


e p a r t m e n t 

Bill Richardson 
Governor 

Jon Goldstein 
Cabinet Secretary 

Jim Noel 
Deputy Cabinet Secretary 

Mark Fesmire 
Division Director 

M a r c h 16 2010 Oil Conservation Division 

Mesquite SWD, Inc. 
P.O. Box 1479 
Carlsbad, NM 8S221 

Re: S50,000 One-Well Plugging Bond 
Mesquite SWD, Inc., Principal 
RU Insurance Company, Surety 
API 30-025-35915 
Hobbs State No. 10 
(BW-30) 
2565' FNL and 2330" FWL 
Section 29, Township 1 8 South, Range 38 East 
Lea County, New Mexico 
Bond No. RLB0013069 

Dear Sir: 

The New Mexico Oil conservation Division hereby approves the above-captioned one-well plugging 
bond. 

Sincerely, 

DAVID K. BROOKS 
Assistant General Counsel 

DKB/dp 

cc: Oil Conservation Division - Hobbs, NM 

RL I Insurance Company 
8 Greenvvay Plaza, Suite 400 
Houston, TX 77046 

Oil Conservation Division * 1220 South St. Francis Drive 
* Santa Fe, New Mexico 87505 

* Phone: (505) 476-3440 * Fax (505) 476-3462* hltp://www.enwd.state.nm.us 



Form O & G B-l 
Adopted 6-17-1977 
Revised 4-20-2009 

j - j \ / P f ) STATE OF NEW M E X I C O 
L . i V L_ U ONE W E L L PLUGGING BOND 

FtflR 8 PPI Fd& c g 3 V E S ' E D D Y > L E A > MCKINLEY, RIO ARRIBA, ROOSEVELT, 
SANDOVAL AND SAN JUAN COUNTIES O N L Y 

B O N D NO. RLB0013069 

WELL DEPTH 
AMOUNT OF BOND $so,ooo.oo 

COUNTY Lea 

Note: Bond Amount is $5,000 plus $1 per loot of projected depth of 
proposed well or measured depth of existing well. 

*Undcr certain conditions, the appropriate disirict office of tlie Division may authorize a well to be drilled as 
much as 500 feet deeper than the depth provided in the applicable financial assurance. (See Rule 8.9.D.3) 

File with the Oil Conservation Division, 1220 South St. Francis Drive, Santa Fe, NM 87505 

KNOW ALL MEN BY THESE PRESENTS: 

That Mesquite SWD, i nc . , (an individual - if dba must read - Example: John Doe dba ABC 
Services) (a general partnership) (a corporation), (limited liability company) (limited partnership) organized in the State 
of New Mexico , and authorized to do business in the State of New Mexico), as PRINCIPAL, 
and RLI Insurance Company , a corporation organized and existing under the laws of the State of 

I l l i n o i s and authorized to do business in the State of New Mexico, as SURETY, are firmly bound unto the 
State of New Mexico, for the use and benefit of the Oil Conservation Division ofthe Energy, Minerals and Natural 
Resources Department (or successor agency) (the DIVISION), pursuant to NMSA 1978, Section 70-2-14, as amended, in 
the sum of $50 ,000 .00 , for the payment of which the PRINCIPAL and SURETYhereby bind themselves, 
their successors and assigns, jointly and severally, firmly by these presents. 

The conditions of this obligation are such that: 

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed 
4 • 7 5 0 feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals, or as 

an injection or other service well related to such exploration or production, or does own or operate, or may acquire, own 
or operate such well, the identification and location of said well being: 

Hobbs S t a t e No. 010 API No. 30- 02 5-35915 located 2 , 5 6 5 feetfromthe 
(Name or Well) 

N o r t h (North/South) line and 2 , 3 3 0 f e e t from the West (East/West) line 

of Section 2 9 Township 18S (North) (South), Range 3 8E (East) (West), 

NMPM, Lea County, New Mexico. 

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of 
them, shall cause said well be properly plugged and abandoned when dry or when no longer productive or useful for other 
beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules 8.9 
[19.15.8.9 NMAC] and 25.10 [19.15.25.10 NMAC], as such rules now exist or may hereafter be amended; 

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete 
compliance with any and all of said obligations, the same shall remain in full force and effect. 

Mesquite SWD, Inc . RLI Insurance Company 
I'RINCII'AL SURETY 

8 Greenway Plaza, Suite 400 
P.O. Box 1479, Carlsbad NM 88220 Houston. TX 77046 

Paul Gottheim, Attorne.v-in-Faci 

I f PRINCIPAL is a corporation, affix 
Corporate seal here 

Corporate surety affix 
Corporate seal here 



Form O & G Ii-1 

ACKNOWLEDGMENT FORM FOR INDIVIDUAL 
(If dba, mus! read - Example: John Doe dba Well Services) 

STATE OF 

COUNTY OF 
ss. 

J 

This instrument was acknowledged before me on this 

by • 

(Name of Individual) 

SEAL 

day of _ 20 

Notary I'uhlic 

My Commission Expires 

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION, OR LIMITED L I A B I L I T Y COMPANY 

STATE OF 

COUNTY OF 
ss. 

_) 

This instrument was acknowledged before me on day of _ _20 by_ 
(Nnmc of Person Signing Instrument) 

o f 
(Capacity, e.g., partner, president, manager, member) (Name of partnership, corporation ur limited liability company) 

SEAL 

My Commission Expires 

Notary Public 

A C K N O W L E D G M E N T F O R M FOR C O R P O R A T E SURETY 

S T A T E O F T P m s 

C O U N T Y OF H a r r i s _) 

This instruBW\^tlffffs//icknowledged before me on this 25th 

b ^ ^ i t h f % 

Corporate Surety attach Power of Attorney 

_day of February , 20 io 

, as Attorney-in-Fact for R L I I n s u r a n c e C o m p a n y 
(Name of Corpomte Surely) 

S'otai yfll'iiblic 
Nancy Cruz 

APPROVED BY: 

OIL CONSERVATION DIVISION OF NEW MEXICO 

By 7&/Ssut^J' k~, ./2i£*f£r^L-* 

Date 



BOND RIDER TO ASSUME LIABILITY 

RIDER NO. 1 

Attaching to and forming part of One Well Plugging Bond, Bond No. RLB0013069, executed 
February 25, 2010, on behalf of Mesquite SWD, Inc. as Principal, in favor of State of New 
Mexico as Obligee, in the amount of Fifty Thousand and No/100 Dollars ($50,000.00). 

It is understood and agreed that effective February 25, 2010, this bond extends to and covers 
all liability associated with the following bond: 

Bond No. Surety Principal Date Executed 
RLB0011112 RLI Insurance Company Liquid Resources 

Services, LLC 
December 28, 2007 

All other conditions and terms to remain as originally written or previously amended by rider. 

Signed, sealed and dated this 25 t h day of February, 2010. 

Mesquite SWD, Inc. 

Ud I OO As<=> o {ygs>it?m4~ 
' Printed Name & Title 

RLI Insurance Company 
8 Greenway Plaza, Suite 400 
Houston, TX 77046 

Paul Gottheim, Attorney-in-Fact 



RLI Surety 
A division of RLI Insurance Company 

Know All Men by These Presents: 

RLB0013069 

POWER OF ATTORNEY 
RLI Insurance Company 

Thai the RLI INSURANCE COMPANY, a corporation organized and existing under the laws of the State of Illinois, and authorized and licensed 

to do business in all states and the District of Columbia does hereby make, constitute and appoint: PAUL COTTHEIM 

in the City of HOUSTON , State of TEXAS , as Attorney-in-Fact, with full power and authority hereby conferred upon him to sign, 

execute, acknowledge and deliver for and on its behalf as Surety and as its acl and deed, all of the following classes of documents to-wit: 

$50,000.00 
Indemnity, Surety and Undertakings that may be desired by contract, or may be given in any action or proceeding in any court of law 
or equity; policies indemnifying employers against loss or damage caused by the misconduct of their employees; official, bail and 
surety and fidelity bonds. Indemnity in all cases where indemnity may be lawfully given; and with full power and authority to 
execute consents and waivers to modify or change or extend any bond or document executed for this Company, and Lo compromise 
and settle any and all claims or demands made or existing against said Company. 

The RLI INSURANCE COMPANY further certifies that the following is a true and exact copy of a Resolution adopted by the Board of 
Directors of RLI Insurance Company, and now in force to-wit: 

"All bonds, policies, undertakings, Powers of Attorney, or other obligations of the corporation shall be executed in the corporate 
name of the Company by the President, Secretary, any Assistant Secretary, Treasurer, or any Vice President, or by such other officers 
as the Board of Directors may authorize. The President, any Vice President, Secretary, any Assistant Secretary, or the Treasurer may 
appoint Attorneys-in-Fact or Agents who shall have authority to issue bonds, policies, or undertakings in the name of the Company. 
The corporate seal is not necessary for the validity of any bonds, policies, undertakings, Powers-of-Attorney, or other obligations of 
the corporation. The signature of any such officer and the corporate seal may be printed by facsimile." 

(Blue shaded areas above indicate authenticity) 

IN WITNESS WHEREOF, the RLI Insurance Company has caused these presents to be executed by its PRESIDENT with its 
corporate seal affixed this 

ATTEST: ^">?. ' 0 ? - P ° ^-f lv ~Zf ' UU INSURANCE COMPANY 

CORPORATE SECRETARY ^ . v j a - i i . x . j i - t ; * . \ J PRESIDENT •> '' ' s 
State of Illinois } 

) SS 
County of Peoria ) ' ' / , , , ( | 1 ( 1 \ \ \ x X 

On this 25 day of F e b . 2 0 1 0 before me, a Notary Public, personally appeared Michael J. Stone and Jean M. Stephenson, who being by me 
duly sworn, acknowledged that they signed the above Power of Attorney as President and Corporate Secretary, respectively, of the said RLI INSURANCE 
COMPANY, and acknowledged said instrument to be the voluntary act and deed of said corporation. 

Notary Public 

OFFICIAL SEAL" 
j NOTARY r 
, <Tc

LnC

t t CHERIE L. MONTGOMERY 
J STATF. OF 
, ILLINOIS ) COMMISSION EXPIRES 02/02/12 

_TTTTTTT»TTTTTTTTTTTTTTTTTTTTTTTT 
UICS 904 (02/08) 



NEWfkEXICO ENERGY, IvAsFERALS and 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON Lori Wrotenbery 
Director 

Oil Conservation Division 
Governor 

Carol Leach 
Acting Cabinet Secretary January 31,2002 

Mr. Gary Schubert, President 
H.R.C., Inc. 
P.O. Box 5102 
Hobbs, NM 88241 

Re: $5,000 Single-Well Cash Bond 
H.R.C., Inc., Principal 
First National Bank - Hobbs, Depository - Acct No. 2802198-30 
Hobbs State No. 5 - 2280' FNL and 1980' FWL 
Section 29, Township 18 South, Range 38 East, 
Lea County, NM 

Dear Mr. Schubert: 

The New Mexico Oil Conservation Division hereby approves the above-captioned single-
well cash bond. 

DAVID K. BROOKS 
Assistant General Counsel 

DKB/dp 

cc: Oil Conservation Division - Hobbs, NM 

First National Bank - Hobbs 
600 West Bender 
Hobbs, NM 88240 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.ernnrd.state.nm.us 

Sincerely, 



Page: 1 Document Name: u n t i t l e d 

CMD : 
0G6CWBD 

ONGARD 
CAPTURE SINGLE WELL BOND 

01/31/02 14:05: 
OGODLP -TQ 

OGRID I d e n t i f i e r 
Operator Name, Address 

Bond Idn 
Prop Name 

Surface Locn 
API County 
Bond D e t a i l s 

131652 API Well No 
HRC INC 
PO BOX 5102 
HOBBS,NM 88241 

30 25 23662 

249053 Bond Status : A Prop Idn : 23612 
HOBBS STATE 
U/L Sec Township Range North/South 

18S 38E F 29 
25 

Type (Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

FTG 228 0 F N 

Well No 
East/West 

FTG 1980 F W 

E f f e c t i v e Date : 01-01-1900 
Issuer Bond No : BRINE 

M0015: Table update i s successful. 
PFOl HELP PF02 PF03 EXIT PF04 GoTo PF05 
PF07 PF08 PF0 9 COMMENT PF10 NXTBOND P F l l 

C Bond Co Idn : 13 Amt : 
210639 
FIRST NATIONAL BANK OF HOBBS 
600 WEST BENDER 
HOBBS,NM 88240 
Ca n c e l l a t i o n Date 

005 
Lot I 

5000 

12-31-9999 

PF06 CONFIRM 
PF12 

Date: 1/31/2002 Time: 02:06:47 PM 



ASSIGNMENT OF CASH COLLATERAL DEPOSIT 

Form O&G OCD 
Adopted 6-1-86 
Revised 12-00 

H.R.C. Inc. (OPERATOR)of P.O. Box 5102 (address) has 
deposited with the First National Bank (name of state or national bank or savings associaljyiy-
which must be a federally-insured bank or savings institution in the State of New Mexico) of 

finn wp.gt- B a nd«r r Hnhha, MM (address) (FINANCIAL INSTITUTION), the sum of 
$5,000.00 dollars in Certificate of Deposit or Savings Account No. 2802198-30 
(FUND). 

To comply with NMSA 1978, Section 70-2-14, OPERATOR hereby assigns and conveys all 
right, title and interest in the FUND to the FINANCIAL INSTITUTION in trust for the Oil 
Conservation Division ofthe Energy, Minerals and Natural Resources Department or successor agency 
ofthe State of New Mexico (DIVISION). 

OPERATOR and the FINANCIAL INSTITUTION agree that as to the FUND: 

a. The DIVISION acquires by this assignment the entire beneficial interest in the FUND, with 
the right to order the FINANCIAL INSTITUTION in writing to distribute the FUND to 
persons determined by the DIVISION to be entitled thereto, including the DIVISION itself, 
in amounts determined by the DIVISION, or to the OPERATOR upon sale or proper 
plugging, in compliance with the rules and orders of the DIVISION, of the well(s) covered 
by this assignment. 

b. OPERATOR retains no legal or beneficial interest in the FUND and has only the right to 
interest, if any, thereon, and to return of the FUND upon written order of the DIVISION. 

c. The FINANCIAL INSTITUTION agrees that the FUND may not be assigned, transferred, 
pledged or distributed except upon written order of the DIVISION or a court of competent 
jurisdiction made in a proceeding to which the DIVISION is a party. The FINANCIAL 
INSTITUTION waives all statutory or common law liens or rights of set-off against the 
FUND. 

OPERATOR agrees that the FINANCIAL INSTITUTION may deduct from interest due OPERATOR 
any attorney fees incurred by the FINANCIAL INSTITUTION if claim or demand via writ, summons 
or other process arising from OPERATOR'S business is made up^n-the FINANCIAL INSTITUTION. 

Signalute of OPERATOR SignatgpMSf Authorized Officer 
Personally or by Authorized Officer of FINANCIAL INSTITUTION 

Clary Sr.hnriprf, President • Zane S. Bergman, President 
Title Title 

State of New Mexico 
County of T.pa ) ss. 

On this 3rd day ofDecember 20 01 , before me personally appeared 
nary Srrmhprr and 7 ? n a s Bergman > to me known to be 
the person (persons) described in and who executed the foregoing instrument and 
acknowledged that they executed the same as their free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hajxnind seal on>tne day and' year in 
this certificate first above written. / / y / < z i , — 

_ Notary Public 
My Commission Expires: 

10-7-04 



RECEIVED 

B f t . f ^ m FormO&GSCB 
1A81 1 5 (tUUC W W Adopted6-1-86 

J r A ^ Revised 12-00 
Environmental Bin^u 

Oil CortsawaHw DWWon ONE-WELL CASH BOND 

KNOW ALL MEN BY THESE PRESENTS THAT H.R.C. Inc. (an 
individual) (a partnership) (a corporation organized in the State of New Mexico with its principal 
office at P.O. Box 5102 in the City of Hobbs , State of 

New Mexico and authorized to do business in the State of New Mexico) is held 
and firmly bound to the Oil Conservation Division of the Energy, Minerals and Natural Resources 
Department of the State of New Mexico (or its successor agency), as DIVISION in the sum of 
$ 5,000.00 - . 

The conditions of this obligation are such that: 

The PRINCIPAL desires to drill a well or purchase or operate an existing well, the depth of 
which does not exceed 5000 feet, to prospect for and produce oil or gas, carbon 
dioxide gas, helium gas or brine minerals on property in the State of New Mexico, the particular 
identification and footage location of said well being as follows: 
(well name and footage) Hobbs State #5 2280. FNL/1980 FWL in 
Section 29 Township 18SRange 38E , NMPM, Lea County, New Mexico. 

