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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

Mark E. Fesmire, P.E.

Director
Qil Conservation Division

BILL RICHARDSON

Governor
Joanna Prukop

Cabinet Secretary
' January 24, 2008

Mr. Larry Gandy

Gandy Corporation

P.O. Box 827

Tatum, New Mexico 88267

Re: Discharge Permit Wasserhund Eidson State Well No. 1 Brine Well (BW-004) Renewal

Dear Mr. Gandy:

Pursuant to all applicable parts of the Water Quality Control Commission (WQCC) Regulations
20.6.2 NMAC and more specifically 20.6.2.3104 - 20.6.2.3999 discharge permit, and
20.6.2.5000-.5299 Underground Injection Control, the Oil Conservation Division (OCD) hereby
approves the discharge permit and authorizes the operation and injection for the Wasserhund
Eidson (Owner/Operator) brine well BW 004 (API# 30-025-26883) located in the SW/4, SW/4
of Section 31, Township 16 South, and Range 35 East, NMPM, Lea County, New Mexico, under
the conditions specified in the enclosed Attachment To The Discharge Permit.

Enclosed are two copies of the conditions of approval. Please sign and return one copy to the
New Mexico Oil Conservation Division (OCD) Santa Fe Office within 30 working days of
receipt of this Letter including permit fees.

Please be advised that approval of this permit does not relieve the owner/operator of
responsibility should operations result in pollution of surface water, ground water or the
environment. Nor does approval of the permit relieve the owner/operator of its responsibility to
comply with any other applicable governmental authority's rules and regulations.

If you have any questions, please contact Carl Chavez of my staff at (505-476-3491) or E-mail
carlj.chavez@state.nm.us. On behalf of the staff of the OCD, I wish to thank you and your staff
for your cooperation during this discharge permit review. .

¢T Bul 6007

Slnce ely,
/y / ] -
ayne Price , E.?
Environmental Bureau Chief _:-:;U L
H
LWP/cc ™ g
Attachments-1 =

xc: OCD District Office

Oil Conservation Division * 1220 So\uth St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm,us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON _ Mark E. Fesmire, P.E.
Govemor ’ St Director
Joanna Prukop Oil Conservation Division
Cabinet Secretary

January 24, 2008

Mr. Larry Gandy

Gandy Corporation

P.O. Box 827

Tatum, New Mexico 88267

Re: Discharge Permit Wasserhund Eidson State Well No. 1 Brine Well (BW-004) Renewal
Dear Mr. Gandy:

Pursuant to all applicable parts of the Water Quality Control Commission (WQCC) Regulations
20.6.2 NMAC and more specifically 20.6.2.3104 - 20.6.2.3999 discharge permit, and
20.6.2.5000-.5299 Underground Injection Control, the Oil Conservation Division (OCD) hereby
approves the discharge permit and authorizes the operation and injection for the Wasserhund
Eidson (Owner/Operator) brine well BW 004 (API# 30-025-26883) located in the SW/4, SW/4
of Section 31, Township 16 South, and Range 35 East, NMPM, Lea County, New Mexico, under
the conditions specified in the enclosed Attachment To The Discharge Permit.

Enclosed are two copies of the conditions of approval. Please sign and return one copy to the
New Mexico Oil Conservation Division (OCD) Santa Fe Office within 30 working days of
receipt of this Letter including permit fees.

Please be advised that approval of this permit does not relieve the owner/operator of
responsibility should operations result in pollution of surface water, ground water or the
environment. Nor does approval of the permit relieve the owner/operator of its responsibility to
comply with any other applicable governmental authority's rules and regulations.

If you have any questions, please contact Carl Chavez of my staft at (505-476-3491) or E-mail
carlj.chavez@state.nm.us. On behalf of the staff of the OCD, I wish to thank you and your staff
for your cooperation during this discharge permit review.
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‘ayne Price
Environmental Bureau Chief

LWP/cc
Attachments-1
xc: OCD District Office
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Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http.//www.emnrd.state.nm.us




Mr. Larry Gandy . y
Eidson State Well No. 1 (BW-004)

January 24, 2008

Page 2 of 9

ATTACHMENT TO THE DISCHARGE PERMIT
_ Wasserhund Eidson Brine Well (BW-004)
DISCHARGE PERMIT APPROVAL CONDITIONS

January 24, 2008
Please remit a check for $1700.00 made payable to Water Quality Management Fund:

Water Quality Management Fund
C/o: Oil Conservation Division
1220 S. Saint Francis Drive
Santa Fe, New Mexico 87505

1. Payment of Discharge Plan Fees: All discharge permits are subject to WQCC
Regulations. Every billable facility that submits a discharge permit application will be assessed
a filing fee of $100.00, plus a renewal flat fee (see WQCC Regulation 20.6.2.3114 NMAC).
The Oil Conservation Division (“OCD?”) has received the required $100.00 filing fee. However,
the owner/operator still owes the required $1700.00 permit fee for a Class III Brine Well.

2. Permit Expiration and Renewal: Pursuant to WQCC Regulation 20.6.2.3109.H.4
NMAC, this permit is valid for a period of five years. The permit will expire on June 11, 2011
and an application for renewal should be submitted no later than 120 days before that expiration
date. Pursuant to WQCC Regulation 20.6.2.3106.F NMAC, if a discharger submits a discharge
permit renewal application at least 120 days before the discharge permit expires and is in
compliance with the approved permit, then the existing discharge permit will not expire until the
application for renewal has been approved or disapproved. Expired permits are a violation of
the Water Quality Act {Chapter 74, Article 6, NMSA1978} and civil penalties may be assessed
accordingly.

3. Permit Terms and Conditions: Pursuant to WQCC Regulation 20.6.2.3104 NMAC,
when a permit has been issued, the owner/operator must ensure that all discharges shall be
consistent with the terms and conditions of the permit. In addition, all facilities shall abide by
the applicable rules and regulations administered by thc OCD pursuant to.the Oil and Gas Act,
NMSA 1978, Sections 70-2-1 through 70-2-38.

4. Owner/Operator Commitments: The owner/operator shall abide by all commitments
submitted in its August 2, 2006 discharge permit application, including attachments and
subsequent amendments and these conditions for approval. Permit applications that reference
previously approved plans on file with the division shall be incorporated in this permit and the
owner/operator shall abide by all previous commitments of such plans and these conditions for
approval.

S. . Mbdifications: WQCC Regulation 20.6.2.3107.C, 20.6.2.3109 and 20.6.2.5101.1 NMAC
addresses possible future modifications of a permit. The owner/operator (discharger) shall notify



Mr. Larry Gandy

Eidson State Well No. 1 (BW-004)
January 24, 2008
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the OCD of any facility expansion, production increase or process modification that would result
in any significant modification in the discharge of water contaminants. The Division Director
may require a permit modification if any water quality standard specified at 20.6.2.3103 NMAC
is being or will be exceeded, or if a toxic pollutant as defined in WQCC Regulation 20.6.2.7
NMAC is present in ground water at any place of withdrawal for present or reasonably
foreseeable future use, or that the Water Quality Standards for Interstate and Intrastate streams as
specified in 20.6.4 NMAC are being or may be violated in surface water in New Mexico.

6. Waste Disposal and Storage: The owner/operator shall dispose of all wastes at an OCD-
approved facility. Only oil field RCRA-exempt wastes may be disposed of by injection in a Class
II well. RCRA non-hazardous, non-exempt oil field wastes may be disposed of at an OCD-
approved facility upon proper waste determination pursuant to 40 CFR Part 261. Any waste
stream that is not listed in the discharge permlt application must be approved by the OCD on a
case-by-case ba51s

A. OCD Rule 712 Waste: Pursuant to OCD Rule 712 (19.15.9.712 NMAC) disposal
of certain non-domestic waste without notification to the OCD is allowed at NMED permitted
solid waste facilities if the waste stream has been identified in the discharge permit and existing
process knowledge of the waste stream does not change.

B. Waste Storage: The owner/operator shall store all waste in an impermeable
bermed area, except waste generated during emergency response operations for up to 72 hours.- All
waste storage areas shall be identified in the discharge permit application. Any waste storage area
not identified in the permit shall be approved on a case-by-case basis only. The owner/operator
shall not store oil field waste on-site for more than 180 days unless approved by the OCD.

7. - Drum Storage: The owner/operator must store all drums, including empty drums,
containing materials other than fresh water on an impermeable pad with curbing. The
owner/operator must store empty drums on their sides with the bungs in place and lined up on a
horizontal plane. The owner/operator must store chemicals in other containers, such as tote tanks,
sacks, or buckets on an impermeable pad with curbing,

8. Process, Maintenance and-Yard Areas: The owner/operator shall either pave and curb or
have some type of spill collection device incorporated into the design at all process, maintenance,
and yard areas which show evidence that water contaminants from releases, leaks and spills have
reached the ground surface.

9. Above Ground Tanks: The owner/operator shall ensure that all aboveground tanks have
impermeable secondary containment (e.g., liners and berms), which will contain a volume of at
least one-third greater than the total volume of the largest tank or all interconnected tanks. The
ownetr/operator shall retrofit all existing tanks before discharge permit renewal. Tanks that contain
fresh water or fluids that are gases at atmosphenc temperature and pressure are exempt from this
condition. g



Mr. Larry Gandy

Eidson State Well No. 1 (BW-004)
January 24, 2008
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10. Labeling: The owner/operator shall clearly label all tanks, drums, and containers to
identify.their contents and other emergency notification information. - The owner/operator, may use
a tank code numbering systém, which is incorporated into their emergency responsg plans. :

11. Below-Grade Tanks/Sumps and Pits/Ponds.

A. All below-grade tanks and sumps must be approved by the OCD prior to
installation and must incorporate secondary containment with leak detection into the design. The
owner/operator shall retrofit all existing systems without secondary containment and leak
detection before discharge permit renewal. All existing below-grade tanks and sumps without
secondary containment and leak detection must be tested annually or as specified herein.
Systems that have secondary containment with leak detection shall have a monthly inspection of
the leak detection system to determine if the primary containment is leaking. Small sumps or
depressions in secondary containment systems used to facilitate fluid removal are exempt from
these requirements if fluids are removed within 72 hours.

B. All pits and ponds, including modifications and retrofits, shall be designed by a
certified registered professional engineer and approved by the OCD prior to installation. In
general, all pits or ponds shall have approved hydrologic and geologic reports, location,
foundation, liners, and secondary containment with leak detection, monitoring and closure plans.
All pits or ponds shall be designed, constructed and operated so as to contain liquids and solids in
a manner that will protect fresh water, public health, safety and the environment for the
foreseeable future. The owner/operator shall retrofit all existing systems without secondary
containment and leak detection before discharge permit renewal.

C. The owner/operator shall ensure that all exposed pits, including lined pits and open
top tanks (8 feet in diameter or larger) shall be fenced, screened, netted, or otherwise rendered
non-hazardous to wildlife, including migratory birds.

D. The owner/operator shall maintain the results of tests and inspections at the facility
covered by this discharge permit and available for OCD inspection. The owner/operator shall
report the discovery of any system which is found to be leaking or has lost integrity to the OCD
within 15 days. The owner/operator may propose various methods for testing such as pressure
testing to 3 pounds per square inch greater than normal operating pressure and/or visual inspection
of cleaned tanks and/or sumps, or other OCD-approved methods. The owner/operator shall notify
the OCD at least 72 hours prior to all testing.

12. Underground Process/Wastewater Lines:

A. The owner/operator shall test all underground process/wastewater pipelines at least
once every five (5) years to demonstrate their mechanical integrity, except lines containing fresh
water or fluids that are gases at atmospheric temperature and pressure. Pressure rated pipe shall be
tested by pressuring up to one and one-half times the normal operating pressure, if possible, or for
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Eidson State Well No. 1 (BW-004)
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atmospheric drain systems, to 3 pounds per square inch greater than normal operating pressure, and
pressure held for a minimum of 30 minutes with no more than a 1% loss/gain in pressure. .The ...
owner/operator may use other methods for testing if approved by the OCD. S

B. The owner/operator shall maintain underground process and wastewater pipeline
schematic diagrams or plans showing all drains, vents, risers, valves, underground piping, pipe
type, rating, size, and approximate location. All new underground piping must be approved by the
OCD prior to installation. The owner/operator shall report any leaks or loss of integrity to the
OCD within 15 days of discovery. The owner/operator shall maintain the results of all tests at the
facility covered by this discharge permit and they shall be available for OCD inspection. The
owner/operator shall notify the OCD at least 72 hours prior to all testing.

13.  Class V Wells: The owner/operator shall close all Class V.wells (e.g., septic systems,
leach fields, dry wells, etc.) that inject non-hazardous industrial wastes or a mixture of industrial
wastes and domestic wastes unless it can be demonstrated that ground water will not be impacted
in the reasonably foreseeable future. Leach fields and other wastewater disposal systems at OCD-
regulated facilities that inject non-hazardous fluid into or above an underground source of drinking
water are considered Class V injection wells under the EPA UIC program. Class V wells that
inject domestic waste only, must be permitted by the New Mexico Environment Department
(NMED).

14.  Housekeeping: The owner/operator shall inspect all systems designed for spill ,
collection/prevention and leak detection at least monthly to ensure proper operation and to prevent
over topping or system failure. All spill collection and/or secondary containment devices shall be
emptied of fluids within 72 hours of discovery. The owner/operator shall maintain all records at
the facility and available for OCD inspection.

15.  Spill Reporting: The owner/operator shall report all unauthorized discharges, spills, leaks
and releases and conduct corrective action pursuant to WQCC Regulation 20.5.12.1203 NMAC
and OCD Rule 116 (19.15.3.116 NMAC). The owner/operator shall notify both the OCD District
Office and the Santa Fe Office within 24 hours and file a written report within 15 days.

16. OCD Inspections: The OCD may place additional requirements on the facility and
modify the permit conditions based on OCD inspections.

17.  Storm Water: The owner/operator shall implement and maintain run-on and runoff plans
and controls. The owner/operator shall not discharge any water contaminant that exceeds the
WQCC standards specified in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for
Interstate and Intrastate Streams) including any oil sheen in any storm water run-off. The
owner/operator shall notify the OCD within 24 hours of dlscovery of any releases and shall take
immediate corrective action(s) to stop the discharge.

18.  Unauthorized Discharges: The owner/operator shall not allow or cause water pollution,
discharge or release of any water contaminant that exceeds the WQCC standards listed in
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20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and Intrastate
Streams) unless specifically listed in the permit application and approved herein. An
unauthorized discharge is a violation of this permit.

19.  Vadose Zone and Water Pollution: The owner/operator shall address any contamination
through the discharge permit process or pursuant to WQCC 20.6.2.4000-.4116 NMAC (Prevention
and Abatement of Water Pollution). The OCD may require the owner/operator to modify its
permit for investigation, remediation, abatement, and monitoring requirements for any vadose zone
or water pollution. Failure to perform any required investigation, remediation, abatement and
submit subsequent reports will be a violation of the permit.

20.  Additional Site Spec1fic Conditions: N/A -
21. - Brme Well(s) Identlficatlon, Operatlon, Momtormg, Bondmg and Reportmg

A. Well Identification: API# 30-025-26883

B. Well Work Over Operations: OCD approval will be obtained prior to performing
remedial work, pressure test or any other work. Approval will be requested on OCD
Form C-103 "Sundry Notices and Reports on Wells" (OCD Rule 1103.A.) with
appropriate copies sent to the OCD Environmental Bureau and District Office.

C. Production Method: Fresh water will be injected down the casing and brine shall be
recovered up the tubing. Reverse flow will be allowed only once a month for up to 24
hours for clean out. Operators may request long term reverse operation if they can
demonstrate that additional casing and monitoring systems are installed and approved
by OCD. Operating in the reverse mode for more than 24 hours unless approved
otherwise is a violation of this permit.

R

mlts The,fmax1m m

controls to prevent overpressure. Aity pressure that causes new fractures or propagate
existing fractures or causes damage to the system shall be reported to OCD within 24
hours of discovery.

E. Mechanical Integrity Testing: Conduct an annual open to formation pressure test by
pressuring up the formation with approved fluids or gas to a minimum of 300 psig
measured on the surface casing for four hours. However, no operator may exceed test
pressures that may cause formation fracturing (see item 21.D above) or system
failures. Systems requiring test pressures less than 300 psig must be approved by
OCD prior to testing. At least once every five years and during well work-overs the

~ salt cayern formation will be isolated from the casing/tubing annuals and the casing
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pressure tested at 300 psig for 30 minutes. All pressure tests must be performed per
the scheduled shown below and witnessed by OCD-unless otherwise approved. - -

Testing Schedule:

2007- 30 minute @ 300 psig casing test only (set packer to isolate formatlon)
2008- 4hour @ 300 psig casing open to formation test
2009- 4hour @ 300 psig casing open to formation test
2010- 4hour @ 300 psig casing open to formation test
2011- 4hour (@ 300 psig casing open to formation test

F. Capacity/ Cavity Configuration and Subsidence Survey: The operator shall provide
information on the size and extent of the solution cavern and geologic/engineering
data demonstrating that continued brine extraction will not cause surface subsidence,
collapse or damage to property, or become a threat to public health and the
environment. This information shall be supplied in each annual report. OCD may
require the operator to perform additional well surveys, test, and install subsidence
monitoring in order to demonstrate the integrity of the system. If the operator cannot
demonstrate the integrity of the system to the satisfaction of the Division then the
operator may be required to shut- down close the site and properly plug and
abandoned the well.

Any subsidence must be reported within 24 hours of discovery.

G. Production/Injection Volumes: The volumes of fluids injected (fresh water)-and
produced (brine) will be recorded monthly and submitted to the OCD Santa Fe Office
in the annual report.

H. Analysis of Injection Fluid and Brine: Provide an analysis of the injection fluid and
brine with each annual report. Analysis will be for General Chemistry (method 40
CFR 136.3) using EPA methods.

‘I.  Area of Review (AOR): The operator shall report within 24 hours of discovery of any
new wells, conduits, or any other device that penetrates or may penetrate the injection
zone within ' mile from the brine well.

J. Loss of Mechanical Integrity: The operator shall report within 24 hours of discovery of
any failure of the casing, tubing or packer, or movement of fluids outside of the
injection zone. The operator shall cease operations until proper repairs are made and
the operator receives OCD approval to re-start injection operations.

K. Bonding or Financial Assurance: The operator shall maintain at a minimum, a one
well plugging bond in the amount of $50,000.00 to restore the site, plug'and abandon
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the well by January 1, 2008, pursuant to OCD rules and regulations. If warranted,
OCD may require additional financial assurance.

L. Annual Report: All operators shall submit an annual report due on January 31 of each
year. The report shall include the following information:

1. Cover sheet marked as “Annual Brine Well Report, name of operator, BW
permit #, API# of well(s), date of report, and person submitting report.

2. Brief summary of brine wells operations including description and reason for
any remedial or major work on the well. Copy of C-103.

3. Production volumes as required above in 21.G. including a running total should
be carried over to each year. The maximum and average injection pressure.

