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ARTESIA CARLSBAD " LOCO HILLS LOVINGTON 
(505) 746-4214 (505)885-6663 P.O. BOX 98 (505) 677-2111 (505)396-3331 

1 (800) 748-1972 1 (800) 658-2739 LOCO HILLS. NEW MEXICO 88255 1 (800) 748-1972 1 (800) 748-2084 

O i l Conservation Division February 27, 1996 
P.O. Box 6429 
Santa Fe, New Mexico 87505-6429 

Attn: Mark Ashley 

We have reviewed the l e t t e r we recently received concerning 
the Discharge Plan BW-006 Inspection Report dated December 5th 1995. 
As we previously discussed on the 16th of February, I & W , Inc. w i l l 
be i n compliance with the regulations expressed i n the report. However 
i n reguards to the Sonar Survey we had discussed e a r l i e r . We w i l l 
schedule the sonar to be done at a l a t e r date, whenever i t would be 
more convenient for you. Please l e t us know at least a month ahead 
of time as i t w i l l take a l i t t l e notice to schedule. The completion 
time frame that we have i n mind shall be anywhere between 6 months 
and one year. 

I f you need additional information or we can be of further 
assistance please contact us at (505)885-6663. 

Sincerely, 

George E. Parchman 
Manager 

GEP/lr 



NEW MEXICO ENERGY, M ^ E R A L S AND NATURAL RE^SuRCES DEPARTMENT 

OIL CONSERVATION DIVISION 

January 9, 1996 

CERTIFIED MAIL 
RETURN RECEIPT NO. 7-765-962-919 

Mr. George Parchman 
I & W, Inc. 
P.O. Box 727 
Carlsbad, New Mexico 88220 

Re: I&W, Inc. 
Discharge Plan BW-006 Inspection Report 

Dear Mr. Parchman: 

The inspection letter dated December 5, 1995 was returned to the New Mexico Oil 
Conservation Division on January 8, 1996 as undeliverable. Due to the delay, all information 
contained in the original letter must be submitted by February 19, 1996. 

If you have any questions, please call me at (505) 827-7155. 

OFFICE OFTHI SECRETARY • P. O. BOX 6429 - SANTA Ft. NM 87505-6429 - (505) 827-5950 
ADMINISTRATIVE SERVICES DIVISION - P. O. BOX 6429 - SANTA f t . N M 87505-6429 - (505) 827-5925 

ENERCY CONSERVATION AND MANAGEMENT DIVISION - P. O. BOX 6429 - SANTA I t , NM 87505-6429 - (505) 827-5900 
FORESTRY AND RESOURCES CONSERVATION DIVISION - P. O. BOX 1948 - SANTA f t . NM 87504-1948 - (505) 827-58JO 

MININC AND MINERALS DIVISION - P.O. BOX 6429 - SANTA f t . N M 87505-6429 - (505) 827-5970 
O i l CONSERVATION DIVISION - P.O. BOX 6429 - SANTA Ft, NM 87505-6429 - (505) 827-7131 

PARK AND RECREATION DIVISION - P. O. BOX 1147 - SANTA f t . N M 87504-1147 - (505) 827-7465 

Sincerely, 

Mark Ashley 
Geologist 



NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

December 5, 1995 

CERTIFIED MAIL 
RETURN RECEIPT NO. Z-765-962-900 

Mr. George Parchman 
I & W, Inc. 
P.O. Box 727 
Carlsbad, New Mexico 88220 

Re: I & W , Inc. 
Discharge Plan BW-006 Inspection Report 

Dear Mr. Parchman: 

The New Mexico Oil Conservation Division (OCD) would like to thank you for your 
cooperation during the October 10, 1995 and November 15, 1995 inspections of the I & W , 
Inc. brine facility located in Carlsbad, New Mexico. Comments from the inspection 
conducted are as follows: 

1. Drum Storage: All drums that contain materials other than fresh water must be stored 
on an impermeable pad with curbing. All Empty drums should be stored on their sides 
with the bungs in and lined up on a horizontal plane. Chemicals in other containers 
such as sacks or buckets should also be stored on an impermeable pad with curbing. 

2. Process Area: The fluid loading pads show evidence of fluids reaching the ground 
surface. All process and maintenance areas which show evidence that leaks and spills 
are reaching the ground surface must be either paved and curbed or have some type of 
spill collection device incorporated into the design. 

3. Above Ground Tanks: All above ground tanks which contain fluids other than fresh 
water or alcohol must be bermed to contain a volume of one-third more than the total 
volume of the largest or all interconnected tanks. All new facilities or modifications 
to existing facilities must have the tanks placed on an impermeable pad so that leaks 
can be identified. 

Currently the four 1,000 barrel brine storage tanks do not have any containment. 
Please submit a plan to the OCD for containment of the storage tanks. 

OFFICE OFTHE SECRETARY - P. O. BOX 6429 - SANTA f t , NM 87505-6429 - (505) 827-5950 
ADMINISTRATIVE SERVICES DIVISION - P. O. BOX 6429 SANTA f l , N M 87505-6429 - (505) 827-5925 

ENERCY CONSERVATION AND MANACEMENT DIVISION - P.O. BOX 6429 - SANTA Ft. NM 87505-6429 - (505) 827-5900 
FORESTRY AND RESOURCES CONSERVATION DIVISION - P. O. BOX 1948 - SANTA Ft. N M 87504-1948 - (505) 827-5830 

MININC AND MINERALS DIVISION - P. O. BOX 6429 - SANTA Ft, NM 87505-6429 - (505) 827-5970 
OILCONSERVATION DIVISION - P. O. BOX 6429 - SANTA f t , NM 87505-6429 - (505) 827-7131 

PARK AND RECREATION DIVISION - P. O. BOX 1147 - SANTA Ft, NM 87504-1147 - (505) 827-7465 



Mr. George Parchman 
December 5, 1995 
Page 2 

The existing concrete containment around the truck washout collection tank appears to 
have run over. Does the current containment equal one-third more than the total 
volume of the tank? Please submit a plan to the OCD for containment of future 
overflows. 

4. Above Ground Saddle Tanks: Above ground saddle tanks must have pad and curb 
type of containment below them unless they contain alcohol or fluids which are gases 
at normal atmospheric pressure and temperature. No berms are required for saddle 
tanks. 

5. Tank Labeling: All tanks should be clearly labeled to identify their contents and 
other emergency information necessary if the tank were to rupture, spill, or ignite. 

6. Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved 
by the OCD prior to installation and must incorporate secondary containment and leak-
detection into the design. All pre-existing sumps and below-grade tanks must 
demonstrate integrity on an annual basis. Integrity tests include pressure testing and 
visual inspection of cleaned out tanks /or sumps. Please submit a method and time 
schedule to the OCD for integrity testing. 

7. Underground Process/Wastewater Lines: All underground process/wastewater 
pipelines must be tested to demonstrate their mechanical integrity at present and then 
every 5 years thereafter. Companies may propose various methods for testing such as 
pressure testing or other means acceptable to the OCD. Please submit a method and 
time schedule to the OCD for integrity testing. 

8. Truck Wash Pad: The truck wash pad shows evidence of wash water overflows on to 
the ground surface. Please submit a plan to the OCD for containment of future 
overflows. 

The fluids generated from the wash pad are non-exempt wastes and cannot be disposed 
of in a class II well. Please sample and test using EPA approved methods for metals, 
volatiles, and semivolatiles in the enclosed attachment. Please send the results to the 
OCD. 

9. Contaminated Soils: The facility is currently storing contaminated soils. All 
contaminated soils need to be tested for hazardous constituents and disposed of at an 
OCD approved site, 

10. Mechanical Integrity Testing: A mechanical integrity test equal to 300 psi for 30 
minutes will be conducted on the wells by April 15, 1996. The OCD will be notified at 



Mr. George Parchman 
December 5, 1995 
Page 3 

least 72 hours prior to the test so that the OCD may witness the test. 

\J 11. Capacity and Cavity Configuration: The capacity and configuration of the salt cavern 
will be determined by April 15, 1996 by sonar survey or an alternate method approved 
by the OCD. 

12. Subsidence Survey: I&W will design and install a series of survey points over the area 
of the facility and the salt cavern by April 15, 1996 to monitor any future surface 
subsidence. Please submit a plan to the OCD outlining the number and locations of the 
survey points. 

13. Housekeeping: All systems designed for spill collection/prevention should be inspected 
frequently to ensure proper operation and to prevent overtopping or system failure. 

14. Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116 and 
WQCC 1203 to the appropriate OCD District Office. 

Please submit the above mentioned information to the OCD by January 12, 1996. 

If you have any questions, please call me at (505) 827-7155. 

Mark Ashley 
Geologist 

xc: OCD Artesia Office 



THE WESTERN COMPANY OF NORTH AMERICA 

WATER ANALYSIS 

ARTESIA, NM LAB ANALYSIS #: AR010155 

GENERAL INFORMATION 

OPERATOR: I & W DEPTH: 
WELL: I & W BRINE (10.1) DATE SAMPLED: 10-10-95 
FIELD: DATE RECEIVED 10-09-95 
FORMATION: SUBMITTED BY: LARRY DADE 
COUNTY: EDDY WORKED BY: M.R. DAJANI 
STATE: NM PHONE #: (505) 746-3140 

SAMPLE DESCRIPTION: CLEAR / COLORLESS / ODORLESS 

PHYSICAL AND CHEMICAL DETERMINATIONS 

SPECIFIC GRAVITY: 1.195 @ 72 °F PH: 5.8 
RESISTIVITY (CALC. ) : .025 OHMS @ 75 °F 
IRON (FE + +) : 0 PPM SULFATE: 3013 PPM 
CALCIUM: 1540 PPM TOTAL HARDNESS: 4100 PPM 
MAGNESIUM: 61 PPM BICARBONATE: 225 PPM 
CHLORIDE: 152267 PPM SODIUM CHLORIDE (CALC) 250479 PPM 
SODIUM+POTASS : 132631 PPM TOT. DISSOLVED SOLIDS: 292236 PPM 
H2S :N.D. K+ :350 MG/L 

REMARKS: 

STIFF TYPE PLOT ( I N MEQ/L) 
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THE WEJfellN COMPANY OE NORTH AFRICA 
WATER ANALYSIS 

ARTESIA, NM LAB ANALYSIS tf: AR010156 

GENERAL INFORMATION 

OPERATOR: I & W DEPTH: 
WELL: CARLSBAD CITY WATER DATE SAMPLED: 10-10-95 
FIELD: DATE RECEIVED 10-09-95 
FORMATION: SUBMITTED BY: LARRY DADE 
COUNTY: EDDY WORKED BY: M.R. DAJANI 
STATE: NM PHONE tf: (505) 746-3140 

SAMPLE DESCRIPTION : CLEAR / COLORLESS / ODORLESS 

PHYSICAL AND CHEMICAL DETERMINATIONS 

SPECIFIC GRAVITY: 1.000 @ 77 °F PH: 7 
RESISTIVITY (CALC. ): .095 OHMS @ 75 °F 
IRON (FE-I- + ) : 0 PPM SULFATE: 85 PPM 
CALCIUM: 24 0 PPM TOTAL HARDNESS: 800 PPM 
MAGNESIUM: 4 9 PPM BICARBONATE: 329 PPM 
CHLORIDE: 2 000 PPM SODIUM CHLORIDE (CALC) 3289 PPM 
SODIUM+POTASS: 14 7 5 PPM TOT. DISSOLVED SOLIDS: 4689 PPM 
112 S :N.D. K+ :0 MG/L 

REMARKS: 

STIFF TYPE PLOT (IN MEQ/L) 
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ANALYST 
M.R. DAJANI 



. AUG 2 91995 
i n ? ^ NOTICE OF PUBLICATION 

USFWS - NMESSO 
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

Notice is hereby given that pursuant to New Mexico Water Quality Control Commission Regulations, 
the following discharge plan application has been submitted to the Director of the Oil Conservation 
Division, 2040 South Pacheco, Santa Fe, New Mexico 87505, Telephone (505) 827-7131: 

(GW-221)- ENVTROTECH, Inc., Mr. Morris Young, (505)-632-0615, 5796 U.S. Highway 
64-3014, Farmington, NM, 87401 has submitted a Discharge plan application for their 
Farmington facilities located in the NW/4 NW/4, Section 27, Township 29 North, Range 
12 West, and NW/4 NE/4, Section 28, Township 29 North, Range 12 West, NMPM, San 
Juan County, New Mexico. All effluents that may be generated at the facilities will be 
collected in a closed top tank and transported offsite for disposal at an OCD approved 
facility; Groundwater most likely to be affected by a spill, leak, or accidental discharge to 
the surface is at a depth of approximately 55 feet with a total dissolved solids concentration 
of approximately 1000 mg/L. The discharge plan addresses how spills, leaks, and other 
accidental discharges to the surface will be managed. 

Any interested person may obtain further information from the Oil Conservation Division and may 
submit written comments to the Director of the Oil Conservation Division at the address given above. 
The discharge plan application may be viewed at the above address between 8:00 a.m. and 4:00 p.m., 
Monday through Friday. Prior to ruling on any proposed discharge plan or its modification, the 
Director of the Oil Conservation Division shall allow at least thirty (30) days after the date of 
publication of this notice during which comments may be submitted to him and public hearing may be 
requested by any interested person. Requests for public hearing shall set forth the reasons why a 
hearing should be held. A hearing will be held if the Director determines there is significant public 
interest. 

If no public hearing is held, the Director will approve or disapprove the proposed plan based on 
information available. If a public hearing is held, the director will approve or disapprove the proposed 
plan based on information in the plan and information submitted at the hearing. 

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico, on this 
24th day of August, 1995. 

NO EFFECT FINDING 

S T A T E O F N E W M E X I C O 

« L J C O N S E R V A T I O N D I V I S I O N 



NOTICE OF PUBLICATION 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

Notice is hereby given that pursuant to the New Mexico Water Quality Control Commission 
Regulations, the following discharge plan renewal application has been submitted to the Director 
of the Oil Conservation Division, 2040 South Pacheco, Santa Fe, New Mexico 87505, 
Telephone (505) 827-7131: 

(BW-006) - B&E Incorporated, George Parchman, P.O. Box 727, Carlsbad, 
New Mexico 88220, has submitted a discharge plan renewal application for 
their Eugenie Brine Extraction Facility located in the SW/4 SW/4 of Section 
17, Township 22 So"*h, Range 27 East, NMPM, Eddy County, New Mexico, 
Fresh water is injected down the No. 2 well to an approximate depth ot 550 
feet and brine is produced through the tubing of the No. 1 well. The brine 
has an average total dissolved solids content of 300,000 mg/I. Groundwater 
most likely to be affected by any accidental discharge is at a depth of 50 feet 
with a total dissolved solids concentration of about 1,000 mg/l. The discharge i 
plan addresses how spills, leaks and other accidental discharges to the surface 
will be managed. 

Any interested person may obtain further information from the Oil Conservation Division and 
may submit written comments to the Director of the Oil Conservation Division at the address 
given above. The discharge plan applications may be viewed at the above address between 8:00 
a.m. and 4:00 p.m., Monday thru Friday. Prior to ruling on any proposed discharge plan or 
its modification, the Director of the Oil Conservation Division shall allow at least thirty (30) 
days after the date of publication of this notice during which comments may be submitted to him 
and public hearing may be requested by any interested person. Request for public hearing shall i 
set forth the reasons why a hearing shall be held. A hearing will be held i f the director 
determines that there is significant public interest. 

If no hearing is held, the Director will approve or disapprove the plan based on the information 
available. If a public hearing is held, the Director will approve the plan based on the 
information in the plan and information presented at the hearing. 

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico, 
on this 24st day of August, 1995. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

SEAL 





N° 16 7 9 0 
Affidavit of Publication 

State of New Mexico, 
County of Eddy, ss. 

Amy McKay 
being first duly sworn, on oath says: 

That she is Bus iness Manager 
of the Carlsbad Current-Argus, a newspaper pub
lished daily at the City of Carlsbad, in said county 
of Eddy, state of New Mexico and of general paid 
circulation in said county; that the same is a duly 
qualified newspaper under the laws of the-state 
wherein legal notices and advertisements may be 
published; that the printed notice attached hereto 
was published in the regular and entire edition of 
said newspaper and not in supplement thereof on 
the date as follows, to wit: 

September 1 19 

19 

19 

_,19 

_,19 

_,19 

That the cost of publication is $ 38 . 99 , 
and that payment thereof has been made and will 
be assessed as court costs. 

Subscribed and sworn to before me this 

I f o davof S f ^ A v * / 3 t r 19 

My commission expires 0 8 / 0 1 / 9 8 
Notary Public 

SEPTEMBER 1, 199S 

NOTICE OF PUBLICATION 
STATE OF NEW MEXICO 

ENERGY, MINERALS AND 
NATURAL RESOURCES 

DEPARTMENT 
OIL CONSERVATION 

DIVISION 

Notice is hereby given that 
pursuant to the New Mexico 
Water Quality Control Com
mission Regulations, the fol
lowing discharge plan renewal 
application has been submit
ted to the Director of the Oil 
ConserjiatiMjJivision. 2040. . 
South Pacheco, Santa Fe, 
New Mexico 87505, Tele
phone (505) 827-7131: 

(BW-006) - B&E Incorpo
rated, George Parch 
man,P.O. Box 727, Carlsbad, 
New Mexico 88220, has sub
mitted a discharge plan re
newal application (or their 
Eugenie Brine Extraction 
Facility located in the SW/4 
SW/4 of Section 17, Town
ship 22 South, Range 27 
East, NMPM, Eddy County, 
New Mexico. Fresh water is 
injected down the No. 2 well 
to an approximate depth of 
550 feet and brine is pro
duced through the tubing of 
the No.1 well. The brine-has 
an average total dissolved 
sol ids content of 300,000 
mg/l. Groundwater most 
likely to be affected by any 
accidental discharge is at a 
depth of 50 feet with a total 
dissolved solids concentra
tion of about 1,000 mg/l. The 
discharge plan addresses 
how spills, leaks and other 
accidental discharges to the 
surface will be managed. 

Any interested person may 
obtain further information from 
the Oil Conservation Division 
and may submit written com
ments to the Director of the 
Oil Conservation Division at 
the address given above. The 
discharge plan applications 
may be viewed at the above 
address between 8:00 a.m. 
and 4 p.m., Monday thru Fri
day. Prior to ruling on any pro-

posed discharge plan or its 
modification, the Director of 
the Oil Conservation Division 
shall allow at least thirty (30) 
days after the date of publica
tion of this notice during which 
comments may be submitted 
to him and public hearing may 
be requested by any inter
ested person. Request for 
public hearing shall set forth 
the reasons why a hearing 
shall be held. A hearing will be 
held if the director determines 
that there is significant public 
interest. 

If no hearing is held, the Di
rector will approve or disap
prove the plan based on the 
information available. If a pub
lic hearing is held, the Director 
wHI approve the plan based 
on the information in the 
plan and informat ion pre
sented at the hearing. 

GIVEN under the Seal of New 
Mexico Oil Conservation Com
mission at Santa Fe, 
New Mexico, on this 24th 
day of August, 1995. 

STATE OF NEW MEXICO 
OIL CONSERVATION 

DIVISION 
WILLIAM J . LEMAY, 

Director 



# 

ACKNOWLEDGEMENT OF RECEIPT 
OF CHECK/CASH 

I hereby acknowledge receipt of check No.  dated 

or cash received on c j / l / / V in the amount of % STO.OO 

from XJ~~ ^l*-) 

fo r £ ^ m r ^ r r X i ^ ^ . /W^i? ffij ^ 
(FMiliir N I M I (DP rto.t 

Submitted by; Date; 

Submitted to ASD by: t f j ^ , / ^ " . L ^ i ^ . Date; C 

Received in ASD by Date; 

Filing Fee )( New Facility Renewal 

Modification Other 

Organization Code xrXl / .Q~? Applicable FY C? 

To be deposited in the Water Quality Management Fund. 

F u l l Payment or Annual Increment 

til 

(toJg 

l&W. INC. 
P. O. BOX 98 677-2111 
LOCO HILLS. NM 88255 

PAY 
TO THE 
ORDER OF 

I ft w HOT tin. cr f \ 
+ SERVICE If" & W 

^ _ a p - i a n 

,:; r.i; 
- T o 

THIS CHICK IS DELIVERED FOH PAYMENT O'J THE ACCOUNTS LISTED 



*ts» a n a NA IUHAL. R E S O U R C E S D E P A H T M E N T 

Santa Fe, .New Mexico 87505 ^~)Y\js\JC_^ 

==DRUG FR 

August 25, 1995 

ALBUQUERQUE JOURNAL RE: NOTICE OF PUBLICATION 
P. O. Drawer J-T 
Albuquerque, New Mexico 87103 2 Notices 

ATTN: ADVERTISING MANAGER 

Dear Sir/Madam: 

Please publish the attached notice one time immediately on receipt of this request. Please 
proofread carefully, as any error in a land description or in a key word or phrase can invalidate 
the entire notice. 

Immediately upon completion of publication, please send the following to this office: 

1. Publisher's affidavit in duplicate. 
2. Statement of cost (also in duplicate.) 
2. CERTIFIED invoices for prompt payment. 

We should have these immediately after publication in order that the legal notice will be 
available for the hearing which it advertises, and also so that there will be no delay in your 
receiving payment. 

Please publish the notice no later than Sept?mfrpr 1 » 1995. 

Sincerely, 

Sally E^Martinez 0 
Aâ ninistrative Secretary 

Attachment 

VmAQRA BUILDING • 408 OHHIw 

Forestry end Resources Conservation Olvision 
P.O. Box 1948 87504-1948 

827-5830 

Parte ana Recreation (Division 
P.O. Box 1147 87504-1-147 / 

827-7465 

20*0 South Pacheco 

Office of the Secretary 
827-5950 

Administrative Services 
827-5929 

Energy Conservation & Management 
827-5900 

Mining and Minerals 
827-5970 

Oil Conservation 
827-7131 



State of New Mexico 
ENER GJSMINERALS and NATURAL R E S O U R C m i 

Santa Fe", New Mexico 87505 
DEPARTMENT 

NtmHuU* / / / / 

= DRU6 FREE 

ill 

August 25, 1995 

CARLSBAD CURRENT ARGUS RE: NOTICE OF PUBLICATION 
P. O. Box 1629 
Carlsbad, New Mexico 88221 

ATTN: ADVERTISING MANAGER 

Dear Sir/Madam: 

Please publish the attached notice one time immediately on receipt of this request. Please 
proofread carefully, as any error in a land description or in a key word or phrase can invalidate 
the entire notice. 

Immediately upon completion of publication, please send the following to this office: 

1. Publisher's affidavit in duplicate. 
2. Statement of cost (also in duplicate.) 
2. CERTIFIED invoices for prompt payment. 

We should have these immediately after publication in order that the legal notice will be 
available for the hearing which it advertises, and also so that there will be no delay in your 
receiving payment. 

Please publish the notice no later than September 1 , 1995. 

Sincerely, 

Attachment 

VILLAQRA BUILDING • 408 Qallsteo 

Forestry and Resources Conservation Division 
P.O. Box 1948 87504-1948 

827-5830 

Park and Recreation Division 
P.O. Box 1147 87504-1147 

827-7485 

20*0 South Pacheco 

Office ot the Secretary 
827-5950 

Administrative Services 
827-5925 

Energy Conservation & Management 
827-5900 

Mining and Minerals 
827-5970 

Oil Conservation 
827-7131 



NOTICE OF PUBLICATION 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

Notice is hereby given that pursuant to the New Mexico Water Quality Control Commission 
Regulations, the following discharge plan renewal application has been submitted to the Director 
of the Oil Conservation Division, 2040 South Pacheco, Santa Fe, New Mexico 87505, 
Telephone (505) 827-7131: 

(BW-006) - B&E Incorporated, George Parchman, P.O. Box 727, Carlsbad, 
New Mexico 88220, has submitted a discharge plan renewal application for 
their Eugenie Brine Extraction Facility located in the SW/4 SW/4 of Section 
17, Township 22 South, R»nge 27 East, NMPM, Eddy County, New Mexico. 
Fresh water is injected down the No. 2 well to an approximate depth of 550 
feet and brine is produced through the tubing of the No. 1 well. The brine 
has an average total dissolved solids content of 300,000 mg/I. Groundwater 
most likely to be affected by any accidental discharge is at a depth of 50 feet 
with a total dissolved solids concentration of about 1,000 mg/l. The discharge 
plan addresses how spills, leaks and other accidental discharges to the surface 
will be managed. 

Any interested person may obtain further information from the Oil Conservation Division and 
may submit written comments to the Director of the Oil Conservation Division at the address 
given above. The discharge plan applications may be viewed at the above address between 8:00 
a.m. and 4:00 p.m., Monday thru Friday. Prior to ruling on any proposed discharge plan or 
its modification, the Director of the Oil Conservation Division shall allow at least thirty (30) 
days after the date of publication of this notice during which comments may be submitted to him 
and public hearing may be requested by any interested person. Request for public hearing shall 
set forth the reasons why a hearing shall be held. A hearing will be held if the director 
determines that there is significant public interest. 

If no hearing is held, the Director will approve or disapprove the plan based on the information 
available. If a public hearing is held, the Director will approve the plan based on the 
information in the plan and information presented at the hearing. 

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico, 
on this 24st day of August, 1995. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 



NOTICE OF PUBLICATION 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

Notice is hereby given that pursuant to the New Mexico Water Quality Control Commission 
Regulations, the following discharge plan renewal application has been submitted to the Director 
of the Oil Conservation Division, 2040 South Pacheco, Santa Fe, New Mexico 87505, 
Telephone (505) 827-7131: 

(BW-006) - B&E Incorporated, George Parchman, P.O. Box 727, Carlsbad, 
New Mexico 88220, has submitted a discharge plan renewal application for 
their Eugenie Brine Extraction Facility located in the SW/4 SW/4 of Section 
17, Township 22 South, Range 27 East, NMPM, Eddy County, New Mexico. 
Fresh water is injected down the No. 2 well to an approximate depth of 550 
feet and brine is produced through the tubing of the No. 1 well. The brine 
has an average total dissolved solids content of 300,000 mg/l. Groundwater 
most likely to be affected by any accidental discharge is at a depth of 50 feet 
with a total dissolved solids concentration of about 1,000 mg/l. The discharge 
plan addresses how spills, leaks and other accidental discharges to the surface 
will be managed. 

Any interested person may obtain further information from the Oil Conservation Division and 
may submit written comments to the Director of the Oil Conservation Division at the address 
given above. The discharge plan applications may be viewed at the above address between 8:00 
a.m. and 4:00 p.m., Monday thru Friday. Prior to ruling on any proposed discharge plan or 
its modification, the Director of the Oil Conservation Division shall allow at least thirty (30) 
days after the date of publication of this notice during which comments may be submitted to him 
and public hearing may be requested by any interested person. Request for public hearing shall 
set forth the reasons why a hearing shall be held. A hearing will be held i f the director 
determines that there is significant public interest. 

If no hearing is held, the Director will approve or disapprove the plan based on the information 
available. I f a public hearing is held, the Director will approve the plan based on the 
information in the plan and information presented at the hearing. 

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico, 
on this 24^{ day of August, 1995. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

SEAL 
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Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

B & E , INC. 
South Y 

P.O.Box-^ 7 A ' 
Carlsbad, N.M. 88220 
Phone (505) 885-6663 

July 27, 1995 

Vacuum Trucks 
Winch Truck 

Kill Truck 
Frac Tanks 

New Mexico Energy, Minerals and Natural Resouces ^e^.0<\^ 
Oil Conservation Division 6 ^ ° % ^ 
State of New Mexico rs\G0^ 
2040 South Pacheco ° N 

P.O. Box 6429 
Santa Fe, New Mexico 87505-5472 CERTIFIED MAIL 

Return Receipt # Z 737 768 700 
ATT: Roger Anderson 

Environmental Bureau Chief 

RE: Transfer of Ownership 
Discharge Plan BW-006 (formerly GWB-5 and DP-323) 
Eugenie Brine Extraction Facility 
Eddy County, New Mexico 
SŴ  SW% Sec. 17 T 22S R 27E 

I , Phil Withrow, previous owner of B & E, Inc. willingly transfer 
to I & W ownership, control and possession of the approved written 
Discharge Plan BW-006 pertaining to the above-referenced facility. 
Under the guidelines (3-111 Transfer of Discharge Plan; pg. 33) of 
the Water Control Commission Regulations all files and pertinent 
information has been released to aid I & W in compliance and proper 
implementation. 

This letter serves as notification of ownership transfer and 
possession of the above mentioned documents. 

Thank you for your consideration and help in making this transition 
run smoothly. 

Respectfully, 

Phil Withrow 
Owner/B £ E, Inc. (transferor) 

PW/val 

xc: ĵ l/Lowell I rby 
OCO/District Office/Artesia 
f i l e 



P.O. BOX 98 DAY OR NITE 
i g | LOCO HILLS — 677-2111 

ARTESIA — 746-4214 

LOCO HILLS, NEW MEXICO 88255 

August 10, 1995 

New Mexico Energy, Minerals and Natural Resources 
Oil Conservation Division 
State of New Mexico 
2040 South Pacheco 
P.O. Box 6429 
Santa Fe, New Mexico 8750S-5472 

ATT: Roger Anderson 
Environmental Bureau Chief 

RE: Renewal of Discharge Plan BW-006 (formerly GWB-5 and DP-323) 
Transfer of Facility Ownership 
Eugenie Brine Extraction Facility 
Eddy County, New Mexico 
SŴ  SW% Sec. 17 T 22S R 27E 

This letter serves as notification of the transfer of property 
ownership and possession of Discharge Plan BW-006 from B & E, Inc. 
(transferor) to I & W (transferee). I & W acknowledges possession 
of the approved written discharge plan and all pertinent information 
for operational compliance and implementation of future renewals. 
(WQCC Regulations, 3-111. Transfer of Discharge Plan, pg. 33). 

I & W, new owner of the above-referenced fa c i l i t y , willingly accepts 
and agrees to honor prior commitments between B&E, Inc. (previous 
owner) and the New Mexico Oil Conservation Division under the Discharge 
Plan BW-006 including the pending June 19, 1996 renewal approval. 

The prior commitments to be honored are as follows: 

1. Perform annual (mechanical integrity) open-hole 
pressure test (500 PSI - 4 hrs.). 

2. Submit annual fresh and brine water analysis. 

3. Perform pressure test isolating the casing from 
the formation (using a bridge plug or packer) 
every 5 yrs. Next test due prior to June 19, 1996. 

4. Perform a sonar log before the expiration of the 
active discharge plan on June 19, 1996. 



August 10, 1995 Page 2 

5. Agreement to give the OCD 3-4 days notice on the 
annual pressure test, 5-yr. casing test, sonar 
log or any other anticipated work to be performed. 

I & W will provide a bond representing financial assurance to cover 
the proper decommissioning of surface facilities and plugging and 
abandonment of the wells in case of closure. (Eugenie #1; discharge 
well and Eugenie #2; injection well). 

