lor (505) 394-2020 
NEW MEXICO OIL CONSERVATION DIVISION 91 lor (505) 393-6161 

SUNDANCE SERVICES, INC. -1431MAIN ST. EUNICE (505) 394-2511 
SUNDANCE SERVICES PLANT - North of Eunice - (505) 394-3212 

DONNA ROACH OFFICE MANAGER 394-2511 
MIKE PATTERSON MARKETING MANAGER 369-6J88 
KELLY ROACH PLANT MANAGER 394-3212 

Home number 394-3167 



PHYSICAL EFFECTS OF HYDROGEN SULFIDE 

Percent % ppm Physical effects 

0.001 10 Obvious and unpleasant odor. 
0.002 20 Safe for 8 hours exposure 
0.01 100 Kills smell in 3 to 5 minutes; may sting eyes and throat. 
0.02 200 Kills smell shortly; stings eyes and throat. 
0.03 300 IDLH (Immediately Dangerous to Life & Health) 
0.05 500 Dizziness; breathing ceases in a few minutes. 
0.07 700 Unconscious quickly; death will result if not rescued. 
0.10 1000 Unconscious at once; followed by death within minutes. 

REMEMBER: H2S IS A COLORLESS AND TRANSPARENT GAS AND IS HIGHLY 
FLAMMABLE. IT IS HEAVIER THAN ATR AND MAY ACCUMULATE IN LOW PLACES. 



Use of Self-Contained Breathing Apparatus 

I. Written procedures shall be prepared covering safe use of respirators in dangerous 
atmospheric situations which might be encountered in normal operations or in 
emergencies. Personnel shall be familiar with these procedures and the available 
respirators. 

II. Respirators shall be inspected frequently, at random, to insure that they are 
properly used, cleaned, and maintained. 

III. Anyone who may use respirators shall be trained in how to properly seal the face 
piece. They shall wear respirators in normal air and then in a test atmosphere. 
(Note: Such items as facial hair (beard or sideburns) and eyeglass terrTpIe pieces 
will not allow a proper seal.) Anyone that may be expected to wear respirators 
should have these items removed before entering a toxic atmosphere, A special 
mask must be obtained for anyone who must wear eyeglasses. Contact lenses 
should not be allowed. 

IV. Maintenance and care of respirators 
A. A program of maintenance and care of respirators shall include the 

following: 
1. Inspection for defects, including leak checks. 
2. Cleaning and disinfecting. 
3. Repair. 
4. Storage. 

B. Inspection: Self-Contained Breathing Apparatus for emergency use shall 
be inspected monthly, and records maintained, for the following: 
1. Fully charged cylinders. 
2. Regulator and warning device operation. 
3. Condition of face piece and connection. 
4. Elastomer or rubber parts shall be stretched or massaged to keep 

them pliable and prevent deterioration. 
C. Routinely used respirators shall be collected, cleaned, and disinfected as 

frequently as necessary to insure proper protection is provided. 
V. Persons assigned tasks that require the use of Self-Contained Breathing 
Equipment shall be certified physically fit for breathing equipment usage by the local 
company physician at least annually. 
VI. Respirators should be worn during the following conditions: 

A. Any employee who works near the top or on the top of any tank unless 
tests reveal less than 20 ppm of H2S. 

B. When breaking out any line where H2S can reasonably be expected. 
C. When sampling air in areas to determine if toxic concentrations of H2S 

exist. 
D. When working in areas where over 20 ppm H2S has been deteeted. 
E. At any time where there is a doubt as to the H2S level in the area to be 

entered. 



Rescue-First Aid for Hydrogen Sulfide Poisoning 

Do Not Panic!!! 

Remain Calm-THINK 

1. Hold your breath (Do not inhale; stop breathing.) and go to Briefing area. 

2. Put on breathing apparatus. 

3. Remove victim(s) to fresh air as quickly as possible. (Go upwind from the source 
or at right angles to the wind; NOT downwind.) 

4. Briefly apply chest pressure-arm lift method of artificial respiration to clear the 
victim's lungs and to avoid inhaling any toxic gas directly from the victim's 

lungs. 

5. Provide for prompt transportation to the hospital, and continue giving artificial 
respiration if needed. 

6. Hospital(s) or medical facilities need to be informed, beforehand, of the 
possibility of H2S gas poisoning, no matter how remote the possibility. 

7. Notify emergency room personnel that the victim(s) have been exposed to H2S 
gas. 

Besides basic first aid, everyone on location should have a good working knowledge of 
artificial respiration, as well as first aid for eyes and skin contact with liquid H2S. 
Everyone needs to master these necessary skills. 



K l W l NEW MEXICO A R G Y 9 MINERALS 
& NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
2040 Sou th Pacheco S t ree t 
Santa Fe, New Mex ico 87505 
(505) 827-7131 

May 14, 1998 

CERTIFIED MAIL 
RETURN RECEIPT NQ. P-326-936-436 

Mr. Richard C. Jackson 
Sundance Services, Inc. 
P.O. Box 1737 
Eunice, New Mexico 88231 

RE: Sundance Services, Inc. Parabo Facility 
SW/4, Section 29, Township 21 South, Range 38 East, NMPM, 
Lea County, New Mexico 
Waste Management Facility Permit No. NM-01-0003 

Dear Mr. Jackson: 

The New Mexico Oil Conservation Division (OCD) has received and is in the process of reviewing 
Sundance Services Inc. (Sundance), Parabo inspection and permit application information for an oil 
field related commercial treating plant and evaporation facility located in the SW/4, Section 29, 
Township 21 South, Range 38 East, NMPM, Lea County, New Mexico. The following comments 
and requests for additional information are basil on review of the inspection response letter dated 
September 5, 1997, a request by Sundance regarding closing pits #8 and #7 and modification of 
pit #4 dated February 12, 1998, the C-137 application dated March 22, 1998, and additional 
information including the quarterly monitor reports on file with the OCD. 

In order for the review process to continue the OCD requires Sundance to submit the additional 
information requested in Attachment 1. Submission of the above requested information will allow the 
review process to continue. 

If there are any questions please do not hesitate to contact me at (505) 827-7153. 

Sincerely, 

Martyne J. Kieling 
Environmental Geologist 1 

xc: Hobbs OCD Office 



ATTACHMENT 1 
REQUEST FOR ADDITIONAL INFORMATION 

May 14, 1998 
SUNDANCE SERVICES, INC. 

SW/4, Section 29, Township 21 South, Range 38 East, NMPM, 
Lea Counry, New Mexico 

Sections one, two, three, four and five (1, 2, 3, 4 and 5) Application Form C-137; 

A. Sundance Services, Inc. (Sundance) has completed sections one, two, three, four 
and five (1, 2, 3, 4 and 5). 

Sections six and seven (6 and 7) Application Form C-137; 

A. Some of the information is on file with the OCD regarding sections six and seven 
(6 and 7). However The OCD would like a new facility map that indicates the 
proposed pond changes. These changes shall include which ponds have been closed 
or are to be closed and the designated use for each pond at the facility. In addition, 
Sundance shall provide a time line of when the expected changes/pond 
modifications will take place. 

B. Approval of changing ponds 4, 7, and 8 into landfills is conditional upon 
completion of Section eight (8) and review of the hydrogeologic study. 

Section eight (8) Application Form C-137; 

A. Sundance shall commit to notify the OCD of any break, spill, blow out, or fire or 
any other circumstance that could constitute a hazard or contamination in 
accordance with OCD Rule 116. This commitment and proposed notification 
threshold levels must be included in the contingency plan. 

B. Sundance shall describe measures to be taken in the event of pond failure as 
determined by the ground water monitoring system and outline a procedure to 
include quarterly analyses of fluids found within the monitor wells. 

C. Sundance will propose repairs or process changes that will be made at the facility 
that will prevent further leaks within or beneath the redbed dikes surrounding the 
facility. As of the fourth quarter of 1997 and the first quarter of 1998 the Sundance 
Parabo facility monitor wells contain water outside of the facility dike around the 
following pits (monitor wells in bold have chloride levels above 1000 ppm) (see 
enclosed maps of fourth quarter 1997 monitor well results): 



1) East, North, and West of Pits 2 and 3 (monitor wells 18, 23, 24, 30, 31, 
33, 34, 35, 36, 37, 38, 39 and 40), 

2) North and East of Pit 7 (monitor wells 77, 78, 79, 80, 85, 85-B, 85-3, 85-
4, 85-11, 85-13, 85-16, 85-17 and 85-18), 

3) East, South and West of Pit 6 (monitor wells 68, 68A, 71F, 61, 61D, 61E 
and 61F), 

4) South of Pit five (monitor wells 2A, 3B and 3E), and 

5) West of Pit 4 (monitor wells 45, 46, 4« and 49). 

D. Sundance shall perform a hydrogeologic study that will address the following: 

1) Sundance shall proposed a process where by all fluids will be removed 
from the monitor wells on a continual basis and returned to the facility 
evaporation process. Sundance will continue to pump the wells dry until 
such time as the leaks in the dike have been repaired and the monitor wells 
remain dry for two consecutive sampling quarters. 

2) Sundance shall review the monitor well areas 61 and 85. There seems to be 
a problem with the construction and placement of well 85 within an 
intermittent layer of confining red-bed clays and correct delineation of 
water flow within that area is not clearly understood. An additional well is 
most likely needed to replace well 85 . Area 61 most likely requires a new 
french drain or additional wells that are screened along the intermittent 
confining layers so that water can be caught and properly de-canted. 

4. Section nine (9) Application Form C-137; 

A. Monitor wells and the fluids within shall be inspected as frequently as required by 
the hydrogeologic study that will be performed as part of Section eight. 

5. Section ten (10) Application Form C-137; 

A. Closure plans for Sundance Parabo disposal facility will include a NORM survey 
of each salt water, BS&W and solids pit. A NORM survey will be done prior to 
closure or remodeling of each pit. The vertical extent of TPH, BTEX and chloride 
will be evaluated according to the OCD surface impoundment closure guidelines 
as pits are emptied for closure or remodeling (see Rule 711.B.l.i.). 

B. The closure plan that Sundance submitted does not include a cost estimate. 

Page 1 



Sundance shall supply a cost breakdown for each closure step outlined in the 
closure plan including the additions listed in point A above. The closure cost 
estimate shall be sufficient to close the facility to protect public health and the 
environment; and is to be based upon the use of equipment normally available to 
a third party contractor (see Rule 711 .B. 1 .i. and 711 .B.3.c) 

C. The facility is subject to periodic inspections by the OCD. The conditions ofthe new 
permit and the facility will be inspected and the permit reviewed a minimum of once 
every five (5) years (see Rule 711 .B.4.7). In addition, the closure cost estimate will 
be reviewed according to prices and remedial work estimates at the time of review. 
The financial assurance may be adjusted to incorporate any closure cost changes. 

6. Sections eleven and twelve (11 and 12) Application Form C-137; 

A. Sections eleven and twelve (11 and 12) are on file with the OCD. 

4. Section thirteen (13) Application Form C-137; 

A. Sundance shall provide a hydrogen sulfide (H2S) prevention and contingency plan 
to protect public health (see Rule 711.B.l.i). A contingency plan may be either 
an auto-mated system with an alarm or a system of personal monitors. The 
contingency plan should outline action levels of H2S and what safety measures and 
notifications will be made for each action level. 

5. Section fourteen (14) Application Form C-137; 

A. Sundance has completed section fourteen (14). 

6. Section fifteen (15) Application Form C-137; 

A. Sundance has completed section fifteen (15). 

Page 3 



NEW MEXICO ENERGY, MINERALS 
& NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
2040 Sou th Pacheco S t r e e t . . . 
Santa Fe, New Mex ico 87505 
(505) 827-7131 

March 16, 1998 

f)F,RTTFTF,T) MATT., 
RETURN RECEIPT NO. P-32fi-ttK-4M 

Mr. Richard C. Jackson 
Sundance Services, Inc. 
P.O. Box 1737 
Eunice, New Mexico 88231 

5 v 

RE: Sundance Services Parabo Facility 
Section 16, Towmhip̂  17 South, Range 30-East, NMPM 
Eddy County,-New Meiaeo 
Waste Management Facility Permit No. NM-01-0003 

Dear Mr. Jackson: 

The New Mexico Oil Conservation Division (OCD) inspected the Sundance Services Inc. 
(Sundance), Parabo waste management facility located in the Section 16, Township 13-Seath, 

-Range 30 East, NMPM, Lea County, New Mexico on April 2,1997.The OCD inspection and 
current file review of Sundance was followed by an inspection report dated July 7, 1997 which 
Sundance received on the July 14, 1997. Sundance was required to respond to the inspection 
report and pursuant to 19 NMAC 15.1.711, submit an application (Form C-137) for repermitting 
by September 8, 1997. Sundance has failed to submit an application for reperm|tting. 

In addition, the OCD has received requests from Sundance regarding closing the of pits #8 and 
#7 and the modification of pit #4, the most recent letter is dated February 12, 1998. In order for 
the permit process and facility modifications to continue the OCD requires Sundance to submit 
an application (Form C-137) for repermitting no later than April 17,1997. 

If there are any questions please do not hesitate to contact me at (505) 827-7153. 

Sincerely, 

Martyne J. Kieling 
Environmental Geologist 

xc: Hobbs OCD Office 



Sundance Services, Inc. 
P.O. Box 1737 

E U N I C E . NEW M E X I C O 88231 

5 0 5 394-2511 

February 12, 1998 

New Mexico Oil Conservation Division 
P.O. Box 2040 
SantaFe, NM 87504 

Attn: Martyne Kieling 

Ref: Closing Pits #8 and #7 south and temporary use of Pit #4 for BSW. 

Dear Martyne; 

As per our telephone conversation, Sundance Services Inc. is requesting 
permission to use Pit #4 temporarily for the disposal of BS&W. 

Sundance would like to start closing out Pits #7 south and #8. Our plan is to 
use the contaminated soil pile for backfill to squeeze Pits 7 south and #8 and then 
put a 21/2' bed of red clay on top of each. After completion of closing out #7 
south and #8 Sundance would then go to pit #4 to complete our plans. 

For your information we have all the oil trapped in the southeast corner of 
Pit #1. We are skimming daily and hope to have all oil off in the near future. I 
will keep you updated on our progress and also I will keep in touch locally with 
Wayne Price. 

Thank You, 

% 
\ I I fl f [ 

FEB ? 5 1998 H 
J ! 

< iC;L C O N S E | W A T I O N DIVISION] 

Michael Patterson 
Operations Manager 



Sundance Services. Inc. 
P.O. BOX ,737 SEP 0 8 1997 

EUNICE. NEW MEXICO 8 8 2 3 1 
___ tnvironmenta! Bureau 
S 0 5 3 9 4 - 2 5 1 1 Q j | C o n s e r v a t j o n D i v i s i o n 

September 5,1997 

Martyne J. Kieling 
New Mexico Energy, Minerals & 
Natural Resources Department 
Oil Conservation Division 
2040 South Pacheco Street 
Sante Fe, New Mexico 87505 

By Telefax and regular Mail 

Re: Treat ing Plant Inspection 
Your Letter July 7, 1997 

Dear Ms. Kieling: 

Thank you for the letter that resulted from your April 1997 site visit. We 
are pleased to respond to your comments that were listed on Attachment 1 
to your subject letter. 

1. Drum Storage: All drums that were located on the site have been 
triple rinsed, crushed and recycled. AH remaining 
drums containing products used in the normal 
course of business have been isolated and clearly 
marked. 

2. Process Area: We will continue to employ good maintenance and 
housekeeping practices. 

3. Above Ground Tanks: 

New berms have been built to ensure the 
containment of any leak or spill in the 
process area. 



9-08-1997 3:59PM FROM CAMERON JACKSON 1 817 237 5815 - P.2 

-2-

4. Open Top Tanks and Pits: 

We are in the process of skimming all surface oil 
on all pits. In addition, we are placing nets on pits 
2 and 5, as well as closing pits 7. 

5. Above Ground Saddle Tanks: 

Sundance has taken all saddle tanks out of service. 

6. Tank Labeling: All tanks, drums and containers have been properly 

and clearly labelled. 

7. Below Grade Tanks/Sumps: 

Sundance has no below grade tanks or sumps. 

8. Evaporation Ponds and Pits: 
Pit # 3 has been taken out of service to ensure that 
it does not exceed the maximum permissible level. 

9. Ground Water Monitor Wells: 

Monitor wells located outside the secure fenced 
boundary of the Sundance Facility shall be fitted 
with locking caps. 

10. Underground Process/Wastewater Lines: 

Sundance has no underground process or 
wastewater lines. 

11. Housekeeping: 
Sundance shall continue to employ strict 
housekeeping practices. 



9-08-1997 3:59PM FROM CAMERON JACKSON 1 817 237 5815 P. 3 

-3-

12. Trash and PotentiaHv Hazardous Materials: 

The contaminated soil pile south of pit 8 will be 
used for fill for pits 7 and 8 which will be closed 
according to OCD approved regulations and 
procedures. This closure is active and in process. 

13. Spill Reporting: All spills/releases shall be reported pursuant to 
OCD Rule 116. 

14 Security: The facility shall be locked and secured when no 

attendant is present. 

15. Signs: A new facility sign has been erected. 

16. Application for Permit Under the New Rule 711: 
Application form C-137 is being sent under 
separate cover, and will include all requested 
attachments and exhibits. 

Sundance is committed to prudent environmental practices. We look 
forward to continuing our good relationship with the OCD. We appreciate 
your comments and suggestions. Should you have any questions about our 
operation pf the facility, please advise. 

Sincerely, 



f&Sfk NEW MEXICO EEmRGY, MINERALS 
& NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION OIVISION 
2040 Sou th Pacheco S t ree t 
Santa Fe, New Mex i co 87505 
(505) 827-7131 

October 23, 1998 

CERTIFIED MAIL 
RETURN RECEIPT NO. P-326-936-469 

Ms. Melissa Smith 
6EN-HS 
U.S. EPA Region 6 
1445 Ross Avenue, Suite 1200 
Dallas, TX 75202 

RE: Infonnation Requested Regarding Pit Surface Inspections. 

Dear Ms. Smith: 

I have enclosed the requested information on Controlled Recovery Inc., Gandy Corporation, Jenex Operation 
Company, and Sundance Services, Inc. Parabo facility. Please be advised that the information varies with the age 
of the facility. 

If you have any questions please do not hesitate to contact me at (505) 827-7153. 

Sincerely, 

Martyne J. Kieling 
Environmental Geologist 

Enclosure (s) 



Kiel ing, Martyne 

From: Price, Wayne 
Sent: Thursday, May 14,1998 8:27 AM 
To: Kieling, Martyne 
Subject: RE: Draft Sundance 

Dear Martyne: 

I have the following comments: 

The MW 85 area and 61 areas have problems that I think will require addition investigation as to how and where 
the water is getting out. My experience on this project is that the 85 recovery well was never properly 
constructed and never functioned as designed. Also the ex-manger indicated that he felt that there is an 
intermittent layer of confining red-bed and the water flow was not proper delineated. I agree with this and this 
should require addition drilling, etc. It might require another french drain in this area or other wells that are 
screened where it will catch any intermittent confining layers so it can be proper de-canted. 

H2s Monitoring can be an auto-mated system with an alarm. However due to the remoteness I believe this can 
be accomplished with personnel monitors. I do think they should have an contingency plan for this. 

Prom: Kieling, Martyne 
Sent: Wednesday, May 13, 1998 5:23 PM 
To: Price, Wayne 
Subject: Draft Sundance 
Importance: High 

Wayne, 

Here is the Draft ofthe letter to Sundance and the requirements that are still pending. Please review and let 
me know if there is anything else I need to add or If I should rephrase some sections (GW monitoring and 
Hydrogeologic study).. In addition please give me your thoughts on H2S monitoring at the facility and what 
may be reasonable considering workers/nearby populations/ past problems/ etc... I would like to have this 
ready to send via mail on friday or to hand deliver next week. 

«Fi le: Let0598.wpd» 

Thanks for your help. 

Martyne 

Page 1 



Kiel ing, Martyne 

From: Price, Wayne 
Sent: 
To: 
Cc: 

Tuesday, April 28,1998 11:25 AM 
Roger Anderson; Martyne Kieling 
Chris Williams 

Subject: Sundance Ser. Inc. Parabo MWs 

Dear Roger & Martyne: 

I am receiving the quarterly MWs and filing them here. I called Parabo to make sure they are CC your office. 
After reviewing the latest report it appears that the following areas still have a problem: 

Area 2A&3B 

Area 61 & 68 

I recommend that we have Sundance perform a Hydrogeologic study of these areas and conclude what the 
problem is and what actions they are going to take to correct the problem. 

I think this approach will also address the pit conversion issues! 

Area 85's 

Page 1 



Disuict I - (505) 393-6161 
P. a Box 1910 
Hobbi, NM 88241.1980 
DUtrict II • (SOS) 748-1283 
811 S. Hnt 
AitesU, NM 88210 
DUtrict HI - (505) 334-6178 
1000 Rio Bimzo* Ro*d 
Aztec. NM 87410 
DUtrict IV • (505) 827-7131 

New Mexico 
Energy Minerals and Natural Resources Department 

Oil Conservation Division 
2040 South Pacheco Street 

Santa Fe, New Mexico 87505 ,—, 0 ^ 
(505)827-7131 1 ^ 0 1997 

WED 

Form C-l 
Origin*ted 8/ 

RevUed 6/2 

Submit Orij 
PluilC 
to S*nt 

1 Copy to appropi 
District O 

PnvfifDnmp'i?~'i B; .ire an 

4. 

5. 

Nfi tf 

8. 

9. 

10. 

Nfi 

NA & 

13. 

14. 

15. 

Type: 

2. Operator 

Address: 

APPLICATION FOR WASTE MANAGEMENT FAdftiff 0' ° "^ o u 

(Refer to the OCD Guidelines fbr assistance in completing the application) 

• Centralized 

Q Injection O Other 

Treating Plant 

Commercial 

Evaporation 

Solids/Landfarm 

SUNDANCE SERVICES INC 

P.O.. BOX 1737 EUNICE, NM 88231 

Contact Person: 

3. Location: SW 

RICHARD C. JACKSON 

JA Section 22. Township 

Phone: 
21 

505-394-2511 

.Range 
38E 

Submit large scale topographic map showing exact location 

Isthisa modification of an existingfacility? 0Yes No 

Attach the name and address of the landowner of the facility site and landowners of record within one mile of the site 
WALLACH RANCH P.O. BOX 3715 MIDLAND, TX 79T02 

Attach description of the facility with a diagram indicating location of fences, pits, dikes, and tanks on the facility. 
Attach designs prepared in accordance with Division guidelines for the construction/installation of the following: pits 
or ponds, leak-detection systems, aerations systems, enhanced evaporation (spray) systems, waste treating systems, 
security systems, and landfarm facilities. 

Attach a contingency plan for reporting and clean-up for spills or releases. 

Attach a routine inspection and maintenance plan to ensure permit compliance. 

Attach a closure plan. 

Attach geological/hydrological evidence demonstrating that disposal of oil field wastes will not adversely impact 
groundwater. Depth to and quality of ground water must be included. 

Attach proof that the notice requirements of OCD Rule 711 have been met. 

Attach a contingency plan in the event of a release of H2S. 

Attach such other information as necessary to demonstrate compliance with any other OCD rules, regulations and 
orders. 