4. A copy of the chemical analysis as required above in 21.H.

A copy of any mechanical integrity test chart, including the type of test, i.e.

open to formation or casing test.

Brief explanation describing deviations from normal production methods.

A copy of any leaks and spills reports.

If applicable, results of any groundwater monitoring.

Information required from cavity/subsidence 21.F. above.

10 An Area of Review (AOR) summary.

11. Sign-off requirements pursuant to WQCC Subsection G 20.6.2.5101.

e

RS

22.  Transfer of Discharge Permit: Pursuant to WQCC 20.6.2.5101.H the owner/operator and
new owner/operator shall provide written notice of any transfer of the permit. Both parties shall
sign the notice 30 days prior to any transfer of ownership, control or possession of a facility with
an approved discharge permit. In addition, the purchaser shall include a written commitment to
comply with the terms and conditions of the previously approved discharge permit. OCD will not
transfer brine well operations until proper bonding or financial assurance is in place and approved
by the division. OCD reserves the right to require a modification of the permit during transfer.

23.  Closure: The owner/operator shall notify the OCD when operations of the facility are to be
discontinued for a period in excess of six months. Prior to closure of the facility, the operator shall submit
for OCD approval, a closure plan including a completed C-103 form for piugging and abandonment of the
well(s). Closure and waste disposal shall be in accordance with the statutes, rules and regulations in effect
at the time of closure.

24. Certification: Gandy Corporation (Owner/Operator), by the officer whose signature
appears below, accepts this permit and agrees to comply with all submitted commitments,
including these terms and conditions contained here. Owner/Operator further acknowledges that
the OCD may, for good cause shown, as necessary to protect fresh water, public health, safety, and
the environment, cliange the conditions and requirements of this permit administratively.
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Conditions accepted by: "I certify under penalty of law that I have personally examined and am familiar with
the information submitted in this document and all attachments and that, based on my inquiry of those individuals
immediately responsible for obtaining the information, I believe that the information is true, accurate, and complete.
I am aware that there are significant penalties for submitting false information including the possibility of fine and

imprisonment."”
Cacn\é\\ CO - ov 9\5—1‘0 ~

Company Name-ﬁ}int name above

Company Représentative- print name

L avTr b/ C’;_@vxék)

Company Representative- signature

Title e ) ‘jr'\rw\
Date: 9 - \% '"08




GANDY CORPORATION

ACCOUNT NO. VENDOR 9167 WATER QUALITY MANAGEMENT CHECK NO. CHECK DATE 3/10/08
VOUCHER INVOICE NUMBER INV.DATE REFERENCE INVOICE AMOUNT AMOUNT PAID DISCOUNT TAKEN NET AMOUNT
34019 BW-004 3/10/08 1,700.00 1,700.00 .00 1,700.00
!
CHECK-TOTAL 1,700.00

WELLS FARGO BANK NEW MEXICO, N.A.
GANDY CORPORATION - LOVINGTON, NM 88260

P.0. BOX 2140, PH. (575) 396-0522 _ o .
LOVINGTON, NM 88260-2140 . 95-219/1070

+ oo [

. DATE AMOUNT
ONE THOUSAND SEVEN HUNDRED AND OO/lOO DOLLARS* * * % * Sx*x*xx*x] 700.00
PAY :
(T)%EEE ~ WATER QUALITY MANAGEMENT VOID AFTER 90 DAYS
OF ‘ C/0 OIL CONSERVATION DIVISION

1220 S. SAINT FRANCIS DRIVE
SANTA FE NM 87505

NT

ED Security features. Details on back.
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%&l g 201 N Thorp
P O Box 850
Hobbs, NM 88241-0850

Receipt o o sz

N\ J/
N\ 4 N
CARL CHAVEZ Cust#: 01106077-000
- NEW MEXICO ENERGY, MINERALS AND .
NATURAL RESOURCES DEPARTMENT . Ad#: 02595409

1220 SOUTH ST. FRANCIS DR.

Date: 08/09/07
J \. )
Ad taker, C2 Saiesperson: 08 Classification: 673
- .
Description Start Stop Ins. Cost/Day Surcharges Total j
. ' R
07 07 Daily News-Sun 08/10/07 08/10/07 1 178.08 178.08
Bold 1.00
Affidavit for legals 3.00
I:
Payment Reference: Tota 0 18208
Tax: 0.00
LEGAL NOTICE ' Net: ’ 182.08
August 10, 2007 '
Prepaid: . 0.00

NOTICE OF PUBLICATION

STATE OF NEW MEXICO " [Tma' Due 182'0@
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to New Mexico Water Quality Control Commission
Regulations (20.6.2.3106 NMAC), the following discharge permit application(s) has been gt~
submitted to the Director of the New Mexico Oil Conservation Division ("NMOCD"), 1220 S. Saint ¥ / »,I/~
Francis Drive, Santa Fe, New Mexico 87505, Telephone (505) 476-3440: :

(BW-002) Basic Energy Services LLC, Mr. Steve Prather, P.O. Box 7169, Eunice, New Mexico
88231, has submitted an application for the renewal ot a discharge pian for the brine weli "Eunice

3



AFFIDAVIT OF PUBLICATION

i

State of New Mexico,
County of Lea.

I, KATHI BEARDEN

Publisher

of the Hobbs News-Sun, a
newspaper published at

Hobbs, New Mexico, do solemnly
swear that the clipping attached
hereto was published once a

week in the regular and entire
issue of said paper, and not a
supplement thereof for a period.

of l

weeks.

Beginning with the issue dated

August 10 2007
and ending with the issue dated
August 10 2007
Publisher
Sworn and subscribed to before
me this [0th day of
| August A !

T
L
onag 7
v
Notary Public.

My Commission expires
February 07, 2009

(Seal) OFFICIAL SEAL
/ DORA MONTZ

NOTARY PUBLIC
STATE OF NEW MEXICO

My Commission Expires:

This newspaper is duly qualified
to publish legal notices or adver-
tisements within the meaning of
Section 3, Chapter 167, Laws of
1937, and payment of fees for
said publication has been made.
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NM Energy Mineral Natural

ATTN: Carl Chavez ALTERNATE ACCOUNT: 56673
1220 S St Francis Dr AD NUMBER: 00226445 ACCOUNT: 00002202
Santa Fe, NM 87505 LEGAL NO: 81442 P.O.# 52100-00000075
650 LINES 1 TIME(S) 364.00
AFFIDAVIT: 6.00
TAX: - 29.14
TOTAL: 399.14

AFFIDAVIT OF PUBLICATION

STATE OF NEW MEXICO

COUNTY OF SANTA FE
I, T. Valencia, being first duly sworn declare and say that I am Legal
Advertising Representative of THE SANTA FE NEW MEXICAN, a daily
newspaper published in the English language, and having a general
circulation in the Counties of Santa Fe and Los Alamos, State of New
Mex1co and being a newspaper duly qualified to publlsh legal notices and
advemsements under the provisions of Chapter 167 on Session Laws of
1937; that the publication # 81442 a copy of which is hereto attached was
pubhshed in said newspaper 1 day(s) between 08/14/2007 and 08/14/2007

, and that the notice was published in the newspaper proper and not in any

’ _“supplement the first date of publication being on the 14th day of August,

. 2007 and that the undersigned has personal knowledge of the matter and
- things set forth in this affidavit.

/Sl

LEGA. ADVERTISEMENT REPRESENTATIVE

Subscribed ‘and sworn to before me on this 14th day of August, 2007

-y
Notary ‘u//ﬁ’«’/'/ (et J/ 2]

Commission Expires: //’ », =i >2(//

G R A OFFICIAL SEAL
[{([#%5E) Pamela Anne Beach

g
NOTARY PUBLIC
STATE OF NEW MEXICO

My Commission Expires: ;L/L_

wiw.santafenewmexican.com
202 East Marcy Street, Santa Fe, NM 87501-2021  505-983-3303 '« fax: 505-984-1785 « P.O. Box 2048, Santa Fe. NM 87504-2048



z NOTICE OF
PUBLICATION

 STATE'OF -
NEW'MEXICO
ENERGY, MINERALS
AND NATURAL
RESOURCES
DEPARTMENT
OIL CONSERVATION.
DIVISION

Notice is hereby given
that pursuant to New
“Mexico Water Quality
:Control  Commission
: Regulations .
1(20.6.2.3106  NMAC),
.the following dis-
charge permit appli-
{cation(s) has been
iSmeltted to the Di-
‘rector of the :New
| Mexico Oil Conserva-
| tion Division
'(“NMOCD”), 1220 S.
Saint’ Francis Drive,
Santa Fe, New Mexico
87505, ~ Telephone
(505)-476-3440:

(BW-002) Basic En-
ergy Services LLC, Mr.
Steve “Prather, P.O.
Box 7169, Eunice, New
Mexico 88231, has
submitted an applica-
tion for the renewal of
a discharge plan for
the brine well “Eunice
No. 1,7 (API#
30-025-26884) located
in the SW/4, SE/4 of
Section 34, Township
21 -South, Range 37
East, NMPM, Lea
County, New Mexico.
The brine extraction
well is located ap-
proximately _ mile
east on Texas Street

and mile south on
Fourth Street from the:
town of Eunice, New
Mexico. An average

of. 600-barrels per, day

‘of brine ‘water with-a

total dissolved solids
(TDS) concentration
of approximately
320,000 mg/L is pro-
duced for use in the
oil industry. Ground-
water most likely to
be affected by a spill,
leak, or accidental
discharge to the sur-
face is at a depth of
approximately 55 feet
with a TDS of approxi-
mately 430 mg/L. The

discharge plan ad-
dresses well . con-
struction, operation,
monitoring of the

well, associated sur-
face facilities, and
provides a contin-
gency plan in the
event of accidental
spills, leaks and other
accidental discharges
in order to protect

| fresh water.

{ Fresh water will be in-

jected though the
outer casing into the
Salado Formation at
‘an injection depth of
1489 ft. below ground
‘'surface .at -a maxi-
mum allowable injec-
tion pressure of 1115
psig. Brine water will
be extracted upward
through the tubing at
about 600 barrels per
day. -

‘ (BW-004) Gandy Cot-

‘poration, Mr. Larry
Gandy, P.0. Box 827,
Tatum, New Mexico

88267, has submitted
an application for the
renewal of a dis-
.charge pian for. the

‘brine  well “Eidson
State__No. _1,” (API#

:30-025:26883)

16 ~ South, ‘Range .35
East; NMPM Lea
County, New Mexico.

well is located ap-
proximately 2 miles
east of Tower Road
(CR. 172) on Priscilla
Reoad (CR. 157) near
the intersection of
CRs 157 and. 159. An
taverage of 475 barrels
per day of brine water
with a total dissolved
solids ,(TDS) concen-
tration of approxi-
mately 333,600 mg/L
.is produced for use in
i the oil industry.
| Groundwater most
likely to be -affected
by a spill, leak, or ac-
: cidental. dlscharge to
“the surface is at a
‘depth  of approxi-
mately 75 feet with a
TDS of approximately
445 mg/L. The dis-
charge plan. ad-
dresses well con-
struction, operation,
monitoring of the
well,
face facilities, and
I provides a contin-
gency plan in the
event of accidental
spilis, leaks and other
accidental discharges
in order to protect
fresh water.

Fresh water will be in-
jected though the
outer casing into the
Salado Formation at a
maximum injection
depth of 1895 ft. be-
Hlow ground surface at
a maximum aliowable
injection pressure of

located-
TSW/4; SW/ 4 of-
‘Section :31,. Townsfip

1420 psig..
, ter will- be. extracted
{ upward: through. -the

The brine extraction:

. Eddy

associated sur-.

Brine wa-

tubing-at a depth of
2461 ft. below ground

surface.

(BW-006) | & W Inc.,
Mr. Kevin Wiison, P.O.
Box 98, Loco H|Ils
New Mexico
has submitted an ap- |
piication for the re-
newal of a discharge
plan for the brine well
“Eugenie Well No. 1,”
(API#  30-015-22574)
located. in the SW/4,
SW/4 of ‘Section 17,
Township 22 South,
Range 27 East, NMPM,
County, New
Mexico. The brine ex-
traction well is lo-
cated just south of
U.S. Hwy. 285 near the
intersection of Hwy.
285 and Canal Street
in Carisbad. An aver-
age of 200 barrels per
day of brine water
with a total dissolved
solids (TDS) concen-
tration- of approxi-
mately 463,000 mg/L
is produced for use in
the oil industry.
Groundwater . most
likely to.be affected
by a spill, leak, or ac-
cidental discharge to
the surface 'is at a
depth of approxi-
mately 45 feet with a
TDS of approximately
200 mg/L. The dis-
charge plan ad-
dresses - well .con-
struction, - operation,
monitoring -of |, the
well, associated sur-!
face facilities, and}
provides - a contin-
gency plan in the
event of accidental
spills, leaks and other!

| located

-accidental discharges |

in order to protect

“fresh water:-

Fresh water v'viH be in-
jected  though the
outer casing into the
Salado Formation at
an injection depth of
456 ft. below ground,
surface at a maxi-;
mum allowable injec-.
tion pressure of 238
psig. Brine water will

| be “extracted upward

through the tubing at
a depth of 601 ft. be-
low ground surface.

(GW-119) ConocoPhil-
lips Company, . Mr.
Kenneth-'N. Andersen,
Environmental Spe-
cialist, 3300 North “A”
Street, 6-129, Midland,
Texas 79705- ’5490, has
submitted a renewal
application for a dis-
charge plan for -the
East Vacuum Liquid
Recovery Gas Plant
in the NE/4|

Section 33 Township
"17 South, Range 35
East, NMPM, Lea
County, New Mexico
(approximately - 3.5,
miles east of the in-
tersection of CR-238
and CR-50 off of
CR-50). The facility;
separates hydrocar-;
bon liquids from a.
natural gas liquid:
stream into propane,;
C5+ liguids are re-|
moved from the gas
stream and sold and
the CO2 enriched gas
is .compressed and
re-injected into a CO2
floed. Approximately
[304166 gallons per
month of waste water
is discharged onsite:
lnto the Free Water

Knock Outs located at
the  -East Vacuum
hrayburg San Andres
Unit Central Tank Bat-
tery, where it is used
as feedstock in the
production stream.
Other wastes gener-
ated will be temporar-
ily stored in tanks or
containers and
shipped offsite for
disposal or recycling
at an OCD approved
site. Groundwater
most likely to be af-
fected by a spill, leak
or accidental dis-
charge is at a depth
of approximately 90
feet below the ground
surface, with a total
dissoived solids con-
centration .of approxi-
mately 300-500 mg/L.
The discharge plan
addresses how oil-
field products and
waste will be properly
handled, stored, and
disposed of, mcludlng
how spills, leaks and
other accidental dis-
charges to the sur-
face will be managed
in order to protect
fresh water.

The NMOCD has de-
termined that the ap-
plications listed
above are administra-
tively complete and
has prepared draft
permits. The NMOCD
will accept comments
and statements of in-
terest regarding this
application and will
create a facility-spe-
cific mailing list for
persons who wish to
receive  future no-
tices. Persons inter-

.ested in obtaining fur-
ther information, sub-
mitting comments or
requesting to be on a
facility-specific mail-
ing list for future no-
tices may contact the
Environmental Bureau
Chief of the 0il Con-
servation Division at
the address given
above. The adminis-
trative completeness
determination and
draft permit may be
viewed at the above
address between 8:00
a.m. and 4:00 p.m.,
Monday through Fri-
day, or may also be
viewed at the NMOCD
web site

I ate.nm.us/ocd/.
'sons interested in ob-

. dress

http://www.emnrd.st
Per-

taining a copy of the
application and draft
permit may contact
the NMOCD at the ad-
€ given above.
Prior to ruling on any
proposed discharge
permit or major modi-
fication, the Director
shall allow a period of
at least thirty (30)
days after the date of
publication of this no-
tice, during which in-
terested persons may
submit comments or
request that NMOCD
hold a public hearing.
Requests for a public
hearing shall set forth
the reasons why a
hearing should be
held. A hearing will be
held if the Director
determines that there
is significant public
interest.

If no public hearing is
held, the Director wili

[N



-approve - or -disap-
prove the - proposed
.permit -based” ‘on:in-

Mark FESnn- g, |

. Durector |
Legal#81442 s
Pub¥AuUgust: 15 2007




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop _ Oil Conservation Division

Cabinet Secretary
August 8, 2007

Mr. Larry Gandy

Gandy Corporation

P.O. Box 827

Tatum, New Mexico 88267

Re: Discharge Plan Renewal of Permit (BW-004)
' Gandy Corporation
Class III Brine Well
Eidson State Well No. 001, API No. 30-025-26883
567 FSL and 162 FWL UL: M Section 31, T16 S, R35 E
Lea County, New Mexico

Dear Mr. Gandy:

The New Mexico Oil Conservation Division (NMOCD) has received Gandy Corporation’s renewal
application for the “Eugenie Well No. 1” brine well to inject fresh water and extract 10 pound brine
water from the Salado Formation at a datly rate of 200 barrels per day and at a maximum injection
pressure of 238 psig. The Class III brine well is located approximately 6 miles southwest of Aztec, -
at the intersection of CR-350 and CR-3773. The initial and subsequent submittals provided the
required information in order to deem the renewal application,“administratively” complete.

Therefore, the New Mexico Water Quality Control Commission regulations (WQCC) notice
requirements of 20.6.2.3108 NMAC must be satisfied and demonstrated to the NMOCD. NMOCD
will provide public notice pursuant to the WQCC notice requirements of 20.6.2.3108 NMAC to
determine if there is any public interest.

Please contact me at (505) 476-3491 or carlj.chavez(@state.nm.us if you have questions. Thank you
for your cooperation during this discharge permit review.

Sincerely,

N

(ﬁ(/ ol (! At

I/// ;),/’1
s
Carl J. Chavez
Environmental Engineer

CJC/eye

xc:  OCD District Office

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico §7503
Phone: (505) 476-3440 * Fax (503) 476-3462 * http/Awvww.emnrd, state.nny.us
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Gentlemen:

Class 1!l Discharge Plan Renewals related to the prior msg. | sent you yesterday.
BW-6 Eugenie Well No. ! (I&W Inc.)

BW-4 Eidson Brine Station (Gandy Corporation)

BW-2 Basic Energy Services, LLC (formerly P & S Brine Sales)

Please consider your applications mailed in August of 2006 to be administratively incomplete, until | receive the
WQCC Public Notice items (admin. complete requirements) required with your applications to deem them
“administratively complete.” Please contact me if you have questions. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Qil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3491

Fax: (505) 476-3462

E-mail: CarlJ.Chavez@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications”")

From: Chavez, Carl J, EMNRD

Sent: Thursday, July 05, 2007 4:49 PM

To: 'TWCARLSBAD@PLATEAUTEL.NET'; 'seay04@leaco.net’; 'Steve.Prather@basicenergyservices.com'
Subject: Class III Brine Well Renewal Applications

Gentlemen:

Please find attached the WQCC public notice provisions that need to be provided to me before |
can deem your applications administratively complete. Please contact me if you have questions.
Once I receive the 20.6.2.3108 “administrative complete” sections, we may move forward.
Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Qil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (5605) 476-3491

Fax: (505) 476-3462

E-mail: CarlJ.Chavez@state.nm.us

Website: http://www.emnrd.state . nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications™)

7/6/2007



RECEIVED
WAL 13 e 12

July 10, 2007

NMOCD

ATTN: Carl J. Chavez
1220 S. Saint Francis Drive
Santa Fe, NM 87504

RE: BW-4 Eidson Brine Station
Lea Co., N\M

Mr. Chavez:

Find examples of the notice for the above listed facility. We will run notice in the Lovington
Leader, the nearest paper with general circulation. I will also notice the landowner as required.