I & W does not anticipate or propose any changes in the brine 
extraction operations or the facility set-up at the present time 
or near future. 

Attached please find the Discharge Plan Application accompanied by 
a check for $ 50.00 pursuant to WQCC Regulations (3-114. Fees, pg. 
33.1 - 33.3). 

In conclusion I & W petitions the NMOCD to recognize this letter 
as renewal of Discharge Plan BW-006 for reasons so stated above. 

Respectfully, 

Attachment (renewal application/fee) 

xc: OCD/District Office/Artesia 
Phil Withrow/B & E, Inc. 
f i l e 



State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, NM 87501 

DISCHARGE PLAN APPLICATION FOR BRINE EXTRACTION FACILITIES 
(Refer to OCD Guidelines for assistance in completing the application.) 

• NEW 0 RENEWAL 

FACILITY NAME: Eugenie Brine Extraction Facility 

II. OPERATOR: I & W 

ADDRESS: P.U. Box 98 Loco Hil ls , NM 88255 

CONTACT PERSON: Lowell Irby/owner PHONE: 677-2111 

III. LOCATION: SW /4 SW_/4 Section J7 Township 22 S Range 27 E 

Submit large scale topographic map showing exact location. 

IV. Attach the name and address of the landowner of the facility site. 

V. Attach a description of the types and quantities of fluids at the facility. > 

VI. Attach a description of ail fluid transfer and storage and fluid and solid disposal facilities. 

VII. Attach a description of underground facilities (i.e. brine extraction well). 

VIII. Attach a contingency plan for reporting and clean-up of spills or releases. 
IX. Attach geological/hydrological evidence demonstrating that brine extraction operations will not 

adversely impact fresh water. 

X. Attach such other information as is necessary to demonstrate compliance with any other OCD 
rules, regulations and/or orders. 

XI. CERTIFICATION 

/ hereby certify under penalty of law that I have personnaly examined and am familiar with the 
information submitted in this document and all attachments and that, based on my inquiry of those 
individuals immediately responsible for obtaining the information, I believe that the information is true, 
accurate and complete. I am aware that there are significant penalties for submitting false information 

. including the possibility of fine and imprisonment. 

Name: Lowell Irby Title: Owner/ I & W 

Signature: ^ ^ ^ l f J 2 L J ^ Date: J?/?/?< 

DISTRIBUTION: Original and one copy to Santa Fe with one copy to appropriate Division District Office. 



Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

B&E, mp~fltirc.. 
South Y Rcr 

P. 0. Box 756 
Carlsbad, N.M. tfSjgOJO 2S 
Phone (505) 885-6663 
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Vacuum Trucks 
Winch Truck 

Kill Truck 
Frac Tanks 

July 18, 1995 • 

Oil Conservation Division Envi/mrRsn&iiBt-f*au 
State Land Office ^ Conserv̂ Scndivision 
P.O. Box 2088 
Santa Fe, NM 87504 

RE: Sale of B & E, Inc. & Eugenie Brine Station 

ATT: Kathy Brown 

Effective July 10, 1995 B&E, Inc. was bought by I & W Transportation. 
Also Eugenie Brine Station is now owned by I & W. 

This information is for your records. The manager of I & W is George 
Parchman (business card enclosed). The telephone numbers will stay 
the same (505-885-6663 or 800-658-2739).for the Carlsbad Yard at the 
South Y. 

If you have any questions please call me at the above numbers. 

I personally would like to thank you and the staff of the OCD for always 
being cordial and so very helpful. The Carlsbad yard is in the process 
of being cleaned up. 

Respectfully, 

Valerie Lemon «/ 
I & W 

xc: Artesia OCD (Tim Gum) 
f i l e 



NEW MEXICO ENERGY, MINERALS AND NATURAL R ^ O U R C E S DEPA1IT>SNI 

OIL CONSERVATION DIVISION 

July 20, 1995 

CERTIFIED MAIL 
RETURN RECEIPT NO. Z-765-962-743 

Mr. Phil Withrow 
B & E Incorporated 
P.O. Box 756 
Carlsbad, New Mexico 88220 

RE: Discharge Plan BW-006 Renewal 
B & E Incorporated 
Eugenie Brine Station 
Eddy County, New Mexico 

Dear Mr. Withrow: 

On December 18, 1982, the groundwater discharge plan, BW-006 (formerly GWB-5 and DP-
323) for the Eugenie Brine Station located in the SW/4 SW/4 of Section 17, Township 22 South, 
Range 27 East, NMPM, Eddy County, New Mexico, was approved by the Director of the New 
Mexico Oil Conservation Division (OCD). This discharge plan was required and submitted 
pursuant to Water Quality Control Commission (WQCC) regulations and was approved for a 
period of five years, and was subsequently renewed on June 19, 1991 by the Director of the 
OCD. The current approval will expire on June 16, 1996 and you should submit an application 
for renewal six months before this date. 

If your facility continues to have potential or actual effluent or leachate discharges and you wish 
to continue operation, you must renew your discharge plan. The OCD is reviewing discharge 
plan submittals and renewals carefully and the review time can extend for several months. 
Please indicate whether you have made, or intend to make, any changes in you system, and if 
so, please include these modifications in your application for renewal. 

OFFICE OF THE SECRETARY - P.O. BOX 6429 - 5ANTA FE, NM 87505-6429 - <505) 827-5950 
ADMINISTRATIVE SERVICES DIVISION - P. O. BOX 6429 - SANTA I t . NM 87505-6459 - (505) 827-5925 

ENERCY CONSERVATION AND MANAGEMENT DIVISION - P. O. BOX 6429 - SANTA FE, NM 87505-6429 - (505) 827-5900 
FORESTRY AND RESOURCES CONSERVATION DIVISION - P.O. BOX 1948 - SANTA l l . NM 87504-194 8 - (505) 827-5830 

MININC AND MINERALS DIVISION - P.O. BOX 6439 - SANTA I t , NM 87505-6429 - (505) 827-5970 
O i l CONSERVATION DIVISION - P. O. BOX 6429 - SANTA Ft, N M 87505-6429 - (505) 827-7(31 

PARK AND RECREATION DIVISION - P.O. BOX 1147 - SANTA f t . NM 87504-1147 - (505) 827-7465 



Mr. Phil Withrow 
July 20, 1995 
Page 2 

To assist you in preparation of your application, I have enclosed an application form and a copy 
of the OCD's Guidelines for the Preparation of Discharge Plans at Brine Extraction Facilities 
and a copy of the WQCC regulations. Please submit the original and one copy to the OCD 
Santa Fe Office and one copy to the OCD Artesia District Office. Note that the completed and 
signed application form must be submitted with your discharge plan renewal request. 

The discharge plan renewal application for Eugenie Brine Station is subject to the WQCC 
Regulations 3-114 discharge plan fee. Every billable facility submitting a discharge plan renewal 
will be assessed a fee equal to the filing fee of fifty (50) dollars plus one-half of the flat fee or 
six hundred and ninety (690) dollars for brine extraction facilities. 

The fifty (50) dollar filing fee is to be submitted with the discharge plan renewal application and 
is nonrefundable. The flat fee for an approved discharge plan renewal may be paid in a single 
payment due at the time of approval, or in equal annual installments over the duration of the 
discharge plan. 

Please make all checks payable to: NMED-Water Quality Management and addressed to the 
OCD Santa Fe Office. 

If you no longer have any actual or potential discharges a discharge plan is not need, please 
notify this office. If you have any questions, please do not hesitate to contact Mark Ashley at 
(505) 827-7155. 

Sincerely, 

Roger C. Anderson 
Environmental Bureau Chief 

RCA/mwa 

xc: OCD Artesia Office 
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f ) C f > .' „ Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

B & E , INC. •>£ L : ; v'£0 Vacuum Trucks 

South Y 
P. O. Box 756 

Carlsbad, N.M. 88220 
Phone-(505) 885-6663 

n fin 8 

October 18, 1993 

Oil Conservation Division 
State Land Office Bldg. 
P.O. Box 2088 
Santa Fe, NM 87504 

RE: Eugenie Brine Well 
Casing I s o l a t i o n Test 
Mechanical I n t e g r i t y 

ATT: Kathy Brown 

Attached please f i n d a run down procedure for the above mentioned 
tes t . A Pride Petroleum p u l l i n g unit and reverse unit were rigged 
up about 5:00 p.m. on September 29, 1993. 

Mr. Ray Smith, Field Representative I I with the O i l Conservation 
Division from the Artesia D i s t r i c t was on location September 30, 
1993 for the tes t . Alvin I s b e l l was the B&E, Inc. company 
representative. 

Also attached please f i n d a copy of the chart from the pressure t e s t . 
Mr. Smith had taken possession of the o r i g i n a l . 

I f you have any further questions please don't hesitate to c a l l us 
at 800-658-2739. 

Thank you and we appreciate the OCD's cooperation. 

Respectfully, 

Alvin I s b e l l 
Field Representative 

xc: f i l e 
Artesia - OCD Office 



Procedure for the casing test 

September 29, 1993 

Rigged up Pride Petroleum p u l l i n g unit at 5:00 p.m., also Pride 
Petroleum reverse unit at 5:00 p.m. Made c a l l for Pecos Valley 
Tools for a 7" packer to be on location at 9:30 a.m. on September 
30, 1993. 

September 30, 1993 

At 8:30 a.m. we started p u l l i n g tubing. The tubing had gotten stuck 
so we pumped 60 bbls of fresh water down the casing. Bumped tubing 
down with blocks and proceeded to s t a r t p u l l i n g tubing. Finished 
p u l l i n g a l l tubing by 10:30 a.m. 

From 10:30 a.m. to 11:55 a.m. we ran casing scraper. Ran casing 
scraper to 420.56 f t . and then pulled scraper. 

Picked up and set 7" packer to 411 f t . At 1:07 p.m. tested casing 
at 500# for 30 minutes. Mr. Ray Smith was present for t h i s test. 
Test okayed and complete. Pulled packer. 

Picked up 4 3/4" d r i l l b i t and started back i n the hole with the 
tubing. We d r i l l e d back to 576 f t . and shut down. 

October 1, 1993 

Alvin I s b e l l hooked well back to flowline and started producing 
brine at 9:30 a.m. 

JOB COMPLETE 

Alvin I s b e l l 
Field Representative 
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Name RZ^SHTEH 

NEM MEXICO OIL CONSERVATION COMMISSION 
FIELD TRIP REPORT 

Tine o£ Departure ~7 

D a t a * ^ ^ ^ 7 ! ? * Miles 

Time of Return 

.District H 

.Car No. 0759' 

In the space below indicate the purpose of the trip and the duties 
performed* listing wells or leases visited and any action taken. 

T 

Mileage 
UIC 
RFA 

Per Diem 
UIC 
RFA 

Hours 

.Other Other 

UIC _ 
RFA _ 
Other 

TYPE INSPECTION 
FERFOnMTtJ 

INSPECTION 
CLASSIFICATION 

II - Housekeeping U •» 
P - Plugging 
C - Plunging Cleanup 
T » Well Test 
R m Rrpair/Korkovar 
r » Waterflow 
N • Mishap or S p i l l 
W » wai I T Contamination O 
0 - other *» 

r 

n -

Underground Injection Control - Any Inspection of or 
related to injection r-roject. f a c i l i t y , or v e i l or 
result ing from inieetion into any 1» (SWO, 2ndry 
inject ion and production v e i l s , water flows or pressure 
tests* surface injection equipment, plugging, etc.) 

Inspections relating to Reclamation rund Act iv i ty 
Other - Inspections not re lated to inject ion or The 
Reclamation rund - • • 
I n d i C A i n tone l o r n ni » n ( o i c c i < p ( i l A c t i o n taken in Lhv 

NATURE or sptcirxc WEIX. 
OH rACIUTT INSPECTED 
0 - Orllllng 
f m production 
1 • injection 
C • Combined prod. i n ) . 

operations 
• - SWO 
U Underground Storage 

. C - General Operation 
"T - racl l l l y or location 
M - Meeting ' 
O - OLher 
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Equipment & Supplies 
FreshWater .,«OW»S»OH 
BfiPf^%mtls 
Sail "Water Di%$%dl. V t U 

-92 JUL. 23 W 8 H f t 

B & E , INC. 
South Y 

P. O. Box 756 
Carlsbad, N.M. 88220 
Phone (505) 885-6663 

Vacuum Trucks 
Winch Truck 

Kill Truck 
Frac Tanks 

July 27, 1992 

Oil Conservation Division 
State Land Office Bldg. 
P.O. Box 2088 
Santa Fe, New Mexico 87504 

RE: Annual Pressure Test (open-hole) 
Eugenie Brine Discharge Well #1 
Sec. 17 T 22S R 27E 

ATT: Kathy Brown 

Attached please find B&E, Inc. field ticket #43848 dated 7-25-92 
showing work performed by our operator, Jody Wright. The same 
ticket being signed and witnessed by Chris Eustice of the OCD. 

Also, attached please find the chart showing the pressure held and 
starting time of 9:30 a.m. and finishing time of 1:30 p.m. This 
chart was also signed by Chris Eustice, Alvin Isbell; representative 
of B & E, and Jody Wright; k i l l truck operator. 

If you have any questions please call us at 800̂ 658-2739. 

Again, we want to thank you for being patient with us for being 
late doing the pressure test. 

Respectfully, 

Valerie Lemon 
Asst. General Manager 
B&E, Inc. 

Attachments 

xc: Chris Eustice 
Mike Williams 
file 



S.C-.C. 1015-1 TRANSPORTS 
KILL TRUCKS 
FRAC TANKS 

B & E , INC. 
P.O. BOX 2292 

HOBBS, NEW MEXICO 88240 

PHONE 
(505)-885-6663 
(505)-887-6706 
(505)-393-0762 

i 
CONTRACT ^ 

NUMBER M ORDER 438 AH 
NUMBER ^ ^ ^ J ; 

m 
A.F.E. V 

NUMBER M 
' DATE S J \ 

REQ. OR ^ 
PURCHASE ORDERM 

NUMBER ^ 

OROEffED BY / 

DELIVERED . 
FROM: 1 < J : 

LOCATION ~ r WELL y 

TRUCK OR , . / ] CAPACITY AMOUNT! „ . . .1 . . . 
UNIT NO. < S < t i / ~ 6 L HAULED ' TIME - . ^ I T I M E ; ^ A M ' « O W 

DELIVERED BY 

DESCR 1 PTI 0 N 0WT. Q„ H S . QUAYS RATE AMOUNT 

-

v. TOP GAUGE BOTTOM GAUGE SET DATE RELEASE DATE 

f HIGHWAY MILES "\ 
LOADED UNLOADED TERMS: 

TAX 

OPERATOR OR DRIVER 

NET TOTAL 1_ 
"Thank. (|< 





Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

B & E , INC. 
South Y 

P. 0. Box 756 
Carlsbad, N.M. 88220 
Phone (505) 885-6663 

0 L CONSERV • ̂  Q|y|g ffmuum Trucks 

R£'C: '/ED Winch Truck 
Kill Truck 

*92 JUL 2H ftft g 5 | Frac Tanks 

July 20, 1992 

Oil Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87501 

ATT: Kathy Brown 

RE: Eugenie Brine Annual Pressure Test 

We made a committment to the Oil Conservation Division to run an 
annual pressure test on our Eugenie Brine injection well. The test 
should have been run during the month of June. 

We have been unable to f u l f i l l that committment as of this date. 
We have had several dates set and because of our workload and the 
constant demand for brine water, we have had to cancel. 

We are tentatively setting this weekend, July 24 & 25. We will 
contact the Artesia District office so they can be present. 

Please call me i f you have any questions. 

Respectfully, 

Valerie Lemon 
Asst. General Manager 
B&E, Inc. 

xc: fi l e 
Artesia District 

copies: faxed 7-21*92 
mailed 7-21-92 
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Equipment & Supplied J^^O Vacuum Trucks 
Fresh Water * * W'I>K7I '/'ri<eA> 
Urine Supply Well* South Y Kill Truck 
Salt Water Disptmn! p Q j j o x yrjfj Frac Tanks 

Carlsbad, N.M. 88220 
Phono (505) 885-6663 

C O V E R P A G E 

y- ten-si*}/ 
FROM: B R L , I n c . 

P.O. Box 756 
Carlsbad, NM 88220 

FAX NUMBER: (505) 885-5988 
800 NUMBER; (800) 658-2739 

NO. OF PAGES': (including t h i s cover page) 

SPECIAL INSTRUCTIONS; 



B S E , INC TEL^fc? .5058855988 J u l f l i l , 9 2 9:40 P.02 

Ft/)ti/»Hcnt it Supplies 
Fresh Witter 
Urine Supply WclLi 
Still Wnlei thspaaol 

Sou tli Y 
P. 0. Hox 75(5 

Cm-lfthnd, N.M. 88220 
V\un\v (505; 885 GOM 

B & K, INC. Vfi{'(/w;» Truck* 
Winch Truck 

Kill Truck 
Ftuc Tanks 

July 20, 1992 

Oil Conservation Division 
P.O. Box 2088 
Santa Te, NM 87501 

ATT: Kathy Brown 

RE: Eugenic Brine Annual Pressure Test 

We made a committment to the Oil Conservation Division to run an 
annual pressure test, on our Eugenic Brine injection well. The test 
should have been run during the month of June. 

We have been unable to f u l f i l l that committment as of this date. 
We have had several dates set and because of our workload and the 
constant demand for brine water, we have had to cancel. 

We are tentatively setting this weekend, July 24 & 25. We will 
contact the Artesia District office so they can be present. 

Please call me i f you have any questions. 

Respectfully, 

Asst. General Manager 
B&E, Inc. 

xc: file 
Artesia District 

copies: faxed 7-21-92 
mailed 7-21-92 
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Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 
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P. O. Box 756 

Carlsbad, N.M. 88220 
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Vacuum Trucks 
Winch Truck 

Kill Truck 
Frac Tanks 

September 10, 1991 

O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
P.O. Box 2088 
Santa Fe, New Mexico 87504 

RE: Required Yard Construction 
B & E , Inc. - Eugenie Brine S t a t i o n 
Plan BW-6 

ATT: Kathy Brown 
Enviornmental Geologist 

B & E , Inc. intends t o keep a l l committments made t o the O i l Conservation 
D i v i s i o n . We do apologize f o r the lack o f progress but i t seems t o have 
been out o f our c o n t r o l . This s i t u a t i o n has been extremely f r u s t r a t i n g 
f o r B & E . 

We are doing everything we p o s s i b l y can t o get t h i s work completed. Now 
because Durham Associates ( a r c h i t e c t - b l u e p r i n t ) has back downed on 
t h e i r committment (see copy of l e t t e r attached) a f t e r keeping us hanging 
f o r two months, we have t o go out of town because there i s not anymore 
a r c h i t e c t u a l f i r m s i n Carlsbad who can do t h i s . 

Our choice o f general c o n t r a c t o r and concrete c o n t r a c t o r has no bearing 
on the work not being s t a r t e d or completed. They have gone out o f t h e i r 
way t o a s s i s t us and now i t seems i t i s out of t h e i r c o n t r o l a l s o . 

I spoke w i t h the concrete c o n t r a c t o r t h i s very morning and he i s t r y i n g 
t o contact someone i n A r t e s i a , NM t o see i f they can help us out. This 
means t h a t we w i l l have t o change c o n t r a c t o r s but h i s w i l l i n g n e s s t o help 
us speaks f o r i t s e l f . 

As soon as we receive a committment from someone else and the f i n a l b lue
p r i n t s are submitted t o us, we w i l l immediately submit them t o your o f f i c e 
before any a c t u a l c o n s t r u c t i o n begins. 

Sincerely, 

V a l e r i e Lanon^Pierce 
Asst. General Manager 

f i l e 

Attachment 
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B & E , INC. 
South Y 

P. 0. Box 756 
Carlsbad, N.M. 88220 
Phone (505) 885-6663 

Vacuum Trucks 
Winch Truck 

Kill Truck . 
Frac Tanks 

September^10, 1991 

r 
H>HE3haintaassociates Archi tec t AIA 
^ N . | c a n y o n ; 

fCarlsbadTlNM^ 88220 

I&E:- Intended,-Committment for blueprint 

Bery^feurham 

" J 1 ^ 6 6 1 c o m P e l l e d t o express my disappointment i n your f i r m continuing 
"Stoput us o f f a f t e r you made a committment to us. You.even sent a man 
" t£e t o our£yard to look over the s i t e and take information on what we 

required^to have done. 

.ow^tor^aifact that xf we conducted business l i k e t h a t , 
tosshu-raour doors. 

.we would 

.Wefhave had to make committments to a l o t of government agencies to get 
jfchis workytone. You were recommended and we entered in t o the agreement 
with good»faith! 

I t ' has been*two months and now you f i n a l l y t e l l Mr. Kent Carter that your 
.workload won't allow you to do the work you o r g i n a l l y committed to do. 
I t c e r t a i n l y would have been easier i f you had t o l d Kent or B & E, Inc. 
^from the very s t a r t that you could not f u l f i l l your committment. 



STATE DF NEW MEXICO 

ENERGYTMINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

BRUCE KING 
GOVERNOR 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 87504 

(505)887-5800 

September 5, 1991 

CERTIFIED MAIL 
RETURN RECEIPT NO. P-757-737-744 

Mr. P h i l Withrow 
B & E , Incorporated 
P. O. Box 756 
Carlsbad, New Mexico 88220 

RE: Discharge Plan BW-6 
B 6 E Inc., Eugenie Brine Station 

Dear Mr. Withrow: 

The discharge plan renewal (BW-6) f o r the B & E Eugenie Brine 
Station (Carlsbad) was approved by the Director of the O i l 
Conservation Division (OCD), on June 19, 1991. Approval of the 
discharge plan renewal contained s p e c i f i c commitments from B & E 
Inc., including a complete upgrade of your f a c i l i t y t o contain 
brine and o i l constantly s p i l l e d . I n your l e t t e r dated May 1, 
1991, B & E Inc. submitted a schedule of completion f o r t h i s work. 
The proposed schedule stated t h a t you would be accepting bids f o r 
the proposed work during the month of May, and a f t e r accepting a 
bi d the chosen contractor would have 60 days t o complete the work. 

A follow-up l e t t e r from B & E Inc. on June 14, 1991, stated H & H 
Excavating as the contractor chosen. Inspection of your yard on 
August 27, 1991 revealed t h a t there has been no work done at the 
f a c i l i t y aside from i n s t a l l a t i o n of your new fiber g l a s s tank. I n 
addition, excessive s p i l l a g e of o i l onto the ground surface was 
observed around the outside of the short metal berm. I s there a 
bottom t o t h i s metal berm ( i e . i s t h i s secondary containment)? 
Excessive o i l was also s p i l l e d onto the ground surface around the 
loading valve f o r t h i s tank. This o i l must be cleaned-up and 
containment i n s t a l l e d t o ensure th a t o i l i s kept o f f of the ground 
surface. 



Mr. Phil Withrow 
September 5, 1991 
Page 2 

Because i t i s evident that you cannot meet your original completion 
schedule for the required work, please submit a new work schedule 
to the OCD within 14 days from the date of this letter. Please 
submit to the OCD the final blueprints for your proposed facility 
upgrade prior to any actual construction. 

If you have any questions, please do not hesitate to call me at 
(505) 827-5824. 

Sincerely, 

Kathy M. Brown 
Environmental Geologist 

xc: OCD Artesia Office 
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July 18, 1991 

Oil Conservation Division 
State Land Bldg. 
P.O. Box Z088 
Santa Fe, NM 87504 

ATT: Kathy Brown, Environmental Geologist 

RE: Eugenie Brine - Annual Pressure Test 
Loco Hills Brine - discharge plan 
CarlsDad Yard - Construction 
Sonar Log 

I haven't heard from your office about the Eugenie Brine open-hole 
annual pressure test. I was just wondering if everything was satis
factory. 

Also, I haven't heard as to the status of the discharge plan on the 
Loco Hills Brine and if you might need more information or if it was 
near approval. 

The yard construction that is to take place here on our property has 
been at a standstill because the architect hasn't completed the blue
prints so the contractor can get started. I just wanted to let you 
know what the progress was or wasn't. 

I called about some information on the sonar log and received it in 
the mail last week. From my conversation with Bill Schnitger with 
Sonar & Well Testing Services. Inc. it was decided that when we did 
our 5-year mechanical integrity testing that would be the ideal time 
to run the sonar log also. Just wanted to thank you for the contacts 
and let you know the status on that. 

Thank you again for all your help, cooperation and information. It is 
truly appreciated. 

"Valerie Pierce 
Ofc/Per/Mgr. 
B & Inc. 

xc: file 
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jH DIVISION B & E , INC. 
South Y 

P. O. Box 756 
Carlsbad, N.M. 88220 
Phone (505) 885-6663 

Vacuum Trucks 
Winch Truck 

Kill Truck 
Frac Tanks 

June 24, 1991 

Oil Conservation Division 
State Land Office Bldg. 
P.O. Box 2088 
Santa Fe, New Mexico 87504 

RE: Annual Pressure Test (open-hole) 
Eugenie Brine Discharge Well #1 
Sec. 17 T 22S R 27E 

ATT: Kathy Brown 
Dave Boyer 

Attached please find B&E, Inc. field ticket #09963 dated 6-22-91 
and field ticket #09964 dated 6-23-91 showing work done by our 
operator, Jody Wright ( k i l l truck services). 

As you will see we ran into some difficulty on Saturday 6-22-91 with 
leaking connections and having to change out connections. This being 
a procedure that we are unfamiliar with caused some delay. By Sunday 
at 1:00 p.m to 5:00 p.m. the pressure held at 500 PSI as required. 

Attached please find the chart that the operator used. We did not 
have the standard 12 hour charts so had to use the 7 day chart. The 
operator has indicated in pencil on the chart as to the day, time and 
any difficulty that we had. Also he has indicated where the pressure 
held at 500 PSI for the required 4 hours. 

We did receive the approval on the brine well from your office and 
want to thank you for your consideration and patience through all of 
this. 

If you have any further questions please don't hesitate to contact 
us at 800-658-2739. 

B&E, Inc. 

Attachments 

xc: f i l e , Mike Williams-OCD Artesia District 



S.C.C. 1015-1 TRANSPORTS 
KILL TRUCKS 
FRAC TANKS 

B & E , INC. 
P.O. BOX 2292 

HOBBS, NEW MEXICO 88240 

PHONE 
(505)-885-6663 
(505)-887-6706 
(505)-393-0762 

CONTRACT ^ 
NUMBER M 

FIELD 

NUMBER 0 9 9 6 3 
m 

A.F.E. ^ 
NUMBER M 

mmm. j / > 

1 
REQ. OB ^ 

PURCHASE ORDER* 
NUMBER M 

K M > 

ORDERK) BY ' 

DELIVERED 
TO: 

IOCATION I Z Z • /f 

- S M O L I N T , * . . . W S f I TZ, • ^ TRUCK OR 
UNIT NO 

„ / I CAPh„.. , . 
i H l E B j TIME 

OUT 
A M ITJME AM HOURS 

CHGD 

! » i i a i g 

Z&7 

WELL 
OR 
aw 
NO. 

RATE 'AMOU JNT 

TOPGAUGE BOTTOM GAUGE SET DATE RELEASE DATE 

f HIGHWAY MILES > 
LOADED UNLOADED 

. <• TERMS: 
TAX 

NET TOTAL 
OPERATOR OR DRIVER 

AUTHORIZED BY: 1_ 



r S.C.C. 1015-1 TRANSPORTS 
KILL TRUCKS 
FRAC TANKS 

B&E, INC. 
P.O. BOX 2292 

HOBBS, NEW MEXICO 88240 

PHONE 

(505)-885-6663 

(505)-887-6706 

(505)393-0762 

FIELD _ _ _ _ . 

2SE. 09964 

0 
DELIVERED 

f-ROM 

LOCATION " 
42^ 

'TRUCK OR 
JNIT.NO 

TlLfC/ 

TO: 

CAPACITY AMOUNT 
HAULED 

D E S C R I P T I O N 

TIME iH lTWE • 
PM I IN'. PM 

HOURS 
CIIGD 

RATE 

OELIviffeb BY 

AMOUNT 

m 

i * • 

I : .• : 
I ' - ' 

-I 

l TOP GAUGE BOTTOM GAUGE SET DATE RELEASE DATE 

'SlSSli* 

( HIGHWAY MILES ^ 
LOADED UNLOADED TERMS: 

TAX 

"NET TOTAL 
OPERATOR OR DRIVER 

AUTHORIZED BY: 1_ 
'Thank, (4 





STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

BRUCE KING 
GOVERNOR 

June 25, 1991 

CERTIFIED MAIL - RETURN RECEIPT NO. P-327-278-247 

POST OFFICE BOX S08B 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87504 
1505) 827-5800 

Mr. Phil Withrow 
B&E Incorporated 
P. O. Box 756 
Carlsbad, New Mexico 88220 

RE: Discharge Plan BW-6 - Sonar Log Commitment 

Dear Mr. Withrow: 

The discharge plan renewal (BW-6) for the B&E Eugenie Brine Station was approved on June 
19, 1991. The renewal was approved under a number of conditions which B&E has committed 
to. One of these commitments is that B&E will perform a sonar log before the expiration of the 
active discharge plan, or before June 19, 1996. 

There are a number of operators who perform sonar logs. A major company involved in salt 
extraction operations has run numerous sonar logs. This company has usedsfollowing operators: 

Digital Surveys (formerly Microgauge), contact Curt Warnock, Jr. at 713/240-
6777. 

French Well Surveys, a division of PB/KBB, contact Joe Pope at 713/721-3694. 

Sonar and Well Testing Serving (formerly Dowell), contact Bill Schmitter or H. 
L. Van Metre at 713/772-4960. 

This same company also performs quick checks on many of their wells by pulling the tubing and 
running a gamma ray to determine the top of the cavern. 

Hopefully, this information will help you complete your commitment to run a sonar log by June 
19, 1996. If you have any questions, please feel free to contact me at 505/827-5824. 

Sincerely, 

Kathy M. Brown 
Environmental Geologist 

KMB/sl 



^ ) STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

BRUCE KING 
GOVERNOR June 19, 1991 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 87504 

(505) 827-5800 

CERTIFIED MAIL 
RETURN RECEIPT NO. P-327-278-199 

Mr. Phil Withrow 
B&E Incorporated 
P. O. Box 756 
Carlsbad, New Mexico 88220 

RE: Approval of Discharge Plan BW-6 (formerly DP-323) 
B&E Eugenie Brine Station 

Dear Mr. Withrow: 

The discharge plan renewal (BW-6) for the B&E Eugenie Brine Station located in the SW/4 
SW/4 of Section 17, Township 22 South, Range 27 East, NMPM, Eddy County, New Mexico, 
is hereby approved. The renewal application consists of the original discharge plan as approved 
December 18, 1982, the renewal application dated May 28, 1987; and the materials dated June 
10, 1988, October 11, 1988, November 10, 1988, May 1, 1991, and June 14, 1991, submitted 
as supplements to the application. Please note the new discharge plan number (BW-6), formerly 
DP-323, which will be the permanent designation used in all future correspondence. 