CERTIFICATION 

I hereby certify that the information submitted with this application is true and correct to the best of my knowledge 
and belief. 

Name: RICHARD C. JACKSON -rife. PRESIDENT 



1. fFor a natural person acting In his own right:) 

STATE OF NEW ME^fcO ) 
)SS. 

COUNTY OF LEA ) 

on SEPTEMBER 7 
The foregoing instrument was acknowledged before me this J U day of , 9 

bv RICHARD C. JACKSON ; 

My commission expires: 

.TRNITARY 17, 2001 Date Notary Public 

2. fFor a partnership acting hv one or more partners! 

STATE OF ) 
)SS. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of , 19 , 
by , , ; . 

; , partners) on behalf of 
_, a partnership. 

My commission expires: 

Date Notary Public 

3. For a corporation pr incorporated association) 
The foregoing instrument was acknowledged before me this 30 day of SEPTEMBER 

19 Q 7 
by RICHARD C. JACKSON FOR SUNDANCE SERVICES INC. 
a corporation , on behalf of said corporation. 

My commission expires: j n 

JANUARY 17, 2001 s\/ t\ j s \Qr\(Jl^ LH 
Date Notary Public 

NOTE: When Lessor is a partnership, corporation of association, list all partners, officers and directors as may be 
applicable. This information may be provided below. 

APPROVED BY: 
OIL CONSERVATION DIVISION 

By: 



Energy, Minerals and Natural Resources Department 
A% Oil Conservation Division 

Cash Bond For Waste Management Facilities 
(File with OQ Conservation Division, 2040 South Pacheco Street, Santa Fe, New Mexico 87505) 

KNOW ALL MEN BY THESE PRESENTS: 

That SUNDANCE SERVICES INC. , (an 
individual, partnership, or a corporation organized in the State of NEW MEXICO with its principal 
office in the City of EUNICE , State of NEW MEXICO t and authorized to do business 
in the State of New Mexico), is held firmly bound unto the State of New Mexico, for the use and benefit 
of the Oil Conservation Division of the Energy, Minerals and Natural Rê urces Department (the 
-Division") in the sum of TWENTY-FIVE THOUSAND ( $ 25,ouu ) D o n a r s . 

The conditions of this obligation are such that: 

The above principal has heretofore or may hereafter enter into the collection, disposal, evaporation, 
remediation, reclamation, treatment or storage of produced water, drilling fluids, drill cuttings, completion 
fluids, contaminated soils, BS&W, tank bottoms, waste oil and/or other oil field related waste in Section 

29 , Township 21 Range 3 8 , NMPM, LEA County, New Mexico. 

NOW, THEREFORE, this $ 25,000 performance bond is conditioned upon substantial 
compliance with all applicable statutes of the State of New Mexico and all rules and orders of the Division 
and the Oil Conservation Commission, and upon clean-up of the facility site to standards of the Division; 
otherwise the principal amount of the bond to be forfeited to the State of New Mexico. 

The applicant has deposited on behalf of the Division $ 25,000.00 
( TWFNTY-FIVE THOUSAND dollars) in the manner indicated on the attachment to this bond 
(Assignment of Cash Collateral Deposit), being the principal sum intended to be secured. Applicant 
pledges the sum as a guarantee that its executors, assigns, heirs and administrators will abide by the Laws 
of the State of New Mexico and the rules and orders of the Division in operating the waste management 
facility described herein, and that it will properly reclaim the facility site upon cessation of operations. If 
the applicant does not properly reclaim and restore the facility site, and otherwise abide by the rules and 
orders of the Division, this bond shall be forfeited in full and such funds as necessary applied to the cost 
of reclaiming the facility site. If the principal sum of the bond is less than the actual cost incurred by the 
Division in reclaiming the facility site, the Division may institute legal action to recover any amounts 
expended over and above the principal sum of the bond. 

NOW THEREFORE, if the above applicant or its successors, assigns, heirs, or administrators or 
any of them shall properly reclaim and restore the above-described facility site upon cessation of 
operations, and otherwise abide by the rules and orders of the Division, then therefore, this obligation shall 
be null and void and the principal sum hereof shall be paid to the applicant, or its successors, heirs, or 
administrator, otherwise it shall remain in full force and effect. 

Signed and sealed this 30 day of September19 97 

P.O. BOX 1737 EUNICE, NM 88231 

PRESIDENT 

Title 



1. fFor a natural per^BCtinP in hi« own right;) 

STATE OF NF.W MF.XTCQ ) 
)SS. 

COUNTYOF ) 

The foregoing instrument was acknowledged before me this day of _, 19 
by ; " 

My commission expires: 

Date Notary Public 

2. (For a partnership acting bv one or more partners) 

STATE OF ) 
)SS. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of . 19 , 
by : , . 

' • , partner(s) on behalf of 
_, a partnership. 

My commission expires: 

Date Notary Public 

3. fFor a corporation or Incorporated association) 
The foregoing instrument was acknowledged before me this 3 0 day ofSEPTEMBER , 1 9 9 7 , 

by RICHARD C. JACKSON - SUNDANCE SERVICES INC. ~ 
a corporation , on behalf of said corporation. 

My commission expires: / . ^ / ) s~\ 

JANUARY 17, 2001 ' / y f l t n ^ ~ ' c?\ (jYc^CcL^ 
Date Notary Public ^ 

NOTE: When Lessor is a partnership, corporation of association, list all partners, officers and directors as may be 
applicable. This infonnation may be provided below. 

APPROVED BY: 
OIL CONSERVATION DIVISION 

By: 



Energy Minerals and Natural Resources Department 
Oil Conservation Division 

Assignment of Cash Collateral Deposit For Bond fhr Wastf Management Facilitv 
(Must be a federally-Insured bank or savins Institution within the State of New Mexico.) 

Date 9-30-97 

Pursuant to Rule 711 of the Rules of the Oil Conservation Division, or successor provisions, 
RICHARD C. JACK SOW, - PRESIDENT 
(hereinafter referred-to as owner) of «UNUANCK SERVICES INC. -
(address) has deposited with the NATIONSBANK OF HOBBS , 
(name of state or national bank or savings association) of 

P.O. BOX 5310 HOBBS, NM &B24 1-531-Q- \ (address) 
(herein termed financial institution), the sum of 25,000-00 ($25,000- orj*dollars in 
Certificate of Deposit or savings account No. 036-3012448 Owner hereby assigns and conveys 
all right, title and interest in the deposited sum to the financial institution in trust for the Oil Conservation 
Division of the Energy, Minerals and Natural Resources Department (the "Division") or successor agency 
ofthe State of New Mexico. Owner and the financial institution agree that as to the deposited sum or {und: 

a. The funds deposited pursuant to the terms of this Agreement are to serve as a cash bond covering 
a waste management facility operated by owner. 

b. The Division acquires by this assignment the entire beneficial interest in the fund, with the right 
to order the trustee in writing to distribute the fund to persons determined by the Division to be 
entitled thereto, including the Division itself, in amounts Determined by the Division, or to the 
operator upon sale of the facility covered by this agreement provided all applicable Division orders 
and rules have been complied with. 

c. Owner retains no legal or beneficial interest in the fund and has only the right to interest, if any, 
thereon, and to return of the fund upon written order of the Division. 

d. The financial institution agrees that the fund may not be assigned, transferred pledged or 
distributed except upon written order of the Division or a court of cornpetent jurisdiction made in 
a proceeding in which the Division is a party. The financial institution waives alt statutory or 
common law liens or rights of set-off against uie fund. 

Owner agrees that the financial iratitution may deduct trom interest due owner any attorney fees incurred 
by the financial institution if claim or demand via writ, summons or other process arising from owner's 
business ia made upon the financial institution. 



SUNDANCE SERVICES INC. 
CONTINGENCY PLAN FOR REPORTING AND CLEANUP 

OF SPILLS OR RELEASES 

Sundance Services Inc.'s spills or releases of oil, salt water, and/or solids that 
occur in areas not approved for disposal will be handled in the following manner: 

GENERAL AREA: Clean up of small spills will be performed on a timely basis. 
The oil, water, or solids will be disposed of in the proper area and manner in 
compliance with New Mexico OCD rules and regulations. 

Large spills will be acted upon immediately. The New Mexico OCD will be 
notified and the spill reported in accordance with established guidelines. Cleanup 
will commence immediately, with the oil, salt water, and/or solids being disposed 
of in the proper area and manner in compliance with the New Mexico OCD rules 
and regulations. 

SALT WATER PITS: Oil will be cleaned from the pits by utilizing a floating 
skimmer device whereby the oil is "pushed" into designated trap areas. The 
skimmed material will the be picked up by mechanical means— either by pumping 
when appropriate, or by lifting with a mechanical bucket—and trucked to the 
BS&W pit. This same procedure will apply to any other pits or ponds requiring oil 
removal. 

Any pit or pond that has oil-stained soil will be handled by one of the following 
methods: 

A. The oil and sand will be washed down into the pond where it can be 
skimmed and recovered; or 

B . The oil will be scraped from the sides of the pond, scooped up, and 
carried to the BS&W pit. 

The pits will be cleaned of free visible oil on a continual basis or within 90 days of 
notification to do so by the New Mexico OCD. Sundance also commits to 
reviewing and researching the most modern, effective methods for accomplishing 
the above task. 



SUNDANCE SERVICES INC. 
ROUTINE INSPECTION AND MAINTENANCE PLAN 

Sundance Services Inc. routine inspection and maintenance plan is comprised of 
the following daily, weekly and monthly tasks; 

DAILY: The levels in each of the pits are checked on a daily basis to ensure that 
permitted levels are not exceeded, and the berms are inspected to determine that 
their integrity is maintained. Additionally, the siphons are examined to verify 
proper working order. 

WEEKLY: The pit levels are recorded weekly to provide an accurate summary. 

MONTHLY: The monitor wells are inspected on a monthly schedule to ensure 
that the pits are constructed dikes are not leaking salt water. Samples are drawn 
quarterly for testing and submitted to the NMOCD. 



CLOSURE PLANS FOR SUNDANCE SERVICES INC. 
PARABO DISPOSAL FACILITY 

CLOSURE OF WATER DISPOSAL PLANT: All tanks and associated 
equipment would be drained of free water, to be disposed of in surrounding 
licensed disposal facilities. Sediment from the tank bottoms would be cleaned out 
and disposed of in the BS&W pit prior to its closure. 
The free oil would be skimmed off and either sold or disposed of in a proper 
manner. All tanks and equipment should be rendered inoperable as a disposal 
facility under Rule 711. 

CLOSURE OF OIL TREATING PLANT: All tanks and associated equipment 
would be drained of free oil and water; the oil would then either be sold or 
disposed of properly. The tank bottom sediment would also be cleaned out and 
disposed of in BS&W pit #4 prior to its closure. All tanks and equipment should 
be rendered inoperable as a treating plant facility under Rule 711. 

CLOSURE OF SALT WATER PITS (#1 #3 #5 #6 and #7): The ponds would be 
allowed to evaporate for one full solar year, after which time the remaining water 
would be pumped out and either transported or pumped to disposal wells. The 
remaining salt layers would then be covered with dirt. 

Monitor wells would be carefully observed for a period of one year following 
closure. Any subsequent migration of salt water from know underground plumes 
would continue to be pumped dry until determined by the New Mexico OCD that 
such remedial action is no longer necessary. 

CLOSURE OF BS&W PIT #4: All free oil and water will be pumped out and N 
disposed of in surrounding disposal facilities. After the free oil and water has been 
pumped from the pit, the sides of the pit would be cleaned of any oil-stained dirt 
which would then be moved to the bottom ofthe pit. The remaining BS would / 
then be covered with a layer of dirt. ' 

CLOSURE OF SOLIDS PIT #8: Closure ofthis pit would be accomplished by 
pumping it free of all remaining water and covering it with a layer of dirt. 

Cleanup of visible oil-stained soul would be handled as follows: 

A. The oil and sand would be washed down into the pond where it can be 
skimmed and recovered; or 

B. The oil would be scraped from the sides of the pond, scooped up, and 
carried to the BS&W pit. 



Sundance Services, Inc. 
P O. Box 1737 

E U N I C E . NEW M E X I C O 88231 

5 0 5 394-2511 

EMERGENCY RESPONSE PLAN 

IN THE EVENT A TOXIC SUBSTANCE RELEASE SHOULD OCCUR FROM FIRES, 
EXPLOSION, OR ANY UNPLANNED SUDDEN, OR NON-SUDDEN RELEASE OF A 
HAZARDOUS WASTE - THE RESPONSIBLE SUNDANCE SERVICES INC. EMPLOYEE AT 
THE SCENE, OR THE OPERATION, SHALL TAKE THE FOLLOWING ACTIONS: 

1. Promptly notify his immediate supervisor or any SSI employee, of the release 
it's location, and approximately magnitude. It is of the utmost importance that 
this first notification of other IMMEDIATELY on direction of a release so that 
notification of other company employees, residents of the area, ad the general 
public may begin evacuation; if warranted under this contingency plan. 

2. Promptly render a judgment as to: 
A. Whether or not any human life or property is in danger. 

B. The source and cause of the emission. 

C. Whether or not the toxic substance release can be readily stopped or 
brought under control without posing a danger to the health or safety of the 
employee. 

3. If any human life or property is in danger, take prompt action to alleviate such 
danger, to the extent possible. 

4. If the escape can be readily stopped, or brought under control, the employee 
should do so. 

Note: Sundance Services Inc. DOES NOT EXPECT ANY EMPLOYEE TO PLACE HIS LIFE 
OR HEALTH IN JEOPARDY AS RESULT OF ANY ACTION TAKEN UNDER THIS PLAN. 
ACTION UNDER POINTS 2,3, AND 4, ABOVE SHOULD BE TAKEN IN CONJUNCTION 
WITH ANOTHER COMPANY EMPLOYEE, UNLESS IT IS CLEARLY EVIDENT THAT 
SUCH ACTION MAY BE UNDERTAKEN WITHOUT RISK TO THE EMPLOYEE. NO 
SUNDANCE SERVICES EMPLOYEE SHALL ATTEMPT TO GO ON A LEAK DETECTION 
MISSION WITHOUT FIRST NOTIFYING HIS IMMEDIATE SUPERVISOR, OR ANOTHER 
COMPANY EMPLOYEE OF HIS INTENTIONS. 

I , _, HAVE READ AND HAVE HAD THE ABOVE POLICY 
EXPLAINED TO ME, AND THOROUGHLY UNDERSTAND ITS APPLICATION AND 
PURPOSE. I FURTHER UNDERSTAND THAT FAILURE TO STRICTLY ADHERE TO 
THIS POLICY COULD RESULT IN SERIOUS INJURY TO MYSELF AND/OR WORKERS 
AND WILL RESULT IN DISCIPLINARY ACTIONS. 

EMPLOYEE SIGNATURE DATE 

FOREMAN SIGNATURE DATE 



%indance Services#lnc. 
P.O. Box 1737 

E U N I C E . NEW M E X I C O 88231 

5 0 5 394-2511 

EMERGENCY PHONE NUMBERS 

SUNDANCE OFFICE - 394-2511 

EUNICE POLICE DEPARTMENT - 394-2112 (911) 

EUNICE FIRE DEPARTMENT - 394-3258 (911) 

LEA COUNTY SHERIFF DEPT. - 394-2020 

N.M. STATE POLICE - 392-5588 



Martyne Kieling 

From 
Sent: 
To: 
Cc: 
Subject: 

Price, Wayne 
Friday, December 12,1997 2:25 PM 
Mark Ashley; Bill Olson; Martyne Kieling 
Chris Williams 
Scurlock Permian-Hobbs Truck yard now DP GW-279 

Up-date: 

Dear Mark; 
Martyne; 
Bill; 

DP approval conditions item #15 (washwater UST tank and sand trap). 
Solid waste C-138's. 

Groundwater issue. 

Mark: The sand traps and UST (Sump) is now removed and backfilled. SP's consultant ES&S will send closure 
report to me with findings. I will forward it to you. 

Martyne: The two C-138's (3 yd's dated 9-29-97& 100 bbl'sdated 10-13-97) will be amended as follows: 

During clean-out & excavation of the sand traps I gave them permission to use knowledge of process since we 
had analytical already for the sludge & oil in the sand traps. SP/ES&E, & Sundance requested we use these 
same analytical for the 3 yds of soil that was generated during the original release of this same material. This 
C-138 will be amended to include the sand trap sludge and concrete, etc. 

During UST removal we approved a C-138 (100 bbls) for the contents ofthe bottom sludge in this tank. We 
allowed them to use this analytical for the contaminated soil around the UST, as it was discovered it had leaked. 
They generated some extra 600 yds of soil. This C-138 will be amended to include this extra 600 yds. 

Mark & Martyne: There was some confusion during this project, right after the rain storm that caused the sand 
traps and UST sumps to overflow, we had them sample this waste. The sludges were non-hazardous. There 
was only a very thin film of oil still present. Since this oil was what was released we sampled it. It was haz. for 
benzene & Ign. at that time. 

However, SP removed all ofthe liquid from the traps and ust and placed in a trailer for disposal. This trailer was 
sampled for full TCLP and was non-haz. It was disposed of out-of-state by SP. 

I had SP/S&ES re-sample all ofthe waste that was going to be disposed of at NMOCD facilities for IGN & 
Benzene. All samples were NON-Haz. 

I ask them to make up a sampling report to show all sampling. I will forward it to you for their file. 

Bill Olson: Bill Olson had sent SP a letter dated July 15,1996 concerning the groundwater and Hobbs nearby 
water supply well. I have no correspondence where they answered this letter. 

Recommendation: After I receive the UST closure document, I will forward this up to Mark. I recommend we 
ask SP for a plan to investigate the on-site ground water contamination. I can write them a letter and inform 
them they need to submit a plan to SF our you Guys can do it. 

Please let me know! 

Page 1 



? 0 f $ l NEW MEXICO HERGY, MINERALS 
^SEfiP & NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
2040 South Pacheco St reet 
Santa Fe, New Mex ico 8790S 
(505) 827-7131 

November 26, 1997 

CERTIFIED MAIL 
RETURN RECEIPT NO. P-326-936-35f/ *? ' 

Mr. Richard C. Jackson 
Sundance Services, Inc. 
P.O. Box 1737 
Eunice, New Mexico 88231 

RE: Proposed Plan to Modify the Current Waste Reception Area 
Sundance Services Parabo Facility 
Section 16, Township 17 South, Range 30 East, NMPM 
Eddy County, New Mexico 
Waste Management Facility Permit No. NM-01-0003 

Dear Mr. Jackson: 

The New Mexico Oil Conservation Division (OCD) has reviewed Sundance Services Inc. (Sundance) 
October 3, 1997 letter. This letter contains Sundance's plan for closure of pit four and the 
construction of a new waste receiving and handling area. In addition, the above referenced letter 
discusses the cleanup of pits one, sludge pit two, and the netting of pit seven. 

The above referenced proposal is approved with the following conditions: 

1. Sundance will notify the OCD Santa Fe and Hobbs District offices of when each or the 
phases proposed are completed. So that an OCD representative has the opportunity to inspect 
the progress. ; 

i 
2. The OCD Santa Fe and the OCD Hobbs District offices will be notified upon the draining of 

pit four prior to sampling and backfilling. So that an OCD representative has the opportunity 
to observe sampling of subsurface soils below the pit. 

3. Upon completion of all pit closure activities, Sundance will submit to the OCD for approval 
a completed OCD "Pit Remediation and Closure Report" form (attached) which will contain 
the final results of all pit closure and soil remediation activities including all laboratory or field 
analytical data sheets for all soil and water quality analysis and copies of all associated quality 
assurance/quality control data. This will need to be done for both pit four and sludge pit two. 

4. All waste removed from the site will be disposed of at an OCD approved facility. v-
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Mr. Richard C. Jackson 
November 26, 1997 
Page 2 

5. All documents submitted for approval will be submitted to the OCD Santa Fe Offices with 
copies provided to the OCD Hobbs Office. 

To simplify the approval process for both Sundance and OCD, the OCD requests that a final pit 
closure report be submitted only upon completion of all proposed pit closure activities. 

Please be advised that OCD approval does not relieve Sundance of liability should closure activities 
determine that contamination exists which is beyond the scope ofthe work plan or if the closure 
activities fail to adequately investigate or remediate contamination related to the activities at the 
above referenced pits. In addition, OCD approval does not relieve Sundance of responsibility for 
compliance with any other federal, state, or local laws or regulations. 

In addition, the proposed modifications to the waste receiving areas that will be built in the pit 
four area will be incorporated into Sundance's new permit. 

If you have any questions, please contact me at (505) 827-7153. 

Sincerely, 

Martyne J. Kieling 
Environmental Geologist 

attachment 

xc without attachment: 
Hobbs OCD Office 



OIL CONSERVATION OIVISION 
2040 South Pacheco Street 
Santa Fe, New Mex ico 87505 
(505) 827-7131 

November 26, 1997 

CERTIFIED MAIL 
RETURN RECEIPT NO. P-326-936-356 

Mr. Richard C. Jackson 
Sundance Services, Inc. 
P.O. Box 1737 
Eunice, New Mexico 88231 

RE: NOTICE OF VIOLATION 
Sundance Services Parabo Facility 
Section 16, Township 17 South, Range 30 East, NMPM 
Eddy County, New Mexico 
Waste Management Facility Permit No. NM-01-0003 

Dear Mr. Jackson: 

On September 23, 1997 the New Mexico Oil Conservation Division (OCD) inspected Sundance 
Services Inc. (Sundance), Parabo waste management facility located in the Section 16, Township 
17 South, Range 30 East, NMPM, Eddy County, New Mexico. During the Sundance facility 
inspection the following permit violations were identified. 

1. Pit One was observed to have large quantities of oil on the surface. 

The transfer of permit NM-01-0003 to Sundance, letter dated October 24, 
1995, states that "all tanks exceeding 16 feet in diameter and exposed pits, 
ponds or lagoons must be screened, netted or otherwise rendered non-
hazardous to migratory birds. In addition OCD Rule 310 prohibits oil from 
being stored or retained in earthen reservoir, or in open receptacles." 

2. Pits Five and Six were observed to have small quantities of oil on the 
surface. 

The transfer of permit NM-01-0003 to Sundance, letter dated October 24, 
1995, states that "all tanks exceeding 16 feet in diameter and exposed pits, 
ponds or lagoons must be screened, netted or otherwise rendered non-
hazardous to migratory birds. In addition OCD Rule 310 prohibits oil from 
being stored or retained in earthen reservoir, or in open receptacles." 



9 

Mr. Richard C. Jackson 
November 26, 1997 
Page 2 

The OCD informed Sundance, during the September 23, 1997 inspection, of the permit 
requirement that all oil must be kept off of the evaporation pits. Pursuant to OCD rules and 
regulations, Sundance Services Inc., Parabo Facility, is in violation of their Permit No. NM-01-
0003. Sundance Services Inc., Parabo Facility has until December 12, 1997 to submit a corrective 
action plan to the Santa Fe OCD office and a copy to the Hobbs District office. The corrective action 
plan shall address the following and shall include a time table as to when each of the deficiencies 
will be corrected: 

1. Remove all Oil from evaporation pits one, five, and six; 

2. Preventative measures that will be implemented to keep this type of permit 
violation form happening again. 

In addition, any future permit violations of this type by Sundance Services Inc., will be cause for the 
assessment of civil penalties. 

