


NEW MiklCO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

B I L L RICHARDSON Lori Wrotenbery 
Governor Director 

Joanna Prukop July 28, 2003 Oil Conservation Division 
Cabinet Secretary 

Mr. H.C. Putman 
Key Four Corners, Inc. 
P.O. Box 900 
Farmington, NM 87499 

RE: $176,200 Surface Waste Management Facility Bond 
Permit NM-01-0009 
Key Four Corners, Inc. 
RLI Insurance Company, Surety 
Sec. 2, T-29-N, R-12-W, NMPM, San Juan County, New Mexico 
Bond RLB0004486 and Rider No. 1 

Dear Mr. Butler: 

The New Mexico Oil Conservation Division hereby approves the above-referenced Surety Bond 
Rider No. 1 for the Surface Waste Management Facility. 

Sincerely, 

David K. Brooks, 
Assistant General Counsel 

DKB: mjk 

Enclosures: Copy of Bond No. RLB0004486 and Rider No. 1 

xc: OCD Aztec Office 
Mike Talovich 
Greg E. Chilson, RLI Insurance Company, 8 greenway Plaza, #400, Houston, TX 77046 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone:(505)476-3440 * Fax (505) 476-3462 * http.VAvww.emnrd.state.nm.us 



RIDER No. 1 

Attaching to and forming part of Surety Bond for Waste Management Facilities, 
Bond No. RLB0004486, executed May 1, 2002, on behalf of Key Four Corners, 
Inc. as Principal, in favor of the State of New Mexico as Obligee, in the amount 
of One Hundred Thirty Two Thousand One Hundred Fifty and No/100 Dollars 
($132,150.00). 

It is understood and agreed that effective June 26, 2003, the above bond is 
increased by Forty Four Thousand Fifty and No/100 Dollars ($44,050.00). 

The total penal sum is amended to read One Hundred Seventy Six Thousand 
Two Hundred and No/100 Dollars ($176,200.00). 

All other conditions and terms to remain as originally written. 

Signed, sealed and dated this 26 t h day of June, 2003. 

Key Four Corners, Inc. 
Principal 

By: 

RLI Insurance Company 
8 Greenway Plaza, Suite 400 
Houston. TX 77046 
Surety 

Bv: ^^^(UJLr^ 
Greg E. uhilson, Attorney-in-Fact 



WWBE§* RLB0004486 

9025 North Lindbergh Dr. • Peoria, IL 61615 POWER OF ATTORNEY 
O09) 692-1000 or (soo) 645-2402 RLI Insurance Company 

Know All Men by These Presents: 

That the RLI INSURANCE COMPANY, a corporation organized and existing under the laws of the State of Illinois, and authorized and licensed 

to do business in all states and the District of Columbia does hereby make, constitute and appoint: GREG E. CHILSON 

in the City of HOUSTON . State of TEXAS , as Attorney-in-Fact, with full power and authority hereby conferred upon him to sign, 
execute, acknowledge and deliver for and on its behalf as Surety and as its act and deed, all of the following classes of documents to-wit: 

$ 1 7 6 , 2 0 0 . 0 0 

Sln&mntfy, Surety-and-tJndWti^fs^at.may.be desired by contract, or may be given in any action 6r proceWtog m^r&c^urt of law? 

The RLI INSURANCE COMPANY further certifies that the following is a true and exact copy of a Resolution adopted by the Board of 
Directors of RLI Insurance Company, and now in force to-wit: 

3s in the ' ippoW Attomeys-in-Fact o^Agehts ̂ hossWl have authority to Issue bounds, policies, or undert„,. „„ 
""^{exptporate^eaj if naf necessary fffl^&valicUty of any boftfls, policies, undertakings, PowersfpJ^rfornev^r) 
the corporator)'the signage of any such officer and ttfe corporate'seal-may be printed by facs^j^'^^p " 

Jpie/f^rnpanyi 
?6bligatTbns of 

(Blue shaded areas above indicate authenticity) 

IN WITNESS WHEREOF, the RLI Insurance Company has caused these presents to be executed by its PRESIDENT with its 
corporate seal affixed this 

ATTEST: ; / ° \ ~ % \ ^ _ RLI INSURANCE COMPANY ^ 

C2^*J^^£LX A ^ ^ y ^ SEAL j | By: ^^pt^Zl £eS^tUs/^f 
r ^ r ^ « 0,„f,„, Cy \ *. / / (~ President Corporate Secretary 

<, *. ••* 
State of Illinois ) 't, /1 .c, ^ 

> ss ' " & i ) N O ^ 
County of Peoria ) ""finit»»x* 

On this 26 day of June 2003 before me, a Notary Public, personally appeared Jonathan E. Michael and Camille J. Hensev, who being by 
me duly sworn, acknowledged that they signed the above Power of Attorney as President and Corporate Secretary, respectively, of the said RLI 
INSURANCE COMPANY, and acknowledged said instrument to be the voluntary act and deed of said corporation. 

CJULAJUL 
Notary Public 

S l 
I wrung "OFFICIAL SEAL 
JEE^HERIE L. MONTGOMERY! 

' COMMISSION EXPIRES 02/02/04 32/04 ; 

gear 
SPA026 (10/01) 



Page I of 2 12/00 
Energy, Minerals and Natural Resources Department 

Oil Conservation Division 
Surety Bond For Waste Management Facilities 

(File with Oil Conservation Division, 1220 S. Saint Francis, Santa Fe, New Mexico 87505) 

BOND NO. RLB0004486 
(For Surety Company Use) 

KNOW ALL MEN BY THESE PRESENTS: 

That Key Four Corners, I n c . \ __ s (an 
individual, partnership, or a corporation organized in thc State of New Mexico w ^ n principal 
office in the City ofFarmington. Stale of New Mexico , and authorized to do business 
in (lie State of New Mexico), as PRINCIPAL, and RLI Insurance Company . a corporation organized and 
existing under the laws of the State of I l l i n o i s and authorized to do business in thc 
State of New Mexico as SURETY, are held firmly bound unto tlic Stale of New Mexico, for the use and 
benefit of the Oi! Conservation Division of the Energy, Minerals and Natural Resources Department (the 
"Division") pursuant to NMSA 1978, Section 70-2-12 as amended, in the sum of One Hundred 

Thirty Iwo Thousand One Hundred F i f ty ($132,150.00--- ) Dollars for the payment of which 
PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally. 

Tlic conditions of this obligation are such that: 

WHEREAS, the above PRINCIPAL has heretofore or may hereafter enter into (lie collection, disposal, 
evaporation, remediation, reclamation, treatment or storage of produced water, drilling fluids, drill cuttings, 
completion fluids, contaminated soils, BS&W, tank bottoms, waste oil and/or other oil field related waste in 
Section __2 , Township 29N Range 12W . NMPM. San Juan County, New Mexico. 