The discharge plan renewal was submitted pursuant to Section 5-101.B.3 of the New Mexico 
Water Quality Control Commission Regulations. It is approved pursuant to Sections 5-101.A 
and 3-109.C. Please note Sections 3-109.E and 3-109.F which provide for possible future 
amendments or modifications of the plan. Please be advised that the approval of this plan does 
not relieve you of liability should your operation result in actual pollution of surface water, 
ground water, or the environment which may be actionable under other laws and/or regulations. 

The monitoring and reporting shall be as specified in the above referenced materials. Please 
note that Section 3-104 of the regulations requires that "When a plan has been approved, 
discharges must be consistent with the terms and conditions of the plan." Pursuant to Section 
3-107.C. you are required to notify the Director of any facility expansion, production increase, 
or process modification that would result in any charge in the discharge of water quality or 
volume. 



Mr. Phil Withrow 
June 19, 1991 
Page -2-

• 

Before performing remedial work, altering or pulling casing, plugging or abandonment, or any 
other workover, approval of the OCD must be obtained. Approval should be requested on the 
OCD Form C-103 "Sundry Notices and Reports on Wells" (OCD Rule 1103-A). Submit the 
original form to the appropriate district office and a copy of the form to the Environmental 
Bureau in the Santa Fe Office. 

Pursuant to Section 3-109.G.4., this plan is for a period of five (5) years. This approval will 
expire Julie 19ff ilfi and you should submit an application for renewal in ample time before this 
date. Note that under Section 5-101.G. of the regulations, if a discharger submits a discharge 
plan renewal application at least 180 days before the discharge plan expires and is in compliance 
with the approved plan, then the existing discharge plan will not expire until the application for 
renewal has been approved or disapproved. 

On behalf of the staff of the Oil Conservation Division, I wish to thank you and your staff for 
your cooperation during this discharge plan review, 

Sincerely, 

J. 
William, J. LeMay 
Director 

WJL/KMB/sl 

cc: OCD Artesia Office 
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B & E , INC. 
South Y 

P. 0. Box 756 
Carlsbad, N.M. 88220 
Phone (505) 885-6663 

'91 JON I "I m 

'rucks 
Winch Truck 

Kill Truck 
3 T&c Tanks 

June 14, 1991 

Uil Conservation Division 
P.O. Box 2088 
State Land Office Bldg. 
Santa Fe, New Mexico 87504 

RE: Discharge Plan DP-323 Renewal 
B&E, Inc. - Eugenie Brine 
Eddy County, New Mexico 

ATT: Kathy Brown 

This letter is a follow-up to our conversation of Tuesday, June 11, 
1991 concerning the following committments: 

1. B&E, Inc. will have a sonar log on the Eugenie wells before 
the next five years renewal, (to determine size of cavity) 

2. B&E, Inc. will have an annual pressure test run on the Eugenie 
well. We committ to having one now as soon as the arrangements 
can be made, (brine production well No. 1) 

3. B&E, Inc. will run another casing isolation test before the 
next five years renewal, (before 1996 renewal date) 

4. B&E, Inc. will send a copy of the blueprints for the working 
plans of construction to our South Y yard concerning the OCD 
requirements. H & H Excavating is the contractor that we have 
chosen. Durham Associates is the architect. 

I hank you for all your consideration and patience. We certainly do 
appreciate all your help and all the information you have provided 
us with. 

If you have any further questions, please don't hesitate to contact 
me at 800-658-2739. 

sincerely, 

Office/Personnel/Mgr. 

xc: f i 1e 



OIL CO«S£ftv 
UNITED STATES 

DEPARTMENT OF THE INTERiqpj{m , f ( 

FISH AND WILDLIFE SERVICE 
Ecological Services 

Suite D, 3530 Pan American Highway, NE 
Albuquerque, New Mexico 87107 

DIVISION 

M 8 iS 

June 6, 1991 

Mr. William J. Lemay, Director 
New Mexico Energy, Minerals and 

Natural Resources Department 
O i l Conservation Division 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Dear Mr. Lemay: 

The U.S. Fish and W i l d l i f e Service (Service) has reviewed the Public Notice 
dated May 10, 1991, regarding the effects of granting State of New Mexico 
groundwater discharge permits on f i s h , s h e l l f i s h , and w i l d l i f e resources i n 
New Mexico. 

The Service has determined that there are no wetlands or other environmentally 
sensitive habitats that w i l l be adversely affected by the following 
a c t i v i t i e s . 

(BW-3) - Salado Brine Sales, J a l , New Mexico 

(BW-6) - B&E Incorporated, Carlsbad, New Mexico 

I f you have any questions, please c a l l Richard Roy at (505) 883-7877. 

Sincerely, 

Field Supervisor 

cc: 
Director, New Mexico Department of Game and Fish, Santa Fe, New Mexico 
Director, New Mexico Energy, Minerals and Natural Resources Department, 

Forestry and Resources Conservation Division, Santa Fe, New Mexico 
Regional Administrator, U.S. Environmental Protection Agency, Dallas, Texas 
Regional Director, U.S. Fish and W i l d l i f e Service, Fish and W i l d l i f e 

Enhancement, Albuquerque, New Mexico 
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May 14, 1991 

CERTIFIED MAIL 
RETURN RECEIPT NO. P-327-278-118 

Mr. R. F. Unger, Production Manager 
Midland Operations 
Marathon Oil Company 
P. O. Box 552 
Midland, Texas 79702 

RE: April 12, 1991, Leak of Condensate and Produced Water, Marathon Indian Basin 
Gas Field, Eddy County, New Mexico 

Dear Mr. Unger: 

The New Mexico Oil Conservation Division (OCD) has received your April 22,1991, written 
notification of the above leak of fluids. Verbal notification was provided to OCD on the 
morning of the leak discovery, as required by OCD Rule 116. Subsequent to the written 
notification, on April 29, 1991, OCD received a copy of the "Site Characterization Plan" 
(SCP) provided to the Bureau of Land Management. Both the OCD notification letter and 
the Site Characterization Plan provide information on the circumstances of the incident, 
volumes of fluids lost and interim measures being taken to investigate the extent of the spill 
and recover fluids. 

The NMOCD has authority under both the Oil and Gas Act (70-2-1 et seq., NMSA 1978) 
and the New Mexico Water Quality Act (74-6-1 et seq., NMSA 1978), and rules and 
regulations adopted thereunder, to require actions be taken to protect public health and the 
environment and prevent water pollution; and to require corrective actions as are necessary 
or appropriate to contain, remove or mitigate the damage caused by a discharge of water 
pollutants. This letter is a request for your continued voluntary compliance in taking the 
corrective actions needed to investigate, assess, contain, remove and mitigate actual or 
potential environmental pollution that has been or may be caused by this spill. 

t 



To. fa Date_ 

From, 

Subject 

Wilson Jones Company 
GRAYLINE FORM 44-899 2-PAflT 
© 1983 .PRINTED IN U.S.A. 

Signed. 
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Memo KATHY BROWN 
Geologist 

SyUoJJZsx^ - f r y aJLstce 

-fct^s h S - frd&tj (\>^ on}J -\~Q (^c^yix^f 0 ^ 

Oil Conservation Division Santa Fe, New Mexico 87504-2088 
(505) 827-5824 
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STATE Of 
NEW MEXICO 

OIL 
CONSERVATION 

OIVISION 

• ^ ^ 0 MEMORANDUM OF MEETING OR CONVERSATION 

Telephone [ 1 Personal 
Time Date 

Oriainatina Partv J)th£L. Partis 
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Affidavit of PiAlication 
No. 13534 

STATE OF NEW MEXICO. 

County of Eddy: 

Gary D_ Zcntt 

sworn, saysr That he is the P u b l i s h e r 

_belng duly 

of The 

Artesia Dally Press, a dally newspaper of general circulation, 

published ln English at Artesia. said county and state, and that 

the hereto attached T ^ q a l N o t i c e 

was published in a regular and entire issue of the said Artesia 

Dally Press, a dally newspaper duly qualified for that purpose 

within the meaning of Chapter 167 of the 1937 Session Laws of 

the state of New Mexico for 1 

the same day as follows: 

First Publication Mav I f i . 1991 

Second Publication 

Third Publication. 

Fourth Publication 

days 
..consecutive weeks on 

Subscribed and swom to before me this _day 

of 19 91 

Notary Public, Eddy County, New Mexico 

My Commission expires September 2 3 . 1991 

LEGAL N£CE_ and may submit written com
ments to the Director of the 
Oil Conservation Division at 
the address given above. The 

NOTICE OF PUBLICATION 
STATE OF NEW MEXICO 

ENERGY, MINERALS AND- -'discharge plan application 
NATURAL RESOURCES^! IStiX viewed at the above 

DEPARTMENT fl *iuO&A&tf i , i b e t w c e n 8 : 0 0 a m a n d 

OIL CONSERVATION^ 5?W p.m., Monday through 
DIVISION -, A - J ^ ^ y - P l i o t to ^ i n g o n ^ 

Notice is hereby given ' ' iMf 'P^lsed discharge plan or its 
pursuant to New Mexfe'o** $M8iRcation, the Director of 
Water Quality Control Com- d*Oi l Conservation Division 
mission ReguhjSanSi the f M a < j # l # 9 w . « t k " * thirty (30) 
lowing dischaigej^n fenej 
applications Have beep jppfatar i 
ted to the Direct J>f*fl%'ppJ 
Conservation DivMolfc^tate 0 f * 
Land Office Building, P.O. 
Box 2088, Santa Fe, New 
Mexico 87504-2088, Tele
phone (505) 827-5800;. 
(BW-3) - Salado BrinV 
W.H. Brininstool,tywHrer", 
Drawer A, Jal, New" MexJ^f 
88252, has submitted a 
renewal application? far the pret 
viously approved discharge 
plan for their insitu extraction 
brine well facility. The Salado 
Brine Station is located in the 
SE/4, Section 14, Township 
25 South, Range 37 East, 
NMPM, Lea County, New 
Mexico. Fresh water is in
jected to an approximate depth 
of 1000 feet and brine is ex
tracted with an average total 
dissolved solids content in ex
cess of 350,000 mg/l. Ground-
water most likely to be af
fected by any accidental dis
charge is at a depth of aj 
mately 80 feet and has. 
dissolved solids cq: 
about 800 mg/l. the d; 
plan address how spi 
and other accidental ; 
ges to the surface will be 

(BW-6) - B&E Incorporated* 
Phil Withrow, Owner, P.O. 
Box 756, Carlsb>d, Ntw Mexi
co, 88220, has submitted a 
renewal application' for the'pre
viously apprdved discharge 
plan for their isitu extraction 
brine wel l f a c i l i t y . The 
Eugenie Brine Station is lo
cated at the South Y, Carlsbad 
in the SW/4, SW/4, Section 
17, Township 22 South, 
Range 27 East, NMPM, Eddy 
County, New Mexico. Fresh 
water is injected down the No. 
2 well to an approximate 
depth of 550 feet and brine is 
produced through the tubing 
of the No. 1 Well. The brine 
has an average total dissolved 
solids content of 300,000 
m g / l . Groundwater most 
likely to be affected by an acci
dental discharge is at a depth 
of 50 feet with a total dis
solved solids concentration of 
about 1000 mg/l . The dis
charge plan addresses how 
spills, leaks and other acciden
tal discharges to the surface 
will be managed. 
Ai& interested person may ob-

further information from 
>ii Conservation Division 

after the date of publica-
this notice during 

trcomments may be sub-
id him and public hear

ing may be requested by any 
interested person. Requests for 
public hearing shall set forth 
the reasons why a hearing 
'Should be held. A hearing will 
be held' if the Director deter
mines'there is significant pub
lic interest 

If no public hearing is held, 
the' Director will approve or 
disapprove the proposed plan 
based on information avail-
atjle. If a public hearing is 
had, the Director will approve 
or disapprove the proposed 
plan based on information in 
the plan and information sub
mitted- at the hearing. 
GIVEN under the Seal of New 
Mexico Oil Conservation Com-
-^^Sri at Santa Fe, New Mex-

[i this 10th day of May, 
1991. To be published on or 
before May 17,1991. 

jSTATE OF NEW MEXICO 
OIL CONSERVATION 

DIVISION 
s-William J. LeMay 

WILLIAM J. LEMAY, 
Director 

E A L 
Published in the Artesia Daily 
Press, Artesia, N.M May 16, 
1991. 

Legal 13534 



Affidavit of Publication 

STATE OF NEW MEXICO ) 

COUNTY OF LEA 

) ss. 

) 

Joyce Clemens being first duly sworn on oath 

deposes and says that he is Adv. D i r e c t o r 0 f 

THE LOVINGTON DAILY LEADER, a daily newspaper 

of general paid circulation published in the English 

language at Lovington, Lea County, New Mexico; that 

said newspaper has been so published in such county 

continuously and uninterruptedly for a period in excess 

of Twenty-six (26) consecutive weeks next prior to the 

first publication of the notice hereto attached as here

inafter shown; and that said newspaper is in all things 

duly qualified to publish legal notices within the mean

ing of Chapter 167 of the 1937 Session Laws of the 

State of New Mexico. 

That the notice which is hereto attached, entitled 

Notice Of Publication 

and numbered in the 

_ Court of Lea 

County, New Mexico, was published in a regular and 

entire issue of THE LOVINGTON DAILY LEADER and 

not in any supplement thereof, once each week on the 

. , » one ( 1 ) 
same day of the week, for 

consecutive weeks, beginning with the issue of 

i m LEGAL NOTICE f 

May 14 

and ending with the issue of 

May 14 

19-
91 

19.. 
91 

And that the cost of publishing said notice is the 

35.49 
sum of $ — 

whicirturnNhas been (Paid) /iX53iS16a) as Court Costs 

15th 

91 

and sworn to before me this 

May 
19. 

Notify Public, Lea County, New Mexico 

Sept. 28 94 
My Commission Expires 19 

il i : f l NOTICE OF PUBLICATION ?*§ g&s{ 
^STATE'OF NEW MEXICO 1 i W ! ' a' 3 

ENERGY, MINERALS AND NATURAL RESOURCES 
„ . DEPARTMENT OIL CONSERVATION DIVISION 
Notice is hereby given that pureuaht to New Mexico Water Quality 

Control Commission Regulatior»,:trw follow'mo d^harge planj 
renewal applications have beensubmitted to the, Director of the) 
Oil Conservation Division; State Land Office Bullding.P. 0. BOX 
2068, Santa Fe, New" Mexico87504-2088, Telephone (505) 827-5800: 
"*(&N4)r-Safcitio Bi^'Sates^W.-ri: Brinihstod,'C«fneKOniwer 

A| Jal, New Mexicpr88252; has submitted a renewal application 

brinewellfaality.The^^d6 Brine Station is located in the SE/4, 
Section 14,'T6wnship'25 SouTtfftange 37 East, NMPM, Lea County. 
New Mexico. Fresh water is Injected to an approximate depth of 
1000 feet and brine Is extracted with ah average total dissolved 
solids content inexcess 9f350,p00 mg/C Groundwater most likely 
to, be ^ e i ^ ^ i f ^ y ^ M ^ i ^ h ^ i S i ^ a i ^ e is at j depth of 

„ „ . J'dissolved solids content 
of about800miAPlWa teaks 
and other accidental discharges to the surface will be managed. 

(BW-6)-BiE Incorporated. Phil Wiftrbw, Owner̂ P. 0. Box 756, 
Carisbad; New Mexico, 88220, has submitted a renewal application 
for theprevwush; approved dschOT 
br i reweOfadf i tytWE^ 
Y, Carisbad in me'SW/47SVv74,^ 
Range 27 East, NMPM, Eddy County, New Mexico. Fresh water; 
is injected downjhejN^&well to an approximate depth of 550 
feet and bnrje, is produced through the tubing of the No.1, Well. 
The brine has an av'erag'e tofaf dissolved solids content of300,000 
rirg/L Groundwater most lifolylp _ j _ . . , m . j affected By any accidental 
dfccriafge « W a eĵ ptJ^o^SO feet with a total dissolved solids 
concentration d ^ o u t 10M m g/L The discharge plan addresses 
how spills, leaJ« aridpmeraccidental discharges'tb the surface' 
will be managed. : v 4 A f e £ j * V - : > • .,| 
J ! Any intara6tedpersdj(i(^^taih furtherinformation from the, 
P I O o r w y f j ^ j C M l f l n anairiayf ubifnit'written comments to. 
the Director of the Oil Conservator) Division at the address given, 
aboverjhe> dscnarge plan Spjilration' may be viewed at the above i 
address between 8flp.am. and5.-00 p.ri1., Monday through Friday ] 
Prior to ruyng.on any proposed discharge plaadr its modification, j 
the rJtowtor tqf^Ot( Conservation Division; shall allow at least! 
ihii%r (d&) t<ti^r»^(mr fte d^j^ufiScndKinof fiislr^iiie9 "during] 
which comments maybe submitted to Aim and public hearing may \ 
be requested by any interested pe>scfi.'Ftequests for public hearing:; 
shall set forth the reasons why a hearing should be held: A hearingi 
will be held if the Directordetermines there is significant public! 

,* Ifrwpubncrieannglsr^ 
the proposed plan base on information available. If a public hearing 
is held, the Director will approve or disapprove the proposed plan 
based on information in the plan and information submitted at the 
hearing. | -i-- - • , \ 

GIVEN under the Seal of New Mexico Oil Conservation Commis
sion at Santa Fe, New Mexico on this 10th day of May, 1991. To, 
be published on or before May 17, ,1991 

SEAL •1A 

STATE OF NEW MEXICO 
hESoiL CONSERVATION DIVISION 
SaHdfCWILLIAM J. LEMAY, Director 

.̂ - Published in the Lovington Daily Leader May 14,1991. 



In i . 

lires 

NOTICE OF PUBLICATION I 
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATO-! 
RAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION i 
Notice is hereby given that pur-' 

suant to New Mexico Water Quality 
Control Commission Regulations, the 
following discharge plan applications 
have been submitted to the Director 
of the Oil Conservation Division, 
State Land Office Building, P.O. Box 
2088, Santa Fe, New Mexico 87504-
2088. Telephone (505) 827-5800: 

(BW-3) Salado Brine Sales, 
W.H. Brininstool, Owner, Drawer A, 
Jal New Mexico, 88252, has submit
ted a renewal application tor the 
previously approved discharge plan 
for their insitu extraction brine well 
facility. The Salado Brine Station Is 
located in the SE/4, Section 14, 
Township 25 South, Range 37 Fast, 
NMPM, Lea County, New Mexico. 
Fresh water is injected to an Approxi
mate depth of 1000 feet and brine is 
extracted with an average total dis
solved solids content in excess of 
350,000 mg/l. Groundwater most like
ly to be affected by any accidental 
discharge is at a depth of approxi
mately 80 feet and has a. total 
dissolved solids content of about 800 
mg/l. The discharge plan addresses 
how spills, leaks and other accidental 
discharges to the surface wiB be 
managed . 

(BW-6) B&E Incorporated, Phil 
Withrow, Owner, PO Box 756, 
Carisbad, New Mexico, 88220, has 
submitted a renewal application for 
the previously approved discharge f 
plan for their tsitu extraction brine well 
facility. The Eugenie Brine Statio is 
located at the South Y, Cabbed in the 
SW/4, SW/4, section 17, Township 
22 South. Range 27 East, NMPM, 
Eddy County, New Mexico. Fresh 
water is injected down the No. 2 well 
to an approximata depth of 550 feet 
and brine is produced through the 
tubing of the No. 1 Well The brine 
has an average total dissolved solids 
content of 300,000 mg/l. Groundwa
ter most Itoly to be affected by any 
accidental discharge is at a depth of 
50 feet with a total dissolved solids 
ooncentratkm of about 1000 mg/L i 
The discharge plan addresses how I 
spills, leaks and other accidental 
discharges to the surface will be 1 

managed ' , 
Any interested person may obtain 

further information from the Oil Con
servation Division and may submit 
written comments to the Director of 
the Oil Conservation Division at the i 
address given above. The discharge 
plan application may be viewed at the 
above address between 830 a m • 
and 5:00 p.m., Monday through Fri-, 
day. Prior to ruling on any proposed '. 
discharge plan or its rmcSfieatfon, the : 
Director of the Oil Conservation Divt-, 
sion shall allow at least thirty (30)' 
days after the date ot publication of i 
this notice during which comments , 
may be submitted to him and public : 
healing may be requested by any 
interested person. Requests for pub- : 

lie hearing shad set forth the reasons 
why a hearing shall be held. A> 
hearing will be held if the Director 
o^errnines there is significant public I 
MeresL i 

In no public hearing is held, the j 
Director will approve or disapprove i 
the proposed plan based on informa
tion available, tf a public hearing is 
laid, the Director wil approve or 
disapprove the proposed plan on 
nformation in the plan and intorma-
ion surjmitted at the hearing. 

GIVEN under tha Seal , of New 
Mexico Oil Conservation Commission 
at Santa Fe, New Mexico, on this loth 
day of May, 1991. 

STATE OF NEW MEXICO 
OIL CONSERVATION OIVBION 

s/WILLlAM J. LEMAY, Director 
Journal: May 16.1991 

STATE OF NEW MEXICO 
County of Bernalillo ss 

Publish legal notices or J Z Z ^ Z V * d u l y ^ u a l i f i e d "> 
SessionLawsofloST.a^ 
costs; that the notice, a copy of which is h Z Z Z K , âssessed as court 
in the regular daily edition, ° * * * * * W 3 S p u b l i s h e d i n *aid paper 

^ > t h e fast publication being on the...../^..day 

1 9 9 1 > and the subsequent consecutive 

.times, 

of. 

publications on 

CLA-22-A(R-12/91) 

.1991. 

S worn and subbed to before me, a Notary Public m 
and for the Countv.of Bernalillo.and S ^ N e w 
M e x i c o - day ol.X)0£ci 1 9 9 1 

PRICE €£IL£5L 

Statement to come at end of month. 

ACCOUNT N U M B E R . . . . ^ . ^ / / ^ 



NOTICE OF PUBLICATION 

STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

Notice is hereby given that pursuant to New Mexico Water Quality Control Commission 
Regulations, the following discharge plan renewal applications have been submitted to the 
Director of the Oil Conservation Division, State Land Office Building, P. 0. Box 2088, Santa 
Fe, New Mexico 87504-2088, Telephone (505) 827-5800: 

(BW-3) - Salado Brine Sales, W. H. Brininstool, Owner, Drawer A, Jal, New 
Mexico, 88252,' has submitted a renewal application for the previously 
approved discharge plan for their insitu extraction brine well facility. The 
Salado Brine Station is located in the SE/4, Section 14, Township 25 South, 
Range 37 East, NMPM, Lea County, New Mexico. Fresh water is injected 
to an approximate depth of 1000 feet and brine is extracted with an average 
total dissolved solids content in excess of 350,000 mg/l. Groundwater most 
likely to be affected by any accidental discharge is at a depth of 
approximately 80 feet and has a total dissolved solids content of about 800 
mg/l. The discharge plan addresses how spills, leaks and other accidental 
discharges to the surface will be managed. 

(BW-6) - B&E Incorporated, Phil Withrow, Owner, P. O. Box 756, 
Carlsbad, New Mexico, 88220, has submitted a renewal application for the 
previously approved discharge plan for their isitu extraction brine well 
facility. The Eugenie Brine Station is located at the South Y, Carlsbad in the 
SW/4, SW/4, Section 17, Township 22 South, Range 27 East, NMPM, Eddy 
County, New Mexico. Fresh water is injected down the No. 2 well to an 
approximate depth of 550 feet and brine is produced through the tubing of 
the No. 1 Well. The brine has an average total dissolved solids content of 
300,000 mg/l. Groundwater most likely to be affected by any accidental 
discharge is at a depth of 50 feet with a total dissolved solids concentration 
of about 1000 mg/l. The discharge plan addresses how spills, leaks and other 
accidental discharges to the surface will be managed. 



Any interested person may obtain further information from the Oil Conservation Division and 
may submit written comments to the Director of the Oil Conservation Division at the address 
given above. The discharge plan application may be viewed at the above address between 8:00 
a.m. and 5:00 p.m., Monday through Friday. Prior to ruling on any proposed discharge plan 
or its modification, the Director of the Oil Conservation Division shall allow at least thirty (30) 
days after the date of publication of this notice during which comments may be submitted to him 
and public hearing may be requested by any interested person. Requests for public hearing shall 
set forth the reasons why a hearing should be held. A hearing will be held if the Director 
determines there is significant public interest. 

If no public hearing is held, the Director will approve or disapprove the proposed plan based 
on information available. If a public hearing is held, the Director will approve or disapprove 
the proposed plan based on information in the plan and information submitted at the hearing. 

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico, 
on this 10th day of May, 1991. To be published on or before May 17, 1991. 

STATE OF NEW MEXICO 

S E A L 



Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

B & E , INC. 
South Y 

P. O. Box 756 
Carlsbad, N.M. 88220 
Phone (505) 885-6663 

^ ^ i r Vacuum Trucks 
-u'^ERV*.:.0H DIVISION Winch Truck 

r?' Kill Truck 
Frac Tanks 

"•!! : i s m s is 

Flay 1, 1991 

Ui1 Conservation Division 
P.O. Box 2088 
State Land Office Bldg. 
Santa Fe, NM 87504 

RE: Discharge Plan DP-323 
B&E, Inc. - Eugenie Brine Station 
Eddy County, New Mexico 

ATT: Dave Boyer 
Kathy Brown 

Attached please find the seven (7) comments that needed to be 
addressed concerning your observation during your February 
visit to our site and out discharge plan renewal application. 

I hope that each issue has been addressed or explained in a 
manner in which you can understand. I've attached alot of 
maps and drawings and highlighted according to the issues 
needing to be explained. 

If you have any further questions, please don't hesitate to 
contact me at 800-658-2739. 

There will be alot of follow-up letters alerting you to when 
the work will start, how i t is progressing and when we expect 
the completion. 

We certainly appreciate your consideration and help. 1 hope 
to hear from Kathy Brown soon after contact with the man in 
Kansas about the oil being put in the cavern. 

Again, thank you. 

Sincerely, 

Valerie Pierce 
Ofc/Mgr. 

Attachments 

xc: UCD-Artesia 
File 



Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

B & E , INC. 
South Y 

P. O. Box 756 
Carlsbad, N.M. 88220 
Phone (505) 885-6663 

Vacuum Trucks 
Winch Truck 

Kill Truck 
Frac Tanks 

1. Fiberglass Tank: 

A. What fluids are placed in Ihe sunken fiberglass overflow tank? The OCD 
requires that below grade tanks have proper leak detection. Submit information 
detailing Hie leak detection system if one already exists or a plan to install leak 
detection if it does not exist. 

D. Spilled oil was observed on the ground surrounding your sunken fiberglass tank. 
In addition, the lining surrounding the tank is torn, deteriorating and is inadequate 
lo contain spills from the overflow tank. The spilled oil must be cleaned-up 
immediately and the area kept clean. Submit a proposal to lest the integrity of 
the liner and repair all leaks and tears. Spilled oil has been observed in and 
around this area on several previous occasions during inspections by OCD and 
EID staff. If spillage is observed outside the liner perimeter in the future you 
will be required lo have a paved pad and berm around this tank. ** 

** This work was completed on April 19, 1991 



Fiberglass Tank: 

A. The fluid that is placed in the fiberglass overflow tank is 

water rinsed out from transports to remove residue from hoses or 

belly lines. (Combination of fresh, brine, & disposal). I t is 

then hauled to our disposal system. 

An alarm with a float will be installed on the brine tanks te 

alert us when we are pumping (at 125#) so we can turn the switch 

off when the tanks are approaching the full capacity. 

The fiberglass overflow tank is also a leak detection system for 

our brine storage tanks. 

The tank is checked and monit&red everyday (1st thing in the 

morning), and also throughout the day. 

B. > See attached copies of the invoice where we purchased from 

Fiberglass Fabricators a brand new 300 bbl. fiberglass tank with 

extra heavy walls. This tank replaced the old sunken fiberglass 

tank that was her on site when your inspection was made. The 

tank was replaced about a week after you were here. Also see 

the invoices from Saul con, Inc. showing work performed and the 

dates. All work was done on Feb. 13, 1991 and Feb. 16, 1991. 

Arrangements have been made to build a berm around the newly 

installed fiberglass tank. ** 

The old fiberglass tank was sunken. The new tank is above ground 

with f i l l dirt and new pad built under. 

Work was complete on April 19, 1991. 



TElS 

217 PUEBLO RD. 

LAKE ARTHUR, NM 88253 
50S-36S-2930 

FIBERGLASS 
FABRICATORS 

NAME: B & E Inc . 

ADDRESS: Carlsbad, MM 

Apr mWSl 10 = 49 No .001 P.01 
Puot-lt-'roulliiu I W M " " ' P°<f WlW 

Please 

I I READ 

D HANDLE 
I I APPROVE 
and 

• FORWARD 

1 I RETURN 
O KEEP OR DISCARD 

f l ] REVIEW WITH ME 

ROUTING - REQUEST 

Dale From 

! INVOICE ! Feb rua ry 26 , 1931 

QUAN. DESCRIPTION PRICE 

300 bbl, Fiberglass Tank 
Extra Heavy Walls 

Extra ConnecLions $20.00 

Sub Total 

AMT. 

$3250.00 

40.00 

532§o7oo~ 

Qeduc'i'' S% i f p&id in ' I'-S'tJays'"' 

Deduc t 2.5% i f paid in S--10 days -* 82. 25 

Due upon receipt 

Tax 

Total 

* 185.06 

3475.06 

LOC AT I ON<T^Carl ss bad Ya r d 



CARLSBAD 
Phone (505) 885-5823 
Post Office Box 657 

Carlsbad, N.M. 88221-0657 1 
INCORPORATED 

Gmeial Construction & Maintenance 
Oil & Gas Division 

ODESSA 
Phone (915> 3B7-4532 

8715 Andrews Highway 
Odessa, Texas 79765 

N2 3767 

Customer . B & E TRUCKING 

Address "pTa.BoF 756' " 

p a t p KKBRMKKXX FEBRUARY 16,1991_ 

City. CARLSBAD, m Bfr£?_l_ Job# 124.9-

Ordered by_ Time out 10:00am Time In 3; 3Qgm 

Description of Work Performed; 

BACKHOE & OPERATOR 5^hrs. 244.75 

Take out pipe and stands to fiberglass tank. Dug out d i r t 

removed tank, f i l l e d in hole. 

Material Used:. 

TAX 12.54 

TOTAL 257.29 

;Well Wam> B • & E YARD 

Company Representative Signature.^-* Date. 