If this meets your approval, please let me know.

Sincerely,

Z?.Q&;;u)s,,\

Eddie W. Seay, Agent
Eddie Seay Consulting
601 W. Tllinois
Hobbs, NM 88242
(505)392-2236
seayO4@leaco.net



PUBLIC NOTICE

Notice is hereby given that pursuant to New Mexico Oil Conservation Division
Regulations, the following proposed discharge plan renewal has been submitted for
approval to the Oil Conservation Division, Energy, Minerals & Natural Resources Dept.,
1220 South St. Francis Dr., Santa Fe, New Mexico 87505. Telephone (505) 476-3440 or
(505) 476-3487.

Gandy Corporation, PO Box 827, Tatum, New Mexico 88267, has submitted a
discharge plan renewal application for brine supply well, located on State Road 238 and
approximately 7 miles west and 5 miles south of Lovington, New Mexico. The facility is
located in the SW/4 of SW/4 of Section 31 of Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico. This facility will temporarily store for sale brine
water and fresh water. No other fluids will be stored at this facility. The fresh water will
be stored in a 500 barrel fresh water storage tank. Fresh water will be sold and/or
diverted down the annulus of the brine well and brine water flows back up the tubing and
stored in three 750 barrel brine storage tanks. The ground water likely to be affected by
discharges occur at a depth of 75 feet in the Ogallala Formation.

Any interested person may obtain further information from the Oil Conservation Division
and may submit comments and statements to Carl Chavez, New Mexico Energy,
Minerals & Natural Resources Dept., Oil Conservation Division, 1220 South St. Francis
Dr., Santa Fe, New Mexico 87505, E-mail carlj.chavez@state.nm.us , Telephone (505)
476-3460 or (505) 476-3491. Also any interested person may request to be placed on a
mailing list for future notices regarding this application.




'NOTA PUBLICA

Advierta por la presente es dado que segun de los Regulaciones de Division
de Conservacion de Petroleo de Nuevo México, la renovacion del siguiente
propuso la descarga se han sometido para la aprobacion a la Division de la
Conservacion del Petroleo, Departamento Energia, Minerales y Recursos
Naturales, 1220 S. St. Francis Dr., Santa Fe, Nuevo México 87505.
Telefonos (505) 476-3440 o (505) 476-3487

La Corporacion de Gandy, PO Box 827, Tatum, Nuevo México 88267, se
han sometido una aplicacion de renovacion del plan de la descarga para el
pozo de salmuera, localizo en el Camino del Estado 238 y aproximadamente
7 millas al oeste y 5 millas al sur de Lovington, Nuevo México. La facilidad
se localiza en el SW/4 de SW/4 de la Seccion 31 de Municipio 16 al sur, la
Gama 35 al este, NMPM, Condado de Lea, Nuevo México. Esta facilidad
almacenara temporalmente agua de salmuera y agua dulce para vender.
Ningin otro liquido se almacenara en esta facilidad. El agua dulce se
almacenara en un tanque almacenaje de 500 barrilles para solamente agua
dulce. El agua dulce se vendra y/o desviado en el annulus del pozo
Salmuera. El flujo de agua de salmuera retrocederd en la tuberia y se
almacenadara en tres tanques de almacenaje de 750 barrilles. El agua

del suelo probablemente estara afectada por descargas ocurre en una
profundidad de 75 pies en la Formacion de Ogallala.

Alguna persona interesada puede obtener informacion adicional de la
Division de la Conservacion del Petrdleo y puede someterse los comentarios
'y las declaraciones a2 Carl Chavez, Departamento de Energia, Minerales y
Recursos Naturales, 1a Division de la Conservacién del Petrdleo, 1220 S. St.
Francis Dr., Santa Fe, Nuevo México 87505, MANDAN CORREO
ELECTRONICO carlj.chavez@state.nm.us. Telefonos (505) 476-3440 o
(505) 476-3487. También alguna persona interesada puede solicitar para ser
colocada en una lista de envio para notas futuras con respecto a esta
aplicacion.




Gandy Corp (BW-4)

Question 1) The application states that the SWL in the Ogallala Fm. is at 205 fi., but
your draft public notice states 75 fi. in the Ogallala Fm. Please clarify.

Answer 1) The depth of the base of the Ogallala is at 205 ft. and the fop of the saturated
water zone is at 75 ft.

Question 2) Volume of discharge
Answer 2) Volume of discharge is 475 barrels per day into the brine tanks.

Question 3) Also in your public notice you need to provide the API # and name of the
well with max. injection pressure of the fresh water.

Answer 3) API # 30-025-26883 Well Name: Eidson State # 1 Located: Unit/Letter: M
Section 31, Township 16 South, Range 35 East 567 FSL and 162 FWL.

Maximum injection pressure 700 lbs. Minimum pump pressure 390 Ibs.

Depth 1489

If this information is satisfactory and no additional information is needed, let me know
and I will revise the public notices.

ZO,LLW

Eddie W. Seay

Eddie Seay Consulting
601 W. Illinois

Hobbs, NM 88242
(505)392-2236
seay04@leaco.net



District 1 ' .
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II.

IIL

Iv.

V.

XL

DISCHARGE PLAN APPLICATION FOR BRINE EXTRACTION FACILITES
(Refer to the OCD Guidelines for assistance in completing the application)

[ New [x] Renewal

Facility Name: Eidson Brine Station

Operator: G@0dy Corporation

Address: P.0. Box 827 Tatum, NM 88267

Contact Person; __ LarTy Gandy Phone:205=398-4960

Location: SW /4 SH /4 Section 31 Township1 6 S. Range 35 E.
Submit large scale topographic map showing exact location.

Attach the name and address of the landowner of the facility site.
Attach a description of the types and quantities of fluids at the facility.
Attach a description of all fluid transfer and storage and fluid and solid disposal facilities.

Attach a description of underground facilities (i.e. brine extraction well).

. Attach a contingency plan for reporting and clean-up of spills or releases.

Attach geological/hydrological evidence demonstrating that brine extraction operations will not adversely impact
fresh water.

Attach such other information as is necessary to demonstrate compliance with any other OCD rules, regulations
and/or orders. -

CERTIFICATION:

1 hereby certify under penalty of law that I have personally examined and am familiar with the information
submitted in this document and all attachments and that, based on my inquiry of those individuals immediately
responsible for obtaining the information, I believe that the information is true, accurate and complete. I am aware
that there are significant penalties for submitting false information including the possibility of fine and
imprisonment.

Signature: M Date: __8-1-06

\

E-mail Address: 5€ayO4@leaco.net




V.

Eidson Brine BW-004

Landowner of the facility:
State of New Mexico
P.O. Box 1148
Santa Fe, NM 87504-1148

Types and quantities of fluids:
There are 3-750 bl. poly brine tanks bermed and on plastic liners.
There is 1-500 bl. fresh water tank.
There is one surface pit lined with a leak detection system. The pit contains
brine water and has a capacity of 11,000 bls.
RE: The leak detection monitor is checked on a regular basis and has been free
of fluid.

All fluid transfer lines are above ground so if any leak were to occur, it would be readily
detected.

Trucks load from the east side of brine tank through individual load lines, each having a
catch basin to collect what brine may leak from hoses or trucks. The catch
basins are emptied regularly at an approved OCD SWD.

The brine well is constructed:
35.8” of 13 3/8” surface casing - cemented circulated.
18957 of 7” casing; cement circulated to surface.
Run 2 7/8” tubing. '
Pump fresh water down 7 casing, produce brine out the 2 7/8” tubing.
(See attached schematic) '

Attach a contingency plan for reporting and clean up of spills; Gandy Corporation
owners and operated backhoes, vacuum trucks and other construction equipment.
In the event of a release of brine, Gandy will adhere to OCD Rule 116, will notify
the OCD in Hobbs by phone, immediately begin removal of free liquids and stop
source of leak.

Gandy will file work plan with OCD, and begin delineation as soon as possible. All
areas will be remediated to OCD guidelines and file all appropriate reports.



IX.  Geology and Hydrology:
The base of the Ogallala is at 205 ft. Gandy periodically runs pressure tests
on the brine well to insure integrity of the casing to prevent contamination. We
are scheduled to test well soon. (See attached brine and fresh water analytical)

X. Gandy does regular inspections and maintenance of the facility to ensure integrity and
to make sure all is in compliance.

XI. Certification:

Eddie W. Seay, Agent

$100.00 Application Fee sent to Water Quality Management Fund.
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A ARDINAL
LABORATORIES

PHONE (325) 673-7001 - 2111 BEECHWOOD - ABILENE, TX 79603

PHONE (505) 393-2326 - 101 E. MARLAND - HOBBS, NM 88240

ANALYTICAL RESULTS FOR
EDDIE SEAY CONSULTING

Receiving Date: 07/25/06
Reporting Date: 07/28/06
Project Owner: D. GANDY

ATTN: EDDIE SEAY
601 W. ILLINOIS
HOBBS, NM 88242

FAX TO: (505) 392-6949

Project Name: GANDY, EIDSON BRINE ST.

Project Location: NOT GIVEN

Sampling Date: 07/25/06

Sample Type: W.WATER,G.WATER
Sample Condition: COOL & INTACT

Sample Received By: BC

Analyzed By: AB/HM

Na Ca Mg K Conductivity T-Alkalinity
LAB NUMBER SAMPLE ID (mglL) (mg/L) (mg/L) (mg/L) (uSicm) (mgCaCO4/L)
ANALYSIS DATE: 07/28/06| 07/28/06| 07/28/06| 07/28/06 07/25/06 07/28/06
H11385-1 EIDSON #1 139700 705 593 2960 169500 160
H11385-2 EIDSON #2 6 64.1 38.9 2.45 509 160
Quality Control NR 480 486 2.17 1428 NR
True Value QC NR 50.0 50.0 2.00 1413 NR
% Recovery NR 96 97.0 109 101 NR
Relative Percent Difference NR 0.0 0.0 21 0.1 NR
[METHODS: SM3500-Ca-D[3500-Mg E| 8049 120.1] 310.1]

cr SO, CO, HCO; pH TDS

(mg/L) (mg/L) (mg/L) (mg/L) (s.u.) (mg/L)
ANALYSIS DATE: 07/26/06| 07/27/068] 07/28/06] 07/28/06 07/25/06 07/26/06
H11385-1 EIDSON #1 214933 8450 0 195 6.96 333601
H11385-2 EIDSON #2 52 98.9 0 195 7.53 444
Quality Control 990 242 NR 976 6.95 NR
True Value QC 1000 25.0 NR 1000 7.00 NR
% Recovery 99 97 NR 98 0.4 NR
Relative Percent Difference 1 6.4 NR 0
IMETHODS: SM4500-CI-B]  375.4] 3101  310.1] 150.1 | 160.1]

\ fMﬂ/M /=25

Chenpist ( Date

PLEASE NOTE: Liability and Damages. Cardinal's liability and client's exclusive remedy for any claim arising, whether based in contract or tort, shall be limiied to the amount paid by client {or analyses
All claims, including those for negligence and any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within thirty (30) days after completion of the applicabte
service. In no event shall Cardinal be liable for incidental or consequential damages, including, without limitation, business interruptions, loss ot use, or ioss of profits incurred by client, its subsidiaries.
atfgt| @BEsessors arising out of or related to the performance of services hereunder by Cardinal, regardiess of whether such claim is based upon any of the above-stated reasons or otherwise.



o CHAIN-OF-CUSTODY AND ANALYSIS REQUEST
« ARDINAL LABORATORIES, INC. ' ' ‘
2111 Beechwood, Abilene, TX 79603 101 East Marland, Hobbs, NM 88240

(915) 673-7001 Fax (915) 673-7020 _ (505) 393-2326 Fax (505)393-2476 _ Page _of__
— | » - ANALYSIS REQUEST

Pro]éct-Man'ager: E,LL! oy S T ]po#
Address: L\ _wo Dlinos Company:
city: Uans statef zi: W Adr . faum:
|Phone #: Address: ' >
Fax# 3~ NKS City: { §
Pioj ect #: gwu Project Owner: /) &AJ‘V\ State: Zip: ]
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Projéct Location: _ Fax#' I ' T T I DR R S S N 5
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analys#s. Al is Indiudng tose for nagllgenca arid Ay olher cause whatsoever shall bs deertied wilvad nkess madé in writig and recelved by Cardinal within 30 days ater coriipletioh of the pplicable 30 days past die at the rate of 24% per annum frof the ofiginal date of invoice,
Servicd. Inno aveit shall Cardinal be ldbie for lﬂddénkllorconseqmr*al daffiages, Indng without lmltaﬂm. business interruptions, loss of use; of 16ss of profits Incurred by cllent, its subsidaries, and af costs of tofections, ihcluding altomey's fees.
_affiliatas, orsuccéssmadﬂ autofemlatsdtothe pedannﬂma of $ervites hereunder by Cardial, fag: rde ‘ofwbeth«suchclalmlsbasedupon any of the abové stated reasbns orotheiwige, L
Date: / Receiy "Phone Result L) Yes . Ll No| Additional Fax #:
/28 . FaxResult. O Yes O No
Time: REMARKS: )
A b 3 x @ -
Relinquxshed Bv Date: - —_ &
, o l:.nésuv\%‘ \ 2L
Time:
Delivered By (Circle One) A
{lnitials) E é.sow # D. )"
Sampler UPS - Bus - Other:

1‘ Cardmal ¢annot accept verbal changes. Please fax written changes to 915-673-7020.
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New Mexico Office of the State Engineer Page 1 ot 1

New Mexico Office of the State Engineer
POD Reports and Downloads

Township: ‘ 16S  [Range: {35E Sections: F J
NAD27 X: —\ Y: Zone: Search Radius: L
County: [:” Basin: l—v E Number: J Suffix: Cj

T
Owner Name: (First)! J (Last): 1 ONon-Domestic O Domestic © All

| POD/ Surface DataReport || Avg Depth to Water Report || Water Column Report |

[ ClearForm ][ WATERS Menu__ ]| Help |

AVERAGE DEPTH OF WATER REPORT 07/25/2006
. (Depth Water in Feet)

Bsn Tws Rng Sec Zone X Y Wells Min Max aAvg
L 16S 35E 01 22 40 80 60
L 16S 35E 02 8 50 70 62
L 16S 35E 03 14 40 65 58
L 16S 35E 04 6 58 62 60
L 16S 35E 05 1 60 60 60
16S 35E 06 6 38 65 59

16S 35E 07 3 60 68 65

- 16S 35E 08 10 50 65 57
L 16S 35E 09 11 50 72 56
L 16S 35E 10 8 50 60 58
L 16S 35E 11 13 45 70 55
L 16S 35E 12 3 45 48 47
L 16S 35E 13 4 44 53 49
L 16S 35E 15 7 49 60 56
L 16S 35E 16 2 60 60 60
L 16S 35E 17 4 62 105 84
L 16S 35E 18 2 78 78 78
L 16S 35E 20 1 60 60 60
L 16S 35E 22 1 65 65 65
L 16S 35E 24 10 34 130 57
L 16S 35E 25 6 42 84 54
L 16S 35E 26 7 33 70 55
L 16S 35E 28 1 60 60 60
L 16S 35E 30 1 70 70 70
L 16S 35E 31 2 70 "5 73
L 16S 35E 32 1 71 71 71
L 16S 35E 35 2 45 45 45
L 16S 35E 36 2 50 55 53

Record Count: 158

http://iwaters.ose.state.nm.us:7001/iWATERS/Well AndSurfaceDispatcher 7/25/2006
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CEHENT CIRﬂLATED FROM BOTTOM TO SURFACE

; v "o
: A i : .
K 77 baszy 205' OcALLALA FORMATION
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West pine, Secrron 31, Towwszrp 168,
Ranee 35E, LEa Counry

1100 SALADO (SALT) FORMATION




DFA DFA ED ED

Description FUND CES ORG ACCT ORG. ACCT AMOUNT

1 &Y Reimbursament Project _Tax__, 064 01 — : 1
g Gross Receipt Tax 084 01 . 2320 900000 2320134 2
3~ Afr Quality Titie V 092 13 1300 1896 900000 4168134 3
¢~ PRP Prepgyments . 248 44 1400 . 9896 600000 4569014 "4
- Climax Chemicai Co. 248 14 1400 oGgd  QUooOnD 4e88016 05
2 Glrele K Reimbursaments 248 14 1400 gE@s 800000 4069248 &
7 7" ygzardous \Waste Permits 330 p7 - 2700 1686 900000 4169027 7
{ zurdous Waste Annual Generator Fees 339 27 2700 1898 90DOOHL 4468338 _ 8
Aater Quallty - Ot Conservation Divisien 341 28 9320 800000 2328020 L0 T 10
Waﬁe&’ Guality - GW Bissharge Parmit 341 20 2000 1686  aonoon 4188020 00N
- T Air Qs {ity Parmits 831 31 280G 1686 900000 4168031 o2

™ pgyments under Protast 854 33 2049 90CDOC 2818033 13

Aerox Copies 652 34 n34g 00000 2348001 %14
creund Water Penalties 662 34 na4e  goooon 234002 146

" Witnese Feas 662 34 2340 G000O0 2439003 1B
A Guality Penalties 652 34 2348 800000 2349004 17
a7 OaHA Penalties 652 34 2340  §00D00O 2348005 _ 48
18" prior Yeer Reimbursement 652 34 2349 900000 2348008 18
s surface Water Quality Cattification 852 34 2349  9QUOCO 2840008 20
59 o Jury oty 8562 34 2349  90DOOC 2348012 21
5377 ¢Y Reimbursements { |.¢. telephone) 8§62 34 2349 900000 2348014 22
23 UBT Owner's List 783 24 2500 9896 900000 4868201 23
24 :“ Hezardous Waste Notifiars List 783 24 2600 909G 800000 4860202 24
26 UST Maps o 783 24 2500 0606 800000 4889203 )
26 ; UST Ownar's Update 783 24 2600 asEe  ©O0000  4B69205 26
28 Hazardous Waste Regulations 783 24 2500 9886 900000 4869207 28
20 Radiologic Tech, Regulations. - 783 24 2500 9886  OOO000 4669208 *28
an Superfund CERLIS List : 783 24 2500 pERS 900000 4BB8211 *30
31 Solid Waste Permit Fees 783 24 2500 0696 900000 4868213 a1
32 8moking School 783 24 2500 5696  BODOCO 4BE9214 32
33__ BWQB- NP5 Publications 783 24 2800 5666 600000 4RBS222 33
3¢ Radiation Licensing Regulation 783 24 2600 BEGS 900000 4869228 ‘ *34
45 Sale of Equipment . 783 24 2500 8686  §0ODD0 4860301 *35
36 Sale of Autemoblle o 783 24 . 2500 9695 -BDOODU 49993C2 - *36
37 LustRecoverles 783 . . 24 2500 9696 900000 4864014 T a3y
1 Lust Repayments 783 24 2500 9696 - 500000 4868815 *%38
38 ___ Surface Water Publication 783 24 2600 98668 800000 4868801 39
0 Exxon Rasse Drive Ruidoso - CAF 783 24 2500 9688 Q0Q0O0 4068242 . 40
i1 ___Emaerg, Hazardous Waste Fenaitias NOV - BE7 32 §600 1898  B0000D 4164032 " 41
12 ____Radiclogic Tech. Cenlfication 887 05 0500 1898 900000 4168005 T 42
14 Ust Permit Fees 888 20 3100 1606 500000 4168020 44
1S ___UST Tank Instailers FFees 988 20 3100 1093 900000 4168021 45
8 ___ Food Permit Fess 291 28 2600 1696 500000 4168026 46
i3 ___ Qther 43

o
~ Stte Name & Project Code Required TOTAL ’/‘! 2

Gross Receipt Tax Ragulrag

ontact Person: [/UA'/,V v (), ve ¥ Phone: L76 " 3 Y70 _ Date ?/‘{ /O(a

eceivad in ASD By, Date:

RT# ST &
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EDDIE SEAY CONSULTING
601 W. ILLINOIS PH. (505) 392-2236
HOBBS, NM 88240
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District | 1
1625 N, French Dr., Hobbs, NM 88240 State of New Mexico Rovised June 10, 2003

District II Energy, Minerals and Natural Resources Department .
1301 W. Grand Avenue, Artesia, NM 88210 Sungllt Oln(g:lnal
District IIT : 1 1 1vigi us 1 Copy
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation D1\{1510n to Santa 24
District IV 1220 South St. Francis Dr. 1 Copy m.AppmSgte
District ce

1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa:g@, NM 875{)5 D[T]' 2 q1

Loy Jog Y

DISCHARGE PLAN APPLICATION FOR BRINE EXTRACTION FACILITES
(Refer to the OCD Guidelines for assistance in completing the application)

[] New [x] Renewal ﬂﬂ/ -2

Fidgson Brine Station

L. Facility Name:

II.  Operator: Gandy Corporation
Address: £-0. Box 827 Tatum, NM 882 67
Contact Person: __ LTy Gandy Phone:>05-598-4960

III.  Location: SH /4 SW /4 Section 1 Township‘I 6 S. Range 35 B.

Submit large scale topographic map showing exact location.