NOW, THEREFORE, this S 132,150.00 performance bond is conditioned upon substantial 
compliance with all applicable statutes of the State of New Mexico and all rules and orders of the Oil 
Conservation Commission and the Division. Upon clean-up of the facility site to standards of the Division, the 
Division will release this bond; otherwise, the principal amount of the bond is to be forfeited to the State of 
New Mexico. 

Signed and sealed this 1st day of May , 2 002 . 

Key Four Corners, kncj.' » , „ . . \ . « . RLT Insurance Company 

PRINCIPAL 'S^UR^TY' ' J' •- ^ * ' r V ' . V .* 

P.O. Box 900, Farmington, NM 87499 8 Greenway Plaza,#400,Houston,TX 77046 

Signature Title AttomeyMn-Fact Greg E. 'MShil'sbn 

Note: I f Principal is a corporation, affix corporate Note: I f corporate surety, affix corporate seal 
seal here. here. 

.. / j r, i 
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l - (For a natural person acting in his own right:) 

STATE OF ) 
)SS. 

COUNTY OF ) 

Thc foregoing instrument was acknowledged before me tills day of. 

by : : 

My commission expires: 

Date Notary Public 

2. (For a partnership acting bv one or more partners) 

STATE OF ) 
)SS. 

COUNTY OF ) 

Thc foregoing instrument was acknowledged before me this day of , 2 , 
by : : , 

i partncr(s) on behalf of 
' __, a partnership. 

My commission expires: 

Date Notary Public 

3. (For a corporation or incorporated association) 

JThe foregofng^ instrument was acknovvjedged.before me thisrj day of _ ,2fl0ZL 
by 
a corporation , on behalf of said corporation. 

My commission expires: 

Date ' I Notary Public j / / 

NOTE: When Lessor is a partnership, corporation of associafioa, list all partners, officers and directors as may 
be applicable. This information may be provided below. 

• • * : '-.•:'s 



/ D I V I S I O N / 

9025 North Lindbergh Dr. • Peoria, IL 61615 

(309) 692-1000 or (800) 645-2402 

RLB0004486 

POWER OF ATTORNEY 
RLI Insurance Company 

Know All Men by These Presents: 

That the RLI INSURANCE COMPANY, a corporation organized and existing under the laws of the State of Illinois, and authorized and licensed 

to do business in all states and the District of Columbia does hereby make, constitute and appoint: GREG E. CHILSON 

in the City of HOUSTON • State of TEXAS as Attorney-in-Fact, with full power and authority hereby conferred upon him to sign, 
execute, acknowledge and deliver for and on its behalf as Surety and as its act and deed, all of the following classes of documents to-wit: 

$ 1 3 2 , 1 5 0 . 0 0 

court or la.vr 
4 'ind'emru_ty, Surety and'Under^aKi^gs that .may tfe'desired by contract, or may be given in any action br proc^eorag,inlaru^>urt£ 
* 'CT e'qu|t$ .̂poltcje*s indemnifying employer's a^ainst'.loss or'd^mage caused by the misconduct of their employe&S^official, KukwiJ^,J^S 

. -"-i*--ftf fi j ' - i 1 ' . . . I J . T_J__—'c -..i.-^jj-ere 1 indemnity may be lawfully given, and with) fuTi\pow,e^^d4u%.oAi|)Qo! i | 
e. or .extendjany-borad/o&document executed for tb^Compai^anK«.co^rrfrrusV" 
-existin^ainst said Company/ ^ j f Y W ' * ' * ' ^ £ 

The RLI INSURANCE COMPANY further certifies that the following is a true and exact copy of a Resolution adopted by the Board of 
Directors of RLI Insurance Company, and now in force to-wit: 

\"AJ1 bonds,-,pohcies, undertals 8 f e # 6 W f t W l & f f i f c 8 r , Or other obligations of the corporation shalPbe e x l A i 
1' ^»th e Qonipany fcy'the. President, Uecretai"y, any. Assistant Secretary, Treasurer, or any Vice President} o-*™" 

da'rd ̂ Directors may^auth'o/ize, Tntf PresftJent, any Vice-President, Secretary", any Assisjjam^Secretarj 
.xiame^o 
'as the r 

apj><Smt Attocneys-in-Fact/ir Agihfs whp--s$alj have authority toIssjae bonds, policies, or undertafyflffes; in the^^^ljfheyS&mtiany* 
Th'e coTporate^e^j^not?neeessary^|yt^e valfdity of any bonds, policies, undertakings, Power^o^tforne^o^tRe^bhgatt^ns of 
fhe cprpo/at;o/)'iTne signa^rejj^any such officer and trfe' corporat^lealJna^ be'printed by facs^^l^^^^y / f / ^> f j f ' 

(Blue shaded areas above indicate authenticity) 

IN WITNESS WHEREOF, the RLI Insurance Company has caused these presents to be executed by its PRESIDENT with its 
corporate seal affixed this 

minimi/,, 

ATTEST: c v ; *. RLI INSURANCE COMPANY 

Corporate Secretary 

S E A L § By: 

State of Illinois ) 

County of Peoria ) 
) SS 

' ' i / i m s i i i ^ 

President 

On this 1 day of May 2002 before me. a Notary Public, personally appeared Jonathan E. Michael and Camille J. Hensev. who being bv 
me duly sworn, acknowledged that they signed the above Power of Attorney as President and Corporate Secretary, respectively, of the said RLI 
INSURANCE COMPANY, and acknowledged said instrument to be the voluntary act and deed of said corporation. 

CjwuJL 
Notary Public 

t__J 

rwTMtvfi "OFFICIAL SEAL" 
' m m K KHERiE L. MONTGOMERY^ 

COMMISSION EXPIRES 02/02AX 

SPA026 (10/01) 



NEW MEXICO ENERGY, MI^RALS and 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON Lori Wrotenbery 
Governor Director 

Betty Rivera June 4, 2002 Oil Conservation Division 
Cabinet Secretary 

CERTIFIED MAIL 
RETURN RECEIPT NO. 7001-1940-0004-7923-4160 

Mr. Gene Butler 
Key Four Corners, Inc. 
6 Desta Drive 
Suite 4400 
Midland, Texas 79705 

RE: $132,150 Surface Waste Management Facility Bond 
Permit NM-01-0009 
Key Four Corners, Inc. 
RLI Insurance Company, Surety 
Sec. 2, T-29-N, R-12-W, NMPM, San Juan County, New Mexico 
Bond RLB0004486 

Dear Mr. Butler: 

The New Mexico Oil Conservation Division hereby approves the above-referenced Surety Bond 
for the Surface Waste Management Facility. 