Welder Pusher 

Operator G.D.NICHOLAS Unit 
Hir.uni.s rmminC I OFHCl FHOPVtisr 



M L 

CARLSBAD 
Phone (505) B85-5823 
Post Office Box 657 

Carlsbad. N.M. 88221-0657 

- • flPr 01 .91" 10 :51 No . o m > . 03 

AULCD 
INCORPORATED 

General Construction & Maintenance 
Oil & Gas Division 

ODESSA 
Phone (915) 367-4532 

8715 Andrews Highway 
Odessa, Texas 79765 

N2 " 3778 

Customer B & E TRUCKING,' 

Address P.O.Bpy'756 

D a t p FEBRUARY 13,1991 

P-O.I - _ 

A.F.E.# 

City : CARLSBAD, NM 8B??1 

Ordered by. • 

Job# 1249 

Time out , Time in 

Description of Work Performed: 

BACKHOE & OPERATOR Ay>ro 178.00 

Dug out around f i b e r g l a s s tank a t B-& E o f f i c e y a r d . 

• •'•Mi... ] i: . n 

Material Used: i 

* 

TAX Q.1 ft 

TOTAL 187.12 

,Wcll Name P & B YARD. 

Company Representative Signature >J**t^ Jfa*^7^ Date 

Welder 

Operator G . D • NICHOLAS 

Pusher 

Unit _ 



CARLSBAD 
Phone (505) 885-5823 
Post Oftlca Box 657 

C&rl3bad, N.M. 0G22V0G57 

TEL : Apr 01 ,91 10 :"51 No .001 P .04 

1 AULCDN 
INCORPORATED 

General Construction & Maintenance 
Oil 8K Gas Division 

ODESSA 
Phone (915) 367.4532 

8715 Andrews Highway 
Odessa, Texas 79765 

HI 3788 

•'•V •'.<;; 

Datn FEBRUARY 16 ,1991 

Customer B & E TRUCKING 

Address P.O.BOX 756 

P.O.* 

City CARLSBAD. NM 88221 

A.F,E,# 

Job# 1249 

Ordered by_ Time out Time in 

Description of Work Performed: 

THREE TON TRUCK WITH TOOLS AND TWO MAN CREW 

B & E YARD ' 5*5hrs. 308.00 

Drove to va rd , helped d ia around bur ied f i b e r alass tank . 

Unhooked two 4" l i n e and removed from around, f i l l e d i n 

h o l e . Drove to ya rd . 

Material Used: 

TAX 15-73 

TOTAL 323.79 

Well Name. 

Company Representative Signature v 7 ^ - ^ yhe^' Date. 

Welder Pusher KEtt CCWBN 

Operator Unit 316 
HICHI111 rH IHT IHA • O F F I C E M O B U E T t C r N I C H 



TEL: Apr 01 ,91 10 =52 Mo. 001 P.05 

CARISBAD 
»hone (505) BB5-5823 
Post Olflce Box 657 

Carlsbad, N.M. 88221-0657 1 AULCDN 
INCORPORATED 

General Construction & Maintenance 
Oil & Gas Division 

ODESSA 
Phone (915) 367-4532 

8715 Andrews Highway 
Odessa, Texas 78705 

N2 3767 

Customer B & E TRUCKING 

Dam KKRKMKKYLX FEBRUARY 16,1991 

P.O.I : 

Address P.O.BOX 756 

City CARLSBAD, NM 88221 

A.F.E.I 

Jhbf 1249 

Ordered by_ Time out 10;00am Time in 3t30sm 

Description of Work Performed: 

BACKHOE & OPERATOR 5^hr s . 244.75 

Take out pipe and stands to Eiberalass tank. Dug out d i r t 

removed tank, f i l l e d i n hole. 

* 

• iviatciiai U 9 c u . _ —-. 

il j 1 1 ' «-i • — " 

'"'•'V -
v • •• • 

— — — —— ;. \\ 

1 , : " • 1 '!'!• • TAX 12.54 
— '•• ' • — ——— " • • i...!.-

TOTAL 257.29 

N < > m » B & E YARD 

Company Representative Signature, 

|<V 

Dale 

Welder Pusher 



CARLSBAD 
Phone (505) 085-5823 
Post OMiue Box 657 

Carlsbad, N.M. 88221-0657 1 AUICO 
INCORPORATED 

General Construction & Maintenance 
Oil & Gas Division 

ODESSA 
Phona (915) 357-4532 

8715 Andrews Highway 
Odessa, Texas 79765 

NE 3778 

Customer B & E TRUCKING 

Address P.O.BOX 756 

City CARLSBAD - NM 887.21 

D a t p FEBRUARY 13,1991 

P.O.# • _ 

A.F.E.f 

Ordered by_ Time out . Time in 

Description of Work Performed; 

BACKHOE & OPERATOR 4hrs. 178.00 

Dug out around fiberglass tank: at B & E o f f i c e yard. 

; ' '1 

' !'ii.' < '"'ii :.: 

TAX Q. 1 8 

TOTAL 
r. ; ~-~ — ... '.' 77,T1! •'" . ' ,r—— 

187.12 

.-Well Name., B & E YARD 

Company Representative S i g n a t u r e / A i l ^ L . 

Rig*-

_ Date 

Welder. 

Operator __ O.D.NICHOLAS 

Pusher 

Unit _ 
WCHOlS n i N t l H d « OFFICE PROtHICIS CEHr t " 



TEL 

CARLSBAD 
'Phone (505) 685-5323 

Post Office Box 657 
Carlsbad, N.M. 88221-0657 

Apr 01,91 

ALlLCo 
INCORPORATED 

General Construction 8K Maintenance 
Oil 8K Gas Division 

10:52 No.001 P.07 

ODESSA 
Phone (915) 307-4532 

8715 Andrews Highway 
Odessa, Texas 79765 

N£ 3788 

Customer B & E TRUCKING 

DafP FEBRUARY 16,1991 

P.O.f „ ; 

Address P.O.BOX 756 

City CARLSBAD. KM 88 271 

A.F.E.f 

Jobj ,..1242. 

Ordered by_ Time out Time in 

Description of Work Performed; 

THREE TON TRUCK WITH TOOLS AND TWO MAN CREW 

B & E YARD Sfchra. 308.00 

Drove t o ya rd , helped d i a around bur ied f i b e r alass t ank . 

Unhooked'two 4" l i n e and removed from around, f i l l e d i n 

h o l e . Drove to va rd . 

• 

Material Ufipdr 
'" '•.r-i.. 

• ! i i '*-,.. 

-. 
. \ ^ !/•;>. 

•""fliv : ' v ' : 

-• — • - - ••' " — ! H «' '•• •,: 
! l ^ . ' i j ! TAX 1P5.7Q 

TOTAL 
_ — — „ — . — _ — . — , _ — _ „ — - - ••• . - " . — ^ 

323.79 

vv ;. Well Name 

Company Representative Signature, 

RigiL 

Date. 

Welder Pusher JLEU C0.WEN... 

TT„U 316 



Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

B & E , INC. 
South Y 

P. 0. Box 756 
Carlsbad, N.M. 88220 
Phone (505) 885-6663 

Vacuum Trucks 
Winch Truck 

Kill Truck 
Frac Tanks 

2. SuiTace and Subsurface Facilities 

Information submitted lo the OCD from B&D on May 28, 1987 detailing surface and 
subsurface facilities is not clear. Identify the correct injection and production wells and 
describe brine loading operations as detailed in items II. A.2 and Map D. Also, for Map 
B submit the actual depth of the 8 5/8" casing in the Eugenie No. 1, and the actual 
depth, perforations, and cement top/and bottom for the 2 7/8" tubing in the Eugenic No. 
2. 

should be 9 5/8" 



Surface and Subsurface Facilities: 

See attached EXHIBIT NO. 1 identifying the Injection and the 

Production wells and their location on B & E property. 

See attached EXHIBIT NO. 2 showing depth of casing and tubing 

on both the wells and the depth of the cement. 

NO. I - Production NO. 2 - Injection 

9 5/8" cemented to 349.4' 5 1/2" cemented to 285' 

Brine Loading Operations: MAP D 

Brine is loaded from the overhead loading rack (15' high), the 

underground flowline to the brine overhead loading rack ( 2. ) 

is 4" PVC pipe. The above ground brine loading gun barrel ( 1. ) 

is used occasionally only by the vacuum trucks and also to brine 

pumps during cold weather. (6" PVC pipe). 

5 1/2" cemented to 456 2 7/8" cemented to 523' 
Bottom 2 7/8" tubing is 

at 583' 

Perforations: There are no perforations. Both wells were open 
hole completions. 
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Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

South Y 
P. O. Box 756 

Carlsbad, N.M. 88220 
Phone (505) 885-6663 

B & E , INC. 
Vacuum Trucks 

Winch Truck 
Kill Truck 

Frac Tanks 

3. Fresh Water Storage Tank 

Excessive amounts of oil were observed on the ground surrounding your fresh water 
storage tank. This area must be cleaned-up immediately and kept free of spills. Again, 
spilled oil has been observed in this area on numerous occasions by OCD and EID staff. 
If spillage is observed in the future this area will be required lo be paved and curbed. 

\ 



Fresh Water Storage Tank: 

When tne proposed work is completed the area around the fresh 

water tank will be kept clean and monitored daily. When a driver 

is using 2-3 barrels of water to rinse out his trailer he lays his 

load hose on the ground. Kinsing out the trailer to load fresh 

water causes a vapor lock (to pump) so they have to lay the hose 

down on the ground to bleed the pump. With the proposed trench 

draining into the proposed sump will eliminate any of this fluid 

on the ground. 

Un attached MAP D the fresh water tank is highlighted in pink. 

Ihe areas highlighted lavender are proposed sumps to eliminate 

any run-offs, leaks and spills. 

The proposed 24" wide trench is highlighted in green (directly 

under the fresh water loading rack) which will serve as a catch 

all for fresh (or rinsing fresh - hose) i f a spill or tanker is run-

over and will drain into the sump. This trench will be of concrete 

with grating across. 

Ihe area highlighted in blue is the proposed pavement or concrete 

(to be decided) under each of the loading racks. 
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Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

South Y 
P. 0. Box 756 

Carlsbad, N.M. 88220 
Phone (505) 885-6663 

B & E , INC. Vacuum Trucks 
Winch Truck 

Kill Truck 
Frac Tanks 

4. Brine Loading Area 

The loading area showed evidence of .significant brine discharges to the ground surface. 
The spilled brine around Ihe brine loading area must be cleaned-up. The OCD requires 
that a paved pad and adequate drain/sump system be installed al the brine truck loading 
area. Containment must include the area around the brine loading valve(s). Submit a 
schedule for completion of this work. 



Brine Loading Area: 

Around the brine loading area clean-up has to be done periodically 

from tankers running over while loading. We have and do realize 

this is a serious situation and do believe that the proposed work 

to be complete will rectify this situation. 

On attached MAP D the brine tanks, underground PVC pipe to the 

brine loading valve and overhead rack are highlighted in orange. 

The area highlighted in lavender is the proposed sump to eliminate 

run-offs, leaks and spills. The other area highlighted in lavender 

is a smaller sump in the area where the drivers brine their pumps 

or load occassionally. 

The proposed 24" wide trench is highlighted in green which will 

serve as a catchall for brine i f a spill or tanker is run-over 

and will drain into the sump. This sump will also be of concrete 

with grating. The area highlighted in blue is the proposed pavement 

or concrete (to be decided) under each loading rack. 

We also intend to replace the brine laoding rack. 

We are currently in the process of calling for prices and dimensions 

on the barious sumps that we are going to install. We are also in the 

process of deciding between asphalt or concrete for the loading areas. 

Schedule of Completion: We will be accepting bids for proposed work 

during the month of May. When we accept a bid and sign a contract with 

the contractor we choose, we will give them 6U days to complete the work. 

At which time, we will alert the UCD. 



NW D 

'ML}/ 



Equipment & Supplies 
Fresh Water 

Briiu Supply Welts 
Salt Water Disposal 

B & E , INC. 
South Y 

P. 0. Box 756 
Carlsbad, N.M. 88220 
Phone (505) 885-6663 

Vacuum Trucks 

Winch Truck 

Kill Truck 

Frac Tanks 

5. Collapse and Subsidence 

Because of the relatively thin amounts of overburden rock al your location, the OGD is 
concerned over the potential for collapse and/or subsidence of the strata overlying the salt 
cavity that B&E has created. Submit evidence that future brine extraction operations will 
not significantly increase Ihe potential for collapse and/or subsidence. Include details on 
collapse/subsidence prevention, monitoring, contingency plans, and remedial actions. 



* * 

Collapse and Subsidence: 

Attached please find a copy of a letter dated April 12, 1991 from 

Al Hickerson (Professional Engineer) who originally drilled and 

owned the Eugenie Brine well before Mr. Phil Withrow (B & E) 

purchased the well. Al Hickerson has been in the business of 

injection and discharge wells since 1949. 

In paragraph <fc of the attached letter, we feel that 4,250,000 

bbls is somewhat of a high figure according to some of our records 

of monthly bbls sold. 

In paragraph b. of the attached letter he states that in his 

opinion that from his calculations that this is not excessive 

based on the amount and kind of hard rock overburden on this site. 

In paragraph 6. he recommends that we put 300 bbls of crude oil down 

the No. 2 Well (injection). Ihe crude will float on top of the 

brine in the cavern and effectively prevent further dissolution 

of the cavern roof. This suggestion is quite interesting but makes 

alot of sense. 

In our telephone conversation we also discussed that by us keeping 

the cavern full of fresh water and under pressure does give support 

but again is no positive guarantee. 

In paragraph 6. he also recommended that we give serious consider

ation to drilling a 3rd well in the future. Attached see plat for 

suggested location of the 3rd well.(highlighted in green) 

Well No. 1 (nighlighted in yellow) Well No. 2 (highlighted in pink) 



OFFICE PHONE: 
(915)381-0531 
(915) 563-4730 

FAX 915/381-9316 
DIRECT LINE: (915) 381-8420 

lion. 

PROFESSIONAL ENGINEER 
TEXAS #11830K 

6067 W. TENTH ST. 

ODESSA, TEXAS 79763 

RESIDENCE: 
3216 BAINBRIDGE DRIVE 
ODESSA, TEXAS 79762 
PHONE: (915) 362-4814 

A p r i l 12, 1991 

Ms. Valerie Pierce 
B&E, Inc. 
P.O. Box 756 
Carlsbad, New Mexico 88220 

Dear Ms. Pierce: 

|,jAt your telephone request I have reviewed our Carlsbad Eugenie 
/Brine well f i l e s . 

/MFresh water i s injected down the tubing (set at 583') of the No. 2 
/we l l , circulated through the rock s a l t section to the No. 1 w e l l , where 

i t i s forced up the tubing, set at 587 feet. (Please see attached 
sketch.) 

s the fresh water circulates, i t tends to move upward as i t moves 
/through the s a l t . This i s because fresh water i s l i g h t e r than brine, 
1.0 SP.GR, as compared to 1.2 SP.GR for brine. However, as the 
water moves through the brine and along the face of the rock s a l t , i t 
becomes more saturated u n t i l i t reaches complete saturation. I t has 
been found by research that the cavern formed by the dissolution of the 
sal t well i s roughly triangular i n shape, being somewhat larger i n the 
fresh water end of the t r i a n g l e . 

U1 .However, assuming that the cavern i s triangular, i t s dimensions can be 
yjV*^/ Vcalculated. Assuming__that [4,250,000 barrels) (1,366,000 sold from July 

i^TT^through A p r i l of 1983) of brine have been sold - divide by 7 (each 
seven barrels of brine dissolves out approximately one barrel of 
cavern) gives a cavern of about 607,142 barrels capacity. Multiply by 
5.61 ( c u . f t per bbl) gives 3,406,071 cu. f t . i n cavern. Divide by 
350 feet (distance between wells - 327 feet and some washout) gives 
9,731 square feet for cross sectional area of t r i a n g l e . Divide by 

t C$)' \ 127/2 (depth of cavern and divide by 2 to get area of tr i a n g l e ) gives a 
Xtt I T " \ top dimension of caverns to be 153 feet. 

r X Ajty C lln my opinion t h i s i s not excessive, based on amount and kind of hard 
/rock overburden at t h i s s i t e . You usually have some warning of danger 
of caving or sloughing of the roof of the cavern, i n the form of minor 
cavings which would break or bend the 2 7/8" i n the No. 2 well. 

if 



Ms. Valerie Pierce 
A p r i l 12, 1991 
Page 2 

1) 

iowever, there i s always the p o s s i b i l i t y of major subsidence. In your 
location, and the degree of l i a b i l i t y exposure, I would recommend that 
you put about 300 barrels of crude o i l down the No. 2 well. This crude 
w i l l f l o a t on top of the brine i n the cavern and e f f e c t i v e l y prevent 
further dissolution of the cavern roof. I would also recommend that 
serious consideration be given to the d r i l l i n g of a t h i r d well to 
greatly minimize any danger of subsidence. See attached plat for 
location. 

Attached are copies of pertinent a r t i c l e s . You may be able to locate 
your cavern by use of a seismograph truck. I have never t r i e d such a 
method. 

Articles - "Yes, We Can Locate Solution Cavity Boundaries" 
- "The Problem of Subsidence In Salt Producing 

Areas" 

- "Brine Field Subsidence At Windsor, Ontario" 

Hoping t h i s information w i l l be of help to you, I am, 

Sincere 

A.L. Hickerson 

ALH/scd 

Attachments » » 
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Equipment & Supplies 
Fresh Water 

Urine Supply Wells 

Sail Water Disposal 

South Y 
P. (). Box 756 

Carlsbad. N.M. 88220 
Phone (505) 885-6663 

B & E , INC. 
Vacuum Trucks 

Winch Truck 

Kill Truck 

Frac Tanks 

6. Milianical Integrity Testing 

Pursuant to revised OCD guidelines lor discharge plans at brine facilities, all wells must 
be pressure tested (open hole) to 500 psi for 4 hours on an annual basis. A pressure lest 
isolating the casing from the formation using either a bridge plug or packer must be 
conducted at least once every 5 years or during well workovcrs. Submit a proposal for 
testing and ensuring Ihe mechanical integrity of the well. The results from a current 
pressure lest isolating the casing will be required prior to the approval of any brine 
facility discharge plan applications or renewals. The fresh water injection well is not 
required to be tested. Note that an OCD representative must be on site to witness all 
pressure tests. Also, submit informalion on any buried brine pipelines including age and 
material of the lines. Propose a plan to ensure the mechanical integrity of all 
underground bt inc pipelines. 



Mechanical Integrity Testing: 

A copy of the pressure test using a packer was conducted on October 

8, 1988 by a Mack Chase pulling unit and Completion Rentals reverse 

unit (see attached). This report was send to Kevin Lambert of the 

E.I.D. 

Please see attached a copy of MAP D highlighted in green which 

shows location of any pipelines. The aboveground pipeline is 

highlighted in yellow, consisting of 6" PVC pipe (manifolded). 

The underground pipeline is highlighted in orange, consisting of 

2h" PVC line to the storage tanks, and 4" PVC to the overhead 

loading rack. 

All of the above mentioned PVC (Schedule 80-PVC heavy duty 

plastic) is 5 years old. This pipe was installed new when 

the 4-1000 bbl tanks were purchased and installed. (December 

of 1985 and January of 1986). 
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Equipment & Supplies 
Fresh Water 

. Brine Supply Wells 
Salt Water Disposal 

B & E, INC. 
South Y 

P. 0. Box 756 
Carlsbad, N.M. 88220 
Phone (505) 885-6663 

October 11, 1988 

Enviornmental Improvement Division 
P.O. Box 968 
Santa Fe, NM 87504-0968 

RE: Procedure on Maintenance Re-Work on 
Eugenie Brine Well Eddy County 
Sec. 17 T 22S R 27E 

Vacuum TnuMp^ 
.Winch Trucfcf;," 

KiUTruck^ 
Frac Tahks^t 

.- •• s/n^i-•--
'- • ->j!^^4n; ."• 

ATT: Kevin Lambert 

Attached find report on Maintenance Re-working of Eugenie Brine 
Well per our conversation on October 11, 1988. 

Copies attached are: 
1. Description (logs) of worked performed. 
2. Packer installation Plan from Kenco Oil Tools. 
3. . Pressure test chart. 
4. Copies of B & E tickets of work done (with explanation} 

the day prior to re-work procedure. V 

Thank, you very much for your consideration. I f you have any other 
questions, please don't hesttate to contact us. 

•. • * 

Sincerely, 

Phil Withrow 
Owner/Mgr. 
B&E, Inc. 

PW/val • 

Attachments 

XC: M1ke Williams, Artesia District 
Oil Conservation Division 

• v.- ., 



Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

South Y 
P. 0. Box 756 

Carlsbad, N.M. 88220 
Phone (505) 885-6663 

B & E , INC. 

Procedure for Re-working Eugenie Brine Well 

Rigged up Mack Case pulling machine unit on Saturday Oct. 8, 1988 
at 8:00 a.m. 

Called Completion Rentals-ordered reverse unit to rig up at 8:00 
a.m. on Saturday Oct. 8, 1988 

Called Kenco Oil Tools, Inc. to be,on location at 9:00 a.m. on 
Saturday Oct. 8, 1988 

Pulled tubing 
Run 7" packer to 414 ft. 
Set packer 
Pressured backside to 500 lbs.. PSI 
Ran 30 mfnute test 
Pressure held at 500 lbs. PS 1 
Chart attached 
Released packer 
Pulled tubing 
Attached 4 3/4" drill bit and started back in the hole with 
Drilled back to depth of 575 ft. 
Nippled up well head 
Began to produce brine at 8:00 p.m. 
JOB COMPLETE 



r S.C.C. 1015-1 TRANSPORTS 
•KILL TRUCKS 

FRAC TANKS v B & E , INC. 
P.O. BOX 2292 

HOBBS, NEW MEXICO 88240 
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KILL TRUCKS 
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Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

B & E , INC. 
South Y 

P. 0. Box 756 
Carlsbad, N.M. 88220 
Phone (505) 885-6663 

Vacuum Trucks 
Winch Truck 

Kill Truck 
Frac Tanks 

7. Maximum Injection Pressure 

Pursuant lo WQCC Regulation Section 5-206, the maximum injection pressure at the 
wellhead shall not initiate new fractures or propagate existing fractures in the continuing 
zone. Submit a proposed maximum injection pressure, a measured and/or calculated 
fracture pressure for the zone being injected into, and a plan lo ensuie the fracture 
pressure value will not be exceeded. 



Maximum Injection Pressure: 

Well No. 2 (fresh injection] was drilled in November of 1979. 

B J Hughes Services were on location when well was drilled, 

(treating report). The fracture pressure was between 700-800 

lbs. with an 11 minute return. 

The fresh water is saturated under pressure, pumped to the 

surface and stored in the above ground tanks. 

The fresh injected is City of Carlsbad fresh water and is 

pumped down at 65 lbs. I t makes approximately 3/4 barrel of 

brine in one minute. There is a high pressure centrifugal pump 

that is turned on by a switch te increase the production of 

brine. The maximum- pressure is 125 lbs. It will make 1.3 to 

1.4 barrel of brine in one minute. The 125 lbs. maximum 

pressure is measured by a gauge. It never exceeds the 125 lbs. 

We pump the brine into the tanks until they get to a certain 

level, then we turn the pump off (I25#). We do not turn the 

fresh water flow (65#) off to keep fresh flowing and the cavern 

full (under pressure). Therefore, i f we have a need for a great 

deal of brine we turn the pump (125#) back on and the brine 

production will keep up with the demand. 



4 k STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

BRUCE KING 
GOVERNQH 

March 27, 1991 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87504 

(505) 827-5800 

Mr. Phil Withrow, Owner 
B&E, Incorporated 
P. O. Box 756 
Carlsbad, New Mexico 88220 

RE: Enclosed Guidelines and Regulations 

Dear Mr. Withrow: 

Enclosed is a copy of the OCD's guidelines for preparation of ground water discharge plans at 
brine extraction facilities, and a copy of the Water Quality Control Commission Regulations. 
These were mistakenly left out of the correspondence from the OCD to B&E Inc. dated March 
26, 1991. I am sorry for any inconvenience this may have caused. If I can be of further 
assistance in preparing your discharge plan renewal application, do not hesitate to contact me 
at (505) 827-5824. 

Sincerely, 

Kathy M. Brown 
Environmental Bureau Geologist 

KMB/sl 

Enclosures 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

BRUCE KING 
GOVERNOR 

March 26, 1991 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO B7504 
1505) 827-5800 

CERTIFIED MAIL 
RETURN RECEIPT NO. P-327-278-325 

Mr. Phil Withrow, Owner 
B&E, Incorporated 
P. O. Box 756 
Carlsbad, New Mexico 88220 

RE: Discharge Plan DP-323 
B&E Inc., Eugenie Brine Station 
Eddy County, New Mexico 

Dear Mr. Withrow: 

On December 18, 1982, the ground water discharge plan, DP-323 for the B&E Inc., Eugenie 
Brine Station located in SW/4 SW/4, Section 17, Township 22, Range 27 East, NMPM, Eddy 
County, New Mexico, was approved by the Director of the Oil Conservation Division (OCD). 
This discharge plan was required and submitted pursuant to Water Quality Control Commission 
(WQCC) regulations and was approved for a period of five years. The approval expired on 
December 18, 1987. Subsequent to approval, administration of the brine program was 
transferred to the Environmental Improvement Division. Authority to administer the program 
was returned to OCD in 1989 with staffing approved in 1990. 

If your facility continues to have effluent or leachate discharges and you wish to continue 
discharging, you must renew your discharge plan. Since your discharge plan has expired, please 
submit your application for renewal of plan approval within sixty days of receipt of this letter. 
Please indicate whether you have made, or intend to make, any changes in your discharge 
system, and if so, please include these modifications in your application for renewal. To assist 
you in preparation of your renewal application, I have enclosed a copy of the OCD's guidelines 
for preparation of ground water discharge plans at brine extraction facilities, revised February 
19, 1991, and a copy of the Water Quality Control Commission Regulations. 



Mr. Phil Withrow 
March 26, 1991 
Page -2-

The OCD visited your operation on February 8, 1991, as part of an extensive multifacility 
inspection trip that week. Because of scheduling problems, and the numerous facilities visited, 
we were unable to notify you of the date and time of arrival in advance. Although not required 
our agency generally notifies operators in advance giving time of arrival; in this instance it was 
not possible to do so. 

The following comments are based on observations during the OCD site visit on February 8, 
1991, and on additional requirements detailed in the guidelines. Please address these comments 
in your discharge plan renewal application. 

1. Fiberglass Tank: 

A. What fluids are placed in the sunken fiberglass overflow tank? The OCD 
requires that below grade tanks have proper leak detection. Submit information 
detailing the leak detection system if one already exists or a plan to install leak 
detection if it does not exist. 

B. Spilled oil was observed on the ground surrounding your sunken fiberglass tank. 
In addition, the lining surrounding the tank is torn, deteriorating and is inadequate 
to contain spills from the overflow tank. The spilled oil must be cleaned-up 
immediately and the area kept clean. Submit a proposal to test the integrity of 
the liner and repair all leaks and tears. Spilled oil has been observed in and 
around this area on several previous occasions during inspections by OCD and 
EID staff. If spillage is observed outside the liner perimeter in the future you 
will be required to have a paved pad and berm around this tank. 

2. Surface and Subsurface Facilities 

Information submitted to the OCD from B&E on May 28, 1987 detailing surface and 
subsurface facilities is not clear. Identify the correct injection and production wells and 
describe brine loading operations as detailed in items II.A.2 and Map D. Also, for Map 
B submit the actual depth of the 8 5/8" casing in the Eugenie No. 1, and the actual 
depth, perforations, and cement top and bottom for the 2 7/8" tubing in the Eugenie No. 
2. 

3. Fresh Water Storage Tank 

Excessive amounts of oil were observed on the ground surrounding your fresh water 
storage tank. This area must be cleaned-up immediately and kept free of spills. Again, 
spilled oil has been observed in this area on numerous occasions by OCD and EID staff. 
If spillage is observed in the future this area will be required to be paved and curbed. 



Mr. Phil Withrow 
March 26, 1991 
Page -3-

4. Brine Loading Area 

The loading area showed evidence of significant brine discharges to the ground surface. 
The spilled brine around the brine loading area must be cleaned-up. The OCD requires 
that a paved pad and adequate drain/sump system be installed at the brine truck loading 
area. Containment must include the area around the brine loading valve(s). Submit a 
schedule for completion of this work. 

5. Collapse and Subsidence 

Because of the relatively thin amounts of overburden rock at your location, the OCD is 
concerned over the potential for collapse and/or subsidence of the strata overlying the salt 
cavity that B&E has created. Submit evidence that future brine extraction operations will 
not significantly increase the potential for collapse and/or subsidence. Include details on 
collapse/subsidence prevention, monitoring, contingency plans, and remedial actions. 

6. Mechanical Integrity Testing 

Pursuant to revised OCD guidelines for discharge plans at brine facilities, all wells must 
be pressure tested (open-hole) to 500 psi for 4 hours on an annual basis. A pressure test 
isolating the casing from the formation using either a bridge plug or packer must be 
conducted at least once every 5 years or during well workovers. Submit a proposal for 
testing and ensuring the mechanical integrity of the well. The results from a current 
pressure test isolating the casing will be required prior to the approval of any brine 
facility discharge plan applications or renewals. The fresh water injection well is not 
required to be tested. Note that an OCD representative must be on site to witness all 
pressure tests. Also, submit information on any buried brine pipelines including age and 
material of the lines. Propose a plan to ensure the mechanical integrity of all 
underground brine pipelines. 

7. Maximum Injection Pressure 

Pursuant to WQCC Regulation Section 5-206, the maximum injection pressure at the 
wellhead shall not initiate new fractures or propagate existing fractures in the continuing 
zone. Submit a proposed maximum injection pressure, a measured and/or calculated 
fracture pressure for the zone being injected into, and a plan to ensure the fracture 
pressure value will not be exceeded. 



Mr. Phil Withrow 
March 26, 1991 
Page -4-

8. Transfer of Commitment 

Notwithstanding the transfer of jurisdiction of brine wells to OCD, all prior commitments 
to EID concerning reporting and notification remain in effect. However, please note that 
all unauthorized discharges (i.e. major leaks and spills), need to be reported to OCD 
within 24 hours of the event (WQCC Rule 5-208), not within 48 hours as stated in your 
correspondence dated June 10, 1988. 

Addressing the above items in your application for renewal of your discharge plan will accelerate 
the review and response time of your application. 

If you no longer have such discharges a discharge plan renewal is not needed, please notify this 
office. If you have any questions, please do not hesitate to contact Kathy Brown at (505) 827-

David G. Boyer, Hydrogeolbgi 
Environmental Bureau Chief 

DGB/KMB/sl 

Enclosures 

cc: OCD Artesia Office 

5824. 