The PRINCIPAL has deposited on behalf of the DIVISION $ s,nnn.no in the manner 
indicated on the Assignment, attached to this bond, being the principal sum intended to be secured. 
PRINCIPAL pledges this sum as a guarantee that it, its executors, assigns, heirs or administrators shall 
plug the well described above i f dry, or when abandoned, in accordance with the rules and orders of 
the DIVISION in such way as to confine the oil, gas and water in the strata in which they are found, 
and to prevent same from escaping to other strata. I f the PRINCIPAL does not so properly plug and 
abandon said well upon order of the DIVISION, the total sum of the bond shall be forfeited to the 
DIVISION, and such amount as is necessary may be used to properly plug said well. I f the principal 
sum of this bond is less than the actual cost incurred by the DIVISION in plugging said well, the 
PRINCIPAL, its successors, assigns, heirs or administrators shall be liable under the provisions of 
NMSA 1978, Section 70-2-38 ofthe Oil and Gas Act, and the DIVISION may take action to recover 
any amounts expended over and above the principal sum of the bond. 

NOW THEREFORE, i f the PRICIPAL or its successors, assigns, heirs, or administrators or any 
of them shall plug the above-described well when dry or abandoned, in accordance with the rules and 
orders of the DIVISION, in such a manner as to confine the oil, gas, and water in the strata in which 
they naturally occur, and to prevent them from escaping into other strata, and further to clean up the 
surface location of said well, then therefore, this obligation shall be null and void and the principal sum 
shall be paid to the PRINCIPAL or its successors, heirs, or administrator, otherwise it shall remain in 
full force and effect. 

H.R.C. Inc. 

PRINCIPAL 
P.O. Box 5102 Hobbs. N.M. 88241 

State Zip 

By 
Signature 

Gary Schubert, President 
Title 

I f PRINCIPAL is a corporation, affix corporate seal here. 



^^^rvat i 0 0 &H£?KNOWLEDGMENT FORM FOR INDIVIDUALS OR PARTNERSfflPS 

Form O&G SCB 

Oil 

STATE OF 
ss. 

COUNTY OF 

On this 
appeared 

_day of_ , 20 j, before me personally 
, to me known to be the person (persons) 

described in and who executed the foregoing instrument and acknowledged that he (they) executed the same as 
his (their) free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year injhis certificate 
first above written. 

Notary Public 

My Commission Expires 

ACKNOWLEDGMENT FORM FOR CORPORATION 

STATE OF N e w Mexico 

COUNTY OF T p a 

J 
ss. 
J 

On this 3rd day of December , 20 Ql, before me personally appeared 
Gary Schubert _> to me personally known who, being by me duly sworn, did say 

that he is President of H.R.C. Inc. and that 
the foregoing instrument was signed and sealed on behalf of said corporation by authority of its board of 
directors, and acknowledged said instrument to be the free act and deed of said corpora 

/ I 
IN WITNESS WHEREOF, I have hereunto set my/hand and seaĵ n̂ ifie day a t̂fyear in this certificate 

first above written. 

otary Public 

10-7-04 
My Commission Expires 

APPROVED BY: 

Oil Conservation Division of New Mexico 

By_ 

Date / /q f t /k s— 

Chaves, Eddy, Lea, McKinley, Rio Arriba, Roosevelt, Sandoval, and San Juan Counties, New 
Mexico: 

Projected Depth of Proposed Well 
or Actual Depth of Existing Well 

Less than 5,000 feet 
5,000 feet to 10,000 feet 
More than 10,000 feet 

All Other Counties in the State: 

Amount of Bond 

$ 5,000 
$ 7,500 
$10,000 

Projected Depth of Proposed Well 
or Actual Depth of Existing Well Amount of Bond 

Less than 5,000 feet 
5,000 feet to 10,000 feet 
More than 10,000 feet 

$ 7,500 
$10,000 
$12,500 



NEW IVxftxiCO ENERGY, MlUfeRALS and 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON 
Governor 

Betty Rivera 
Cabinet Secretary April 23, 2002 

Lori Wrotenbery 
Director 

Oil Conservation Division 

Mr. Gary Schubert, President 
H.R.C., Inc. 
P.O. Box 5102 
Hobbs, NM 88241 

Re: $5,000.00 Single-Well Cash Bond 
H.R.C., Inc, Principal 
First National Bank-Hobbs, Depository-Acct No. 280219831 
Hobbs State No. 10- 2565 FNL and 2330 FWL 
Section 29, Township 18 South, Range 38 East 
Lea County, NM 

Dear Mr. Schubert: 

The New Mexico Oil Conservation Division hereby approves the above-captioned single-
well cash bond. 

Sincerely, 

DAVID K. BROOKS 
Assistant General Council 

DKB/wp 

Cc: Oil Conservation Division-Hobbs, NM 

First National Bank-Hobbs 
600 West Bender 
Hobbs, NM 88240 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



« «•» Out t l FormO&GSCB 
k Oti t. J Adopted 6-1-86 
l * r * . o^teaVi . Revised 12-00 

o f t C © t S ^ ° ONE-WELL CASH BOND 

KNOW ALL MEN BY THESE PRESENTS THAT W>$<C /MC (an 
individual) (a partnership) (a corporation organized in the State of A/gu/ M&uco with its principal 
office at P,D, £>£>x $\C2- in the City of P rOf^y , State of 
M&W ^A^\*CQ and authorized to do business in the State of New Mexico) is held 

and firmly bound to the Oil Conservation Division of the Energy, Minerals and Natural Resources 
Department of the State of New Mexico (or its successor agency), as DIVISION in the sum of 
$ 600d>t0O • 

The conditions ofthis obligation are such that: 

The PRINCIPAL desires to drill a well or purchase or operate an existing well, the depth of 
which does not exceed ^OOtO feet, to prospect for and produce oil or gas, carbon 
dioxide gas, helium gas or brine minerals on property in the State of New Mexico, the particular 
identification and footage location of said well being as follows: / / 2 33& ' 
(well name and footage) &c&#& f i t A T g & I C F M L / f \ M L in 
Section £ f Township gjg&gRange ?>& 0- , NMPM, £&A County, New Mexico. 

The PRINCIPAL has deposited on behalf of the DIVISION $ ^CQ&i . in the manner 
indicated on the Assignment, attached to this bond, being the principal sum intended to be secured. 
PRINCIPAL pledges this sum as a guarantee that it, its executors, assigns, heirs or administrators shall 
plug the well described above if dry, or when abandoned, in accordance with the rules and orders of 
the DIVISION in such way as to confine the oil, gas and water in the strata in which they are found, 
and to prevent same from escaping to other strata. If the PRINCIPAL does not so properly plug and 
abandon said well upon order of the DIVISION, the total sum of the bond shall be forfeited to the 
DIVISION, and such amount as is necessary may be used to properly plug said well. If the principal 
sum of this bond is less than the actual cost incurred by the DIVISION in plugging said well, the 
PRINCIPAL, its successors, assigns, heirs or administrators shall be liable under the provisions of 
NMSA 1978, Section 70-2-38 ofthe Oil and Gas Act, and the DIVISION may take action to recover 
any amounts expended over and above the principal sum ofthe bond. 

NOW THEREFORE, if the PRICIPAL or its successors, assigns, heirs, or administrators or any 
of them shall plug the above-described well when dry or abandoned, in accordance with the rules and 
orders of the DIVISION, in such a manner as to confine the oil, gas, and water in the strata in which 
they naturally occur, and to prevent them from escaping into other strata, and further to clean up the 
surface location of said well, then therefore, this obligation shall be null and void and the principal sum 
shall be paid to the PRINCIPAL or its successors, heirs, or administrator, otherwise it shall remain in 
full force and effect. 

. PRINCIPAL . . 

Address City State Zip 

By am̂ /r< pmm̂  BY_ 

Signature 

Title 
If PRINCIPAL is a corporation, affix corporate seal here. 



NEW MlMlCO ENERGY, MINfttALS and 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON 
Governor 

Betty Rivera 
Cabinet Secretary 

Lori Wrotenbery 
Director 

Oil Conservation Division 
April 23, 2002 

Mr. Gary Schubert, President 
H.R.C, Inc. 
P.O. Box 5102 
Hobbs, NM 88241 

Re: $5,000.00 Single-Well Cash Bond 
H.R.C, Inc, Principal 
First National Bank-Hobbs, Depository-Acct No. 280219831 
Hobbs State No. 10- 2565 FNL and 2330 FWL 
Section 29, Township 18 South, Range 38 East 
Lea County, NM 

Dear Mr. Schubert: 

The New Mexico Oil Conservation Division hereby approves the above-captioned single-
well cash bond. 

Sincerely, 

DAVID K. BROOKS 
Assistant General Council 

DKB/wp 

Cc: Oil Conservation Division-Hobbs, NM 

First National Bank-Hobbs 
600 West Bender 
Hobbs, NM 88240 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emtu-d.state.nm.us 



April 23, 2002 

To: David Brooks 

From: Wayne Price 

Re: Brine Well Bonds 

Dear David: 

HRC Inc has applied for a new brine well in Hobbs. I am in the process of reviewing 
their application. Please find attached a cash collateral Bond and a copy of their 
application. Would you please evaluate the bond for approval? 

They recently sent in a bond for the State Well #5 that they were planning on re-entering 
and complete as new brine well. They have changed their minds and are going to drill a 
new well State #10. I am keeping the state #5 bond because they are going to have to 
properly plug it. 

Thanks! 



NEW IVrtxiCO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON 
Governor 

Carol Leach 
Acting Cabinet Secretary 

Lori Wrotenbery 
Director 

Oil Conservation Division 
January 31,2002 

Mr. Gary Schubert, President 
H.R.C., Inc. 
P.O. Box 5102 
Hobbs, NM 88241 

Re: $5,000 Single-Well Cash Bond 
H.R.C, Inc., Principal 
First National Bank - Hobbs, Depository - Acct No. 2802198-30 
Hobbs State No. 5 - 2280' FNL and 1980' FWL 
Section 29, Township 18 South, Range 38 East, 
Lea County, NM 

Dear Mr. Schubert: 

The New Mexico Oil Conservation Division hereby approves the above-captioned single-
well cash bond. 

Sincerely, 

DAVID K. BROOKS 
Assistant General Counsel 

DKB/dp 

cc: Oil Conservation Division - Hobbs, NM 

First National Bank - Hobbs 
600 West Bender 
Hobbs, NM 88240 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



January 28, 2002 

To: Chris Williams 

From: Wayne Price 

Re: HRC Inc. Brine Well C-104 & Bond 
API # 30-025-23662 

Dear Chris: 

Please find enclosed the original C-104 "Change of Owner-ship" and copy of the 
approved bond. Would you please process this C-104 and when complete copy me. 

Thanks! 

Cc: Dorothy Phillips 



January 15, 2002 

To: David Brooks 

From: Wayne Price 

Re: Brine Well Bond 

Dear David: 

HRC Inc has |inpli^dTor a new brine well in Hobbs. I am in the process of reviewing 
their, application. Please find attached a cash collateral Bond and a copy of their 
application. Would you please evaluate the bond for approval. 

Thanks! 
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HJLC, Inc. 
P O Box 5102 

Hobbs, NM 88241 
(505)393̂ 662 

September 12,2006 

OO Conservation Department 
Dorothy Phillips 

Dorothy, 

J ? ^ ^ ? 8 ! « l * * 8 ^ 5" ̂  S t a t e # 5 2 2 8 0 F N L / 1 9 8 0 F W L « Section 
SSTSSSi A ^ ? O U n t y ' ̂  F i r e t N a t i o n a l B " * H°W>s, and also Hobbs StatetflO. These wells have been sold to Liquid Resources. 

If any other raformatioa is needed please call the number above. 
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Gary Schubert's Office 
(505)393-6662 

• Facsimile T ransrnittai 

• To: QoigAq _ 
• From- j&u-*-
• Fax Number.^bs -^nu-i'f^ 

• Page*; ^ 
• Date: "V/Wok _ 
• If any problems with this transmittal 

please contact Lorna Seely-Dudenhoeffier 
at (500) 393-6662 

• Notes: — 



B I L L RICHARDSON 
Goveraor 

Joanna Prukop 
August 23, 2006 

Mark E. Fesmire, P.E. 
Director 

Oil Conservation Division 
Cabinet Secretary 

Mr. David A. Pyeatt 
Liquid Resource Services, LLC 
1819 N. Turner, Suite B 
Hobbs, NM 88240 

RE: $7,000 Single-Well Cash Bond 
Liquid Resource Services, LLC, Principal - OGRID 243571 
First National Bank of Hobbs, Depository - Acct. No. 0000000260525228 
Hobbs State No. 10-2565' FNL and 2330' FWL 
Section 29, Township 18 South, Range 38 East, 
Lea County, New Mexico 
Bond No. OCD815 

Dear Mr. Pyeatt: 

The New Mexico Oil Conservation Division hereby approves the above-captioned single-
well cash bond. 

DAVID K. BROOKS 
Assistant General Counsel 

DKB/dp 

cc: Oil Conservation Division - Hobbs, NM 

First National Bank in Hobbs 
1220 W. Joe Harvey Blvd. 
Hobbs, NM 88240 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://ww.emnrd.state.nm.us 

Sincerely, 



0 c 
Form O&G SCB 
Revised 12-15-05 

/ STATE OF NEW MEXICO 
Energy, Minerals and Natural Resources Department 

Oil Conservation Division 

/)c\) Plf BOND N O . _ 
~* (Issued by OCD) 

WELL DEPTH ?n6f ) ' 
AMOUNT OF BOND $7 000 , Ofl 

Note: Bond Amount is $5,000 plus $1.00 per foot of projected depth for a proposed well or the measured depth 
of an existing well for Chaves, Eddy, Lea, McKinley, Rio Arriba, Roosevelt, Sandoval and San Juan counties 
ONLY. For ALL OTHER counties, the amount is $10,000 plus $1.00 per foot. 

SINGLE-WELL CASH PLUGGING BOND 

Liquid Resource Services, LLc ("OPERATOR"), a(n) 

>Jew Mexico Limited SJaime of Operator) 
11 i t y tomparvy organized in the State of 

(Individual (If dba, must read 

Etc.)New Mexico 
Example: John Doe dba ABC Services), Corporation, Partnership, Limited Liability Company, 
_, and authorized to do business in the State of New Mexico, whose mailing address is 

18] Q N- T u m p r , Suit .P B , Hobhs ,NM8824Qs hereby firmly bound to the Oil Conservation 
Division of the Energy, Minerals and Natural Resources Department (or successor agency) of the State of New Mexico 
("the DIVISION"), in the sum of Seven t h o u sand Dollars ($ 7000.QTipon the following conditions: 

OPERATOR desires to drill a well, or to acquire or operate an existing well, or does own or operate an 
existing well the depth of which does not exceed 2000 feet, to prospect for and/or produce oil or gas, 
carbon dioxide gas, helium gas or brine minerals or an injection or other service well in the State of New Mexico, 
the particular identification and footage location of said well being as follows: 

Hobbs State #10 

from the North (North/SouthJ line and 

(well name), API No. 30-0 

2330 

25--35915 located 2565 feet 

feet from the West (East/West; line in 

Section 29 , Township 18S Ranee 38E NMPM, Lea • County, New Mexico. 

OPERATOR has deposited on behalf of the DIVISION the sum pfSeven T h O U S a n d j o | | a r s 

($ 7000. QQwith F i r s t N a t i o n a l Bank ("FINANCIAL INSTITUTION") in the account indicated 
on, and subject to the terms of, the Assignment attached to this bond. OPERATOR pledges this sum as financial 
assurance that it or its successors or personal representatives will cause the above-described well to be properly 
plugged and abandoned if dry, or when no longer productive or useful for other beneficial purpose, in accordance with 
all applicable rules and orders of the DIVISION, including but not limited to Division Rules 101 [19.15.3.101 NMAC] 
and 202 [19.15.4.202 NMAC], as the same now exist or may be hereafter amended. If OPERATOR does not properly 
plug and abandon said well, upon order of the DIVISION after notice and hearing, this bond may be forfeited to the 
DIVISION, as provided in NMSA 1978 Section 70-2-14.B, as amended. If the principal sum of this bond is less than 
the actual cost incurred by the DIVISION in plugging and abandoning said well in accordance with Rules 101 and 202 
and any other applicable rules or orders, OPERATOR, its successors, heirs or personal representatives, shall be liable 
under the provisions of NMSA 1978, Sections 70-2-14 or 70-2-38, as amended, (as applicable) for such deficiency, and 
the DIVISION may initiate action as provided in said statutes to recover the same. 