Sincerely, 

David K. Brooks, 
Assistant General Counsel 

DKB: mjk 

Enclosures: Copy of Bond No. RLB0004486 

xc: OCD Aztec Office 
Mike Talovich 
Ron Felabaum, Key Energy Service, P.O. Box 900, Farmington, NM 87499 
Greg E. Chilson, RLI Insurance Company, 8 greenway Plaza, #400, Houston, TX 77046 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



Page I of 2 12/00 
Energy, Minerals and Natural Resources Department 

Oil Conservation Division 
Surety Bond For Waste Management Facilities 

(File with Oil Conservation Division, 1220 S. Saint Francis, Santa Fe, New Mexico 87505) 

KNOW ALL MEN BY THESE PRESENTS: 

That Key Four Corners, I n c . 

BOND NO. RLB0004486 
(For Surety Company Use) 

, (an 
New Mexico , with its principal individual, partnership, or a corporation organized in (he State of _ 

office in thc City ofFarmington State of New Mexico , and authorized to do business 
in thc Slate of New Mexico), as PRINCIPAL, and RLI Insurance Company . a corporation organized and 
existing under the laws of the State of I l l i n o i s and authorized to do business in the 
State of New Mexico as SURETY, arc held firmly bound unto thc State of New Mexico, for the use and 
benefit of thc Oil Conservation Division of the Energy, Minerals and Natural Resources Department (the 
"Division") pursuant to NMSA 1978, Section 70-2-12 as amended, in (he sum of One Hundred 

Thirty Two Thousand One Hundred F i f ty (3132,150.00--- 1 Dollars for thc payment of which 
PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally. 

The conditions of this obligation arc such that: 

WHEREAS, thc above PRINCIPAL has heretofore or may hereafter enter into (he collection, disposal, 
evaporation, remediation, reclamation, treatment or storage of produced water, drilling fluids, drill cuttings, 
completion fluids, contaminated soils, 13S&W, tank bottoms, waste oil and/or other oil field related waste in 
Section 2 Township 29N Range 12W . NMPM. San Juan County, New Mexico. 

NOW, THEREFORE, this S 1 3 2 > 1 5 0 . 0 0 performance bond is conditioned upon substantial 
compliance with all applicable statutes of the State of New Mexico aud all rules and orders of the Oil 
Conservation Commission and the Division. Upon clean-up of tlte facility site to standards of the Division, tlte 
Division will release this bond; otherwise, the principal amount of the bond is to be forfeited to the State of 
New Mexico. 

Signed and sealed this 1st day of May ) 2 002 . 

*.:»; ^ 
Key Four Corners, ifejv • , » ' • * RLI Insurance Company 

PRINCIPAL - - SURETY ' ' ' r * *': • ' r " ''V "* 

P.O. Box 900, Farmington, NM 87499 8 Greenway Plaza,#400,Houston,TX 77046 

Mail] 

ByJ, 

ddress 

Signature Title AttomeyMn-Fact Greg E. "'CMl'son 

Note: I f Principal is a corporation, affix corporate Note: I f corporate surety, affix corporate seal 
seal here. here. 
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1- (For a natural person acfin" in his own right:) 

STATE OF ) 
)SS. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of _ . 2 

by. I . ' '. 

My commission expires: 

Date Notary Public 

2. (For a partnership acting bv one or more partners) 

STATE OF ) 
)SS. 

COUNTY OF. ) 

The foregoing instrument was acknowledged before me this day of , 2 . 

by ; _ : __ : : ' ', 
, partncr(s) on behalf of 
. a partnership. 

My commission expires: 

Date Notary Public 

3. (For a corporation or incorporated association) 

/The foreeojng instrument was acknowjedged.before me tbisri day of _ 

a corporation , on behalf of said corporation 

Date 

My commission expires: /"^ / / / f ) 

' 7 Notary Public L J /J 

NOTE: When Lessor is a partnership, corporation of association, list all partners, officers and directors as may 
be applicable. This information may be provided below. 

u BU°--Si 



9025 North Lindbergh Dr. • Peoria, IL 61615 

(309) 692-1000 or (800) 645-2402 

RLB0004486 

POWER OF ATTORNEY 
RLI Insurance Company 

Know All Men by These Presents: 

That the RLI INSURANCE COMPANY, a corporation organized and existing under the laws of the State of Illinois, and authorized and licensed 

to do business in all states and the District of Columbia does hereby make, constitute and appoint: GREG E. C H I L S O N 

in the City of HOUSTON , State of TEXAS as Attorney-in-Fact, with fu l l power and authority hereby conferred upon him to sign, 
execute, acknowledge and deliver for and on its behalf as Surety and as its act and deed, all of the following classes of documents to-wit: 

$132,150.00 

.Indemnity, Surety and'Undertakings that may be desired by contract, or may be given in any action or proceeding in any court ot law 
a«orsetjUity;;poli<yes indemnifyingiemployers against loss oridamage caused by the misconduct of their employees;iofficial, bXd|and\ " > 

surety and fidelity bonds Indemnity in all cases where indemnity may be lawfully given, and with fu l l power-and authori ty^) ' * ' -
execute consents and waivers to modify or change or extend rany bond or document executed for this^CompanyJand to compromise 
and settle any andfall claims or demands made or existing against said'Company. ^ f t < , 

The RLI INSURANCE COMPANY further certifies that the following is a true and exact copy of a Resolution adopted by the Board of 
Directors of RLI Insurance Company, and now in force to-wit: 

"All bonds, policies, undertaking's*'Powers of Attorney, or other obligations of the corporation shall be execu'ted.in the corporate' 
. name of the Company by the President, Secretary, any Assistant Secretary, Treasurer, or any Vice President; or'by such other officers 
as the Board of Directors may authorize. The President, any Vice President, Secretary, any Assistant Secretary, or the Treasurer may 
appoint Attorneys-in-Fact or Agents who shall have authority to issue bonds, policies, or undertakings in the^namei-pf fhe-'C(ompany. 
TK'e corporate seahs not necessary for, the validity of any bonds, policies, undertakings, PowersjokAttorney^orTother obligations of ^ 

, the' corporation f l fhe signature df any such officer and the corporate'seal may be printed by facsfmilef" ^ / t ' / "„ r 

(Blue shaded areas above indicate authenticity) 

IN WITNESS WHEREOF, the RLI Insurance Company has caused these presents to be executed by its PRESIDENT with its 
corporate seal affixed this 

- - - r ' <' . X , 
ATTEST: 

Corporate Secretary 

sec: RLI INSURANCE COMPANY 

SEAL = By: 

President 

State of Illinois ) 

County of Peoria ) 
) SS 

On this 1 day of May 2 0 0 2 hefore me. a Notary Puhlic. nersonallv appeared Jonathan E. Michael and Camille J. Hensev. who being by 
me duly sworn, acknowledged that they signed the above Power of Attorney as President and Corporate Secretary, respectively, of the said RLI 
INSURANCE COMPANY, and acknowledged said instrument to be the voluntary act and deed of said corporation. 

Notary Public \ 0 

"OFFICIAL SEAL" 
1 JJricffcHERIE L MONTGOMERY! 