IV.  Attach the name and address of the landowner of the facility site. '

V.  Attach a description of the types and quantities of fluids at the facility.

VI.  Attach a description of all fluid transfer and storage and fluid and solid disposal facilities.

VIL. Attach a description of underground facilities (i.¢. brine extraction well).

VIII. Attach a contingency plan for reporting and clean-up of spills or releases.

'IX. Attach geological/hydrological evidence demonstrating that brine extraction operations will not adversely impact

fresh water.
Attach such other information as is necessary to demonstrate compliance with any other OCD rules, regulations
and/or orders.

XI.  CERTIFICATION;
I hereby certify under penaity of law that I have personally examined and am familiar with the information
submitted in this document and all attachments and that, based on my inquiry of those individuals immediately
responsible for obtaining the information, I believe that the information is true, accurate and complete. I am aware
that there are significant penallies for submitting false information including the possibility of fine and
imprisonment, -

Name: Bddie W. Seay Title: Agent

Signature: M Date: __8-1-06

E-mail Address: S€ayO4@leaco,net

\




IV.

VIL

Eidson Brine BW-004

Landowner of the facility:
State of New Mexico
P.O. Box 1148
Santa Fe, NM 87504-1148

Types and quantities of fluids:
There are 3-750 bl. poly brine tanks bermed and on plastic liners.
There is 1-500 bl. fresh water tank.
There is one surface pit lined with a leak detection system. The pit contains
brine water and has a capacity of 11,000 bls.
RE: The leak detection monitor is checked on a regular basis and has been free
of fluid.

All fluid transfer lines are above ground so if any leak were to occur, it would be readily
detected.

Trucks load from the east side of brine tank through individual load lines, each having a
catch basin to collect what brine may leak from hoses or trucks. The catch
basins are emptied regularly at an approved OCD SWD.

The brine well is constructed:
35.87 of 13 3/8” surface casing - cemented circulated.
18957 of 7” casing; cement circulated to surface.
Run 2 7/8" tubing.
Pump fresh water down 7 casing, produce brine out the 2 7/8” tubing.
(See attached schematic)

Attach a contingency plan for reporting and clean up of spills; Gandy Corporation
owners and operated backhoes, vacuum trucks and other construction equipment.
In the event of a release of brine, Gandy will adhere to OCD Rule 116, will notify
the OCD in Hobbs by phone, immediately begin removal of free liquids and stop
source of leak.

Gandy will file work plan with OCD, and begin delineation as soon as possible. All
areas will be remediated to OCD guidelines and file all appropriate reports.




IX.  Geology and Hydrology:
The base of the Ogallala is at 205 fi. Gandy periodically runs pressure tests
on the brine well to insure integrity of the casing to prevent contamination. We
are scheduled to test well soon. (See attached brine and fresh water analytical)

X. Gandy does regular inspections and maintenance of the facility to ensure integrity and
to make sure all is in compliance.

X1. Certification:

Eddie W. Seay, Agent

$100.00 Application Fee sent to Water Quality Management Fund.
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. ARDINAL
LABORATORIES

PHONE (325) 673-7001 - 2111 BEECHWOOD - ABILENE, TX 79603

PHONE (505) 393-2326 - 101 E. MARLAND - HOBBS, NM 88240

ANALYTICAL RESULTS FOR
EDDIE SEAY CONSULTING

Receiving Date: 07/25/06
Reporting Date: 07/28/06
Project Owner: D. GANDY

ATTN: EDDIE SEAY
601 W. ILLINOIS
HOBBS, NM 88242

FAX TO: (505) 392-6949

Project Name: GANDY, EIDSON BRINE ST.

Project Location: NOT GIVEN

Sampling Date; 07/25/06

Sample Type: W.WATER,G.WATER
Sample Condition: COOL & INTACT

Sample Received By: BC

Analyzed By: AB/HM

Na Ca Mg K Conductivity  T-Alkalinity
LAB NUMBER SAMPLE ID (mg/L) (mg/l)  (mg/L) (mg/L) (uSicm) (mgCaCO4/L)
ANALYSIS DATE: 07/28/06] 07/28/06] 07/28/06] 07/28/06]  07/25/06 07/28/06
H11385-1 EIDSON #1 139700 705 593 2960 169500 160
H11385-2 EIDSON #2 6 64.1 38.9 2.45 599 160
Quality Control NR 48.0 48.6 217 1428 NR
True Value QC NR 50.0 50.0 2.00 1413 NR
% Recovery NR 96 97.0 109 101 NR
Relative Percent Difference NR 0.0 0.0 21 0.1 NR
METHODS: SM3500-Ca-D[3500-Mg E] 8049| 120.1] 310.1]
cr” SO, CO;3 HCO; pH TDS
(mg/L) (mg/L) (mg/L) (mg/L) (s.u.) (mg/L)
ANALYSIS DATE: 07/26/06] 07/27/06] 07/28/06] 07/28/06].  07/25/06 07/26/06
H11385-1 EIDSON #1 214933 8450 0 195 6.96 333601
H11385-2 EIDSON #2 52 98.9 0 195 7.53 444
Quality Control 990 242 NR 976 6.95 NR
True Value QC 1000 25.0 NR 1000 7.00 NR
% Recovery 99 97 NR 98 0.4 NR
Relative Percent Difference 1 6.4 NR 0
[METHODS: SM4500-C-B]  3754]  3101]  310.1] 150.1 | 160.1]
% J; M//¢M L}]Jy(:\?.r_‘?-'o ¢
Chentist { Date

PLEA_SE NOTE: Liability and Damages. Cardinal's fiability and client's exclusive remedy for any claim arising, whether based in contract or tort, shall be limited to the amount paid by client for analyses
Al c!atms. including those for negligence and any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within thirty (30) days afler completion of lhe applicablé
service. In no event shail Cardinali be liable for incidental or consequential damages, including, without limitation, business interruptions, ioss of usa, or loss of profits incurred by client. its subsidiaries
atffg ks BBEessors arising out of or related to-the performance of services hereunder by Cardinal, regardless of whether such claim is based upon any of the above-stated reasons or' otherwise. '



e ARDINAL LABORATORIES; INC.
2111 Beechwood, Abilene, TX 79603

(815) 673-7001 Fax (915) 673-7020

(505) 393-2326 Fax (505) 393-2476

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

101 East Marland, Hobbs, NM 88240

" Page._ of

[Company Name: & ~ ANALYSIS REQUEST .
|Project-Manager: - ELL " N NN St e
Address: 1o\ o TM\inon Comipany:
oity: Wadias State:fw Zip: Q{:&L Attn: j
Iprones: 7 _. D 2 R {, Address: >
ot 3 (A4 Josy —1u9
:PI’OJECt# &ood Profect Owner: ’) GCMAM State: Zip: 1
Project Name: GMJL E; Jsgn mem 5{ Bhone # , (
- | Project Location: o lpax D o
. FORLAB Usk ONLY MATRIX PRES, | SAMPLING -
wl | _
LAB 1.D. Sample LD. {x[=]2/s AR R : 5 )
NE SR olzl. 18|g - ’
3 _ slelal=],|BlElE (5] @
f _ : C1916|213|5|56]2|0|5] DATE | TiME | M|
vjfiﬁ(@# £ dseun * | D |1 | g 12w 1 [ag | J |
~LJE i dsont M) V. M| [Mpsias]J |

affiatas or suscesstry drsing but of of rélated to the peﬁomme of $érvides hareunder.

TPLEASE NOTE: Lm:mymdDam;es.c.rdnaniaulkyandelsnt‘se»duwswmuwm-nummmmmm&«mmmimmmmmnanmdbyme:ienfcm.

andlyséd, AL st hthiding thoss for nggence nd ity other tause whatsodver shal ba daenied wiived Unfess imade in wiiting ind rsbefved by Cardngl within 30 day aler coiripietion of e upplitable

garvica, m»wmwmawm&u or consbtientil damaei,lnwdmwlmwmmWlmmwam.«mdmumwdmmmdmu
csrdrsal, ooz raess o{%e(he?tuch elamu based Uoon any of the Above stated reasdns or othetwite,

= Tama and Conaxicnt: INerER Wil bé Eharged oh A #O0OURS mOre thah
- 30 daye paist cie at the rite of 24% per annum froni the ofignal dite of lavoics,
and all cotls of cotections, nchring altorney's foes,

ampier Reilfqtis : . Date: L Receéiv
, ‘—)l >,

-Phoné Rasult L) Yes E} r\{g ‘Additional Fax #:

Delivered Bv: (Gircle Oné)
sampler Ups . Bus - Other:

-(lnin“als)

E-Lsm ¥ .

. Fax Results  E) Yes
Time:  REMARKS:
| : N
Relinquished By: S Batat Hecei _ _ &
g . - Edson B\ ELS
Time: .

f Cardmal cannot accept verbal changes. Please fax written changes to 915-673-7020
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New Mexico Ottice ot the State Engineer

X

New Mexico Office of the State Engineer
POD Reports and Downloads

rage 1 oI 1

Township: ‘_‘!63 Range: ‘35E] Sections:;

Search Radius: )

o i e

Number: o

Owner Name: (First) (Last) B () Non-Domestic {_ Domestic (8 All

[ POD/SurfaceDataReport  |[  AvgDepthto Water Report || Water Column Report |

| ClearForm ][ WATERS Menu ]| Help |

AVERAGE DEPTH OF WATER REPORT 07/25/2006
(Depth Water in Feet)

Bsn Tws Rng Sec 2one X Y Wells Min Max Avg
L 16S 35E 01 22 40 80 60
L 165 35E 02 8 50 70 62
L 165 35E 03 14 40 65 58
L 16S 35E 04 6 58 62 60
L 168 35E 05 1 60 60 60
L 165 35E 06 6 38 65 59
L 16Ss 35E 07 3 60 68 65
L 16S 35E 08 10 50 65 57
L 16S 35E 09 11 50 72 56
L 16S 35E 10 8 50 60 58
L 165 35E 11 13 45 70 55
L 16S 35E 12 3 45 48 47
L 165 35E 13 4 44 53 49
L 16S 35E 15 7 49 60 56
L 168 35E 16 2 60 60 60
L 16S 35E 17 4 62 105 B84
L 168 35E 18 2 78 78 78
L 16S 35E 20 1 60 60 60
L 16S 35E 22 1 65 65 65
L  16S 35E 24 10 34 130 57
L 168 35E 25 6 42 84 54
L 16S 35E 26 7 33 70 55
L 16S 35E 28 1 60 60 60
L 16S 35E 30 1 70 70 70
L 16S 35E 31 2 70 75 73
L 168 35E 32 1 71 71 71
L 16S 35E 35 2 45 45 45
L 16S 35E 36 2 50 55 53

Record Count: 158

hitp://iwaters.ose.state.nm.us:7001/iWATERS/Well AndSurfaceDispatcher

7/25/2006
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SOUTH LINE AND 161.7FEET FROM THE
West LINE, SEcTrOoN 31, TownszIp 168,
Range 35E, LEa Oomvz'r :

1100 SALADO (SALT) FORMATION













) RECEIVED
August 29, 2007 2007 AUG 31 PP 2 13

NMOCD Environmental
ATTN: Carl J. Chavez
1220 South St. Francis Dr.
Santa Fe, NM 87505

RE: Gandy Corporation
Eidson State #1 Brine BW-004
Discharge Plan Information
Mr. Chavez: v
Enclosed are the notices for advertisement and postal certified receipt.

If you should need additional information, please call. ,

Sincerely,

Eddie W. Seay, Agent
Eddie Seay Consulting
601 W. lllinois
Hobbs, NM 88242
(505)392-2236
seayO4@leaco.net

cc: Gandy Corp.



Postage & Fees Paid
USPS

UNITED STATES POSTAL SERVICE | || II | First-Class Mail
Permit No. G-10

¢ Sender: Please print your name, address, and ZIP+4 in this box ®

EDDIE SEAY CONSULTING
601 W. lilinols
Hobbs, N.M. 88242 J

”llil'llI‘IlllIlli_lli“ll”li”l”l”]lll”lH”HHH”!,I'I‘



B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

8 Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

A

Signatul

1. Article Addressed to:

St of NM
Lond OFFice
P.0o Rox ) 14%

Sonlo. Fe |

V¥e

NM g7504 -

X O Agent
] Addressee .
B. Réseivéd by ( Printed Name) C. Date of Delivery
D. Is delivery address different from item 12 [ Yes
If YES, enter delivery address below: ~ [1 No
{\K G225 |
A\ /
N \ .
3. Serwce.'!'ype . \\@\\ () P
ertified Mail 0O Express Mail, all,) -
O Registered O Return Recaipt for Merchandise
O Insured Mail O ¢.0.D.
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Asfidavit of Pilblication

STATE OF \Ew MEXICO )
) ss.
COUNTY OF | zp , )

]

Joyce Clemery being first gdly sworn on oath deposes and
says that she i A qvertistir'd Director of THE LOVINGTON
LEADER, a dq,y newspap’®" of general paid circulation pub-
lished in the/English lan 9uage at Lovington, Lea County,
New Mexico; thilt said r'ewspaper has been so published in
such county cory, -3y and uninterruptedly for a period in
excess of Twe”\l-siy‘ (26) consecutive weeks next prior to
the first publicatiy,, of the notice hereto attached as here-
inafter shown; and that said newspaper is in all things duly
qualified to publish legal notices within the meaning of
Chapter 167 of the 1937 Session Laws of the State of New
Mexico.

That the notice which is hereto attached, entitled
7)eta. Pullicoo

was published in a regular and entire issue of THE LOV-

INGTON LEADER and not in any supplement thereof, for
o7e (1 ) dﬁvgj beginning with the issue of

OX/LM /& __, 2007 and ending with the issue
of O/u,a/bb@?’: 8 , 2007.

And that the cost of publishing said notice is the sum of
$ (/1. g(a which sum has been (Paid) as
Court Costs.

Hima Feet ﬂﬁi Oou@ C@/VWUW

Subscribed and sworn to before me '(hlS QMd Oﬁcagdg
D?OO

f/@& ﬂﬂw \gﬂ% ///Mj?

Debble Schilling
Notary Public, Lea County, New Mexico
My Commission Expires June 22, 2010

[
A

RN



NOTApU||_|QA —

{ Advierta por la presente es dado que segun de los Regulaciones de Division de Conservacion de
Petréleo de’ Nuevo México, la renovacion del siguiente propuso la descarga se han sometido "
| para la aprobacién a la Division de la Conservacién dél Petréleo, Departamento Energia, §
§ Minerales y Recursos Naturales, 1220 S.St. Francis Dr., Santa Fe Nuevo México 87505. &
. Telefonos (505) 476- 3440-0 (505) 476 3487. a

La Corporacnon de Gandy, PO Box 827 Tatum Nuevo México 88267 se han sometido una aph-_ ‘
| cacion de renovacion del plan de la descarga para el pozo de salmuera “Eidson State #1 (API#
f  30-025-26883), localizé en el-Camino del Estado 238 y aproximadamente 7 millas al oeste y5
| millas al sur de Lovington, Nuevo México. La facilidad se localiza en el SW/4 de SW/4 de la
Seccién 31 de Municipio 16 al sur, la Gama 35 al este, NMPM, Condado de Lea, Nuevo México. §
j Esta facilidad almacenera temporalmente agua de salmuera y agua dulce para vender. Ningun |
otro liquido se almacenara en esta facilidad. El agua dulce se almacenara en un tanque alma- §
} cenaje de 500 barrilles para solamente-agua dulce. El agua dulce se vendra y/o-desviado en el §
annulus del pozo Salmuera. El flujo de agua de salmuera retrocedera en la tuberia y se alma-
| cenadara en tres tanques de almacenaje de 750 barrilles. Un medios 475 barriles por dia de
¥ agua de salmuera con un suma se disolvieron las concentracion de sélidos de aproximadamente
} 333.600 mg/l es producida. “El agua del suelo probablemente estara: afectada -por descargas i
i ocurre en una profundndad de 75 pies en Ia Formacnon de Ogallala. |

§ Alguna, persona interesada puede’ obtener - mformacton adicional de Ia Division de la
N Conservacion del Petréleo y puede someterse los comentarion y las.declaraciones a Carl
fl Chavez, Departamento de Energia,: Mineralgs y Recursos Naturales, la Divisién de la
| Conservacion del Petréleo, 1220 S. St. Franci€'Dr., Santa Fe, Nuevo México 87505, MANDAN'
§ .CORREO ELECTRONICO carlj.chavez@state.nm.us. Telefonos (505) 476-6440 0 (505) 476-
i 3487. También alguana persona interesada puede solicitar para ser colocada en una lista de
: envuo para notas futuras con respecto a esta aﬂucacuon : L

Published in, the Lovington Leader August 18, 2007 .



b iV UT I" . uation
STATE OF NEW MEXICO )
) ss.
COUNTY OF LEA )

Joyce Clemens being first duly sworn on oath deposes and
says that she is Advertisting Director of THE LOVINGTON
LEADER, a daily newspaper of general paid circulation pub-
lished in the English language at Lovington, Lea County,
New Mexico; that said newspaper has been so published in
such county continuously and uninterruptedly for a period in
excess of Twenty-six (26) consecutive weeks next prior to
the first publication of the notice hereto attached as here-
inafter shown; and that said newspaper is in all things duly
qualified to publish legal notices within the meaning of
Chapter 167 of the 1937 Session Laws of the State of New
Mexico.