If OPERATOR or its successors, heirs, personal representatives or assigns shall cause the above-described 
well to be properly plugged and abandoned in accordance with all applicable rules and orders of the DIVISION, as 
above described, this obligation shall be null and void, and the principal sum of the deposit securing this bond shall be 
released to OPERATOR or ta successors, heirs, or personal representatives, upon written request. 

Return to: Oil Conservation Division 
1220 South Saint Francis 
Santa Fe, NM 87505 

Member/Manager 
Title 



INDIVIDUAL ACKNOWLEDGMENT: 
(If dba, must read - Example: John Doe dba ABC Services) 

State of New Mexico 
County of 

This instrument was acknowledged before me on this day of 

20 ,by 
(Individual Operator) 

Notary Public 
SEAL 

My Commission Expires: 

ACKNOWLEDGMENT FOR CORPORATION, PARTNERSHIP OR LIMITED LIABILITY 
COMPANY: 

State of New Mexico 
County of Lea . 

This instrument was acknowledged before me on this / & day of Cĵ Uue^ ,20 

b v David A. Pyeatt Member/Manager 

of Liquid Resource Services, LLC, a New Mexico Limited Liability company 
(Name of Person Signing Document) (Title) 

on behalf of said company 
(Name of Operator) 

My Commission Expires: 

SEAL 

APPROVED BY: 

Oil Conservation Division of New Mexico 



Form O&G CBA 
Revised 12-15-05 

STATE OF NEW MEXICO 
Energy, Minerals and Natural Resources Department 

Oil Conservation Division 

ASSIGNMENT OF CASH COLLATERAL DEPOSIT 

Liquid Resource Services, LLC ("OPERATOR")of 1819 N. Turner, Suite B, Hobbs, N.M. 88240 
, (address) has deposited with 

F i r s t Nat ional Bank i n HobbS (name of federally insured state or national bank 
or savings association in the State of New Mexico) of 1220 W. Joe Harvey B l v d , Hobbs, N.M. 88240 

(address) (FINANCIAL INSTITUTION), the sum of Seven Thousand 
dollars ($ 7 . QQQ. QQ) m^ertificate of Depositor Savings Account No. nnnn000?rinci7.ci??8 (FUND). 

To comply with NMSA 1978, Section 70-2-14, as amended, and NMOCD Rule 101 [19.15.3.101 NMAC] 
OPERATOR hereby assigns all right, title and interest in the FUND, except as herein otherwise provided, to the Oil 
Conservation Division ofthe Energy, Minerals and Natural Resources Department (or successor agency) of the State of 
New Mexico (the DIVISION). 

OPERATOR AND FINANCIAL INSTITUTION agree that as to the FUND: 

a. The DIVISION acquires by this assignment the entire beneficial interest in the FUND with the right to order the 
FINANCIAL INSTITUTION in writing to distribute the FUND to persons determined by the DIVISION to be entitled 
thereto, including the DIVISION itself, in amounts determined by the DIVISION, without further consent by the 
OPERATOR. FINANCIAL INSITUTION hereby acknowledges that the DIVISION is FINANCIAL INSTITUTION'S 
customer with respect to the FUND. 

b. OPERATOR retains no legal or beneficial interest in the FUND except the right to interest, if any, thereon, and to 
return of the FUND upon written order of the DIVISION following final disposition, or plugging and abandonment in 
accordance with all rules and orders of the DIVISION, of all wells in the State of New Mexico for which this Assignment 
now or hereafter serves as financial assurance. 

c. FINANCIAL INSTITUTION agrees that the FUND may not be assigned, transferred, pledged or distributed except 
upon written order of the DIVISION or of a court order entered in a proceeding to which the DIVISION is a party. 
FINANCIAL INSTITUTION hereby waives all statutory or common law liens or rights of set-off or recoupment against the 
FUND by reason of any indebtedness or obligation of OPERATOR to FINANCIAL INSTITUTION now existing or 
hereafter incurred. 

d. OPERATOR agrees that FINANCIAL INSTITUTION may deduct, solely from interest due 
OPERATOR, any costs or attorney fees incurred by FINANCIAL INSTITUTION by reason of any claim or demand via writ, 
summons or other process made upon FINANCIAL INSTITUTION arising from OPERATOR'S business. FINANCIAL 
INSTITUTION agrees that no such costs or fees shall be deducted from the principal ofthe FUND prior to final release 
thereof to OPERATOR by the DIVISION. 

This agreement shall be governed by the laws of the State of New Mexico. 

l i q u i d Rpsource Seryibes . LLC 
Operator^ 

First Natio. 
Financial Instifutio: 

.A 
By: 

(Signa? 

Manager/Member 
Title 

nk ihl Hobbs 

Srized Officer of Financial Institution) 

"resident 
Title 



NOTE: I f the officer executing this instrument on behalf of the Financial Institution is not the President, a Vice President or 
a branch manager, attach a copy of certified resolution of the Board of Directors evidencing such officer's authority. 

I N D I V I D U A L A C K N O W L E D G M E N T : (If individual is dba, must read - Example: John Doe dba ABC Services) 

State of New Mexico 
County of . 

This instrument was acknowledged before me on this day of 20 

by 
(Individual Operator) 

(Notary Public) 
SEAL 

My Commission Expires: 

A C K N O W L E D G M E N T FOR PARTNERSHIP. CORPORATION OR L I M I T E D L I A B I L I T Y COMPANY: 

State of New Mexico 

County of ^zS^gL 

by_ 

This instrument was acknowledged beforevme on this / tO day of djjjJLC i acknowledged beforevme on mis / u aay oi LJLUc. 

Q A.7,2 ft. P,Z+ -H-
airre i 

20 ^ , 

as 
(Capacity, e.g., Partner, President, etc. 

(Nanfe of Person( 
of 

(Partnership, Corporation or 

SEAL 

My Commission Expires: 

, fanner, v resident, eti 

Limijred Liability Cpfjiipany) 

(s) Signing) A -

( j (Name of Operator) 

/(jNo$ry Public) 

FINANCIAL INSTITUTION ACKNOWLEDGMENT: 

State of New Mexico 
County Qf_S-fajLt\^s 

OFFICIAL SEAL 

Cindy Y. Owens 
^ j p & y NOTARY PUBLIC 

STATE OF NEW MEXICO 
^jtoftimissJon Expires: /hc9V'OfJ 

This Instrumentwas acknowledged before me on this I u) day of 

bv'£JLV(\e. S. cere 
as 

20 

(Title) 

SEAL 

My Commission Expires: 
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From: Williams, Chris, EMNRD 

Sent: Wednesday, October 18, 2006 7:40 AM 

To: Chavez, Carl J, EMNRD 

Subject: RE: State Hobbs #5 Brine Well Plug & Abandonment Confirmation for Bond Release Request from HRC Inc. 

The bond can be released on this well. Chris 

Chris Williams 
District 1 Supervisor 

Chavez , Car l J , EMNRD 

From: Chavez, Carl J, EMNRD 
Sent: Tue 10/17/2006 2:53 PM 
To: Williams, Chris, EMNRD 
Cc: Wink, Gary, EMNRD; Price, Wayne, EMNRD 
Subject: State Hobbs #5 Brine Well Plug & Abandonment Confirmation for Bond Release Request from HRC Inc. 

Chris: 

The OCD-EB has received a request for a bond release for the State Hobbs #5 Brine Well (API# 30-025-23662). According to 
RBDMS records, the well appears to have been properly plugged and abandoned. 

By receipt of this e-mail message, the OCD-EB is requesting confirmation that the well has been properly plugged and abandoned 
and/or there are no outstanding issues associated with the brine well in order to release HRC Inc. from its bond. Thank you. 

Carl J. Chavez, CHMM 
New Mexico Energy, Minerals & Natural Resources Dept. 
Oil Conservation Division, Environmental Bureau 
1220 South St. Francis Dr., Santa Fe, New Mexico 87505 
Office: (505) 476-3491 
Fax: (505) 476-3462 
E-mail: CarlJ.Chavez@state.nm.us 
Website: http://www.emnrd.state.nm.us/ocd/ 
(Pollution Prevention Guidance is under "Publications") 

10/18/2006 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

B I L L RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

Mark E. Fesmire, P.E. 
Director 

Oil Conservation Division 
October 18, 2006 

Mr. Gary Schubert, President 
H.R.C, Inc. 
P.O. Box 5102 
Hobbs, NM 88241 

Re: $5,000 Single-Well Cash Bond 
H.R.C, Inc., Principal 
First National Bank - Hobbs, Depository - Account No. 2802198-30 
Hobbs State No. 5 
2280' FNL and 1980' FWL 
Section 29, Township 18 South, Range 38 East, 
Lea County, New Mexico 

The New Mexico Oil Conservation Division hereby approves the cancellation of the 
above-referenced single-well cash bond and releases and reassigns to H.R.C, Inc., its 
right, title and interest in and to the referenced deposit account. 

Sincerely, 
/•<> / 

DAVID K. BROOKS 
Assistant General Counsel 

DKB/cc 

cc: Oil Conservation Division - Hobbs, NM 

First National Bank 
600 West Bender 
Hobbs, NM 88240 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nin.us 



. M l * * * 
l r \ V * ' . ^ j j c a W Form O & C i OCD 

0\\ C o ^ a ^ ASSIGNMENT OF CASH COLLATERAL DEPOSIT 

H.R.C. Inc. (OPERATOR) of p - ° - B o x 5 1 0 2 (address) has 
deposited with theFirst National Bank (name of state or national bank or savings association, 
which must be a federally-insured bank or savings institution in the State of New Mexico) of 

600 west Bender, Hnhhs, NM (address) (FINANCIAL INSTITUTION), the sum of 
$5 ,000.00 dollars in Certificate of Deposit or Savings Account No. 2802198-30 
(FUND). 

To comply with NMSA 1978, Section 70-2-14, OPERATOR hereby assigns and conveys all 
right, title and interest in the FUND to the FINANCIAL INSTITUTION in trust for the Oil 
Conservation Division of the Energy, Minerals and Natural Resources Department or successor agency 
ofthe State of New Mexico (DIVISION). 

OPERATOR and the FINANCIAL INSTITUTION agree that as to the FUND: 

a. The DIVISION acquires by this assignment the entire beneficial interest in the FUND, with 
ihe right to order the FINANCIAL INSTITUTION in writing to distribute the FUND to 
persons determined by the DIVISION to be entitled thereto, including the DIVISION itself, 
in amounts determined by the DIVISION, or to the OPERATOR upon sale or proper 
plugging, in compliance with the rules and orders ofthe DIVISION, of the well(s) covered 
by this assignment. 

b. OPERATOR retains no legal or beneficial interest in the FUND and has only the right to 
interest, if any, thereon, and to return of the FUND upon written order of the DIVISION. 

c. The FINANCIAL INSTITUTION agrees that the FUND may not be assigned, transferred, 
pledged or distributed except upon written order of the DIVISION or a court of competent 
jurisdiction made in a proceeding to which the DIVISION is a party. The FINANCIAL 
INSTITUTION waives all statutory or common law liens or rights of set-off against the 
FUND. 

OPERATOR agrees that the FINANCIAL INSTITUTION may deduct from interest due OPERATOR 
any attorney fees incurred by the FINANCIAL INSTITUTION if claim or demand via writ, summons 
or other process arising from OPERATOR'S business is made upQJrthe FINANCIAL INSTITUTION. 

A-lii Wk' -r— 
>•i . i 

Signatuje'Of Ai 
/ 

thorized Officer 
Signature of OPERATOR 
Personally or by Authorized Officer of FINANCIAL INSTITUTION 

Gary Srhnherr, President- Zane S. Bergman, President 

Title Title 

State of New Mexico 
County of j.ea ) ss. 

On this 3rd day ofDecember , 20 01 , before me personally appeared 

-Gary Srhiihprr - . a n d Zane S„ Bergman > t o m e known to be 
the person (persons) described in and who executed the foregoing instrument and 
acknowledged that they executed the same as their free act and deed. 

,,. n 

IN WITNESS WHEREOF, I have hereunto set my hand'and seal orvthe day and" year in 
•his certificate first above written. /' <Z jz.... 

/ Notary Public 
My Commission Expires: 

10-7-04 



RECBVED 

m 1 5 2002 
Environmental Bureau 
)i! Conservation Divisioi. ONE-WELL CASH BOND 

KNOW ALL MEN BY THESE PRESENTS THAT H.R.C. Inc. (an 
individual) (a partnership) (a corporation organized in the State of New Mexico with its principal 
office at P.O. Box 5102 i n the City of Hobbs ^ State of 

New Mexico and authorized to do business in the State of New Mexico) is held 
and firmly bound to the Oil Conservation Division of the Energy, Minerals and Natural Resources 
Department of the State of New Mexico (or its successor agency), as DIVISION in the sum of 
$ 5,000.00 . 

The conditions of this obligation are such that: 

The PRINCIPAL desires to drill a well or purchase or operate an existing well, the depth of 
which does not exceed 5000 feet, to prospect for and produce oil or gas, carbon 
dioxide gas, helium gas or brine minerals on property in the State of New Mexico, the particular 
identification and footage location of said well being as follows: 
(weH name and footage) Hobbs State #5 2280 FNL/1980 FWL in 
Section 29 Township 18SRange 3 8 E , NMPM, Lea County, New Mexico. 

The PRINCIPAL has deposited on behalf of the DIVISION $ 5,000.00 in the manner 
indicated on the Assignment, attached to this bond, being the principal sum intended to be secured. 
PRINCIPAL pledges this sum as a guarantee that it, its executors, assigns, heirs or administrators shall 
plug the well described above if dry, or when abandoned, in accordance with the rules and orders of 
the DIVISION in such way as to confine the oil, gas and water in the strata in which they are found, 
and to prevent same from escaping to other strata. I f the PRINCIPAL does not so properly plug and 
abandon said well upon order of the DIVISION, the total sum of the bond shall be forfeited to the 
DIVISION, and such amount as is necessary may be used to properly plug said well. I f the principal 
sum of this bond is less than the actual cost incurred by the DIVISION in plugging said well, the 
PRINCIPAL, its successors, assigns, heirs or administrators shall be liable under the provisions of 
NMSA 1978, Section 70-2-38 ofthe Oil and Gas Act, and the DIVISION may take action to recover 
any amounts expended over and above the principal sum of the bond. 

NOW THEREFORE, if the PRICIPAL or its successors, assigns, heirs, or administrators or any 
of them shall plug the above-described well when dry or abandoned, in accordance with the rules and 
orders of the DIVISION, in such a manner as to confine the oil, gas, and water in the strata in which 
they naturally occur, and to prevent them from escaping into other strata, and further to clean up the 
surface location of said well, then therefore, this obligation shall be null and void and the principal sum 
shall be paid to the PRINCIPAL or its successors, heirs, or administrator, otherwise it shall remain in 
full force and effect. 

H.R.C. Inc. 

PRINCIPAL 
P.O. Box 5102 Hobbs. N.M. 88241 

Address ,^ „. y p t v / S t a t e Z i P 

By (k(M, By 
C .) Signature 

Gary Schubert, President 
Title 

If PRINCIPAL is a corporation, affix corporate seal here. 

Form O & G SCH 
Adopted 6-1 -86 
Revised 12-00 
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A C K . N ( ) W I . E I ) G M E N T F O R M F O R I N D I V I D U A L S O R P A R T N E R S H I P S 
E n v i r o n ^ • ^ 

w Form O & G SCB 

OW Conserv 

STATE OF ) 
ss. 

COUNTY OF ) 

On this day of , 20 , before me personally 
appeared , to me known to be the person (persons) 
described in and who executed the foregoing instrument and acknowledged that lie (they) executed the same as 
his (their) free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate 
first above written. 

Notary Public 

My Commission Expires 

ACKNOWLEDGMENT FORM FOR CORPORATION 

STATE OF New Mexico \ 
ss. 

COUNTY OF T.PP ) 

On this 3rd day of December , 20 Ql , before me personally appeared 
Gary Schubert , to me personally known who, being by me duly sworn, did say 

that he is President of H.R.C. Inc. and that 
the foregoing instrument was signed and sealed on behalf of said corporation by authority of its board of 
directors, and acknowledged said instrument to be the free act and deed of said corporation. 

n . -
IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day aivfyear in this certificate 

first above written. 