' COMMISSION EXPIRES 02/02/04 

SPA026 (10/01) 



NEW MEXICO ENERGY, MIl^RALS and 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON Lori Wrotenbery 
Governor Director 

Betty Rivera June 4, 2002 Oil Conservation Division 
Cabinet Secretary 

CERTIFIED M A I L 
RETURN RECEIPT NO. 7001-1940-0004-7923-4177 

Ms. Cara D. Hancock 
Gallagher - Inwest Lubbock 
P.O. Box 53910 
Lubbock, TX 79453 

RE: $132,150 Surface Waste Management Facility Bond 
Permit NM-01-0009 
Key Four Corners, Inc. 
R L I Insurance Company, Surety 
Sec. 2, T-29-N, R-12-W, NMPM, San Juan County, New Mexico 
Bond RLB0003354 

Dear Ms. Hancock: 

The New Mexico Oil Conservation Division hereby approves the cancellation of the above-
referenced Surety Bond and releases RLI Insurance Company of any liability. 
Sincerely, 

Assistant General Counsel 

DKB: mjk 

Enclosures: Bond No. RLB0003354 

xc: OCD Aztec Office 
Mike Talovich, Key Energy Service, P.O. Box 900, Farmington, NM 87499 
Ron Felabaum, Key Energy Service, P.O. Box 900, Farmington, NM 87499 
Mr. Gene Butler, Key Four Corners, Inc., 6 Desta Drive, Suite 4400, Midland, Texas 79705 
Greg E. Chilson, RLI Insurance Company, 8 greenway Plaza, #400, Houston, TX 77046 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.eninrd.state.nm.us 



NEWifrEXICO ENERGY, JvHSTERALS and 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON 
Governor 

Jennifer A. Salisbury 
Cabinet Secretary 

Lori Wrotenbery 
Director 

Oil Conservation Division 

November 20,2001 

CERTIFIED MAIL 
RETURN RECEIPT NO. 7099-3220-0000-2641 

Mr. Mike Talovich 
Key Four Corners, Inc. 
P.O. Box 900 
Farmington, New Mexico 87499 

RE: $88,100 Surface Waste Management Facility Bond 
Permit NM-01-0009 
Key Four Corners, Inc. 
RLI Insurance Company, Surety 
Sec. 2, T-29-N, R-12-W, NMPM, San Juan County, New Mexico 
Bond RLB0003354 

Dear Mr. Talovitch: 

The New Mexico Oil Conservation Division hereby approves the above-referenced Surety Bond 
for the Surface Waste Management Facility. 

Sincerely, 

David K. Brooks, 
Assistant General Counsel 

DKB: mjk 

Enclosures: Copy of Bond No. RLB0003354 

xc: OCD Aztec Office 
Greg E. Chilson, RLI Insurance Company, 8 greenway Plaza, #400, Houston, TX 77046 
Ron Felabaum, Key Energy Service, P.O. Box 900, Farmington, NM 87499 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON 
Governor 

Jennifer A. Salisbury 
Cabinet Secretary 

Lori Wrotenbery 
Director 

Oil Conservation Division 

May 31,2000 

CERTIFIED MAIL 
RETURN RECEIPT NO. Z-559-573-293 

Mr. Ron Fellabaum 
Key Four Corners, Inc. 
P.O. Box 900 
Farmington, New Mexico 87499 

RE: $44,050 Surface Waste Management Facility Bond 
Permit NM-01-0009 
Key Four Corners, Inc. DBA Big A Well Service, Principal 
United Pacific Insurance Company, Surety 
Sec. 2, T-29-N, R-12-W, NMPM 
San Juan County, New Mexico 
Rider to Bond No. U2723756 

Dear Mr. Fellabaum: 

The New Mexico Oil Conservation Division hereby approves the above-referenced rider to the 
Surface Waste Management Facility Bond. 

Sincerely, 

Legal Counsel 

LH/mjk 

Enclosure: Copy of bond No. U2723756 and rider 

xc: OCD Aztec Office 
Charles P. Recer, Reliance Surety Company, United Pacific Insurance Company 
Gene Butler, Key Energy Service, 6 Desta Drive Suite 5900, Midland, TX 79705 

Oil Conservation Division * 2040 South Pacheco Street * Santa Fe, New Mexico 87505 
Phone:(505) 827-7131 * Fax (505) 827-8177 * http://www.emnrd.state.nm.us 



|ergy, Minerals and Natural Resources DeoApent 
Oil Conservation Division 

Surety Bond Fpr Wa«t? Management Facility 
(File with Oil Conservation Division, 2040 South Pacheco Street, Santa Fe, New Mexico 87505) 

BOND NO. U2723756 
(For Surety Company Use) 

KNOW ALL MEN BY THESE PRESENTS: 

That KEY FOUR CORNERS. INC. DBA BIG A WELL SERVICE/SUNCO TRUCK ISOl individual, 
partnership, or a corporation organized in the State of NEW MEXICO , with its principal office in the City of 
FARMINGTQNState of NEW MEXICO , and authorized to do business in the State of New Mexico), 
as PRINCIPAL, and yNITED PACIFIC ( a corporation organized and existing under the laws of the State 
of PENNSYLVANIA , ana aphorized to do business in the State of New Mexico with duly appointed 
resident agent in the State of New Mexico to execute this bond on behalf of the surety company, as SURETY, are 
held firmly bound unto the State of New Mexico, for the use and benefit of the Oil Conservation Division of the 
Energy, Minerals and Natural Resources Department (the "Division") pursuant to Section 70-2-12 NMSA, 1978, 
(1995 Relp.) as amended in the sum of TWENTY FIVE THOUSAND AND NO/100($ 25,000.00 ) Dollars for 
the payment of which PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and 
severally. 

The conditions of this obligation are such that; 

WHEREAS, the above principal has heretofore or may hereafter enter into the collection, disposal, 
evaporation, remediation, reclamation, treatment or storage of produced water, drilling fluids, drill cuttings, 
completion fluids, contaminated soils, BS&W, tank bottoms, waste oil and/or other oil field related waste in Section 
_2 , Township 29 N . Range 12 W . NMPM, SAN JUAN County, New Mexico. 

NOW, THEREFORE, this $25,000.00 performance bond is conditioned upon substantial compliance 
with all applicable statutes of the State of New Mexico and all rules and orders of the Oil Conservation Commission, 
the Division., and upon clean-up of the facility site to standards of the Division; otherwise the principal amount of the 
bond to be forfeited to the State of New Mexico. 

Signed and sealed this 17THday of SEPTEMBER, 19 97. 
KEY FOUR CORNERS, INC. DBA 
BIG A WELL SERVICE/SUNCO TRUCKING 
Principal 
P. 0. BOX 900 
FARMINGTON, NEW MEXICO 87499 
MapfigvAddress 

By l r h k £ r f & b b * i A J J L ^ Ut ' t e&ie$ i* i»T 
Signature i itie 

Note: If Principal is a corporation, affix .corporate seal here. 