That the notice which is hereto attached, entitled
Pudloc 1) otace

was published in a regular and entire issue of THE LOV-

INGTON LEADER and not in any supplement thereof, for

o () CLC’%’»—\ , beginning with the issue of

QUJCLU.M [ , 2007 and ending with the issue
&/u/a/u,o,t /& , 2007.

And that the cost of publishing said notice is the sum of
$///1.9 which sum has been (Paid) as
Court Costs.

ﬂma%f Jex QO'qca Clormvunmoy
Subscnbed and sworn to before me this =< Q””d da_gcg

Debble Schllhng
Notary Public, Lea County, New Mexnc
My Commission Expires June 22, 2010




PUBLIC NOTICE

‘Notice is hereby glven that: pursuant to New Mexico Oil Conservatlon Division
-~ Regulations, the" following proposed discharge plan renewal has been submitted for
~approval to the Oil Conservation Division, Energy, Minérals & Natural Resources Dept.,
"~ 1220 South St. Francis Dr., Santa Fe, New Mexrco 87505 TeIephone (505) 476-3440 or '}
(505) 476- 3487 * _ , ,

i Gandy Corporatron PO Box 827 Tatum New Mexico 88267 has. submltted a dlscharge
1 plan renewal application for brine supply well “Eidson State #1 (API# 30-025-26883),

| located on State Road 238 and. approximately 7-miles west and 5 miles south of
3 Lovington, New Mexico. The facility is-located in the SW/4 of SW/4 of Section 31 of
Township 16 South, Range 35 East; NMPM; Lea County, New Mexico. * This facility will
§ temporarily store for sale brine water and fresh water. No other fluids will be stored at this
| facility. The fresh water will be stored in a 500 barrel fresh water storage tank. Fresh

water will be sold and/or diverted down the annulus of the brine'well and brine: water flows -

f  back-up the tubing and storedin three 750 barrel brine storage tanks. An average of 475
i barrels per day of brine water with-a total dissolved solids (TDS) concentration of approx-

imately: 333,600 mg/l is produced. -The ground-water likely to be affected by dlscharges
occur at a depth of 75 feet i in the Ogallala Formatron _

; _Any mterested person may obtaln further mformatron from the Oil Conservatron Division N

and may submit comments and statements'to Carl Chavez, New Mexico Energy, Minerals " |

i & Natural Resources Dept., Oil Conservation Division, 1220 South St. Francis Dr., Santa §
* Fe, New Mexico 87505, E- mail carlj chavez@state.nm.us, Telephone (505) 476- 3460 or |
2 (505) 476-3491. Also any interested person may request to be placed ona marhng list for
- ~future notlces regarding this applrcatron

| ".Publ/shed in the Lowngton LeaderAugust 18, 2007 '

—_— —
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August 29, 2007

NMOCD Environmental
ATTN: Carl J. Chavez
1220 South-St. Francis Dr.
Santa Fe, NM 87505

RE: Gandy Corporation
Eidson State #1 Brine BW-004
Discharge Plan Information
Mr. Chavez:
Enclosed are the notices for advertisement and postal certified receipt.

If you should need additional information, please call.

Sincerely,

129>

Eddie W. Seay, Agent
Eddie Seay Consulting
601 W. Illinois

Hobbs, NM 88242
(505)392-2236
seayO4@leaco.net

cc: Gandy Corp.



WELLBORE SCHEMATIC AND HISTORY

[COMPLETION SCHEMATIC [ APINUM:130-025-31621
FORM ]DEPTH OPERATOR::BTA OIL PRODUCERS
LEASENAME::VACUUM 9205 JV-P WELL NO. 1
LOCATION: UL: L [SEC: 31 [TWN: 16S | RNG: 35E
1980 FSL 660 FWL
D 12900/ PBD KB DF
GL
POOL PERFS 12415-12425
VACUUM;ATOKA-MORROW GAS
POOL Lateral 1 8570-10529
Lateral 2 8730-12006
VACUUM;ABO, NORTH PERFS 8870-8920
11314
@1610'
Rustler 1807 (Toc o
Top Salt 1913
CASING RECORD
SIZE DEPTH CMT HOLE SIZE TOC
SURF. 13 3/8 (423 480 sxs 17 1/2 0' CIRC
Base Salt 2895 INT1 8 5/8 |4795 2500 sxs 11 0' CIRC
PROD. 51/2 (12900 2100 sxs 778 0’ CIRC
Yates 3062
Seven Rivers 3307
85/8 @ 4795
TOC @ O’
Glorieta 6224
Abo 8185
Horiz Lat 1 8570-10529
HorizLat2
873012006
= Porfs 8870-8920
Strawn 11685
Atoka 12114
IBP @ 12300 cap w/ 40’ cmt
' erfs 12415-12425
Morrow 12658
51/2 @ 12900
ToC @0’ BTD @ 12827
TD 12900
PREPARED BY: [UPDATED 08/30/07




WELLBORE SCHEMATIC AND HISTORY

[COMPLETION SCHEMATIC [

APINUM:

30-025-37018

FORM ]DEPTH OPERATOR:iSAGE ENERGY COMPANY
LEASENAME:iNORTH VACUUM ABO NORTH UT [WELL NO. 123
LOCATION: UL: 0 [SEC: 36 [TWN: 16S | RNG: 34E
608 FSL 1777 FEL
D 8883|PBD KB DF
GL
POOL Lateral 1 8980-10502
133/8 VACUUM;ABO, NORTH Lateral 2 8721-10159
@450 POOL PERFS
TOC 0
POOL PERFS
Rustler 1764
Top Salt 1916
CASING RECORD
SIZE DEPTH CMT HOLE SIZE TOC
SURF. 13 3/8 |450 440 sxs 17 1/2 0' CIRC
Base Salt 2850 INT1 8 5/8 4063 1600 sxs 11 0' CIRC
PROD. 51/2 |[8748 850 sxs 778 4178 calc
Yates 3015
8 5/8 @ 4063'
TOC @ O _
0OC 5 1/2 @ 4178 calc
Tubb 7505
Drinkard 7595
Abo 8518
51/2 @ 8748"
TOC @ 4178' oriz Lat 2 8721-10159
HorizLat1 B
8980-10502 TD 8883
| PREPARED BY: [UPDATED 08/30/07




WELLBORE SCHEMATIC AND HISTORY

|COMPLETION SCHEMATIC | APINUM:30-025-25146
FORM [DEPTH OPERATOR: {SAGE ENERGY COMPANY
LEASENAME:iNORTH VACUUM ABO NORTH UT |WELL NO. 1
LOCATION: UL. P [SEC: 36 [TWN: 16S | RNG: 34E
460 FSL 660 FEL
1D 8980|PBD KB DF
GL
POOL PERFS 8847-3898
VACUUM;ABO, NORTH
POOL PERFS
POOL PERFS
85/8
@ 1680
Rustler 1776(roc o’
Top Salt 1900
CASING RECORD
SIZE DEPTH CMT HOLE SIZE TOC
SURF. 85/8 [1680 760 sxs 12 1/4 0' CIRC
Base Salt 2840 PROD. 41/2 | 8980 800 sxs 77/8 5252 calc
Yates 3027
Seven Rivers 3314
Hole in csng @ 49204950 sqz w/ 150 sxs
OC 4 1/2 @ 5252 calc
Glorieta 6218
Abo 8847 Perfs 8847-8898
41/2 @ 8980
TOC @ 5495’ TD 8980
[ PREPAREDBY: JUPDATED 08/30/07




WELLBORE SCHEMATIC AND HISTORY

ICOMPLETION SCHEMATIC | APINUM::30-025-25170
FORM [DEPTH OPERATOR::SAGE ENERGY COMPANY
LEASENAME::NORTH VACUUM ABO NORTH UT |WELL NO. 2
LOCATION: UL: O [SEC: 36 [TWN: 16S | RNG: 34E
460 FSL 1980 FEL
1D 8950]PBD KB DF
GL
POOL PERFS 8818-8867
VACUUM;ABO, NORTH
POOL PERFS
POOL PERFS
8 5/8
@ 1672'
Rustler 1757(10C O
Top Salt 1880
CASING RECORD
SIZE DEPTH CMT HOLE SIZE TOC
SURF. 85/8 |1680 685 sxs 121/4 0' CIRC
Base Salt 2820 PROD. 41/2 |8950 750 sxs 7718 3575 calc
Yates 3010
Seven Rivers 3297
:TOC 4 1/2 @ 3575 calc
0OC 4 1/2 @ 3575 calc
Glorieta 6198
Abo 8818 :
= Perfs 8318-8867
41/2 @ 8950°
TOC @ 5879’
TD 8950
| PREPARED BY: ]UPDATED 08/30/07|




PROPOSED WELLBORE SCHEMATIC AND HISTORY

ICOMPLETION SCHEMATIC I APINUM:i30-025-37993
FORM [DEPTH OPERATOR::ENCORE OPERATING LP
LEASENAME:iENCORE 36 STATE WELL NO. 1
LOCATION: UL: J [SEC: 36 [TWN: 16S | RNG: 34E
1330 FSL 1750 FEL
TD 13030[PBD KB 4064| DF 4063
GL 4038
POOL PERFS 12482-12496
VACUUM;ATOKA-MORROW GAS
POOL PERFS
13 3/8 @ 555'
TocC @0 POOL PERFS
Rustler 1750
Top Salt 1863
CASING RECORD
SIZE DEPTH CMT HOLE SIZE TOC
SURF. 13 3/18 |555 480 sxs 17 1/2 0' CIRC
Base Salt 2845 INT1 85/8 |4539 2500 sxs 11 0' CIRC
PROD. 51/2 112586 2100 sxs 778 4200 calc
Yates 3012 LINER 31/2 [12534-13028 {50 sxs 43/4 12534
Seven Rivers 3257
TOC 5 1/2" @ 4200 Calc
8 5/8 @ 4539'
TOoC O
Glorieta 6174
DV Tool @7949
Abo 8800
Perfs 12482-12496
Pkr @ 12518 wiplug
31/2Lnr Top @ 12534
Morrow 12480 TOC 4 1/2 Lnr @ 12534
51/2" @ 12586
TOC 4200 Calc
= Porfs 12758-12781
31/2" Lnr 12534-13028 TD 13030
| PREPAREDBY: [UPDATED 8/31/2007




WELLBORE SCHEMATIC AND HISTORY

|COMPLET|ON SCHEMATIC | APINUM::30-025-35678
FORM IDEPTH OPERATOR::CHESAPEAKE OPERATING INC
LEASENAME:iSTATE Vii WELL NO. 7
LOCATION: UL: A ISEC: 1  [TWN: 178 RNG: 34E
660 FNL 660 FEL
D 12750]PBD 12701 | KB DF
GL
POOL PERFS 12551-12627
VACUUM;ATOKA-MORROW GAS
POOL PERFS
POOL PERFS
11 3/4
@1610°
Rustler 1771|10C O
Top Salt 1920
TOC 4 1/2 @ 2000’ CBL
CASING RECORD
SIZE DEPTH CMT HOLE SIZE TOC
SURF. 11 3/4 (1610 800 sxs 14 3/4 0' CIRC
Base Salt 2850 INT1 8 5/8 | 5020 1190 sxs 11 0’ CIRC*
PROD. 41/2 12732 1380 sxs 7718 2000 CBL
Yates 3037
Seven Rivers 3325
* 8 5/8 Casing old TOC @ 1740' by Temp Survey
Hole found in 8 5/8 @ 700' SQZ w/ 330 sxs cmt circulated up
San Andres 4731 annulus to surface
8 5/8 @ 5020'
old TOC @
1740°' Temp
V Tool @ 8498
Strawn 11685
Atoka 12114
T Perfs 12551-12627
Morrow 12658 —
41/2 @ 12732'
TOC @ 2000°
TD 12750
| PREPARED BY: IUPDATED 08/30/07




WELLBORE SCHEMATIC AND HISTORY

|COMPLETION SCHEMATIC | APINUM::30-025-24631
FORM [DEPTH OPERATOR::SAGE ENERGY COMPANY
LEASENAME:iNORTH VACUUM ABO NORTH UT |WELL NO. 1
LOCATION: UL. B [SEC: 1 [TWwN: 178 | RNG: 34E
800 FNL 2120 FEL
D 8910]PBD KB DF
GL
POOL PERFS 8792-8846
13 3/18 VACUUM;ABO, NORTH LATERAL 8696-10159
@360 POOL PERFS
TOC 0
POOL PERFS
Rustler 1750 |TOC 8 5/8 @ 1765
OC 51/2 @ 1843 calc
Top Salt 1912
CASING RECORD
SIZE DEPTH [ CMT HOLE SIZE TOC
SURF. 13 3/8 [360 425 sxs 17 112 0' CIRC
Base Salt 2856 INT1 8 5/8 [2997 300 sxs 11 1765 calc
PROD. 51/2 [8910 1150 sxs 778 1843 calc
Yates 3000
8 5/8 @ 2997"
T0C @0
Tubb 7505
Drinkard 7595
Abo 8518
Horiz Lateral 8696-10159
jume Perfs 8792-8846
51/2@ 8910 :PPBTD 8878
TOC @ 4178° TD 8910
| PREPARED BY: [UPDATED 08/30/07




PROPOSED WELLBORE SCHEMATIC AND HISTORY

|COMPLETION SCHEMATIC [ APINUM::30-025-38000
FORM [DEPTH OPERATOR::ENCORE OPERATING LP
LEASENAME:i(ENCORE 6 STATE WELL NO.
LOCATION: UL: F |SEC: 6 [TWN: 178 | RNG: 35E
1650 FNL 1650 FWL
TD  12850[PBD KB DF
GL 4025
POOL PERFS 12190-12674
VACUUM;ATOKA-MORROW GAS
POOL PERFS
13 3/8 @ 480'
TOC @0 POOL PERFS
Rustler 1816
Top Salt 1966
CASING RECORD
SIZE DEPTH CMT HOLE SIZE TOC
SURF. 13 3/8 |567 480 sxs 17 1/2 0' CIRC
Base Salt 2855 INT1 8 5/8 |4568 1230 sxs 11 0' CIRC
PROD. 51/2 12824 1920 sxs 778 4860 calc
Yates 3034
Seven Rivers 3270
8 5/8 @ 4568’
TOC O OC 5§ 1/2" @ 4860 Calc
Tubb 7528
DV Tool @7987
Abo 8213
Perfs 12190-12674
Morrow 12380
51/2" @ 12824
TOC 4860 Calc
TD 12850
| PREPARED BY: J[UPDATED 8/31/2007




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON : ' Mark E. Fesmire, P.E.

Govetnor Director
Joanna Prukop Oil Conservation Division

Cabinet Secretary '
January 24, 2008

Mr. Larry Gandy

Gandy Corporation

P.O. Box 827

Tatum, New Mexico 88267

Re: Discharge Permit Wasserhund Eidson State Well No. 1 Brine Well (BW-004) Renewal
Dear Mr. Gandy:

Pursuant to all applicable parts of the Water Quality Control Commission (WQCC) Regulations
20.6.2 NMAC and more specifically 20.6.2.3104 - 20.6.2.3999 discharge permit, and
20.6.2.5000-.5299 Underground Injection Control, the Oil Conservation Division (OCD) hereby
approves the discharge permit and authorizes the operation and injection for the Wasserhund
Eidson (Owner/Operator) brine well BW 004 (API# 30-025-26883) located in the SW/4, SW/4
of Section 31, Township 16 South, and Range 35 East, NMPM, Lea County, New Mexico, under
the conditions specified in the enclosed Attachment To The Discharge Permit.

Enclosed are two copies of the conditions of approval. Please sign and return one copy to the
New Mexico Oil Conservation Division (OCD) Santa Fe Office within 30 working days of
receipt of this Letter including permit fees. :

Please be advised that approval of this permit does not relieve the owner/operator of
responsibility should operations result in pollution of surface water, ground water or the
environment. Nor does approval of the permit relieve the owner/operator of its responsibility to
comply with any other applicable governmental authority's rules and regulations.

If you have any questions, please contact Carl Chavez of my staff at (505-476-3491) or E-mail
carlj.chavez@state.nm.us. On behalf of the staff of the OCD, I wish to thank you and your staff
for your cooperation during this discharge permit review.

Sincg:gely, |
. e /"‘

o

~

) ,,1.7‘1)i~"/ /f' L
Wayne Price _
Environmental Bureau Chief

LWP/ce
Attachments-1
xc: OCD District Office

Oil Conservation Division * 1220 South St. Francis Drive * Sahta Fe, New Mexico 87505
Phone: (505) 476-3440" * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Mr. Larry Gandy

Eidson State Well No. 1 (BW-004)
_ January 24, 2008

Page 2 of 9

ATTACHMENT TO THE DISCHARGE PERMIT
- Wasserhund Eidson Brine Well (BW-004)
DISCHARGE PERMIT APPROVAL CONDITIONS

J'anuary 24,2008
Please remit a check for $1700.00 made payable to Water Quality Management Fund:

Water Quality Management Fund
C/o: Oil Conservation Division
1220 S. Saint Francis Drive
Santa Fe, New Mexico 87505

1. Payment of Discharge Plan Fees: All discharge permits are subject to WQCC
Regulations. Every billable facility that submits a discharge permit application will be assessed
a filing fee of $100.00, plus a renewal flat fee (see WQCC Regulation 20.6.2.3114 NMAC).

The Oil Conservation Division (“OCD”) has received the required $100.00 filing fee. However,.
~ the owner/operator still owes the required $1700.00 permit fee for a Class 111 Brine Well.

2. Permit Expiration and Renewal: Pursuant to WQCC Regulation 20.6.2.3109.H.4
NMAUC, this permit is valid for a period of five years. The permit will expire on June 11, 2011
and an application for renewal should be submitted no later than 120 days before that expiration
date. Pursuant to WQCC Regulation 20.6.2.3106.F NMAC, if a discharger submits a discharge
permit renewal application at least 120 days before the discharge permit expires and is in
compliance ‘with the approved permit, then the existing discharge permit will not expire until the
application for renewal has been approved or disapproved. Expired permits are a violation of
the Water Quality Act {Chapter 74, Article 6, NMSA1978} and civil penaltles may be assessed
accordingly.