C "Notary Public 

10-7-04 
My Commission Expires 

APPROVED BY: 

Oil Conservation Division of New Mexico 

Date //2fS iQ - j — 

Chaves, Eddy, Lea, McKinley, Rio Arriba, Roosevelt, Sandoval, and San Juan Counties, New 
Mexico: 

Projected Depth of Proposed Well 
or Actual Depth of Existing Well Amount of Bond 

Less than 5,000 feet $ 5,000 
5,000 feet to 10,000 feet $ 7,500 
More than 10,000 feet $ 10,000 

AH Other Counties in the Stats: 

Projected Depth of Proposed WeH 
or Actual Depth of Existing Well Amount of Bond 

Less than 5,000 feet 
5,000 feet to 10,000 feet 
More than 10,000 feet 

$ 7,500 
$10,000 
$12,500 



Chavez, Carl J , EMNRD 

Page 1 of 1 

From: Chavez, Carl J, EMNRD 

Sent: Tuesday, October 17, 2006 2:54 PM 

To: Williams, Chris, EMNRD 

Cc: Wink, Gary, EMNRD; Price, Wayne, EMNRD 

Subject: State Hobbs #5 Brine Well Plug & Abandonment Confirmation for Bond Release Request from HRC Inc. 

Chris: 

The OCD-EB has received a request for a bond release for the State Hobbs #5 Brine Well (API# 30-025-23662). According to 
RBDMS records, the well appears to have been properly plugged and abandoned. 

By receipt of this e-mail message, the OCD-EB is requesting confirmation that the well has been properly plugged and abandoned 
and/or there are no outstanding issues associated with the brine well in order to release HRC Inc. from its bond. Thank you. 

Carl J. Chavez, CHMM 
New Mexico Energy, Minerals & Natural Resources Dept. 
Oil Conservation Division, Environmental Bureau 
1220 South St. Francis Dr., Santa Fe, New Mexico 87505 
Office: (505) 476-3491 
Fax: (505) 476-3462 
E-mail: CarlJ.Chavez@state.nm.us 
Website: http://www.emnrd.state.nm.us/ocd/ 
(Pollution Prevention Guidance is under "Publications") 

10/17/2006 



Submit 3 Copies To Appropriate District 
Office 
District I 
1625 N. French Dr., Hobbs, NM 88240 
District II 
811 South First, Artesia, NM 88210 
District III 
1000 Rio Brazos Rd., Aztec, NM 87410 
District IV 
1220 S. St. Francis Dr., Santa Fe, NM 
87505 

State of New Mexico 
Energy, Minerals and Natural Resources 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe,NM 87505 

Form C-103 
Revised March 25, 1999 

WELL API NO. 
30-025-23662 

5. Indicate Type of Lease 

STATE E FEE 
6. State Oil & Gas Lease No. 

992279 
SUNDRY NOTICES AND REPORTS ON WELLS 

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 
DIFFERENT R£SERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH 
PROPOSALS.) 
1. Type of Well: 

Oil Well • Gas Well • Other P & A w e l l 

7. Lease Name or Unit Agreement Name: 

Hobbs State 

2. Name of Operator 
H . R . C . I n c . 

8. Well No. 

3. Address of Operator 
Box 5102 Hobbs, UM 88241 

9. Pool name or Wildcat 

4. Well Location 

Unit Letter F : 2280 feet from the n o r t h line and 1 980 feet from the w e s t line 

Section 29 Township 18 3 . Range 38 B . NMPM County Lea 
10. Elevation (Show whether DR, RKB, RT, GR, etc.) 

11. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 
NOTICE OF INTENTION TO: _ 

PERFORM REMEDIAL WORK • PLUG AND AE3ANDON E9 

TEMPORARILY ABANDON • CHANGE PLANS & 

PULL OR ALTER CASING d MULTIPLE D 
COMPLETION 

OTHER: • 

SUBSEQUENT REPORT OF: 
REMEDIAL WORK • ALTERING CASING • 

COMMENCE DRILLING OPNS. • PLUG AND 
ABANDONMENT 

CASING TEST AND • 
CEMENT JOB 

OTHER: 

• 

• 

12. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date 
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion 
or recompilation. 
To d r i l l out and re-plug: 
1 Rig up, d r i l l out surface plug. 
2) Run in hole with tubing to base of salt + 2600' s'oot 25 sx plug. 
3) Cut and p u l l 7" casing + 1600' top of salt. 
4) Spot 100' plug 50 f t . i n and out of 7" stub, and tag. 
5) Spot 100' plug 50 f t . i n and out of surface shoe at 364 ,.T t t A 

6) 10 sx surface plug. •* 

* Hole w i l l be loaded with salt gel. 
* OCD w i l l be n o t i f i e d prior to beginning work. 

I hereby certify that the information above is true and complete to the best of my knowledge and bttjief. 

SIGNATURE , J UJ > ^ f ± ^ \ 

Type or print name E d d i e v. Seay V 
TFTLE A g e n t JP-ATE5/2/02 

Telephone No. 3 9 2 - 2 2 3 6 

(This space for State use) 

APPPROVED BY 5 
Conditions of approval, i f any: 

ORIGINAL SIGNED BY 
C m t t M WINK vr*/»ea DATE 

"OC FIELD REPftbbbN I Al IVE IS/STAFF MAHAGER 

MAY 0 6 2002 



w fcL/L. SCUMUVIA 1 iv,: 
X ) - T E X HOBBS STATE #5 

WELL PLUGGED: 
5/11/73 

Size: 9 5/8" 
Depth: 364' 
Hole size: 12.25" 
Cmt: 200 sxs 
TOC: Circ. - Calc. 
With 50% effic. 

Spotted 10' cmt plug at surf. 

Size: 7" 
Depth: 3826' 
Hole size: 8.75" 
Cmt 200 sxs 
TOC: 2250' 

Size: 41/2" 
Depth: 5986* 
Hole size: 6.25" 
Cmt 120 sxs 
TOC: 3800 - Calc. 
With 50% effic. 

Shot and pulled csg at 3744'. 
Pumped 255 sx cmt plug 
From 3744' tb 3644'. 

Set 4 CIBP at 5757* and 
Capped with 35' cmt. Est. 
TOC is 5722". 

PBTD: 5959' 

TD:5986' 



I NULL SCHEMATIC: 
L ^ ) - T E X HOBBS STATE #S 

WELL PLUGGED: 
5/11/73 

Size: 9 5/8" 
Depth: 364' 
Hole size: 1225" 
Cmt: 200 sxs 
TOC: Circ. - Calc. 
With 50% effic. 

Spotted 10' cmt plug at surf. 

Aft* 

9 ) u 3 J-tifsJ-i .-rs. 

Size: 7" 
Depth: 3826' 
Hole size: 8.75" 
Cmt 200 sxs 
TOC: 2250" 

Size: 41/2" 
Depth: 5986' 
Hole size: 625" 
Cmt 120 sxs 
TOC: 3800'- Calc. 
With 50% effic. 

PBTD: 5959' 

TD:5986' 

Shot and pulled csg at 3744'. 
Pumped 255 sx cmt plug 
From 3744' to 3644*. 

Set 4 %' CIBP at 5757' and 
Capped with 35' cmt. Est. 
TOC is 5722'. 



Dwtnct t 

PO Box 19*0. Hobbt. HM 11241-1910 

Outna • 

PO Drrwcr 00 . A/tcam. NU M211-0719 

Ootna tD 
I OCO RJO B r a n Rd.. A O K , NM r?4l0 

Disvct IV 

PO Box 20U. Saau Pe. KM n504-20*1 

Stale of New Mexico 

OIL CONSERVATION DIVISION 
. P0 Box 2088 

Santa Fe, NM 87504-2088 

Form C-101 
Revised February 10, 1994 

tnstrucuoaa on back 
Submit to Appropriate Dirtri<y 

Slate Ltxierfb Copittl^ 
Fee Leaae -

• A M E N D E D REPORT 

APPLICATION FOR PERMIT TO DrULL,(RE-ENTCR^DEEPEN, PLUGBACK, OR ADD A ZONE 
i * —.«—a—>. * i — . 
' Opirutr NaaM tad A i k m . 

1 OCRID NaaaW 

H . R . C . I n c . 131652 
P. 0. Box 5102 ' ATI Naabar 

Hobbs, NM 88241 30 -325-23662 

' rVaparry Cada ' rr»pmny Naaat • wai N.. 

Hobbs S t a t e 5 
7 Surface Location 

F 

Sacoa. 

29 18S 

Raac* 

38E 

Ida Faat fata ta« 

2280 

MartaJSaala Lac 

Nor th 

Faat ( n m taa 

1980 

E a t ' W a l l a a 

West 

C a r ? 

L e a 
1 Proposed Bottom Hole Location If Different From Surface 

Sacdoa T m r a a i p Lot Ida Fan: f r o a U M N. r taJSaaU l a t Faat f r a a taa E a a W f a r t l a a C a a a r j 

'Pnpoaad Peal 1 

BSW - S a l a d o 

" Pnpaaad * *a i J 

" Wwfc T y p . Cada " Wal Typ . Cada u CafcavKatar* " Laaaa T r p * Cada u C r o a a d L H D m o a a 

Workover 3655 

" MaJtipia " Prspoaad Dcpta " F a r a a i l a a " Caat raaar " Spad Oata 

S a l t 
21 Proposed Casing and Cement Program 

Boat Slat T.aaiat Sim Caa ia j • •ajat / foat Satriat Dept* Sack! af C a n a l E a d a a i a d T O C 

12 1 /4 9 5 /8 3fi# 364 200 
8 3 /4 7 23# 3826 140 
6 1 /4 4 1 /2 1 1 . 6 # 5986 120 

Daacribt taa banraat gncru. If aa?. Uat addUaaai aaaata If i 
1) Remove dry hole marker 
27 Rig up completion u n i t 
3) D r i l l out surface plug 
4) Run in hole and cut 7" at s a l t bottom (2500') 
5) Pull 7" to s a l t top 
6) Run i n hole and spot 50 sk. cm. plug behind 7" csg. 
7) Pull up to 1600 and c i r c . 100 sk. cmt plug behind 7" csg. 
8) Test csg to 1500# 
9) Run i n hole w/2 7/8" tbg to 2400" 

10) I n s t a l l wellhead and c i r c . fresh water down csg. to produce brine 
through tbg. 

OIL CONSERVATION DIVISION 
Approved by: 

TiOe: 

|] Ap^ftr.*J Date: Eipirvioa Date: | 

Dale: Pfcoot. CoodAiaajf< 

Aoaebed 9 2002 



District 1 
1625 N. Preach Dr., Hobbs, NM 8S240 
District lj 

t\\ South Flm, Artesia, NM SSI10 

UttikUU 
1000 Rio Bran* Rd.. Aztec, NM S7410 
Dterid ry 

2040 Sowfe Paeheco, Saata Fe. NM 47505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

JJKV suite ot New Mexico 
Energ™Jlinerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 South Paeheco 
Santa Fe, NM 87505 

rutin ttw 
Revised August 15, 2000 

Submit to Appropriate District Office 
State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

' API Number 

30-025-23662 
'Pool Code 

96173 

1 Pool Name 

BSW Salado 
' Property Cade ,v~ L, ' Property Name 

Hobbs State 
' Well Number 

5 
' OGRID No. 

131652 
* Operator Name 

H. R. C. Inc . 
'Elevation 

3655 GL 

Surface Locatioa 
UL or lot no. 

F 
Sectioa 

29 
Township 

18S 
Range 

38E 
Lot Idn Feet from the 

2280 
North/Sooth line 

North 
Feetfromthe 

1980 
EastAVest line 

West 
County 

Lea 
1 1 Bo Ltom Hoi e Location Ii \ Different From Surface 

UL or lot no. Sectioa Township Range Lot Ida reet from the r<orta/South line Feet from the EastAVest line Conor/ 

u Dedicated Acres 

40 
"Joint or Infill " ComoHdarinn Code " Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A 
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

1 7 OPERATOR CERTIFICATION 
/ hereby certify that the information cottoned herein is true 

16 

1980 

2280 
Gary M.—Schubert 

Printed Name 

Owner 
Tide 

Dae 

1*SURVEYOR CERTIFICATION 
/ hereby certify that the well location shown on thii pld was 

platted pom field notes af actual surveys made by me or aider 

my supervision, and that the same is true and correct to the 

best of my belief. 

Date of Survey 

Signature ard Seal of Professional Surveyor: 

Certificate Number 



Butrictj 

' 1«2S N. French Dr., Hobbs, NM 88240 

til Soma Flnt, ArUxia, NM 88110 
Bbakun 
1000 Rio Brazos Rd.. Axtcc, NM S7410 
DtorV« rv 
204Q Sown Facfaeco, Santa Fe, NM 87505 

State ot New Mexico 
EnergJIVfinerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 South Paeheco 
Santa Fe, NM 87505 

rurm u-iuz 
Revised August 15, 2000 

Submit to Appropriate District Office 
State Lease - 4 Copies 
Fee Lease - 3 Copies 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
• AMENDED REPORT 

' API Number 

30-025-23662 
'Pool Code 

96173 
' Pool Name 

BSW Salado 
* Property Code k ' Property Name 

Hobbs State 
' WeU Number 

5 
'OCRID No. 

131652 
' Operator Name 

H. R. C. Inc . 
' Elentioo 

3655 GL 

UL or lot no. 

F 
Section 

29 
Township 

18S 
Range 

38E 
Lot Idn Feet from the 

2280 
North/Sooth line 

North 
Feetfromthe 

1980 
EastAVest line 

West 
County 

Lea 
1 4 Bo ttomHol e Location I f Different From Surface 

UL or lot no. Sectioa Township Range Lot Idn Feet from the fiorth/Soothttne Feet from the EastAVest line County 

" Dedicated Acres 

4C 
"Joint or Infill 1 4 Consolidation Code "OrderNo. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A 
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

22£ 0' 

1 1 7 OPERATOR CERTIFICATION 
/ hereby certify Out the information contained herein is true 

and complete to the best cfjnyJonwUdgeand belie/. 

22£ 0' 

• \ 
. Gary—te^—Schubert 

PiiiaUi Nvne 

Owner 
Title 

? J • i 

\ X.JtOVJ Dae 

"SURVEYOR CERTIFICATION 
/ hereby certify tha the well location shown on this plat was 

plotted from field notes of actual surveys made by me or under 

my supervision, and Out the same is true ond correa to the 

best of my belief. 

Date of Survey 
Signature and Seal of Professional Surveyor: 

Certificate Number 



% f . ; • \ " U t l V C i 

; i i T F l a u T I O N 

U A N T A F E NEW MEXICO OIL CONSERVATION COMMISSION 

Form C-103 
Supersedes O l d 
C-102 and C-103 
E f f e c t i v e 1-1-65 

| U . O . G . S . 

. A N D O F F I C E 

I O P E H A T O R 

Sa. Indica te T y p o o( Lease 

Stale \7^\ Fee Q ^ l 

5. State CU & Gas Lease No. 

A - 1 4 6 9 - Z 

SUNDRY NOTICES AND REPORTS ON WELLS 
I L . 0 M O T U I C T « l ! i T O R * . ' f i n F - k ' j P . ^ f c L I f O D U I L L OB T O D C C P C N OR P L U G B A C K TO * D I F F E R E N T R E S E R V O I R . 

" * ' ' I ' U ^ T r l K F C H P E R M I T — " ( F O R M C - 1 0 1 ) F O R S U C H P R O P O S A L S . ] 

OIL 
r V t l L 

7. Uni t Agreement Name 

r.o o l f . j j . 'T ' i t ' - r 

LSh torpnrnrinn 

8. r a r m or Lease Name 

Hobbs S t a t e 
/V-Mrifr;:. of Cwtr . i t 9. V/ell No. 

P. 0 . liox 774, M i d l a n d , Texas 79 701 

JNIT t L r T r. F> •: 22J& T t t T F R O M T H C Nor th . L I N E A N D 1980 

. T O W N S H I P . 18 S 

, r e c r FROM 

10. F i e l t l and P o o l , or V/ i ldcal 

Hobbs ( D l i n c b r v ) 

^ X \ N X | 15. Elevation (Show whether DF, RT, CR, etc.) 

3655 GL 

12. County 

Lea 
10. 

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 

P C R F O R M R L M C 0 I A L W O R K j j 

I 1 
T E M P O R A R I L Y A B A N D O N | | 

P U L L OR A L T C R C A S I N C • 

PLUC ANO ABANDON 

CHANGE PLANS • 

R E M E D I A L W O R K 

C O M M E N C E D R I L L I N G O P N S . 