Sincerely, 



+ 
INVENTORY OF SOLUTION MINING WELLS - OIL CONSERVATION DIVISION. 1991 

I. OPERATOR/LOCATION INFORMATION 

Operator: £ - W -; PrvC f U/i'-rk n W - 0 

Address: 

Co^AsUcJ, Mm %%?70 Phone: C>3 

Facility E^A-^^^rg- f~>v^r*je <~yJr&CX*~&r^ Sr^JlJl^^Y^-e- \ 

T . _ J 2 ^ — R- P7ff Sec. H SKV 1/4 SoJ 1/4 ^ 

County: &AJ^y 

Purpose of well (brine supply, LPG storage, potash dissolution) 

H. DRILLING/SITING INFORMATION 
h}o / 

Contractor: AJ 0 < 3 
fJW A/tf- / -

Date drilling started A/o.-a Date drilling completed AA? . 3 - ii/po/n^ 

Drilling method 

Ground Surface Elevation A/Q. 7 -3 \d-&>' KB Elevation 

Total depth of hole tJo.l~6d3; M x 3 - 6 / & ' 

Attach schematic of well, include open hole interval, perforations, etc. 

Type of drilling fluid Q w i 

Describe all casing tests performed to date 
(H IH *) 



CASING, TUBING AND CEMENTING RECORD 

From To Size of Size of Weight per Sacks of Estimated 
Hole Casing Foot Cement Top of cmt. 

No. 1 0 ' - 3 W °l Z* S c ^ A c 

0 ' - 2'%* HH- i,tn+. &fxg^«<ft-

V'N^ 0'- SI'S' aV Su^c**oZ 

Is site within 1/2 mile of another well? Is so, explain. Ci-htx. ^ye^nJCcp A )n \ 

Typeof well-head equipment 

Comments (include problems encountered while drilling, loss of circulation, deviation 
of hole from vertical, centralizers, used, tools lost or stuck, fracturing techniques used, 
etc.) FVK c<h^>J (Oo- ^ \̂ <JU A - r r ^ S~7(o -ro 5 ^ 2 ^ |V> 



ra. FORMATION INFORMATION 

Formation Record 

From To Thickness 

I/I 

_ j 

Formation (name, description) 

Logs (specify type) j^n'fLer5 "-fdry LiAj&nfe 

0*- W -Hb' 

9d - 69- - ^ -
(o7~ l b - W ' 
l b - ion - -
l o i - IV} — s(cT 

l i o l - n o 7 ' -

no- nd- r -

/p. ' _ 
/5T _ 

P5 7 -
£ 6 f j - 3 3 - £ — 5 ? ' 
?3-c?~ 3^3 %' _ 
3<?#- ^ 3 0 — 102' • 

1VJ- HSb — 2.C -
^S~6 '5<72 — /3k' -
5*7?- ^ 3 — "7/" _ 

Identify where logs are on file S^rcfc* ^ € L - /-V^ s 9 u ^ w i - u ^ 



IV. AQUIFER INFORMATION 

Aquifers in Immediate Area 

From To Aquifer 
Description 

Amount of Water 
entering hole 

Quality 
of Water 

£0 iOOOn^/e TbS 

Note: If water quality analysis are available please attach.* 

Source of aquifer description 

Source of water level and quality data 

Depth water first encountered during drilling ^/T I 'nCX /Ja- 2. 

Direction of water gradient l4-MiE'E •jp^uds Tecos RtV&So LoccrfjeJ) £ rr-,; So^J^ 
' SOr akovt n»-€/'. 

Explain any evidence of water contamination 



j 

• ? 5 * <£> S l»«->f-fcfiP 

V. PRODUCTION/BRINE STORAGE INFORMATION 

Method of production (describe fully) Pu^,p „wjb^ A-^JO->^ A-A 

r^U py^sStwy r f t~rrv~ i ' A ^ o J pu /w^p L..^'IC.U* 

erf 1 rOo-3. - f U o u ^ ^T> t W u k g / n ^ i , ^ c k . 

Was well used previously for some purpose other than brine supply AAJ> 

If so, explain 

Use of brine DnllhjFUuj^r ^ ^OO.dOO^/P 77)5; /o„p^ 

Source of injection water (be specific) C\'^ Ca^A<^>o^ H^-ecK 

Date of first production 

Volume of brine produced to date 

Weight of salt removed to date 

Calculated size and shape of cavity to date 



Explain any evidence of subsidence and any subsidence monitoring /\Jp pU-m 

Brine storage facilities (describe) ^-/-IDOO V\l, OJCT^H= n^-xcu^d ir 

twc^ol^rJ^jj) - t o r£ t£W b// 6* PW-ptpo. NJe<^ >T?QL> fcJkl. ^Le^y/ajspr 

vfri^-Nlcr . IAV \ex>rrŷ . Scry- n ^ ^ - f i r ^ J k c>* <f^-/-w-x 

Explain how brine st6rage-pk4s. being monitored for leakage D ^ ^ ^ r ^io 

Explain brine loading procedures 6ok^ <~<? ioc^JUjI ^r^y-^ OVA^ WJZCJ); 

>V ro)^ wCft-i^gy- Pve p»p^) 

Explain fresh water loading procedures o,re^bz&J) uX4-K c-ewfe-v^ 



VI. ABANDONMENT/PLUGGING RECORDS 

Date well abandoned/plugged f\j//h 

Reason for well abandonment or plugging N f f r 

Method of plugging or proposed plugging (describe fully, include amounts of cement, 

etc. top, plug type, depth, etc.) hcu^e 

List all conduits in the area of review. Include completion and plugging records. 



VII. CHRONOLOGY OF EVENTS 

1 

CHk'gl •• £7.0 re^^<>K eJi&K^d tvJx>. 

l > l ? ^ l : DP «>*piW<r 

f . l b S ( * ^ J S fxc rT . ^ ^ ~ c s 4 f ^ . r t W - e ^ J u ^ h ^ ^ 

' B ^ . ' S - - A n - frsStS^- sVnc^ b ^ r u g wd^S" Laacfc -ft> Q C l ^ , 





Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

B & E , INC. 
South Y 

P. 0. Box 756 

DIVISION Winch Truck 
„-';;D Kill Truck 

Frac Tanks 

Vacuum Trucks 

Carlsbad, N.M. 88220 '91 FEB 8 
Phone (505) 885-6663 

m 9 09 

February 5, 1991 

Oil Conservation Division 
State Land Office 
P.O. Box 2088 
Santa Fe, New Mexico 87504 

RE: Yearly (1991) Water Analysis 
Fresh & Brine Water 
Eugenie Brine 
Eugenie Fresh (City of Carlsbad) 
Loco Hills Brine 
Double Eagle Fresh 

ATT: Dave Boyer 

Attached please find the water analysis for the above mentioned 
locations. 

Halliburton Division Laboratory; Artesia District ran analysis 
on the samples that we provided. 

I apologize that they weren't sent in January but the paperwork 
had gotten lost in the mail. 

If you have any further questions, please donlt hesitate to call 
(800-658-2739). 

Thank you for your consideration. 

Sincerely, 

Valerie Pierce 
Office Manager 
B&E, Inc. 

VP 

Attachments 

xc: file 



kLUBURTON DIVISION LABORATOR^ 

HALLIBURTON SERVICES 

ARTESIA DISTRICT 

LABORATORY REPORT 

TO B&E 

P. 0. Box 2292 

Hobbs, NM 88240 

No. u?0 f, W21-91 

Date January 18. 1991 

TTM upon 4 »» pmptftf of HOAurton Urvcn »nd n***r « net »ny port 
twaot.rwicscnrVwootCIOMpurftiraorakKJo^ «ntryjul »r* «tO*»H 
r» vprtu «ma«n »pprovil ol KbOTtory mtntornntt. I mat fcwrtm. ot 
uMd i fht co*o* of roojutr ouOtftti oportdons by iff pt*VJ?> Q* cone*"* trC 
•mptnyon fwoot rtcttwo, Mi l '(port from H«Mwlon SOOXM 

Submitted by Date Rec. January 16, 1991 

Well No. Depth Formation 

Field County Source 

Double Eagle FW Loco Hills BWS 

15.8 @ 70° 0.052 @ 70° 

Specific Gravity .. 1.0010 P 70° 1.1742 @ 70° 

7.2 7.1 

682 - • 2,500 

1.654 
•• 

1.723 

200 160,000 

100 1,500 

305 763 

0 0 

Remarks: 

Respectfully submitted 
/ 

Analyst; Eric Jacobson - Field Engineer HALLIBURTON SERVICES 

This report i$ lot information onry and tht contentit brrntad to the sample described. Halliburton makes no warrant*!, 
express or implied, as to the accuracy of the contents or results Any user of this report agrees Halliburton shall not be habie 
(or any loss or damage, regardless o> cause, including any act or omission ol Halliburton, resulting from the use hereof 



I L L : . Feb 05,91 15 = 00 No. 001 P. 01 
U.LIBURTON DIVISION LABORATORY ^ A l 

HALLIBURTON SERVICES 

ARTESIA. DISTRICT 

LABORATORY REPORT Ho. W12 & W13-91 

XO B & E Date January 12f 1991 

P. O. Box 2292 
~ ~ * TT» rO0of1 «* t * pr©Ot**y ol Ĥ Wwrtort 5#~c*i *nd < ̂ flr •"If fltrt 

Hobbs. NM 88240 n « t x i x t u « ™ * * i « b o - _ ~ • -»r*>*•*-.bt 

•mpioytm »*e_vma —cfi upon lr— W t u W S»~e*« 

Submitted by D*te R e c v 

Well No. Depth Formation^ 

F leld Court ty Source 

Eugenie Freeh KuRanie Bflne 

Resistivity 15.8 @ 70" N.A. 

Specific Gravity 1.0010 g 70° N.A. 

pH ' 6.8 

Calcium Ij704 , . | - • 3,408 

Magnesium 1.723 | 1,240 

Chlorides , 200 _ 204,000 

Sulfates 0 0 

Bicarbonate* 367. 305 

Soluble Iron _ o 0 

Remarksi 

_ _ _ _ _ _ _ _ 
Respectfully submitted submit i 

Analyst; Eric Jocobson - Field Engineer HALLIBURTON SERVICES 

Thu it pari t» lo< f̂ormation onty and lha content i% hmitad 16 tha temple described Halliburton make* no wi" 
*xp<«t» or implied, a i to th* accuracy ol lha contents or results Any um of this report M I N I Haflrburlon shitt not o* KtW» 

riv i ivEi io? myOfoiitiioi.ijqifonJIdiciuW, rflcw.̂  myICIor OTAIWIWO. mmm.niuning iiwnIM uwmIWI 



Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

B & E , INC. 
South Y 

P. 0. Box 756 
Carlsbad, N.M. 88220 
Phone (505) 885-6663 

Vacuum Trucks 

A I ION DIVISION Winch Truck 
Kill Truck 

Frac Tanks li s~ V V U *J 

*9D JflN 22 fiPl 10 05 

January 15, 1990 

Oil Conservation Division 
State Land Office Bldg. 
P.O. Box 2088 
Santa Fe, NM 87504 

RE: Monitoring Requirements Summary 

TDS, CL; Fresh & Brine 

ATT: Dave Boyer 
Roger Anderson 

Attached please f i n d a laboratory report from Halliburton Division 
Lab, Artesia D i s t r i c t . 

Below l i s t e d are the four samples we had tested per requirements for 
the yearly monitoring report: 

Double Eagle Fresh Water (Loco H i l l s ) 
City of Carlsbad Fresh Water (Carlsbad Yard) 
Eugenie Brine Water (Carlsbad Yard) 
Loco H i l l s ; State 24 #1 (Loco H i l l s ) 

I hope the information i s satisfactory. I f you need anymore i n f o r 
mation please don't hesitate to c a l l me. 

Thank you for your consideration and please don't hesitate to contact 
me. 

Sincerely, 

Valerie Lemo 
Secretary 

Attachment 

x c : f i l e 



i 0M.LIBURTON DIVISION LABORATOI^ 

HALLIBURTON SERVICES 

ARTESIA DISTRICT 

LABORATORY REPORT Mo. W l l , W12 & W13-

TO B & E , I n c . Date January 8, 1990 

P. 0 . Box 2292 

Hobbs , NM 88240 

THa upon •% tha preparty at Human Sarwcat > n a nu*w 4 net any paw 

tta «o>tu «ma«n appro>« d Hbo—tory manaoamani * may «o—aver ba 

mWoyan fhaiaot '•eamng audi 'apart town Hattwwn Sarvca* 

Submitted by B i l l Washburn Date Rec. J a n u a r y 5 , 19 90 

Well No. Depth Formation 

Field County Source 

F/W Double E a g l e F/W Y a r d B/W Y a r d 

o 

Specific Gravity . 1 .001 1 . 001 1 .207 

7 .2 7 .4 6 .5 

217 109 - • 1 ,304 

132 66 527 

300 300 1 9 1 , 0 0 0 

. Below 200 Below 200 800 

183 244 al

0 0 so 

10.05 # 

Ramarks: 

A n a l y t ; Rocky Chambers HALLIBURTON SERVICES 

This report «lor information only and tha content rt bmrted to the temple described Halliburton makes no warranties. 
• express or implied, as lo the accuracy ol the contents or results Any user ol this repori agrees Halliburton shall not be liable 
* lor anv loss or daman* reoarrttost ol cau«« includino anv act or omission ol Halliburton retultino Irom the use hereof 



J ' HALLIBURTON DIVISION LABORATORY 

HALLIBURTON SERVICES 

ARTESIA DISTRICT 

LABORATORY REPORT Ho. W14-90 

TO B & E , I n c . Date January 8. 1990 

Tha report «no property ot neat—ion jar—aa I M nmrmi4 not any pen 
tie—*nor a eop» tortot« 10 M 0MaMOi*tC*»»Ow*<O>A*r**»O*r9 
Iw tiprtu «—oan appro«« «i labcrawry meneaerneni. a may howeve». aa 

emptor*** ewraol tecemng *ucft capon kgm Haaewion Sarvcea 

Submitted by B i l l Washburn Date Rec. January 5, 1990 

Well No. Depth Formatlon 

F ie ld County Source 

B/W S ta t e 24 #1 

Resistivity 

Specific Gravity .. 1.17 3 

pH 7.2 

Calcium 1.087 , __• 

Magnesium ^ 2 3

 | 

Chlorides 157 ,000 

Sulfates _00 

Blcarbonates 92 

Soluble Iron 0 

P. 0. Box 2292 

Hobbs, NM 88240 

9.77 # 

Remarks: 

Analys t : Rocky Chambers - F i e l d "Engineer HALLIBURTON SERVICES 

Tivs rapon «lor rrlorm«i>on only and me content« bmrted to the sample described HaKbunon ma*e* no warrant**. 
W O T l C E * axprets or a-phed. as to the accuracy o« the contents or results Any user ol tNs report agrees Halliburton shall not be habit 
n v i i v b i tor al>y m<t or daman* reoardtest ol cau«# mclurl.fv) anv ad or omttsion ol Halliburton returlino Irom the use hereol 



ent Department 
SION 

New Mexico Health and En: 
SCIENTIFIC LABORATOI 
700 Camino de Salud NE 
Albuquerque, NM 87106 — (505) 841-2555 

G_(_RAL WATER CHEMISTRY 
and NITROGEN ANALYSIS 

USER ,- , 
CODE • 59300 • 59600 & OTHER: 82235 

Collection DATE 

Collection TIK 
3C 

TIME_ 

SITE 
INFORM

ATION 

Sample location 

Collected by — Person/Agency/ , 

Collection site description 

o 

SEND 
FINAL 
REPORT 
TO 
• 

ENVIRONMENTAL BUREAU 
NM OIL CONSERVATION DIVISION 
State Land Off ice Bldg, PO Box 2088 
Santa Fe, NM 87504-2088 

Attn: _DavidJBoj6ar . 

Phone: 827-5812 
SAMPLING CONDITIONS 

Z D 

m 

ZD rn •-

Station/ 
well code 

Owner 
CO 

- < A -

• Bailed 
Dipped 

• Pump 
• Tap 

Water level Discharge Sampletype 

pH (00400) Conductivity (Uncorrected) Water Temp. (00010) Conductivity at 25°C (00094) 
/umho 

Field comments 

SAMPLE FIELD TREATMENT — Check proper boxes 
No. of samples / 
submitted / 

Y i h t p . Whole sample 
(Non-filtered) 

r-j p. Filtered in field with 
0.45 ^ membrane filter 

• A: 2 ml H 2S0 4 /L added 

t^NA: No acid added • Other-specify: • A : 5m l c o n e . HN03 added Q A : 4ml fuming HN03 added 

ANALYTICAL RESULTS from SAMPLES 
NA Units Date analyzed 

Conductivity (Corrected) 
25 °C (00095) 

• Total non-filterable 
residue (suspended) 
(00530) 

)<47 icy£ .fimho . 

(UUiWUJ , / 

H^Other: p 

D Other: ' 

• Other: 

mg/l 

I f f 

A-HjSO, 

• Nitrate-N+ , Nitrate-N 
total (00630) 

• Ammonia-N total (00610) 
• Total Kjeldahl-N 

( ) 
• Chemical oxygen 

demand (00340) 
• Total organic carbon 

• Other: 
• Other: 

mg/l 

mg/l 

mg/l 

mg/l 

mg/l 

From f O p j NA Sample: 

Calcium 1 6 4 0 

Date 
Analyzed 

mg/1 j z / o ^ 

Potassium 

Magnesium 

Sodium }HCC0' 

•?S" mg/1 tzJiX 

ZS.Z mg/1 Izi/ofc 
mg/1 izf'J 

Bicarbonate 
Chloride 

Sulfate 

I SI mg/1 ,z/H-f 
WIOOO mg/1 )zJzo 
3b?Q mg/1 lz/19 

"Total Solids 3^0,c%30 mg/1 -1 ̂ - / z z . 

t^l Cat ion/Anion Balance 
Analyst Date Reported 

/110 I? o 
Reviewed-by 

Laboratory remarks 

FOR OCD USE — Date Owner Notified Phone or Letter? I n i t a l s 



CATIONS 

ANALYTE MEQ. PPM 

Ca 81.84 1640.00 
Mg 2.90 35.30 
Na 5567.64 128000.00 
K 1.92 75.00 

Mn 0.00 
Fe 0.00 

SUMS 

0.00 
0.00 

5654.29 129750.30 

DET. 
LIMIT 

<3 . 0 
<0. 3 
<10.0 
<0. 3 

T o t a l D i s s o l v e d S o l i d s = 320000 
I o n Balance = 111.48% 

ANIONS 

ANALYTE MEQ. PPM 
DET. 

LIMIT 

HC03 
S04 
CL 

NO 3 
C03 
NH3 
P04 

2.47 151.00 <1.0 
76.46 3670.00 <10.0 
4992.95 ######### <5.0 

0.00 
0.00 
0. 00 
0. 00 

0.00 
0. 00 
0.00 
0. 00 

5071.88 ######### 

WC NO. 
Date out/By 

9^919. , 

0. 
1. 
0. 
0. 



LAB mm^mt0'~S¥fr> 
DATE RECEIVED /# -0 J-ffj 
DATEMPORTED 

REPORT TO: Mr. David G. Boyer 
NM Oil Conservation Div, 
P.O. Box 2088 
Santa Fe, NM 87504 

User Code: rl?>>3 

Subr Code: 260 
Attention: 

Water ( ) Soil ( ) Sediment ( ) Vegetation ( ) Air F i l te r ( ) 

Sample Location B4£L d/h^l-SRfrD Sample # £ 7 / / 3 £ A / ^ 
Purpose 

Date Collected / / / 3 ^ / ^ \ f 
Remarks by Collector 

Time J Name 22 

Sample Preparation 

( ) Filtered M Non Filtered 

pH 

HN03 ( ) H2S04 ( ) 

Temp. 

Conducti vi ty £t>Dooj~ umho Conductivity at 25<>C umho 

ANALYSES REQUESTED 

Gross Alpha (Rel to U 238) 
Gross Alpha (Rel to Am 241) 
Gross Beta 
Uranium 238 
Uranium 235 
Uranium 234 
Thorium 232 
Thorium 230 
Thorium 228 
Radium 226 
Radium 222 
Lead 210 
Polonium 210 
Radon 222 

Gamma Spectroscopy 
( ) Other 
REMARKS BY ANALYST 

Units Counting Error Date Analysed 



j ^ HEALTH A N D ^ V I R O N M E N T DEPARTMENT 

SOJPTIFIC LABORATORY DIVWON 
' 700 Camino de Salud, NE 

n£0:.IV£D Albuquerque, NM 87106 I505]-841-2500 
_ r r RADIOCHEMISTRY SECTION [505]-841-2574 

u 5 fin 8 55 
January 3. 1990 ^ ^ ^ " ^ ^ ^ " " " ^ ^ s f f 

ANALYTICAL REPORT | 
SLD Accession No. RC-89-0346 

STATE OF NEW MEXICO 

'90 M 

To: Mr. David G. Boyer 
NM Oil Conservation Div. 
P. O. Box 2088 
Santa Fe, NM 87504 

From: Radiochemistry Section 
Scientific Laboratory Div. 
700 Camino de Salud, NE 
Albuquerque, NM 87106 

Re: A water sample submitted to this laboratory on December 1, 1989 

DEMOGRAPHIC DATA 
COLLECTION LOCATION 

On: 30-Nov-89 
At: 12:15 hrs. 

By: Boy 
In/Near: 

B & E Carlsbad Brine Station 

ANALYTICAL RESULTS 
Analvsis Value Siema D. Lmt. Units Analvst 

G-Alpha w/ Am-241 r e f . -150 .00 100.00 250.00 p C i / L C r e s s 
G-Alpha w/ U - n a t r e f . -250 .00 200.00 400.00 p C i / L C r e s s 
G-Beta w/ Cs-137 r e f . -400 .00 150.00 250.00 p C i / L C r e s s 
G-Beta w/ S r / Y 9 0 r e f . -350 .00 150.00 250.00 p C i / L C r e s s 
Ra-226 , non-SDWA Mth'd 2.30 1.00 1.00 p C i / L C r e s s 
Ra-228 , non-SDWA Mth'd 13.00 20.00 p C i / L Bay 
U -238 , non-SDWA Mth'd 4.00 2.00 p C i / L 

p C i / L 
Lusk 

U -234 , non-SDWA Mth'd 3.00 2.00 
p C i / L 
p C i / L Lusk 

Th-230 , non-SDWA Mth'd 1.00 2.00 p C i / L Lusk 
Notations & Comments: 
Uncertainties, sigmas, are expressed as +- one standard deviation, i.e. one standard error. 
Small negative or positive values which are less than two(2) standard deviations should be interpreted as: including 'zero'; as 'not detected'; 
aa 'less than the detection limit (<D. Lmt.)' when reportec, or 'less than twice the standard deviation'. 

Reviewed By 
Loren A. Berge, Ph.D.^ 01/03/90 
Supervisor, Radiochemistry Section 



MEMORANDUM 

TO: ERNEST REBUCK 
JOHN PARKER 

FROM: BINI NELSON 

DATE: JUNE 14, 1989 

RE: B & E CARLSBAD BRINE FACILITY LEGAL REQUEST 

As discussed i n my telephone conversation today w i t h Ernie, I am 
re t u r n i n g the proposed t r u s t submitted w i t h the legal request 
regarding B & E Carlsbad Brine f a c i l i t y (B & E) . As the 
Underground I n j e c t i o n Control Program i s to be returned to the O i l 
Conservation D i v i s i o n (OCD) f o r a d m i n i s t r a t i o n , Ernie advised me 
to not spend any a d d i t i o n a l l e g a l time on t h i s matter. I t w i l l be 
taken o f f the Legal Docket. 

The t r u s t agreement as proposed needed several changes, which I had 
discussed b r i e f l y w i t h Jackie Burke (393-0762) of B & E. She i s 
expected to hear from me or from John Parker about the changes. 
I suggest t h a t John c a l l her and explain t h a t EID w i l l not be 
f u r t h e r processing B & E's f i n a n c i a l assurance, and t h a t B & E w i l l 
need to t a l k w i t h OCD about what f i n a n c i a l assurance OCD w i l l 
accept. 



TRUST AGREEMENT WAR 2 9 1989 

GROUND WATER BUREAU 
T r u s t Agreement, the "Agreement," entered i n t o as of 

3/3/89 by and between B. AND E. INC. , a 
N . M . c o r p o r a t i o n , t h e " G r a n t o r , " and 
THE NEW MEXICO EĴ JVIRONMENTAL IMPROVEMENT DIVISION 

t t h e " T r u s t e e . " 

Whereas, t h e New Mexico Environmental Improvement 
D i v i s i o n , "EID," an agency of the State of New Mexico, has 
es t a b l i s h e d c e r t a i n r e g u l a t i o n s a p p l i c a b l e t o the Grantor, 
r e q u i r i n g t h a t an owner or operator of an i n j e c t i o n w e l l 
s h a l l provide assurance t h a t funds w i l l be a v a i l a b l e i f 
needed f o r proper c l o s i n g , plugging and abandonment of the 
i n j e c t i o n w e l l , and hydrogeologic i n v e s t i g a t i o n f o r ground
water contamination, 

Whereas, the Grantor has el e c t e d t o e s t a b l i s h a t r u s t 
t o provide a l l or p a r t of such f i n a n c i a l assurance f o r the 
f a c i l i t y ( i e s ) i d e n t i f i e d h e r e i n , 

Whereas, t h e G r a n t o r , a c t i n g t h r o u g h i t s d u l y 
a u t h o r i z e d o f f i c e r s , has selected the Trustee t o be the 
t r u s t e e under t h i s agreement, and the Trustee i s w i l l i n g t o 
act as t r u s t e e , 

Now, t h e r e f o r e , t h e Grantor and the Trustee agree as 
f o l l o w s : 

Section 1. D e f i n i t i o n s . As used i n t h i s Agreement: 

(a) The term "Grantor" means the owner or operator who 
enters i n t o t h i s agreement and any successors or assigns of 
the Grantor; 

(b) The term "Trustee" means the Trustee who enters 
i n t o t h i s Agreement and any successor Trustee; 

(c) t h e terms " f a c i l i t y " or " a c t i v i t y " mean any 
underground i n j e c t i o n w e l l or any other f a c i l i t y or a c t i v i t y 
t h a t i s subject t o r e g u l a t i o n under the Underground I n j e c t i o n 
C ontrol Program of the New Mexico Environmental Improvement 
D i v i s i o n , "EID", an agency of the State of New Mexico. 

Section 2. I d e n t i f i c a t i o n of F a c i l i t i e s and Cost 
Estimates. This Agreement p e r t a i n s t o the f a c i l i t i e s and 
cost estimates i d e n t i f i e d on Attachment A 

Section 3. Establishment of Fund. The Grantor and the 
Trustee hereby e s t a b l i s h a t r u s t fund, the "Fund," f o r the 
b e n e f i t of the State of New Mexico, c/o D i r e c t o r , EID. The 
Grantor and the Trustee intend t h a t no t h i r d p a r t y have 



access t o the Fund except as herein provided. The Fund i s 
established i n i t i a l l y as consisting of the property, which i s 
acceptable t o the Trustee, described i n Attachment B. Such 
property and any other property subsequently transferred to 
the Trustee i s referred to as the Fund, together with a l l 
earnings and p r o f i t s thereon, l e s s any payments or 
d i s t r i b u t i o n s made by the Trustee pursuant t o t h i s Agreement. 
The Fund s h a l l be held by the Trustee, IN TRUST, as 
hereinafter provided. The Trustee s h a l l not be responsible 
nor shall i t undertake any r e s p o n s i b i l i t i e s f o r the amount or 
adequacy of, nor any duty to c o l l e c t from the Grantor, any 
payments necessary to discharge any l i a b i l i t i e s of the 
Grantor established by EID. 

Section 4. Payment for Plugging and Abandonment. The 
Trustee s h a l l make payments from the Fund as the EID 
Director s h a l l d i r e c t , i n w r i t i n g , t o provide for the payment 
of the costs of proper closing, plugging and abandonment of 
the i n j e c t i o n wells, and hydrogeologic investigation for 
ground-water contamination covered by t h i s Agreement. The 
Trustee s h a l l reimburse the Grantor or other persons as 
specified by the EID Director from the Fund for such 
expenditures i n such amounts as the EID Director s h a l l d i r e c t 
i n w r i t i n g . I n addition, the Trustee s h a l l refund to the 
Grantor such amounts as the EID Director specifies i n 
w r i t i n g . Upon refund, such funds s h a l l no longer constitute 
part of the Fund as defined herein. 

Section 5. Payments Comprising the Fund. Payments 
made to the Trustee for the Fund s h a l l consist of cash or 
securi t i e s acceptable to the Trustee. 

Section 6. Trustee Management. The Trustee s h a l l 
invest and reinvest the p r i n c i p a l and income of the Fund and 
keep the Fund invested as a single fund, without d i s t i n c t i o n 
between p r i n c i p a l and income, i n accordance with general 
investment p o l i c i e s and guidelines which the Grantor may 
communicate i n w r i t i n g to the Trustee from time to time, 
subject, however, to the provisions of t h i s Section. In 
investing, reinvesting, exchanging, s e l l i n g , and managing the 
Fund, the Trustee s h a l l discharge his duties with respect to 
the t r u s t fund solely i n the i n t e r e s t of the beneficiary and 
w i t h care, s k i l l , prudence, and diligence under the 
circumstances then prevailing which persons of prudence, 
acting i n a l i k e capacity and f a m i l i a r w i th such matters, 
would use i n the conduct of an enterprise of a l i k e character 
and with l i k e aims; except that 

(a) S e c u r i t i e s or other o b l i g a t i o n s of the 
Grantor, or any other owner or operator of the f a c i l i t i e s , or 
any of t h e i r a f f i l i a t e s as defined i n the Investment Company 
Act of 1940, as amended, 15 U.S.C. 80a-2(a), s h a l l not be 
acquired or held, unless they are secur i t i e s or other 
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obligations of the Federal or a State government; 

(b) The Trustee i s authorized to invest the Fund 
i n time or demand deposits of the Trustee, t o the extent 
insured by an agency of the Federal or State government; and 

(c) The Trustee i s authorized t o hold cash 
awa i t i n g investment or d i s t r i b u t i o n uninvested f o r a 
reasonable time and without l i a b i l i t y f o r the payment of 
i n t e r e s t thereon. 

Section 7. Commingling and Investment. The Trustee i s 
expressly authorized i n i t s d i s c r e t i o n : 

(a) To transfer from time to time any or a l l of 
the assets of the Fund to any common, commingled, or 
c o l l e c t i v e t r u s t fund created by the Trustee i n which the 
Fund i s e l i g i b l e t o p a r t i c i p a t e , subject to a l l of the 
provisions thereof, to be commingled with the assets of other 
t r u s t s p a r t i c i p a t i n g t h e r e i n ; and 

(b) To purchase shares i n any investment company 
registered under the Investment Company Act of 1940, 15 
U.S.C. 80a-l et seq., including one which may be created, 
managed, underwritten, or to which investment advise i s 
rendered or the shares of which are sold by the Trustee. The 
Trustee may vote such shares i n i t s discretion. 