UNITED PACIFIC INSURANCE COMPANY 
Surety 

P. 0. BOX 53910 
LUBBOCK. TEXAS 7943-3 

Mailing 

By. 

AKorney-iii-raci HOWARD COWAN 

Note: If corporate surety, affix corporate seal here. 

Note: If corporate surety executes this bond by an attorney-in-fact not in New Mexico, the resident New Mexico agent shall 
countersign here below. / 

Countersigned by: 
New-Mexifto Resident Agent 

4^ 3/ 7 £-e**(' /T<-:*-
 s £ 

Address y f ' / / / . f ^AA °27'C? 

OCT 2 8 1997 

Oil Conservation Division 



1. fFor a natural p * ™ " arfjgg in hfc nwn rioht;) 

STATE OF ) 
)SS. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of , 19 
by : 

My commission expires: 

a partnership. 

My cornmission expires: 

Date Notary Public 

2. (For a partnership acting bv one or more partners! 

STATE OF ) 
V?S. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of , 19 , 
by ; . 

, partner(s) on behalf of 

Date Notary Public 

3. (For a corporation or incorporated association) 

The foregoing instrument was acknowledged before me this / / day of ^€PT£/»&£A— 199 7 , 
by k k * f 6 u j t (U/tjzts 3 J c , 
a corporation , in behalf of said corporation. 

Date I Notary Publi^ 

NOTE: When Lessor is a pannership.corporation of association, list all partners, officers and directors as may be 
applicable. This information may be provided below. 

APPROVED BY: 
OIL CONSERVATION DIVISION 



RELIANCE SURETY COMPANY 
UNITED PACIFIC INSURANCE COMPANY 

RELIANCE INSURANCE COMPANY 
RELIANCE NATIONAL INDEMNITY COMPANY 

ADMINISTRATIVE OFFICE, PHILADELPHIA, PENNSYLVANIA 

POWER OF ATTORNEY 

KNOW ALL MEN BY THESE PRESENTS, that RELIANCE SURETY COMPANY is a corporation duly organized under the laws of the State of Del
aware, and that RELIANCE INSURANCE COMPANY and UNITED PACIFIC INSURANCE COMPANY, are corporations duly organized under the laws 
of the Commonwealth of Pennsylvania and that RELIANCE NATIONAL INDEMNITY COMPANY is a corporation duly organized under the laws of 
the State of Wisconsin (herein collectively called " the Companies") and that the Companies by virtue of signature and seals do hereby make, 
constitute and appoint Howard Cowan, Kevin J . Dunn, Maria Hil l ., of Lubbock. Texas their true and lawful Attornev(s)-in-Fact, to make, execute! 
seal and deliver for and on their behalf, and as their act and deed any and all bonds and undertakings of suretyship and to bind the Companies 
thereby as fully and to the same extent as if such bonds and undertakings and other writ ings obligatory in the nature thereof were signed by an 
Executive Officer of the Companies and sealed and attested by one other of such off icers, and hereby ratifies and confirms all that their said 
Attorney(s)-in-Fact may do in pursuance hereof. 

This Power of Attorney is granted under and by the authority of Article VII of the By-Laws of RELIANCE SURETY COMPANY 
RELIANCE INSURANCE COMPANY, UNITED PACIFIC INSURANCE COMPANY, and RELIANCE NATIONAL INDEMNITY COMPANY which 
provisions are now in full force and effect, reading as fo l lows: 

ARTICLE VII - EXECUTION OF BONDS AND UNDERTAKINGS 

1 . The Bawd of Directors, the President. Ihe Cha i rmen of the Boerd. eny Senior Vice Prssmem, eny Vice President or Aaeieten! Vice President or other officer deoigneted by the Board af 

Directors shell hsve power and author i ty to Is) appoint A l t o r n o y l s h n - F a c t end to authorize them to e>ecute on behalf of the Company , bonds end undertakings, recograzencee. eontracta ol indemni ty 
:^ A*. ;e?r~v;sH:vF3ci -ny .i~.c —~~ ,-s*v^* I , .* ^ w > « v , M K J author i ty g iven to them. end other vwritinns obliaetorv in trie n."*ure then . ' . ' , »rvi Ibf ro ,«»,»>«»«.•• 

2 . At torney lsHn-Fect ehell hove power end euthor i ty , subteet 10 the terms snd l imitst ions of the Power of A t to rney issued to t h e m , to execute deliver on behalf of the Company, bends 

snd undertekinge, recognuencea. eontracta of indemnity end other wr t t inge obi igetory in the nature thereof. The corporete sssl rs not necsssery for the vsl idi ty of any bonda and undertakings, 

recognizances, contrscta of indemnity end other wr i t inge obi igetory in tne neture thereof. 

3 . At torney lsHrvFoct ahall have power and euthor i ty to execute aff idavi ta required to be attached to bonds, recognizances, eontracta of indemnity or otner conditional or obl igatory 

undertakings and they shsll slao have power and euthor i ty to cer t i fy the f inancial atatement of the Company and to copies of the By-Lowe ot the Compony or eny article or sect ion thereof. 

Thia Power of At torney ra eigned and eealed by tocsimile under end bv euthor i ty of the fo l lowing reeolution edopted by the Executive end Finence Commit toea of the Boards of Directors of Reliance 

ineurence Company, United Pecific Insurance Company end Reliance National Indemni ty Compeny by Unanimous Consent deted sa ef February 2 8 , 1004 and by the Executive and Financial 

Commi t tee of the Boerd of Directora of Relience Surety Company by Unernmoue Consent deted ss of March 3 1 , 1 9 9 4 . 

"Resolved that the signatures of auch directors and o f f i ce rs and ths seal of the Company may be aff ixed to any euch Power of A t to rney or env cenif icetea releting thereto by 

(ecsimile.snd any such Power ot At torney or cert i f icate bear ing auch fscsimtle signstures or facsimile seel shall be val id and binding upon the Compeny and eny euch Power sa 

exscuted and certif ied by feeeimile signeturee snd facsimi le seel ehell be vaJid end binding upon the Compeny. in the future w i t h respect to eny bond or undertaking to wh i ch it ia 

attached.* 

IN WITNESS WHEREOF, the Companies have caused these presents to be signed and their corporate seals to be hereto affixed, this June 6 , 
1996 . 

RELIANCE SURETY COMPANY 
RELIANCE INSURANCE COMPANY 

UNITED PACIFIC INSURANCE COMPANY 
RELIANCE NATIONAL INDEMNITY COMPANY 

STATE OF Pennsylvania J 
COUNTY OF Philadelphia ) ss. 

On this, June 6, 1996, before me, Tammy Sue Kayat i , personally appeared David T. Akers, who acknowledged himself to be the Senior Vice 
President of the Relience Surety Company nrx* *<V9 Vies President cf Reliance insurance Company, United Pacific Insurance Company, and 
Reliance National Indemnity Company and that as such, being authorized to do so, executed the foregoing instrument for the purpose therein 
contained by signing the name of the corporation by himself as its duly authorized officer. 