C A S I N C T E S T A N D C E M E N T 

O T H E R 

r—| 

a 
A L T E R I N 6 C A S I N G 

P L U C A N O A B A N D O N M E N T 

• 
• 

1 7. Doocrlbo Proposed or Completed Operations (Clearly state a l l pertinent details, and give pertinent dates, including estimated date of starting any proposed 
w o r k ) SEE R U L E 1103. 

I 

Cast i r o n B r i d g e P lug w/ 35' o f cement a t ^IsXiy- -> •$ c 

100' Cement P lug a t 4 1/2" s tub a t 3750' 

10' Cement P lug a t s u r f a c e w/ p rope r s i g n . 

-A 

16. I hereby tj^rtjtiy that t j » f e i n f o r m a t i o n above ia true and corre la te to the beet of my knowledge ond b e l i e f . 

.-J2. 
APPROVCO . ^ - y . ' M - ' ^ t / • " . - P L / / ^ ^ f ^ C - t - i 

January 29, 19 7 

C O N D I T I O N 1 -<SF A P P R O V A L , 



January 8, 1973 

Mr. A. L . Porter, Jr . 
New Mexico Oil Conservation Commission 
Post Office Box 2088 
Santa Fe, New Mexico 87501 

Re: Case Number 4875 

Dear Mr. Porter: 

In reference to Case Number 4875 that was set for hearing on December 
19th and was delayed upon our request of December 15, 1972, ESH 
Corporation respectfully requests that the application and case be dis
missed. Since we were not able to work out a satisfactory agreement 
with Amerada Hess Corporation, we have presently abandoned our 
plans to convert the well to a saltwater disposal well and the well will 
be plugged and abandoned. 

Thank you for your assistance. 

Sincerely,. 

Gordon C . Marcum, II 

GGM:dw 

cc: Mr. Joe D. Ramey 
Supervisor, District 1 
Oil Conservation Commission 
Post Office Box 1980 
Hobbs, New Mexico 88240 

Mr. G. F . Dewhurst 
Amerada Hess Corporation 
Drawer 817 
Seminole, Texas 79360 



NO. OF COPIES RECEIVED 

D I S T R I B U T I O N 

S A N T A F E 

F I L E 

U.S.G . S . 

L A N D O F F I C E 

O P E R A T O R i 

NEW MEXICO OIL CONSERVATION COMMISSION Form C-101 
Revised 1-1-65 / , 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 

SA. Indicaty Type of Lease 
S T A TE L J FEE Q 

5. State OU & Gas Lease No. 

A-U69-Z 

l a . Type of Work 

b. Type of Well 

7. Unit Agreement Name 

OIL 
W E L L 

6T O p i 

DRILL Q 

X 
GAS F - l 
W E L L | J 

DEEPE 

INGLE 4 / ] 
ZONE & j 

PLUG BACK O 

M U L T I P L E I I 
ZONE 1 I 

8. Farm or Lease Name 

Hobbs State 
2. Marr.e at Operator 

O-Iex Corporation % Wood k Cockburn 
>f Operator r 

9. Well No. 

5 
3. Address oF Operator 

filQ yilHnfl™i F^° t o T- *">^T t Mid1»ndr Texas 79700. 
)cauon of WeTT _ _ ^ 

10. r i e l d and Pool, or Wildcat 

Hobbs ( Blinebry ) 

21. elevations (Show whether DF, RT, etc.) 

3655 Q.L. 23. Blanket Corp. 
PROPOSED CASING AND CEMENT PROGRAM 

S I Z E O F H O L E S I Z E O F C A S I N G WEIGHT P E R F O O T S E T T I N G D E P T H SACKS O F C E M E N T E S T . T O P 

*\ f / r t •• r j c / f t n 350" ? on Circulate 
X<c y/o" 
rs f / A I I 3850' 200 2600« 
£ 5/8" 
6 J A M 

7" 
A 1/2" 

* 5 » r 

9.5* 
3r w*ar-v 

6100' 225 3700» 

Xo d r i l l 12 5/8" hole to 350«, set 9 5/8" csg. circulate cement. Nipple up and d r i l l 
85/8" hole to 3850», cement with 200sxs. after running 7" casing. Dr i l l out from under 
7" with 6 3/4 » to 6100' and set 4 l /2 cement back to 3700 »j perforate Blinebry 
zone approximately 57501 - 6050' acidize and test. 

•?-?/• 7/ 

A B O V E S P A C E D E S C R I B E P R O P O S E D P R O G R A M ! IF PROPOSAL. IS TO DEEPEN OR PLUG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PRODUC* 
J E ZONE. GIVE BLOWOUT PREVENTER PROGRAM, IF ANY. 

.ereby cert i fy that the information above is true and complete to the best of my knowledge and belief. 

'nKd •— — Titu_ Geologict = n Date 1?/1FV7Q 

P R O V E D B Y D A T E ' * • w 

N D I T I O N S O F W B O V A L , I F A ( ( v : 



AFFIDAVIT ON CEMENTING 

STATE OF New Mexico \ 
SS 211012 

COUNTY OF Lea j 
I , Marvin D. Manley f being o f l a w f u l age, 

do state that I am employed by Halliburton Company i n the capacity 

of Cementer > and that on the 2 nd day of 

January f 19
 7 1 , Halliburton Company performed 

a cementing service for the purpose of cementing the' 
(production, 

Production - ( 4 1/2" ) s t r i n g o f casing i n W e l l Number 
protection, surface) 
^ g , iobbs state Lease, loca ted i n _^ 
Lea County, H W ^ ^ O V N E - O - Tex Corporation . 

New Mexico (customer) 
I n f o r m a t i o n provided me by the customer, h is agent or 

r e p r e s e n t a t i v e , s ta tes t h a t the above s t r i n g of casing was s ize 

4 1/2 inch 0 > D > > s e t i n 6 3 ^ 4 inch d r i l l e d ho le , and t h a t 

casing depth set was 5,986 f e e t . 

Cement and admixes used were: 1 2 0 sacks Trinity Lite wate neat 

cement and 60 cu f t of 50/50 Class " C " cement - Voz " A " with 21* gel allowed, 

360 pounds of Gilsonite and 600 pounds of sa l t . 

Based upon the above i n f o r m a t i o n , according t o my cement 

t a b l e s , I have ca l cu l a t ed t h a t the above volume c f cement w i l l f i l l 

up an annular he ight o f 3 » 8 0 0 f e e t between 4 1 / ' 2 " casing and 
^ s i ze ) ( s i ze ) 

6 3/4 " h o l e . 

AFFIANT: Sy/t„ L j 
H a l l i b u r t o n Company/Employee 
Marvin ... Manley 

STATE OF New Mexico { 
5 ss 

COUNTY OF J f f { 

BEFORE ME, the undersigned a u t h o r i t y , on t h i s day pe r sona l ly 
appeared Marvin o. Manley f known t o me to be the person 
whose name i s subscribed to t h i s statement; who, a f t e r being du ly sworn 
upon oath s t a t e s : That to the best o f h i s knowledge and b e l i e f the 
f a c t s as r e c i t e d above are t r u e and c o r r e c t . 

Given under my hand and seal t h i s 7 t h day o f 
January , 19 7 1 . 

Notary; P u b l i c , i n and f o r - " 
L e a County, T?W/W 

N P W M P X I C Q 



AFFIDAVIT ON CEMENTING 

STATE OF W/JM New Mexico 5 

SS 
COUNTY OF Lea 5 

I , D. E. Bradfield , being of lawful age, 

do state that I am employed by Halliburton Company i n the capacity 

of Cementer , and that on the 24 th day of 

December , 19 70 , Halliburton Company performed 

a cementing service for the purpose of cementing the 
i production, 

Production s t r i n g o f casing i n W e l l Number 
p r o t e c t i o n , sur face) 

#_5 , ;tobbs .^tate Lease, loca ted i n 

County, ^fffift for N B - o - Tex Corporation . 
New Mexico (customer) 

I n f o r m a t i o n provided me by the customer, h is agent or 

r e p r e s e n t a t i v e , s ta tes t ha t the above s t r i n g of casing was s ize 

7 inch 0 . D . , set i n 8 3/4 inch d r i l l e d ho le , and t ha t 

casing depth set was 3,826 f e e t . 

Cement, and admixes used were: 160 sacks Trinity Lite Wate 

neat cement and 40 sacks of Class " H " cement with 2% cacl, and 6 pounds 

of salt per sack. 

Based upon the above i n f o r m a t i o n , according to my cement 

t a b l e s , I have ca lcu la ted t h a t the above volume of cement w i l l f i l l 

up an annular he ight o f ^ _ f e e t between 7 inch casing and 
< s i2e) ~~("size) 

3 3/4 inch h o l e . 

AFFIANT: •"' . s y.v„ / X , S 
Halliburton Company' Employee 

i-, bradfield 
STATE OF /WW?/ New Mexico 5 

} SS 
COUNTY OF Lea j 

BEFORE ME, the undersigned a u t h o r i t y , on t h i s day persona l ly 
appeared D. E. Bradfield , known to me to be the person 
whose name i s subscribed t o t h i s statement; who, a f t e r being du ly sworn 
upon oath s ta tes : That t o the best o f h i s knowledge and b e l i e f the 
f a c t s as r e c i t e d above are t r u e and c o r r e c t . 

Given under my hand and seal t h i s 23 day o f 
March , 19 71 

7 
Notary P u b l i c , an and f o r 

T^.-i C o u n t y , 

Kew Mexico 
My commission expires: 



^A^FIDAVIT ON CEMENTING 

STATE OF t $ t t W New Mexico jj 
SS 

COUNTY OF Lea | 
I , larvin Ooyle Manley f being of l awfu l age, 

do state that I am employed by Halliburton Company in the capacity 

Of Cementer j 3 n d t h a t o n t h e 20 th d a y Q f 

December , 19 70 t Ha l l ibur ton Ccmpany performed 

a cementing service f o r the purpose of cementing the 
(production, 

Surface s t r i n g of casing i n Well Number 
P ^ t e c t i o n , surjgyje). 

Lease, located i n 
U » C o u n t y , WX»W f o r N E - Q - Tex Corporation . 

New Mexico ( customer) 
Information provided me by the customer, his agent or 

representative, states that the above s t r i ng of casing was size 

9 3/8 inch 0 > D < j s e t i n i n c n d r i l l e d hole, and that 

casing depth set was 3 6 3 f e e t . 

Cement and admixes used were: 200 sacks of Class H 

cement with 2X calciua chloride. 

Based upon the above information, according to my cement 

tables , I have calculated that the above volume of cement w i l l f i l l 
9 5/8" 

up an annular height of __ r ____^_ feet between ^ _ casing and 
^size) (size) 

hole. 

AFFIANT: / , [A y y , . L ' / / ^ / u . 
Hal l ibur ton Company Employee 

Marvin Joyle Manley 
STATE OF titfflM Mexico jj 

. } ss 
COUNTY OF L e a j 

BEFORE ME, the undersigned authority, on th i s day personally 
appeared Marvin Doyle Manley t known to me to be the person 
whose name i s subscribed to t h i s statement; who, after being duly sworn 
upon oath states: That to the best of his knowledge and be l i e f the 
facts as recited above are true and correct. 

Given under my hand and seal t h i s 
March , 19 7 1 

Notary Publi/c, in and for 
tea County, ¥g£8$ 

Kew Hexico 



W E L L N A M E AND NUMBER Hobbs State #5 

LOCATION 2 2 8 0 ' F N L & 1980' F W L . Sec. 29. T-18-S. R-38-E . Lea Cty. , N . M . 

Ol 'ERA TOR N e - O - T e x Corporation. 

D R I L L I N G CONTRACTOR Rod Ric Corpora t ion 

The undersigned hereby c e r t i f i e s that he ia an authorized representat ive of the 
d r i l l i n g cont rac tor who d r i l l e d the above-described wel l and thai he has conducted 
deviation testa and obtained the f o l l o w i n g resul t s : 

Degrees (< £' Depth Degrees @ Depth Degrees d j Depth 

1 1/2 40 2 4712 

1 1/4 80 3 3/4 5194 

. 1/2 365 3 5562 

3/4 860 3 1/2 5750 

1350 3 3/4 5931 

1 1847 

1 1/4 2320 

3/4 2739 

1 3230 

1 1/4 3452 

3826 

l 3989 

\ 1/4 43 02 

D r i l l i n g Contractor Rod Ric Corpora t ion 

BY 

Ginger Bur f i end 

Subscribed unci sworn to before me this 7th day °* January . 19 71 

My Commiss ion expires-; 
June 1, 1971 Notar} ' Publ ic 

Midland Cnnnt.v ex as 
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r 
H O . OF C O P I E S R E C E I V E D 

D I S T R I B UT I O N 

S A N T A P E 

F I L E 

U . S . G . S . 

L A N D O F F I C E 

O P E R A T O R 

NEW MEXICO OIL CONSERVATION COMMISSION 

Form C-103 
Supersedes Old 
C-102 and C-103 
Effective 1-1-65 

5a. Indicate Type of Lease 

State [ X ] Fee Q 

5. State Oil & Gas Lease No. 

A - H89 - Z 
SUNDRY NOTICES AND REPORTS ON WELLS 

[ C O N O T U S E T H I S F O R M K O P P R O P O S A L S T O D R I L L OR T O D E E P E N OR P L U G B A C K T O A D I F F E R E N T R E S E R V O I R . 
U S E " A P P L I C A T I O N F O R P E R M I T - " ( F O R M C - 1 0 1 ) F O R S U C H P R O P O S A L S . ) 

,L r n GA, p 
' E L L I | W f . L I 

7. Unit Agreement Name 

2. Name ct Operator 

MARCUTJ DRILLING wOMPAHY 
3. F arm or Lease Name 

HOBBS STATS 
Address o: Operator 

P. 0. BOX 509A 
9. Well No. 

•JUL-aKD, TSXAS 79701 
-1. Location of '//ell 

UNIT .ETTER Z L . 

10. Field and Pool, or Wildcat 

? 5 0 ' rROM THE K ° r t h 

West . L I N E . S E C T I O N . . 29 ,. 18 South 

LINE AND_ 1980 < 

36 2ast 

. F E E T F R O M 

15. Elevation (Show whether Dh\ RTt GR, etc.) 

3655 GL 
12. County 

L2r\ 
16. Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 

N O T I C E O F I N T E N T I O N T O : 

P E R F O R M R E M E D I A 

T E M P O R A R I L Y A B A N D O N 

P U L L OR A L T E R C A S I N G 

L W O R K | | 

• 

P L U G A N D A El A N D ON 

C H A N G E P L A N S 

• 

• 

• 

S U B S E Q U E N T R E P O R T O F : 

R E W E D IA L W O R K [ ^ ^ 

C O M M E N C E DR I L L I N G O P N S . j 

C A S I N G T E S T A N D C E M E N T JQ.B 

O T H E R 

• 

A L T E R I N G C A S I N G [ ^ ' ] 

P L U G A N D A B A N D O N M E N T j ' j 

• 

17. Describe proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed 
w o r k ) S E E R U L E 1 1 0 3 . 

The Hobbs State . .e l l l.a. 5 was d r i l l e d to a t o t a l depth of 5986', hx, which depth L, l / 2 " 
11.60# N-80 cas ing v , i ; S run and cemented on bot vom with the cement coming up to a depth 
of 3050' groin ground l e v e l , (surface) 

Ef fec t ive A p r i l 01, 1971 Karcum D r i l l i n g Company tcok over the operation of this laase 
from Ne-O-Tex Gor-or^.tion. 

13. I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

TITLE Sec» i : Treas* S I G N ED 5-07-71 

MAY 1 3 1971 



NO. o r COPIES RECEIVED 

D IST R I B UT ION 

S A N T A F E 

F I L E 

U.S.G . S . 

L A N O O F F I C E 

O P E R A T O R 

NEW MEXICO OIL CONSERVATION COMMISSION 

Form C-103 
Supersedes Old 
C-102 and C-103 
Effective 1-1-65 

5a. Indicate Type of Lease 

State §T] Fee [~J 

5. State Oil & Gas Lease No. 

r \ - i 4 - . . ^ ~ 
SUNDRY NOTICES AND REPORTS ON WELLS 

(QO N O T U S E T H I S F O R M F O R P R O P O S A L S T O D R I L L OR T O D E E P E N OR P L U G B A C K T O A D I F F E R E N T R E S E R V O I R . 
U S E " A P P L I C A T I O N F O R P E R M I T t F OR M C - 1 0 1 ) FOR S U C H P R O P O S A L S . ) 

G A S 
W E L 

7. Unit Agreement Name 

2. Name of Operator 

Ne-O-Tex Cordova •;-.ov-
6. Farm or Lease Name 

r.o So.: - Stat? 
3. Address of Operator 

oil) Wilkinson "i' ':,..r iuLlClrv 
9. Well No. 