If you have any questions, please contact me at (505) 827-7153. 

Sincerely, 

Martyne J. Kieling 
Environmental Geologist 

xc: Hobbs OCD Office 
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Sundance Services, Inc. 
P.O. Box 1737 

E U N I C E . NEW M E X I C O 88231 

5 0 5 394-2511 

October 3, 1997 

Mr. Roger Anderson 
Environmental Bureau 
Oil Conservation Division 
2040 South Pacheo 
SantaFe, NewMexico 87504 

Dear Mr. Anderson, 

This letter is to document the proposed plan for Sundance Services Inc. to modify 
its current waste reception operations for the pit four area. In addition, we are 
writing to give a time frame for all of the modifications and clean-up discussed 
during your recent visit to ow facility. 

The first phase of clean-up has already began. We have already drained sludge 
pit #2 and are currently filing the pits with dirt. We are currently skimming oil 
from pit #1 and will have the pit cleared of floating oil by December 31,1997. 
Dealing with pit north #7, we have ordered the netting and should be receiving 
this within the next few weeks. Please allow 30 days to complete netting after we 
receive the netting. 

Once pit #1 is cleared of oil, we are proposing to begin lowering the liquid level 
of pit #4 to begin construction nn tbtf proposed waste reception facility. I have 
enclosed a sketch of the proposed modifications to pit #4. The first phase ofthe 
project will be to drain enough of pit #4 to allow approximately 150 feet ofthe pit 
to be back-filled. After the pit has been back-filled and packed, we will dig a new 
75x150x10-foot pit in the new back filled area. 

This new pit will have netting and a drain system which will allow us to 
efficiently control the water levels in the pit. We will also bury a rectangular, 
open-top storage tank next to the new pit This tank will be the liquid-unloading 
tank for the trucks to unload all liquids except for produced water and to jet-out. 
After some settling-time, the liquids will cascade over to the new sludge storage 
pits for further separation. Once in a while we will use one of our cranes to scoop 
the settled solids from the unloading tank. Next to the unloading tank will be a 
recessed drying area for drill cuttings and the solids removed from the unloading 
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tank. After the solids are dried, they will be stabilized with dry dirt, if necessary, 
and moved to the dry solids area in pit #4. 

Once construction is complete on this project, we will immediately begin to move 
all sludge within the plant into the new netted sludge storage pit. We will 
continue to recycle all waste within this pit to keep sludge storage to a minimum. 
If this proposed plan is approved, we will have this project completed bv Mav 31 
1997. 

Please let us know if you need further information on these projects. We will be 
awaiting your formal approval to begin construction. 

Best Regards, 

R. Scott Jones 

cc: Martyne J, Kieling 
Wayne Price 

Enc: Pit #4 sketch 
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SUNDANCE SERVICES INC. / VP_J_ 
143) MAIN P.O. BOX 1737 
EUNICE, NM 88231 ( ^ p j fy/U/rf*-5 

Fax Cover Sheet 

DATE: September 25, 1997 

TO: Wayne Price 

TIME: 2:40 PM 

PHONE: SOS-

FAX: 505-

FROM: 

RE: 

Richard Jackson PHONE: 
FAX: 

505-394-2511 
505-394-2590 

SEP 2 9 I99T 

ii l - l ' 

L: 
'jCONSERVATION CiViSiON 5 

CC: 

Number of pages including cover sheet; 

Message 

Mr. Price, 

As per our conversation on September 23, 1997, we have began to empty pit 2 for 

permanent closure. We will follow up with your office when completion of clean up for 

this pit for you inspection 

Thank You, 

Richard C Jackson 
f >, 



Martyne Kieling 

Sent: 
To: 
Cc: 

From: Wayne Price 
Monday, September 29,1997 2:10 PM 

Subject: 

Martyne Kieling 
Chris Williams 
RE: Sundance 

Importance: High 

NMOCD District I recommends the following: 

Sundance should provide a rigid time schedule for closing and/or converting all the pits as per previous 
commitment. 

Pit # 7 hydro geological study of MW-85 area both east and south of pit #7 (south) should be reinvestigated. All 
wells in this area should be dry before pit #7 is converted to a solids pit. The east recovery well should be re-
drilled. 

Parabo should provide a bar or line chart on each MW. They should be required to investigate or explain why 
there is water in any well. They should chart both water levels, chemical levels (el's), etc. 

From: Martyne Kieling 
Sent: Thursday, September 18, 1997 4:06 PM 
To: Wayne Price 
Subject: Sundance 
Importance: High 

I know you are busy but I wondered if you remembered that you were going to get me some notes or Bullets 
on Sundance letter dated March 6,1997. This was concerning pit 7 and the monitoring wells that should be 
pluged or new ones drilled for better coverage of what could be seeping from pit 7.1 really need to get a 
responce out to Sundance hopefully late next week after I get back from Hobbs. 

See you Monday 

Thanks Martyne 

Hi Wayne! 

Page 1 





PROBLEM OIL PIT INSPECTION CHECKLIST 

Prepared by the US Environmental Protection Agency Region VIII and US Fish and Wildlife Service Region VI 

6/12/97 —Reproduced by US EPA Region VI with permission 9/19/97 

This is a pre-decisional document and is, or may be protected by the deliberative process exception and attorney 
client privilege. Conclusions or recommendations are intended solely as preliminary information for governmental 
personnel. This form contains tentative conclusions and staff-level recommendations and does not create any rights, 
substantive or procedural, or defenses, as they are not binding on the Agency. 

Site Number (State-Year-Waypoint): 

Checklists Completed (circle those that apply): 

B C 



PROBLEM OIL PIT INSPECTION CHECKLIST 
SECTION ONE: Site Information 

Lease # and Operator: 

Site Location Section/Township/Range: 

GPS Coordinates Obtained During Aerial Survey: 

Site Address: 
t 

City/County/State/Zip: 

USFWS Case ID ff: _ 

GPS Coordinates Obtained During Site Inspection: 

EPA Facility ID # and/or NMOCD ID #'s: 

Contact Name/Affiliation/Phone: 

Contact Address (if different from site address): / 3 <t/ / 7 3 ^ £ f f t ft/C A ^ i J < f % 5 / 

Site Type (production, commercial disposal, other): ^~ ^/ I ^ / ^ ' &ljf 

SECTION TWO: Inspection Information 

Inspection date and time: 

Describe weather conditions (including estimated temperature): 

If known, list federal, state, or tribal programs that this site is subject to regulation under via a permit and list all permit number(s): 

Inspection Team: 

Inspector 1 

Inspector 2 

Inspector 3 

Inspector 4 

Inspector 5 

Inspector 6 

Agency/Program: 

Agency/Program: 

Agency/Program: 

Agency/Program: 

Agency/Program: 

Agency/Program: 

C?cJ) 

Phone:. 

Phone:. 

Phone:. 

Phone:. 

Phone:. 

Phone:. 

Page 2 of 



SECTION THREE: Sketch of Site/Layout 

Site Number and Name : 

Include the estimated size (including depth) of any pits and describe site operations on site sketch. Include description of pertinent 
features such as waters of the US (location of, distance to, description of conduits to, etc.) or electrical equipment areas, for example. 
Include a north arrow on site sketch. 

Page 3 of 



SECTION FOUR: General Observations 

A. PITS (complete checklist A if any of the following conditions exist) 

1. Does accumulated oil exist on the surface of any pits, ponds, sumps, or other open-topped storage 
devices ? Yes/\ No 

2. Are pits, ponds, tanks, sumps, or other devices which may accumulate oil covered with netting or V" 
are there any other wildlife exclusionary or deterrent devices in use (covers, flagging, etc.) ? Yes No <\ 

3. Are there any dead or oiled birds or other wildlife on or near the site or any indication of oiled j 
birds/wildlife previously at or near the site (oily tracks, etc.) ? Yes/P No 

B. DISCHARGES (complete checklist B if any of the following conditions exist) 

1. Is there a discharge (either ongoing or one-time) from a pit, pond, tank, or other device at the site ? Yes_ N ^ 

2. Is there indication of any past or potential future discharge from a pit, pond, tank, or other device at 
the site (soil staining, fresh dirt or gravel used as cover, 2 ft or less freeboard maintained, eroded , 
berms, etc.) ? Yes No^Y_ 

C. TANKS AND CONTAINERS (complete checklist C if any of the following 
conditions exist) 

1. Are there any tanks or containers on site ? Yes No 
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CHECKLIST "A PITS 

1. If accumulated oil exists on the surface of any pits, ponds, sumps, or other open-topped storage devices, describe observed 
conditions including size of each pit, pond, sump, or device, percentage of area covered, and thickness of oil. Describe any other 
observations (visual, odor) of the material in each pit, pond, sump, or other device: 

2. Describe any netting or other wildlife exclusionary or deterrent devices in use at the site. Include description of condition, 
coverage, netting mesh size, etc.: 

3. Describe any oiled or dead birds or other wildlife found at or near the site. Indicate the number of mortalities and the seizure tag 
numbers for any birds collected: 

4. Describe the construction and operation of any pits or ponds located at the site. Include a description of the pond liner system, if 
possible. Estimate the freeboard observed at the time of the inspection: 

5. Indicate how long any pits or ponds at the site have been in operation: 

6. I f a pit, pond, sump, or other device is used as a loading/unloading area at a non-production site, describe any secondary 
containment used: 

/vo pet 
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CHECKLIST "B DISCHARGES AND SPILLS 

1. Indicate whether or not the site has a NPDES permit and, if so, indicate the permit number and whether or not the number is 
posted on site: 

2. Describe any ongoing discharges or one-time spills from pits, ponds, or other devices at the site. For each discharge, include a 
description of the source, duration, and rate (gal/min or cfs) of material discharged. For each spill, describe the amount and area 
of the spilled material. Also describe any observations (oil sheen, odor) regarding the type of material discharged or spilled: 

3. Describe any indications (e.g. soil / vegetation staining on ground or in drainages) of past discharges or spills from pits, ponds, 
tanks, or other devices at the site. Include any indication of the type of material discharged or spilled (e.g. oil stain, salt brine, 
etc.) and when and for how long the discharge or spill occurred: 

4. Identify and describe the drainage pathway (dry arroyo, ditch, stream, etc.) of any current or suspected past discharges or spills 
from the site. Trace the drainage pathway to a flowing waterway, if possible, and describe the extent of any oil staining. Include 
a description of whether the drainage is dry at the time of the inspection, contains standing water that doesn't appear to be 
flowing or, if flowing, the estimated flowrate (gal/min or cfs) of water and/or discharged material: 

5. Identify and describe any pits, ponds, or other devices in which less than 2 ft of freeboard exists at the time of the inspection. 
Also describe any indications that less than 2 ft of freeboard has been maintained in the past, such as staining of pond banks or 
overtopping of berms, etc.: 

6. If possible, estimate the receipt rate or production rate (gal/day) of oil and/or produced water at the site: 

7. If possible, determine whether or not any discharges or spills from the site have been reported and, if so, describe how (letter, 
phone, etc.), when, and to whom (EPA, BLM, DEQ, OGCC, BIA, etc.) it was reported: 

8. Describe the general housekeeping and maintenance of the facility and any conditions which could result in a discharge or spill 
(valves which could be opened, poorly supported pipelines, etc.): 

Page of 



CHECKLIST V- TANKS AND CONTAINERS 

1. Identify whether or not the site has a Spill Prevention, Control, and Countermeasure (SPCC) Plan. If so, verify by personally 
viewing the plan, if possible. Has it been certified by a registered Professional Engineer?: 

2. Describe the type, use, condition, maximum capacity (gal or bbl), contents, markings, and actual quantity at the time of the 
inspection for each tank and container on the site. Also describe any secondary containment for each tank and container, 
including its condition, estimated capacity, and method of precipitation removal: 

Tank / Container Maximum Secondary Comments 
Type and Use Capacity Actual Quantity Containment Markings (including condition) 

Page of 



CONTINUATION SHEET (identify Section and/or Checklist continued) 



PHOTO LOG 
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STATE OF 
NEWMEXICO 

CHL 
CONSERVATION 

OIVISION MEMORANDUM OF MEETING OR CONVERSATION 

^Te lephone IZ3 Personal 
Time 

)\: oo 

Date 

Originating Partv Other Parties 

/V.«CK C U , A 

o r 

Di scussion 
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X 
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Conclusions or Agreements , 
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Distr ibut ion Signed 
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NEW MEXICO iftsRGY, MINERALS 
& NATURAL RESOURCES DEPARTMENT 

Oil Conservation Dlv l i lon 
District 1 
P.O. Box 1980 
Hobbs, Now Mexico 88241 
(309) 393-6161 Fax 393-0720 

Jennifer A. Salisbury 
CABINET SECRETARY 

August 18, 1997 

Mr. Richard C. Jackson 
Sundance Services, Inc. 
P.O. Box 1737 
Eunice, New Mexico 88231 

Dear Mr. Jackson: 

This letter is in response to an inquiry by Mr. Nick Chaves, United States Fish and 
Wildlife Service about whether the Parabo facility has an exception or exceptions 
to netting its pits used for reclaiming oil. It appears that permit # HS4 is an 
exception to Division Order 8952 for the protection of migratory birds which 
allows the facility to not net the pits as long as no oil is on the surface. According 
to the approved permit, pits 1,2,3,5,6, and 7 should contain produced water 
only and suction pumps and a boat are to be used on a continuous basis to 
skim the pits until clean. Unless the small oil skimming ponds located at pits 
2,5, and 7 north can be kept free of oil, these ponds should be screened, 
netted, or covered. (Information contained in Parabo's Attachment to Rule 
711 Permit authorization, July 7, 1997) 

On inspection of the facility, all produced water pits except pit #3, have oil on the 
surface. This letter is to notify Sundance that the facility is in violation of the 
exception given and the facitlities new Rule 711 Permit authorization. 

Please respond to the Hobbs-Oil Conservation Division office within ten days from 
the receipt of this letter with your plan to remediate the problem. 

Chris Williams 
District 1 Supervisor 

CC: William J. LeMay, Director-OCD 
Roger Anderson, Environmental Bureau - OCD 
Martyne Kieling, Environmental Bureau - OCD 
Nick Chaves, USFWS 

Sincerely, 
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AUG 2 8 1997 

Environmental Bureau 
Oil Conservation Division 

Sundance Services, Inc. 
P.O. Box 1737 

E U N I C E . NEW MEXICO 88231 

508 394-25!) 

August 20,1997 

Wayne Price 
New Mexico 
Oil Conservation Division 
P.O. Box 1980 

Hobbs, New Mexico 88241-1980 

Dear Mr. Price, 

MS 21% 

it 

This letter is to provide you with the details of a visit to our plant from the United 
States Fish and Wildlife Service. 

On Friday, April 11,1997, Mr. Nicholas E. Chavez, a special agent with the U.S. 
Fish and Wildlife Service, and two assistants visited the Sundance Plant as result 
of an anonymous tip that there were "hundreds" of birds floating in and around our 
pits The visit was unannounced and unexpected. After a brief introduction, he 
and his assistants walked around the facility to look for dead birds. 

Following is a summary of what he found, 

Pit #2 1 heron 

Pit #5 4 unidentified birds 

Pit #7 S 3 ducks which were not identified or collected 

Pit #7 N 2 unidentified birds 
Mr. Chavez photographed all pits and birds and took some ofthe birds with him 
for identification purposes. 
On the following Monday, I telephoned Mr. Chavez to discuss his visit. He stated 
that he had not been aware that oil sludge pits existed and was concerned that 
there was no netting over the pits. I explained that we are in the business of 
closing these types of pits and recycling the waste found in them. 1 also explained 
that our process uses a crane to remove the sludge from the pits, which makes 
netting impossible. 

Mr. Chavez then explained that the procedure was to have an autopsy done on the 
birds. Following the autopsy, he would have to write a report to his boss and 
make a recommendation on how to handle the matter. He said that this process 
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could take several months I stated that we are planning to have all ofthe oil 
sludge in the plant consolidated into one small, netted pit within a few months. He 
said if we had this completed before his report was completed, we would probably 
not be reprimanded. 

Mr Chavez then stated he would contact the New Mexico Oil Conservation 
Division to find more information on Exempt Oil Waste Facilities. 

I have enclosed a copy of Mr. Chavez's business card along with this letter. If you 
have any questions pertaining to this matter, please contact me at your 
convenience. 

Best regards, 

Scott Jones 
Consultant 

/AU6 2 1 u ; 
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NICHOLAS E. CHAVEZ 
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NEW MEXICO ENERGY, MINERALS 
& NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
2040 Sou th Pachaco S t r i t t 
Santa F t , Naw Max lco 8750S 
(505) 827-7131 

July 7, 1997 

CERTIFIED MAIL 
RETURN RECEIPT NO. P-326-936-303 

Mr. Richard C. Jackson 
Sundance Services, Inc. 
P.O. Box 1737 
Eunice, New Mexico 88231 

RE: Treating Plant Inspection 
Sundance Services, Inc. 
SW/4 of Section 29, Township 21 South, Range 38 East, NMPM 
Lea County, New Mexico 

Dear Mr. Jackson: 

The New Mexico Oil Conservation Division (OCD), inspected Sundance Services, Inc. 
(Sundance) treating plant located in the»SW/4 of Section 29, Township 21 South, Range 38 East, 
NMPM, Lea County, New Mexico, on April 2,1997. 

Overall the OCD found Sundance to be making great strides towards reclaming oil and 
remediating several large pits within the facility. The OCD inspection and current file review of 
Sundance indicates some permit deficiencies. Attachment 1 lists the permit deficiencies found at 
Sundance during the inspection and the new Rule 711 requirements that are not on file. 
Attachment 2 contains photographs taken during the inspection. Sundance shall provide the OCD 
with a detailed description of how the corrections will be made and a time table of when each of 
the corrections will be completed. A response is required by Sundance to these deficiencies by 
September 8, 1997. 

Pursuant to Order R-10411-B the OCD General Rule 711 has been revised. The OCD is currently 
in the process of re-permitting all surface waste management facilities under the new Rule 711. 
Sundance treating plant is included under the new Rule 711. A copy of Order R-10411-B along * 
with the new bond forms were given to you (Mr. Richard Jackson) during the OCD inspection on 
April 2, 1997. An additional set of these forms and the Order is included with this report. A ~ 
permit application, Form C-137 (attachment 3), shall be filed with the OCD according to the 
instructions in Attachment 1, Section 16. 

Please be advised that the bonding requirements have changed under the new Rule 711.Sundance's 



Mr. Richard C. Jackson 
July 7, 1997 
Page 2 

current cash bond for $25,000 will need to be replaced. The new bonded amount will be based 
upon the estimated closure costs that the State of New Mexico would incur if a third party 
contractor were to remediate the facility (see Rule 711.B.l.i). Sundance must have a new bond 
in place for the approved estimated closure amount prior to receiving a new waste management 
facility permit. 

If you have any questions please do not hesitate to contact me at (505) 827-7153. 

Sincerely, 

Martyne J. Kieling 
Environmental Geologist 

Attachments 
xc: Hobbs OCD Office 



ATTACHMENT 1 
INSPECTION REPORT 

APRIL 2, 1997 
SUNDANCE SERVICES, INC. 

(SW/4 of Section 29, Township 21 South, Range 38 East, NMPM ) 
LEA COUNTY, NEW MEXICO 

1. Drum Storage: All drums containing materials other than fresh water must be stored on 
an impermeable pad with curbing. All empty drums should be stored on their sides with 
the bungs in and lined up on a horizontal plane. Chemicals in other containers such as 
sacks or buckets should also be stored on an impermeable pad and curb type containment. 
All drums and chemical containers should be clearly labeled to identify their contents and 
other emergency information necessary if they were to rupture, spill or ignite. 

All drums should be properly labeled and stored. If possible excess empty drums 
should be recycled or returned to the product manufacture. 

2; Process Area: All process and maintenance areas which show evidence that leaks and spills 
are reaching the ground surface must be either paved andl£urBefl06r have some type of spill 
collection device incorporated into the design. sumps atic r ; 

s ' •'•' include r-r ••• - • •• 
Good yard maintenance practices were evident in the process area (see pictures 15, 
16 and 17). 

3: Above Ground Tanks: All above ground tanks which contain fluids other than fresh water 
must be bermed to contain a volume of one-third more than the total volume of the largest 
tank or of all interconnected tanks. All new facilities or modifications to existing facilities 
must place the tank on an impermeable type pad within the berm so that leaks can be 
identified. 

All above ground tanks within the facility are surrounded by a dike that has adequate 
containment volume. However, the tanks located at the processing area (see pictures 
16 and 17) should be bermed along the bluff to contain any spills or leaks within the 
process area and away from the fresh water pond at the base of the bluff (see picture 
19). 

4. Open Top Tanks and Pits: To protect migratory birds, all tanks exceeding 16 feet in 
diameter, and exposed pits and ponds shall be screened, netted or covered. 

The facility has an approved permit (No. H-54) for an exception to division order R-

Page 1 of 5 

9 



8952 for the protection of migratory birds. According to the approved permit, Pits 
1, 2, 3, 5, 6, and 7 should contain produced water only and suction pumps and a boat 
are to be used on a continual basis to skim the pits until clean. Unless the small oil 
skimming ponds located at Pits 2, 5, and 7 north can be kept free of oil, these ponds 
should be screened, netted or covered (see pictures 6, 7, 8, 12 and 13). 

5. Above Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad and 
curb type containment unless they contain fresh water or fluids that-are-gases .at 
atmospheric temperature and pressure. 

All saddle tanks should have proper leak containment. 

6. Tank Labeling: All tanks, drums and containers should be clearly labeled to identify their 
contents and other emergency information necessary if the tank were to rupture, spill or 
ignite. 

Most of the above ground tanks are not labeled as to their contents and hazards (see 
pictures 1, 2, 6, 12, 13,14, 15,16, 17 and 19). 

7. Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved by 
the OCD prior to installation or upon modification and must incorporate secondary 
containment and leak-detection into the design. All pre-existing sumps'and below grade 
tanks must demonstrate integrity on an annual basis. Integrity tests include pressure testing 
and/or visual inspection of cleaned out tanks or sumps, or other OCD approved methods. 

All future below grade tanks must follow these requirements. 

8. Evaporation Ponds and Pits: All evaporation ponds and pits shall not exceed the maximum 
fill markers. 

Pit 3 was at maximum fill height (see picture 9). 

9. Ground Water Monitor Wells: All ground water monitor wells should be secured to prevent 
tampering or illegal dumping down hole. This may include locking protective caps or proper 
plugging and abandonment of wells not in use. 

Ground water monitor wells should be locked. 

10. Underground Process/Wastewater Lines: All underground process/wastewater pipelines must 
be tested to demonstrate their mechanical integrity at present and then every 5 years 
thereafter. Companies may propose various methods for testing such as pressure testing or 
other OCD approved methods. 

Page 2 of5 



Any underground process/wastewater lines will need to have a mechanical integrity 
testing proposal. 

11. Housekeeping: All systems designed for spill collection/prevention should be inspected 
frequently to ensure proper operation and to prevent overtopping or system failure. 

Facility housekeeping, yard maintenance, and spill prevention/cleanup is good (see 
pictures 16,17 and 18). In addition, oil recovery and remediation of Pits 4, 7 south, 
and 8 are progressing (see pictures 1,2, 3, 4,14, and 15). 