3. Permit Terms and Conditions: Pursuant to WQCC Regulation 20.6.2.3104 NMAC,
when a permit has been issued, the owner/operator must ensure that all discharges shall be
consistent with the terms and conditions of the permit. In addition, all facilities shall abide by
the applicable rules and regulations administered by the OCD pursuant to the Oil and Gas Act,
NMSA 1978, Sections 70-2-1 through 70-2-38.

4. Owner/Operator Commitments: The owner/operator shall abide by all commitments
submitted in its August 2, 2006 discharge permit application, including attachments and
subsequent amendments and these conditions for approval. Permit applications that reference
previously approved plans on file with the division shall be incorporated in this permit and the
owner/operator shall abide by all previous commitments of such plans and these conditions for

approval.

5. Modifications: WQCC Regulation 20.6.2.3107.C, 20.6.2.3109 and 20.6.2.5101.I NMAC
addresses possible future modifications of a permit. The owner/operator (discharger) shall notify



Mr. Larry Gandy
Eidson State Well No. 1 (BW- 004)
January 24, 2008

Page 3 of 9

the OCD of any facility expansion, production increase or process modification that would result
in any significant modification in the discharge of water contaminants. The Division Director
may require a permit modification if any water quality standard specified at 20.6.2.3103 NMAC |
is being or will be exceeded, or if a toxic pollutant as defined in WQCC Regulation 20.6.2.7
NMAC is present in ground water at any place of withdrawal for present or reasonably
foreseeable future use, or that the Water Quality Standards for Interstate and Intrastate streams as
specified in 20.6.4 NMAC are being or may be violated in surface water in New Mexico.

6. Waste Disposal and Storage: The owner/operator shall dispose of all wastes at an OCD-
“approved facility. Only oil field RCRA-exempt wastes may be disposed of by injection in a Class
[l well. RCRA non-hazardous, non-exempt oil field wastes may be disposed of at an OCD- -
approved facility upon proper waste determination pursuant to 40 CFR Part 261. Any waste
stream that is not listed in the dlscharge permit application must be approved by the OCD on a
case-by-case basis.

A. OCD Rule 712 Waste: Pursuant to OCD Rule 712 (19.15.9.712 NMAC) disposal
of certain non-domestic waste without notification to the OCD is allowed at NMED permitted
solid waste facilities if the waste stream has been identified in the discharge permlt and existing
process knowledge of the waste stream does not change

B. Waste Storage: The owner/operator shall store all waste.in an impermeable
bermed area, except waste generated during emergency response operations for up to. 72 hours. All
waste storage areas shall be identified in the discharge permit application. Any waste storage area
not identified in the permit shall be approved on a case-by-case basis only. The owner/operator
shall not store oil field waste on-site for more than 180 days unless approved by the OCD.

7. Drum Storage: The owner/operator must store all drums, including empty drums,
containing materials other than fresh water on an impermeable pad with curbing. The

- owner/operator must store empty drums on their sides with the bungs in place and lined up on a
horizontal plane. The owner/operator must store chemicals in other contalners such as tote tanks,
sacks, or buckets on an impermeable pad with curblng

8. Process, Maintenance and Yard Areas: The owner/operator shall either pave and curb or
have some type of spill collection device incorporated into the design at all process, maintenance,
and yard areas which show evidence that water contaminants from releases, leaks and spills have
reached the ground surface.

9. Above Ground Tanks: The owner/operator shall ensure that all aboveground tanks have
impermeable secondary containment (e.g., liners and berms), which will contain a volume of at
least one-third greater than the total volume of the largest tank or all interconnected tanks. The
owner/operator shall retrofit all existing tanks before discharge permit renewal. Tanks that contain
fresh water or fluids.that are gases at atmospheric temperature and pressure are exempt from this
condition.



- Mr. Larry Gandy

Eidson State Well No. 1 (BW-004)
January 24, 2008

Page 4 of 9

10. Labeling: The owner/operator shall clearly label all tanks, drums, and containers to
identify their contents and other emergency notification information. The owner/operator may use
a tank code numbering system, which is incorporated into their emergency response plans.

11. Below-Grade Tanks/Sumps and Pits/Ponds.

A. All below-grade tanks and sumps must be approved by the OCD prior to
installation and must incorporate secondary containment with leak detection into the design. The
- owner/operator shall retrofit all existing systems without secondary contdinment and leak
detection before discharge permit renewal. All existing below-grade tanks and sumps without
secondary containment and leak detection must be tested annually or as specified herein. »
Systems that have secondary containment with leak detection shall have a monthly inspection of
the leak detection system to determine if the primary containment is leaking. Small sumps or
depressions in secondary containment systems used to facilitate fluid removal are exempt from
these requirements if fluids are removed within 72 hours.

B. All pits and ponds, including modifications and retrofits, shall be designed by a
certified registered professional engineer and approved by the OCD prior to installation. In
general, all pits or ponds shall have approved hydrologic and geologic reports, location,
toundation, liners, and secondary containment with leak detection, monitoring and-closure plans.
All pits or ponds shall be designed, constructed and operated so as to contain liquids and solids in
a'‘manner that will protect fresh water, public health, safety and the environment for the
foreseeable future. The owner/operator shall retrofit all existing systems without secondary
containment and leak detection before discharge permit renewal.

C. The owner/operator shall ensure that all exposed pits, including lined pits and open
top tanks (8 feet in diameter or larger) shall be fenced, screened, netted, or otherw1se rendered
non-hazardous to wildlife, including migratory birds.

D. The owner/operator shall maintain the results of tests and inspections at the facility -
covered by this discharge permit and available for OCD inspection. The owner/operator shall
report the discovery of any system which is found to be leaking or has lost integrity to the OCD
within 15 days. The owner/operator may propose various methods for testing such as pressure -
testing to 3 pounds per square inch greater than normal operating pressure and/or visual inspection
of cleaned tanks and/or sumps, or other OCD-approved methods. The owner/operator shall notify
the OCD at least 72 hours prior to all testing. ' ’

12, Underground Process/Wastewater Lines:

A. The owner/operator shall test all underground process/wastewater pipelines at least
once every five (5) years to demonstrate their mechanical integrity, except lines containing fresh
water or fluids that are gases at atmospheric temperature and pressure. Pressure rated pipe shall be
tested by pressuring up to one and one-half times the normal operating pressure, if possible, or for
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atmospheric drain systems, to 3 pounds per square inch greater than normal operating pressure, and
pressure held for a minimum of 30 minutes with no more than a 1% loss/gain in pressure. The
owner/operator may use other methods for testing if approved by the OCD.

B.  The owner/operator shall maintain underground process and wastewater pipeline
schematic diagrams or plans showing all drains, vents, risers, valves, underground piping, pipe
" type, rating, size, and approximate location. All new underground piping must be approved by the
“OCD prior to installation. The owner/operator shall report any leaks or loss of integrity to the '
OCD within 15 days of discovery. The owner/operator shall maintain the resuits of all tests at the
facility covered by this discharge permit and they shall be available for OCD inspection. The
owner/operator shall notify the OCD at least 72 hours prior to all testing.

13. Class V Wells: ‘The owner/operator shall close all Class V wells (e.g., septic systems,
leach fields, dry wells, etc.) that inject non-hazardous industrial wastes or a mixture of industral
wastes and domestic wastes unless it can be demonstrated that ground water will not be impacted
in the reasonably foresceable future. Leach fields and other wastewater disposal systems at OCD-
regulated facilities that inject non-hazardous fluid into or above an underground source of drinking
water are considered Class V injection wells under the EPA UIC program. Class V wells that
inject domestic waste only, must be permitted by the New Mexico Environment Department
(NMED).

14. ~ Housekeeping: The owner/operator shall inspect all systems designed for spill
.collection/prevention and leak detection at least monthly to ensure proper operation and to prevent
over topping or system failure. All spill collection and/or secondary containment devices shall be
emptied of fluids within 72 hours of discovery. The owner/operator shall maintain all records at

the facility and available for OCD inspection.

15.  Spill Reporting: The owner/operator shall report all unauthorized discharges, spills, leaks
and releases and conduct corrective action pursuant to WQCC Regulation 20.5.12.1203 NMAC
and OCD Rule 116 (19.15.3.116 NMAC). The owner/operator shall notify both the OCD District
Office and the Santa Fe Office within 24 hours and file a written report within 15 days.

16.  OCD Inspections: The OCD may place additional requirements on the facility and
modity the permit conditions based on OCD inspections.

17. - Storm Water: The owner/operator shall implement and maintain run-on and runoff plans
and controls. The owner/operator shall not discharge any water contaminant that exceeds the
WQCC standards specified in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for
Interstate and Intrastate Streams) including any oil sheen in any storm water run-off. The
owner/operator shall notify the OCD within 24 hours of discovery of any releases and shall take
immediate corrective action(s) to stop the discharge.

18.  Unauthorized Discharges: The owner/operator shall not allow or cause water pollution,
discharge or release of any water contaminant that exceeds the WQCC standards listed in
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20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and Intrastate
Streams) unless specifically listed in the permit application and approved herein. An
unauthorized discharge is a violation of this permit,

19.  Vadose Zone and Water Pollution:. The owner/operator shall address any contamination
through the discharge permit process or pursuant to WQCC 20.6.2.4000-.4116 NMAC (Prevention
and Abatement of Water Pollution). The OCD may require the owner/operator to modify its
permit for investigation, remediation, abatement, and monitoring requirements for any vadose zone
or water pollution. Failure to perform any required investigation, remediation, abatement and
submit subsequent reports will be a violation of the permit.

20. Additional Site Specific Conditions: N/A
21.  Brine Well(s) Identification, Operation, Monitoring, Bonding and Reporting.

A. Well Identification: API # 30-025-26883

B. Well Work Over Operations: OCD approval will be obtained prior to performing
remedial work, pressure test or any other work. Approval will be requested on OCD-
Form C-103 "Sundry Notices and Reports on Wells" (OCD Rule 1103.A.) with
appropriate copies sent to the OCD Environmental Bureau and District Office.

C. Production Method: Fresh water will be injected down the casing and brine shall be
recovered up the tubing. Reverse flow will be allowed only once a month for up to 24
‘hours for clean out. Operators may request long term reverse operation if they can
demonstrate that additional casing and monitoring systems are installed and approved
by OCD. Operating in the reverse mode for more than 24 hours unless approved
otherwise is a violation of this permit.

D. Well Pressure Limits: The: maxnmum operatlng -surface - mJectlon and/or- test
pressure measured at the wellhead shall not: exceed 375 psig unless. ‘otherwise
approved by the ,OCD The operator shall have a working pressure 11m1t1ng_ device or
controls to prevent overpressure. Any pressure that causes new fractures or propagate
existing fractures or causes damage to the system shall be reported to OCD within 24
hours of discovery.

E. Mechanical Integrity Testing: Conduct an annual open to formation pressure test by
- pressuring up the formation with approved fluids or gas to a minimum of 300 psig
measured on the surface casing for four hours. However, no operator may exceed test
pressufes that may cause formation fracturing (see item 21.D above) or system
failures. Systems requiring test pressures less than 300 psig must be approved by
OCD prior to testing. At least once every five years and during well work-overs the
salt cavern formation will be isolated from the casing/tubing annuals and the casing
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pressure tested at 300 psig for 30 minutes. All pressure tests must be performed per |
the scheduled shown below and witnessed by OCD unless otherwise approved.

Testing Schedule:

2007- 30 minute @ 300 psig casing test only (set packer to isolate formation)

. 2008- 4 hour @ 300 psig casing open to formation test

2009- 4 hour @ 300 psig casing open to formation test
2010- 4hour @ 300 psig casing open to formation test
2011- 4hour @ 300 psig casing.open to formation test

Capacity/ Cavity Configuration and Subsidence Survey: The operator shall provide
information on the size and extent of the solution cavern and geologic/engineering
data demonstrating that continued brine extraction will not cause surface subsidence,
collapse or damage to property, or become a threat to public health and the |
environment. This information shall be supplied in each annual report. OCD may
require the operator to perform additional well surveys, test, and install subsidence
monitoring in order to demonstrate the integrity of the system. If the operator cannot
demonstrate the integrity of the system to the satisfaction of the Division then the
operator may be required to shut-down, close the site and properly plug and
abandoned the well. '

Any subsidence must be reported within 24 hours of discovery.

Production/Injection Volumes: The volumes of fluids injected (fresh water) and
produced (brine) will be recorded monthly and submitted to the OCD Santa Fe Office
in the annual report.

Analysis of Injection Fluid and Brine: Provide an anallysis of the injection fluid and
brine with each annual report. Analysis will be for General Chemistry (method 40
CFR 136.3) using EPA methods.

- Area of Review (AOR): The operator shall report within 24 hours of discovery of any

new wells, conduits, or any other device that penetrates or may penetrate the injection
zone within % mile from the brine well.

. Loss of Mechanical Integrity: The operator shall report within 24 hours of discovery of

any failure of the casing, tubing or packer, or movement of fluids outside of the
injection zone. The operator shall cease operations until proper repairs are made and
the operator receives OCD approval to re-start injection operations.

Bonding or Financial Assurance: The operator shall maintain at a minimum, a one
well plugging bond in the amount of $50,000.00 to restore the site, plug and abandon
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‘the well by J anuary 1, 2008, pursuant to OCD rules and regulations. If warranted
OCD may require add1t10nal financial assurance. :

L. Annual Report: All operators shall submit an annual report due on January 31 of each
year. The report shall include the following information:

1. Cover sheet marked as ““Annual Brine Well Report, name of operator, BW
permit #, API# of well(s), date of report, and person submitting report.

2. Brief summary of brine wells operations including description and reason for
any remedial or major work on the well. Copy of C-103.

3. Production volumes as required above in 21.G. including a running total should
be carried over to each year. The maximum and average injection pressure.

4. A copy of the chemical analysis as required above in 21.H.

5. A copy of any mechanical integrity test chart, including the type of test, i.e.
open to formation or casing test.

6. Brief explanation describing deviations from normal production methods.

7. A copy of'any leaks and spills reports.

8. If applicable, results of any groundwater monitoring.

9. Information required from cavity/subsidence 21.F. above.
10. An Area of Review (AOR) summary.
11. Sign-off requirements pursuant to WQCC Subsect10n G 20.6.2. 5101

22. Transfer of Discharge Permit: Pursuant to WQCC 20.6.2.5101.H the owner/operator and
new owner/operator shall provide written notice of any transfer of the permit. Both parties shall
sign the notice 30 days prior to any transfer of ownership, control or possession of a facility with
an approved discharge permit. In addition, the purchaser shall include a written commitment to
comply with the terms and conditions of the previously approved discharge permit. OCD will not
transfer brine well operations until proper bonding or financial assurance is in place-and approved
by the division. OCD reserves the right to require a modification of the permit during transfer.

23. Closure: The owner/operator shall notify the OCD when operations of the facility are to be v
discontinued for a period in excess of six months. Prior to closure of the facility, the operator shall submit
for OCD approval, a closure plan including a completed C-103 form for plugging and abandonment of the
well(s). Closure and waste disposal shall be in accordance with the statutes, rules and regulations in effect
at the time ot closure.

. 24.  Certification: Gandy Corporation (Owner/Operator), by the officer whose signature
appears below, accepts this permit and agrees to comply with all submitted commitments,
including these terms and conditions contained here. Owner/Operator further acknowledges that
the OCD may, for good cause shown, as necessary to protect fresh water, public health, safety, and
the environment, change the conditions and requirements of this permit administratively.
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Conditions accepted by: "I certify under penalty of law that I have personally examined and am familiar with
the information submitted in this document and all attachments and that, based on my inquiry of those individuals
immediately responsible for obtaining the information, I believe that the information is true, accurate, and complete.
I am aware that there are significant penalties for submitting false information including the possibility of fine and

_ imprisonment."

Company Name-print name above

Company Representative- print name

Company Representative- signature

Title

Date:




'NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor v Director
Joanna Prukop Oil Conservation Division

Cabinet Secretary

August 8, 2007

Mr. Larry Gandy

Gandy Corporation

P.O. Box 827

Tatum, New Mexico 88267

Re: Discharge Plan Renewal of Permit (BW-004)
Gandy Corporation
Class 111 Brine Well
Eidson State Well No. 001, API No. 30-025-26883
567 FSL and 162 FWL UL: M Section 31, T16 S, R35 E
Lea County, New Mexico

Dear Mr. Gandy:

The New Mexico Oil Conservation Division (NMOCD) has received Gandy Corporation’s renewal
application for the “Eugenie Well No. 1” brine well to inject fresh water and extract 10 pound brine
water from the Salado Formation at-a daily rate of 200 barrels per day and at a maximum injection
pressure of 238 psig. The Class III brine well is located approximately 2 miles southeast of Tower
Road (CR-172) on Priscilla Road (CR-157) near the intersection of CR-157 and CR-159. The initial
and subsequent submittals provided the required information in order to deém the renewal
application “administratively” complete. ‘

Therefore, the New Mexico Water Quality Control Commission regulations (WQCC) notice
-requirements of 20.6.2.3108 NMAC must be satisfied and demonstrated to the NMOCD. NMOCD
will provide public notice pursuant to the WQCC notice requirements of 20.6.2.3108 NMAC to
determine if there is any public interest.

Please contact me at (505) 476-3491 or carlj.chavez{@state.nm.us if you have questions. Thank you
for your cooperation during this discharge permit review. :

Sincerely,

J 4 & ;4, "u;’/.u;:__‘

A ogd .
LAt ‘// ’ ¥ >

Carl J. Chavez
Environmental Engineer

CJC/cje

xc: OCD District Office

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, Neiw Mexico 87303
Phone: (505) 476-3440 * Fax (505) 476-3462 * hitp://www.emnrd. state.nm.us




NOTICE OF PUBLICATION

" STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to New Mexico Water Quality Control Commission Regulations (20.6.2.3106
NMAC), the following discharge permit application(s) has been submitted to the Director of the New Mexico Oil
Conservation Division (“NMOCD”), 1220 S. Saint Francis Drive, Santa Fe, New Mexico 87505, Telephone (505)
476-3440: '
(BW-004) Gandy Corporation Mr. Larry Gandy, P.O. Box 827, Tatum, New Mexico 88267, has
submitted an application for the renewal of a discharge plan for the brine well “Eidson State No.
1,” (API# 30-025-26883) located in the SW/4, SW/4 of Section 31, Township 16 South, Range 35
East, NMPM, Lea County, New Mexico. The brine extraction well is located approximately 2 miles
east of Tower Road (CR. 172) on Priscilla Road (CR. 157) near the intersection of CRs 157 and 159.
An average of 475 barrels per day of brine water with a total dissolved solids (TDS) concentration of
approximately 333,600 mg/L is produced for use in the oil industry. Groundwater most likely to be
affected by a spill, leak, or accidental discharge to the suiface is at a depth of approximately 75 feet
with a TDS of approximately 445 mg/L.. The discharge plan addresses well construction, operation,
monitoring of the well, associated surface facilities, and provides a contingency plan in the event of
accidental spills, leaks and other accidental disbharges in order to protect fresh water.