4. Location of Well 

U N I T L E T T E R . . F E E T F R O M T H E i ^ O I l - • - L I N E A N D ~ • F E E T F R O M 

10. Field and Pool, or Wildcat 

'Jpcosi .natec. 

'vest L I N E . S E C - I O N . T O W N S H I P . 

•yO 15. Elevation (Show whether DF, RT. CR, etc.) 12. County 

16. 
Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 

N O T I C E O F I N T E N T I O N T O : S U B S E Q U E N T R E P O R T O F : 

P E R F O R M R E M E D I A L W O R K 

T E M P O R A R I L Y A B A N D O N 

P U L L OR A L T E R C A S I N G 

• 

• 

PLUG AND ABANDON 

CHANGE PLANS 

• 

• 

• 

R £ M ED I A L W O R K 

C O M M E N C E D R I L L I N G O P N S 

C A S I N G T E S T A N D C E M E N T J O B 

O T H E R 

• A L T E R I N G C A S I N G 

P L U G A N D A B A N D O N M E N T 

• 
• 

n 

17* Describe Proposed or Completed Operations (Clearly state aU pertinent details, and give pertinent dates, including estimated date of starting any prormsrd 
work) SEE RULE 1 1*03. 

Spuciciec i a.r.. .12-,: '., s-t 5^: ' - i ' y-:: > ~> • ' :-'••'•-'=<•• ' '" i th 200 sacks 
class ii 2% ca l e i utti on io r i ae , uiOU 24 h r s . , test-jit e; . . ,.. > ; . ^ r i l l e d to 3<-!2i> • , 
ran 7" 237;' csg.., c rr-to-- v; i th 140 sa::-:;; t r i n i t \ 1 i •> _ h ano. 60 sacks class 
H, 2). t i o i l . p t k . 1 2 - 2 4 - : , 0 0 24 h r s . , t..., . i t : . 2_50G^ top 
of cearent 2250' 

18. I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

/ • I I 

TITLE G e o l o g i s t DATE M a r c h I f i , 1971 

A P P R O V E D BY 

C O N D I T I 

MAY 13 197? 



N O . O F C O P I E S R E C E I V E D 

D I S T R I B U T I O N 

S A N T A F E 

F I L E 

U . S . G . S . 

L A N D O F F I C E 

O P E R A T O R 

EW MEXICO OIL CONSERVATION COMMISSION 

Form C-103 
Supersedes Old 
C-102 and C-103 
E f f e c t i v e 1-1-65 

5a. Indicate Type of Lease 

State £ j p Fee P J 

5. State O i l & Gas L e a s e No. 

A-1469-Z 
SUNDRY NOTICES AND REPORTS ON WELLS 

(DO N O T U S E T H I S F O R M F O R P R O P O S A L S T O O R t L L OR T O D E E P E N OR P L U G B A C K T O A D I F F E R E N T R E S E R V O I R . 
U S E " A P P L 1 C A T 1 C F O R P E R M I T ( F O R M C - 1 0 1 ) F O R S U C H P R O P O S A L S . ) 

ou. ( I 
WELL I ,xfi n 

7. Uni t Agreement Name 

2. Name of Operator 

Marcum D r i l l i n g Company. 

3. Farm or Leaae Name 

iiobbs State 
3. Address o: C p e n t o r S. V/ell No. 

P. O. aox Sf>9 4, Mitiianri. Texas 797m 
•1. L o c a t i o n cf V/ell 10. F i e l d and P o o l , or Wildcat 

U N I T . E l T t f i 22 80 . F E E T F R O M T H E 

West , L lMf. , S CC T ION . 

flortn 

IP 18S 

19 BO , F E E T F R O M 

3SE 

15. Elevation (Show whether DF, RT, GR, etc.) 

lfLS5__GL 
12. County 

Lea 
16. 

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 
N O T I C E O F I N T E N T I O N T O : S U B S E Q U E N T R E P O R T O F : 

P E R F O R M R E M E D I A L W O R K ( | 

• T E M P O R A R I L Y A B A N D O N 

P U L L OR A L T C R C A S I N G 

P L U G A N D A B A N D O N 

C H A N G E P L A N S 

• 

• 

• R El M ED I A L W O R K 

C O M M E N C E D R I L L I N G O P N S . 

C A S I N G T E S T A N D C E M E N T J Q B | 

A L T E R I N G C A S I N G | | 

P L U G A N D A B A N D O N M E N T | | 

O T H E R • 

17. Descr ibe Proposed or Completed Operat ions (C lea r ly state a l l pert inent de t a i l s , and give pert inent dates, i nc lud ing es t imated date o f s t a r t ing any proposed 
w o r k ) SEE R U L E 1103. 

Presently contacting owners for approval ta L iu ;j ana aoanaon 

or poss ib i l i ty oi converting tha well to a aalt water disposal . 

ce j f t fv - ' t ha t t j i e informatlbn/febove i s true and complete to 13. 1 hereby > the best of my knowledge and b e l i e f . 

Attorney October 23,1972 

A P P R OV E D B Y 
U w i f-,- -J 19/ C, 

C O N D I T I O N S O F A P P R O V A L , I P A N Y 
••''-i'V. 



INSTRUCTIONS 

This form ls to be f i l ed with the appropriate D i s t a l Off ice of the Commission not later than 20 days alreTthe completion of any newly-drilled or 
deepened well . ,:t shall be accompanied by one copy of al l electrical and radio-activity logs run on the well and a summary of all" special tests con
ducted, including dr i l l stem tests. A l l depths reported shall be measured depths. In the case of directionally drilled wells, true vertical depths shall 
also be reported. For multiple completions, Hems 30 throuqh 34 shall be reported lor each zone. The form is to be t i led in quintuplicate except on 
state land, where six copies are required. See Rule 1105. 

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF S T A T E 

T. Anhy 

T . Bait 

B. Salt 

T . Ya tes 

T. 7 R i v e r s . 

T . Queen 

..1.5QQ. 

T. Grayburg 

T. San Andres . 

T . G lo r i e t a 

T . Paddock 

T. B l ineb ry 

T . Tubb 

T. Drjinkard 

T . Abo 

T. Wol fcamp . 

T. Penn. 

1600 
-2/> 30 
2635 

Southeastern New Mexico 

T. Canyon 

T. Strawn 

T. Atoka 

T. Miss 

T. Devonian 

T. Silurian 

3.715 
.3825 
5360 

5500 

T. M o n t o y a . 

T S impson . 

T . McKee _ 

T Cisco (Bough C ) „ 

T . El lenburger 

T . Gr. Wash 

T . Grani te 

T . Delaware Sand. 

T. Bone Springs — 

T . 

T . 

T . , 

Ojo Alamo 

K i r t l a n d - F r o i t l a n d . 

P ic tu red C l i f f s 

C l i f f House 

Menefee 

. T . 

. T. 

T. 

T. 

T. 

T . P o i n t L o o k o u t . 

. T. Mancos 

. T. Gallup 

Northwestern New Mexico 

T. Perm. "B>*. 

T. Penn. " C " . 

T. Penn. " D " . 

T. L e a d v i l l e _ 

T. Madison 

T. Elbert 

. Base Greenhorn . 

T . Dakota 

T . Morrison 

. T. T o d i l t o 

T. Entrada 

. T. Wingate 

. T . Ch in le 

. T. Permian 

. T. Penn. " A " _ 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

McCracken 

Ignac io Q t z t e . 

Grani te 

FORMATION RECORD (Attach additional sheets if necessary) 

From To 
Thickness 

in Feet 
Formation From To 

Thie lene BS 
in Feet 

Formation 

Zero 1500 1500 Permian Red Beds 
1500 2635 1135 Salt '& Anahydrite 
2635 3715 1080 Sand, Shale & Arahydr .te 
3715 3825 110 Dolomite 
3825 5360 1535 Dolomite 
5360 5800 uo Sand & Dolomite 
5800 5986 186 Dolomite 

. . . - A. 

01 



NO. OF CORtES RECEIVED 

• I S T R 1 B U T I O N 

S A N T A F E 

F I L E 

U . S . G . S . 

L A N D O F F I C E 

O P E R A T O R 

Form C-105 
R e v i s e d 1-1-65 

NEW MEXICO OIL CONSERVATION COMMISSION 

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 

5a. Ind ica te Type o l Lease 

State ( X ) Fee [ ~ J 

5. State O i l & Gas Lease No. 

A - U89 -Z 

l a . T Y P E O F W E L L 7. Unit Aqreement Name 

b . T Y P E O F C O M P L E T I O N 

NEW i r f J WORK I [ 

W E L L C J OVER I I 

°'u n " s rn rn 
WELL I 1 W E L L I I DRY I I 

•
PLUG I | i x r r . I | 
BACK I, , I HESVR. I I 

THER Temp* abandoned 
Farm or Lease Name 

HOBBS STATE 
2, Namefof Operator 

MARCUM DRILLING COMPANY 
3, Address of Operator 

9. Well No. 

P. .0. BOX 5094 MIDLAND, TEXAS 79701 
10. F i e l d and P o o l , or Wildcat 

Hobba (Blinebry) 

UNIT LETTER 

THE W e 3 t LINE OF SEC. ^ 9 T W P . 1 8 - S S S E - 3 8 » E MMPM \ V 

15. Date Spudded 

12-20-70 
16. Date T . D . Pleached 

1-02-71 
17, Date Compl. (Ready to Prod.) 18. Elevations (DF, RKB, RT, GR, etc.) 

3655r GL 
19. E lev . Cashtnghead 

3655' 
20. T o t a l Depth 

5986' 
2 1 . P l u g Back T . D . 

5959* 
22. I f M u l t i p l e Compl . , How 

Many 
23. In te rva ls , Rotary T o o l s Cable T o o l s 

D r i l l e d t l y , . . . 

> : ALL i NONE 
24, Producing In t e rva l ( s ) , of t h i s comple t ion — Top, Bo t tom, Name 

Perforated one hole at each of the following intervals 5879', 5870% 5862' 
5852*, 5822«, & 5813 f. ( 5879« to 5813' ) Blinbery 

25. Was D i r e c t i o n a l Survey 
Made 

nt NO 
26. Type E l e c t r i c and Other L o q s Run 

GAMMA RAY/ NEUTRON 
27. Was Well Cored 

YES 
28. CASING RECORD (Report a l l s t r ings set in we l l ) 

CASING SIZE WEIGHT L B . / F T . D E P T H SET H O L E S IZE CEMENTING RECORD AMOUNT P U L L E D 

9 5/8 36# 12 1/4 200 sk . Claaa "H» w/2^ec 
7 2-W ^826 140 nk t t r i n i t y plus 60 ak. Claaa "H" 
4 1/2 l l f 6 0 # 5986 6 1/4 120 nk. t r i n i t y L i t e Wat e nnat with 

60 eu . f t . <5C/*) Claaa » C" Poz. "A" 
29. LINER RECORD 30. TUBING RECORD 

TOP BOTTOM SACKS CEMENT SCREEN DEPTH SET PACKER SET 

31. Perforation Record (Interval, size and number) 

5879*, 58701, 5862*, 5852', 5822', & 5813*. 
ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC. 

D E P T H I N T E R V A L 

587 3* to 5879' 
AMOUNT AND K IND M A T E R I A L USED 

150(1 gals. NrVISfl ncid, flush 
with 30 bbl's. lease crude, 

33. PRODUCTION 
Date F i r s t P roduc t ion 

1-10-71 
production Method (Flowing, gas l i f t , pumping — Size and type pump) 

Swabbed 
Well Status (Prod, or Shut-in) 

Shut in 
Date of Tes t Hours Tes t ed 

none 
Choke Size 

none 
Prod 'n . For 
T e s l Per iod 

O i l — B b l . Gas - MCF Water — B b l . G a s — O i l Rat io 

F l o w T u b i n q Press . 

None 
Cas ing Pressure 

none 
Calcu la t ed 24- O i l -
Hour Ra te J 

: • 

B b l . Gas - MCF Water — B b i . Oil Gravity - API (Corr.) 

34. Disposition of Gas (Sold, used for fuel, vented, etc.) 

None 
Tes t Witnessed By 

35, L i s t of At tachments 

36, / hereby certify that the information shown on both sides of this form is true and complete to the best of my knowledge and belief. 

k 1 JjfT- V v i , * . - ) Sec. & treas. T I T L E . D A T E . 5-13-71 



• ft? l j T • -'̂ < 
N E * ^ p : X I C O O I L C O N S E R V A T I O N C O M M I S S I O N 

^ ^ R E Q U E S T FOR ALLOWABLE 
AND 

AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS 

U p t r s t d n O l d C-104 a n d C - l 10 
C f i o c l i v e 1-1-ss 

. . r -

R S H GORPORATTON 

P. .Q...BSL221, Midland, Teas* 722Q1 
<t.\)*T fi'ix i i Ot'ner 'Please etafaini 

Change In Transpor te r o l : 

C H • 

Cas inghead Gas 1 | L J 

ov r e -

' S'.nie, i-"ed-rr5i , 

jrr-P.0.B9X 509k, Midland, Taxaa 79?6^ 

DKSC; A OV v ?El.L -Nil LEASE 

. ..Hobba Stata 

. F - 2 2 8 0 r e . l F r o m T h . _ H > r y 1 ' i n . and _ J £ g Q . 

.2? lfi-s Rcr.qe ^LJ: J*™±. 

V/ell No. Pool NciT,e, Ir.c.'jdlr.q ForT.allt::; 

5 ' Hobba ( Hlinabry)-

1 [ . easa Nc 

* ___Haat. 

..JLea 

DESM. V\VL• I Of IR.ANSPORTER OF OIL AND NATL'RAL GAS; 
i; T: .'i sp^n*7r of '"'I! • [ o: Condensate r~) AI~.T?SS /Give ^'.adrtss to uhich ±p:i- . i-i copy erf thi* form is lo be sent) 

_.-r—JBftO^-Rar 3119^ M1 dl anti. Tarna 797Q1 
.-htte -.-eddress CO which ns-.iroi.fd copy vf this form, is to oe e sent I I 

Unit ( Sec . 1 T w p . 1 P.^e. 

: ccrrniingled wi th that from any other lease or pool, give com minimi inn order r. under: ... 

Ur- j.-.v-v.-

1 Oli Well 1 Gas V/e). .'.'aw Weil Wtirxover Cee;e.-, 

Type of Completion — (X) j 
* - - f j Set:/ f.iT.i.- Ffts'v. ' OUI. Res'v. 

' -'n •- • • 
Date Compl. Ready to Prod. s Total Depth 

KT. I J , f.ic. r.'ame of Producing Formation '-. V~-p Cil/Gas Pay ' T uLir.f, Tep-.h 

j Depth Ciisir.g Shoe 

i 

TUBING, CASING, AND CEMENTING RECORD 
_ - j ; . E SI2E CASING & TUBING SIZE DEPTH SET SACKS C E M E N T 

TEST D \ f A 
OIL UF! i. 

A N D R E Q U E S T F O R A L L O W A B L E (Test muat be after recovery cf total voUne cf lead 5 
Able fa* tW.i depth or be for full 24 hours) 

il aid muit tW «<?!.a^ to or etetffld top allow* 

L*-te r".. s : /.»... 

L.r.ctr ->i .' 

Ci; FV-ir. To T=nlt3 Oate of Teet Producing Method {blou>, pump, gas l i j i , titc.J L*-te r".. s : /.»... 

L.r.ctr ->i .' : Tubing Preesure > Caeinq Preaaure C"-.oice S:r« 

A c ; , - V«»t 1 O i l - B b l * . ' v'/ater - Bbls. 

GAS WELL 
, L e n g t h of Tee t a b l e . Con t i enaa ta /MMCF •j .aN' l ty o( C a n d » r , e a t e 

T-s:;:..; !:?;>.-. 1 f p i j ^ f , back pr. ) 

CER'HFU ATE OF COMPLIANCE 

rublng p r e e e u r e ^ S h n t - i o ) 

! h e r e b y . ; < " : f y that ;he r u l e s and r e g u l a t i o n s of the O i l C o n e e r v a t i o n 
C o r s m i 8 S . . : i h a v e t e e n c o m p l i e d *"ith and that the i n f o r m a t i o n g i v e n 
a b e v e -.s t.-ie *r.d c o m p l e t e to the b e a t of my k n o w l e d g e a n d b e l i e f . 

r * . S. 'Hitohcooifi",'"u'e^ 
PTttRidarrt 

C a . i n q Pr« . . -^ i e f ^ S h n t - i n ) 

A P P R O V E D -

OIL CONSERVATION COMMISSION 

•^7 VJT^ 

T I T L E . 
I ' ) ' t 

T h U form U to b e f i l e d In c o m p l i a n c e w;.th I I U L I 1104. 