12. Trash and Potentially Hazardous Materials: All trash and potentially hazardous materials 
should be properly disposed of. 

Contaminated soil pile south of Pit 8 should be remediated and/or removed (see 
picture 3) 

13. Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116. 

At the time of inspection there were no spills evident at this facility. 

14. Security: The facility shall be secured when no attendant is present, to prevent any 
unauthorized dumping. Securing the facility may included locks on tank valves, a 
perimeter fence and locked gate or other similar security measures. 

Facility has a perimeter fence and locking gate. 

15. Signs: The facility shall have a sign in a conspicuous place at the facility. The sign shall 
be maintained in legible condition and shall be legible from at least fifty (50) feet and 
contain the following information : a) name of facility, b) location by quarter-quarter 
section, township and range, and c) emergency phone number. 

A facility sign is needed.. 

16. Application Requirements for Permit Under the New Rule 711: An application, Form C-
137, for a permit renewal shall be filed in DUPLICATE with the Santa Fe Office of the 
Division and ONE COPY with the Hobbs OCD district office. The application shall 
comply with Division guidelines and shall include: 

(a) The names and addresses of the applicant and all principal officers of the business 
if different from the applicant; 

Please submit with C-137 application. 
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(b) A plat and topographic map showing the location of the facility in relation to 
governmental surveys (1/4 1/4 section , township, and range), highways or roads 
giving access to the facility site, watercourses, water sources, and dwellings within 
one (1) mile of the site; 

This is already on file with the OCD. 

(c) The names and addresses of the surface owners of the real property on which the 
management facility is sited and surface owners of the real property of record 
within one mile of the site; 

Please submit with C-137 application. 

(d) A description of the facility with a diagram indicating location of fences and cattle 
guards, and detailed construction/installation diagrams of any pits, liner, dikes, 
piping, sprayers, and tanks on the facility; 

This is already on file with the OCD. 

(e) A plan for management of approved wastes; 

Please submit with C-137 application. 

(f) A contingency plan for reporting a cleanup of spills or releases; 

Please submit with C-137 application. 

(g) A routine inspection and maintenance plan to ensure permit compliance; 

Please submit with C-137 application. 

(h) A Hydrogen Sulfide (H2S) Prevention and Contingency Plan to protect public 
health; 

Please submit with C-137 application. 

(i) A closure Plan including a cost estimate sufficient to close the facility to protect 
public health and the environment; said estimate to be based upon the use of 
equipment normally available to a third party contractor; 

Please submit with C-137 application. 
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Geological/hydrological evidence, including depth to and quality of groundwater 
beneath the site, demonstrating that disposal of oil field wastes will not adversely 
impact fresh water; 

This is already on file with the OCD. 

Certification by an authorized representative of the applicant that information 
submitted in the application is true, accurate and complete to the best of the 
applicant's knowledge. 

Please submit with C-137 application. 
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SUNDANCE SERVICES INC. TREATING PLANT INSPECTION (PHOTOS BY OCD) 

PHOTO NO. 2 DATE: 04/2/97 



SUNDANCE SERVICES INC. TREATING PLANT INSPECTION (PHOTOS BY OCD) 

PHOTO NO. 4 DATE: 04/2/97 



SUNDANCE SERVICES INC. TREATING PLANT mSPECTTON (PHOTOS BY OCD) 

PHOTO NO. 6 DATE: 04/2/97 



SUNDANCE SERVICES INC. TREATING PLANT INSPECTION (PHOTOS BY OCD) 

PHOTO NO. 8 DATE: 04/2/97 



PHOTO NO. 10 DATE: 04/2/97 



PHOTO NO. 12 DATE: 04/2/97 



SUNDANCE SERVICES INC. TREATING PLANT INSPECTION (PHOTOS BY OCD) 

PHOTO NO. 13 DATE: 04/2/97 

PHOTO NO. 14 DATE: 04/2/97 



SUNDANCE SERVICESTNC. TREATING PLANT INSPECTION (PHOTOS BY OCD) CT <̂ 

PHOTO NO. 16 DATE: 04/2/97 



PHOTO NO. 18 DATE: 04/2/97 



PHOTO NO. 19 DATE: 04/2/97 



NEW MEXICO ENERGY, MINE: 
•rty& M^ffiRAL RESOURCES DEPARTMENT 

OIL CONSERVATION OIVISION 
2040 Sou th Pacheco St reet 
Santa Fe, New Mex ico 87505 
( 5 0 5 ) 8 2 7 - 7 1 3 1 

From: Wayne Price 
Sent: Wednesday, June 04,1997 8:25 AM 
To: Martyne Kieling; Pat Sanchez 
Cc: Chris Williams 
Subject: C-138 Star Tool 
Importance: High 

Dear Pat & Martyne: 

Please note that on 12-13-96 Parabo submitted a C-138 for Star Tool for 85 bbls of sludge. As you know this 
was denied per my attached letter. Pat & I discussed this and with Star Tool. Please check your records to 
make sure the file indicates it was denied. I just recently received a copy back indicating this material has been 
approved. I will mark denied and place in both Parabo and Star Tools files. 

Star Tool as you know has hired a Environmental consultant to assist them in their waste stream ID'S and 
classification. Also I am presently working with them on their different waste streams. CRI has submitted C-
138's for them, there are a few problems with nomenclatural but as some as we get that worked out I will be 
forwarding these to you. As usual Ken Marsh has ask us to expedite these submittals. 

Thanks! 

CRISTAR 

9 
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5 0 5 3 9 4 - 2 5 1 1 

March 6, 1997 

Mr. Roger Anderson 
New Mexico Oil Conservation Division 
2040 South Pacheco 
P.O. Box 6429 
Santa Fe, New Mexico 87505 

RE: Sundance Services Incorporated 
Parabo Disposal Facility 
Section 29, Township 12 South, Range 39 East 
NMPM, Lea County, New Mexico 

Dear Mr. Anderson, 

This letter is to serve as a request for approval for Sundance Services to close pit #8, 
convert pit #7 to a dry solids pit, convert pit #4 from a BS&W pit to a solids pit, and 
build a material receiving station in pit #4. 

As of this week, Sundance Services has completely extracted and reclaimed all floating 
oil from pit # 7. In addition, we have begun pumping water from the pond and will 
continue to do so until it is completely decanted. 

Once pit #7 is completely emptied of water, Sundance Services seeks permission from 
the OCD to begin filling the pit with dry solids. Before dry solids are moved into pit #7, 
we will line the eastern boundary with dry dirt to stop the leakage which has occurred in 
the past. Once the eastern boundary is repaired, we will begin to move dry contaminated 
dirt from the large dirt mound adjacent to pit #8 into the southeast corner of the pit. This 
will eliminate any seepage in the future. 

After the southeastern corner of pit #7 is filled, we will then begin to move solids from 
pit #8 and the large contaminated dirt mound adjacent to pit #8 into the north end of pit 
#7. Currently, pit #8 contains soft solids which could be difficult to compact. Therefore, 
Sundance Services believes that the best way to close pit #8 would be to transfer via 
crane half of the material from pit #8 into the northwest corner of pit #7 and stabilize the 
soft material with the dry contaminated dirt stored in the adjacent mound. After all of 



* 

the solids in pit #8 are stabilized, Sundance Services will close the pit following the 
guidelines documented in closure plan filed with the OCD. 

Because pits #7 and #8 are the only active pits in the facility which can accept solids in a 
liquid form, Sundance Services also requests approval to convert pit #4 from a BS&W pit 
to a solids pit with the same classification as pits #7 and #8. Sundance Services is 
currently extracting BS&W from pit #4 and reclaiming the oil. Once all of the floating 
oil is removed, Sundance Services will pump the remaining water from the pond. After 
the pit is completely decanted, Sundance Services will dispose solids in the pit until it 
reaches capacity. At that point, Sundance will follow the same closure procedure as 
stated above for pit #8. 

Once pit #4 is emptied of fluids, Sundance Services requests permission to build a fluid 
receiving station, wash out facility, unloading facility and drying area within the 
boundaries of pit #4. The proposed facility in pit #4 will have two open-top unloading 
tanks, two enclosed fluid processing tanks and all necessary plumbing and pumps. 
Trucks will unload material into the open-top tanks where the solids can settle. After 
settling, the liquids will be transferred to the fluid processing tanks. The solids will be 
removed and dried in the drying area. After drying, the solids will be disposed in pit #4 
or in pit #7. The above areas will be completely confined within the boundaries of pit #4 
and surrounded by monitoring wells. 

With the above changes, Sundance Services seeks to minimize the storage of liquids 
(except brine water) in open pits and to reduce stored waste. With the new collection 
facility, material will be separated and treated to maximize waste recycling which 
reduces the amount of waste to be stored in the future. 

Please contact me i f you need further information. Thank you for your attention and 
consideration of this matter. 

Sincerely, 

Mike Patterson 
Operations Manager 
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August 12, 1996 

Mr. Roger Anderson 
New Mexico Oil Conservation Division 
2040 South Pacheco 
P.O. Box 6429 
SantaFe, NewMexico 87505 

RE: Sundance Services Inc. 
Parabo Disposal Facility 
Section 29, Township 12 South, Range 39 East 
NMPM, Lea County, NewMexico 

Dear Mr. Anderson; 

Sundance Services Inc. request approval to add to our fluid receiving station a 
wash out and unloading facility which will consist of: 

1) 22'X 24'concrete ramp 
2) 2 - above ground open top receiving tanks 
3) 1 - enclosed fluid storage tank 
4) Necessary piping and accessories: 

Please see attachments A & B 

Material will be unloaded into the tanks, solids allowed to settle and fluids 
transferred to fluid processing tanks. Solids will be removed to drying areas, then 
to solids disposal area. All tanks will be inspected daily for leaks. 

Sundance also request approval of a drying area to be constructed on the west 
side of pit number 8. Drying area will be approximately 50' X 150' with 42" 
berms. (Please see attachment C). The above areas are inside the monitor wells 
which surround the facility. (Please see attachment D). 

AU$ 15 1996 



Page 2: Mr. Anderson 

Please advise if you require additional information. Thank you for your 
consideration of this request. 

Sincerely, 

Sundance Services Inc. 
Ken Marsh 
Consultant 

KM/dr 

cc: Jerry Sexton -
NMOCD - Hobbs 
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June 11, 1996 

Mr. Richard Brakey 
Sundance Services, INC. 
P.O. Box 1737 
Eunice, New Mexico 

Re: Parabo f a c i l i t y i 

Per your request please f i n d attached our l a t e s t guidelines for 
Landfarms. Also, i f you construct a new landfarm operation at 
Parabo t h i s might require a modification of your ex i s t i n g r u l e 711 
permit. Please c a l l Chris Eustice at 505-827-7153 fo r t h i s 
determination. 

I f you require any further assistance concerning t h i s matter please 
do not hesitate t o c a l l (505-393-6161) or w r i t e . 

Sincerely yours, 

Wayne Price-Environmental Engineer 

cc: Jerry Sexton-NMOCD D i s t r i c t I Supervisor 
Roger Anderson-NM NMOCD Environmental Bureau Chief, Santa Fe 

attachments-l 



PARABO, INC. 
P. O. Box 1737 

EUNICE, NEW MEXICO 8 8 2 3 1 

September 20, 1995 

Mr. William J. LeMay 
OCD Director 
OIL CONSERVATION DIVISION 
2040 S. Pacheco 
Santa Fe, New Mexico 87505 

RE: Parabo, Inc. 

Dear Mr. LeMay: 

As you are aware, Parabo, Inc. ("Parabo") intends to sell substantially all of the assets and 
properties of Parabo relating to its oil field waste disposal facility (the "Business") to Sundance 
Services, Inc. ("Sundance"). Parabo and Sundance would like to close this transaction as soon 
as possible. 

Accordingly, and in accordance with instructions provided to Parabo by Chris Eustice (in a letter 
dated July 21, 1995), and in subsequent conversations with your Department, Parabo hereby 
requests your approval of the transfer by Parabo to Sundance ofthe following permits: (i) Order 
No. R-5516, modified by Orders A, B and C (Rule 711 Facility); and (ii) Order No. R-6940 
(treating plant) (together, the "Permits"). 

Parabo and Sundance intend the transfer of the permits to be effective upon the closing of the 
purchase and sale transaction between Parabo and Sundance described above, and that 
immediately upon the occurrence of such closing, Sundance will be permitted to continue 
operating the Business as is now operated. 

Your prompt attention to this matter would be appreciated. Please call me directly if you any 
comments or questions. 

Very truly yours, 

PARABO, INC. 

RB/mm 
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PARABO, INC. 
P. O. Box 1737 

EUNICE. NEW MEXICO 88231 

September 20,1995 

Mr, Jerry Sexton 
OCD Hobbs District Supervisor 
OIL CONSERVATION DIVISION 
1000 W. Broadway 
Hobbs, New Mexico 88240 

RE: Parabo, Inc, 

Dear Mr. Sexton: 

As you are aware, Parabo, Inc. ("Parabo") intends to sell substantially all ofthe assets and 
properties of Parabo relating to its oil field waste disposal facility (the "Business") to Sundance 
Services, Inc. ("Sundance"). Parabo and Sundance would like to close this transaction as soon 
as possible. 

Accordingly, and in accordance with instructions provided to Parabo by Chris Eustice (in a letter 
dated July 21, 1995), and in subsequent conversations with your Department, Parabo is herewith 
submitting to you five executed copies of Form C-104, "Request for Allowable and 
Authorization to Transport Oil and Natural Gas", with respect to the following commercial 
disposal facility permit: Order No. SWD-364 (commercial disposal well) (the "Permit"). 

Parabo and Sundance intend the transfer of the permit to be effective upon the closing of the 
purchase and sale transaction between Parabo and Sundance described above, and that 
immediately upon the occurrence of such closing, Sundance will be permitted to continue 
operating the Business as is now operated. 

Your prompt attention to this matter would be appreciated. Please call me directly if you any 
comments or questions. 

Very truly yours, 

PARABO, INC 

Richard F. Brakey 
President 

RB/mm 
Enclosures 
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Sundance Services, Inc . 
P.O.Box 1737 Eunice, New Mexico 88241 

Phone: 505-393-7751 Facsimile: 505-393-6754 

State of New Mexico 
Oi l Conservation Division 
2040 S. Pacheco 
Santa Fe, New Mexico 87505 

September 18, 1995 

Attn: William J. LeMay 
Director 

Subject: NMOCD Permit Name Change 

Gentlemen: 

I am w r i t i n g on behalf of the Board of Directors of Sundance 
Services, Inc., a New Mexico Corporation, to request a permit name 
change under NMOCD regulation 711. Subject to your approval of t h i s 
permit name change request, the assets of Parabo, Inc. w i l l be 
transferred to Sundance Services, Inc. and a l l a c t i v i t i e s w i l l 
thereafter by conducted by Sundance Services, Inc. 

I wish to inform you that Sundance Services, Inc. i s aware of, and 
w i l l comply with the terms and conditions of the subject permit. 
Upon receipt of t h i s permit name change, a new bond w i l l be 
forwarded to NMOCD i n the name of the successor company. 

Should you have any questions, please advise. We look forward to a 
long and satisfactory relationship with your o f f i c e . 

Very t r u l y yours, 



DON MADDOX * 

JAMES M. MADDOX * 

SCOTTY HOLLOMAN * 

GARY CLINGMAN* 
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July 3, 1995 

Chris Eustice 
Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, New Mexico 87505 

Via Fax 505/827-8177 and U. S. Mail 

Re: Permit Transfers 

Dear Mr. Eustice: 

This firm represents Parabo, Inc. As you requested by telephone call June 30, 1995, please allow 
this letter to serve as written request for a written response from you or another member of the 
Oil Conservation Division for the OCD requirements to transfer the following permits: 

1. Order R-5516, modified by order A, B, and C; 

2. Order number SWD-364; and 

3. Order number R-6940. 

We would also request that you provide us, in writing, the current bonding requirements which 
would be necessary for any assignee of these permits. 

SH:fj 

xc: Paul Solomon 
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NameefAuhoroedTransporterof QsringhrartOn Q orDtyGtt |—1 A*Jr»»*(tJrw«xs*ra to w^apprvierfe^e^ 

HweU produces oil or liquids | Unit | See. |T*p. | See. 
ita tossiaacs? teaks, j j j j 

beuttUiByeeeBeaedf j When ? 

1 
H litis praduetkn is coamingled with from aay other lees* ot pool, five oananiagliBf order number 
IV. COMPLETION DATA 

|OflWeU | Gee Well 
Designate Type of Completion - (X) j j 

New Well | Workover | Deepen | PluaBeek |Stme Res'v fWTRei'v 

I l l l l 
Dss* SpttMed Due Compl. Xcsdy to Prod. Tool Depth 

BevtoVMi (DF, RKB, RT, CK, te.) Name of fttxhidng Rarautka TepOU/GesPar •njbmg Depth 

Perforations Depth CuifiA Shoe 

TUBING. CASING AND CEMENTING RECORD 
HOLE8tZE CASING > TUBING 8KE DEPTH SET SACKS CEMENT 

V. TEST DATA AND REQUEST FOR ALLOWABLE 

Dele Ftnt New Oil Run To Tank Due of Test Producing Method (Flow, t-np, gat Ufl. etcj 

UajftGfTM TtaWnf, file win Casing ruiaiii Choke Sue 

Actual Prod. Dining Test Oil • Beli. Water • BMS, Cles-MCF 

GAS WELL 
Actual h o i Tea •MCF/D Lena* of Test Bbls, Cfeetfeoetis/MMCF unvMy ot t-uedmwti 

feeling Method (pita, backpr.) TuUag Pnssue (StnsVio) Castas Pressure (SouMa) Choke Stu 

VL OPERATOR CERTIFICATE OF COMPLIANCE 
1 hereby oertify Uutt Ihe rules sua HfoistioM rf ihe OH rnsMsTHiOD 
Division have bees oompUed with sod ihsi (he iuTornsti 
ii true and complete to OK beet of my knowledge aad belief. 

Piiined Name 

Due 

Title 

Tdepimc No. 

OIL CONSERVATION DIVISION 

Date Approved — — 

By — _ 

Title. 

INSTRUCTIONS: This form is to be filed in compliance with Rule 1104 
1) Request for allowable for newly drilled or deepened well must be accompanied by tabulation of deviation tests taken in atxordance 

with Rule Ul. 
2) All sections of this form must be filled out for allowable on new and recornpleted wells. 
3) Fffl out only Sections L IL III, and VI for changes of operator, well name or number, transporter, or other such changes 

. 4) . Separate Form C-104 must be filed for each pool in mutoply completed wells. 



SEP-22-95 FRI 1:17 PM OCD HOBBS 

Lbrnft 5 Copi«i 
-Appropriate District Office 

P.O. Box 19SO, Hobbi, NM 88240 

Aitetk,NM ttZlO 

PBTHCTm 
1000 rUo Btuca Rd., Aztso, NM 87410 

^ B FAX NO. 15053.930720 

Stat* of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Pe, New Mexico 87504-2088 

REQUEST FOR ALLOWABLE AND AUTHORIZATION 

P. 4 

Fomc-irx 
Revised I-1-S9 
Ses Instrattlonl 
MBaMatnarPfeg* 

-t 

L TO TRANSPORT OIL AND NATURAL GAS 
Opsntor Well API No. . 

O. *&&*u 
7 

R«*eoo(i) far filing (CKcckpreptr box) 
Hew Well • 
Recomptetkn O 
Change in OperUor [ 2 

' LJ O0»er (PJsatt aplah) 

Change ia Transporter of: 
Oil • Dry Gee • 
CieiBaheedOtt O Coodeaate Q 

If chenge of operator give name 
ud eddreei ol previous operau* 

P. DESCRIPTION OF WELL AND LEASE 

^ U out?) t-» ^ 

Well No. Pool Name, laetadue] FortBttioe Kinder Lew 
Sine. Federal OtrftT) 

Lette No. 

Localion 

Uah Letter. _ • (a(e>£> V~4 ew. Uu. K w f TU I j^aed LoCaC^i Feat Pram "The. £ A ^ T Use 

Seettott c P i T Townahip 5 Range 3"! - £ .NMPM 1 - g . A County 

e » » e v i w * f c w e *« » *» » ^ e » » e m m B e e aaai •ear* -*a>ww — — W ^ — w 

INine of Asaborrtod Transporter of Oil j — - ^ orOaadeawe j — | Address (Give odd rear (e> w*ieA approved copy tf thit form ittob* HM) 

1 Name of AilhorUed Transporter cf Casinghead Gas r~2 orDryGoa | 1 AddreearOrveadd rtt) to which approv*A eapy tf tW» ft*™ i» »o *» ' • " J 

llfweUpTwtawoUorlicpio* | Unit | Sec |Twp. | Rat. 
pve kxaboD of uakx. j | j j 

Ueniaetuaayeoo seeted7 | When t 

1 
If this production U cofnrunjlad with Oaa fioen any other leaae or pool, sjw 
TV. COMPLETION DATA 

order number. 

| Oil Well | Oat WeU 
Designate Type of Completion - (X) j j 

New Well | Workover | Deepen | Plug Back |S«me Re» r jDifTRei'v 

I l l l l 
DBS Spudded Date Cooipl. Ready to Prod- Total Depth P.B.T.D. 

Eteratioot (DF, RKB, RT, CR, etc,) Name ef Producing Fonnatioa •TopWCaiPay Tubing Depth 

Petrol lUona Depth Casing Shoe 

TUB1NO. CASING AND CEMENTING RECORD 
HOLE SIZE CASINO ft. TUBING SIZE DEPTH SET 3ACK9 CEMENT 

V. TEST DATA AND REQUEST FOR ALLOWABLE 

Dele Hr* New Oil Run To Teak Date of Test Producing Method Jew. pmip, geu /j». ttc.) 

UagAof Tttt Tubing Pressure Cssing Pressors Choke Size 

Actual Prod. Poring Test Oil - BM*. Water-Bbls. Gaa-MCF 

GAS WELL 
AaudPW.tW.MgF7E Length of I est W L CoadeoeteVMMCF Gravity «r usaeostte 

retting Method (pilot, one* pr) 'lubing Pressure (Shut-a; Castas Pressure (»ut-tnj Choke Sui " ~ 

VL OPERATOR CERTIFICATE OF COMPLIANCE 
I hereby certify that Ihe rule* end regulation* oT Ae Oil Conservation 
Division b»v» been compiled wilh sod that the in/orn»iioo given above 
II true aad cxmptctx to the beet of mf fatoerlodg* md belie/', 

Sigma iture T 
PrintedNaiae *1 

1AA- ttl. 
T Title 

OIL CONSERVATION DIVISION 

Date Approved 

By 

Title. 

INSTRUCTIONS; This form is to be filed in cotnpUance with Rule 1104 , 
1) Request for allowable for newly drilled or deepened well must be accompanied by tabulation of deviation tests taken in accordance 

with Rule 111. 
7) All sections of this form must be filled out for allowable on new and recompleted wells. 
3) Fill out only Sections i H, in. and VI for changes of operator, well name or number, transporter, or other such changes. 

. 4) .Separate Form c-104 must be filed for each pool in multiply completed wells. 