Fresh water will be injected though the outer casing into the Salado For‘mationyata maximum injection
depth of 1895 ft. below ground surface at a maximum allowable injection pressure of 1420 psig. Brine
water will be extracted upward through the tubing at a depth of 2461 ft. below ground surface.

The NMOCD has determined that the application is administratively complete and has prepared a draft permit. The
NMOCD will accept comments and statements of interest regarding this application and will create a facility-specific
mailing list for persons who wish to receive future notices. Persons interested in obtaining further information,
submitting comments or requesting to be on a facility-specific mailing list for future notices may contact the
Environmental Bureau Chief of the Oil Conservation Division at the address given above. The administrative
“completeness determination and draft permit may be viewed at the above address between 8:00 a.m. and 4:00 p.m.,
Monday through Friday, or may also be viewed at the NMOCD web site http://www.emnrd.state.nm.us/ocd/.
Persons interested in obtaining a copy of the application and draft permit may contact the NMOCD at the address
given above. Prior to ruling on any proposed discharge permit or major modification, the Director shall allow a
- period of at least thirty (30) days after the date of publication of this notice, during which interested persons may
submit comments or request that NMOCD hold a public hearing. Requests for a public hearing shall set forth the
reasons why a hearing should be held. A hearing will be held if the Director determines that there is significant public
interest. '

If no public hearing is held, the Director will approve or disapprove the proposed permit based on information
available, including all comments received. If a public hearing is held, the director will approve or disapprove the
proposed permit based on information in the permit application and information submitted at the hearing.

Para obtener mas informacion sobre esta solicitud en espariol, sirvase comunicarse por favor: New Mexico
Energy, Minerals and Natural Resources Department (Depto. Del Energia, Minerals y Recursos Naturales de
Nuevo México), Oil Conservation Division (Depto. Conservacio'n Del Petroleo), 1220 South St. Francis Drive,



Santa Fe, New México (Contacto: Dorothy Phillips, 505-476-3461)

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico, on this 8th day of
August 2007. -

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

SEAL ‘ | Mark Fesmire, Director
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Price, Wayne

From: Price, Wayne

Sent: Tuesday, October 26, 2004 4:24 PM

To: Larry Gandy (E-mail); Mike Griffin (E-mail)
Cc: Sheeley, Paul

Subject: Edison Brine Station BW-04

The OCD is in receipt of the October 20, 2004 letter requesting approval of the minor modification to replace the brine
pond with tanks and addressing the spill areas. OCD hereby approves of the request with the following conditions:

1. The new brine storage tanks shall be placed on an impermeable pad and bermed.
2. All new Loading areas will be on an impermeable pad and curb.
3. A pond closure plan shall be submitted by January 15, 2005 to include a plan to monitor groundwater at the site.

Please be advised that NMOCD approval of this plan does not relieve {Gandy Corp,) of liability should their
operations fail to adequately investigate and remediate contamination that pose a threat to ground water surface
water, human health or the environment. In addition, NMOCD approval does not relieve (Gandy (Gandy Corp Corp.) p.) of

responsibility for compliance with any other federal, state, or local laws and/or regulations.

Sincerely:

Wayne Price

New Mexico Oil Conservation Division
1220 S. Saint Francis Drive

Santa Fe, NM 87505

505-476-3487

fax: 505-476-3462

E-mail: WPRICE@state.nm.us
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arry Gandy 7
July 16, 2001 4,@_

70
Certification: Gandy Corporation by the officer whose signature appears%‘@hw, accepts
this permit and agrees to comply with all terms and conditions contained herein. Gandy
Corporation further acknowledges that these conditions and requirements of this permit may
be changed administratively by the Division for good cause shown as necessary to protect
fresh water, human health and the environment.

Conditions accepted by: Gandy Corporation

Larry Gandy
Company Representative- print name

ZO ey M Date J/22/0/

Cvompga{y Represe}rﬁtive- Sign

Title Vice~President

PERMIT FOR EIDSON BRINE STATION WELL BW-004




NEWSMEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON July 16, 2001 Lori Wrotenbery
Governor Director
Jennifer A. Salisbury 0il Conservation Division

Cabinet Secretary

CERTIFIED MAIL
RETURN RECEIPT NO. 5357 7706

Larry Gandy, Vice President
Gandy Corporation

P.O. Box 827

Tatum, New Mexico, 88267

Re:  Eidson Brine Station BW-004
SW/4 SW/4 Sec 31-Ts16S-R35E
Lea County, New Mexico

Dear Mr. Gandy:

The groundwater discharge plan renewal for the Eidson Brine Station Well BW-004 operated by
Gandy Corporation located in SW/4 SW/4 of Section 31, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico is hereby approved under the conditions contained in the
enclosed attachment. Enclosed are two copies of the conditions of approval. Please sign and
return one copy to the New Mexico Oil Conservation Division (OCD) Santa Fe Office
within 30 working days of receipt of this letter.

The original discharge plan was approved on December 18, 1982 by the OCD with an expiration
date of December 18, 1987. Subsequent to renewal, administration of the brine program was
transferred to the Environmental Improvement Division and then returned to OCD in 1989. The
discharge plan has subquently been renewed by OCD on June 11, 1991 and June 17, 1996 with
an expiration date of June 11, 2001. The discharge plan renewal application dated February 19,
2001 including attachments, submitted pursuant to Section 5101.B.3. of the New Mexico Water
Quality Control Commission (WQCC) Regulations also includes all earlier applications and all
conditions later placed on those approvals. The discharge plan renewal application was
submitted pursuant to Section 5101.B.3. of the New Mexico Water Quality Control Commission
(WQCC) Regulations. The discharge plan is renewed pursuant to Section 5101.A. and 3109.C.
Please note Section 3109.G., which provides for possible future amendment of the plan. Please
be advised that approval of this plan does not relieve Gandy Corporation of liability should
operations result in pollution of surface or ground waters, or the environment.

Please be advised that all exposed pits, including lined pits and open top tanks (exceeding 16 feet
in diameter) shall be screened, netted, or otherwise rendered nonhazardous to wildlife including
migratory birds.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hittp://www.emnrd.state.nm.us
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Please note that Section 3104. of the regulations requires that "when a plan has been approved,
discharges must be consistent with the terms and conditions of the plan." Pursuant to Section
3107.C., Gandy Corporation is required to notify the Director of any facility expansion,
production increase, or process modification that would result in any change in the discharge of
water quality or volume.

Pursuant to Section 3109.H.4., this approval is for a period of five years. This approval will
expire June 11, 2006 and an application for renewal should be submitted in ample time before
that date. Pursuant to Section 5101.F. of the regulations, if a discharger submits a discharge plan
renewal application at least 120 days before the discharge plan expires and is in compliance with
the approved plan, then the existing discharge plan will not expire until the application for
renewal has been approved or disapproved.

The discharge plan application for the Gandy Corporation is subject to the WQCC Regulation
3114. Every billable facility submitting a discharge plan will be assessed a fee equal to the filing
fee of $100.00 plus a flat fee of $1700.00 for brine stations. The OCD has not received the
$1700.00 flat fee. The flat fee may be paid in a single payment due on the date of the discharge
plan approval or in five equal installments over the expected duration of the discharge plan.
Installment payments shall be remitted yearly, with the first installment due on the date of the
discharge plan approval and subsequent installments due on this date of each calendar year.

- Please make all checks pa

If you have any questions, please contact Wayne Price of my staff at (505-476-3487). On behalf
of the staff of the OCD, I wish to thank you and your staff for your cooperation during this
discharge plan review.

Sincerely,

=z

Roger C. Anderson
Environmental Bureau Chief
RCA/lwp

Attachment-1
Xc: OCD Hobbs Office

S

*
7
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ATTACHMENT TO THE DISCHARGE PLAN BW-004 APPROVAL
Gandy Corporation Eidson Brine Station (BW-004)
DISCHARGE PLAN APPROVAL CONDITIONS

July 16, 2001

Payment of Discharge Plan Fees: The $100.00 filing fee has been received by OCD. The
$1700.00 flat fee shall be submitted upon receipt of this approval. The required flat fee may
be paid in a single payment due at the time of approval, or in equal annual installments over
the duration of the plan, with the first payment due upon receipt of this approval.

Commitments: Gandy Corporation will abide by all commitments submitted in the discharge

plan renewal application dated February 19, 2001 and these conditions for approval.

Production Method: Fresh water will be injected down the casing and brine shall be
recovered up the tubing. Reverse flow will be allowed only once a month for up to 24 hours
for clean out.

Maximum Injection Pressure: The maximum operating injection and/or test pressure at
the well head will be such that the fracture pressure of the injection formation will not be
exceeded. Please provide to OCD by January 31, 2002 (first annual report) the system
fracture pressure calculated at the bottom casing shoe, fracture pressure gradient (psi/ft)
for the system, and the maximum surface injection pressure that will not cause new
fractures or propagate existing fractures.

Mechanical Integrity Testing: Gandy Corporation will conduct an annual open to formation
pressure test by pressuring up the formation with fluids to one and one-half times the normal
operating pressure or 300 psig whichever is greater for four hours. However, no operator may
exceed surface injection or test pressures that may cause formation fracturing or system
failures. Systems requiring test pressures less than 300 psig or methods that use testing
media other than fluids, i.e. gas, must be approved by OCD prior to testing. Brine supply
wells operating with isolation packers will have to pressure test both the cavern formation
and casing/tubing annuals.

At least once every five years and during well work-overs the cavern formation will be
isolated from the casing/tubing annuals and the casing pressure tested at 300 psig for 30
minutes. All pressure test must be witnessed by OCD.
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10.

11.

12.

13.

14.

Capacity and Cavity Configuration: The capacity and configuration of the salt cavern will
be determined by sonar survey or an alternate method approved by the OCD before June 11,
2006. All testing will be witnessed by OCD.

Production/Injection Volumes/Annual Report: The volumes of fluids injected (fresh water)
and produced (brine) will be recorded monthly and submitted to the OCD Santa Fe Office
in an annual report due on the thirty-first (31) day of January of each year.

Analysis of Injection Fluid and Brine: Provide an analysis of the injection fluid and brine
with each annual report. Analysis will be for General Chemistry (Method 40 CFR 136.3)
using EPA methods.

Drum Storage: All drums containing materials other than fresh water must be stored on an
impermeable pad with curbing. All empty drums should be stored on their sides with the
bungs in place and lined up on a horizontal plane. Chemicals in other containers such as
sacks or buckets must also be stored on an impermeable pad with curbing.

Process Areas: All process and maintenance areas which show evidence that leaks and spills
are reaching the ground surface must be either paved and curbed or have some type of spill
collection device incorporated into the design.

Above Ground Tanks: All above ground tanks which contain fluids other than fresh water
must be bermed to contain a volume of one-third more than the total volume of the largest
tank or of all interconnected tanks. All new facilities or modifications to existing facilities
must place the tank on an impermeable type pad within the berm.

Above Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad and
curb type containment unless they contain fresh water or fluids that are gases at atmospheric
temperature and pressure.

Labeling: All tanks, drums, and other containers should be clearly labeled to identify
their contents and other emergency information necessary if the tank were to rupture, spill,
or ignite.

Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved by
the OCD prior to installation or upon modification and must incorporate secondary
containment and leak-detection into the design. All pre-existing sumps and below-grade
tanks must be tested to demonstrate their mechanical integrity no later than December 31,
2001 and every year from tested date, thereafter. Permittees may propose various methods
for testing such as pressure testing to 3 pounds per square inch above normal operating
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pressure and/or visual inspection of cleaned out tanks and/or sumps, or other OCD approved

methods. The OCD will be notified at least 72 hours prior to all testing. The test results will
be submitted to OCD in the annual report.

15.  Underground Process/Wastewater Lines: All underground process/wastewater pipelines must
be tested to demonstrate their mechanical integrity no later than December 31, 2001 and
every 5 years, from tested date, thereafter. Permittees may propose various methods for
testing such as pressure testing to 3 pounds per square inch above normal operating pressure
or other means acceptable to the OCD. The OCD will be notified at least 72 hours prior to
all testing. The test results will be submitted to OCD in the first annual report.

16.  Class V Wells: No Class V wells that inject non-hazardous industrial wastes or a mixture
of industrial wastes and domestic wastes will be approved for construction and/or operation
unless it can be demonstrated that groundwater will not be impacted in the reasonably
foreseeable future. Leach fields and other wastewater disposal systems at OCD regulated
facilities which inject non-hazardous fluid into or above an underground source of drinking
water are considered Class V injection wells under the EPA UIC program. Class V wells that
inject domestic waste only must be permitted by the New Mexico Environment Department.

17.  Well Work Over Operations: OCD approval will be obtained from the Director prior to
performing remedial work, pressure test or any other Work over. Approval will be requested
on OCD Form C-103 "Sundry Notices and Reports on Wells" (OCD Rule 1103.A.) with
appropriate copies sent to the OCD Hobbs District Office.

18.  Housekeeping: All systems designed for spill collection/prevention, and leak detection will be
inspected daily to ensure proper operation and to prevent overtopping or system failure. All spill
collection and/or secondary containment devices will be emptied of fluids within 48 hours of
discovery. A record of inspections will be retained on site for a period of five years.

19.  Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116. and WQCC
1203. to the OCD Hobbs District Office.

20.  Waste Disposal: All wastes will be disposed of at an OCD approved facility. Only oilfield
exempt wastes shall be disposed of down Class II injection wells. Non-exempt oilfield wastes
that are non-hazardous may be disposed of at an OCD approved facility upon proper waste
determination per 40 CFR Part 261. Any waste stream that is not listed in the
discharge plan will be approved by OCD on a case-by-case basis.




Larry Gandy
July 16, 2001
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21.

22.

23.

24.

25.

Brine Storage Pond Inspection: Leaks shall be reported pursuant to Item 19. (Spill
Reporting) of these conditions. A minimum freeboard will be maintained in the pond so
that no over topping of brine occurs. Any repairs or modifications to the pond liner must
receive prior OCD approval.

Leak Detection Monitor Well: The leak detection monitor well for the brine storage pond
must be inspected for fluids monthly. Records will be maintained to include quantity of
fluid measured, conductivity and chlorides of fluid, date of inspection, and name of
inspector. Records shall be submitted in the annual report. Any fluids found must be
reported to the NMOCD Santa Fe office and the appropriate District office within 48 hours
of discovery.

Transfer of Discharge Plan: The OCD will be notified prior to any transfer of ownership,
control, or possession of a facility with an approved discharge plan. A written commitment
to comply with the terms and conditions of the previously approved discharge plan must be
submitted by the purchaser and approved by the OCD prior to transfer.

Closure: The OCD will be notified when operations of the facility are discontinued for a
period in excess of six months. Prior to closure of the facility a closure plan will be
submitted for approval by the Director. Closure and waste disposal will be in accordance
with the statutes, rules and regulations in effect at the time of closure.

OCD Inspections: Additional requirements may be placed on the facility based upon
results from OCD inspections.

Storm Water Plan: Gandy Corporation will submit a storm water run-off plan for OCD
approval by December 31, 2001.




¢

Larry Gandy

July 16
Page 7

26.

, 2001

Certification: Gandy Corporation by the officer whose signature appears below, accepts
this permit and agrees to comply with all terms and conditions contained herein. Gandy
Corporation further acknowledges that these conditions and requirements of this permit may
be changed administratively by the Division for good cause shown as necessary to protect
fresh water, human health and the environment.

Conditions accepted by: Gandy Corporation

Company Representative- print name

Date

Company Representative- Sign

Title
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ATTACHMENT TO THE DISCHARGE PLAN BW-004 RENEWAL
WASSERHUND INCORPORATED
EIDSON BRINE STATION
DISCHARGE PLAN REQUIREMENTS
(June 17, 1996)

Payment of Discharge Plan Fees: The $690 flat fee shall be submitted upon receipt of this

approval. The required flat fee may be paid in a single payment due at the time of
approval, or in equal annual installments over the duration of the plan, with the first
payment due upon receipt of this approval.

Wasserhund Commitments: Wasserhund will abide by all commitments submitted in the
renewal application dated November 21, 1995.

Production Method: Fresh water will be injected down the casing and brine shall be
recovered up the tubing. Reverse flow will be allowed only once a month for up to 24
hours for clean out.

Maximum Injection Pressure: The maximum operating injection pressure at the well head
will be such that the fracture pressure of the injection formation will not be exceeded.

Wasserhund shall supply and obtain approval for any changes to the approval for the
maximum and average injection pressures and injection volumes. -

Mechanica] Integrity Testing: The OCD requires an annual open hole pressure test equal
to one and one-half of the normal operating pressure for four hours with ten percent bleed-

off allowed. At least once every five years the OCD requires the above mentioned open
hole test with zero bleed-off allowed. If zero bleed-off cannot be achieved, the casing will
be isolated from the formation and tested to 300 psi for 30 minutes. During well work
over, the OCD requires the casing to be isolated from the casing and tested to 300 psi for
30 minutes. The OCD will be notified at least 72 hours prior to all testing so that an OCD
representative may witness the test.

A mechanical integrity test equal to 300 psi for 30 minutes with zero bleed-off will be
conducted on the well by December 31, 1996. All testing will be scheduled and witnessed
by the OCD.
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10.

11.

12.

13.

Capacity and Cavity Configuration: The capacity and configuration of the salt cavern
will be determined by December 31,1996 by sonar survey or an alternate method approved
by the OCD. All testing will be scheduled and witnessed by the OCD.

Production/Injection Volumes: The volumes of fluids injected (fresh water) and produced
(brine) will be recorded monthly and submitted to the OCD Santa Fe Office quarterly.

Drum Storage: All drums containing materials other than fresh water must be stored on
an impermeable pad with curbing. All empty drums should be siored on their sides with
the bungs in place and lined up on a horizontal plane. Chemicals in other containers such
as sacks or buckets should also be stored on an impermeable pad with curbing.

Process Areas: All process and maintenance areas which show evidence that leaks and
spills are reaching the ground surface must be either paved and curbed or have some type
of spill collection device incorporated into the design.

Above Ground Tanks: All above ground tanks which contain fluids other than fresh water
must be bermed to contain a volume of one-third more than the total volume of the largest
tank or of all interconnected tanks. All new facilities or modifications to existing facilities
must place the tank on an impermeable type pad within the berm.

Above Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad
and curb type containment unless they contain fresh water or fluids that are gases at
atmospheric temperature and pressure.

Tank Labeling: All tanks should be clearly labeled to identify their contents and other
emergency information necessary if the tank were to rupture, spill, or ignite.

Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved by
the OCD prior to installation or upon modification and must incorporate secondary
containment and leak-detection into the design. All pre-existing sumps and below-grade
tanks must demonstrate integrity on an annual basis. Integrity tests include pressure testing
to 3 pounds per square inch above normal operating pressure and/or visual inspection of
cleaned out tanks /or sumps.