In witness whereof, I hereunto set my hand and off icial seal. 

NOTARIAL SEAL 
TAMMY SUE KAYATI. Notary Public 

City of Philadelphia, Phila. County 
My Corvnission Expires July 20. 1998 

v>i.rti,i>u> A L L 
Notary Public in a/cj for the State of Pennsylvania 
Residing at Philadelphia w 

I, Anita Zippert, Secretary of RELIANCE SURETY COMPANY, RELIANCE INSURANCE COMPANY, UNITED PACIFIC INSURANCE COMPANY, and 
RELIANCE NATIONAL INDEMNITY COMPANY do hereby cert i fy that the above and foregoing is a true and correct copy of the Power of Attorney 
executed by said Companies, which is still in full force and ef fect . 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seals of said Companies this 17TlnUv of SEPTEMBER/! 9 9 7 

Secretary 



RELIANCE SURETY COMPANY UNITEIjttplFIC INSURANCE COMPANY 

RELIANCE INSURANCE COMPANY RELIANCE NATIONAL INDEMNITY COMPANY 
Philadelphia, Pennsylvania PhiladelfeWPennsylvania 

Reliance 
Philadelphia, Pennsylvania Philadelphia, Pennsylvania 

RIDER 

To be attached to and form a part of 

Type of Bond: l i r .pnse ft Permit 

Bond No II 71? 37 5ft 

executed by Kpy Four Qnrnprs, Tnr. PRA Rig A Well Servicem/Sunco Trucking , as Principal, 

and by IINTTFD PATTFIT. COMPANY, as Surety, 

in favor of St.at.fi o f New Mexico 

and dated March ?Q. POOP 

In consideration of the premium charged for the attached bond, it is hereby agreed to change: 

From: $25,000.00 

To: $44,050.00 

The attached bond shall be subject to all its agreements, limitations and conditions except as herein 
expressly modified. 

This rider is effective. 

Signed and Sealed . 

March 20. 200Q 

March 21, 2Q00 

Principal 
Key Four Corners, Inc. DBA Big A Well 

Title 

By:. 
Pha viae D Qanav / 

COMPANY 

Attorney-in-Fact 
Charles P. Recer 

RiPE5fftCCEPTEt3 (Please sign duplicate of this Rider and return to Surety) 

BD-1468 4/94 



Reliance Surety Company 
A Reliance Group Holdings C o ^ k y 
2323 Bryan Street 
Suite 2424 
Dallas. TX 75201-2657 
214.999.1800 
Fax: 214.954.1181 

Reliance 

April 28, 2000 

Ms. Martyne Kieling 
Oil Conservation Division 
2040 S. Pacheco 
Sante Fe,NM 87505 

RE: Bond # U2723756: Big A Well Services/Sunco Trucking 
Power-of-Attorney 

Dear Ms. Kieling: 

Please find enclosed a Power of Attorney to accompany the previously executed rider 
dated March 20, 2000. This rider increased the bond penalty of this bond from $25,000 
to $40,050. 

If you should need any further information or have questions, please contact the 
principal's agent or myself. 

Yours truly, 

Charles P. Recer 
Bond Underwriter 

Enc. 



THE FACE OF THIS DOCUMENT HAS A COLORED BACKGROUND ON WHITE PAPER 
RH.IANCE SURETY COMPANY ^ 

UNITED PACIFIC INSURANCE COMPANY 
W RELIANCE INSURANCE COMPANY 

RELIANCE NATIONAL INDEMNITY COMPANY 

ADMINISTRATIVE OFFICE. PHILADELPHIA, PENNSYLVANIA 

POWER OF ATTORNEY 

KNOW ALL MEN 3Y THESE PRESENTS, that RELIANCE SURETY COMPANY is a corporation duly oraanizad undar th. I«w« of th. Stata of Dal-awaia tk.. oci lAurp INSHQ AMPF rnajPAuv .~4 iiMiTcn OA/-ICI/< i i i e i i r j . . i ^ , . . « . r » . ' organizeo unaer tne laws or tna 5tate or uai-

seal and dalivar for and on their behalf, and as their act and deed any end all bond, and undertaking of ^ ^ ^ n t ^ l r T c ^ ^ m 
thereby as fully and to the same extant as if such bonds and undertakings and othar writings obUgatorvin t*e l ! ^ ^ m ^ ^ ^ J m 3 t ^ i 

M ^ J ^ . ^ J f i X Z ^ t E F " * " V ° * " ° ' * U O h ^ h a ^ V rrttoi^ndT confix. J . th«° th1ir s ^ Muorney(s)-iivFact may do in pursuance hereof. 

RELIANCE ^ i i L ^ s ^ r o ^ ^ * • B H - « » ° f RELIANCE SURETY COMPANY. RELIANCE INSURANCE COMPANY, UNITED PACIFIC INSURANCE COMPANY, and RELIANCE NATIONAL INDEMNITY COMPANY which provisions are now in full force snd effect, reading as follows: c M A I I U N A L iNUtMNitY C O I W A N T wmcn 

Annexe vit • EXECUTION OF BONOS AND UNOERTAKINQS 

1. Th . Bo»d of Oir.cto~. the Pree«*rx. th. a i r m e n ef the Board, any S«.or V i c P r - « 1 « . any We. Pr-«ent a, Vic. Pre*oant or otfwr orficw d - g r - « d by th. Board of 
O U e « . n , . r ^ r u r « ^ w . r . r * . u t h a r i t y ^ ^ cameo , af ir««nnrt, 
and othar wnttnga ebJigetery in th* nature thereof, and IM la remove any auch Anerney(*Hn-*eet at any ome and revoke tna gamer and euthority green ta them. 

I. ArtomeyleHo-Peet ahat have power end authority, aubieet to the tarme and limrtetione »t the Power ac Attorney iaauad to them, tg exeeuta deliver an behalf ol the Company, bond* 
and undertaking*, recograzancea, eontracta af mternnrty and other "rmnge obligatary in lh* nature thenar. Tha carpareM eaat ia net neceaoery far tha validity af any sonde and undertaking., 
recognaanee*. eontracta af irtdoinrety and other wrttinga obligatory in tha nature thereof. 

3. Attorney(aHo-Pact aha* have power and authority ta execute affidavits raqurad ta ba attached ta band*, rarnijriiemaa. contract* af Indemnity ar other conditional er obligatory 
undertakinge and they anaa aba have power and authority to certify th* financial etatamant of tha Company and ta eat*** of tha B y l m af th* Company or any a n d * or .action thereof. 

T r * P e w of Anamey * eiQr«l e ^ 
Inauranoa Compeny. United Pacific Ineurortoo Company end RaSanea National Indamnrty Company by Unerwnoue Canaam dated a* of •obniary 28. I S M and by th* Executive and financial 
Committee ef tha Board af OVectoro ef Wadena* Surety Company by Unarameu* Conaent dated a* ef March 31. 18S4. 