Section 8. Express Powers of Trustee. Without i n any 
way l i m i t i n g the powers and discretions conferred upon the 
Trustee by the other provisions of t h i s Agreement or by law, 
the Trustee i s expressly authorized and empowered: 

(a) To s e l l , exchange, convey, transfer, or 
otherwise dispose of any property held by i t , by public or 
private sale. No person dealing with the Trustee s h a l l be 
bound to see to the application of the purchase money or to 
inquire i n t o the v a l i d i t y or expediency of any such sale or 
other d i s p o s i t i o n ; 

(b) To make, execute, acknowledge, and deliver 
any and a l l documents of transfer and conveyance and any and 
a l l other instruments that may be necessary or appropriate to 
carry out the powers herein granted; 

(c) To r e g i s t e r any securities held i n the Fund 
i n i t s own name or i n the name of a nominee and to hold any 
security i n bearer form or i n book entry, or to combine 
c e r t i f i c a t e s representing such securities with c e r t i f i c a t e s 
of the same issue held by the Trustee i n other f i d u c i a r y 
capacities, or to deposit or arrange for the deposit of such 
securi t i e s i n a q u a l i f i e d central depositary even though, 
when so deposited, such securities may be merged and held i n 
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bulk i n the name of the nominee of such depositary with other 
se c u r i t i e s deposited t h e r e i n by another person, or to deposit 
or arrange f o r the deposit of any securities issued by the 
United states Government, or any agency or instrumentality 
thereof, with a Federal Reserve bank, but the books and 
records of the Trustee s h a l l at a l l times show t h a t a l l such 
sec u r i t i e s are part of the Fund; 

(d) To d e p o s i t any cash i n the Fund i n 
interest-bearing accounts maintained or savings c e r t i f i c a t e s 
issued by the Trustee, i n i t s separate corporate capacity, or 
i n any other banking i n s t i t u t i o n a f f i l i a t e d with the Trustee, 
t o the extent insured by an agency of the Federal or State 
government; and 

(e) To compromise or otherwise adjust a l l claims 
i n favor of or against the Fund. 

Section 9. Taxes and Expenses. A l l taxes of any kind 
t h a t may be assessed or levied against or i n respect of the 
Fund and a l l brokerage commissions incurred by the Fund 
s h a l l be paid from the Fund. A l l other expenses incurred by 
the Trustee i n connection with the administration of t h i s 
Trust, including fees f o r legal services rendered to the 
Trustee, the compensation of the Trustee to the extent not 
paid d i r e c t l y by the Grantor, and a l l other proper charges 
and disbursements of the Trustee s h a l l be paid from the Fund. 

Section 10. Annual Valuation. The Trustee shall 
annually, at least 30 days p r i o r t o the anniversary date of 
establishment of the Fund, furnish to the Grantor and to the 
EID Director a statement confirming the value of the Trust. 
Any securities i n the Fund s h a l l be valued at market value as 
of no more than 60 days p r i o r to the anniversary date of 
establishment of the Fund. The f a i l u r e of the Grantor to 
object i n w r i t i n g t o the Trustee w i t h i n 90 days aft e r the 
statement has been furnished to the Grantor and the EID 
Director s h a l l constitute a conclusively binding assent by 
the Grantor, barring the Grantor from asserting any claim or 
l i a b i l i t y against the Trustee with respect to matters 
disclosed i n the statement. 

Section 11. Advise of Counsel. The Trustee may from 
time to time consult with counsel, who may be counsel to the 
Grantor, with respect to any question a r i s i n g as to the 
construction of t h i s Agreement or any action t o be taken 
hereunder. The Trustee s h a l l be f u l l y protected to the 
extent permitted by law, i n acting upon the advise of 
counsel. 

Section 12. Trustee Compensation. The Trustee shall 
be e n t i t l e d to reasonable compensation f o r i t s services as 
agreed upon i n w r i t i n g from time to time with the Grantor. 
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Section 13. Successor Trustee. The Trustee may resign 
or the Grantor may replace the Trustee, but such resignation 
or replacement s h a l l not be e f f e c t i v e u n t i l the Grantor has 
appointed a successor trustee and t h i s successor accepts the 
appointment. The successor trustee s h a l l have the same 
powers and duties as those conferred upon the Trustee 
hereunder. Upon the successor trustee's acceptance of the 
appointment, the Trustee s h a l l assign, transfer, and pay over 
t o the successor trustee the funds and properties then 
c o n s t i t u t i n g the Fund. I f f o r any reason the Grantor cannot 
or does not act i n the event of the resignation of the 
Trustee, the Trustee may apply t o a court of competent 
j u r i s d i c t i o n f o r the appointment of a successor trustee or 
f o r i n s t r u c t i o n s . The successor trustee shall specify the 
date on which i t assumes administration of the t r u s t i n a 
w r i t i n g sent to the Grantor, the EID Director, and the 
present Trustee by c e r t i f i e d mail 10 days before such change 
becomes e f f e c t i v e . Any expenses incurred by the Trustee as a 
r e s u l t of any of the acts contemplated by t h i s Section s h a l l 
be paid as provided i n Section 9. 

Section 14. Instructions t o the Trustee. A l l orders, 
requests, and instructions by the Grantor to the Trustee 
s h a l l be i n w r i t i n g , signed by such persons as are 
designated i n Attachment A or such other designees as the 
Grantor may designate by amendment to Attachment A. The 
Trustee s h a l l be f u l l y protected i n acting without inquiry i n 
accordance w i t h the Grantor's orders, requests, and 
i n s t r u c t i o n s . A l l orders, requests, and instructions by the 
EID Director to the Trustee s h a l l be i n w r i t i n g , signed by 
the EID Director, or his designee, and the Trustee s h a l l act 
and s h a l l be f u l l y protected i n acting i n accordance with 
such orders, requests, and i n s t r u c t i o n . The Trustee s h a l l 
have the r i g h t to assume, i n the absence of w r i t t e n notice to 
the contrary, that no event c o n s t i t u t i n g a change or a 
termination of the authority of any person to act on behalf 
of the Grantor or EID hereunder has occurred. The Trustee 
s h a l l have no duty to act i n the absence of such orders, 
requests, and instructions from the Grantor and/or EID, 
except as provided for herein. 

Section 15. Notice of Nonpayment. The Trustee s h a l l 
n o t i f y the Grantor and the EID Director, by c e r t i f i e d mail 
w i t h i n 10 days following the expiration of the 30-day period 
a f t e r the anniversary of the establishment of the Trust, i f 
no payment i s received from the Grantor during that period. 
A f t e r the pay-in period i s completed, the Trustee shall not 
be required to send a notice of nonpayment. 

Section 16. Amendment of Agreement. This Agreement 
may be amended by an instrument i n w r i t i n g executed by the 
Grantor, the Trustee, and the EID Director, or by the Trustee 
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and the EID Director i f the Grantor ceases to e x i s t . 

Section 17. I r r e v o c a b i l i t y and Termination. Subject 
t o the r i g h t of the parties t o amend t h i s Agreement as 
provided i n Section 16, t h i s Trust s h a l l be irrevocable and 
sh a l l continue u n t i l terminated at the w r i t t e n agreement of 
the Grantor, the Trustee and the EID Director, or by the 
Trustee and the EID Director, i f the Grantor ceases to 
e x i s t . Upon termination of the t r u s t , a l l remaining t r u s t 
property, less f i n a l t r u s t administration expenses, s h a l l be 
delivered t o the Grantor. 

Section 18. Immunity and Indemnification. The Trustee 
s h a l l not incur personal l i a b i l i t y of any nature i n 
connection with any act or- omission, made i n good f a i t h , i n 
the administration of t h i s Trust, or i n carrying out any 
directions by the Grantor or the EID Director issued i n 
accordance with t h i s Agreement. The Trustee s h a l l be 
indemnified and saved harmless by the Grantor or from the 
Trust Fund, or both, from and against any personal l i a b i l i t y 
t o which the Trustee may be subjected by reason of any act or 
conduct i n i t s o f f i c i a l capacity, including a l l expenses 
reasonably incurred i n i t s defense i n the event the Grantor 
f a i l s to provide such defense. 

Section 19. Choice of Law. This Agreement s h a l l be 
administered, construed, and enforced according to the laws 
of the State of New Mexico. 

Section 20. I n t e r p r e t a t i o n . As used i n t h i s 
Agreement, words i n the singular include the p l u r a l and words 
i n the p l u r a l include the singular. The descriptive headings 
fo r each Section of t h i s Agreement shall not a f f e c t the 
in t e r p r e t a t i o n or the legal efficacy of t h i s Agreement. 

I n Witness Whereof the parties have caused t h i s 
Agreement t o be executed by t h e i r respective o f f i c e r s duly 
authorized and t h e i r corporate seals t o be hereunto a f f i x e d 
and attested as of the date f i r s t above w r i t t e n . 



CERTIFICATE OF ACKNOWLEDGEMENT 

State of 

County of 

On this , before me personally came 
to me known, who, being by me duly sworn, did depose and 

say that she/he resides at , that she/he 
is of , the corporation described 
in and which executed the above instrument; that she/he knows the seal of said 
corporation; that the seal affixed to such instrument is such corporate seal; that 
i t was so affixed by order of the Board of Directors of said corporation, and that 
she/he signed her/his name thereto by like order. 

Notary Public 



ATTACHMENT "A" 

EUGENIE No. 1 - Sec 17-T22S-R27E 

EUGENIE No. 2 - Sec 17-T22S-R27E 

COST ESTIMATE FOR PLUGGING AND ABANDONMENT FOR TWO WELLS 
DESCRIBE ABOVE: $7500.00 



Transportation of Oilfield 
Equipment and Supplies' . 
FrcshWater 
Brine Supply Wells 
Salt Water Disposal 
Fwc Tanks 
Vacuum Trucks 

PHIL WITHROW 
B&E, INC. 

N.M.S.C.C.No/1015-l ^ 

P. 0. Box 2292 
Hobbs, NM 88240 , : 
Phone (505) 393-0762 

-! -February7,. 1989 

Mr. Kevin A. Lambert 
Environmental Improvement Division 
Harold Runnels Bldg. • 
1190 St. Francis" Drive 
Santa Fe, New Mexico 87503 

Re:- Discharge Plan (DP-323) 

Dear Mr. Lambert: 

fiECE,VEn 
FEB 161989 

GROUND WATER BUREAU 

1. B & E's f i s c a l In response t o your l e t t e r of 1/23/89: 
year i s f r om October 1 to September. 30; 2. B & E i s a short- v, , , 
haul trucking- -company transporting^^esWvwater, brine water, •'•<'] 
and produced disposal vater; 3. Our company structure i s a 
coporation; 4. Enclosed i s a copy of B & E's f i n a n c i a l statement^ 
for year end 9/30/86. ' 

Mr; Carl Brown of Sunwest Bank of Roswell, NM i s i n the 
process of establishing a t r u s t agreement i n the amount of 
$7500.00 for the benefit of the State of NM/c/o Director, E I D ^ ^ 
Documentation w i l l be forwarded as soon as possible. 

Thank you for your assistance. 

Sincerely, 

:ie Burke 

Enclosure 



MARALYN BUDKE 
Acting Secretary 

CARLA L. M U T H 
Deputy Secretary 

MICHAEL J. BURKHART 
Deputy Secretary 

RICHARD MITZELFELT 
Director 

M E M O R A N D U M 

TO: Gini Nelson, Office of General Counsel 

FROM: Ernest C. Rebuck; mjcjram Manager 
Ground Water Section 

SUBJECT: B & E Carlsbad Brine Fac i l i ty 

DATE: May 12, 1989 

This in in response to your memorandum of May 3, 1989 on the above 
referenced f a c i l i t y . 

I appreciate your review of the trust agreement, and I recognize that 
the EID cannot be the trustee. Perhaps the legal request wasn't clear. 
We were asking for your advice on handling the certificate of 
acknowledgement, and your memorandum mentions but doesn't address the 
certificate. 

Regarding the bond, I had checked with John Parker. B&E, Inc. has 
not acquired a bond, choosing instead to put up $7,500.00 cash. You 
were supplied the entire financial assurance package as i t was received 
by the Ground Water Section. I acknowledge that I was slow getting 
that information to you, and you had already drafted the memorandum 
before I did so. 

You asked about accepting financial assurances without legal review. 
I trust you are aware that the permitting of brine facilities has been 
brought to almost a complete halt for over a year because of the Office 
of General Counsel's interpretation of Section 5-210.B.17. of the Water 
Quality Control Commission Regulations. In effect your question is 
almost academic, insofar as the majority of brine operators up for renewal 
are refusing to submit financial assurances that meet the office General 
Counsel's interpretation of Regulation 5-210.B.17. 

ERC:mlg 

• E N V I R O N M E N T A L I M P R O V E M E N T D I V I S I O N • 
H a r o l d R u n n e l s B u i l d i n g 

1 1 S O S t . F r a n c i s D r . 
S a n t a F e . N e w M e x i c o B 7 5 D 3 



r dii 
STATE OF NEW MEXICO 

OFFICE OF GENERAL COUNSEL 

: 190 St. Francis Orive 

Santa Fe. New Mex ico 87503 

(505)827-2990 

CONFIDENTIAL; SUBJECT TO ATTORNEY-CLIENT P R I V I L E G E 

M E M O R A N D U M 

TO: Ernest C. Rebuck 

FROM: Gini Nelson 

DATE: May 3, 1989 

RE: B & E Carlsbad Brine F a c i l i t y , 

Pursuant to your Request for Legal Services I have reviewed the 
Trust Agreement submitted by B & E, Inc. 

As I stated in our telephone conversation of April 24, 1989, the 
Trust Agreement i s unacceptable as proposed and I am returning i t 
to you. F i r s t and foremost, i t i s drafted with EID as the 
Trustee. The Trustee must be a New Mexico bank or other 
corporate trustee. 

I also reminded you that the Trust Agreement must be accompanied 
by an executed bond. You said you would have John Parker c a l l me 
about the bond and trust agreement. As he has not done so, I 
cannot have any further opinion on the bond. 

Is the Program accepting financial assurances without legal 
review? The legal request specified a question about the Trust's 
Certificate of Acknowledgment. Would the Program have accepted 
t h i s Trust, but for a question of the Certificate of 
Acknowledgment? I advise legal review of a l l financial assurance 
submittals for a period of time until the regulated community and 
program personnel are used to them. 

GN:vmj 

cc: John Parker, EID, UIC Program 
Stuart Castle, EID Groundwater Bureau Chief 

[mmrebuk.B&E] 



HEALTH AND ENVIRONMENT DEPARTMENT 
OFFICE OF INTERNAL AUDIT 

ENVIRONMENTAL IMPROVEMENT DIVISION 
GROUNDWATER SECTION 

DETERMINATION OF NET WORTH OF 
B & E , INC. 

BACKGROUND 

B & E , Inc. of Hobbs, New Mexico i s a short-haul t r u c k i n g 
company t r a n s p o r t i n g f r e s h water, b r i n e water and produced 
disposal water. The corporation's f i s c a l year i s from 
October 1 through September 30. 

EVALUATION 

Review of B & E, Inc. in d i c a t e s t a n g i b l e net worth of 
$670,334 at 9/30/88. The s e l f insurance requirement per the 
HED Environmental Improvement D i v i s i o n , Ground Water Bureau 
i s $35,000 t a n g i b l e net worth. $434,937 of the net worth i s 
cash. 

Net income increased 191% f o r the year ending 9/30/88. The 
income analysis r e f l e c t s an upward t r e n d i n the 
corporation's s t a b i l i t y . Based on a three year a n a l y s i s , 
income has f l u c t u a t e d w i t h a 29% decrease between 9/30/86 
and 9/30/87, then increased by 29% f o r the per i o d ending 
9/30/88. Expenditures decreased by 32% i n the period ending 
9/30/87 and have remained s t a b l e . 

RECOMMENDATION 

The c o r p o r a t i o n has s u f f i c i e n t t a n g i b l e net worth f o r s e l f 
insurance. The s e l f insurance amount should be set aside i n 
a separate account by B & E, Inc. 



ul> O f f i c e o f I n t e r n a l A u d i t 
ID Ground Water S e c t i o n 

T a n g i b l e Net Worth E v a l u a t i o n of 2 
B * Inc „ , Hobbs,, NM 

Balance Sheet: 9/30/86 9/30/87 9/30/88 
C u r r e n t Assetss 

Cash 
Ac:c:ounts Receivab 1e Trade 
Accounts Receivable-M & W 
Accounts Receivab1e-0ther 
Accounts Rec:eivable Withrow 
P r e p a i d s 

$21,406 
$392 ,326 
$47,, 770 
$24,798 

$0 
$28 .,301 

$152,181 
$261,643 

$0 
$3,253 

$61 ,, 553 
$16,835 

$434,937 
$244,139 

$0 
$522 

$69,760 
$16,835 

T o t a 1 Curren t Assets $514,601 $495,464 $766,194 

C u r r e n t L i a b i l i t i e s ; ! 
Commissions Payable 
A c c o u n t s P a y a b 1 e T r a d e 
A c c o u n t s P a y a ta 1 e M i s c „ 
R o y a l t y 8c T r u s t Payable 
I n t e r e s t Payab1e 
P a y r o l l Taxes Payable 
Bales Ta;-: Payable 
Due t o (f r o m ) S t o c k h o l d e r s 
Notes Payable C u r r e n t 
Other Payables 

$6,263 
$0 

$67,144 
$17,024 
$8,719 

$18,167 
$4,937 

$33,429 
$243,333 

$0 

$204 
$22,520 
$58,233 

$0 
$1,337 
$2,392 
$5,569 

$0 
$0 

$24,781 

$0 
$45,775 
$12,946 

$0 
$2 ,,333 
$2,535 
$7,869 

$0 
$0 

$24,401 

T o t a 1 C u r r e n t L. l a b i l i t i e s $399,016 $115,036 $95,860 

T a n g i b l e Net Worth $115,585 $380,429 $670,334 

Acid Test R a t i o 1.3 5 1 4.3 s 1 8 s 1 

Income Statements 
Revenue 
E>: penses 

$2,003,210 
$2,313,390 

$1,428,521 
$1,572,524 

$1,839,670 
$1,565,199 

M e t (Las s) I n come ($310,180) ($144,003) $274,471 

R e t a i n s d E a r n i nqs 10/1 
Retained E a r n i n g s 9/30 

$69,203 
($208,193) 

($208,193) 
($364,681) 

Reduction i n Retained E a r n i n g s 40IX 75% 



NAME OF CASE: 

REQUEST FOR LEGAL SERVICES 

B&E. Carlsbad Brine Facility 

•

- f 3/87 

M A Y ^ 1989 

GROUND NNM̂ BPŜ KIXPOF BUREAU CHIEF: 

APPROVAL OF 

(Ŝ gnatxire) 

DATE OF REQUEST: 4/10/89 

gY; Ernest C. Rebuck, Program Manager, Ground Water 
Name, Title, and Bureau ~ 7 y 

/ / ° / / APR 1 21989 

LEGAL 

PERSON ATTORNEY SHOULD CONTACT: 

PRIORITY: 

E. C. Rebuck 

X 

DUE DATE (Deadline) 

EMERGENCY (explain). 
NORMAL 
LOW 

4/24/89 

No. 2900 

Ground Water Section is requesting legal assistance in 
NATURE OF REQUEST: 

handling (responding to) the attached certificate of acknowledge-
Please provide a memo or narrative description, and attach any other ment. 
documentation explaining the assistance sought. 

PLEASE FILL IN AS APPLICABLE: 

SPECIAL INSTRUCTIONS: elson has agreed to review the certificate 

of acknowledgement 

To be completed by Deputy General Counsel 

This matter has been referred to 

with the following instructions 

(Where applicable) This matter has been transferred to 

on with the following instructions 

Internal # 

/̂-iSeputy Genera]/ Counsel 

Date Completed, 



MEMQVUNDUM 
DATE: fl^J^c^ /a/?^ 

SUBJECT: / ) ^ ^ ^ ^ ^ A ) e J U o ^ l 

AtSCc jLeP CU^ X&UUL - ^ ^ ^ ^ ^ ^ 

ADM 031 Issued 6/78 



MEMORANDUM 
STATE OF NEW MEXICO 

DATE: f ^ ^ * ^ ^ /£>/W 

SUBJECT: ^ ^ T ^ _ ! - ^ *f AjeJ U c ^ l 

I 

ADM 031 Issued 6/78 



Transportation of Oilfield 
Equipment and Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 
Frac Tanks 
Vacuum Trucks 

PHIL WITHROW 
B&E, INC. P. 0. Box 2292 

Hobbs, NM 88240 
Phone (505) 393-0762 N.M.S.C.C. No. 1015-1 

February 7, 1989 

Mr. Kevin A. Lambert I f • » C I 
Environmental Improvement D i v i s i o n • £ 
Harold Runnels Bldg. • FEB I 0 1989 
1190 St. Francis Drive 
Santa Fe, New Mexico 87503 GROUND WATER BURF/MJ 

Re: Discharge Plan (DP-323) 

Dear Mr. Lambert: 

In response t o your l e t t e r of 1/23/89: 1. B & E's f i s c a l 
year i s from October 1 to September 30; 2. B & E i s a sho r t -
haul t r u c k i n g company t r a n s p o r t i n g f r e s h water, b r i n e water, 
and produced disposal water; 3. Our company s t r u c t u r e i s a 
coporation; 4. Enclosed i s a copy of B & E's f i n a n c i a l statement 
f o r year end 9/30/86. 

Mr. Carl Brown of Sunwest Bank of Roswell, NM i s i n the 
process of e s t a b l i s h i n g a t r u s t agreement i n the amount of 
$7500.00 f o r the b e n e f i t of the State of NM/c/o D i r e c t o r , EID. 
Documentation w i l l be forwarded as soon as possible. 

Thank you f o r your assistance. 

Sincerely, 

Enclosure 



^ E C £ | V £ jj 

JAN 0 4 1339 

GROUND WATER BUREAU 

fhUipB. and Utille. t. (I/LUUIOUJ 

Statement of A&&e.tA and LlabiLltleA 

May 31, 1988 

ASStTS 

Cadi $ 35,000.00 
Investment Ln B <S i, Inc. 170,^00.00 
Keal bdate.: LovUpton Hboau. Hid 65,000.00 
Hou&eAoLd $ood\ and fenAonaJttffecU 20,000.00 
Automobile* lb, 500.00 
Cadi Value, of Life. InAu/iance. PolLcieA f0,000.00 

Total AAAVU $ 3900.00 

LIABILITI&S 

Su.mve.At Bank-Note. Payable. $ 200, OOP. 00 

m mom $ ilk, 900. 00 



BBBB 

B & E. INC. 
P.O. BOX 2292 

HOBBS, NM. 88240 
B & E, INC. 
BALANCE SHEET 
AS OF 09/30/BB 

ASSETS 

CURRENT ASSETS. 
CASH 
ACCOUNTS RECEIVABLE - TRADE 
ACCOUNTS RECEIVABLE-OTHER 
ACCOUNTS REC.-WITHROW, INC. 
PREPAIDS 

TOTAL CURRENT ASSETS 

* 434,937.28 
£44,139.S3 

522.30 
69 .,760.49 
16,835.00 

JAN 0/, 19;$ 
G«°»»D WATER B u m 

* 766 ,194 .30 

OTHER ASSETS: 
HAULING PERMITS 
UTILITY DEPOSITS 
INVESTMENT IN QUALITY BRINE 

* 17,500.00 
1 296.05 

(60,711.00) 

TOTAL OTHER ASSETS (41,914.95) 

FIXED ASSETS: 
TRUCKS &. TRAILERS $ 1,170 ,131.68 
WATER STATIONS 5S9 ,942.86 
DISPOSAL SYSTEM £96 ,509.66 
STORAGE TANKS 195 ,159.11 
BUILDING 165 ,953.60 
AUTOMOBILES 72 ,421.82 
RADIOS &. EQUIPMENT 39 ,690.04 
OFFICE FURNITURE tr. EQUIPMENT 42 ,911.03 
LEASING IMPROVEMENTS 39 ,487.04 
MISC. FIXED ASSETS 57 ,004.36 

TOTAL FIXED ASSETS 2,609 ,211.20 
ALLOWANCE FOR DEPRECIATION * (2.423 ,222.42 

NET FIXED ASSETS * 185,988.78 

TOTAL ASSETS * 910,268.13 



LIABILITIES 

CURRENT LIABILITIES: 
ACCOUNTS PAYABLE - TRADE * 45,775.OS 
ACCOUNTS PAYABLE - MISC. IS,946.48 
PAYROLL TAXES 8,534.94 
STATE SALES TAX PAYABLE 7,869.43 
OTHER PAYABLES £4,401.17 
ACCRUED INTEREST PAYABLE 8,338.89 

TOTAL CURRENT LIABILITIES * 95,859.93 

ADVANCES FROM STOCKHOLDER $ (48,988.38) 
NOTE PAYABLE-FIRST INTERSTATE 609,768.31 
NOTE PAYABLE-NAT'L OLD LINE 37,913.56 

TOTAL OTHER LIABILITIES * 604,747.55 

STOCKHOLDERS' EQUITY 

CAPITAL STOCK, PAR VALUE *10 PER SHARE 
AUTHORIZED - 80,000 SHARES 
ISSUED AND OUTSTANDINB-2,213 SHARES 

CAPITAL STOCK $ 23,030.00 
PAID IN CAPITAL 288,780.00 
TREASURY STOCK <91950.00) 
RETAINED EARNINBS (364',681 .41) 
CURRENT YEAR PROFIT (LOSS) 272,542.06 

TOTAL LIABILITIES AND EQUITY $ 910,268.13 



BBBB * B&E, INC. 
STATEMENT OF OPERATIONS 

PERIOD: 09/01/88 TO 09/30/88 

CURRENT-PERIOD YEAR-TO-DATE 
AMOUNT RATIO AMOUNT RATIO 

INCOME: 
TRANSPORT HAULING 187,701.34 88.63 * 1,227,637.86 78.43 
WINCH TRUCK S,161.25 1.50 35,845.00 2.29 
ZONE OF RATE FREEDOM (2,969.60) 2.06- <51,370.14) 3.28-
KILL TRUCK - 8403 3.009.00 2.09 72,798.05 4.65 
COMMISSIONS EARNED <159.26) . 1 1 - (85.46) . 0 1 -
FRESH WATER SALES 13,718.10 9.52 55,389.53 3.54 
BRINE WATER SALES 3,277.75 2.27 33,890.90 2. 17 
SALES' KCL 1,245.00 .86 36,780.00 2.35 
FRAC TANK RENTAL 2,680.00 1.86 . 50,846.50 3 • c^kj 

DISPOSAL INCOME 32,413.68 82.50 234,685.63 14.99 
SALE OF OIL - TUZLU KOPEC 1,839.00 1.28 17,448.46 1.11 
PIPE RACK RENTAL .00 .00 1,175.00 .08 
INTEREST INCOME 2,450.01 1.70 14,259.02 .91 
SALE OF ASSETS 42^500.00 29.50 47,398.00 3.03 
INCOME/LOSS QUALITY BRINE (10,849.00) 7.53- 5,993.00 .38 
MISCELLANEOUS INCOME 773.86 .54 56,978.33 3.64 

TOTAL INCOME 219,791.13 152.55 * 1,839,669.68 117.54 

EXPENSES: 
DIRECT EXPENSES: 
OIL - TRUCKS 762.93 .53 * 9,999.06 .64 
TIRES AND TUBES 4,169.43 2.89 54,268.01 3.47 
TRUCK AND TRAILER REPAIRS <8,85i.54) 6.14- 71,576.70 4.57 
FRESH WATER COST 10,802.46 7.50 34,895.63 2.23 
BRINE WELL EXPENSES . 4,603.23 3.19 36,758.61 2.35 
KCL COST .00 .00 15,105.00 .97 
DISPOSAL EXPENSES 12,115.19 8.41 46,149.93 2.95 
DIESEL FUEL TRUCKS 8,854.99 6.15 80,942.49 5.17 
PURCHASES BOUGHT FOR RESALE 8,851.90 1.98 3,681.26 .24 
SALARIES AND WAGES 30,619.73 21.25 395,102.73 25.24 
PAYROLL TAX EXPENSE 3,833.35 2 n 66 48,406.56 3.09 
RADIO COMMUNICATIONS 806.21 .56 ' 5,926.35 .38 
CUSTOMER SOLICITATION 868.04 .60 8,507.97 .54 
FIELD EXPENSE 1,689.83 1.17 19,613.18 1.25 
RENT-BUILDING YARD 1,396.20 .97 16,754.40 1 .07 
EQUIPMENT RENTAL 2,351.06 1.63 19,557.54 1.25 
CONTRACT LABOR 378.00 .26 5,118.70 .33 
DIESEL TAX 8, HIGHWAY US 4,082.15 2.83 £3,382.00 1.49 
SHOP EXPENSE & SUPPLIES-MISC. 2,223.03 1.54 34,391.47 2.20 
LAUDRY & UNIFORMS 889.57 .62 7,119.14 .45 
SMALL SHOP TOOLS .00 .00 53.82 .00 
FREIGHT .00 .00 255.16 .02 
FRAC TANK RENTALS &= EXPENSE 1,000.20 .69 12,597.44 .80 
YARD EXPENSE 56.12 .04 2,807.48 .18 
LICENSE, PERMITS, AND REGISTRA .00 .00 3,116.40 .20 
BUILDING EXPENSE 523.69 .36 4,083.39 .26 
FINES & PENALTIES .00 .00 2,127.01 . 14 