SEP-22-95 FRI 

Lub mil 5 Copi.i 
Aroropiiate District Offioe 

P.O. Bo, 1980, Hobb*, NM 88240 

mrntif-rn 
P.O. Drawer DD, Arteaia, NM 88210 

.8 PM OCD HOBBS FAX NO. [5053930720 

DISTRICT PI iooo Wo Brazos Rd., Aaee, NM 87410 

I . 
Operator 

State of New Mexico 
Energy, Minerals and Natural Resources Î partment 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexioo 87504-2088 

REQUEST FOR ALLOWABLE AND AUTHORIZATION 
TO TRANSPORT OIL AND NATURAL GAS 

Well A>! No. 

P. 5 

Form C-104 
Revised l-I-S* 
Sec Inertrtvclldns 
Ht BOBOOI OfjPlfC 

' t> Arr>J C ^ g _ ^> tg J*±=L1 
Address 

Keuoa(r> for filing fCAee* 
New WeU 
Recompletion D 
Chang t ln Operator 0 

BOB) 
Chezvje ia Treoepotter of; 

Oil • DryCai L l 
CewaheedOw Q Condapeeta • 

JX D E S C R I P T I O N O F W E L L AND L E A S E 

If chango cf operator give name 
«nd address tt previoue operator 

Leate Name 

"go 
Location 

WeU No. 

4 
Pod Name, Itaskiduaj Formation Kind of Lease 

State, Federal o<@) 
No. 

Uah Leuer, A. . FMI FaXXD Hie 
roorLTH Line and 

Seciion Township * D \ ~ S Rtnae 5*7 - fc- . NMPM. 

m. DESIGNATION OF TRANSPORTER OF OIL AND NATU] E t A L G A S 
Nam* cf Authorized Transporter of OU | — | orCondanatie | — j Address {Civs addna u> which approved copy cf this form it tot* Miuj 

Name of AuunrixedTranspmof C^gheadOu • orDry Ou | 1 Addreu (Gl<n addrtm to which upprmtd copy cf Ihit form is ar ee $tm) 

If well prooucwc*orllatilda, j Unit | See. |Twp. | Ree. 
rive ksse)iBacB< (aaaa. j j j j 

la g*s Beeually eonnecudl | When 1 

1 
If thit prodUctjoe is r«uantngjed with that from any other lease or pool, give enrnmingi ins order number 
I V . C O M P L E T I O N D A T A 

|OilWell | OttWeli 
Designate Type of Completion - (X) j j 

New Well | Workover | Deepen | Plug Beck ,Sune Res'v jDHTRet'v 

1 1 1 1 i 
D»u Spudded •au Compl. Reedy to Prod. Total Depth P.B.T.D. 

Elevations (DF. RKB. RT. GR. etc.) Name of Itaduci&g Foflnatioo TopOiVGttPsy Tubing Depth 

fen orations Depth Casing Shorn 

TUBING, CASINO AND CEMENTINQ RECORD 

HOLE SIZE, CASINO & TUBING SIZE DEPTH SET SACKS CEMENT 

V. TEST DATA AND REQUEST FbR ALLOWABLE 

Date First New Oil Run To Tank Date of Tee Producing Method (Plow, pmp, gat Ifi, ate J 

Length ef Test Tubing Pressure Casing Piaeaira Choke Site 

Actual Prod. During Test Oil-Bbls. Water-BUt. Cw* MCF 

GAS WELL 
Actual Prod. Teat - MCF/D Length of Ten BbU. CcodcBtMe/MMLT Gravity of (JOMmolc 

retting Method (pilot, backprj 1 using I'ltewre (a>us-in) Casing Pressure (Shvt-tn) Choke Site 

VL OPERATOR CERTIFICATE OF COMPLIANCE 
1 hereby certify that the rule* tod regulations ef the Ofl Cootervalioo 
Division luvs been actnsiied with and thai the information gives above 
it tree and complete to the best of my knowledge and belief. 

iture 
\ f ri rVfTrf) 

Printed Name 

Date 

*1 Tille 

Telephone No. 

OIL CONSERVATION DIVISION 

Date Approved _ . _ _ — 

By. — = 

Trtle. 

INSTRUCTIONS; This form is to be filed in cotripUancewiA Rule 1104 , , , 
j) Request for allowable for newly drilled or deepened well must be accompanied by tabulation of deviation tests taken in accordance 

with Rule 111. 
2) All sections of this form must be filled out for allowable on new and recompleted wells. 
3) Fill out only Sections L IL ffl, and VI for changes of operator, well name or number, transporter, or other such changes. 

. 4). Separate Form C-104 must be filed for each pool in multiply completed wells. 



SEP-22-95 FRI .9 PM OCD HOBBS FAX NO. 15053-930720 P. 6 

Appropriate District Office 

P.O. Box 1910, Hobbt, NM SS240 

i C £ ^ D, Artesia. NM SS2I0 

kd., Astee, NM 87410 IOOO Rio B 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Bo* 208$ 

Santa Fc, New Mexico 87504-2088 

REQUEST FOR ALLOWABLE AND AUTHORIZATION 

Form C-104 
Revised 1-1-S9 
Set lastrvcUoes 
al Bottom of Page 

I . TO TRANSPORT OIL AND NATURAL QAS 
Operator 

<f •— 
Well API No. 

Address, < 

Ressond) for FUtog (Chtckpreptr bat) 
New Well • 
Reoornpleuon D 
QnDge in Operator 0 

' • Other (Pltast tzpkua) 

Change in Transporter of; 
Oil • Dry Get G 
CttraaheadCtt • Ceodennte Q 

If change ef operator give 
and address of ptevioua of name 

pievioua operator 
>C£, K J , lit • <gg^"5 | 

n. DESCRIPTION OF WELL AND LEASE 
Lette Nome 

r — - 1 • 

Well No. *̂IJSĴ  ĝeJdQQf SetCkMblf l̂ DCDBHeiOB Kind of Leaae 
State, Federal 

No, 

Unit Letter A • ( a U o c w f e i H . . rootfirA line and L g f c Q Peet From The _ £ A •> T ~ Line 

SectioB g? S ~ Towtahin 5 Range 3~7 ~ £ .NMPM. L _ g , A gouaty 

DL DESIGNATION OF TRANSPORTER OF OIL AND NATU1 JAL GAS 
Name of Authorized Transporter of OU j — - j or Condensate j — j Addrett (Cine addrtsx lo wtick approved copy of ihit form it to ee ttrtl) 

Name of Authorized Trtoiporur of Casingheed Gat • or Dry Oat 1 1 Address (Gi*t tddrtu 10 wMeA apprmtd copy cf (kit form ttlobt um) 

u*wetlprodt»x»o<J or liquid., | Unit | See. jTwp. | Rge. 
pve barton ef tanks. | | j j 

It saw actually eoneeeted? | Mien ? 

1 
ITaWa pnejetkm 1. . . . I . M I I I . I M mMi Ih* ftnm my eeW I M » nr pn"», gina laaiaunpi] iaa order number 

IV. COMPLETION DATA 

|OUWell | OetWeD 
Designate Type of Completion - (X) j j 

New WeU | Workover | Deepea | Plug Back (SameRetV fyffRet'v 

I l l l l 
Date Spudded Dale Compl. Ready to Prod. ToUl Depth P.B.T.D. 

Elevations (DF. RKB. RT. GR, ctcj Name of Producing Poctn*ion TopOiVOatPey Tubing Depth 

Perforations Depth Casing Shoe 

HOLE SIZE 

TUB INO, CASINO AND CEMENTINO RECORD 

CASINO a TUBING SIZE DEPTH SET SACKS CEMENT 

V. TEST DATA AND REQUEST FOR ALLOWABLE 

Data First New OU Run To Trot Date of Test Producing Method (Flow, pm np, got Vft, tc.) 

Length cf Test Tubing Pressure Casing Preeatre CbokaSias 

Actual Prod. During Teal Oil-Bolt. Water-BDIL Oee-MCF 

GAS WELL 
Actual PioiTe«:MOTD L^'oTTett Bble. CoaxVasste/MMCP unvity or coajoaesats 

retting Method (pita, back pt) Tubing pressure (Siut-m) Casing Pressure (Shul-tnJ Choke Size 

VL OPERATOR CERTIFICATE OF COMPLIANCE 
1 hereby certify that the rolet tnd ret̂ uaticrii cf the Oil Ccrtaervstioo 
Division hive beea complied with and that the tnfcrmeiion given above 
is tnas end complete to the best of my kaewtedge and belief. 

Printed Nama 

1^1 
Date 

[ I TiUe 

Telephone No 

OIL CONSERVATION DIVISION 

Date Approved 

By „ — 

Title. 

INSTRUCTIONS: This form is to be filed in «>rnpliance with Rule 1104 
1) Request for allowable for newly drilled or deepened well must be accompanied by tabulation of deviation tests taken m accordance 

with Rule 111. 
2) All sections of this form must be filled out for allowable on new and recompleted wells. 
3) FLU out only Sections 1, IL UL and VI for changes of operator, well name or number, transporter, or other such changes. 

. 4). Separate Form C-104 must be filed for each pool in multiply completed wells. 



SEP-22-95 FRI 1:19 PM OCD OBS 

l^rrA JCopiei 
Appropriate District Office 
DISTRICT T 
P.O. Bo* lygo, Hobba. NM 88240 

pgaicrn 
P.O. Drawer DD, Altesia, NM 88210 

pgiwtTrm 
1O00 Rio Brazos Rd., Altec, NM 47410 

FAX NO. 150̂ 30720 

L 
Operator 

State of New Mexico 
Energy, Minerals and Natural Resources f>partment 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

REQUEST FOR ALLOWABLE AND AUTHORIZATION 
TO TRANSPORT OIL AND NATURAL QAS 

Well AM No, 

P. 7 

Fern C-104 
Revived 1-1-89 
Set liwraeuonr 
at Bottom of Page 

Addreu 

ReetOD(i) for Hliag rCftee* 
New Well 
Recompleuon O 
Change ia Operator 0 

box) r f j Outer (PUan €xpia*) 

C^taTraa^crterof: 
Oil L j Dry Gas U 
CatragheadGatQ Coodeaeate Q 

IL DESCRIPTION OP WELL AND LEASE 
Lease Name WeU No. 

4 
Pool Nmut, Including Ftinaetion KiadofLeete 

Stau, Federal 
Na 

Location 

Unit Letter. - A : Feet Prom The root^DA TJ«.»d C o U r S nm nww.-rrie 1-.A T ~ u„ . 

Secrioa C P ' S * TUwpAip gS>\ — S Range 3 l - E .NMPM. L-tg-A, ... County 

DT. DESIGNATION OF TRANSPORTER OF OIL AND NATU1 HAL GAS 
Name of Authorized Transporter of OU j — ^ or Coe dentate | — | Addreu (Qivt addrett to which approved copy of thij farm it lobe tent) 

Nun ef Authorized Tranporter of Cttaghead Oaa [ Z J or Dry Gaa r~**] Addreea (Gi* addrett to which approved copy af thit farm is lo be tia) 

Ifwtf poouceeoilor liquldi, | Unit | See. |Twp, | Rge. 
pva exotica eftaaka, | j j j 

la gu acmiUjr QOBnected7 | When 7 

1 
If thit prOductiOB Is rxmsrftigjed With that from ny ether lette or pool, give coneningli iaa order ownher: 
I V . C O M P L E T I O N D A T A 

| Oil WeU | Get Well 
Designate Type of Completion - (X) j j 

New Wen | Workover | Deepea | Plug Back |SameRe«'V |XfTRet'v 

I l l l l 
DauSpudded Dale Compl. Ready to Prod. Total Depth P.B.TJ3. 

BrvaooN (Df, MCM, RT, CR, tu.) Name of Reducing Formatioe TopOiWei Pay Tubing Depth 

Perforations .Depth Casing Shoe 

TUBINO. CASING AND CEMENTING R E C O R D 
HOLE SIZE CASINO a TUBINO 8CES DEPTH SET SACKS CEMENT 

V. T E S T D A T A AND R E Q U E S T F O R A L L O W A B L E 
O I L W E L L (Tttt mutt be after recovery of total volume of load oil w i mm tt eawof la or txettd top aUowabicfor tka depth or bt for flit! 24 Anew j 
Date First New Oil Run To Ttnk Date of Tett Producing Method (flew, pmip, for tfl, etc.; 

LeagftofTee Tubing Prettwie Casing Piuair* Choke Size 

Actual Prod. During Ten Oil-BMt. Water Bbls. Gas-MCF 

GAS WELL 
Actual Prod. Test - MCF/D Length or last BMa. OmOeaeue/MMCF Gravity of Coadtaaue 

retting Method (pilot, bank pr) Tubing Pressure (Siut-ia) Casing PresauR (Soowa) Choke Sue 

VL OPERATOR CERTIFICATE OP COMPLIANCE 
I hereby certify that the rules aad regulations cf the Oil CortaervalioD 
Divuaea have been complied with and that the information given above 
ia true tnd oomptetc to die beat of my knowledge tad belief. 

OIL CONSERVATION DIVISION 

Date Approved . 

Signature -rp 1 

r u ^ l£>> r z . r \ \ t a^ . j l A v ^ f e , 
Printed Name I / Title 

Date Telephone No. 

DY — • — • — — — 

Title 

INSTRUCTIONS: This form is to be filed in compliance with Rule 1104 
1) Request for allowable fbr newly drilled or deepened well must be accompanied by tabulation of deviation tests taken in accordance 

with Rule 111. 
2) All sections of this form must be filled out for allowable on new and iwempletad wells. 
3) Fill out only Sections 1, IL IH, and VI for changes of operator, well name or number, transporter, or other such changes. 

. 4) Separate Farm C-104 must be filed for each pool in multiply completed wells. 



TO: Roger Anderson 

CC: Jerry Sexton 
Wayne Price 

SUBJECT: Parabo-ERSI 
PRIORITY: 4 
ATTACHMENTS: 

OIL CONSERv- -JN 
RECt;VED 

— \ DIVISION j 
DATE: 04-26-95 
TIME: 11:15 

V 
-95 Rp-i'za an 3 se j 

Dear Roger, 

I just received a telephone c a l l from Richard Brakey the manager of the 
Parabo f a c i l i t y . Please note that he has informed me that ERSI and other 
parties involved in the treating plant project have f i l e d a $45 millon dollar 
lawsuit against Parabo for misrepresentation. According to what Richard 
Brakey told me i t i s based on "in part" the fact that Parabo's pits had lead 
contents that prevented them from selling the product, even to the point that 
i t might be hazardous? He mentioned something about the environmental audit 
performed by Geraghty & Miller,INC. which was part of the investigation 
required by the US DOJ, was part of the suit. 

He also indicated that Win White (President & CEO of Unichem) and Charlie 
Root (Unichem Environmental manager) had discussed the above mentioned report 
with Ed Hurst (NMED-Haz Waste) at that time. He also indicated that Mr. White 
arranged and negotiated the original contract with ERSI. 

Richard also thought that the results of this report were supplied to the 
NMOCD. 



-v>N DIVISION 

STATE OF 
NEWMEXICO 

OIL 
CONSERVATION 

DIVISION MEMORANDUM OF MEETING OR CONVERSATION 

OTelephone 13-Personal 
Time Date 

Oriqinatina Partv Other Parties 

facfiAM 0MK*f- PAM/So VAVA/B fa*-* 
OA** PaLtBfir C-<J/K 

Discussion 

fcitHAM fi/ZAHB-f dtfice. Y/iai 7ff/y 

SBi&A PAtdtf* 7 * "feu (A'sti/J rx 1. 

fl/5CQ*Str4 fyftjl Af/j/XS AfUrvfA /hit)- $S ^*OA z / / j s ^ 

3T*fl£0 f/BAfi- Pit if 9, 4u£cs/i& pi^/us pit ^ / j s A 

S>li/15 fit' 

Conclusions or Agreements " ~ ! ~~ IZ *> 
* ^r^iL^fA HtctiMM 0MH*y -it/tit- Af^y 

Distribution cc : fafrf/L /{fMBf-S'U 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

BRUCE KING 
GOVERNOR 

ANITA LDCKWOOD 
CABINET SECRETARY 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87504 
(505) 827-5800 

March 11, 1994 

CERTIFIED MAIL 
RETURN RECEIPT NO. P-111-334-165 

Mr. Richard Brakey 
Parabo Disposal 
P.O. Box 1737 
Eunice, New Mexico 88231 

RE: APPROVAL FOR MONITOR WELL CONSTRUCTION 
PARABO DISPOSAL FACILITY 
LEA COUNTY, NEW MEXICO 

Dear Mr. Brakey: 

The New Mexico Oil Conservation Division (OCD) has received the February 18, 1994, report 
entitled "Investigation of Saltwater in MW-85," submitted by Geraghty & Miller, Inc. on behalf 
of Parabo Disposal Inc. The report contains the results from the investigation of the saltwater 
occurrence in MW-85 and the proposed short-term remedial action. The remedial action plan 
consists of installing two recovery wells in the lower red bed surface at MW-85-11 and near 
MW-85. The effectiveness of the recovery well system will be evaluated by regular monitoring 
of fluids in the monitor wells in the vicinity of MW-85. In addition, the suspected source of the 
contamination, Pit No. 7, will be converted to a solids pit to enhance sealing of the bottom and 
reduce the potential for saltwater leakage from the pit. 

Based on the information provided in your request, the OCD hereby approves the February 18, 
1994 remedial action plan under the following conditions: 

1. By October 3, 1994, Parabo Disposal will submit a report summarizing the 
results of the remedial action plan (ie. recovery well success). The report will 
include any additional remedial actions necessary if the ongoing recovery plan 
appears inadequate. 



Mr. Richard Brakey 
March 11, 1994 
Page 2 

2. Since Parabo has indicated that saltwater leaking from Pit No. 7 is the source of 
the contamination, Parabo Disposal will submit a plan by October 3, 1994, to 
eliminate the source of contamination. Please note that conversion of the 
saltwater pit to a basic sediment pit is a modification of your OCD Rule 711 
permit and will require a formal request for modification. 

Please be advised that the OCD approval does not relieve Parabo of liability if the remediation 
system does not effectively contain or remediate contamiants migrating from the facility. In 
addition, the OCD approval does not relieve you of liability for compliance with any other laws 
and/or regulations. 

If you have any questions please do not hesitate to contact me at (505) 827-5884. 

Sincerely, 

Kathy M. Brown 
Geologist 

xc: Wayne Price, OCD Hobbs Office 



STATE QF NEW MEXICO 

OEME»EIV1INERALŜ D)NATURAL RESOURCES DEPARTMENT 

•IL CONSERVATION DIVISION 

*94 FÊ  2b RP1 8H<B?PSDISTRICTOFFICE 

BRUCE KING 
GOVERNOR 

POST OFFICE BOX 1980 
HOBBS, NEW MEXICO 88241-1980 

(505)393-6161 

To: Roger Anderson-Environmental Bureau Chief 

From: Wayne Price-Environmental Engineer D i s t r i c t I 

Subject Parabo Investigation of Saltwater I n MW-85 

Date: February 22, 1994 

Dear Roger, 

Please f i n d enclosed the Geraghty & M i l l e r , Inc. report 
investigating saltwater occurrence i n MW-85. Jerry Sexton and I 
met with Mr. Richard Brakey on February 22, 1994 to discuss t h i s 
issue. 

We f e e l t h a t the proposal i s a short term solution and we recommend 
that Parabo Inc. be allowed to implement t h i s course of action f o r 
a period of six months t o determine i t ' s effectiveness. After t h i s 
time frame we suggest that another meeting be held with Parabo 
personnel t o reach a f i n a l decision. Please note that Parabo i s 
presently procuring bids f o r t h i s project and would l i k e t o s t a r t 
w i t h i n two weeks. 

This material i s being submitted t o you f o r your comments and 
approval of the plan. 

I f you have any questions please don't hesitate t o c a l l or w r i t e . 

Sincerely yours, 

Wayne Price-Environmental Engineer D i s t r i c t I 

cc: Jerry Sexton-District I Supervisor 
William J. LeMay - Division Director 
Richard Brakey - Parabo Inc. 

Attachments-1 ///> 

= DRUG FREE = 
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| a t ' 1 
REQUEST FOR APPROVAL TO ACCEPT SOLID WASTE xxxxxxxxxxxxxxxxxxxxxxxxx 

1. RCRA Exempt: • Non-Exempt: £E 
Verbal Approval Received: Yes 0( No • 

4. Generator 

2. Destination 5. Name of Originating Site 

3. Address of Facility Operator 6. Name of Transporter 

7. Location of Material {Street Address or ULSTR) 8. State 

9. Circle One 

A. All requests for approval to accept oilfield exempt wastes will be accompanied by a certification of waste from tha Generator; one certificate per job. 
R. Alt requests for approval to accept non-otlfiefd exempt wastes will be accompanied by a certification of waste statu* from the Generator end the New 

Mexico Environment Department or other appropriate government agency; two certificates per job. 
All requests for approval to accept non exempt wastes mint be accompanied by necessary chemical anaytses to prove the material is non-hazardous 
and the Generator's certification of origin. No waste classified as hazardous by listing or testing will be approved. 

AH transporters must certify the wastes delivered are only those consigned for transport. 

BRIEF DESCRIPTION OF THE MATERIAL: 

So*. A U A 

15trnt.it«d Volume 
t cy Known Volume (to be entered by the operator at the end of the haull: 

I hnrol y r«ftrrv~ffTMJhB tnlotm.Hion above ig true and complete to t h * best of my knowledge end halml 

SIGNATURE 

TYPE OR PRINT NAME 

TITLE V IC-g- -VfZ^-S \ 

X 

DATEO,- I - i ^ j 

TELEPHONE NQ.C'Sn'^ 3S4~«^S> / / 

i r / i is lot Stats Os«l 
Sl / 

APPROVED BY /S I <<.-<S-
7 

APPROVE D BY ' ^ V ^ ^ / v ^ V f i L 

TITLE DATE 

TITLE 

i nr.'pn I'Tj"", nr AffnovAi. ir ANY: 

7 
DATE 



FEB-16-* 00. THU 23:20 ID: TEL NO: 8052 P02 

CERTIFICATE OF WASTE STATUS 

NON-EXEMPT WASTE MATERIAL 

Originating Location: ARCO Oil and Gas Stale 1576 Tank Baiterv 

Source: Chemical Contaminated Soil Under Chemical Drums , 

Quantity: Less Than 5 cubic yards _ _ _ _ _ 

Disposal Location: Parabo „ 

"As a condition of acceptance for disposal, it is hereby certified that 
this waste is a non-exempt waste as defined by the Environmental 
Protection Agency's (EPA) July 1988 Regulatory Determination. 
This waste has been analyzed for the characteristic of ignitability 
and for total benzene and the results show the material to be non-
hazardous. Furthermore, based on generator's knowledge and 
product MSDS, this waste does not exhibit any hazardous 
characteristic as defined in 40 CFR 261. It is further certified that 
to our knowledge, which is supported by analytical sampling and 
MSDS, that no "listed waste" pursuant to the provisions of 40 CFR 
261, Subparts C and D, has been added or mixed with the waste so 
as to make the resultant mixture a "hazardous waste" pursuant to the 
provisions of 40 CFR, Section 261.3 (b)." 

I , the undersigned as the agent for concur with the status of the 
waste form the subject site. 