•rWohred that tha ergneturea of auch earaetara and efflear* and tha eeal of tha Company may be affixed te any w h Power ef Attorney ar any certificate* retarjrej thereto by 
fiie.iiila.and any euch Power af Attorney ar cartmeate bearing auch fineanile eiojneturoo ar fanoimao eeal ehal be vaM and banding upon tha Company and eny euch Power eo , 
executed and net lifted by facavnaa eignaturaa and faiuaimiia eaat aha* be valid and binding upon die Company, in th* future with i eeiiain to any bend er undertaking te which it ie. 
attached." 

IN WITNESS WHEREOF, tha Companies have caused these presents to be signed and their corporate seels to be hereto affixed, this April 8, 2000. 

RELIANCE SURETY COMPANY 
RELIANCE INSURANCE COMPANY 

UNITED PACIFIC INSURANCE COMPANY 
RELIANCE NATIONAL INDEMNITY COMPANY 

STATE OF Pennsylvania 
COUNTY OF PhHedelphi* 

On this. April 8. 2000. before me. Valencia Wortham, personally appeared David T. Alter*, who acknowledged himself to be the Senior Vice 
President of the Reliance Surety Company, and the vice President of Reliance Insurance Company, United Pacific Insurance Company, and 
Reliance National Indemnity Company and that aa such, being authorized to do so, executed the foregoing inatrument for the purpose therein 
contained by signing the name of the corporation by himself as iu duly authorized officer. 

In witness whereof, I hereunto set my hand and official saal. 

Notary Publio in and for the State of Pennsylvania 
Residing at Philadelphia 

I, Anita Zipper, Secretary of RELIANCE SURETY COMPANY, RELIANCE INSURANCE COMPANY, UNITED PACIFIC INSURANCE COMPANY, and 
RELIANCE NATIONAL INDEMNITY COMPANY do hereby certify that tha above and foregoing ia a true and correct copy of the Power of Attorney 
executed by said Companies, which is stin in fuU force end effect. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seals of said Companies thia 

My 

/.- Wortham. Ksftry Putts 
PWartaphia. Philadapnia C^Xirty 
t Commission Expires Nw. 18.2000 

2flJayof Mflfflh 2Q,0Q-

Secretary 

THE BACK OF THIS DOCUMENT CONTAINS AN ARTIFICIAL WATERMARK - HOLD AT AN ANGLE TO VIEVeW*: 



NEW MEXICO ̂ E R G Y , MINERALS • 
%==#̂  & NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
2040 South Pacheco S t r u t 
Santa Fa, Naw Maxleo 87S0S 
(SOS) 827-7131 

October 31, 1997 

Key Four Corners, Inc. 
P.O. Box 900 

Farmington, New Mexico 87499 

Attention: Ron Fellabaum 
RE: $25,000 Surface Waste Management Facility Bond 

Key Four Corners, Inc. DBA Big A Well Service, Principal 
United Pacific Insurance Company, Surety 
Sec. 2, T-29-N, R-12-W, NMPM 
San Juan County, New Mexico 
Bond No. U2723756 

Dear Mr. Fellabaum: 

The New Mexico Oil Conservation Division hereby approves the above-referenced Surface 
Waste Management Facility Bond. 

William J. yeMay 
Director / / 

Sincerely, 

WJL/mjk 

xc: OCD Aztec Office 
United Pacific Insurance Company 



#ergy, Minerals and Natural Resources Der̂ »»tment 
Oil Conservation Division 

Surety Bond For Waste Management Facilin^ 
(File with Oil Conservation Division, 2040 South Pacheco Street, Santa Fe, New Mexico 87505) 

BOND NO. U2723756 

KNOW ALL MEN BY THESE PRESENTS: 
(For Surety Company Use) 

ThatKEY FOUR CORNERS. INC. DBA BIG A WELL SERVICE/SUNCO TRUCKIROt individual. 
partnership, or a corporation organized in the State of NEW MEXICO , with its principal office in the City of 
FARMINGTQNState of NEW MEXICO , and authorized to do business in the State of New Mexico), 
as PRINCIPAL, and ^^TgD PACIFIC ( a corporation organized and existing under the laws of the State 
of PENNSYLVANIA ,%irauThorized to do business in the State of New Mexico with duly appointed 
resident agent in the State of New Mexico to execute this bond on behalf of the surety company, as SURETY, are 
held firmly bound unto the State of New Mexico, for the use and benefit of the Oil Conservation Division of the 
Energy, Minerals and Natural Resources Department (the "Division") pursuant to Section 70-2-12 NMSA, 1978, 
(1995 Relp.) as amended in the sum of TWENTY FIVE THOUSAND AND NO/100($ 25,000.00 ) Dollars for 
the payment of which PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and 
severally. 

The conditions of this obligation are such that: 

WHEREAS, the above principal has heretofore or may hereafter enter into the collection, disposal, 
evaporation, remediation, reclamation, treatment or storage of produced water, drilling fluids, drill cuttings, 
completion fluids, contaminated soils, BS&W, tank bottoms, waste oil and/or other oil field related waste in Section 
__2 , Township 29 N . Range 12 W , NMPM, SAN JUAN County, New Mexico. 

NOW, THEREFORE, this $25,000.00 performance bond is conditioned upon substantial compliance 
with all applicable statutes of the State of New Mexico and all rules and orders of the Oil Conservation Commission, 
the Division, and upon clean-up of the facility site to standards of the Division; otherwise the principal amount of the 
bond to be forfeited to the State of New Mexico. 

Signed and sealed this 17THday of SEPTEMBER, 19 97. 
KEY FOUR CORNERS, INC. DBA 
BIG A WELL SERVICE/SUNCO TRUCKING 
Principal 
P. 0. BOX 900 
FARMINGTON. NEW MEXICO 87499 
Ma f̂fig\Address 

By I X I L ^ M A L U L M ^ Ut'teQiestxxtSr 
Signature I itie 

Note: If Principal is a corporation, affix .corporate seal here. 

UNITED PACIFIC INSURANCE COMPANY 
Surety 
P. 0. BOX 53910 
LUBBOCK. TEXAS 794i 

Attorney-iii-raci HOWARD COWAN 

Note: If corporate surety, affix corporate seal here. 

Note: If corporate surety executes this bond by an attorney-in-fact not in New Mexico, the resident New Mexico agent shall 
countersign here below. 

Countersigned by: 
Address / t f h . /V>1 *&7'C7 

OCT 2 8 1997 

tnviroriineii.ui -^rtuL. 
Oil Conservation Division 



1. (For a natural person actjre in his own right:) 

STATE OF ) 
)SS. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of , 19 
by : 

My commission expires: 

Date Notary Public 

2. (For a partnership acting hv one or more partners) 

STATE OF ) ! 
VSS. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of , 19 , 
by , , 

, partner(s) on behalf of 
_, a partnership. 