I f t h U I t • r e q u e t t to; . U o w . b l e for « n e w l y d r i l l e d or d e e p e n e d 
w e l l , t h U form m i n t be » c c o m p « n i * d by « u b u U t i o n of the d e v l e t l o n 
t e i > s t e k e n on the w e l l l n e x c o r a e n c e wl' .h B U t . l t t n . 

A H e e o u o n e of t h U form muet b e f i l l e d o Jt c o m p l e t e l y for e l l o w 



x ico 0!L co; vA'i ;o;; cc. .A. 

••;>t-il l'< • l , : : 

] . Chi l l im; the aiTCi-^t (I' i ' A ' a i r u to tin: su i i j ec t we l l hy colored l u i i r i i ,>r 

2. I f lliuIV: 11;i3«i one Jvf>:-v. !•• i . 

i n l c rc s t a::d r o y a f ' y ) . 

' ; i ; ; .N-tl to ll;c w e l l , omltr.c each r. 

o. I I lnO'C until w r : n. . i : 

ilr.lf:(] liy comiviir.iii.iz.' 

' i l l c. ;..:<. : . :V_; b: dodi : : : :< : : to the wr.-]!, havi l] 

:;, un i t i z a t i on , furce-puo] ing . ct<:? 

If ur.svtrr i« " v c - i ! ' tvtiC of consol idat ion . 

;W A:; 

n: .' .. tin the plai l . c low. 

thereof (both a-.; to v. i . i ! i . 

of j ' . I I o.vtu'rR been eo;uaj! 

answor is "no ; hst thr: owners ami t ract descript ions which haw: n e U f l i y b.sor. i-on.-oHdi^ted. (Use rovers;: si:!;: of 

No alliw.-ahl ' ; w i l ! bt: U;-K'.^itcd Vo tho w u l l u n t i l a l l interests have been co:;f>o!i L i i t a (;,•, c l . imiiuii i l . i ' / .al iou, u n i t i / a i ion, 

forcco'-pooling, or oihei wi:-e)or u n t i l a nop.-.slandard uni t , c l in i i t i a t inp such i ; :AT>sA. hoeu approved by thc Commi;---

s ion . 

o 
SO 

. . y i-j 

i 

1 

//L 

!*; v v " : . „ : . . . A- . \ . . 
r5 N — \ y Z x VO i ' l i A ; f , ! . K i F ' l 

l | S : 0 I - ' ' C o GvCU',' 5Ci) iA; 

|X-A. ' 1 u j / - j . .Y v;,' 

.M- iA .-.-A1. W'AVV 

CERTIFICATION 
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cc. LEA Hobb 

NE-O-TEX CORP. 
b Hobbs - State 

.... See 29, T-lfl-S, R-38-E 

..... 2.280' FNL. 1980' FWL of_Sec_ 
" Spd 12-20-70 

Omp_3-15-71 
• ii' i '-'< . TUBING 

9 5/3" at 364' w/200 sx 
?" r, L 3326' w/200 sx 
4 1 . . " I " i t 5986 ' w/180 sx 

GR HA i N O HC A 

F O R M A T I O N D A I J M ' D R M . V ' I O N D A T U M 

"f* 

.-XDL.li§6 '_;__P3D_ 5.95.9.' 
TTMVORAiilLY ABANDONED 

Distribution iimi'erl and j-itHK-afiort prohif/if0.-.1 Jr/ >.v ;•.;<*?':h- : -•-retn-.̂ c: 
Reproduction fights xt-serv: d bv Wuliamsj & hi- S _utinp ,'-<.• , ; i :? !>!•:. 

Rod "Ric ™ r.,-»~ 6 1 0 0 ' 

F.R. 1-5-71; Opr's E lev . 3655' Ci 
fD 6100' RT ( B l i n e b r y ) 
Contrac tor - Rod-Ric 

I . : 10^ 70 D r l g . 5662' 
l - i I / l TD 5 9 8 6 ? ; PBD 5959 ' ; Swbg 

Cored 5565-5615 ' s rec 5 0 ' } no d e t - r i s r 
Cored 5750-5800 ' , rec 50% no des.-c 
Cored 5800-51 ' , rec 5 1 ' 5 no d e s c r i p w -
Cored 5851-5901 ' , rec 5 0 n o df -£c*ip t lot. 
Cored 5 9 0 1 - 5 1 ' , rec 50' . , no desct i>t:tt> . 
Cored 5951-86 ' , rec 3 5 ' , no desi t L p i ;<•• 
Perf @ 5813 ' , 5 8 2 2 ' , 5 8 5 2 ' , 5862 ' , :•">''.•' • 
5879' w /1 SFI 
Ac id (.5813-79 ! ) 1500 ga l s 



1-18-71 TD 5986'; PBD 5959'; ST 
Swbd 97% wtr (5813-79 

1- 27-71 TD 5986'; PBD 5959'; Prep TO Pmp 
*~<-71 TD 5986'; P3D 5959'; TO tap 
.- Q 71

 p p d 5'5 B 0 + 105 BW in 24 hrs (5813-79" 
-8-71 TD 5986'; PBD 5959'; TO Pmp ^ 
_ Ppd 12.5 BO + 156 B W in 24 hrs (5813-79') 
- ^ " . < i TD 5986'; P 3 D 5959'; TO Pmp 

Ppd 167 BW in 24 hrs 
2- 23-71 TD 5986'; PBD 5959'; SI 

Ppd 166 BW in 24 hrs (5813-79') 
3- 8-71 TD 5986'; PBD 5959'; Si 
3-15-71 TD 5986'; PBD 5959'; TEMI WARILY A I A S ^ T 

M~y complete as Water Disposal well at * ' 
la ter date. 

3-18-71 COMPLETION REPOFTFD 



* Submii ? CopieiTo Appropriate Disirict 
Office* 
District I 
JOS N. French Dr., Hobbs, NM 88240 
Dcaictu 
1301W. Grand Ave., Artesia, NM 88210 

1000 Rio Brazos R i , Aztec, NM 87410 
District IV 
1230 S. St Francis Dr., Santa Fe, NM 
87505 

Stat e of New Mexico 
Energy, Minerals and Natural Resources 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

WELL API NO. 
30-025-23662 

Form C-103 
May 27,2004 

5. Indicate Type of Lease 
STATE FEE • 

6. State Oil & Gas Lease No. 
992279 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH 
PROPOSALS.) 
L Type of Well: Oil Well • Gas WeU OttoP&A 
2. Name of Operator 

HRC, Inc. 

7. Lease Name or Unit Agreement Name 
Hobbs State 

8. WeU Number 5 
9. OGRID Number 

131652 
3. Address of Operator 

P.O. Box 5102 Hobbs, NM 88241 
10. Pool name or Wildcat 

4. Well Location 
Unit Letter. 
Section 29 

2280 feet from the _North line and 1980 feet from die West line 
Township 18S Range 38E NMPM 

11. Elevation (Show whether DR, RKB, RT, GR, etc.) 

•EX?335Ii 
Depth to Groundwater, Distance from nearest fresh water weH Distance from nearest surface water 

JttUmTUdmess: Below-Grade Tank: Vohaae bbfa; Constmction Material 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 

NOTICE OF INTENTION TO: 
PERFORM REMEDIAL WORK • PLUG AND ABANDQl 
TEMPORARILY ABANDON • CHANGE PLANS ' • 
PULL OR ALTER CASING • MULTIPLE COMPL • 

OTHER: • 

SUBSEQUENT REPORT OF. 
REMEDIAL WORK • ALTERING CASING • 
COMMENCE DRILLING OPNSO PANDA £3 
CASING/CEMENT JOB • 

OTHER: • 
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, uKluding estimated date 

of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion 
or recompletion ~_ 

A *r- _ \ 1. See attached list of completed plugging operations. 

Hobbs 
OCD 

Approved as to plugging of the Well Bore. I 
Liability under bond is retained until 
surface restoration is completed. 

M 2005 
Hobbs 
OCO 

Ihereby certify tliat me in/onnati is true and cxjmplete to tie best of my knowiedge and belief. I farther cerâ  tw any pit or beiow-
pgaietaakta becfVftm be coustrawt̂  or <a^^ 

SIGNA' TITLE President DATE 3/18/05 

Type or print 
Kw State Use Only 

E-mail address: 

APPROVEDBY 
Conditions of Approval proval (if atwl: 

TITLE _,et!t&r* 

HPS* 

QtSffelephone No. 



H.R.C., Inc. 
PO Box5102 

Hobbs, NM 88241 
(505)393-6662 

12/30/04 

Rig up on location approximately 1:00 P.M... 
Disassemble old dry hole marker. 
Install B.O.P... 
Hook up reverse unit and swivel. 
Shut down for night. 

12/31/04 

Drill out surface plug; hole loaded with brine gel. 
Run tubing in hole and tag old plug at 3500'. 
Pull up to 2600' to spot cement plug. 
Unable to get cement truck; shut down for weekend 
Set up cement job for 8:00 AM. Monday 1/3/05. 

1/3/05 7:00 A M. 

Rig up Schlumberger and Signal Wireline. 
Fill reverse pit with 25# /BBL brine gel and circulate hole until loaded to surface. 
Pump 200' cement plug at 2600'. 
Pull out work string. 
Run in hole with wireline and tag top of cement plug at 2405'. 
Perforate casing at 1600'. 
Run in hole with tubing and set cement plug at 1633' for plug inside aid outside of 
casing (estimated T.O.C. at 1325'). 
Pull tubing out of hole and run wireline to tag top of cement plug at 1298'. 
Perforate casing at 415'. 
Run tubing in hole to approximately 1250' and circulate brine gel. 
Pull tubing to 415' and pump cement and circulate cement to surface on backside of 
7'casing. 
Pull tubing out of hole. 
Wash out tubing to reverse pit. 

Release Signal Wireline and Schlumberger and shut down for night to wait on cement. 

1/4/05 
Run in hole and tag top of cement at 45'. 
Break out B.O.P. and install dry hole marker. 
Install bull plugs on casing openings and clean location. 
Release reverse unit and well service rig. 



NEW MEXICO ENERGY, MINERALS and 
S f t f NATURAL RESOURCES DEPARTMENT 

BILL RICHARDSON Mark E. Fesmire, P.E. 
<tvemor Director 

Joau iia Prukop Oil Conservation Division 
Cab> J'if Secretary October 17, 2006 

Mr. Gary Schubert, President 
H.R.C, Inc. 
P.O. Box 5102 
Hobbs, NM 88241 

Re: $5,000 Single-Well Cash Bond 
H.R.C, Inc., Principal 
First National Bank - Hobbs, Depository - Acct. No. 2802198-31 
Hobbs State No. 10 - 2565' FNL and 2330' FWL 
Section 29, Township 18 South, Range 38 East, 
Lea County, NM 

Dear Mr. Shubert: 

The New Mexico Oil Conservation Division hereby approves the cancellation ofthe 
above-captioned single-well cash bond and releases and reassigns to H.R.C, Inc. its right, 
title and interest in and to the referenced deposit account. 

Sincerely, 

DAVID K. BROOKS 
Assistant General Counsel 

DKB/cc 

cc: Oil Conservation Division - Hobbs, NM 

First National Bank 
600 West Bender 
Hobbs. NM 88240 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fc. New Mexico 87505 
Phone: (505)476-3440 * Fax (505)476-3462 * Imp: ww w.cnuml.suite.nm.us 



1 

V,fvji .r<"f ' .^ '0\-J\5l° r' Adopted 6-1 -86 
-•\ f ovvi-y-^'3 ' ' Revised 12-00 

ASSIGNMEN1 OF CASH COLLATERAL DEPOSIT 

y\ B W t e , d 0 „, Form O & G CCD 

{-j* ft—£, jfiXC.,, (OPERATOR) of P,<0, &PX ^ \ O Z (address) has 
deposited with the Ff£^T H f ^ ^ f i M - fiAM'?*- (name of state or national bank or savings association, 
which must be a federally-insured bank or savings institution in the State of New Mexico) of 

CO.' W, ftm&£. tic&M.MM' (address) (FINANCIAL INSTITUTION), the sum of 
4 n CCO i CO dollars in Certificate of Deposit or Savings Account No. Z & O Z i ^ i £ 3 ^ i 

(FUND). 
To comply with NMSA 1978, Section 70-2-14, OPERATOR hereby assigns and conveys all 

right, title and interest in the FUND to the FINANCIAL INSTITUTION in trust for the Oil 
Conservation Division of the Energy, Minerals and Natural Resources Department or successor agency 
ofthe State of New Mexico (DIVISION). 

OPERATOR and the FINANCIAL INSTITUTION agree that as to the FUND: 

a. The DIVISION acquires by this assignment the entire beneficial interest in the FUND, with 
the right to order the FINANCIAL INSTITUTION in writing to distribute the FUND to 
persons determined by the DIVISION to be entitled thereto, including the DIVISION itself, 
in amounts determined by the DIVISION, or to the OPERATOR upon sale or proper 
plugging, in compliance with the rules and orders of the DIVISION, of the well(s) covered 
by this assignment. 

b. OPERATOR retains no legal or beneficial interest in the FUND and has only the right to 
interest, if any, thereon, and to return of the FUND upon written order of the DIVISION. 

c. The FINANCIAL INSTITUTION agrees that the FUND may not be assigned, transferred, 
pledged or distributed except upon written order of the DIVISION or a court of competent 
jurisdiction made in a proceeding to which the DIVISION is a party. The FINANCIAL 
INSTITUTION waives all statutory or common law liens or rights of set-off against the 
FUND. 

OPERATOR agrees that the FINANCIAL INSTITUTION may deduct from interest due OPERATOR 
any attorney fees incurred by the FINANCIAL INSTITUTION if claim or demand via writ, summons 
or other process arising from OPERATOR'S business is made(dpon~tBe FINANCIAL INSTITUTION. 

Sign¥tu^bF Authorized Officer 
of FINAl|GIAL INSTITUTION 

Sigr&t^re of OPERATOR 
Personally or by Authorized Officer 

Title Title 

State of New Mexico 
County of^lJpCK ) ss. 

,5 On this . o u - day of, .$f]/A , 2 ( K ^ _ , before me personally appeared 

the person (persons) described in and who executed the ' foregoing instrument and 
acknowledged that they executed the same as their free act and deed. 

, •""1 " ' 
IN WITNESS WHEREOF, I have hereunto set my hand and seal on thê day and year in 

this certificate first above written. 

My Commission. Expires: 

/^y ffi/ 



Form O & G SCB 
Adopted 6-I-X6 
Revised 12-00 

ONE-WELL CASH BOND 

KNOW ALL MEN BY THESE PRESENTS THAT f - | , i / x k C . - . (an 
individual) (a partnership) (a corporation organized in the State of /igui M&.,cc with its principal 
office at fit', f>rx 5\cZ- in the City of W c f t & j ) , State of 
MfrMf Mt r £i<c6' and authorized to do business in the State of New Mexico) is held 

and firmly bound to the Oil Conservation Division of the Energy, Minerals and Natural Resources 
Department of the State of New Mexico (or its successor agency), as DIVISION in the sum of 
$ U ' C • 

The conditions of this obligation are such that: 

The PRINCIPAL desires to drill a well or purchase or operate an existing well, the depth of 
which does not exceed ^CCC* feet, to prospect for and produce oil or gas, carbon 
dioxide gas, helium gas or brine minerals on property in the State of New Mexico, the particular 
identification and footage location of said well being as follows: / / '2 3 3£>' 
(well name and footage) f k /V>-'> ^•XA'W & I C 2*$(p% F ^ M L / f ^ i ^ L in
sertion 2^ Township ^j^Range j?> , NMPM, /JZA County, New Mexico. 