Title/Apencv: Cno - r~A(jf> 

Address- P . O . fr* I U * > , 7 ? 7 C q 



FEB-16 - ' 00 THU 23 :20 ID: TEL NO: 8052 P03 

CERTIFICATE OF WASTE STATUS 

NON-EXEMPT WASTE MATERIAL 

Originating Location: ARCO Oil and Gas State 1576 Tank Battery 

Source: Chemical Contaminated Soil Under Chemical Drums 

Quantity: Less Than S cubic yards . 

Disposal Location: Parabo 

"As a condition of acceptance for disposal, it is hereby certified that 
this waste is a non-exempt waste as defined by the Environmental 
Protection Agency's (EPA) July 1988 Regulatory Determination. 
This waste has been analyzed for the characteristic of ignitability 
and for total benzene and the results show the material to be non-
hazardous. Furthermore, based on generator's knowledge and 
product MSDS, this waste does not exhibit any hazardous 
characteristic as defined in 40 CFR 261. It is further certified that 
to our knowledge, which is supported by analytical sampling and 
MSDS, that no "listed waste" pursuant to the provisions of 40 CFR 
261, Subparts C and D, has been added or mixed with the waste so 
as to make the resultant mixture a "hazardous waste" pursuant to the 
provisions of 40 CFR, Section 261.3 (b)." 

I , the undersigned as the agent for \ A-crJVfixOj T ^ O concur with the status of the 
waste form the subject site. 

Title/Agency :\J i c~e~ feesiWT 

AddressPO. Bm/Pl5~) Co^i t-g Jo, OU • O 



.... FEB-16-'00 THU 23:21 ID: TEL NO: 8052 P04 

ARCO Oil and Gas Company 
western Oisinci 
500 N. Marienfeld 
Midland Texas 79701 
Post Office Box 1610 
Midlano. Texas 79702 
Telephone 915 £63 52: T 

January 24.1994 

CAC 01^ 

CM*. B 

Mr. Jerry Sexton 
New Mexico Oil Conservation Division 
1000 West Broadway 
P.O. Box 1980 
Hobbs, NM 88240 

Dear Mr. Sexton: 

lk'*S t*i/J *}ky* 

ARCO Oil and Gas Company respectfully requests permission to dispose of approximately 5 cubic yards of 
chemical contarnina-ed soil and an undetermined volume of crude contaminated soil at the Parabo disposai 
facility near Eunice. 

These materials will be generated from site cleanup activities at the State B 1576 and Stale B 1578/State L 
"DE" Leases near Buckeye, New Mexico. The chemical contajninated soil arose one of two chemical 
drums at the 1576 Battery. Sampling has shown that only one of the two drums present at the Battery was 
leaking. This is supported by the fact thai carbon disulfide, a major constituent of the second drum 
(MAGNA-D-WAX 905). was not detectable in the laboratory analysis of the soil under that drum. The 
leaking drum bas been identified as the emulsion breaker E-4416. 

As the analytical results and the product MSDS for E-4416 show, the chemical containing soil is classified 
as a non-hazardous waste. This classification is supported by the material's flash point of greater than 150 
•F and the soil's total benzene concentration of less than 0.2 mg/kg, which is below the TCLP limit of 0.5 
mg/kg. ARCO feels that addiuonal testing (i.e. TCLP, reactivity, and corrosivity tests) is not warranted 
based on the infonnation contained in the product MSDS. ARCO plans to remove and replace all soil 
under the drums to a depth of approximately 18 inches. 

If you nave any questions on this matter, please feel free to contact me at (915) 688-5799. Your timely 
response to this request will be greatly appreciated. 

Nathan J>fiinau 
Environmental Eogineer 

NJB/njb 

Attachments (2) 

•'.SCO O.' Oa= Cj.-nparv H LJ • i ty. <r: i ^ 



FEB-16 - ' 00 THU 23 :22 ID: TEL NO: 8052 P05 

SOUn-ESTOI U—ORATORIES 
Order t K3-12-024 Page I 
01/0S/S4 12:08 TKT RFSULTS BY SAMPLE 

Client: ARCO 011 and Gas Company 

San^le: 04A 1576 lse. E-4416 Orum Surf Collected: 11/29/93 

IGNITABILITY, CLOSED-CUP 
TOT.PET. HYDROCARBONS SOIL 

Method Result Unita 
3V-846. 1010 >150 F 
EPA 418.1 22600 mg/kg 

Detection Oate 
Limit Started Analyst 

12/05/93 CA8 
S.O 12/08/93 RBB 

Staple: OSA 1576 Lse. £-4416 Orun 6" Collected: 11/29/93 

Detection Oate 
Test Name Method Result Units H">*t Started Analyst 
IGNITABILITY. CLOSED-CUP SV-846, 1010 >1S0 deg. f 12/05/93 CAB 
TOT.PET. HYDROCARBONS SOIL EPA 418.1 11100 mg/ltg S.O 12/08/93 R86 

Sample: 06A Lse. 1S76 E-4416 Orun 12" Collected: 11/29/93 

Detection Oate 
Teâ  Kama Method Result Units IJjwH started Analyst 
ISUITABILITY. CLOSEO-CUP SW-648. 1010 >1S0 dea. F U/OS/M CAB 
TOT.PET, HYDROCARBONS SOIL EPA 418.1 2900 me/kg 5.0 12/08/93 RBB 



FEB-16-'00 THU 23:22 ID: .. TEL NO: 8052 P06 

SOUTWESTEM LABORATORIES 
Onfcr # R3-12-024 ^ 
01/05/34 12:08 TFST RfSUITS BT SAMPLE 
Client: ARCS Oil and 6as Conpany 

Staple: 07A Lse. 1576 Dewax Orum 12" Collected: 11/29/93 

Teat Name 
CARBON OISULFIOE 
IWITABILITT, CLOSED-CUP 
TOT.PET. HT0R0CAR80HS SOIL 

Method 
SU-84B, 8240 
SU-846. 1010 
EPA 418.1 

ResuU Units 
<25 ug/kg 
>150 deg. F 
500 mg/kg 

Detection Oatfl 
Limit parted Analvst 

ZS 01/03/94 OAL 
12/0S/93 CAB 

S.O 12/08/93 RBB 



F E B - 1 6 - ' 0 0 THU 23:23 ID: TEL NO: H052 P07 

TEST RESULTS SI SAMPLE 
Order * K5-12-024 
01/05/91 12:06 _ 
Clfentr AMD Oil tnd GM Company 

Sample Description: 1576 Lt* . E-4416 Orvo Surf Lab Hoi OU 
Teat Description: 1TEX - SOIL SAMPLE Method: SW-846, 8020 Test Code: BTEX.S 

Collected: 11/29/93 

Pa«e 4 

Oate Extracted 
Analyst 
Unita 

BBB 

Oate Started 12/10/93 
Detection Limit 0.01 
Method SW-846. 8020 

BENZENE 

TOLUENE 

ETHYLBENZENE 

XYLENE 

< 0-2 

1.9 

Li 

64 

Sample Description! 1574 Lse. £-4416 Drtn ft* Lab Ho: OSA 
Test Description: BTEX - SOIL SAMPLE 

Collected: 11/29/93 

Method: SV-346, 8020 Teat Code: 8TEXS 

Date Extracted 
Analyit 
Units weJka 

Oate Started 12/10/93 
Oetection Limit 0.01 
Method SW-846. 802Q 

Caeueurri 

BENZENE 

TOLUENE 

ETHYLBENZENE 

XYLENE 

aeeuttg 

< 0.2 

1̂ 8 

hS. 

J21 



FEB-16-'00 THU 23:23 ID:. ... TEL ND: 8052 P08 

Order # M3-12-024 ?*»* 5 

01/05/9* 12:08 TEST BFSUITS BY SAMPLE 

Clttncs MOD OU and Ga* Company 

sampia Description: Lse. 1576 E-4416 Drum 12s Lab No: 06A 

Test Description: BTEX - SOIL SAMPLE Method: SW-846, 8020 Test Code: 8TEXS 

Collected: 11/29/93 

Date Extracted . Date Started 12/10/93 
Analyst ggg Detection Limit 0.01 
Units mu/kfl Method SW-846. 8020 

fT—"Hill Results 

acwTCMf < Q.Z 

TOLUENE 5.1 

ETHYLBENZENE 3.4 

XYLENE 2i 

Sample Description: La*. 1576 Deuax Drum 12B Lab No: OTA 
Test Description: BTEX - SOIL SAMPLE Methodj SW-846, 8020 Teat Code: BTEX_S 

Collcctcdl 11/29/93 

Date Extracted Date Started 12/10/93 
Analyst PJ| Detection Limit 0.01 
Units mn/ka Method SW-846. 8020 

Compound Results 

BENZENE < Q.2 

TOLUENE 4.7 

ETHYLBENZENE < 0.2 

XYLENE < 0-2 



. FEB-16-'00 THU 23:23 ID: TEL NO: 8052 P09 

DEC'-Qi-1933 14i lS =ROF1 EFCI CORF MFS/RSG HFFIMRS TQ 319156585573 P.002/011. 

c _.. MATERIAL SAFETY DATA SHE FT 
Priacerf: 12^01-1993 p * 9 6 1 

OFC<«> £-4416 EMULSION BREAKER 
"OfC" f« a m l t t t n e trasjaajefc-of later Performance CheaieaU Incorporated 
NSD* IP: 6-010670 

1 - GENERAL INFORMATION 

BAKER PERFORMANCE CHEMICALS, INC. 
A Baker Hughes Conpary 
3920 ESSEX LANE. 9.Q. SOX 27714 
HOUSTON, Tx 77227-77"4 

EMERGENCY TELEPHONE N.'*8ERS; 
CHEMTREC: 1-503-424-9300 
800-231-3*06 

'SLEPHONE NUMBER FOR IiiFORMATTCS: 
713-599-7400 

OOT SHIPPING NAME 
FLAMMABLE LIOJID, I .O .S . , (CONTAINS xnSSE,. ISOPROPANOL), 3, '-N 1993. 
U I 

Wf»A CLASSIFICATION: HEALTH (2) FLANHAiILITY (3) REACTIVITY (0) 
SPECIfJC HAZARD (0> 

C1ACUA l « ; 1277 < XT LEND 

2 - SUMMARY OF HAZARDS 

WARRING 
PHYSICAL HAZA&BS; HIGHLY FLAMMABLE LJQJI5 

ACUTE HEALTH EFFECTS; SUSPECT INHALATION HA2AA0 
(SXOKT-TePH) SUSPECT SITE CONTACT HAZARD 

SUSPECT SUN IRRITATION HAZARD 
SUSPECT INGESTION HAZARD 
NO DATA ON SXIN ABSORPTION FOUND 

CHRONIC HfALTrf EFFECTS: NQ INFORMATION IS AVAILABLE Ofi CHRONIC HEALTH 
(.XHC-TSBK) HAZARDS. HOutVES, REPEATED SKIN CONTACT SHOULD SE 

AVOIDED AS THIS MATERIAL MAT CONTAIN POLTNUCLEAR 
AROMATIC HYDROCARBONS UHICH HAVE SEEN REPORTED TO 
INDUCE TUMORS IN LAB ANIMALS. SEE SUPPLEMENT. 

3 - COMPONENTS 

COMPONENT KAME CAS NUMBER COMPOSITION BT (WT.) 

HEAVY AROMATIC SOLVENT 
ISOPROPYL ALCOHOL 
•XYLENE 
HEAVY AtOMATIC XYLENE BOTTOMS 

64742-94-5 
67-63-0 
1330-20-7 
64741'66*0 

<37 
< 5 
<10 
< 5 

TSCA INVENTORY- ALL INGREDIENTS ARE LISTED 

SARA SECT10M--
mCNE IS PRESENT AT AP tCS 8Y WT. 

4 - PHYSICAL AND CHEMICAL DATA 

SOILINO POINT 
LSCf 

FREEZING POINT 
N/DA 
SPECIFIC CfiAVITT CH2QS1 AT 29.2f) 

.94 
VltCOSITY UNITS, TEMP. 
N/DA 
VAPOR PRESSURE 

6.3 MM HC AT 70* 

PH 
O.O TO 8.0 

DENSITY 
7.S3 LBS/GAL 
VOLATILE CHARACTERISTICS 
MODERATE 
SOLUBILITY IN WATER 
MODERATE 
STABILITY 
STABLE 



FEB-IS-'00 THU 23:24 ID: TEL NO: 8052 P10 

DEC-ai-1993 14.MS FROf^ EPCI CORP 11FG. REG MFFAIRS TO ^ 3191SSS8SS73 

MATERIAL SAFETY DATA SHEET 
Printed; izzOis&jm Page 2 
OFC<«> E^16 ES1DLSION BREAKER 
•OfC" 1* a r*4iaXW«dhvfiMpMrfc at laker Perforaaraa Cheafcais Incorporated 

tO i 6-010670 

4 - PHYSICAL AND CHEMICAL DATA (concinued) 

VAPOt » GR (AtR-1 AT 60 - ?0F) MAZAROCUS POLYMER I ZATION 
2.4 NOT EXPECTED Tfl OCCUR 

APPEAtANCE AW OOOR 
DARK ItOUN LIQUID; AROMATIC OOOR 

COBtUTICXrt AND MATERIALS TO AVOID 
MttT. SPARKS. OPEN FLAMES 
STtOttft OXIDIZING A CENTS, STRONG ALKALIES 

KA7AIHHB DECOMPOSITION PRODUCTS 
IHBHPLCTE COMBUSTION MAT GENERATE CARSON MONOXIDE ANO TRACE 5X1065 MO/OS. 

BS OP NITROGEN. 

O C C U P A T I O N A L : E X P O S U R E L I M I T S 

- - - • - - - - - -

RC SOURCE PATE TYPE VALUE TIME 

IttMDJ r a ALCOHOL 
AC61K 1987 TLV 400 P°M 9 HRS 

STEL SOO PPM 15 M]N 
OSBA 1971 ?EL 400 PPM 8 NRS 

XYLENE 
ACGIH 1987 TLV 100 PPM 8 HRS 

STEL 150 PPM 15 MIN 
OSHA 1971 ?EL 100 PPM 8 HRS 

6 - ?IRE AND EXPLOSION 

FLASK POINT METH0Dz(TCC ) AUTOICNITION TEMP. METH00= 
TAP N/OA 

FLAMMABLE LIMITS (7. VOLUME IN AIR) 
LOUER: .1.1 UPPER: 12 

PIU AMD EXPLOSION HAZARDS 
KLCASE8 VAPORS AT NORMAL AMBIENT TEMPERATURES. WHEN MIXED WITH AIR AND 
EXPOSED TO 1CNITI0S SOURCE, VAPORS CAN SURN !N OPEN OR IXPLOOE !f CONFINED. 
FLAMMABLE VAPORS MAY ft£ HEAVIER THAN AIR. MAY TRAVEL LONG DISTANCES ALONG 
GttUMP IEPORE IGHITIHC/fLASHINQ SACK TO VAPOR SOURCE. 
EXTINGUISHING MJDIA 
OAYT CHEMICAL 
CCft 
FORM 

SPFCIAL F IMPS CHT I NO PROCEDURES 
DO MOT ENTER PISE AREA WITHOUT PROPER PROTECTION. SEE SECTION 4 - OECOMPO-
BLTTON PRODUCTS POSSIBLE. FIOHT FIRE FROM SAFE DISTANCE/PROTECTED LOCATION, 
NEAT MAT BUILD PRESSURE/RUPTURE CLOSED CONTAINERS, SPREADING F IRE , INCR!AS-
INS RITT OF BURNS/IN JURIES. UATER MA* SE INEFFECTIVE IH FIREFIGHTING DUE TO 
L O I PLASH POINT. USE UATER SPRAY/FOG FOR C0OLIN8. EVEN IF MATERIAL IS UATIR 
SOJLOUE, MAY NCT 8E PRACTICAL TQ EXTINGUISH FIRE 6Y WATER DILUTION. NOTIFY 
AUTHORITIES IF L1SU1D ENTERS SEUER/PULLLC WATERS. 

7 - HEALTH HAZARDS 

ROUTES OP EXPOSURE 
INHALATION 
ALTHOVCH NO APPROPRIATE HUNAN OR ANIMAL HEALTH E.MECTS OATA ARE MOWN TO 
EXIST, THIS MATERIAL IS EXPECTED TO BE AN INHALATION HAZARD. 

EYl CONTACT •• PRIMARY ROUTE 
ALTSOUBK NO APPROPRIATE HUMAN OR ANIMAL HEALTH EFFECTS DATA ARE KNOWN TO 
EXIST, THIS MATERIAL 18 EXPECTED TO CAUSE EYE IMITATION. 



THE REPRODUCTION OF 

THE 

FOLLOWING 

DOCUMENT(S ) 

CANNOT BE IMPROVED 

DUE TO 

THE CONDITION OF 

THE ORIGINAL 



. f E B - l S - ' a a THU 23:25 ID: TEL.NO: 8052 P i l : 

• ' DEC-0W993 U-.16 F S O r ^ BPCI CORP HFG>R£G HFFHIRS TG • 9191S6S65S73 P.004^11 

MATERIAL SAFETY. DATA SHEET 
Printed^l2*01-1SM * * g • 
OFC<i> E-4416 EMULSION BREAKER 
•OPC fc a r f U t f traattaarfcof laker P«rforaanM Chaaicate Incorporated 
•tW I0» e-010*7S 

7 - "HEALTH HAZARDS" (continued^ _ 

SMN ABSORPTION . . 
NO APPROPRIATE HUMAN OR ANIMAL HEALTH EFFECTS DATA ARI KNOWN TO EXIST. 
SUM IRRITATION -• PRIMARY ROUTE 
ALTHOUGH NO APPROPRIATE HUMAN OR ANINAI HEALTH EFFECTS DATA ARE KNOUN TO 
EXIST, THIS MATERIAL IS EXPECTED TO BE A SKIN IRRITANT. 
INGESTION 
ALTHOUGH NO APPROPRIATE HUNAN OR ANIMAL HEALTH EFFECTS OATA ARfc KNOWN TO 
SMST, THIS MATERIAL IS EXPECTED TO SE AN 1K0ESTION HAZARD, 
MtBlCAL CONDITIONS AGGRAVATED IT EXPOSURE 
Sit SUPPLEMENT 

8 - PROTECTIVE EQUIPMENT / CONTROL MEASURES 

•CCPTIMORT PROTECT IOM 
If EX90SUM CAM tXCSED THE PEL/TLY, USE ONLY NIOSH/MSHA APPROVED AIR-PURI-
rr INS et SUPPLIES AIR RESPIRATOR OPERATED IN A POSITIVE PRESSURE MODE PER 
THE NIOSH/OSHA 1981 OCCUPATIONAL HEALTH GUIDELINES FOR CKIMICAL HAZARDS. 

iri PROTECTION 
ETC PROTECTION SUCH AS CHEMICAL SPLASH GOGGLES AND/OR FACE SHIELD MUST BE 
WORN WHEN POSSISIL1TT EXISTS FOR EYE CONTACT Out TO SPLASHING OR SPRAT ING 
LISUID, AIRBORNE PARTICLES. OR VAPOR. CONTACT LENSES SHOULO NOT BE WORN. 
SUN PROTECTION 
WHEN 8C1M CONTACT IS POSSIBLE. PROTECTIVE CLOTHING INCLUDING GLOVES, APRON, 
SLEEVES, BOOTS, HIAS AND FACE PROTECTION SHOULO SE WORN. THIS EQUIPMENT 
MUST |f CLEANED THOROUGHLY AFTER EACH USE. 
EHOINIIRING CONTROLS 
PROVIDE LOCAL EXHAUST OR GENERAL 3COM VENTILATION TO MINIMIZE EXPOSURE TO 
VAPORS. ELECTRICAL SYSTEMS SHOULD CONFORM TO NATIONAL ELECTRIC SODB. 
OTHER HYOEN1C PRACTICES 
EMIIGCNCY EYE WASH FOUNTAINS AMD SAFETY SHOWERS SHOULO BE AVAILABLE IN THE 
IMMEDIATE VICINITY OF ANY POTENTIAL EXPOSURE. 
OTHER WORK PRACTICES 
USE GOOD PERSONAL HYGIENE PRACTICES. WASH HANDS BEFORE EATING, CHINKING, 
SMOKING, OR USING TOILET FACILITIES. PROMPTLY REMOVE SOILED CLOTHING/WASH 
THOROUGHLY BEFORE REUSE. SHOWfc'R AFTER WORK USING PLENTY cr SOAP AND WATER. 

9 - EMERGENCY AND FIRST AID 

INHALATION 
IF OYERCOKE BY EXPOSURE, REMOVE VICTIM TO FRESH AIR IMMEDIATELY. GIVE 
OXYGEN OR ARTIFICIAL RESPIRATION AS NEEOEO. OBTAIN EMERGENCY NCoiCAL 
ATTENTION. PROMPT ACTION IS ESSENTIAL. 
ITS CONTACT 
IN CASE OF BYE CONTACT, IMMEDIATELY RINSE WITH CLEAN WATER POR 20-30 
MINUTES. RETRACT ETEL10S OFTEN. OBTAIN EMERGENCY MEDICAL ATTENTION, 
SKIN CONTACT 
IMMEDIATELY REMOVE CONTAMINATED CLOTHING. WASH SKIN THOROUGHLY WITH MILD 
SOAP/WATER. FLUSH WITH LUKEWARM WATER FOR 15 MINUTES. IF STICKY, USE WATER
LESS CLEANER FIRST. OBTAIN EMERGENCY MEDICAL ATTENTION, 
INGESTION 
IF SWALLOWED, GIVE LUKEWARM WATER (PINT) IF VICTIM COMPLETELY CONSCIOUS/ 
ALERT. 00 NOT INOUCE VOMITING/RISK CF DAMAGE TO LUNGS EXCEEDS POISONING 
RISK. OBTAIN EMERGENCY MEDICAL ATTENTION. PROMPT ACTION IS ESSENTIAL. 
EMERGENCY MEDICAL TREATMENT PROCEDURES 
VIGOROUS ANTI-INFLAMMATORY/STEROID TREATMENT MAY BE REQUIRED AT FUST 
EVIDENCE OF PULMONARY/UPPER AIRWAY EDEMA. 
IP SWALLOWED, DO NOY INOUCE VOMITING. GASTRIC LAVAGE ANO CATHARTIC 
INDICATED. 



_ __ TFI NO- 8052 P12 p E_ B_lS_; 00 THU 23:25 ID:. . TEL NU. 

DEC-01-1993:. 14*16 * W BPCI CORP MFLV'REU AFFAIRS TO 9191S6SB5873' P.BB^Bl. 