My commission expires: 

Date Notary Public 

3. (For a corporation or incorporated association! 

The foregoing instrument was acknowledged before me this I J day of f>£t<>T£A,t%£/t— 199 7 , 
by X ^ y f ou * . Co*J£*s . 
a corporation ,Tn behalf of said corporation. 

NOTE: When Lessor is a partnership.corporation of association, list all partners, officers and directors as may be 
applicable. This information may be provided below. 

APPROVED BY: 



RELIANCE SURETY COMPANY RELIANCE INSURANCE COMPANY 
UNITED PACIFIC INSURANCE COMPANY RELIANCE NATIONAL INDEMNITY COMPANY 

ADMINISTRATIVE OFFICE, PHILADELPHIA, PENNSYLVANIA 

POWER OF ATTORNEY 

KNOW ALL MEN BY THESE PRESENTS, that RELIANCE SURETY COMPANY is a corporation duly organized under the laws of the State of Del
aware, and that RELIANCE INSURANCE COMPANY and UNITED PACIFIC INSURANCE COMPANY, are corporations duly organized under the laws 
of tha Commonwealth of Pennsylvania and that RELIANCE NATIONAL INDEMNITY COMPANY is a corporation duly organized under tha laws of 
the State of Wisconsin (herein collectively called "the Companies") and that tha Companies by virtue of signature and seals do hereby make, 
constitute and appoint Howard Cowan, Kevin J . Dunn, Maria Hill., of Lubbock. Texes their true and lawful Attorney(s)-in-Fact, to make, execute! 
seal and deliver for and on their behalf, and as their act and deed any and all bonds and undertakings of suretyship and to bind the Companies 
thereby as fully and to the same extent as if such bonds and undertakings and other writings obligatory in the nature thereof were signed by an 
Executive Officer of the Companies and sealed and attested by one other of such officers, and hereby ratifies and confirms all that their said 
Attorney(s)-in-Fact may do in pursuance hereof. 

This Power of Attorney is granted under and by the authority of Article VII of the By-Laws of RELIANCE SURETY COMPANY 
RELIANCE INSURANCE COMPANY, UNITED PACIFIC INSURANCE COMPANY, and RELIANCE NATIONAL INDEMNITY COMPANY which 
provisions are now in full force and effect, reading as follows: 

ARTICLE VII • EXECUTION OF BONDS AND UNDERTAKINGS 

1 . The Boerd o l Directors, tho President, the Cha i rmen of the Boerd. env Senior Vice Preeident, eny Vice President or Aaaietent Vice Preeident or other officer deeisneted bv the Board of 

Di rector* ehell hev * power end euthori tv to le) eppotnt At torneyler- in-Feet and to authorize them to execute on behalf ot the Componv. bonds end u n d e r t a k e s , reeogruzancea, eontracta ol indemni ty 

and other wr i t inns obl iostorv in trie nature i n e r " " ' , *nd lb> »« r * r * * w »>j:h .Vte^r-eyisWrr-Fas: c: i - y itrno sr^i rsvo^w i l . p v n a i Mid o innor i ty g iven IO t h e m . 

2 . Attorneylal- in-Fact ehell heve power end euthor i ty . eubrect to the terme end l imitetione of the Power of A t to rney ieeued t o t h e m , to execute deliver on behelt of the Company, b o n d * 

and undertokinge, recoonuaneea. eontracte of indemni ty and other w r i t i n g * obi igetorv in the neture thereof. The corporete eeal ie not neceseory for the vel idi ty of eny bonde and undertak ing*, 

recognizances, cont ract* of indemnity end other wnt inge obl igotory in the neture thereef . 

3 . Attorneylel- in-Fect ahall heve power end euthor i ty to execute et t idevi ta required to be attached to bonda. recogruzencee. contrecte of indemnity or other conditionel or obl igotory 

undertokinge and they ehell eleo heve power end author i ty to cer t i fy the t inencial e la tement of tha Compeny end to copies of the By-Lewa ot the Compeny or eny erticle or eection thereof. 

This Power ot At torney is signed end eeeled by fecaimile under end bv euthor i ty of the fo l lowing reeoiution adopted by the Execut ive end Finence Commit teee of the Boerda of Directora of Reliance 

Inaurence Company. United Pacific Insurance Company and Reliance Notionel Indemni ty Compeny by Unanimous Consent deted ee ot February 2B . 1994 end by the Executive end Financial 

Commi t tee of the Boerd of Directore of Relience Surety Company bv Unanimous Concent deted es of March 3 1 , 1 9 S 4 . 

"Resolved that the eignatures of such directors end o f f icers and the eeal of the Company moy be et l ixed to any such Power of A t to rney or eny eertifieetee releting thereto by 

facsimile.and any such Power ot At torney or cer t i f icate bearing euch facsimi le aignaturee or facsimile eeel ehell be val id and binding upon the Company end eny euch Power aa 

executed end cert i l ied by facsimile s ignature* and feceimee eeal ehell ba val id and binding upon the Company, tn the lu ture w i t h raapact t a any bond or undertakmg to wh i ch i t is 

a t tached. " 

IN WITNESS WHEREOF, the Companies have caused these presents to be signed and their corporate seals to be hereto affixed, this June 6, 
1996. _ 

* RELIANCE SURETY COMPANY 
RELIANCE INSURANCE COMPANY 

UNITED PACIFIC INSURANCE COMPANY 
RELIANCE NATIONAL INDEMNITY COMPANY 

STATE OF Pennsylvania } 
COUNTY OF Philadelphia } ss. 

On this, June 6, 1996, before me, Tammy Sue Kayati, personally appeared David T. Akers, who acknowledged himself to be the Senior Vice 
President of the Reliance Surety Company, anc) the Vies President cf Reliance Insurance Company, United Pacific Insurance Company, and 
Reliance National Indemnity Company and that as such, being authorized to do so, executed the foregoing instrument for the purpose therein 
contained by signing the name of the corporation by himself as its duly authorized officer. 

In witness whereof, I hereunto set my hand and official seal. 

NOTARIAL SEAL 
TAMMY SUE KAYATI. Notary Public 

City o( Philadelphia Phila. County 
. My Commission Expires Jury 20. 1998 

Jim jyyju, AUL, lilLUpotl 
Notary Public in a/cj for the State of Pennsylvania 
Residing at Philadelphia ^ 

I, Anita Zippert, Secretary of RELIANCE SURETY COMPANY, RELIANCE INSURANCE COMPANY, UNITED PACIFIC INSURANCE COMPANY, and 
RELIANCE NATIONAL INDEMNITY COMPANY do hereby certify that the above and foregoing is a true and correct copy of the Power of Attorney 
executed by said Companies, which is still in full force and effect. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seals of said Companies this 17THay of SEPTEMBER/! 9 97 

Secretary 