The PRINCIPAL has deposited on behalf of the DIVISION $ ££>O0i OC , in the manner 
indicated on the Assignment, attached to this bond, being the principal sum intended to be secured. 
PRINCIPAL pledges this sum as a guarantee that it, its executors, assigns, heirs or administrators shall 
plug the well described above i f dry, or when abandoned, in accordance with the rules and orders of 
the DIVISION in such way as to confine the oil, gas and water in the strata in which they are found, 
and to prevent same from escaping to other strata. I f the PRINCIPAL does not so properly plug and 
abandon said well upon order of the DIVISION, the total sum of the bond shall be forfeited to the 
DIVISION, and such amount as is necessary may be used to properly plug said well. I f the principal 
sum of this bond is less than the actual cost incurred by the DIVISION in plugging said well, the 
PRINCIPAL, its successors, assigns, heirs or administrators shall be liable under the provisions of 
NMSA 1978, Section 70-2-38 ofthe Oil and Gas Act, and the DIVISION may take action to recover 
any amounts expended over and above the principal sum of the bond. 

NOW THEREFORE, if the PRICIPAL or its successors, assigns, heirs, or administrators or any 
of them shall plug the above-described well when dry or abandoned, in accordance with the rules and 
orders of the DIVISION, in such a manner as to confine the oil, gas, and water in the strata in which 
they naturally occur, and to prevent them from escaping into other strata, and further to clean up the 
surface location of said well, then therefore, this obligation shall be null and void and the principal sum 
shall be paid to the PRINCIPAL or its successors, heirs, or administrator, otherwise it shall remain in 
full force and effect. 

fl, £V C, 

n PRINCIPAL , . 

Address City State Zip 

Bv f f o M feMe^ By 
/ } Signature 

(JAM M.6cMuae£T. fle&5t 

Title 

If PRINCIPAL is a corporation, affix corporate seal here. 



APR 2 3 ?nn? 
,Jnwonmentai Bureau F o r m 0 & G S C B 
Oil Conservation Division 

ACKNOWLEDGMENT FORM FOR INDIVIDUALS OR PARTNERSHIPS 

STATE OF ) 

COUNTY OF ) 
ss. 

On this day of , 20 , before me personally 
appeared , to me known to be the person (persons) 
described in and who executed the foregoing instrument and acknowledged that he (they) executed the same as 
his (their) free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate 
first above written. 

Notary Public 

My Commission Expires 

ACKNOWLEDG MENT FORM FOR CORPORATION 

v i O f "" •' A 

STATE o^y/nu LO/ill/^/CClJ 
COUNTY OF / f f i ( / I 

—/•—v.- —1— 

J 
ss. 

J 

On this 2 £ day of 

that he is p£.g' g>iftgA/T 

L- 20&2. , before me personally appeared 
_, to me personally known who, being by me duly sworn, did say 

of f4» & C t I M C and that 
the foregoing instrument was signed and sealed on behalf of said corporation by authority of its board of 
directors, and acknowledged said instrument to be the free act and deed of said corporation .̂. ^ 

IN WITNESS WHEREOF, I have hereunto set mv and seal on the<fJay and yeaj>in this certificate 
first above written. / , / 

/A 

My Commission Expires 

vN&afyPublic 

APPROVED BY: 

Oil Conservation Division of New Mexico 

By U &ts*--&/ A /Zvpf^P-

Date i/29/c-P 

tl-

Chaves, Eddy, Lea, McKinley, Rio Arriba, Roosevelt, Sandoval, and San Juan Counties, New 
Mexico: 

Projected Depth of Proposed Well 
or Actual Depth of Existinj; Well Amount of Bond 

Less than 5,000 feet 
5,000 feet to 10,000 feet 
More than 10,000 feet 

$ 5,000 
$ 7,500 
$10,000 

All Other Counties in the State: 

Projected Depth of Proposed Well 
or Actual Depth of Existinj; Well Amount of Bond 

Less than 5,000 feet 
5,000 feet to 10,000 feet 
More than 10,000 feet 

$ 7,500 
$10,000 
$12,500 



LIQUID RESOURCE SERVICES, LLC 
P.O. Box 5790 

Hobbs, New Mexico 88241 
—i 

September 28, 2006 

5 
Co 

Co 
Co 

Oil Conservation Commission 
Mr. Carl Chavez 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

RE: Liquid Resource Services, LLC 
Hobbs State #10, Brine Well 
Discharge Plan 

Dear Carl, 
Pursuant to your request, please find enclosed herewith the executed OCD Certification which 
had also been faxed to you on September 27th. 

I appreciate your assistance in this matter. 

Member 



OCD CERTIFICATION 

Liquid Resource Services, LLC. (LRS) hereby accepts the terms and conditions ofthe 
attached H.R.C. Inc. discharge plan permit (BW-030) and agrees to comply with the 
terms and conditions. LRS acknowledges that the Oil Conservation Division (OCD) may 
change the terms and conditions for good cause shown as necessary to protect fresh 
water, human health, and the environment. The undersigned also attests to the fact that 
he or she understands 19.15.1.41 NMAC which states "Any person who conducts any 
activity pursuant to a permit, administrative order or other written authorization or 
approval from the division shall comply with every term, condition and provision of such 
permit, administrative order, authorization or approval." 

Accepted. 

LIQUID RESOURCE SERVICES, LLC. 
1819N.Turner, SuiteB 



LIQUID RESOURCE SERVICES, LLC 
P.O. Box 5790 

Hobbs, New Mexico 88241 

September 28, 2006 

3 
Co 

CO 

co 

Oil Conservation Commission 
Mr. Carl Chavez 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

RE: Liquid Resource Services, LLC 
Hobbs State #10, Brine Well 
Discharge Plan 

Dear Carl, 
Pursuant to your request, please find enclosed herewith the executed OCD Certification which 
had also been faxed to you on September 27th. 

Member 



OCD CERTIFICATION 

Liquid Resource Services, LLC. (LRS) hereby accepts the terms and conditions of the 
attached H.R.C. Inc. discharge plan permit (BW-030) and agrees to comply with the 
terms and conditions. LRS acknowledges that the Oil Conservation Division (OCD) may 
change the terms and conditions for good cause shown as necessary to protect fresh 
water, human health, and the environment. The undersigned also attests to the fact that 
he or she understands 19.15.1.41 NMAC which states "Any person who conducts any 
activity pursuant to a permit, administrative order or other written authorization or 
approval from the division shall comply with every term, condition and provision of such 
permit, administrative order, authorization or approval." 

Accepted. 

LIQUID RESOURCE SERVICES, LLC. 
1819N.Turner, SuiteB 
Hobbs, New Mexico 88240 

Simature^t- \ ^>3$>^=^ J Title 'TYIMU^A^ Date_ 
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Chavez, Carl J, EMNRD 

To: 

Sent: 

From: Chavez, Carl J, EMNRD 

Thursday, September 28, 2006 2:32 PM 

'GaryMSchubert® aol.com' 

Subject: FW: HRC Inc. Brine Well Bond Releases State Hobbs #5 & State Hobbs #10 (BW-10) 

Gary or Lorna: 
s 
Per my telephone conversation with Lorna today at (505) 393-6662, Mr. David Brooks (OCD Legal Council) was requested today 
to release the bonds. He is planning to send a letter releasing the bond. Please contact Mr. Brooks at (505) 476-3450 if you have 
questions. Thank you. 

Carl J. Chavez, CHMM 
New Mexico Energy, Minerals & Natural Resources Dept. 
Oil Conservation Division, Environmental Bureau 
1220 South St. Francis Dr., Santa Fe, New Mexico 87505 
Office: (505) 476-3491 
Fax: (505) 476-3462 
E-mail: CarlJ.Chavez@state.nm.us 
Website: http://www.emnrd.state.nm.us/ocd/ 
(Pollution Prevention Guidance is under "Publications") 

From: Chavez, Carl J, EMNRD 
Sent: Thursday, September 28, 2006 2:21 PM 
To: Brooks, David K., EMNRD 
Cc: Phillips, Dorothy, EMNRD; Price, Wayne, EMNRD 
Subject: HRC Inc. Brine Well Bond Releases State Hobbs #5 & State Hobbs #10 (BW-10) 

Please release HRC Inc. from their bonds for the above wells. Thank you. 

Carl J. Chavez, CHMM 
New Mexico Energy, Minerals & Natural Resources Dept. 
Oil Conservation Division, Environmental Bureau 
1220 South St. Francis Dr., Santa Fe, New Mexico 87505 
Office: (505) 476-3491 
Fax: (505) 476-3462 
E-mail: CarlJ.Chavez@state.nm.us 
Website: http://www.emnrd.state.nm.us/ocd/ 
(Pollution Prevention Guidance is under "Publications") 

David: 

9/28/2006 



Chavez, Carl J , EMNRD 

Page 1 of 2 

From: Phillips, Dorothy, EMNRD 

Sent: Wednesday, September 27, 2006 10:22 AM 

To: Chavez, Carl J, EMNRD 

Subject: RE: Hobbs State #3 Salt Water Disposal Well Bond 

I now hold the two bonds and entered into ONGARD for both the No. 3 and No. 10 under Liquid Resources. Since I have the 
bonds in place to cover the two wells, i can approve the change of operator. I can release the bonds under HRC as soon as 
Donna Mull approves the change of operator online. I was going to hold the release of the No. 10 until you told me to because 
you said you needed to send a letter to Liquid Resources regarding approval of the discharge plan. Since you hold the bond for 
the No. 10 for HRC, you can release the bond whenever you want to. I will release the No. 3 when Donna verifies I can. You can 
ask Mr. Pyeatt to call me and I will explain. Thanks 

From: Chavez, Carl J, EMNRD 
Sent: Wednesday, September 27, 2006 9:46 AM 
To: Phillips, Dorothy, EMNRD 
Cc: Price, Wayne, EMNRD 
Subject: FW: Hobbs State #3 Salt Water Disposal Well Bond 

The Hobbs State #3 Salt Water Disposal Well (Class II Well) is a District & OCD Engineering Bureau issue and not a 
Environmental Bureau (EB) issue, since the EB does not regulate Class II Wells. You need to check with Richard or Will and the 
District. The Hobbs State Well #10 is a Brine Well (Class III), and the EB regulates Class I, III & V Wells; consequently, the EB's 
only involvement with bonds, etc. is with the Hobbs State #10. 

I presume I should direct Mr. Pyeatt back to you, but please let me know how you want to proceed? Thnx. 

Carl J. Chavez, CHMM 
New Mexico Energy, Minerals & Natural Resources Dept. 
Oil Conservation Division, Environmental Bureau 
1220 South St. Francis Dr., Santa Fe, New Mexico 87505 
Office: (505) 476-3491 
Fax: (505) 476-3462 
E-mail: CarlJ.Chavez@state.nm.us 
Website: http://www.emnrd.state.nm.us/ocd/ 
(Pollution Prevention Guidance is under "Publications") 

From: Phillips, Dorothy, EMNRD 
Sent: Wednesday, September 27, 2006 9:34 AM 
To: Chavez, Carl J, EMNRD 
Cc: Price, Wayne, EMNRD 
Subject: RE: Hobbs State #3 Salt Water Disposal Well Bond 

Carl, If you say I can approve the change of operator today online then next step is that Donna Mull has to approve and change 
over the wells and approve online before I can release the No. 3 Bond. So let me know asap as I can let Donna Mull to work on it 
and hopefully, she can do it today. 

From: Chavez, Carl J, EMNRD 
Sent: Wednesday, September 27, 2006 9:12 AM 
To: Price, Wayne, EMNRD 
Cc: Phillips, Dorothy, EMNRD 

Subject: Hobbs State #3 Salt Water Disposal Well Bond 

Wayne: 
9/27/2006 



Page 2 of 2 

Mr. David Pyeatt of Liquid Resource Services LLC would like the OCD to release the bond on the Hobbs State #3 bond today and 
then the Hobbs State #10 when they sign the certificate, since they want to rig up and perform service work on the #3 very soon? 

He is awaiting receipt of the Hobbs State #10 Brine Well Certificate for signature and will send it back to OCD. Thanks. 

Carl J. Chavez, CHMM 
New Mexico Energy, Minerals & Natural Resources Dept. 
Oil Conservation Division, Environmental Bureau 
1220 South St. Francis Dr., Santa Fe, New Mexico 87505 
Office: (505) 476-3491 
Fax: (505) 476-3462 
E-mail: CarlJ.Chavez@state.nm.us 
Website: http://www.emnrd.state.nm.us/ocd/ 
(Pollution Prevention Guidance is under "Publications") 

9/27/2006 



SEP-27-2006 WED 11:39 AH ELLIOTT & WALDRON FAX NO, 5053937725 P. 01 

1819 N.Turner, Suite B 
Hobbs, N.M. 88240 

Phone (505) 393-7706 
Fax (505) 393-7725 

115 E. Washington 
Lovington, N.M. 8826C 
Phone (505) 396-5846 

Fax (505) 396-2490 

ELLIOTT & WALDRON TITLE & ABSTRACT CO. 

DATK:., 

ATTN: 

FROM: () Betty Moore 
() lames Owens by 
(j^David Pyeatt 
() Joretta Jararaillo 
( ) Amanda Parras 

() Danella Alexander 
() Donna Ragland -
() Virdie Scott 
() Amanda Serna. 
() Debbie Reimers 

Security Tide Es crow of Lea County, LLC 
( ) Cindy Owms ( ) Paul Clark OCT; 

REi 

IF YOU DO NOT RECEIVE A TOTAL 
ADVISE. 

PAGES, INCLUDING COVER, PLEASE 

A t t e n t i o n : 

This facsimile may contain privileged and confidential infonnation intended only for the use of the 
individual's) named above. If you arc not the intended recipient, please destroy this facsimile and any 
attachments and notify the sender immediately. Any use, distribution or copying of this communication 
is prohibited. 



SEP-27-2006 WED 11:39 AH ELLIOTT & WALDRON FAX NO. 5053937725 

OOP CERTIFICATION 

Liquid Resource Services, LLC. (LRS) hereby accepts the terms and conditions ofthe 
attached H.R.C. Inc. discharge plan permit (BW-030) and agrees to comply with the 
terms and conditions. LRS acknowledges that the Oil Conservation Division (OCD) may 
change the terms and conditions for good cause shown as necessary to protect fresh 
water, human health, and the environment. The undersigned also attests to the fact that 
he or she understands 19.15.1,41 NMAC which states "Any person who conducts any 
activity pursuant to a permit, atoinistrative order or other written authorization or 
approval from the division shall comply with every term, condition and provision of such 
pennit, adrninistrative order, authorization or approval." 

Accepted. 

LIQUID RESOURCE SERVICES, LLC. 
1819 N. Turner, Suite B 
Hobbs, New Mexico 88240 , 

Signature 



V , 

Page 1 of 1 

Chavez, Carl J , EMNRD 

To: 

Sent: 

From: Chavez, Carl J, EMNRD 

Wednesday, September 27, 2006 10:40 AM 

'David @ ewtitle.com' 

Cc: Phillips, Dorothy, EMNRD 

Subject: Hobbs State #3 Salt Water Disposal Well 

Mr. Pyeatt: 

If you can fax me a signed version of the Certificate for the Hobbs State #10 Well (brine well) that I sent to Rita yesterday, the 
OCD may be able to transfer the bond for both Wells today. It is an all or nothing deal, since both wells are included in the 
transaction. Please fax me the signed certificate ASAP, so the OCD can begin transferring the bonds and to allow Liquid 
Resource Services LLC. to begin operations at the Hobbs State #3. 

Please contact Dorothy Phillips at (505) 476-3461 or me if I may be off further assistance. Thank you. 

Carl J. Chavez, CHMM 
New Mexico Energy, Minerals & Natural Resources Dept. 
Oil Conservation Division, Environmental Bureau 
1220 South St. Francis Dr., Santa Fe, New Mexico 87505 
Office: (505) 476-3491 
Fax: (505) 476-3462 
E-mail: CarlJ.Chavez@state.nm.us 
Website: http://www.emnrd.state.nm.us/ocd/ 
(Pollution Prevention Guidance is under "Publications") 

9/27/2006 



C104ASelectedWells Page 1 of 1 

From Operator HRC INC OGRID 131652 
To Operator LIQUID RESOURCE SERVICES, LLC OGRID 243571 

Wells Selected for Transfer, Permit 37085 
Permit Status: REVIEW 

OCD District Hobbs 
Property Well 

23612 HOBBS STATE #003 
HOBBS STATE #010 

Total Additional bond 

Lease ULSTR 
Type 
S B-29-18S-38E 
S F-29-18S-38E 

OCD 
Unit 
B 
F 

API 
Well 
Type 

30-025-23621 S 
30-025-35915 M 

96121 SWD;SAN ANDRES 
96173 BSW;SALADO 

Last Additional 
Prod/lnj Bonding 

07/06 0 
0 

0 

http://vvw.emmd.state.nm.us/OCD/OC^ 9/27/2006 