- - . MATERIAL SAFETY DATA SHEET 
Pttof t«d i l25 i0r?1993 4 
OFCd> E^lfcEMULSION BREAKER 
•C#C» U • nalRCaiwI naiMaaail of later »— fwwanca WoSfCaU Incorporated 

Wi 0-010*70 

10 - SPILL AND DISPOSAL 

PRECAUTIONS IF MATERIAL IS SPILLED OR RELEASED 
RELEASE CAN CAUSE FIRS OR EXPLOSION AND HLMAH HEALTH HAZARD. EVACUATE 
ARP LIMIT ACCESS. EXTINGUISH ALL IGNITION SOURCES. IMPOUNO AND RECOVER 
LARGE LAKD SPILL; SOAK UP SMALL SPILL. SN UATER, CONTAIN/MINIMIZE 
OtSPSRSIQN, COLLECT. REPORT PER REGULATOR? REQUIREMENTS. 
WASTE DISPOSAL METHODS 
CONTAMINATED PRODUCT/SOU/WATER MAY SE RCiA/OSHA REGULATED WASTE DUE TO LOU 
PLASH POINT <JEE liO CPR 261 AND 29 CFR 1910). LANDFILL SCL IDS AT PERMITTED 
SITES. USE REGISTEREO TRANSPORTERS. BURN CONCENTRATED LIQUIDS. AVOID 
FLAMROUTS. ASSURE EMISSIONS COMPLY UITH APPLICABLE REGULATIONS. DILUTE 
AQUEOUS WASTE HAY SIOOEGRAOI. AVOID OVERLOADING/POlSONINC PLANT BICHASS. 

EFFLUENT COMPLIES UITH APPLICABLE REGULATIONS. 

11 - ADDITIONAL PRECAUTIONS 

HANDLING AND STORAGE PROCEDURES 
HANDLE "EMPTY- CONTAINERS WITH CARE/RISIDUE MAY BE FLAMMABLE ANO EXPLOSIVE, 

CONTAINERS CLOSES WHEN NOT IN USE. KEEP OUT OF REACH OF CHILDREN, 
CONTAINERS WHICH HAVE HOT SEEN PROPERLY OECONTAMINATEO SHOULD SE 

DESIGNATED RCRA HAZARDOUS WASTE NUMBER 0CO1 (IGNITABLE). IN ADDITION TO THE 
FIRS/EXPLOSION HAZARD, RESIDUAL VAPOR ANO LIQUID MAY ALSO BE HARMFUL TO 
UNPROTECTED PERSONNEL, 

DECONTAMINATION PROCEDURES 
ISOLATE, VENT, DRAIN. WA8H, ANO PL.̂ GE EQUIPMENT BEFORE MAINTENANCE. REMOVE 
ALL IOMITIOH SOURCES. CHECK ATMOSPHERE FOR RXPLOSIVENESS ANO OXYGEN 
DEFICIENCIES. IF ANY RESJOUAL PRODUCT MAY BE PRESENT, TOTAL-ENCAPSULATING 
IMPERVIOUS PROTECTIVE SUITS, GLOVES, AND BOOTS SHOULD SE WORN. SEE 
PROTECTIVE CCUIRMENT SECTION S FOR PROPER 8ESPiSATCRY PROTECTION. 

12 - LABEL INFORMATION 

USE STATEMENT 
FOR INDUSTRIAL LSE ONLY 
KEEP OUT OF REACH OF CHILDREN 
SIGNAL WORD 
WASNIRO 

PHYSICAL HA2AA0S 
HIGHLY FLAMMABLE 

HEALTH HAZARDS 
INHALATION HA2AR0 
TO IRRITANT 
SKIN IRRITANT 
Mitt INGESTION HAZARD-CHEMICAL PNEUMONIA 
SIMILAR MATERIAL INDUCES TUMORS IN LAB ANIMALS 
PRECAUTIONARY MEASURES 
OO NOT HANDLE NEAR HEAT, SPARKS, OR OPEN FLAME. 
KEEP CONTAINER CLOSED WHEN NOT IN USE. 
DO NOT STORE NEAR COMBUSTIBLE MATERIALS. 
DO NOT GET IN EYES. 

AVOID PROLONGED OR REPEATED BRSATHtNC OF VAPOR. 
AVOID CONTACT WITH SKIN. 
USE ONLY WITH AOEOUATE VENT!LATION/PSflSONAL PROTECTION. 
PREVENT CONTACT WITH FOOD, CHEWING, OR SMOKING MATERIALS. 
00 NOT TASTE/SWALLOW. 
DO NOT TAKE INTERNALLY. 
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13 - SUPPLEMENT 

ACUTE AND.CHRONIC HEALTH EFFECTS 
REGARDING POTENTIAL CHRONIC HEALTH HAZARDS WHICH MAT RESULT FROM 
LANS-TERM, REPEATED CONTACT, THIS MATERIAL MAT CONTAIN POLYNUCLEAR 
AROMATIC HYDROCARBONS (PHA«81. STUDIES HAVE SHOWN THAT THE REPEATED 
PAINTING OP PNA'S ON THE SKIN OF EXPERIMENTAL ANIMALS OVER A SUSTAINED 
PERIOD BP TIME RESULTS IN THE INDUCTION OF TUMORS. INDIVIDUALS SHOULD 
AVOID. SMW CONTACT AND SHOULD WASH AFFECTED AREAS IMMEDIATELY IF 
CQHTACt" OCCURS* 
HIOlONfiEB, REPEATED EXPOSURES TO HIGH LcVELS OF XYLENE CAN INDUCE CENTRAL 
NERVOUS; SYSTEM EFFECTS INCLUDING DEPRESSION, DIZZINESS, NUMBNESS, 
TR8WBW, IMPAIRED MEHORT, HEADACHE, NAUSEA AND LACK OF APPETITE. MODERATE 
Um̂ SMURflEMfjkT, KIDNEY INVOLVMENT ANO EVEN DEATH IS POSSIBLE IF 

;•- 'EMPOBBSWSSS'-.; HOC" ODMTROLLEB* 
'^SmOmO&BA* BEEN REPORTED IN ONE STUDY TO BE FETOTCXIC AT LEVELS OF 
• tttmmvman MATER, NO TSSATOOENIC EFFECTS WEBC OR HAVE Bin 

.TRESS ARE NO •SPORTS'"OF ADVERSE ReTBSDUCTIYt EFFECTS' Id HUMANS' 
TO THIS CHEMICAL. 

NOTE •* QUALIFIERS AND COOES USED IN THIS MSDS 
SO « EQUAL AP = APPROXIMATELY 
LT » LESS THAN GT - GREATER THAN 
TR • TRACE UK - UNKNOWN 
N/A? = NOT APPLICABLE N/P - NO APPLICABLE INFORMATION FOUND 
N/OA » NO OATA AVAILABLE 

i i -'DISCLAIMERS 

NOTEi THE INFORMATION ON THIS MSDS IS BASED ON DATA UHICH IS CONSIDERED TO BE 
ACCURATE, IPC!, HOWEVER, MAKES NO GUARANTEES OR WARRANTY, EITHER EXPRESSED OR 
IMPLIED OF THI ACCURACY OR COMPLETENESS OF THIS INFORMATION. 

THI CONDITIONS OR METHODS OF HANDLING, STORAGE. USE AND DISPOSAL OF THE 
PRODUCT ARC SSYOND OUR CONTROL AND MAY SE SCTORD OUR KNOWLEDGE. FOR THIS AND 
OTHER REASONS, WE DO NOT ASSUME RESPONSIBILITY AND BXPRSSSLY DISCLAIM 
LIABILITY FOR LOSS, DAMAGE OR EXPENSE ARISING OUT OF OR IN ANY WAT CONNECTED 
WITH THE HANDLINO, STORAGE, USE OR DISPOSAL OF THIS PRODUCT. 

THIS MSDS UAS PREPARED AND IS TO BE USED ONLY FOR YHIS PRODUCT, if THE 
PRODUCT IS USED AS A COMPONENT IN ANOTHER PROOUCT, THIS MSDS INFORMATION MAY 
NOT SE APPLICABLE. 

BT: ANITA WRIGHT DATEt 12/1/93 SUPERCEDES: 3/2/93 
REflULAYQRY INFORMATION SPECIALIST 

12/1/99 • AD0I0 DENSITY 
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Gold S t a r Service Company. Inc . 
P.O. ROX GS 801 MAIN* 505-894-2504 

EUNICE, NEW MEXICO 88Si31 

January 19, 1994 
Kathy Brown 
Oil Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 

Kathy, 

Concerning the waste I have i n tay yard, I want to cer t i f y the only 
constituents in trie waste that could test hazardous i s benzine. 
The Cardinal Lafcoratori-e1 a analysis attached shows i t is not. 

I would like to dispose of' this waste at Parabo SWD inc. 

Sincerely Yours, 
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P A R A B C J , I N C . - ! . 'CNSLiV, -UN DIVISION 
P. O. Box 1737 ^- : ' ~ ^ 

EUNICE, NEW MEXICO 8 8 2 3 1 „ , „ _ , , 

'83 f!P r ; -i nn 8 51 

A p r i l 20, 1993 

William J. LeMay 
Director 
O i l Conservation Division 
Energy, Minerals and Natural Resources Department 
State of New Mexico 
P. O. Box 2088 
State Land Office Building 
Santa Fe, New Mexico 87504^ 

Subject: April 2, 1993 Memorandum to All Commercial Surface 
Disposal Facilities - ' 

Dear B i l l , 

I wish to begin t h i s l e t t e r by st a t i n g how much we at Unichem 
Interna t i o n a l and Parabo support the int e n t of your recent 
memorandum. We have been concerned with t h i s same issue f o r a 
number of years and have recently begun a sim i l a r documentation 
procedure for our Parabo surface disposal f a c i l i t y . I t i s our 
feel i n g that documentation, c e r t i f i c a t i o n , c l a s s i f i c a t i o n , and 
tracking of exploration and production (E&P) associated wastes i s 
long overdue. In addition, i f we do not address the issue as an 
industry along with the State, then i n a l l p r o b a b i l i t y someone w i l l 
do i t for us and we w i l l probably not l i k e the r e s u l t . 

However, i t i s our feeling that your A p r i l 2, 1993 memorandum i s 
premature. We do not fe e l that commercial surface disposal 
f a c i l i t i e s should be singled out or necessarily lead the way. This 
can have a detrimental e f f e c t upon our business i n that i t may 
encourage our customers to seek other methods of disposal. In 
addition, the concerns prompting documentation and c e r t i f i c a t i o n of 
E&P wastes for surface disposal f a c i l i t i e s e x i s t f o r a l l E&P 
disposal s i t e s , i . e . , disposal i n j e c t i o n wells and private surface 
disposal locations. 

The memorandum i d e n t i f i e d certain E&P waste c l a s s i f i c a t i o n s that 
are uncommon and undefined. We feel that some of the terms are 
ambiguous and misleading. We feel that the scope and authority of 
the memorandum should be delineated and that these terms should be 
well defined. This would allow for better comprehension of the 
int e n t and requirements of the memorandum. 

In addition, the c e r t i f i c a t i o n methods and procedures are unclear. 
For example, would a corporate vice-president for the generator 



# 

William J. LeMay 
A p r i l 20, 1993 
Page 2 

need to meet the transport or vacuum truck d r i v e r at the well 
location i n order to properly comply with the c e r t i f i c a t i o n 
requirements? By what mechanism w i l l the " C e r t i f i c a t i o n of Waste 
Status" be obtained from the NMED? From other states? 

And f i n a l l y , what i s the f i n a l status of wastes generated at the 
disposal f a c i l i t y a f t e r co-mingling exempt E&P wastes with non-
exempt wastes? What are the implications of accepting wastes that 
are not s t r i c t l y provided for w i t h i n the disposal permit? 

We hope that you appreciate our questions i n the l i g h t of support 
for your e f f o r t s . We encourage the development of requirements f o r 
the c l a s s i f i c a t i o n , documentation and tracking of E&P wastes. We 
extend our resources i n the development of meaningful requirements. 
We have asked that Charles Root, our environmental manager, 
pa r t i c i p a t e i n the a c t i v i t i e s of the j o i n t committee of the NMOGA 
and IPA to address these issues. We wish to help and not hinder. 

We r e s p e c t f u l l y request that you send additional correspondence 
regarding t h i s memorandum to either announce a temporary stay of 
execution of the memorandum u n t i l the regulated community has an 
opportunity to contribute, establish a l a t e r " e f f e c t i v e date", or 
to more c l e a r l y define the i n t e n t , scope, authority, and 
requirements. 

We await and anticipate your response and ask that you c a l l i f you 
desire further information. 

Best Regards, 

Parabo, Inc. 



State of New Mexico 
mhlRONMENT DEPARTMENT 

Harold Runnels Bulding 
1190 St. Francis Drive, P.O. Box 26110 

Santa Fe, New Mexico 87502 
(505)827-2850 

BRUCE KING 
GOVERNOR 

JUDITH M. ESPINOSA 
SECRETARY 

RON CURRY 
DEPUTY SECRETARY 

A p r i l 19, 1993 

Mr. Jim B r i t t o n , VP 
Unichem I n t e r n a t i o n a l Inc. 
P.O. Box 1499 
Hobbs, New Mexico 88241 

Subject: Regulatory Status of Water Pumped from Pond 4. Parablo 
O i l Reclamation and Disposal F a c i l i t y , Lea County, New 
Mexico 

Dear Mr. B r i t t o n ; 

I n reference t o our telephone conversation of A p r i l 14, 1993, and 
the documentation supplied t o t h i s agency, i t has been determined 
t h a t the exempt o i l and gas waste from those o i l and gas 
exploration and production a c t i v i t i e s which are now found i n Pond 
4 at your Parablo f a c i l i t y does f a l l under the exclusion r u l e of 
the Resource Conservation and Recovery Act (RCRA). This should 
allow you t o begin your o i l reclaiming operation. 

I f you have any questions, please f e e l free i n contacting me at 
505-827-4308. 

Hazardous and Radioactive Materials Bureau 

ELH:sl 

cc: Roger Anderson, OCD 
f i l e 



'93 AP* 7̂  fin g 55 

TO: Roger Anderson 

From: Jerry Sexton 

A p r i l 13, 1993 

Enclosed are the l a t e s t copies of l i s t s of s o l i d materials received from 
Controlled Recovery and Parabo, as discussed i n our meeting. 

I f I can be of further help, please f e e l free to c a l l . 



*r CRI • 
C O N T R O L L E D R E C O V E R Y I N C . 

P.O. BOX 369, HOBBS, NM 88241 (505) 393-1079 

February 22, 1993 

Jerry Sexton 
Oil Conservation Division 
P.O. Box 1980 
Hobbs, NM 88241-1980 

Dear Jerry: 

Per your request listed below is the summary of the amounts and 
locations of the contaminated soil we took at our facility during 
the month of January: 

Company Location Amounts 

Homco Abilene, TX 1820 yards 

If you have any questions about the above material, please c a l l . 
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FAX COVER SHEET 
Operations Department 

April 12,1993 

Page 1 of 4 

FROM: 

Jim Britton 

COMPANY NAME: COMPANY NAME: 
Unichem international Inc-
Hobbs, NM 

New Mexico Environment Department 

PHONE NUMBER: PHONE NUMBER: 
505/393-7751 

FAX NUMBER: FAX NUMBER: 

505/393-6754 827-4361 

COMMENTS: 
Here is the letter regarding Parabo Pit #4 that we discussed. We anxiously await 
your decision. 

Sincerely, 

Jim Britton 

"""'ftl^^x^D^^onservation Division 
FAX # 827-5741 

If transmission is not complete or if material is illegible/ please notify me 
immediately at the number listed above. To response via facsimile, call 505/393-
6754 (automatic unit). 
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i^GERAGHTY 
MIT .1 ,F.R, INC. 

Environmental Services 
Ground Vbrcr Engineering Hydrocarbon RtmediatUm Education 

April 12, 1993 

Mr. Jim Britton 
Unichem International 
P.O. Hox 1499 
Hobbs, NM 88241 

RE: Regulatory Status of Water Pumped From Pond 4, Parabo Oil Reclamation and 
Disposal Facility, Lea County, New Mexico. 

Dear Jiiu: 

The following discussion sets forth our understanding of the regulatory status of water 
to be pumped from Pond 4 at the Parabq facility. This analysis reflects Geraghty & Miller's 
technical understanding of the regulations ond applicable statutes and should not be 
construed as a legal opinion, If you desire a legal opinion or legal advice, we recommend 
that you consult with legal counsel. 

HACKCHntNi) 

The Parabo oil field waste product disposal and oil reclamation facility located iu Lea 
County, New Mexico receives exempt oil and gas wastes from oil and gas expluratiun aud 
production locations throughout New Mexico and Texas. All materials received by Parabo 
are considered wastes "associated with the exploratiuu aud production of oil and gas" and 
are therefore considered exempt from die definition ol hazardous waste, 40 Code of Federal 
Regulations 261.4((b)(5). These wastes consist primarily of bottom sediment and water 
(BS&W), piuduced water, and drilling fluids. 

Farabo operates both a disposal operation and oil reclamation operation. Waters 
and fluids that are not amenable to oU recovery ore placed into a series of on-site 
evaporation and disposal ponds. Materials that may have recoverable crude oil are routed 
through on oii recovery system, with residual materials and sediments being disposed into 
one of the on site disposal ponds. Additional contaminant removal and oil separation 
occurs in the disposal ponds allowing for further periodic oil reclamation, Accumulated 
waters (both produced waters and rainwater) are periodically pumped from the pond, muted 
through an oil water separator system and then, disposed into one of the evaporation ponds. 

One of the. two BS&W ponds (Pond 4) has been inactive since September 25,1990 
with no materials being placed into the pond or removed from the puud. Rainwater, 
however, has fallen into the pond resulting in the pond level rising lo its maximum capacity. 
With the onset of the rainy season approaching, Parabo now wishes to re-commence oil 

Ul Congress Avenue, Suite 830 • Austin. Tksas 70701 • (512) 479-6934 • FAX (512) 47S 1216 
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GERAGHTY & MILLER, INC. 

Mr. Jim Britlun 
April 12, 1993 
Page 2 

recovery and disposal operations at pond 4. ihe next section will evaluate the regulatory 
issues surrounding the proposed operation of ponri 4. 

DISCUSSION 

The Parabo facility operates pursuant to New MCAICO Oil Conservation Division 
(NMOCD) Order Nos. R-5516, R-551G-A, R-5516 B, and R-5516-C. These division orders 
stipulate facility operational parameters, monitoring requirements and design specifications. 
Operation of Pond 4 is authorized and covered by these orders, 

As an oilfield waste disposal and processing facility, the only wastes managed at the 
site consist of materials exempt from regulation under the Resource Conservation and 
Recovery Act (RCRA). In a March 22, 1993 agency notice, the U.S. Environmental 
Protection Agency (EPA) made it clear that wastes generated by oil reclamation operations 
remain exempt from the requirements of RCRA, 58 Fed.Keg. p. 1S284. This recent, notice 
elaborates upon the notice of July 6, WML (S3 Fed .Reg. p. 2S44fi) in which EPA made a 
Regulatory Determination of the application of RCRA to oil and gas related wastes. With 
respect to the exempt status of oil reclamation wastes, the recent notice provides the 
following guidance: 

1. Wastes that have come from duwu-hole (i.e., brought to the surface during oil 
and gas E&P operations) or have otherwise been generated by contact with 
the oil and gas production stream during the removal of produced water or 
other contaminants, arc exempt materials. 

2. EPA has consistently taken the position that wastes derived from the 
treatment of on exempt waste remain exempt from the requirements of 
RCRA Subtitle C. 

3. Treatment of, or product recovery from, E&P exempt wastes prior TO disposal 
does not negate the exemption. 

4. The. off-site transport of exempt waste from a primary field site for treatment,, 
reclamation, or disposal does not negate the exemption. 

The evaporation and separation activities occurring witiiiu Pond 4 facilitate further 
oil recovery. The pond uses solar energy (direct sunlight) to reduce the viscosity of pond 
contents and to evaporate water that in turn allows oil to be skimmed off the surface of the 
pond. The very size of the pond (4 awes) aud the nature of pond operation (open and 
unenclosed) anticipates that some rainwater will enter the pond. The introduction of this 

UNICHEM HOBBS i l 003/004 

FAX NO. 1G12^'C- P. 03 
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GERAGHTY & MILLER. INC. 

Mr. Jiiu BiiUuu 
April 12, 1993 
Page 3 

water and tbe subsequent removal, treatment and disposal of this water should not negate 
the. application of the oil and gas exemption for the. following reasons: 

1. Water removed from pond 4 is generated by contact with the oil and i>as 
production stream during the removal of produced water or other 
contaminants, and therefore remains exempt. 

2. The water removed from pond 4 (a combination of produced water and 
rainwater) is derived (by virtue of facility construction and operating 
parameters) directly from the treatment of on exempt waste material, and 
therefore remains exempt. 

The suggestion that the introduction of rainwater into pond 4 would somehow negate, 
the application of the oil and gas exemption does not appear to be supported by any agency 
guidance or policy relative to the oil and gas exemption. In fact, HPA States in the recent. 
Federal Register notice that the exemption as it applies to oil, and gas service companies is 
not negated by the introduction of rinse water when cleaning tanks or trucks containing 
exempt wastes. The analogy as it applies to rainwater (intrinsically related to the treatment 
process) coming into contact with exempt wastes during treatment, seems clear. 

SUMMARY 

In summary, water removed from pond 4 in the course of normal pond operations 
should riot be subject to regulation under subtitle C of RCRA. This water is necessarily 
generated by facility operations and is intrinsically related to oil reclamation aad recovery 
operations. No agency policy, regulations or statutes appear to provide any contrary 
interpretation. 

I hope this discussion is useful. As always, Geraghty & Miller appreciates the. 
opportunity to be of service to Unichem International. If you have any further questions 
or eomments regarding this issue, please call. 

Sincerely, 

GERAGHTY & MILLER, INC. 

/? r. 
David E. Polter 
Regional Regulatory Specialist 

cc: Steve Reed 

UNICHEM HOBBS ' 0004/004 
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STATE OF NEW MEXICO OfLCONSERv- - jN OIVISION 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT v E D 

OIL CONSERVATION DIVISION '93 flPH 7 RF18 H9 
HOBBS DISTRICT OFFICE 

BRUCE KING 
GOVERNOR 

POST OFFICE BOX 1980 
HOBBS. NEW MEXICO 88241-1980 

(505)393-6161 

A p r i l 5, 1993 

Unichem In t e r n a t i o n a l 
P.O. Box 1499 
Hobbs, NM 88240 

Attn: Wayne Price 

RE: APPROVAL FOR DISPOSAL OF WASTE 

Dear Mr. Price: 

In reference to your l e t t e r dated A p r i l 1, 1993, we hereby give 
you authorisation to dispose the 2 to 4 barrels of exempt waste, 
(produced water/crude o i l ) , at your Parabo o i l f i e l d f a c i l i t y . 

Ve»y truly yoursa ^ 

JERRY SEXTON 
D i s t r i c t I Supervisor 

/sad 

u xc: Roger Anderson - Santa Fe 

= DRUG FREE = 



HUBBS OIL CUNSKN̂ T*"", SANTA KE WW3 

Rlefc MeColip. Director 
Safety & Environmental Services 
Natural Gas & Gas Products Department 

Coneeo inc. 
800 N. Dairy Ashford Rd. 
P. O. Box 2187, HU 3034 
Houston, TX 77252 
(713) 293-1123 

April 2, 1093 

Mr. Jerry Sexton 
New Mexico Oil Conservation Division 
P.O. Box 1980 
Hobbs, NM 88241-1980 

Re: Request for Authorization for Disposal of OU Field Waste at Unichem Parebo Facility 
Conoco Inc., Ramsey Gas Processing Plant 

Dear Mr. Sexton: 

Conoco Inc. requests authorization to dispose of oil field waste from the Ramsey Gas Plant at 
Unichem's Parebo facility. The waste is spent "Seiexsorb", a type of activated alumina. The 
"Seiexsorb" was in liquid hydrocarhon service to remove C02 and H2S from the natural gas liquids 
prior to sale. Due to its service, the "Seiexsorb" is a non-exempt waste. Analytical results for the 
waste are attached verifying that the waste is a non-exempt, non-hazardous waste. 