TOTAL DIRECT EXPENSES 86,025.82 59.71 * 962,297.48 61 .48 



GENERAL AND ADMINISTRATIVE EXPENSE. 
SALARIES * 1 3 , 6 1 6 : 6 6 9.45 $ 1 4 3 , 2 7 7 . 2 5 9 . 1 5 
GAS & O I L ADMINISTRATION 1 . 2 5 8 . 9 4 .87 1 5 , 4 4 4 . 7 2 . 9 9 
TIRES & TUBES - ADMIN. . 0 0 .00 8 1 . 7 8 . 0 1 
REPAIRS - ADMINISTRATION 2 9 2 . 6 8 .20 8 , 6 5 1 . 0 5 . 5 5 
OWNER INSURANCE 9 8 4 . 9 0 .68 1 1 , 9 5 7 . 4 0 . 7 6 
INSURANCE 1 4 , 4 9 0 . 7 8 1 0 . 0 6 '•k 1 2 7 , 4 8 4 . 8 1 8 . 1 4 
TELEPHONE 8 3 3 . 5 9 . 5 8 1 0 , 7 5 5 . 6 9 . 6 9 
U T I L I T I E S 1 , 1 1 1 . 7 1 . 7 7 1 8 , 3 5 0 . 8 7 1 .17 
OFFICE SUPPLIES 8 6 9 . 2 0 . 6 0 12,971.59 . 8 3 
DUES/SUBSCRIPTIONS 1 9 1 . 0 2 . 1 3 3 , 0 7 0 . 3 9 . 2 0 
DONATIONS . 0 0 . 0 0 2 5 0 . 0 0 . 0 2 
ADVERTISING . 0 0 . 0 0 - 2 6 0 . 0 0 . 0 2 
PROFESSIONAL FEES 4 , 3 7 1 . 1 1 3 . 0 3 v 3 7 , 9 5 7 . 3 2 2 . 4 3 
EMPLOYEE BENEFITS . 00 . 0 0 8 1 . 7 2 . 0 1 
FINANCE CHARGES . 0 0 . 0 0 3 1 7 . 3 6 . 0 2 
TRAVEL EXPENSE .00 . 0 0 2 , 2 5 5 . 3 7 . 1 4 
COMPUTER EXPENSE 100.00 . 0 7 1 , 2 8 6 . 1 4 . 0 8 
SAFETY & TRAINING 217.00 . 1 5 7 7 4 . 2 2 . 0 5 
MISCELLANEOUS TAXES (72.00) . 0 5 - 8 , 8 0 9 . 3 0 . 5 6 
MISCELLANEOUS EXPENSE 2 , 5 6 4 . 4 3 1 . 7 8 3 , 4 1 3 . 9 0 . 2 2 
INTEREST EXPENSE 7 , 0 2 7 . 4 5 4 . 8 8 5 7 , 2 7 8 . 8 1 3 . 6 6 
DEPRECIATION 9 , 2 0 0 . 0 0 6 . 3 9 1 1 0 , 4 0 0 . 0 0 7 . 0 5 
BAD DEBTS EXPENSE ' 9 9 7 . 1 3 . 6 9 2 7 , 7 7 2 . 0 0 1 . 7 7 

TOTAL 6 Sc A EXPENSES 58,054.60 4 0 . 2 9 * 6 0 2 , 9 0 1 . 6 9 38.52 

TOTAL EXPENSES 144,080.48 1 0 0 . 0 0 * 1 , 5 6 5 , 1 9 9 . 1 7 100.00 

NET INCOME OR (LOSS) * 75,710.71 58.55 * 2 7 4 , 4 7 0 . 5 1 17.54 
ss-rsss: sr s= ss:™ SSSSSS—sz szsx 



B& E, INC. ^ _ J?ne. 
P.O. BOX 2292 ^ 0 7 5 ^ 

BBBB HOBBS, N.M. 88240 B & E , INC 
BALANCE SHEET 
AS OF 09/30/87 

( W W ) ^ 

ASSETS ^ E C E I V E 

JAN 0 1939 

CURRENT ASSETS: GROUND WATER BUREAU 
CASH * 152,180.78 
ACCOUNTS RECEIVABLE - TRADE 261,643.35 
ACCOUNTS RECEIVABLE-OTHER 3,252.57 
ACCOUNTS REC.-WITHROW, INC. 61,552.65 
PREPAIDS 16,835.00 

TOTAL CURRENT ASSETS $ 495,464.35 

OTHER ASSETS: 
HAULING PERMITS $ 35,000.00 
UTILITY DEPOSITS 1,322.50 
INVESTMENT IN QUALITY BRINE (66,704.00) 

TOTAL OTHER ASSETS $ (30,381.50) 

FIXED ASSETS: 
TRUCKS &. TRAILERS $ 1,143,698.86 
WATER STATIONS 529,942.86 
DISPOSAL SYSTEM 296,509.66 
STORAGE TANKS 195,159.11 
BUILDING 165,953.60 
AUTOMOBILES 86,646.82 
RADIOS 8, EQUIPMENT 39,690.04 
OFFICE FURNITURE 8, EQUIPMENT 42,911.03 
LEASING IMPROVEMENTS 39,487.04 
MISC. FIXED ASSETS 57,004.36 

TOTAL FIXED ASSETS $ 2,602,003.38 
ALLOWANCE FOR DEPRECIATION $ (2,317,880.18) 

NET FIXED ASSETS > $ 284,123.20 

TOTAL ASSETS * 749,206.05 



LIABILITIES 

CURRENT LI A B I L I T I E S : 
ACCOUNTS PAYABLE - TRADE $ EE,519.88 
ACCOUNTS PAYABLE - MISC. 58,833.00 
COMMISSIONS PAYABLE 804.80 
PAYROLL TAXES 8,398.00 
STATE SALES TAX PAYABLE 5,568.74 
OTHER PAYABLES 84,780.69 
ACCRUED INTEREST PAYABLE 1,337.08 

TOTAL CURRENT LIABILITIES $ 115,035.59 

ADVANCES FROM STOCKHOLDER $ 11,763.86 
NOTE PAYABLE-FIRST INTERSTATE 638,994.67 
NOTE PAYABLE-NAT'L OLD LINE 39,808.70 

TOTAL OTHER LIABILITIES $ 684,566.63 

STOCKHOLDERS' EQUITY 

CAPITAL STOCK, PAR VALUE $10 PER SHARE 
AUTHORIZED - 80,000 SHARES 
ISSUED AND OUTSTANDING-8,813 SHARES 

CAPITAL STOCK 
PAID IN CAPITAL 
TREASURY STOCK 
RETAINED EARNINGS 
CURRENT YEAR PROFIT (LOSS) 

TOTAL LIABILITIES AND EQUITY 

$ 83,030.00 
888,780.00 
(9,950.00) 

(808,198.86) 
(144,003.31) 

$ 749,806.05 



'.ts-

BBBB B & E , INC. 
STATEMENT OF OPERATIONS 

PERIOD: 09/01/87 TO 09/30/87 

CURRENT-PERIOD YEAR-TO-DATE 
AMOUNT RATIO AMOUNT RATIO 

INCOME: 
TRANSPORT HAULING 84,137.95 87.58 % 1,054,786.97 67.08 
WINCH TRUCK 1,710.00 .56 39,860.00 1 .86 
20NE OF RATE FREEDOM (3,388.40) 1 .09- (64,783.18) 4.18-
KILL TRUCK - 8403 E,301.00 .75 37,879.00 8.37 
COMMISSIONS EARNED (568.44) . 19- 1,631.16 . 10 
FRESH WATER SALES 8,997.60 .98 86,611.86 1 .69 
BRINE WATER SALES 8,868.45 .74 15,645.70 .99 
SALES KCL 8,088.00 .66 80,046.65 1.87 
FRAC TANK RENTAL 3,665.00 1 .80 38,548.50 8.07 
DISPOSAL INCOME 40,480.84 13.88 - 193,171.37 18.88 
SALE OF OIL - TUZLU KOPEC 8,195.78 .78 16,808.03 1 .03 
PIPE RACK RENTAL .00 .00 1,830.00 .08 
INTEREST INCOME 566.00 . 19 3,817.54 .80 
SALE OF ASSETS 71,413.04 83.36 71,413.04 4.54 
INCOME/LOSS QUALITY BRINE (16,363.00) 5.35- (16,363.00) 1 .04-
MISCELLANEOUS INCOME .00 .00 6,683.16 .48 

TOTAL INCOME $ 193,449.16 63.88 % 1,488,580.80 90.84 

EXPENSES: 
DIRECT EXPENSES: 
OIL - TRUCKS % 1,986.58 .65 11,409.80 .73 
TIRES AND TUBES 5,676.55 1 .86 35,349.32 2 .35 
TRUCK AND TRAILER REPAIRS 7,084.10 8 .30 59,736.22 3 .80 
FRESH WATER COST 5,064.14 1 .66 23,850.98 1 .58 
BRINE WELL EXPENSES 4,858.57 1 .39 84,303.08 1 .55 
KCL COST 8,767.50 .91 11,070.00 .70 
DISPOSAL EXPENSES 537.18 . 18 83,660.86 1 .50 
DIESEL FUEL TRUCKS 6,891.44 8 .06 71,031.16 4 .52 
PURCHASES BOUGHT FOR RESALE (938.50) .31- (1,478.70) .09-
SALARIES AND WAGES 30,061.86 9 .83 330,898.13 21 .00 
PAYROLL TAX EXPENSE 8,385.86 .78 39,374.15 2 .50 
RADIO COMMUNICATIONS 1,088.77 .35 5,380.19 .34 
CUSTOMER SOLICITATION 1,148.69 .37 6,381.50 .41 
FIELD EXPENSE 1,588.71 .58 10,657.68 .68 
RENT-BUILDING &, YARD 6,981.00 a .88 16,754.40 1 .07 
EQUIPMENT RENTAL 8,349.98 .77 80,984.65 1 .33 
CONTRACT LABOR 1,604.30 .58 5,761.80 .37 
DIESEL TAX &. HIGHWAY US 6,474.67 a . 18 " 80,964.83 1 .33 
SHOP EXPENSE 8* SUPPLIES-MISC. 1,319.78 .43 17,586.36 1 . 18 
LAUDRY &< UNIFORMS 517.93 . 17 6,198.42 .39 
SMALL SHOP TOOLS .00 .00 50.68 .00 
FREIGHT 18.85 .00 95.77 .01 
FRAC TANK RENTALS & EXPENSE 5,413.41 I .77 16,402.08 1 .04 
YARD EXPENSE .00 .00 2,441.47 . 16 
LICENSE, PERMITS, AND REGISTRA 49.60 .08 1,532.40 . 10 
BUILDING EXPENSE (1,173.84) .38- 8,480.49 . 16 
FINES &. PENALTIES .00 .00 1,309.30 .08 

TOTAL DIRECT EXPENSES * 98,484.41 30 .25 * 763,466.96 48 .55 



GENERAL AND ADMINISTRATIVE EXPENSE: 
SALARIES 13,611.86 4 .45 * 137,464.13 8 .74 
GAS &. ,OIL ADMINISTRATION 
TIRES & TUBES - ADMIN. 

738.16 .84 13,978.79 .89 GAS &. ,OIL ADMINISTRATION 
TIRES & TUBES - ADMIN. 10.53 .00 1,377.05 .09 
REPAIRS - ADMINISTRATION 958.66 .31 10,605.57 .67 
OWNER INSURANCE 1,518.15 .50 15,110.48 .96 
INSURANCE 3,465.87 1 . 13 96,594.44 6 . 14 
TELEPHONE 899.89 .89 10,554.48 .67 
UTILITIES 863.57 .88 16,964.84 1 .08 
OFFICE SUPPLIES 1,184.34 .39 11,968.33 .76 
DUES/SUBSCRIPTIONS 305.00 . 10 3,881.00 .80 
DONATIONS 18.50 .00 108.50 .01 
ADVERTISING .00 .00 370.38 .08 
PROFESSIONAL FEES 1,458.18 .48 19,874.33 1 .86 
EMPLOYEE BENEFITS .00 .00 685.00 .04 
FINANCE CHARGES .00 .00 153.43 .01 
TRAVEL EXPENSE .00 .00 1,481.85 .09 
COMPUTER EXPENSE 100.00 .03 1,800.00 .08 
SAFETY &. TRAINING 840.00 .08 380.86 .08 
MISCELLANEOUS TAXES 58,887.80 19 .05 59,088.53 3 .76 
AIRPLANE EXPENSES .00 .00 3,438.53 .88 
MISCELLANEOUS EXPENSE .00 .00 3,068.74 . 19 
INTEREST EXPENSE 13,563.73 4 .44 88,409.84 5 .84 
DEPRECIATION 18,388.90 6 .03 881,388.90 14 .08 
BAD DEBTS EXPENSE 97,667.19 31 .95 97,667.19 6 .81 

TOTAL G & A EXPENSES $ 813,807.73 69 .75 809,057.15 51 .45 

TOTAL EXPENSES 305,698.14 100 .00 * 1,578,584.11 100 .00 

NET INCOME OR (LOSS) * (118,348.98) 36.78- $ (144,003.31) 9.16-



B&E, INC. 
BALANCE SHEET 

SEPTEMBER 30, 1986 

ASSETS 

Current Assets: 
Cash 
Accounts Receivable-Trade 
Accounts Receivable-M&W 
Accounts Receivable-Other 
Prepaid Insurance 

Total Current Assets 

21,405.79 
392,326.05 
47,770.19 
24.797.76 
28,301.00 

$514,600.79 

Other Assets: 
Investment i n Quality Brine 
U t i l i t y Deposits 
Supplies 
Hauling Permit 

Total Other Assets 

(50,341.00) 
1,322.50 
1,267.00 
35,000.00 

(12,751.50) 

Fixed Assets: 
Building 
Leasehold Improvements 
Automobiles 
Trucks and Trailers 
Water Stations 
Storage Tanks 
o f f i c e Furniture 
Airplane 
Radios 
Disposal System 
Miscellaneous Fixed Assets 

Allowance f o r Depreciation 

Total Fixed Assets 

$ 156, 
39, 
80, 

1,148, 
529, 
195, 
37, 

162, 
39, 

296, 
57, 

101.36 
487.04 
146.82 
698.86 
942.86 
159.11 
861.41 
859.60 
690.04 
509.66 
004.36 

2,743.461.12 

(2,281,969.30) 

461,491.82 

TOTAL ASSETS $963,341.11 



B&E, INC. 
BALANCE SHEET 

SEPTEMBER 30, 1986 

LIABILITIES 

Current L i a b i l i t i e s : 
Accounts Payable $ 67,143.79 
Commissions Payable 6,262.72 
Royalty and Trust Payable 17,024.26 
Interest Payable 8,718.71 
Payroll Taxes Payable 18,167.31 
Sales Tax Payable 4,937.25 
Due to (from) Stockholders 33,429.20 
Notes Payable-Curent Portion 243,332.90 

Total Current L i a b i l i t i e s 

Long-Term Debt 

Total L i a b i l i t i e s 

Stockholders' Equity: 
Common Stock, Par Value $10 Per Share 
Authorized 20,000 Shares 
Issued & Outstanding 2,213 Shares 23,030.00 
Paid i n Capital 288,720.00 
Treasury Stock (9,950.00) 
Retained Earnings 69,203.26 
Current Year P r o f i t (Loss) (310,179.60) 

Total Stockholders' Equity 

TOTAL LIABILITIES & STOCKHOLDERS' EQUITY 



B&E, INC. 
STATEMENT OF OPERATIONS 

OCTOBER 1, 1985 TO SEPTEMBER 30, 1986 

Income: 
Transportation Hauling 
Winch Trucks 
Zone of Rate Freedom 
K i l l Truck 
Commissions 
Fresh Water 
Brine Water 
KCL 
Frac Tank Rental 
Disposal Tuzlu Kopec 
Disposal Outside 
Vacuum Truck 
Bulk Additives 
Sale of Oil 
Interest Income 
Quality Brine 
Miscellaneous Income 
Gain on Sale of Assets 

Current 
Month 

$76,741.78 
2,042.50 
(5,224.42) 
2,006.00 
137.38 

2,353.00 
1,730.25 
2,402.40 
2,701.00 
9,508.07 
290.40 
-0-
630.00 

1,934.42 
-0-
-0-
-0-
-0-

Year To Date 

$1,601,141.08 
25,745.00 

(124,840.68) 
64,938.40 
37,151.43 
37,806.90 
34,914.55 
44,318.83 
54,717.50 

160,521.26 
11,438.48 
9,528.94 
630.00 

23,276.01 
3,544.62 

(26,620.43) 
16,623.34 
28,375.24 

Total Income $97,252.78 2,003,210.47 

Direct Expenses: 
Oil-Gas-Trucks 
Tires & Tubes-Trucks 
Repairs-Trucks & Trailers 
Fresh Water Costs 
Brine Costs 
Disposal Charges 
Tuzlu Kopec Expenses 
Diesel Fuel-Less Discounts 
State 24 & Eugenie 
Wages-Drivers & Sales 
Loving Water 
KCL 

Total Direct Expenses 

GROSS PROFIT 

1,396.47 
4,325.81 
6,034.76 
2,211.57 

-0-
918.20 
408.56 

3,239.27 
2,416.11 

40,570.01 
129.37 

2,767.50 

64,417.63 

$32,835.15 

12,382.70 
79,568.48 

135,313.97 
26,177.38 

884.47 
14,954.74 
15,717.23 
106,361.39 
35,564.80 
515,569.98 
6,034.71 
19,372.50 

967,902.35 

$1,035,308.12 



B&E, INC. 
STATEMENT OF OPERATIONS 

OCTOBER 1, 1985 TO SEPTEMBER 30, 1986 

G & A Expenses: 
Wages 
Payroll Taxes 
Gas & Oil 
Repairs 
Tires 
Insurance-Officers L i f e 
Insurance-Other 
Telephone 
Radio 
U t i l i t i e s 
Office Supplies 
Dues & Subscriptions 
Contributions 
Advertising 
Customer S o l i c i t a t i o n 
Field Expense 
Depreciation 
Rent-Building/Yard 
Rent-Equipment 
Professional Fees 
Contract Labor 
Interest & Finance Charges . 
Travel 
Shop Supplies 
Laundry & Uniforms 
Freight 
Frac Tank Expense 
Miscellaneous Building Expense 
Safety & Training 
Employee Benefits 
Miscellaneous Taxes 
Small Tools 
Yard Expense 
License & Permits 
Computer Expense 
Diesel Tax 
Highway Use Tax 
Fines & Penalties 
Airplane Expense 

Current 
Month Year To Date 

$21,417.75 $ 220,420.94 
4,354.66 50,590.68 
1,325.35 25,367.49 
713.33 13,182.74 
55,54 2,176.92 
933.15 17,221.01 

19,143.48 160,211.70 
2,058.20 18.904.72 
1,019.84 5,258.59 
1,171.79 27,507.11 

844.61 13,1.89.33 
413.00 4,639.15 
-0- 2,056.00 
-0- 415.47 
622.42 35,532.94 
463.95 8,760.44 

29,583.00 398,628.45 
1,396.20 15,358.20 
1,777.93 21,513.98 
805.68 . 27,711.04 
-0- 9,674.20 

1,453.10 110,893.61 
607.30 5,484.15 
-0- 34,327.85 
705.76 9,593.25 
217.63 4,629.63 

1,000.00 32,380.56 
108.20 4,971.20 
16.81 439.86 

-0- 415.26 
-0- 2,436.97 

2,762.71 3,525.28 
-0- 2,342.29 
24.80 3,788.61 

44.00 6,349.73 
-0- 14,795.88 
-0- 23,373.90 
-0- 1,959.34 
291.26 5,459.25 

Total G & A Expenses 

NET PROFIT 

95,331.45 

($62,496.30) 

1,345,487.72 

($310,179.60) 
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NEW MEXICO 

HEALTH AND ENVIRONMENT 

D^l ENVIRONMENTAL IMPROVEMENT DIVISION 
Harold Runnels Bldg.-1190 St. Francis Orive 

Santa Fe, New Mexico 87503 

Richard Mitzelfelt 

director 

GARREY CARRUTHERS 

CARLA L. MUTH 

Secretary 

MICHAEL J. BURKHART 

Deputy Secretary 

DEPARTMENT 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

January 23, 1989 

Phil Withrow, Manager 
B&E, Inc. 
P.O. Box 756 

Carlsbad, New Mexico 88220 

RE: Discharge Plan (DP-323) 

Dear Mr. Withrow: 
The Environmental Improvement Division (EID) Ground Water Section has received 
your submittal, on January 4, 1989, concerning fin a n c i a l assurance requirements 
for your discharge plan renewal application DP-323. 

Please address the following questions and comments so that review and evaluation 
of your renewal application may proceed. 

1. The financial statement you submitted on January 4, 1989, to sati s f y 
financial assurance requirements for a hydrological investigation at 
your facility is being forwarded to the Health and Environment Department's 
Office of Internal Audit (0IA) for review. To aid in their evaluation 
the OIA requests the following information be submitted: B&E's fiscal 
year; type of business; company structure (e.g. partnership, limited 
partnership, etc.); and two (2) previous financial statements (i.e. 1986 
and 1987). i 

2. Adequate financial assurance is required to cover the costs involved 
in plugging and abandonment of wells at your f a c i l i t y . Acceptable forms 
for use i n obtaining f i n a n c i a l assurance were provided to you i n our 
l e t t e r dated August 3, 1988. Please note that a trust agreement must 
also be submitted with either a financial guarantee bond, performance 
bond, or irrevocable standby l e t t e r of credit. Also, EID n o t i f i e d you 
by l e t t e r dated November 29, 1988, concerning the need to submit documentation 
for the t o t a l costs of plugging and abandonment of the two brine wells 
at your f a c i l i t y , and the need to obtain financial assurance to cover 
this amount ( i . e . $7,500.00). Please submit as soon as possible a copy 
of your financial assurance and tru s t agreement, so we may complete our 
review. Should B&E not wish to use any of the types of fina n c i a l assurance 
referred to above, EID w i l l review any forms of fi n a n c i a l assurance proposed. 



Phil Withrow, Manager 
Page 2 
January 23, 1989 

Timely action on your part, i n addressing these matters, is necessary to 
avoid a lapse i n your discharge plan, which would be a v i o l a t i o n of the New 
Mexico Water Quality Act. 

Thank you for your cooperation. I f you should have any questions, you may 
c a l l me at 827-2902. 

Sincerely, 

Kevin A. Lambert 
Hydrologist 
Ground Water Section - UIC Program 

KAL/mw 

cc: Tom Burt, EID Carlsbad Field Office 
Garrison McCaslin, EID D i s t r i c t IV Manager, Roswell 



, ll ll GARREY CARRUTHERS 

ENVIRONMENTAL IMPROVEMENT DIVISION 
Harold Runnels Bldg.-1190 St. Francis Orive 

Santa Fe, New Mexico 87503 

Richard Mitzelfelt 

MICHAEL J. BURKHART 

CARLA L. MUTH 

Deputy Secretary 

Secretary 

Governor 

Director 

NEW MEXICO 

HEALTH AND ENVIRONMENT 
DEPARTMENT 

December 14, 1988 

Phil Withrow 
B&E, Inc. - Carlsbad Brine Station 
P.O. Box 756 

Carlsbad, New Mexico 88220 

Dear Mr. Withrow: 
The Underground In j e c t i o n Control s t a f f of the New Mexico Environmental Improvement 
Division Ground Water Section would l i k e to thank you for your cooperation 
during our recent inspection of B&E, Inc. - Carlsbad brine f a c i l i t y . A copy 
of the inspection form is attached for your reference. 

No violations were noted during the inspection. 

Thank you for your continued cooperation. Should you have any questions 
feel free to contact me (827-2902) or John Parker (827-0027). 

Kevin Lambert 
Hydrologist 
Ground Water Section - UIC Program 

KL/mw 

Enclosure 

Sincerely, 
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FIELD TRIP REPORT 
GROUND WATER SECTION 

SLD USER CODES County j E j ^ j y 
Ground Water: 59*^00 /> Ground Water: 59300 
N0 3 , HC^&-3Eoxics: 59600 
U I C : / ^ 5 0 0 
FACILTTTVISITED 
Name of Facility: £ H ^ J feuc^jtZi^ <^Cl"*AX C ^ ^ M I C A ] 

Discharge'Plan Number: DP- B&&i<J> n 

Type of Operation: £ ^ J ^ 

ENVIRONMENTAL IMPROVEMENT DIVISION FIELD VISIT ' 
EID Inspector (s ) : ^ ^ ^ f , ~ T Z 
Date of Inspection or V i s i t : A J / £ ~ ~ & / o & 
Discharger's Representative Present During" EID V i s i t : 

Name: . . . , . 
T i t l e or Position: 

Purpose of V i s i t : 
Evaluation of Proposed Discharge Plan 

b.J Compliance Inspection of Discharge with Approved Plan 
Other (specify) 

Inspection A c t i v i t i e s During Field V i s i t : 
a. Inspection of F a c i l i t i e s or Construction (specify) 

b. Sampling of Effluents (give sampling locations) 

c. Sampling of Ground Water (give names^r locations of wells) sampling or Ground Water (.give names x>x 

d. Evaluation of geology, s o i l s , water levels or other physical 
characteristics of the location (specify) 

e^ Other (specify) 

Observations and Informat ion Obtained during the V i s i t : 

ACTION REQUIRED ^ f c -V^E--

^ ^ 3 & ^ 

3.2/ ZS/ %% ^61 



BRINE STATION INSPECTION FORM 

J5SO 5*32^ 
DATE f ^ / f " „ 1 9 < ^ E I D INSPECTOR ^/}-M^>ejtr 
FACILITY B - f r T T ^ - t l E b / ) d LOCATION C Z A A L M A A J 
FACILITY REP ON SITE COUNTY 

WELL OPERATION £ lO<2.// Sj/sV&M 

WELL IS INJECTING: THROUGH ANNULUS . . THROUGH TUBING 
SOURCE OF FRESH WATER C i t y ^-f C^/lBb^d 
TRACE INJECTION/PRODUCTION LINES (JM)d\?£&/SL0u KfCi 

WELL HEAD PRESSURE PSIG PUMP PRESSURE PSIG 
LEAKS AROUND WELL OR PUMP ' 

STORAGE AREA / k j e i j , itJjCcAtOK) n € A/I /Aoy CrOo^l 

FOR PONDS: f\Jc P o t ^ 5 

GENERAL LINER APPEARANCE 

AMOUNT OF FREEBOARD 
ANY SIGN OF OVERFLOW OR LEAKS 
LEAK DETECTION SYSTEM FLUIDS DRY 

FOR TANKS: . L /~ J 
GENERAL APPEARANCE /-£>C>K l^Q&CL 
LABLED PLAINLY j^YES NO C o/&/7 
BERMED TO PREVENT RUNOFF YES NO / 
CHECK CONTENTS TO ASSURE PROPER FLUID/LABLE MATCH 

NUMBER OF TANKS FOR BRINE i^veT™ WATER-~- 4* hUJC 
LOADING AREA g Q u d f l l x e ^ £*c fit**/ * f I * * 

PROPERLY GRADED AND BERMED TO CONTAIN SPILLAGE __^YES NO 
ANY EVIDENCE OF RECENT SPILLAGE YES _/NO 
DOES FACILITY HAVE A SPILL COLLECTION SYSTEM _=:^YES NO 
ANY EVIDENCE OF OIL SPILLING/DUMPING YES ^NO 

MONITORING WELLS " 

DEPTH FT STATIC WATER LEVEL FT BELOW CASING 
SAMPLED THIS VISIT YES NO TEMP Ec 

COMMENTS / ^ _ / / / try dgAh) 4- IN aeocl .S^e 

/t>> pLj a—a a— • 
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Summary of Discharge Plan 

GROUND WATER SECTION 
Environmental Improvement Division 
Health and Environment Department 
Santa Fe, N.M. 87503 

Phone: (505) 827-2900 

December 13, 1988 

DP number: 3 2 3 Facility name: B & E , I N C . - C A R L S B A D B R I N E S T A 
Alternate name: P E R M I A N B R I N E S A L E S - C A R L S B A D 

Type of facility: M I N I N G - S A L T - I N S I T U 
Means of discharge: I N J . W E L L - S T O R A G E T A N K S 

County: EDDY EID District 4 
Location: HWY 285 A XSEC W/ HW 62-180 

T22S, R27E, S e c . 17.000 
Nearest city: C A R L S B A D 

Responsible person: 
P H I L WITHROW 

Title: 
Address: P . O . BOX 2 2 9 2 
City, Z i P : H O B B S NM 8 8 2 4 0 
Phone: 5 0 5 - 3 9 3 - 0 7 6 2 

Contact or consultant person: 
P H I L WITHROW 
P A R T N E R 
P . O . BOX 7 5 6 
CARLSBADS NM 88220-

505-885-6663 

The Ground Water Section staff reviewer i s KEVIN LAMBERT. 
Application was received 06/02/87 and Public Notice published 06/18/87 
The plan was approved 12/18/82 and expires 12/18/87. 
(Application for renewal should be submitted in ample time before expiration.) 

Monitoring Requirements summary 

No. of monitoring reports required annually: 4 

Monitoring reports are due no later than October 31, July 31, A p r i l 30, and January 31 of each year. 

Sampling Annual # o f 
required freq. sites 

Water levels: 0 0 
Disch. vols: 4 2 
Major ions: 1 2 
Heavy metals: 0 0 
N Species: 0 0 
Organics: 0 0 
Other: 0 0 

Comments, description 

FRESH WATER INJECTED 
TDS,CL;FRESH WATER & 

& BRINE WATER PRODUCED 
BRINE WATER, JANUARY ONLY 

CEMENT BOND LOG, PRIOR TO NEXT RENEWAL 

If this space is checked, monitoring requirements are summarized or explained in more detail on the attached sheet. 
Any inadvertent omission from this summary does not relieve the discharger of responsibility for compliance with that requirement. 
Send monitoring reports to the address at top, "Attention: KEVIN LAMBERT, re: DP-323". 

/ 
/ 
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M 
FILE REVIEW 

3P, 3 Pass Fall Permit No. _ _ _ . 

Well Class ^ T Z T Reviewer: / / W ^ ^ / 

Operator B i ^ X V C G^feW Date: / l / W / V f 
Well Name 

Well 

State: AW 
Location E 'SJLC ) £ 

Agency: 
Lease Name Jr u^&A/l €L Drill Date: ^^fe? // -So-?? 

CONSTRUCTION JTujeAf/e* # / BlZIAie FlZoJuc^fOfiJ 

Surface csg. 

Intermediate csg 

Long s t r i ng csg. 

Tubing 

Hole size 

size depth cement (sacks) calculated in terva l 

/oVi" • • <£P@L 

^fsX C*/ci*»K C 

4 

1 

f*~T Is construct ion adequate? 

" r g f j £ j S L j J Packer required? 

y yes 

yes 

CCD r\ 
no -fhL 
no 

J e ^ T ^ P a c k e r depth 

Total Depth 6Dl' 

HYDROLOGY 

USDW Depth (10,000 mg/l) D^tUj 

Log Types? D/?,/// J~Oq?> 

Faults 1n area addressed? w /Jo KA/OIOAJ 

Chemical ana lys is , formation f l u i d included? 

Chemical analysis injected f l u i d included? 

Adequate conf ining layer? 

Permitted in jec t ion pressure 

Permitted i n jec t i on rate 

Does pressure and rate exceed allowable? 

Type of in jec tant 

y yes 

y J yes 

\ / yes 

\ / yes 

ss ihs 

no 

no 

no 

no 

C; ty of C'./ipJsbfid 



GENERAL INFORMATION ^ 

y O C ° £ l 
Plugging bond or f inancia l assurance included? \S yes n o ^ W ^ ^ r ^ 

Public notice included? \ y y e s no 

Hearing required? yes j ^ / ^ n o 

Ci t izen comments addressed? / \ /CA/<£ f?<?ce i v e d yes no 

Workover, i f yes put in general comments yes no 
AREA OF REVIEW 

Calculated 1/4 mile minimum State AOR 

Wells in AOR: in jec t i on production abandoned 

Def ic ient we l l s : construction plugging 

Wells receiving CA: in jec t ion production abandoned 

Were a l l wells addressed for CA? yes no 

If no, comments: /\/& kAJOU/A/ ujells Q-Xtsi irk l*v€. 