Integrity testing for 1996 must be completed by December 31, 1996. All testing will be
scheduled and witnessed by the OCD.
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14.

15.

16.

17.

18.

19.

20.

21.

Underground Process/Wastewater Lines: All underground process/wastewater, and brine
transfer pipelines must be tested to demonstrate their mechanical integrity at present and

then every 5 years there after. Permittees may propose various methods for testing such
as pressure testing to 3 pounds per square inch above normal operating pressure or other
means acceptable to the OCD.

Integrity testing for 1996 must be completed by December 31, 1996. All testing will be
scheduled and witnessed by the OCD.

Well Workover Operations: OCD approval will be obtained from the Director prior to
performing remedial work or any other workover. Approval will be requested on OCD
Form C-103 "Sundry Notices and Reports on Wells" (OCD Rule 1103.A.) with
appropriate copies sent to the OCD Hobbs District Office.

Housekeeping: All systems designed for spill collection/prevention, and leak detection will
be inspected daily to ensure proper operation and to prevent overtopping or system failure.

Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116. and
WQCC 1203. to the OCD Hobbs District Office.

Transfer of Discharge Plan: The OCD will be notified prior to any transfer of ownership,
control, or possession of a facility with an approved discharge plan. A written
commitment to comply with the terms and conditions of the previously approved discharge
plan must be submitted by the purchaser and approved by the OCD prior to transfer.

Closure: The OCD will be notified when operations of the facility are discontinued for a
period in excess of six months. Prior to closure of the facility a closure plan will be
submitted for approval by the Director. Closure and waste disposal will be in accordance
with the statutes, rules and regulations in effect at the time of closure.

OCD Inspections: Additional requirements may be placed on the facility based upon results
from OCD inspections.

Company Represenmfive Date

0L 18 At dE

Title’




: STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION OIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO B7505
(5051 827-7131

— June 17, 1996

Mr. J. E. Haseloff

Wasserhund Incorporated

10135 Love Street

Lovington, New Mexico 88260

RE: Discharge Plan BW-004
Wasserhund Incorporated
Eidson Brine Station
Lea County, New Mexico

Dear Mr. Haseloff:

The groundwater discharge plan renewal, BW-004, for the Wasserhund Incorporated Eidson Brine
Station located in SW/4 SW/4 of Section 31, Township 16 South, Range 35 East, NMPM, Lea
County, New Mexico, is hereby approved under the conditions contained in the enclosed
attachment. The renewal application consists of the original discharge plan as approved December
18, 1982; the renewal application dated April 30, 1987; and the materials dated March 28, 1988,
September 29, 1988, and April 7, 1991; the discharge plan renewal as approved June 11, 1991;
and the discharge plan renewal application dated November 21, 1995. Enclosed are two copies
of the conditions of approval. Please sign and return one copy to the New Mexico Qil
Conservation Division (OCD) Santa Fe Office within five working days of receipt of this
letter.

The discharge plan renewal application was submitted pursuant to Section 5101.B.3. of the New
Mexico Water Quality Control Commission (WQCC) Regulations. It is approved pursuant to
Section 5101.A. and 3109.C. Please note Section 3109.F., which provides for possible future
amendment of the plan. Please be advised that approval of this plan does not relieve Wasserhund
of liability should operations result in pollution of surface or ground waters, or the environment.

Pimse be advised that all exposed pits, including lined pits and open top tanks (exceeding 16 feet
in diameter) shall be screened, netted, or otherwise rendered nonhazardous to wildlife including
migratory birds. ’




Mr. J.E. Haseloff
June 17, 1996
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Please note that Section 3104. of the regulations requires that "when a plan has been approved,
discharges must be consistent with the terms and conditions of the plan.” Pursuant to Section
3107.C., Wasserhund is required to notify the Director of any facility expansion, production
increase, or process modification that would result in any change in the discharge of water quality
or volume.

Pursuant to Section 3109.G.4., this approval is for a period of five years. This approval will
expire June 11, 2001, and an application for renewal should be submitted in ample time before
that date. Note that under Section 5101.G. of the regulations, if a discharger submits a discharge
plan renewal application at least 180 days before the discharge plan expires and is in compliance
with the approved plan, then the existing discharge plan will not expire until the application for
renewal has been approved or disapproved. It should be noted that al discharge plan facilities will
be required to submit plans for, or the results of, an underground drainage testmg program as a
requirement for discharge plan renewal.

The discharge plan renewal application for the Wasserhund Incorporated Eidson Brine Station is
subject to the WQCC Regulation 3114. Every billable facility submitting a discharge plan will
be assessed a fee equal to the filing fee of $50 plus one half of the flat fee or $690 for brine
stations.  The $50 filing fee was received by the OCD on December 15, 1995. The OCD has not
received the flat fee of $690, which may be paid in a single payment due on the date of the -
discharge plan approval or in five equal installments over the expected duration of the discharge
plan. Installment payments shall be remitted yearly, with the first instaliment due on the date of
the discharge plan approval and subsequent installments due on this date of each calendar year.

Please make all checks payable to: NMED-Water Quality Management and addressed to the
OCD Santa Fe Office.

On behalf of the staff of the Oil Conservation Division, I wish to thank you and your staff for
your cooperation during-this discharge plan review.

William J. Le
Director

WJL/mwa
Attachments
Xc: OCD Hobbs Office
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ATTACHMENT TO THE DISCHARGE PLAN BW-004 RENEWAL
WASSERHUND INCORPORATED
EIDSON BRINE STATION
DISCHARGE PLAN REQUIREMENTS
(June 17, 1996)

1. Payment of Discharge Plan Fees: The $69O flat fee shall be submitted upon receipt of this
approval. The required flat fee may be paid in a single payment due at the time of

approval, or in equal annual installments over the duration of the plan, with the first
payment due upon receipt of this approval.

2. Wasserhund Commitments: Wasserhund will abide by all commitments submitted in the
renewal application dated November 21, 1995. '

3. Production Method: Fresh water will be injected down the casing and brine shall be
recovered up the tubing. Reverse flow will be allowed only once a month for up to 24
hours for clean out. '

4, Maximum Injection Pressure: The maximum operating injection pressure at the well head
will be such that the fracture pressure of the injection formation will not be exceeded.
Wasserhund shall supply and obtain approval for any changes to the approval for the
maximum and average injection pressures and injection volumes.

5. Mechanical Integrity Testing: The OCD requires an annual open hole preésure test equal
to one and one-half of the normal operating pressure for four hours with ten percent bleed-

off allowed.. At least once every five years the OCD requires the above mentioned open
hole test with zero bleed-off allowed. If zero bleed-off cannot be achieved, the casing will
be isolated from the formation and tested to 300 psi for 30 minutes. During well work
over, the OCD requires the casing to be isolated from the casing and tested to 300 psi for
30 minutes. The OCD will be notified at least 72 hours prior to all testing so that an OCD
representative may witness the test.

A mechanical integrity test equal to 300 psi for 30 minutes with zero bleed-off will be
conducted on the well by December 31, 1996. All testing will be scheduled and witnessed
by the OCD.




Mr. J.E. Haseloff
June 17, 1996
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6. Capmty_and._Ca!mLCQnﬁgum The capacity and configuration of the salt cavern
: will be determined by December 31,1996 by sonar survey or an alternate method approved
by the OCD. All testing will be scheduled and witnessed by the OCD.

7. Bmdumonﬂmmnonlolumcs. The volumes of fluids injected (fresh water) and produced
(brine) will be recorded monthly and submitted to the OCD Santa Fe Office quarterly.

8. Drum Storage: All drums containing materials other than fresh water must be stored on
an impermeable pad with curbing. All empty drums should be stored on their sides with
the bungs in place and lined up on a horizontal plane. Chemicals in other containers such
as sacks or buckets should also be stored on an impermeable pad with curbing.

9. Process Areas: All process and maintenance areas which show evidence that leaks and
spills are reaching the ground surface must be either paved and curbed or have some type
of spill collection device incorporated into the design.

10.  Above Ground Tanks: All above ground tanks which contain fluids other than fresh water
must be bermed to contain a volume of one-third more than the total volume of the largest
tank or of all interconnected tanks. All new facilities or modifications to existing facilities
must place the tank on an impermeable type pad within the berm.

11.  Above Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad
and curb type containment unless they contain fresh water or fluids that are gases at
atmospheric temperature and pressure.

12.  Tank Labeling: All tanks should be clearly labeled to identify their contents and other
emergency information necessary if the tank were to rupture, spill, or ignite.

13.  Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved by
the OCD prior to installation or upon modification and must incorporate secondary
containment and leak-detection into the design. All pre-existing sumps and below-grade
tanks must demonstrate integrity on an annual basis. Integrity tests include pressure testing
to 3 pounds per square inch above normal operating pressure and/or visual inspection of
cleaned out tanks /or sumps. '

Integrity testing for 1996 must be completed by December 31, 1996. All testing will be
scheduled and witnessed by the OCD.
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14.  Underground Process/Wastewater Lines: All underground process/wastewater, and brine
transfer pipelines must be tested to demonstrate their mechanical integrity at present and

then every 5 years there after. Permittees may propose various methods for testing such
as pressure testing to 3 pounds per square inch above normal operating pressure or other
means acceptable to the OCD.

Integrity testing for 1996 must be completed by December 31, 1996. All testing will be
scheduled and witnessed by the OCD.

15. Well Workover Operations: OCD approval will be obtained from the Director prior to
performing remedial work or any other workover. Approval will be requested on OCD
Form C-103 "Sundry Notices and Reports on Wells" (OCD Rule 1103.A.) with
appropriate copies sent to the OCD Hobbs District Office.

16.  Housekeeping: All systems designed for spill collection/prevention, and leak detection will
be inspected daily to ensure proper operation and to prevent overtopping or system failure.

17.  Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116. and
WQCC 1203. to the OCD Hobbs District Office.

18.  Transfer of Discharge Plan: The OCD will be notlﬁed prior to any transfer of ownership,
control, or possession of a facility with an approved discharge plan. = A written
commitment to comply with the terms and conditions of the previously approved discharge
plan must be submitted by the purchaser and approved by the OCD prior to transfer.

19.  Closure: The OCD will be notified when operations of the facility are discontinued for a

: period in excess of six months. Prior to closure of the facility a closure plan will be
submitted for approval by the Director. Closure and waste disposal will be in accordance
with the statutes, rules and regulations in effect at the time of closure. ‘

20.  OCD Inspections: Additional requlrements may be placed on the facility based upon results |
from OCD inspections.

21.  Conditions accepted by:

Company Representative Date

Title
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‘ STATE OF NEW MEXICO .
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

DiL CONSERVATION DIVISION

June 11, 1991

BRUCE KING
GOVERNOR

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(505) 827-5800

CERTIFIED MAIL
RETURN RECEIPT NO. P-327-278-155

Mr. J. E. Haseloff

Wasserhund Incorporated

10135 Love Street

Lovington, New Mexico 88260

RE: Approval of Discharge Plan BW-4 (formerly DP-321)
Wasserhund Eidson Brine Station

Dear Mr. Haseloff:

The discharge plan renewal (BW-4) for the Wasserhund Eidson Brine Station located in the
SW/4 SW/4 of Section 31, Township 16 South, Range 35 East, NMPM, Lea County, New
Mexico, is hereby approved. The renewal application consists of the original discharge plan
as approved December 18, 1982; the renewal application dated April 30, 1987; and the materials

~ dated March 28, 1988, September 29, 1988, and April 7, 1991, submitted as supplements to the
application. Please note the new discharge plan number (BW-4), formerly DP-321, which will
be the permanent designation used in all future correspondence.

The discharge plan renewal was submitted pursuant to Section 5-101.B.3 of the New Mexico
Water Quality Control Commission Regulations. It is approved pursuant to Sections 5-101.A
and 3-109.C. Please note Sections 3-109.E and 3-109.F which provide for possible future
amendments or modifications of the plan. Please be advised that the approval of this plan does
not relieve you of liability should your operation result in actual pollution of surface water,
ground water, or the environment which may be actionable under other laws and/or regulations.

The monitoring and reporting shall be as specified in the above referenced materials. Please
note that Section 3-104 of the regulations requires that "When a plan has been approved,
discharges must be consistent with the terms and conditions of the plan."” Pursuant to Section
3-107.C. you are required to notify the Director of any facility expansion, production increase,

or process modification that would result in any charge in the discharge of water quality or
volume.

Before performing remedial work, altering or pulling casing, plugging or abandonment, or any
other workover, approval of the OCD must be obtained. Approval should be requested on the
OCD Form C-103 "Sundry Notices and Reports on Wells" (OCD Rule 1103-A). Submit the




S,

original form to the appropriate district office and a copy of the form to the Environmental
Bureau in the Santa Fe Office.

Pursuant to Section 3-109.G.4., this plan is for a period of five (5) years. This approval will
expire June 11, 1996 and you should submit an application for renewal in ample time before this
date. Note that under Section 5-101.G. of the regulations, if a discharger submits a discharge
plan renewal application at least 180 days before the discharge plan expires and is in compliance
with the approved plan, then the existing discharge plan will not expire until the application for
renewal has been approved or disapproved.

On behalf of the staff of the Oil Conservation Division, I wish to thank you and your staff for
your cooperation during this discharge plan review,

Sincerely,

William J. LeMay
Director

WIL/KMB/sl

cc: OCD Hobbs Office

vy
€
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BRUCE KING
GOVERNOR

. STATE OF NEW MEXICO .

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OlL CONSERVATION DIVISION

March 18, 1991

POST OFFICE BOX 2088
STATE LANO OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(505) 827-5800

CERTIFIED MAIL

RETURN RECEIPT NO. P-327-278-079

J. E. Haseloff

Wasserhund, Incorporated
10135 Love Street

Lovington, New Mexico 88260

RE: Discharge Plan DP-321
Wasserhund, Inc. Eidson Station
Lea County, New Mexico

Dear Mr. Haseloff:

On December 18, 1982, the ground water discharge plan, DP-321 for the Wasserhund,
Incorporated, Eidson Station located in SW/4, SW/4, Section 31, Township 16 South, Range
35 East, NMPM, Lea County, New Mexico, was approved by the Director of the Qil
Conservation Division (OCD). This discharge plan was required and submitted pursuant
to Water Quality Control Commission (WQCC) regulations and was approved for a period
of five years. The approval expired on December 18, 1987. Subsequent to approval,
administration of the brine program was transferred to the Environmental Improvement
Division. Authority to administer the program was returned to OCD in 1989 with staffing
approved in 1990.

If your facility continues to have effluent or leachate discharges and you wish to continue
discharging, you must renew your discharge plan. Since your discharge plan has expired,
please submit your application for renewal of plan approval within sixty days of receipt of
this letter. Please indicate whether you have made, or intend to make, any changes in
your discharge system, and if so, please include these modifications in your application for
renewal. To assist you in preparation of your renewal application, I have enclosed a copy
of the OCD’s guidelines for preparation of ground water discharge plans at brine
extraction facilities, revised February 19, 1991, and a copy of the Water Quality Control
Commission Regulations.
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J. E. Haseloff . ' _ .

March 18, 1991

Page -2-

The OCD visited your unmanned operation on February 8, 1991, as part of an extensive
multi-facility inspection trip that week. Because of scheduling problems, and the numerous
facilities visited, we were unable to notify you of the date and time of arrival in advance.
Although not required, our agency generally notifies operators in advance whenever
possible giving time of arrival; in this instance it was not possible to do so.

The following comments are based on observations during the OCD site visit on February
8, 1991, and on additional requirements detailed in the guidelines. Please address these
comments in your discharge plan renewal application.

1. Monitor Well:

A.

Wasserhund has committed to immediate repair of underground or other
leaks (Item 9, March 28, 1988 letter to EID). Fluids were observed in your
brine pit monitor well (sump) by OCD representatives on both November
29, 1989 and February 8, 1991. OCD requires that you pump the well dry
to determine the extent of fluid discharge to the sump. An OCD
representative must be on site when pumping the well dry. If fluids continue
to discharge to the sump after completion of pumping and after drainage of
leak detection lines have ceased, the pond has a leak and must be repaired.
If leaking, OCD must be notified; and the pond lowered to below the level
of the leak. Repair plans must be submitted to OCD within 14 days of leak
notification and repairs completed within 30-days following OCD approval.

The monitor well(sump) will be required to be visually inspected on a weekly
basis. Record in a log, to be kept on site, the date and status of inspection,
inspectors name and initials. Notify OCD within 24 hours of any leaks. The
procedure outlined in 1.A. above must be followed in the event of future
leaks.

2. Brine Storage Pit:

Your single-lined brine storage pit meets the old OCD specifications, but will not
be required to be retrofitted at this time. However, based on an OCD evaluation
of the above monitoring results and on the ability to adequately repair the leak,
replacement of the liner may be necessary. If a new liner is required, a double
liner shall be installed in accordance with the engineering design guidelines for
construction of waste storage/disposal ponds (enclosed). Plans and specifications
for a replacement liner must be approved by OCD prior to installation.




J. E. Haseloff . ' '

March 18, 1991
Page -3-

3. Mechanical Integrity Testing

Pursuant to revised OCD guidelines for discharge plans at brine facilities, all wells
must be pressure tested (open-hole) to 500 psi for 4 hours on an annual basis. A
pressure test isolating the casing from the formation using either a bridge plug or
packer must be conducted at least once every 5 years or during well workovers.
Submit a proposal for testing and ensuring the mechanical integrity of the well. The
results from a current pressure test will be required prior to the approval of any
brine facility discharge plan application or renewal. Note that an OCD
representative must be on site to witness all pressure tests. Also, submit
information on any buried brine pipeline including age and material of the lines.
Propose a plan to ensure the mechanical integrity of all underground brine
pipelines.

4, Maximum Injection Pressure

Pursuant to WQCC Regulation Section 5-206, the maximum injection pressure at
the wellhead shall not initiate new fractures or propagate existing fractures in the
confining zone. Submit a proposed maximum injection pressure, a measured and/or
calculated fracture pressure for the zone being injected into, and a plan to ensure
the fracture pressure value will not be exceeded.

S. Transfer of Commitment

Notwithstanding the transfer of jurisdiction of brine wells to OCD, all prior
commitments to EID concerning reporting and notification remain in effect.
However, please note that all unauthorized discharges (i.e. major leaks and spills),
need to be reported to OCD within 24 hours of the event (WQCC Rule 5-208), not
within 48 hours as stated in your correspondence dated March 28, 1988.

6. Closure Plan

The revised OCD guidelines for discharge plans at brine facilities require a general
closure plan for actions to be taken when the facility is inactive. Submit a proposal
for closure which includes those actions in the guidelines, Section VLF.5.

Addressing the above items in your application for renewal of your discharge plan will
accelerate the review and response time of your application.
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If you no longer have such discharges a discharge plan renewal is not needed, please notify
this office. If you have any questions, please do not hesitate to contact Kathy Brown at
(505) 827-5824.

Sincerely,

QW;Q@” 5
David G. Boyer, Hydrogeologis
Environmental Bureau Chief

DGB/KMB/sl

Enclosures

cc: OCD Hobbs Office