The "Seiexsorb" was generated at the Conoco Ramsey Gas Plant near Orla, TX. Conoco will also 
receive authorization from the Texas Railroad Commission prior to shipping the waste. A copy of 
the Railroad Commission authorization will be sent to your office once received. Authorization from 
the Railroad Commission is valid for only thirty days, therefore Conoco is requesting authorization 
from the OCD first. 

Your timely review of this request is appreciated. If you have any questions or require further 
information, please contact Vicki Wood at (713) 293-1124. 

Sincerely, 

Rick McCalip 

Attachment 
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Conoco Environment*1 Services 
TC Report 

Location: HOUSTON 
P r e s e t MM*! RAMSEY SPENT SEUEX SORB 
Saiapl. Sourca: 
$MBpl« RUabar: R5Y-SPENT-SELIX-SORJB 
•at* Saaplad: Mcufear 16, 1992 
Lfcb XD: ITC B212202-01 

January 13, 1993 Page 

Type) Regulated 

EPA Wo. 

D004 
D005 
O006 
D007 
0008 
D009 
D010 
D011 
0012 
D013 
D014 
D015 
D016 
D017 
ooie 
D019 
D020 
D021 
D022 
D023 
D024 
D025 
S026 
toil 
W28 
DQ29 
D030 
D031 
D032 
0033 
S034 
D035 
D036 
D037 
0038 
P039 
D040 
D041 
D042 
D043 

constituent 

AKSBTCC 
BARIUM 
CATfCUW 
CHROMIUM 
LEAD 
MERCURY 
SELERIUH 
SILVER 

UKDARE 
HETHOXYCHLflR 
TOXAPHENE 

2,4,5-^TP 
BEtffiBsn: 
CAftfiOR TETRACHLORIDE 
CUIOD&ArTB 

CHLCROPORM 
O-CRESOL 
It-CRESOL 
p-OUKSQI, 
CRESOLS (TOTAL) 
1.4-DXCKLOROBEMZHtE 
1,2-OXCHLQROETBnME 
1,1—DXQUARDBTIftUEME 
2.4-DXMTTROTOLUB1E 
KEPTACHLOR 
HIXAOIta|»BBRZXNE 
HEXACHLDHDEVTADID7E 
REXAOILORO£TBAN£ 
2—BUTANDHE 
RZTROBERZEffi 
PtlTTACHLORC PHENOL 
PYRIDINE 
TTTKACHLUHOtTHyMSIE 
TJRXCKU3R0ETKYLENE 
2.4.5-TRICHLOROPHEBOL 
2.4.6-JrRlaiLOROPPEJ3DL 
VTRSL CHLORIDE 

CAS Ro. 

7440-38-2 
7440-39-3 
7440-43-9 
7440-47-3 
7439-92-1 
7439- 97-6 
7742-19-2 
7440- 22-4 
72-20-4 
5B-69-9 
72-43-S 
8001-35-2 
94- 75-7 
93-72-1 
71-43-2 
56- 23-5 
57- 74-9 
100-90-7 
67-66-3 
95- 16-7 
106-39-4 
106-44-5 

106- 46-7 
107- 06-2 
75- 35-4 
121-14-2 
76-44-6 
118-74-1 
87-66-3 
67-72-1 
76-93-3 
96- 95-3 
67-66-5 
110-66-1 
127-18-4 
79-01-6 
95-95-4 
86-06-2 
75-01-4 

<MGA) * 

5.0 
100.0 
1.0 
5.0 
5.0 
0.2 
1.0 
5.0 
0.02 
0.4 
10.0 
O.S ... 
10.0 
1.0 
0.5 

o.s 
0.03 
100.0 
6.0 
200.0 
200.0 
200.0 
200.0 
7.5 
0.5 
0.7 
0.13 

.008 

.13 

.5 

.0 
200.0 
2.0 
100.0 
5.0 
0.7 
0.5 
400.0 
2.0 
0.2 

(4) 

(2) 

(1) 

(1) 

(3) 

Remit Sealed 
Ratult 

O.SO 
1.0 
0.025 
0.050 
0.25 
0.00020 
0.50 
0.050 

0.03 
0.03 

< 0.03 
< 0.03 

< 0.04 
< 0.04 
< 0.03 
< 0.03 
< 0.04 

0.04 
0.04 
0.04 
O.S 
0.04 
0.2 

< 0.2 
< 0.03 
< 0.03 
< 0.04 
< 0.04 
< 0.05 

Unit 

MGA 
MBA 
ns/L 
MS/L 
ItS/L 
H9/L 
MSA 

MSA 

HSA 
MSA 

MSA 
M3A 
MSA 
NSA 
I f iA 

MSA 
K5A 
Hi/L 
MBA 
MBA 
MBA 
MSA 
MSA 
MSA 
MSA 
W A 
MSA 

< X > S S i ^ ! J ° n * f " U r *** "gul - tory l „ . l . tt. quantitation l imit tharafor . 
• • C Q H M the regulatory leve l , 

( , > T h V ' ^ ^ i . V ^ w < l i f f . ra« t i» t .< l , tha total creaol concentration i t u. .d. 
ISl * f"*Uatoiry laval for total cr .ao l i s 200 mg/l. 

S L e t S e i n f o r S S t n a i n 9 * "** r , 9 u l * t o t Y U v # i r S " ° f o r cowti tumt bated upon t h . u t u t 

(4) B- u d p_ craaol concentration can not be differentiated, total » - and p- concentration i s reported aa B-CSESOL. 
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•
Conoco Environmental services 
i*b Analytic OW Report ^January 13, 1993 p*g* 1 

RST-SPtKr-SELd-SORB 
Leb Maple 16: B212202-01 Anaiyaia tab: STC 

Method dumber: KSX6010 Prep Method: 3010 
Batch Start Date: 17-DEC-92 Instrument: A 

Spike: 

Anelyte/Parameter SPA 

Satch Number: 1 

Lab Sample » 

ARSENIC (AS) 
BARIUM (BA) 
CADMIUM <a» 
CttBCKTBH (CR) 
t£AD (PB) 
SELEBTUM (SE) 
SILVER (AO) 

Method Muaber: EPA7470 
Batch Start Oate: 17-DEC-92 

Spike: 

Analytm/Paramete r 

90.0 8212202-01 ITC 
91.0 8212202-01 ITC 
93.0 B212202-01 2TC 
91.0 B212202-O1 ITC 
97.0 8212202-01 ITC 
100.0 B212202-01 ITC 
62.0 B212202-Q1 ITC 

Prep Method: 7470 
instrument: Batch Humbert 1 

RPR L*b Sample IO 

KEROISN 

Method Kumben KFM240 
Batch s tar t Sate: 17-DEC-92 

48.0 B212202-01 tTC 

Instrument: E l Batch Humbert 1 

spike: 

Aaalyte/Sarameter BIB Lib Sampia ID 

1, l-DlcroaRaeTHYLror 
1,2-DXCBXAROETHANE 
2-BUXMWKE 

CARBON TETRAQtLORZDE 
cSLOROBEMZJQtE 
CHLOROFORM _ 
TZSRACSLOROETBTian: 
TRlCKlfiROETKZL£rffi 
VISVL. CHLORIDE 

Surrogate!: 

1,2-DIOOOI»ETllARE-04 
BROKjnMlROBEKZGlffi 
TOLOTRt-W 

Hethcd numberi EPA6270 

92.0 
109,0 
53,0 
95.0 
110.0 
9S.0 
115.0 
95.0 
110.0 
70.0 

98.0 
100.0 
98.0 

8212202-01 
B212202-01 
B212202-01 
B212202-01 
6212202-01 
B212202-01 
B212202-01 
B212202-01 
8212202-01 
B212202-01 

Batch Start Date: 17-DEC-92 
Prep Method: 3510NS 

instrument: E 

ITC 
ITC 
ITC 
ITC 
ITC 
ITC 
ITC 
ITC 
ITC 
ITC 

B212202-01 ITC 
B212202-01 ITC 
B212202-01 ITC 

Batch Number: 1 

Spike: 

Aaalyte/Parameter 

1, <—CICgLOROBEWtPn 
2.4.5-TlgCHLQROFHEWPL 
2.4.6-TRK2L0ROPHCT0X. 
2,4-DIRITROTOLUERE 
CHESOLS (TOTAL) 
gEUOLOROHENZENE 
HKZACSLOROBVrADXSNC 
EZXACSLOROETHAIIE 

RPR Lab Sample 10 

62.0 B212202-01 ITC 
46.0 B212202-O1 nc 
94.0 B212202-01 ITC 
61.0 B212202-01 ITC 
60.0 B212202-O1 ITC 
86.0 B212202-O1 ITC 
69.0 •212202-01 ITC 
64.0 B212202-01 ITC 
87.0 B212202-01 ITC 
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^mW Conoco Environmental Services "•m^ 
Lah Analysis OAQC Report January 13, 1993 

RSY-SPEWT-SELEX-SORB 
Lab sample ID: B212202-0L Analysia Lah: pre 

Analyte/Varameter RPR Lab Sample ID 

FBRACHI0RDPKBIOL 
FYmlDIKS 

Surrogate*: 

2,4 .e-raiEPQfoPKKWOL 
2-FLUQROBIPHCTYL 
2-PUJOR0PKEN0L 
NlYJt0BEtlZE1ffi-D5 
PKSNOL—05 
TERPHWYL-D14 

95.0 
43.0 

B212202-01 ZTC 
B212202-01 ITC 

83.0 
88.0 
72.0 
81.0 
84.0 
95.0 

B212202-01 ITC 
B212202-01 ITC 
8212202-01 ITC 
B212202-01 ITC 
B212202-01 ITC 
B212202-01 ITC 



BRUCE KING 
GOVERNOR 

ANITA IOCKWOOO 
CABINET SECRETARY 

STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

MEMORANDUM 

^Ulll 

" i r 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
(5051 827-5800 

TO: ALL COMMERCIAL SURFACE DISPOSAL FACILITIES 

FROM: WILLIAM J. LEMAY, Director 
Oil Conservation Division 

SUBJECT: DOCUMENTATION REQUIRED FOR ACCEPTANCE OF WASTE 

DATE: APRIL 2, 1993 

The Oil Conservation Division (OCD) has issued a number of Rule 711 permits for commercial 
surface disposal facilities which allow the facilities to accept certain types of wastes. The OCD 
has not previously listed the documentation that should accompany all waste accepted at these 
facilities. Attached is a list of the documentation to accompany any waste accepted by an OCD-
permitted commercial disposal facility. Listed are the certifications and tests required for the 
various classifications of waste. Also attached is a list of the oil and gas wastes exempted from 
EPA "hazardous waste" classification. 

This documentation provides protection from hazardous waste regulations for the waste 
generator, transporter and disposal facility and facilitates OCD oversight. Please note that 
certain types of non-oilfield wastes can also be accepted by a disposal facility under its OCD 
Rule 711 permit. The OCD is currently in the process of developing an information form to 
accompany each load of waste received at a disposal facility. Until that form is finalized, each 
facility may develop and use its own forms and shall retain these records at the facility. 

If you have any questions regarding the technical aspects of the documentation needed, please 
call Roger Anderson at 505/827-5812. 



DOCUMENTATION REQUIRED TO ACCEPT WASTES 
COMMERCIAL SURFACE DISPOSAL FACILITIES 

(April 1, 1993) 

1. Exempt Oilfield Waste: A "Certification of Waste Status" signed by a corporate official 
of the waste generator certifying that the wastes are generated from oil and gas 
exploration and production operations and are exempt from Resource Conservation and 
Recovery Act (RCRA) Subtitle C regulations. 

2. Exempt. Non-Oilfield Waste: A "Certification of Waste Status" signed by the New 
Mexico Environment Department (NMED) or the appropriate regulatory agency for non-
oilfield wastes which are exempt from RCRA Subtitle C regulations. Acceptance is on 
a case-by-case basis only after OCD approval from both Santa Fe and the appropriate 
district office. 

3. Non-exempt. Non-hazardous Waste from OCD Permitted Facilities: The analytical 
results of *Hazardous Waste Characterization. The test for hazardous characteristics for 
a particular waste may be effective for one year from the date of analysis, if, the 
subsequent wastes from the same waste stream are accompanied by a statement from a 
corporate official that there has been no change in the processes employed or the 
chemicals stored/used at the facility generating the waste. Acceptance is on a case-by-
case basis only after OCD approval from both Santa Fe and the appropriate district 
office. 

4. Non-Exempt. Non-hazardous. Non-Oilfield Waste: The analytical results of *Hazardous 
Waste Characterization and a "Certification of Waste Status" certifying the non-
hazardous classification of the wastes signed by the NMED or appropriate regulatory 
agency. Acceptance of waste is on a case-by-case basis only after OCD approval from 
both Santa Fe and the appropriate district. 

5. Hazardous Waste: At no time will wastes which are hazardous by either listing or testing 
be accepted at an OCD permitted disposal facility. 

* Includes corrosivity, reactivity, ignitability, and toxic constituents and a certification 
that no listed hazardous wastes are contained within the wastes. The samples for these 
analyses and results will be obtained from the wastes prior to removal from the 
generator's facility and without dilution in accordance with EPA SW-846 sampling 
procedures. 



EPA WASTE CLASSIFICATION 
O A T . FYPLQ RATION AND PROMTrTTON WASTES* 

OU aod Natural Gas Exploration and Produaion Materials and Wastes Materials and Wastes Not 
Exempted by EPA from Consideration as "Hazardous Wastes" (provided Exempted (may be a "hazardous 
non-exempt waste which is or may be "hazardous" has not been added): waste" if tests or EPA listing 

define as "hazardous") ••: 

. Produced water; 

. Drilling fluids; 

. Drill cuttings; 

. Rigwash; 

. Drilling fluids and cuttings from 
offshore operations disposed of 
onshore; 

. Geothermal production fluids; 

. Hydrogen sulfide abatement 
wastes from geothermal energy 
production; 

. Weil completion, treatment, and 
stimulation fluids; 

. Basic sediment and water and 
other tank bottoms from storage 
facilities that hold product aod 
exempt waste; 

. Accumulated materials such as 
hydrocarbons, solids, sand, and 
emulsion from production 
separators, fluid treating vessels, 
and production impoundments; 

. Pit sludges and contaminated 
bottoms from storage or disposal 
of exempt wastes; 

. Workover wastes; 

. Gas plant dehydration wastes, 
including glycol-based 
compounds, glycol filters, filter 
media, backwash, and molecular 
sieves; 

. Gas plant sweetening watte* fbr 
sulfur removal, including amines, 
amine filters, amine fitter media, 
backwash, precipitated amine 
sludge, iron sponge, and hydrogen 
sulfide scrubber liquid and sludge; 

. Cooling tower blowdown; 

. Spent filters, filter media, and 
backwash (assuming the filter 
itself is not hazardous and the 
residue in it is from an exempt 
waste steam); 

. Packing fluids; 

. Produced sand; 

. Pipe scale, hydrocarbon solids, 
hydrates, and other deposits 
removed from piping and 
equipment prior to transportation; 

. Hydrocarbon-bearing soil; 

. Pigging wastes from gathering 
lines; 

. Wastes from subsurface gas 
storage and retrieval, except fbr 
nonexempt wastes listed below; 

. Constituents removed from 
produced water before it is 
injected or otherwise disposed of; 

. Liquid hydrocarbons removed 
from the production stream but 
not from oil refining; 

. Gases from the production stream, 
such as hydrogen sulfide and 
carbon dioxide, and volatilized 
hydrocarbons; 

. Materials ejected from a 
producing well during the process 
known as blowdown; 

. Waste crude oil from primary 
field operations and production; 

. Light organics volatilized from 
exempt wastes in reserve pits or 
impoundments or production 
equipment; 

. Uquid and solid wastes generated 
by crude oil and crude tank 
bottom reclaimers***. 

Unused fracturing fluids or acids; 
Gas plant cooling tower cleaning 
wastes; 
Painting wastes; 
Oil and gas service company 
wastes, such as empty drums, 
drum rinsate, vacuum truck 
rinsate, sandblast media, painting 
wastes, spent solvents, spilled 
chemicals, and waste acids; 
Vacuum truck and drum rinsate 
from trucks and drums 
transporting or containing non-
exempt waste; 
Refinery wastes; 
Liquid and solid wastes generated 
by refined oil and product tank 
bottom reclaimers"*; 
Used equipment lubrication oils: 
Waste compressor oil, filters, and 
blowdown; 
Used hydraulic fluids; 
Waste solvents; 
Waste in transportation pipeline-
related pits; 
Caustic or acid cleaners; 
Boiler cleaning wastes; 
Boiler refractory bricks; 
BoUer scrubber fluids, sludges, 
and ash; 
Incinerator ash; 
Laboratory wastes; 
Sanitary wastes; 
Pesticide wastes; 
Radioactive tracer wastes; 
Drums, insulation, and 
miscellaneous solids. 

Source: Federal Register. Wednesday, July 6, 1988, p.25,446 - 25,459. 
See important note on 1990 disposal restrictions for non-exempt waste on reverse. 
See reverse side for explanation of oil and tank bottom reclaimer listings. 

(rev. NMOCD 9/91) 



1. As of September 25, 1990, any facility disposing of 1.1 tons or more of non-exempt waste per month 
with benzene as a constituent (e.g. oily liquid or solids, or aromatic wastes) is disposing of hazardous 
waste if, after testing, benzene levels of liquids, and of liquid leachate from solids are above 0.5 
milligrams per liter (equivalent to 500 parts per billion). Benzene is a naturally occurring constituent 
of crude oil and refined product (especially gasoline), and is also used as a cleaning solvent. (Other 
types of solvents and chemicals have been subjea to hazardous waste rules for several years.) 

As of March 29, 1991, facilities disposing of between 0.11 and 1.1 tons of non-exempt waste per 
month became subjea to the same rules. Regulation of such facilities is the responsibility of either 
the US Environmental Proteaion Agency or the New Mexico Environment Department (dependent 
on ju-isdiaion transfer from USEPA). 

The blowing OCD regulated facilities, especially, mav be subject to hazardous waste rules for 
disposai of wastes .id contaminated soils contairur jenzene: 

- Oil and gas service companies having wastes such as vacuum truck, tank, and drum rirba;e 
from trucks, tanks and drums transporting or containing non-exempt waste. 

- Crude oil treating plants and crude tank bottom reclaimers using benzene solvent, or liquids 
containing benzene as cleaning solutions. ~ 

- Transportation pipelines and mainline compressor stations generating waste, including waste 
deposited in transportation pipeline-related pits. 

Source: Federal Register, Thursday, March 29, 1990, p. 11,798 - 11,877. 

2. In April, 1991, EPA clarified the status of oil and tank bottom reclamation facilities: 

A. Those wastes that are derived from the processing by reclaimers of only exempt wastes from 
primary oil and gas field operations are also exempt from the hazardous waste requirements. 
For example, wastes generated from the process of recovering crude oil from tank bottoms 
are exempt because the crude storage tanks are exempt. 

B. Those reclaimer wastes derived from non-exempt wastes (eg. reclamation of used motor oil, 
rsfesd produa tank bottoms), or that otherwise contain material which are not uniquely 
associated with or intrinsic to primary exploration and produaion field operations would not 
be exeŝ K. An example of such non-exempt wastes would be waste solvent generated from 
the solvent cleaning of tank trucks that are used to transport oil field tank bottoms. The use 
of solvent is neither unique nor intrinsic to the produaion of crude oil. 

Source: EPA Office of Solid Waste and Emergency Response letter opinion dated April 2, 1991, 
signed by Don R. Clav Assistant Administrator. 
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PAX COVER SHEET 
Operations Department 

a UNICHEM 
INTERNATIONAL 

March 30,1993 

Page 1 of 5 

4^I Did ^Slprt^ 

,. "7 TO: 

Wayne Price 4 j M t ( 

COMPANY NAME: ^ ' 

Roger Anderson Wayne Price 4 j M t ( 

COMPANY NAME: ^ ' COMPANY NAME: 

Unichem International Inc-
Hobbs, NM 

NMOCD - Santa Fe, NM 

PHONE NUMBER: PHONE NUMBER: 

505/393-7751 505/827-5812 

FAX NUMBER: FAX NUMBER: 
505/393-6754 505/827-5741 

COMMENTS: 

SUBJECT: 

Attached are the following documents: 
1. Letter from Parabo to NMOCD - processing Pit #4 (BS&W) 
2. Flow sheet of this process - submitted to EPA, Washington, DC. 

Sept. 1990. 
Sales and purchases for above. 
Analytical work for Pit #4 (BS&W) taken from tank #210 - ran by 
Unichem. 

3. 
4. 

Please note that when NMOCD sampled Parabo in April of 1989 and July of 1990 
our process included BS&W pit #4 being processed by CADDO Processing 
Company. Therefore we have reason to believe that this analytical work should 
represent the contents of Pit #4. 

If transmission is not complete or if material is illegible, please notify me immediately at 
the number listed above. To response via facsimile, call 505/393-6754 (automatic unit). 
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PARABO, INC. 
P. O. BOX 1737 

E U N I C E . NEW MEXICO 88231 

November 29, 1989 

TO; Jerry Sexton, New Mexico Oil 
Conservation Division 

FROiM: R i c h a r d Brakey 

SUBJECT: Processing BS&W p i t at Parabo 

Dear Jerry: 

I would l i k e to inform you of our 
intentions to lower the f l u i d level of the B 
S & W p i t at Parabo by u t i l i z i n g an outside 
firm to process the B S & W of a l l recoverable 
hydrocarbons. 

CADDO PROCESSING COMPANY of Shreveport 
Louisiana, has signed a contract with Parabo 
as of November 15, 1989, to process the B S & 
W p i t and se l l the recovered hydrocarbons. 
Parabo w i l l dispose of the produced water in 
to the evaporations ponds and dispose of the 
remaining solids back into the B S & W pit . 

CADDO w i l l be setting up their equipment 
at Parabo sometime in December with the 
recovery operation in f u l l swing right after 
the f i r s t of Janu^fr^— . 
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JORDAN LABORATORIES! INC 
CHEMIST© AND ENGINEERS 
CORPUS CHRISTI, TEXAS 
AUGUST 307 1990 

UNICHEM INTERNATIONAL 
P.O. -BOX 1499 
HOBBSf NEW MEXICO SQ240 

PO BOX 2332 

REPORT OF ANALYSIS 

IDENTIFICATION-" SS&W TANK BOTTOM SAMPLE 
PARABO-1 TANK #210 
10:00 AM 7-31-90 

RESULTS ON TCLP - EXTRACT 

MO/L 
ANALYSIS 
DATE 

ARSENIC. • 0.019 08-16-90 
BARIUM 0.60 03-29-96 
CADMIUM <Q. 01 03-27-90 
CHROMIUM <0.01 08-27-90 
LEAD • • <0. 1 08-27-90 
MERCURY • <0.00i 03-22-?0 
SELENIUM <0.001 03-16—?0 
SILVER • <0.01 08-27-90 

LAB. NO. M28-616S 

RESPECTFULLY SUBMITTED, 

CARL F. CRQWNOVER 
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