AOR landowners not i f ied? yes no 

Has well received (pressure t es t ) MIT? \ / yes no 

Date of most recent MIT ? ? pass f a i l 

Has absence of f l u i d movement been demonstrated? yes no 

Enforcement actions included? ; yes no 

I f yes, comments: 

Has well been a SNC? 

Is a l l information in permit? 

yes no 

yes no 



- 3 -

Is permit issued properly? yes no 

Ci t izen comments and invest igat ions? /VtfAA£ / ^Sce /^es / yes no 

I f yes, comments: 

PLUGGING AND ABANDONMENT 

Properly Plugged? c s ^ J - - f y , t , A j ^ f c y e ! 

Cement Placement Cement (sx) 

from to 

;s no 

from to 

from to 

Required Placement from to 

from to 

from to 

from to 

GENERAL COMMENTS 
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ENVIRONMENTAL IMPROVEMENT DIVISiON 
Harold Runnels Bldg.-1190 St. Francis Drive 

Santa Fe, IMeuu Mexico 87503 

Richard Mi tze l fe l t 

D i rec to r 

N E W M E X I C O 

HEALTH AND ENVIRONMENT 
DEPARTMENT 

CERTIFIED MAIL-RETURN RECEIPT REQUESTED 

GARREY CARRUTHERS 

Governor 

CARLA L. M U T H 

Secretary 

MICHAEL J. BURKHART 

Deputy Secretary 

November 29, 1988 

Phi l Withrow, Manager 
B & E\ Inc. 
P.O. Box 756 
Carlsbad, NM 88220 

RE: Discharge Plan (DP-323) 

Dear Mr Withrow: 

The Environmental Improvement Division (EID) Ground Water Section has completed 
review of B & E's November 10, 1988. submittal responding to our l e t t e r August 
3, 1988, concerning your discharge pl;m renewal application DP-323. 

Please address the following quest; ions and comments so that review and 
evaluation of your renewal application may proceed. 

1. The plugging and abandonment plan and surface f a c i l i t y decommissioning plan 
submitted appear to comply with a l l applicable regulatory requirements. 

2. The t o t a l amount of the costs for plugging and abandonment i s $7,500.00. 
Therefore, you should use the forms we provided you i n our August 3, 1988, 
correspondence to obtain f i n a n c i a l assurance(s) to cover a t o t a l amount of 
7,500.00. Please submit a copy of your f i n a n c i a l assurance as soon as 
possible so we may complete our review of your renewal application. 

3- Also, please be reminded that EID i s requiring a l l applicants for a 
discharge plan to operate a brine s t a t i o n to have i n place f i n a n c i a l 
assurance for the purpose of conducting a hydrogeological investigation. 
EID has developed a detailed cost estimate f o r such an invest i g a t i o n which 
t o t a l s $35,000.00. Financial assurances f o r a hydrogeol: r i c a l investigation 
may be i n the form of any of the four types provided i n <•••;ir l e t t e r of August 
3. 1988, or, i n addition, s e l f insurance may be acceptable f o r t h i s purpose. 
I f you wish to pursue t h i s form of f i n a n c i a l assurance, please provide a 
copy of your companies most recent f i n a n c i a l statement. At a minimum, 10 
percent of the applicant's tangible net worth should cover the sum of* the 
costs of the required action(s) e.g. $35,000.00. 



Thank you f o r your cooperation. Should you have any questions, you may c a l l me 
at 827-2902. 

Kevin Lambert 
Hydrologist 

Ground Water Section-UIC Program 

KL:kl 

cc:Tom Burt, EID Carlsbad Field Office 
Garrison McCaslin, EID D i s t r i c t IV Manager, Roswell 

Sincerely 



Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

B & E , INC. 
South Y 

P. 0. Box 756 
Carlsbad, N.M. 88220 
Phone (505) 885-6663-

Vacuum Trucks 
Winch Truck 

Kill Truck 
Frac Tanks 

November 10, 1988 

Enviornmental Improvement Division 
Ground Water Section-UIC 
P.O. Box 968 
Santa Fe, NM 87504-0968 

ATT: Kevin Lambert 
Hydrologist 

Attached please find Plugging and Abandonment Procedures with 
attached schematics, three estimates- for the cost of Plugging 
and Abandonment of the two Eugenie wells, explanation of the 
Decommissioning of Surface Facilities. 

A copy of the three estimates have been taken to our attorney 
for consideration concerning the bonds. He will be in contact 
with you concerning the financial assurances and acceptable 
forms. 

If you have any further questions concerning the information 
attached, please don't hesitate to call us or contact us at 
the above address and phone number. 

Thanks for your patience and consideration through all of 
this. 

Sincerely, 

Valerie l&mvr _y 
B & E , Inc. 

VL 

| E C E I V E'jJ 

GROUND WATER BUREAU 

Attachments 

CC/f i le 



Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

B & E , INC. 
South Y 

P. O. Box 756 
Carlsbad, N.M. 88220 
Phone (505) 885-6663 

Vacuum Trucks 
Winch Truck 

Kill Truck 
Frac Tanks 

Plugging Abandonment 

Procedures W/Schematics (2\ 

Eugenie #1 

Eugenie #2 



'fqliipmcnl it Supplies 

Fres h Water 
Urine Supply Wells 

Sail Wttter Disposal 
South Y 

P. 0. Box 756 
Carlsbad. N.M. 88220 
Phone (505) 885-6663 

B & E , INC. 
Vacuum Trucks 

Winch Truck 

Kill Truck 

Frac Tanks 

Plugging & Abandonment Procedure 

EUGENIE #1 

Rig up pu l l i ng machine 
Hull 'I I I II 
Pick up 7" cast i ron plug 
Run plug approximately 450 f t . deep inside 7" 23 l b . casing 
Set plug 

Pick tubing up 4 f t . 
Begin to pump cement 
Circulate cement to surface 
Pull tubing and lay down 
Remove wellhead and i n s t a l l dry hole marker 
F i l l ce l l a r wi th approximately 2 yds redimix concrete 

JOB COMPLETE - Well #1 plugged and abandoned 

Approximate Cost $3000.00 

SEE ATTACHED SCHEMATIC 
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t Equipment A Supplies l> O \ ^ d f ^ Vacuum Trucks 

Freeh Water O « JS*, Wmch Truck 
Brine Supply Wells South Y KiU Truck 

Salt Water Disposal p ( ) p , o x 75^ Frac Tanks 

Carlsbad, N.M. 88220 
Phone (505) 885-6663 

Plugging & Abandonment Procedure 

EUGENIE #2 

Rig up pu l l ing machine 
Sl ick l i ne wi re l ine truck 
Run 2 7/8" cast i ron plug 
Run plug approximately 450 f t . deep 
Release plug 
Rig down wi re l ine truck 

Run in hole - tag bridge plug 
Pick up 4 f t . 
Circulate cement to surface 
Plug 1" tubing and lay down 
F i l l ce l l a r with approximately 2 yds redimix concrete 
I ns ta l l dry hole marker 
Rig down 

JOB COMPLETE - Well #2 plugged and abandoned 

Approximate Cost $4500.00 

SEE ATTACHED SCHEMATIC 
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Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

B & E , INC. 
South Y 

P. 0. Box 756 
Carlsbad, N.M. 88220 
Phone (505) 885-6663 

Vacuum Trucks 
Winch Truck 

Kill Truck 
Frac Tanks 

Three Estimates for 

Cost of Plugging 

and Abandonment 

Eugenie #1 

Eugenie #2 

•i 



L E O ^ R D CAFFEY 
^392-6662 

STEVE CAFFEY 
397-2853 

SOLD TO 

Phil Withrow 
P.O. Box 756 
Carlsbad, NM 88220 

Proposal 
PLEASE REMIT TO 

BOX 2128 
HOBBS, N.M. 88241-2128 

INVOICE N2 

DATE 1 0 - 1 5 - 8 8 

CUSTOMER'S 
ORDER NO. 

LEASE 

TERMS: NET 

Bid to Plug and Abandon the following Wells 

Eugenia #1 $2,600 

Eugenia #2 $1,900 

Any changes i n the known present well<•.conditions or requirements by the NM OCC 

shall cause us to revert to prices on the current price l i s t . 

Submitted By ^ f n ^ ^ O <Pj*-j>' g*. 



P.O. BOX 1772 
500 W. TAYLOR 
HOBBS, N.M. 88241 
505-393-5516 
505-397-3502 

October 14, 1988 

Phil Withrow 
Box 756 
Carlsbad, NM 88220 

RE: Bids to Plug and abandon the Eugenia #1 and #2 

Dear Sir: 

Baber Well Servicing Company submits the following bids on the above captioned 
wells: 

I f for unknown reason, due to well conditions or recommendations by the O i l 
Conservation, the procedure is changed; BWSCO w i l l revert to the daywork 
charges l i s t e d below: 

Rig - 88.00/hr. 
Pump truck - 600.00/day 
Operator/Supervisor - 200.00/day 
Cement - 7.00/sk. 

I f you have any questions, please c a l l . 

Eugenia #1 
Eugenia #2 

$2,605.00 
$1,933.00 

RM/kh 
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P.O. Box 2322, Midland, Texas 79702 • (915) 697-1161 • Lovington, N.M. Yard: (505) 396-6381 

1 1 / 3 / 8 8 

B STE I n c . 
P.O. BOX 756 
Car lsbad, N.M. 88220 

P & A 
Attn: Phil Withrow Re: Eugenie #1 

Eugenie #2 

Gentlemen: 

Please be advised taht PBCP Services, Inc. submits a bid of $ 1950 to P & A 

the Eugenie #2 and a bid of $ 2650 to P & A the Eugenie #1. 

This bid i s based on information received by Davis White. I f any adverse 

conditions are encountered i n t h i s w e l l , the above bid may be reconsidered. 

Please contact Davis White i n our Midland Office i f you need additional 

information. 

Davis White 
PBCP Services, Inc. 

/dm 



Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

South Y 
P. 0. Box 756 

Carlsbad, N.M. 88220 
Phone (505) 885-6663 

B & E, INC. Vacuum Trucks 
Winch Truck 

Kill Truck 
Frac Tanks 

Decommissioning of Surface Facilities 

Attached please find a copy of the Warranty Deed and the Salt 
Rights Deed. 

The property that the two Eugenie wells are located on is 
deeded land. The owners being Phil & Julie Withrow. The 
attached documents show ownership and are a matter of record 
in Eddy County. 

The decommissioning of any surface facilities would be done 
at the descretion of the Withrow's being joint property owners. 



2 

3 

4 

5 

6 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

"23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

SALT RIGHTS DEED 

KNOW ALL MEN 13Y THESE PRESENTS: T; 

That, EMMA IRENE BLACKWELL, joined pro forma by her husband, W. C. 
BLACKWELL, for and in consideration of the sum of One Dollar ($1.00), cash Ir 
hand paid and other good and valuable consideration, the receipt of which is 
hereby acknowledged, does hereby grant, bargain, sell, convey, transfer, ... 
assign and deliver unto B&E, INC., a New Mexico Corporation, whose address 
is P. 0. Box 756, Carlsbad, New Mexico, hereinafter called "GRANTEE", all Of 
Grantor's interest in and to all of the salt in and under and that may be 
produced from the following described lands situated in Eddy County, New 

.JlexJ q.o,-J.o-.wit: ~ -- -
"->.f 

Commencing at the Northwest corner of the SW4SWJ4 of 
Section 17, Township 22 South, Range 27 East, N.M.P.M. 
Thence on an assumed bearing of due South a distance 
of 286.9 feet; Thence South 59°30' East a distance of 
64.9 feet; Thence South 66°50' East a distance of 100 
foot; Thence South 72°40' East a distance of 100 feet; 
Thence South 78°05' East a distance of 100 feet; Thence 
South 83°58' East a distance of 104.5 feet; Thence North 
0°43' West a distance of 427 feet to the South right-of-
way line of the connecting road between U. S. Highways 
62 and 285; Thence Easterly along the said right-of-way 
line to its intersection with a line parallel to and 
50 feet distant, the said intersecting point being 
marked with an iron rail set in concrete and being the 
point of beginning of the tract herein described; Thence 
Southeasterly along the said right-of-way line to a 
point that bears South 74°45' East a distance of 223.5. 
feet; Thence South 60°39' East along the said highway 
right-of-way a distance of 28.4 feet to the Northwest 
corner of the Mays Lumber Company Tract; Thence South 
1°56' West along the West line of the said tract a 
distance of 350 feet; Thence at an angle to the left 
of 86°02' a distance of 155 feet to the Southeast 
corner of the said tract; Thence South along the 
boundary between the Benz-Fisher Tracts as shown in 
the agreement between the two parties a distance of 
9.5 feet, more or less, to the North boundary line of 
the U.S.R.S. Main Canal; Thence Westerly along the 
said right-of-way a distance of 372.5 feet; the said 
point being marked with an iron rail set in concrete.; 
Thence North 0°43' West a distance of 426.5 feet to the 
point of beginning. 

life 

Together with the right of ingress and egress at all times for the purpoSi 
of mining, drilling, exploring, operating and developing said lands for 
salt, handling, transporting and marketing the same therefrom with the n< 
to remove from said land all of Grantee's property and improvements. 

This sale is made subject to any rights now existing to any lessee 01 
assigns under any valid and subsisting lease of record heretofore executed 

Grantors agree to execute such further assurance as may be requisite 
for the fu l l and complete enjoyment of the rights herein granted and like
wise agree that Grantee herein shall have the right at any time to redeem 
for Grantors by payment, any mortgage, taxes, or other liens on the above 
described lands, on default in payment by Grantors, and be subrogated to 
the rights of the holder thereof. ^ 

TO HAVE AND TO HOLD the above described property and easement with 1̂  
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SALT RIGHTS DEED £ 

'—' ' ' -1| 
KNOW ALL MEN-BY THESE PRESENTS: "' t 

... 
That, EMMA IRENE BLACKWELL, joined pro forma by her husband, W. C. 

BLACKWELL, for and in consideration of the sum of One Dollar ($1.00), cash it 
hand paid and other good and valuable consideration, the receipt of which is 
hereby acknowledged, does hereby grant, bargain, sell, convey, transfer, irj 
assign and deliver unto B&E, INC., a New Mexico Corporation, whose address 
is P. 0. Box 756, Carlsbad, New Mexico, hereinafter called "GRANTEE", all of 
Grantor's interest in and to all of the salt in and under and that may be 
produced from the following described lands situated in Eddy County, New1 

Jtexjc.Q,~to--wit: . ... ~ - - -
' ¥' 

Commencing at the Northwest corner of the SŴ SWlj of bi
section 17, Township 22 South, Range 27 East, N.M.P.M. 
Thence on an assumed bearing of due South a distance 
of 286.9 feet; Thence South 59°30' East a distance of 
64.9 feet; Thence South 66°50' East a distance of 100 
foot; Thence South 72°40' East a distance of 100 feet; 
Thence South 78°05' East a distance of 100 feet; Thence 
South 83°58' East a distance of 104.5 feet; Thence North 
0°43' West a distance of 427 feet to the South right-of-
way line of the connecting road between U. S. Highways 
62 and 285; Thence Easterly along the said right-of-way 
line to its intersection with a line parallel to and 
50 feet distant, the said intersecting point being 
marked with an iron rail set in concrete and being the '. 
point of beginning of the tract herein described; Thence 
Southeasterly along the said right-of-way line to a '''** 
point that bears South 74°45' East a distance of 223.5 
feet; Thence South 60°39' East along the said highway 
right-of-way a distance of 28.4 feet to the Northwest 
corner of the Mays Lumber Company Tract; Thence South ... 't-
1 °56' West along the West line of the said tract a -V, 
distance of 350 feet; Thence at an angle to the left 
of 86°02' a distance of 155 feet to the Southeast 
corner of the said tract; Thence South along the 
boundary between the Benz-Fisher Tracts as shown in 
the agreement between the two parties a distance of 
9.5 feet, more or less, to the North boundary line of 
the U.S.R.S. Main Canal; Thence Westerly along the ~ 
said right-of-way a distance of 372.5 feet; the said 
point being marked with an iron rail set in. concrete-; 
Thence North 0°43' West a distance of 426.5 feet to the 
point of beginning. 

Together with the right of ingress and egress at all times for the purpose 
of mining, drilling, exploring, operating and developing said lands for 
salt, handling, transporting and marketing the same therefrom with the ri( 
to remove from said land all of Grantee's property and improvements. 

This sale is made subject to any rights now existing to any lessee oi 
assigns under any valid and subsisting lease of record heretofore executeu 

Grantors agree to execute such further assurance as may be requisite 
for the fu l l and complete enjoyment of the rights herein granted and like
wise agree that Grantee herein shall have the right at any time to redeem 
for Grantors by payment, any mortgage, taxes, or other liens on the above 
described lands, on default in payment by Grantors, and be subrogated to^ 
the rights of the holder thereof. t f i 

TO HAVE AND TO HOLD the above described property and easement with.S 
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1 WARRANTY DEED f 

B&E, INC., a New Mexico Corporation, for consideration paid, 
grants to PHIL ̂ HROŴ and-JUUOlTHROW, his wife, whose address is 
1101 Cimarron, Hobbs, New Mexico, the following described real property 
In Eddy County, New Mexico: 

Approximately 1.125 acres between the Railroad and 
Canal in the SW>a of the SW* of Section 17, Township 
22 South, Range 27 East, Eddy County, New Mexico, 
Also described as: 
Commencing at the Northwest corner of the SU4gSW% 
of Section 17, Township 22 South, Range 27 East, 
N.M.P.M., which point is designated by a railroad 
iron located 4005 feet from the Northwest corner 
of said Section 17 arid 1335 feet from the Southwest 
corner of said Section; thence East along the North 
line of the said SŴSW* a distance of 86.1 feet; 
thence South along a line described in the boundary 
line agreement between George R. Benz and wife and 
Albert Fisher and wife and recorded in Book 34, at 
Page 323 of the Miscellaneous Records of Eddy County, 
New Mexico to its intersection with the South line 
of U.S. Highway No. 285, the point of beginning of 
the tract herein described; thence, South along the 
said boundary line a distance of 290 feet; thence 
West at an angle to the right of 97°33', a distance 
of 155 feet; thence North at an angle to the right 
of 86°02' a distance of 350 feet, more or less to the 
South line of said highway; thence southeasterly 
along the South line of said highway a distance of 
153.75 feet, more or less, to the point of beginning, 
and being in the SWJsSW* of Section 17, Township 22 
South, Range 27 East, N.M.P.M.; 

subject to restrictions, reservations and easements 
of record and in open view; 

with warranty covenants. 
WITNESS our hand and seal this J S day of d)c/zUu^ , 

1979. 
B&E, INC., a New Mexico corporation 

By \ ^ , 1 JtirV^ o.. >. /*-
ATTESJ: Presidentr v 

/Secretary 
^ • J E OF NEW MEXICO ) 

/ : ss. 

COUNTY OF EBBV^ ). 
The foregoing instrument was acknowledged before me this /^T 

day of A > r Z * J ^ , 1973, by 
as of B & E, INC., a New Mexico corporation, 
on behalf of said corporation. 

Notary Public 
My Commission Expires: 

rte<tMt 



Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

B & E , INC. 
South Y 

P. 0. Box 756 
Carlsbad, N.M. 88220 
Phone (505) 885-6663 

Vacuum Trucks 
Winch Truck 

Kill Truck 
Frac Tanks 

October 11, 1988 
H E C E I V E |J 

OCT l 3 1988 

GROUND WATER BUREAU 
Enviornmental Improvement Division 
P.O. Box 968 
Santa Fe, NM 87504-0968 

RE: Procedure on Maintenance Re-Work on 
Eugenie Brine Well Eddy County 
Sec. 17 T 22S R 27E 

ATT: Kevin Lambert 

Attached find report on Maintenance Re-working of Eugenie Brine 
Well per our conversation on October 11, 1988. 

Copies attached are: 
1. Description Clogs), of worked performed. 
2. Packer installation Plan from Kenco Oil Tools. 
3. Pressure test chart. 
4. Copies of B & E tickets of work done (with explanation) 

the day prior to re-work procedure. 

Thank you very much for your consideration. If you have any other 
questions, please don't hesitate to contact us. 

Sincerely, 

Phil Withrow 
Owner/Mgr. 
B&E, Inc. 

PW/val 

Attachments 

XC: Mike Williams, Artesia District 
Oil Conservation Division 

Our File 



Equipment & Supplies 
Fresh Water 
Brine Supply Wells 
Salt Water Disposal 

South Y 
P. O. Box 756 

Carlsbad, N.M. 88220 
Phone (505) 885-6663 

B & E , INC. Vacuum Trucks 
Winch Truck 

Kill Truck 
Frac Tanks 

Procedure for Re-working Eugenie Brine Well 

Rigged up Mack Case pull ing machine unit on Saturday Oct. 8, 1988 
at 8:00 a.m. 

Called Completion Rentals-ordered reverse unit to r ig up at 8:00 
a.m. on Saturday Oct. 8, 1988 

Called Kenco Oil Tools, Inc. to be on location at 9:00 a.m. on 
Saturday Oct. 8, 1988 

Pulled tubing 
Run 7" packer to 414 f t . 
Set packer 
Pressured backside to 500 lbs.. PSI 
Ran 30 minute test 
Pressure held at 500 lbs. PSI 
Chart attached 
Released packer 
Pulled tubing 
Attached 4 3/4" drill bit and started back in the hole with tubing 
Drilled back to depth of 575 f t . 
Nippled up well head 
Began to produce brine at 8:00 p.m. 
JOB COMPLETE 



PACKER INSTALLATION PLAN 
PREPARED FOR 

LEASE WELL No. 

/ 

COMPANY 

FIELD CO./PARISH STATE 

DATE 

• NEW COMPLETION 
WORKOVER 

INSTALLATION ITEM LENGTH 

M7o 

FROM 

ML 

S6. 

DESCRIPTION 

8& 

£76: n I </frrfF 

OD ID 

GENERAL REMARKS 
PACKER TYPE 

top 

RETRIEVING METHOD Include 
shear release or collet snap value 

COMR FLUID TYPE AND WEIGHT ESTIMATED BHT ESTIMATED BHP middle 

MAX. ANGLE AND KICKOFF DEPTH (ft) lower 

E K 7 ^ y ~ y i ^ I IDELIVERY TICKET No. ~ 

• 78525M 

DATE 

Order Code: 5318 7 * 





S.C.C. 1016-1 TRANSPORTS 
KILL TRUCKS 
FRAC TANKS 

B & E , INC. 
P.O. BOX 2292 

HOBBS, NEW MEXICO 88240 

PHONE 

(505H385-6663 

(505HJ87-6706 

(505)-393-0762 

6+ JE, 
CONTRACT 
NUMBER 

ARE. 
NUMBER 

REQ. OR 
PURCHASE ORDER] 

NUMBER 

FIELD 
ORDER 

NUMBER 70446 
SCAIfes 

J 
(SBOEBEe.81 

QfLiyEREp " i Qrn-'-l j . , S - s ' A 

.WELL-' 
OR A 
RIO i 

.-NO., • 
rRUCKORI AMOUNT . A M . £ 

^ i 
Owr. QHRS. QPAYS, -RATE AMOUNT 

1 
1 
i 

, , „ , 

1 
1 

I 
1 

1 
1 ' 
l 

1 
1 
1 

<3 / f j / * ^xo~*r jC<^-7<r TC. do c £-••••-•:< • H- "•• 

TOP GAUGE BOTTOM GAUGE SETDATE ^ RELEASE DATE JLAF\Q.C 
HIGHWAY MILES "\ / 

LOADED UNLOADED T E R M S ' 
TAX 

f 
1 

/ * / - AUTHORIZED BY: 
NET TOTAL J 

• .4 
OPERATOR OR DRIVER ^ ] 



8.C.C. 1015-1 TRANSPORTS 
KILL TRUCKS 
FRAC TANKS B&E, INC. 

P.O. BOX 2292 
HOBBS, NEW MEXICO 88240 

PHONE 

(505H385-6663 

(505H387-6706 

(505)-393-0762 

r m 
CONTRACT ^ 

NUMBER M 

^1 FIELD 
ORDER 7 1 f l Q ^ 

NUMBER ' J . U \ J w> 

A.F.E. ^ 
NUMBER M 

9 
REQ. OR ^ 

PURCHASE ORDERV 
NUMBER M < 

DELIVERED : , \ 

' F.ROM: ! 7/ 
s omsm 

WELL 
OR > 
RIG-'. 

TRUCK OR 
JNIT NO. 

_ AMOUNT 

/ </Q fHXuLED /3S 
TIME 
OUT 

QwT. QHRS. QDAVS" 

HOURS 
CHGO., 

D E S C R I P T I O N RATE AMOUNT 

/JS 

TOPGAUGE BOTTOM GAUGE SET DATE RELEASE DATE 

HIGHWAY MILES ^ 

LOADED UNLOADED 

JLI SLl 
~7} /OPERATOR ORjRIVER 

TERMS: 

u AUTHORIZED BY: 

TAX 

NET TOTAL 1_ 
'Tkonk.Lfi 



raP. , . "... 

V M U t c Z ^ ' ' T f u STATE OF *!EW MEXICO 

WDRANDUM OF MEETING OR CONVERWION 

[Qxelephone Q Personal 
Time -̂ Msr Date . / , 

Originating Party Other Parties 

Subject 

iscussic/n (J 

^ ^ A s ^ a ^ ^ j ~ti*ukt\ • . /.^-^^-.Z^ ../>i^...d>ufc L*S-IA€£^J to t^JpU 

Conclusions^or Agreement 

e— 

Distribution 



EMDRANDUM OF MEETING OR CONVEWFION 

(t7f Telephone Q Personal 

Originating Party 

Tiae Date 
9A 

Other Parties 

Subject 

C^JTJLS); Mm y g ^ / 

7 . 5 ^ 

Conclusions or Agreements ^^ 

z — 
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P o s t O f f i c e B o x 3 6 8 
S a n t a F e , N e w M e x i c o 8 7 5 0 4 - 0 9 6 B 

G A R R E Y C A R R U T H E R S 
G o v e r n o r 

C A R L A L. M U T H 
D e p u t y S e c r e t a r y 

L A R R Y G O R D O N 
S e c r e t a r y 

NEW MEXICO 

HEALTH AND ENVIRONMENT 
CERTIFlW MAIL-RETURN RECEIPT REQUESTED 

August 3, 1988 

Phil Withrow, Manager 
B&E, Inc. 
P. 0. Box 756 
Carlsbad, NM 88220 

RE: Discharge Plan (DP-323) 

Dear Mr. Withrow: 

The Environmental Improvement Division (EID) Ground Water Section 
has completed review of B & E, Inc. June 10, 1988, submittal 
responding to our letter of December 16, 1987, concerning your 
discharge plan renewal application; DP-323. 

This letter contains technical questions concerning your plugging 
and abandonment plan and specific information concerning adequate 
financial assurances for brine operations pursuant to Section 5-
210.B.17. of the New Mexico Water Quality Control Commission 
(WQCC) regulations. Please address the following questions and 
comments so that review and evaluation of your renewal 
application may proceed. 

The plugging and abandonment procedure submitted does not furnish 
sufficient detail on the methods and materials used, and cost 
involved to implement the plan. Will the wells be entirely 
cemented bottom to top or w i l l discrete plugs be set at 
prescribed intervals? A minimum of 100 feet of cement i s 
required above a cast iron bridge plug and at any plugging 
interval. Please explain how cement plugs w i l l be set. Detailed 
information on plugging and abandonment procedures, and 
decommissioning of the surface f a c i l i t i e s i s necessary to 
determine the adequacy of your plan. EID needs written 
documentation for the cost of plugging and abandonment of the 
wells and decommissioning of the surface f a c i l i t i e s , and 
recommends a minimum of three estimates be submitted. 

The WQCC regulations Section 5-210.B.17. require that a l l 
dischargers operating an in situ extraction f a c i l i t y must be able 
to undertake measures necessary to prevent contamination of 
ground water having 10,000 mg/l or less TDS after cessation of 
operations. This includes the proper closing (i.e. 
decommissioning of surface f a c i l i t i e s ) , plugging and abandonment 
of well(s), ground water restoration i f applicable, and any post-
operational monitoring as may be required. Adequate financial 

E Q U A L O P P O R T U N I T Y E M P L O Y E R 



t f 

assurances for these measures are required along with written 
documentation for the costs involved prior to approval of a 
discharge plan application for an in s i t u extraction operation. 

Acceptable forms for the following types of financial assurances 
to cover the proper closing of surface f a c i l i t i e s , and plugging 
and abandonment of well(s) are available from the EID: 

1. Financial Guarantee Bond 

2. Performance Bond 

3. Trust Agreement 

4. Irrevocable Standby Letter of Credit 

(note: a trust agreement must also be submitted for options 1, 2, 
or 4.) 

Pursuant to Section 5-210. B. 17. of the WQCC regulations, EID i s 
requiring a l l applicants for a discharge plan to operate a brine 
station to have in place financial assurance for the purpose of 
conducting a hydrogeological investigation. A hydrogeological 
investigation may be required i f there i s cause to believe that 
ground water contamination has occurred resulting from the 
operation of the brine station. Such cause may be determined to 
exist when the discharger f a i l s to comply with the terms of the 
discharge plan, or the WQCC regulations. EID has developed a 
detailed cost estimate for such an investigation which totals 
$35,000.00. 

Financial assurances for a hydrogeological investigation may be 
in the form of any of the four types l i s t e d previously, or, in 
addition, self insurance may be acceptable for this purpose. I f 
you wish to pursue this form of financial assurance, please 
provide a copy of your companies most recent financial statement. 
At a minimum, 10 percent of the applicant's tangible net worth 
should cover the sum of the costs of the required action(s) ; 
e.g., $35,000.00. 

Since the i n s i t u mining of salt does not involve injection into 
a formation containing ground water of less than 10,000 mg/l TDS, 
as some in s i t u extraction operations do, EID is requiring 
financial assurance only for a hydrogeological investigations 
instead of for ground water restoration as referred to in WQCC 
Section 5-210.B.17. 

For further information on these types of financial assurances, 
please contact your insurance agent or attorney. Once a decision 
has been made concerning your choice of financial assurances 
please notify EID Ground Water Section so that we may send you 
the acceptable forms. Timely action on your part i s necessary to 
avoid a lapse i n your discharge plan, which would be a violation 
of the New Mexico Water Quality Act. 



Thank you for y O U r ™ 

L 

C t I V M anage r / Roswell 

KL:kl 

cc: 
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Jerry Hanway, MANAGER 

B & E , INC. 
^TRANSPORTS . TANKS . F L U I D S . REVERSE UNITS 

CARLSBAD OFFICE c A „ qnS-*fitd& 
(505) 885-6663* h A x ^ S H % H > 

(505) 887-6706 ANSWERING SERV,CE. (505) 885-8840 

BOX 756, CARLSBAD, N.M. 88220 
(505) 393-0762 
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